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Item 2.02. Results of Operations and Financial Corition.

On May 8, 2006, we issued a press release ann@uapgrational information for the quarter ended dhad1, 2006. This press release
is attached as Exhibit 99.1. In addition, we postedur web site supplemental information regardingoperations for the quarter ended
March 31, 2006, a copy of which is attached as I&&B8D.2.

Iltem 9.01. Financial Statements and Exhibits.
(c) Exhibits

No. Description

99.1 Press release dated May 8, 2I

99.2 Supplemental operating information for the quaeeded March 31, 20C
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FOR IMMEDIATE RELEASE Ref: 06-17

Contact: Tabitha Zane
Vice President, Investor Relatic
91¢-431-1529

Highwoods Properties Reports:

First Quarter 2006 Operational Results
Five Development Projects Commenced
$154 Million of Non-Core Property Dispositions
$50 Million of Preferred Stock Redeemed

Raleigh, NC — May 8, 2006 — Highwoods Propertiesn¢. (NYSE: HIW) , the largest owner and operator of suburban offioperties in
the Southeast, today reported operational resuithé first quarter ended March 31, 2006.

Total occupancy in the Company’s wholly-owned paitf at March 31, 2006 was 87.7%, a 390 basis poarease from March 31, 2005.
The Company'’s office portfolio, which contribute298 of annual revenue, posted a stronger performmacethe Company’s portfolio as a
whole with occupancy increasing 480 basis poiramfthe first quarter of 2005. Strong leasing attieind the sale of lower performing, non-
core properties contributed to the office portfidioccupancy. As expected and previously forecastecupancy dropped from December 31,
2005, mostly due to the large number of schedadd expirations in the first three months of thary

Ed Fritsch, President and Chief Executive OfficeHmhwoods Properties, staté@hroughout most of our portfolio, leasing activiyas
solid and the majority of our markets continuertgorove with strong employment growth and positefteatbsorption. Occupancy in seven of
our nine largest markets is now at or above 90%.”

“We also made additional progress on our goal opioving our balance sheet through the redemptiof5éf million of 8% preferred stock
on February 23. Since the beginning of 2005 throtiighend of the first quarter, we have paid offedeemed over $376 million of secured
and unsecured debt and preferred stock at a weighterage cost of 7.3%gddded Mr. Fritsch.

First Quarter 2006 Operating Highlights

» Second generation leasing activity in Highwoodstfatio totaled approximately 1.3 million squaresfeincluding 944,000 square
feet of office space

» Straight-line (GAAP) rental rates for signed offieases increased 2.2% from straight line rentakrander the previous leases,
ahead of the Company’s 2006 expectations. Cash fenoffice leases signed in the first quarterided 6.3%, in line with the
Compan's expectations
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» Office tenant improvements and leasing commissésna percentage of term base rent (netting outréme® were 12.1% compared
to the five-quarter average of 11.5%. On a doli&argmuare foot basis, tenant improvements andnigasimmissions were $10.20,
an improvement from the fourth quarter and in livith our 2006 guidanct

2006 Development Activity

The Company’s wholly-owned development pipelin#atch 31, 2006, was $198 million and included etepeojects encompassing
1.5 million square feet that were 54.2% pre-leabeduding the Company’s share of joint venture@epment projects, the development
pipeline is $225 million.

Since January 1, 2006, the Company has announcidrammmenced five new development projects remtasy $121 million of value
creating projects. These new projects are detailélue table below:

Estimated
Market RSF Total Investment Pre-Leased Completion
Tampa (O] 115,00( $21,200,00 100% 1Q 07
Nashville (O) 255,00( 58,300,00 100% 1Q 0¢
Orlando (O) 99,00( 13,200,00 0% 1Q 07
Kansas City (O&R 47,00( 13,900,00 49% 4Q 0¢
Triad (1) 418,00( 14,400,00 44% 3Q 0¢

TOTALS 934,00( $121,000,00 62%

Mr. Fritsch noted;Our development strategy, particularly as it parta to multi-tenant buildings, is to build propesiin well-leased, highly
desirable submarkets where available inventoncé&ee. In the majority of cases, we already ownlamel which is positive to our long term
investment return. We are also pleased to have ameed in the last three weeks two fully leaseddbtaitsuit office projects—MetLife in
Tampa and Healthways in Nashville—which represeota investment of approximately $80 million. S&digh-quality companies have
signed long-term leases and we look forward to warkvith both of these firms on these importanfgets.”

2006 Disposition Activity

In the first quarter of 2006, the Company sold eltstwo million square feet of non-core properirefour markets, Atlanta, Columbia,
Raleigh and Tampa, for gross proceeds of approgimn&tl54 million at an average cap rate of 6.9% &herage age of the properties sold
was almost 19 years and included industrial (feesgets and single story office buildings.

Mr. Fritsch added, From January 1, 2005 through March 31, 2006, we gleted 15 sales transactions in seven marketsngedl6 million
square feet of office and industrial properties gooss proceeds of $510 million at an average cap of 6.8%. We expect to sell an
additional $90 million to $140 million of non-copeoperties through the end of 2007, in line with tevised three-year goal of our Strategic
Management Pla”

Filing Status Update

The Company is working with its auditors, Deloif&élouche LLP, to finalize its 2005 financial statemts. The Company continues to beli
its 2005 10-Qs and 2005 Form 10-K will be compleded filed with the Securities and Exchange Comimis§'SEC”) by the end of June
2006.
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SEC Update

The Company noted that there has been no charthe status of the formal investigation by the SE@nagement continues to cooperate
fully and remains confident and comfortable witk thformation being provided to the SEC.

Funds from Operations Outlook

The Company continues to expect to report FFO jhated share for full year 2005 of $2.39 to $2.42 diluted share. This range excludes
property impairments and the preferred stock rediemgharge.

The Company also reaffirmed its guidance for 208© Bf $2.28 to $2.42 per diluted share. This edénecantinues to reflect management’s
view of current and future market conditions, irtthg assumptions with respect to rental rates, paocy levels, operating expenses, land
sale gains, asset dispositions and acquisitionslamelopment. This estimate excludes any gainsipairments associated with potential
operating property dispositions, as well as anysuator non-recurring credits or charges that m@yoduring the year. It also excludes a
reduction of $1.7 million, or $0.03 per share, tedeto the redemption of $50 million of 8.0% SeleRreferred Shares on February 23, 2006.
Factors that could cause actual results to diffatenially from Highwoods’ current expectations discussed below and are also detailed in
the Company’s 2004 Annual Report on Form 10-K.

Non-GAAP Information

We believe that FFO and FFO per share are bendficcaanagement and investors as important indisaibthe performance of an equity
REIT. FFO and FFO per share can facilitate compag®f operating performance between periods atvielea other REITs because they
exclude factors, such as depreciation, amortizatimhgains and losses from sales of real estad¢sasehich can vary among owners of
identical assets in similar condition based ondhnisal cost accounting and useful life estimatésORand FFO per share as disclosed by other
REITs may not be comparable to our calculationsF® and FFO per share. FFO and FFO per share af&AAP financial measures and

do not represent net income or cash flows fromatpeg, investing or financing activities as defifgdGAAP. They should not be conside

as alternatives to net income as indicators ofoparating performance or to cash flows as measidgguidity. Furthermore, FFO per share
does not depict the amount that accrues directiigdstockholders’ benefit.

FFO is defined by NAREIT as net income or loss|@ding gains or losses from sales of depreciateg@qaty, plus operating property
depreciation and amortization and adjustments fopnty interest and unconsolidated companies ersime basis. As clarified by NAREIT
in October 2003, impairment losses on depreciadéestate assets are included in FFO. Our caloulaf FFO is consistent with FFO as
defined by NAREIT.

Supplemental Information

A copy of the Company’s first quarter 2006 Supplataklinformation that includes leasing and operatletatistics is available in the
“Investor Relations/Quarterly Earnings” sectiorttid Company’s Web site at www.highwoods.com. Youy mdao obtain a copy of all
Supplemental Information published by the Compangdntacting Highwoods Investor Relations at 919-4321/ 800-256-2963 or by e-
mail to HIW-IR@highwoods.com. If you would like teceive future Supplemental Information packages-byail, please contact the
Investor Relations department as noted above arliien request to: Investor Relations DepartmEelighwoods Properties, Inc., 3100
Smoketree Court, Suite 600, Raleigh, NC 27604.
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Conference Call

On Tuesday, May 9, 2006 at 10:00 a.m. Eastern titighwoods will host a teleconference call to d&cthe matters outlined in this press
release. For US/Canada callers, dial (888) 202-3@@8international callers dial (706) 643-7509iv& listen-only Web cast can be accessed
through the Company’s Web site at www.highwoods.comler the “Investor Relations” section.

Telephone, Web cast and Pod cast replays will bdadble two hours after the completion of the calie replays will be available for two
weeks beginning at 1:00 p.m. Eastern time. Dialtimbers for the replay are (800) 642-1687 US/Can@@s) 645-9291 international. The
conference ID is 8321901.

About the Company

Highwoods Properties, Inc., a member of the S&P®&ip 400 Index, is a fully integrated, self-admigietl real estate investment trust
(“REIT”) that provides leasing, management, develept, construction and other customer-related sesvior its properties and for third
parties. As of March 31, 2006, the Company owneldaat an interest in 417 in-service office, indastand retail properties encompassing
approximately 35.0 million square feet. Highwoott®awns 896 acres of development land. Highwosdmsed in Raleigh, North Carolina,
and its properties and development land are lodatetbrida, Georgia, lowa, Kansas, Maryland, MigsoNorth Carolina, South Carolina,
Tennessee and Virginia. For more information albtighwoods Properties, please visit our Web sitenaiv.highwoods.com

Certain matters discussed in this press releash,asiexpected FFO for 2005 and 2006 and the dedssumptions underlying these amounts,
expected timing of the filing of our SEC reportspected leasing and financing activities and finalrend operating performance and the
and timing of expected development projects andtakispositions, are forwaildoking statements within the meaning of the fedeeauritie:
laws. These statements are distinguished by udeafords “will”, “expect”, “intends” and words aimilar meaning. Although Highwoods
believes that the expectations reflected in suolhdad-looking statements are based upon reasoaablenptions, it can give no assurance

that its expectations will be achieved.

Factors that could cause actual results to diffetenially from Highwoods’ current expectations imb¢, among others, the following: the
financial condition of our customers could deteater the final completion of audited financial staents and SOX 404 testing could
necessitate unexpected adjustments and/or resutieixpected costs; unwaived defaults, if any, undedebt instruments could result in an
acceleration of some of our outstanding debt; dp¢ige development by others could result in exisessupply of office properties relative
customer demand; we may not be able to lease lease- space quickly or on as favorable terms akakks; unexpected difficulties in
obtaining additional capital to satisfy our futwash needs or unexpected increases in interestwatgld increase our debt service costs; and
others detailed in the Company’s 2004 Annual ReporEorm 10-K and subsequent SEC reports.
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Table of Contents
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Schedule Page

Summary and Corporate Informati i and iii
Capitalization 1
Long-Term Debt Summar 2
Long-Term Debt Detai 3
Portfolio Summary 4,5and 6
Occupancy Trend 7
Leasing Statistic 8,9 and 1
Leasing Statistics by Mark 11
Rental Rate Comparisons by Marl 12
Lease Expiration 13 and 14
Office Lease Expirations by Market by Quai 15
Industrial Lease Expirations by Market by Qua 16
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Development Lan 23
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Joint Ventures Lease Expiratio 25
Joint Ventures Developme 26

The information within refers to all Highwoods Pesfles’ wholly-owned entities, except pages 248agless
notecotherwise

Certain matters discussed in this supplementdljdieg estimates of net operating income, pre-teasbmmitments and the cost, timing and
stabilization of announced development projecs farnward-looking statements within the meaninghef federal securities laws. Although
Highwoods believes that the expectations refletateslich forward-looking statements are based upasanable assumptions, it can give no
assurance that its expectations will be achievadtdrs that could cause actual results to diffelenlly from Highwoods’ current
expectations include general economic conditiaveglireal estate conditions, the timely developnagwk lease-up of properties, and the other
risks detailed from time to time in the CompanyB&CSreports.
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Highwoods also owns 896 acres of development ldighwoods is
based in Raleigh, North Carolina, and its propsdied
development land are located in Florida, Georgi@al, Kansas,
Maryland, Missouri, North Carolina, South Carolif@nnessee and
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Exhibit 99.2
Capitalization

Dollars, shares, and units in thousar

03/31/06 12/31/05 09/30/05 06/30/05 03/31/05
Long-Term Debt (see pages 2 & 3): $1,450,42. $1,471,61' $1,441,08 $1,559,35 $1,582,38!
Eastshore Debt 1, — — — 19,80( —
Total debt per the balance shee 1,450,42. 1,471,61' 1,441,08 1,579,145 1,582,38:
Finance Obligations: $ 33,83: $ 33,70¢ $ 34,74t $ 43,16¢ $ 63,09¢
Preferred Stock (at redemption value):
Series A 8 5/8% Perpetual Preferred St $ 104,94' $ 104,94' $ 104,94! $ 104,94 $ 104,94!
Series B 8% Perpetual Preferred St 92,50( 142,50( 142,50( 172,50( 172,50(
Series D 8% Perpetual Preferred St — — — 100,00( 100,00(
Total preferred stoc $ 197,44' $ 247,44' $ 247,44' $ 377,44' $ 377,44!
Shares and Units Outstanding
Common stock outstandir 54,05+ 54,02¢ 54,03( 54,03 54,05:¢
Minority interest partnership uni 5,401 5,45( 5,49¢ 5,66¢ 5,82¢
Total shares and units outstand 59,45¢ 59,47¢ 59,52 59,70¢ 59,88!
Stock price at period er $ 337 $ 284t $ 2951 $ 29.7¢ $  26.8C
Market value of common equi $2,005,41° $1,692,17: $1,756,52. $1,776,82. $1,606,00!
Total market capitalization with debt and obligas $3,687,11' $3,444,94. $3,479,79 $3,756,78 $3,628,93

1/ This debt is the 100% obligation of an entigttHighwoods has no ownership interest in but witiatl been consolidated according to
GAAP. The value of this debt is not included irntdtanarket capitalization with debt and obligatioh$hese properties are no longer
consolidated as of 9/30/0

Highwoods Properties, In Page 3/31/0¢



Dollars in thousand:

Long-Term Debt Summary

Balances Outstanding:

Secured:
Conventional fixed rate :
Variable rate debt -

Secured totz

Unsecured:

Fixed rate bonds and not
Variable rate dek

Credit facility

Unsecured tote

Total

Average Interest Rates:

Secured:
Conventional fixed rat
Variable rate dek

Secured totz

Unsecured:
Fixed rate bond
Variable rate dek
Credit facility
Unsecured tote

Average

Maturity Schedule:

Year

2006 4/
2007
2008
2009
2010
2011
2012
2013
2014
2015

Thereaftel

Total maturities

Weighted average maturity = 4.3 years

03/31/06 12/31/05 09/30/05 06/30/05 03/31/05
$ 700,12: $ 667,13 $ 676,85! $ 709,94¢ $ 754,60:
12,30z 53,97¢ 46,22¢ 84,40 67,78¢
$ 712,42 $ 721,11 $ 723,08: $ 794,35. $ 822,38t
$ 460,00( $ 460,00( $ 460,00( $ 460,00( $ 460,00(
100,00 100,00( 100,00( 120,00( 120,00(
178,00( 190,50( 158,00( 185,00( 180,00(
$ 738,00( $ 750,50( $ 718,00( $ 765,00( $ 760,00(
$1,450,42. $ 1,471,61 $ 1,441,08 $1,559,35: $1,582,38!

6.9% 7.C% 7.C% 7.1% 7.2%

5.4% 5.5% 5.C% 4.% 4.7%

6.9% 6.% 6.€% 6.8% 6.%

7.4% 7.4% 7.4% 7.4% 7.4%

5.8% 5.4% 5.4% 4.7% 3.E%

5.8% 5.4% 4.% 4.2% 3.4%

6.8% 6.€% 6.5% 6.2% 6.C%

6.8% 6.7% 6.7% 6.5% 6.5%
Future Maturities of Debt Average
Secured Debt Unsecured Deb Total Debt 3/ Interest Rate

$ — $ 388,00( $ 388,00( 6.1%

80,51 — 80,51 7.8%

— 100,00( 100,00( 7.1%

154,48t 50,00( 204,48t 7.9%

134,47¢ — 134,47¢ 7.€%

22,80( — 22,80( 6.1%

276,21¢ — 276,21¢ 5.9%

38,79¢ — 38,79¢ 5.8%

5,132 200,00( 205,13: 7.5%

$ 712,42 $ 738,00( $1,450,42. 6.8%

1/ March 31, 2006 includes a $22.8 million loan retate a consolidated 20% owned joint venture prop@rarborview) and $38.
million in loans related to consolidated 50% jour@nture properties (Marke
2/ March 31, 2006 includes an $8.9 million constructioan related to a consolidated 50% owned joimttuee property (Vinings

3/ All periods exclude annual principal amortizati

4/  The $388.0 million of unsecured debt maturitie8/&81/06 includes $178.0 million related to a crdditility and $100 million bank teri
loan that were scheduled to mature in July, 2006.M2ay 1, 2006, the company entered into a new $38in credit facility that
matures in 2009, which can be extended for an exddit year, and paid off the old facility and batekm loan.

Highwoods Properties, In
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Dollars in thousand:

Long-Term Debt Detail

Secured Loans

Lender

Monumental Life Ins. Cc
Northwestern Mutue
Northwestern Mutuz

Massachusetts Mutual Life Ins. Co.

Northwestern Mutug

Metropolitan Life Ins. Co. 2
Principal Life Insurance Company
Principal Life Insurance Company

Massachusetts Mutual Life Ins. Co.

Principal Life Insurance Company
Central Carolina Bank 4/!
Principal Life Insurance Company
PFL Life Ins. Co. 6

Ohio National

Lutheran Brotherhoo

PFL Life Ins. Co. 6/ 7

Security Life of Denve

American United Life

Unsecured Bonds
Bonds
Bonds
Bonds
Bonds

Unsecured Loans
Term Loan 5/ 8
Line of Credit 5/ 8

Total Debt

1/ These two loans are secured by the same a:
2/ Loan relates to a consolidated 20% owned joint wenproperty (Harborview)

3/ Loans relate to a consolidated 50% owned joint wenproperty (Markel)
4/  Loan relates to a consolidated 50% owned joint wenproperty (Vinings)

5/ Floating rate loan based on one month lib
6/ These two loans are secured by the same a:
7/  Floating rate loan based on ninety day lib

Rate
7.€%
6.C%
7.8%
5.7%
8.2%
6.1%
5.8%
5.8%
6.5%
5.7%
4.8%
5.%
8.1%
8.(%
6.6%
7.1%
8.%
9.C%

6.5%

7.C%
7.1%
8.1%
7.5%

7.9%

5.8%
5.8%
5.8%

<)
>

Maturity

Date
Nov-08
Mar-13
Nov-10
Dec-13

Fek-07
Oct-12
Jar-14
Jar-14
Dec-13
Jar-14
Jar-08
Jar-14
Jur-07
Nov-17
Apr-09
Jur-07
Aug-09
Jur-13

Dec-06
Fek-08
Jar-09
Apr-18

Jul-06
Jul-06

8/ On May 1, 2006 these two loans were paid off whercompany closed on a new $350 million line odlitr

Highwoods Properties, In

Page

Loan
Balance
03/31/06

$ 148,47
139,35¢
134,47¢
124,91

62,90:
22.80(
11,89«
11,89«
11,00(
9,387
8,88¢
5,62¢
5,30¢
5,137
3,891
3,414
2,124
94€

$ 712,42

$ 110,00(
100,00(
50,00(
200,00(

$ 460,00(
$ 100,00(

178,00(
$ 278,00(

$1,450,42.

3/31/0¢



Portfolio Summary - Wholly-Owned Properties Only 1/

(Rentable Square Feet)

Office Industrial & Retail

03/31/06

12/31/05

09/30/05

06/30/05

03/31/05

In-Service:
Office 2/ 19,691,00 21,412,00 21,432,00 23,849,00 24,254,00
Industrial 6,706,00! 6,977,00i 6,977,00! 6,623,00! 6,991,00!
Retail 3/ 1,408,00I 1,416,001 1,417,001 1,417,00 1,409,00!
Total 27,805,00 29,805,00 29,826,00 31,889,00 32,654,00
Development Completec- Not Stabilized:
Office 2/ — — — — —
Industrial — — — 353,00( 353,00(
Retail 9,60( 9,60( 9,60( 9,60( —
Total 9,60( 9,60( 9,60( 362,60( 353,00(
Development- In Process:
Office 2/ 1,026,001 533,00( 780,00( 710,00( 358,00(
Industrial 418,00( — — — —
Retail 23,00( — — — 9,60(
Total 1,467,00! 533,00( 780,00( 710,00( 367,60(
Total:
Office 2/ 20,717,00 21,945,00 22,212,00 24,559,00 24,612,00
Industrial 7,124,001 6,977,00i 6,977,00i 6,976,001 7,344,001
Retail 3/ 1,440,60! 1,425,60! 1,426,60! 1,426,60! 1,418,60!
Total 29,281,60 30,347,60 30,615,60 32,961,60 33,374,60
Same Property
Office 2/ 19,323,00 19,323,00 19,323,00 19,323,00 19,323,00
Industrial 6,352,00! 6,352,001 6,352,001 6,352,00! 6,352,00!
Retalil 1,408,001 1,408,001 1,408,001 1,408,00! 1,408,00!
Total 27,083,001 27,083,00 27,083,00 27,083,00 27,083,00
Percent Leased/Pre-Leased:
In-Service:
Office 87.1% 87.5% 85.(% 83.5% 82.2%
Industrial 88.(% 92.4% 86.2% 83.&% 86.8%
Retail 95.7% 97.5% 96.4% 96.(% 95.5%
Total 87.1% 89.1% 85.8% 84.1% 83.8%
Development Completec- Not Stabilized:
Office — — — — —
Industrial — — — 100.(% 100.(%
Retalil 88.(% 87.(% 87.(% 87.(% —
Total 88.(% 87.(% 87.(% 99.7% 100.(%
Development- In Process:
Office 57.1% 37.2% 57.1% 60.£% 100.(%
Industrial 43.8% — — — —
Retail 100.(% — — — 66.(%
Total 54.(% 37.2% 57.1% 60.£% 99.1%
Same Property
Office 86.£% 88.2% 86.6% 86.2% 85.8%
Industrial 87.2% 92.8% 86.% 84.4% 86.%
Retail 95.7% 98.1% 97.(% 96.€% 95.€%
Total 87.4% 89.5% 87.2% 86.5% 86.6%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingRmfit Sharing arrangement

under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

2/ Substantially all of our Office properties are Ioed in suburban marke
3/ Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City repadlperties

Highwoods Properties, In
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Portfolio Summary

(Continued)
As of March 31, 200
Summary by Location, Wholly-Owned Properties Only 1/:
Percentage of Annualized Revenue 2/
Rentable
Square Feet Occupancy Office Industrial Retail Total
Raleigh /3 4,102,001 82.1% 14.% 0.2% — 15.1%
Atlanta 5,584,001 91.1% 10.¢% 3% — 14.5%
Kansas City 2,306,001 4/ 90.&% 4.5% — 10.0% 14.2%
Nashville 2,874,001 90.7% 13.2% — — 13.2%
Tampa 2,523,001 91.¢% 12.1% — — 12.1%
Piedmont Triad /! 5,589,00I 86.7% 7.4% 3.&% — 11.2%
Richmond 1,954,00! 91.5% 8.3% — — 8.2%
Memphis 1,197,00! 89.¢% 5.4% — — 5.4%
Greenville 1,106,00! 73.&%  3.5% 0.1% — 3.6%
Orlando 218,00t 99.2% 1.2% — — 1.2%
Columbia 252,00( 41.4%  0.4% — — 0.4%
Other 100,00( 62.4 0.4% — — 0.4%
Total 27,805,00 87.1% 82.(% 8.C% 10.C% 100.(%
Summary by Location, Including Joint Venture Properties:
Percentage of Annualized Revenue 2/ 6/
Rentable Multi-
Square Feet Occupancy Office Industrial Retail Family Total
Atlanta 6,419,00! 91.¢% 10.7% 3% — — 14.2%
Kansas City 3,019,001 4/ 88.2% 5.C% — 8.8% — 13.&%
Raleigh 4,557,001 84.4% 13.2% 0.1% — — 13.€%
Nashville 2,874,001 90.7% 11.7% — — — 11.7%
Tampa 2,728,001 92.2% 10.2% — — — 10.9%
Piedmont Triac 5,953,001 87.2% 6.% 3.3% — — 10.2%
Richmond 2,367,001 92.&% 7.% — — — 7.9%
Des Moines 2,315,001 93.1% 3.7% 0.£% 0.1% 0.4% 4.7%
Memphis 1,197,00! 89.5% 4.7% — — — 4.7%
Orlando 1,903,00! 95.4% 4.2% — — — 4.2%
Greenville 1,106,00! 73.4% 3.1% 0.1% — — 3.2%
Columbia 252,00( 41.4% 0.4% — — — 0.4%
Other 210,00( 82.1% 0.4% — — — 0.4%
Charlotte 148,00( 100.(% 0.1% — — — 0.1%
Total 35,048,000 89.1% 83.2% 7.5% 8.5% 0.4% 100.(%

1/ Excludes properties recorded on our Balance Shwet(tl) were sold but accounted for as FinancingPmfit Sharing arrangement

under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,
2/ Annualized Revenue is March, 2006 rental revenasgbent plus operating expense pass through reyenultiplied by 12
3/ Raleigh Market encompasses Raleigh, Durham, Camy,Research Triangle metropolitan art
4/  Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City retailperties
5/ Piedmont Triad Market encompasses Greensboro, @fi-Salem metropolitan are:
6/ Includes Highwooc share of Joint Venture Annualized Rental Revereeepage 2:

Highwoods Properties, In Page ! 3/31/0¢



Portfolio Summary—Wholly-Owned Properties Only 1/

(Continued)
As of March 31, 200
Office Properties Industrial
Percentage
Percentage
of Office of Industrial
Annualized
Rentable Rentable Annualized
Market Square Feet Occupancy Revenue 2 Square Fee Occupancy Revenue 2/
Raleigh 4,001,001 83.2% 18.2% 101,00( 63.(% 1.9%
Nashville 2,874,001 90.7% 16.2% — — —
Tampa 2,523,001 91.%% 14.1% — — —
Atlanta 2,529,001 86.(% 13.(% 3,055,00 95.4% 49.5%
Richmond 1,954,001 91.2% 10.1% — — —
Piedmont Triac 2,146,00i 90.£% 9.C% 3,443,00i 84.2% 47.€%
Memphis 1,197,001 89.¢% 6.5% — — —
Kansas City 894,00( 82.(% 5.4% 4,00( 100.(% 0.1%
Greenville 1,003,00! 78.£% 4.2% 103,00( 20.71% 0.9%
Orlando 218,00( 99.5% 1.5% — — —
Columbia 252,00( 41.4% 0.5% — — —
Other 100,00( 62.2% 0.5% — — —
19,691,00 87.1% 100.(% 6,706,001 88.(% 100.(%
Retail
Percentage
of Retail
Annualized
Rentable
Market Square Feet Occupancy Revenue 2
Kansas City 3 1,408,00! 95.7% 100.(%
1,408,001 95.7% 100.(%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement

under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,
2/ Annualized Revenue is March, 2006 rental revenasgbent plus operating expense pass through reyenultiplied by 12
3/ Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City repailperties

Highwoods Properties, In
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Occupancy Trends - Office, Industrial and Retail Poperties 1/

Market Measurement 03/31/06
Atlanta Rentable Square Fe 5,584,001
Occupancy 91.1%
Current Properties : 90.2%
Charlotte Rentable Square Fe —
Occupancy —
Current Properties : —
Columbia Rentable Square Fe 252,00(
Occupancy 41.5%
Current Properties : 41.2%
Greenville Rentable Square Fe 1,106,00!
Occupancy 73.2%
Current Properties : 73.2%
Kansas City 3 Rentable Square Fe 2,306,001
Occupancy 90.4%
Current Properties : 90.4%
Memphis Rentable Square Fe 1,197,00!
Occupancy 90.(%
Current Properties : 90.(%
Nashville Rentable Square Fe 2,874,001
Occupancy 90.€%
Current Properties : 90.6%
Orlando Rentable Square Fe 218,00(
Occupancy 99.5%
Current Properties : 99.5%
Piedmont Tria Rentable Square Fe 5,589,001
Occupancy 86.7%
Current Properties ! 86.7%
Raleigh Rentable Square Fe 4,102,001
Occupancy 82.1%
Current Properties : 82.1%
Richmond Rentable Square Fe 1,954,00!
Occupancy 91.2%
Current Properties ! 90.7%
Tampa Rentable Square Fe 2,523,001
Occupancy 91.9%
Current Properties : 91.4%
Total 4/ Rentable Square Fe 27,705,00
Occupancy 87.1%
Current Properties : 87.4%

12/31/05

09/30/05

6,806,001 6,818,001
87.%% 83.5%
90.1% 88.(%

426,00 426,00
58.%% 62.(%
38.2% 41.9%

1,105,001 1,105,001
73.(% 71.2%
72.% 71.1%

2,314,001 2,315,001
92.2% 91.7%
92.5% 92.1%

1,197,001 1,216,001
88.6% 83.6%
88.6% 83.6%

2,874,001 2,874,001
94.(% 95.€%
94.(% 95.6%

218,00( 218,00
100.0% 100.(%
100.0% 100.(%

5,589,001 5,589,001
93.1% 89.1%
93.1% 89.1%

4,232,001 4,358,001
87.5% 85.5%
87.7% 86.6%

1,955,001 1,955,001
94.0% 93.1%
94.(% 92.7%

2,989,001 2,851,001
87.6% 76.7%
88.%% 77.5%

29,705,00 29,725,00
89.1% 85.%
89.%% 87.5%

06/30/05

6,465,00!
81.%
86.7%

1,492,00!
66.5%

426,00(
61.6%
40.8%

1,105,00!
75.5%
75.5%

2,315,001
91.4%
91.8%

1,216,001
82.2%
82.2%

2,873,001
95.1%
95.(%

218,00(
96.8%
96.8%

5,593,001
88.2%
88.4%

4,432,00!
83.8%
85.1%

1,841,00!
93.2%
93.2%

3,813,001
77.25%
73.&%

31,789,00
84.1%

86.5%

03/31/05

6,826,00!
83.(%
86.7%

1,492,001
67.1%

426,00(
59.¢%
39.9%

1,127,001
81.1%
82.t%

2,308,00i
91.6%
91.7%

1,216,001
80.¢%
80.t%

2,870,001
92.8%
92.7%

222,00(
97.1%
99.5%

5,722,00i
90.4%
91.(%

4,432,001
83.2%
84.2%

1,836,00!
95.1%
94.8%

4,077,00i
70.5%
70.%

32,554,00
83.8%

86.6%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

2/ Only properties that were owned antservice for all periods shown are includt

3/ Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City repadlperties
4/  Excludes a 100,000 square foot building locate8auth Florida
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Leasing Statistics
Office Portfolio 1/

Three Months Ended

3/31/06 2/ 12/31/05 3/ 9/30/05 4/ 6/30/05 5/ 3/31/05 6/ Average
Net Effective Rents Related to
Re-Leased Space
Number of lease transactions (signed lea 18¢ 171 18C 22¢ 18¢ 19C
Rentable square footage lea: 944,22 1,169,14: 1,069,46: 1,155,51. 1,235,71! 1,114,81.
Square footage of Renewal De 528,27! 890,58: 826,51: 785,82 677,79¢ 741,79¢
Renewed square footage (% of to 55.5% 76.2% 77.2% 68.(% 54.% 66.5%
New Leases square footage (% of ta 44.1% 23.8% 22.1% 32.(% 45.1% 33.5%
Weighted average per rentable square foo
over the lease term
Base ren $ 18.06 % 1737 ¢ 1771 % 1731 ¢ 162 $ 17.3¢
Tenant improvemen (1.52) (2.67) (1.10) (2.45) (0.99 (1.39)
Leasing commissions (0.62) (0.6€) (0.57) (0.60) (0.6€) (0.62)
Rent concessior (0.3)) (0.27) (0.27) (0.37) (0.4 (0.3))
Effective rent 15.61 14.77 15.77 14.9¢ 14.1¢ 15.0¢
Expense sto (5.57) (4.79) (4.85) (5.39) (4.46) (5.00
Equivalent effective net rent $ 100« % 9.9¢ $ 109z $ 9.6: % 9.7 % 10.0¢
Weighted average term in year: 4.3 5.C 3.8 4.1 5.7 4.€
Capital Expenditures Related to
Re-leased Space
Tenant Improvements:
Total dollars committed under signed
leases $7,270,75/  $10,506,77  $5,996,41. $ 8,869,55. $5,644,83 $ 7,657,66
Rentable square fe 944,22: 1,169,14 1,069,46: 1,155,51 1,235,71 1,114,81.
Per rentable square fao $ 7.7C % 8.9¢ $ 561 $ 7.68 $ 457 $ 6.87
Leasing Commissions
Total dollars committed under signed
leases 7 $2,363,85° $ 3,551,31° $2,398,13' $ 2,629,931 $4,109,60. $ 3,010,56!
Rentable square fe 944,22: 1,169,14 1,069,46: 1,155,51 1,235,71 1,114,81.
Per rentable square fao $ 25 % 3.04 $ 224 % 228 $ 33 $ 2.7C
Total:
Total dollars committed under signed
leases $9,634,61!  $14,058,09  $8,394,55. $11,499,48 $9,754,43. $10,668,23
Rentable square fe 944,22; 1,169,14 1,069,46: 1,155,51 1,235,71 1,114,81.
Per rentable square fa $ 102 % 12.0: $ 78t % 9.9t % 7.8¢ % 9.57

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

2/ Includes 82K square feet of leases that start 0826r later

3/ Includes 171K square feet of leases that star0id82or later

4/  Includes 115K square feet of leases that starDid82or later

5/ Includes 68K square feet of leases that start 08260r later

6/ Includes 89K square feet of leases that start D8260r later

7/ Excludes a full allocation of internal leasing c®

Highwoods Properties, In Page ¢ 3/31/0¢



Leasing Statistics
Industrial Portfolio

Three Months Ended

3/31/06 1/ 12/31/05 2/ 9/30/05 3/ 6/30/05 4/ 3/31/05 Average
Net Effective Rents Related to Re-Leased
Space:

Number of lease transactions (signed lea 22 28 32 3G 15 26
Rentable square footage lea: 300,49¢ 532,91° 498,81¢ 359,34 599,04 458,12-
Square footage of Renewal De 165,62: 274,17 349,40! 224,20 579,06 318,49:
Renewed square footage (% of to 55.1% 51.2% 70.(% 62.4% 96.7% 69.5%
New Leases square footage (% of ta 44.9% 48.6% 30.(% 37.% 3.3% 30.5%
Weighted average per rentable square foot over thease term:

Base ren $ 4.4¢ % 414 % 4.1¢ % 51€ $ 33¢ $ 4.21

Tenant improvemen (0.79 (0.32) (0.45) (0.5) (0.1¢) (0.45)

Leasing commissions ' (0.1%) (0.19) (0.0¢) (0.12) (0.0¢) (0.11)

Rent concessior (0.19) (0.09) (0.02) (0.16) (0.09) (0.0¢)

Effective rent 3.3¢ 3.5¢ 3.6¢€ 4.37 3.1¢€ 3.6:

Expense sto (0.179) (0.15) (0.39) (0.3)) (0.08) (0.229)

Equivalent effective net rent $ 3.22 $ 344 % 328 % 40¢€ $ 3.0 $ 3.41
Weighted average term in years 3.5 3.6 4.1 3.7 1.3 3.3

Capital Expenditures Related to R-leased Space
Tenant Improvements:

Total dollars committed under signed lea $1,032,15.  $ 796,21 $1,256,24. $ 917,52° $361,04« $ 872,63
Rentable square fe 300,49¢ 532,91 498,81 359,34. 599,04 458,12:

Per rentable square fa $ 34  $ 14¢ ¢ 252 ¢ 258 $§ o06C $ 1.9C

Leasing Commissions

Total dollars committed under signed lea:

5/ $ 191,61 $ 355,76 $ 185,66¢ $ 172,71 $ 63,47 $ 193,84

Rentable square fe 300,49¢ 532,91 498,81¢ 359,34 599,04 458,12:

Per rentable square fao $ 064 $ 0.67 $ 037 $ 04¢ $ 011 $ 0.4z
Total:

Total dollars committed under signed lea $1,223,76! $1,151,97¢  $1,441,911  $1,090,241  $424,51° $1,066,48

Rentable square fe 300,49¢ 532,91 498,81 359,34 599,04 458,12:

Per rentable square fo $ 407 $ 21¢ ¢ 28 § 30 $ 071 % 2.38

1/ Includes 10K square feet of leases that start 0826r later
2/ Includes 12K square feet of leases that start 0826r later
3/ Includes 113K square feet of leases that star0id8&or later
4/  Includes 4K square feet of leases that start in82@0later
5/ Excludes a full allocation of internal leasing c®

Highwoods Properties, In Page ¢ 3/31/0¢



Net Effective Rents Related to R-Leased Space
Number of lease transactions (signed lea
Rentable square footage lea:

Square footage of Renewal De

Renewed square footage (% of to

New Leases square footage (% of ta

Weighted average per rentable square foot over thiease
term:
Base ren
Tenant improvemen
Leasing commissions
Rent concessior
Effective rent
Expense sto

Equivalent effective net rent
Weighted average term in year:

Capital Expenditures Related to R-leased Space
Tenant Improvements:
Total dollars committed under signed lea
Rentable square fe

Per rentable square fa
Leasing Commissions

Total dollars committed under signed lease
Rentable square fe

Per rentable square fa
Total:

Total dollars committed under signed lea
Rentable square fe

Per rentable square fa

Leasing Statistics
Retail Portfolio

Three Months Ended

1/ Includes 16K square feet of leases that start 0826r later

2/ Excludes a full allocation of internal leasing c®

Highwoods Properties, In

3/31/06 12/31/05 9/30/05 6/30/05 1/ 3/31/05 Average
12 9 7 10 4 8
49,47¢ 19,32( 10,72: 39,72: 10,99 26,041
36,12¢ 2,72¢ 6,50z 36,11¢ 1,75( 16,64¢
73.(% 14.1% 60.6% 90.% 15.9% 63.9%
27.(% 85.% 39.4% 9.1% 84.1% 36.1%
$ 1922 $ 2300 $1761 $ 214¢ $ 26.0¢ $ 21.4¢
(0.47) (2.39) (2.2)) (2.69 (2.65) (1.45)
(0.2¢) (0.60) (1.1 (0.40) (0.8¢) (0.65)
(0.06) (0.3%) (0.0¢) 0.0C 0.0C (0.10
18.45 20.7¢ 15.21 19.4¢ 22.5¢ 19.2¢
0.0C 0.0C 0.0C 0.0C 0.0C 0.0C
$ 1847 $ 207 $1521 $ 194t $ 225¢ $ 19.2¢
11.1 6.1 4.3 8.7 9.3 7.8
$186,37:  $251,25! $62,18° $695,15. $308,09¢ $300,61:
49,47¢ 19,32( 10,72 39,72 10,99 26,04
$ 377 $ 130C $ 58 $ 175 $ 28.0: $ 11.5¢
$ 42,80 $ 13,72 $12,02¢ $ 43,04 $ 3,77¢ $ 23,07«
49,47¢ 19,32( 10,72! 39,72¢ 10,99 26,041
$ 08 $ 071 $ 11z $ 108 $ 034 $ 0.8¢
$229,17¢  $264,97. $74,21¢ $738,19¢ $311,87t  $323,68!
49,47¢ 19,32( 10,72 39,72 10,99¢ 26,04
$ 46% $ 1371 $ 69z $ 1858 $ 2837 $ 12.4¢
Page 1l 3/31/0¢



Office Portfolio 1/

Leasing Statistics by Market

For the Three Months ended March 31, 2006

Rentable Lease
Square Fee  Average GAAP Commission
Rental TI's
Market Leased Term Rate Per SF Per SF 2/
Raleigh 386,24¢ 4€ $16.12 $9.0¢ 3 2.47
Tampa 120,63! 6.C 22.3( 10.5¢ 3.82
Nashville 109,12: 3.8 19.1: 6.3¢ 1.81
Richmond 102,06! 3.2 18.9( 2.9¢ 1.57
Kansas City 63,08¢ 3.5 20.6¢ 4.51 3.0
Atlanta 48,83¢ 4.C 16.8¢ 12.12 2.82
Piedmont Triac 43,90¢ 34 15.21 3.87 0.94
Memphis 38,99: 34 17.5¢ 7.9¢ 1.4¢
Columbia 24,37: 2.€ 9.8t 2.2¢ 1.32
Greenville 5,93( 5.2 14.6¢ 14.0: 3.7¢
Orlando 1,02¢ 5.3 16.61 8.7t 0.0C
944,22. 43 $17.78 $7.7C $ 2.5C
Industrial Portfolio
Rentable Lease
Square Fee Average GAAP Commissions
Rental TI's
Market Leased Term Rate Per SF Per SF 2/
Atlanta 213,90¢ 44 $41¢ $47F 3 0.8t
Piedmont Triac 86,59( 1.5 4.67 0.2C 0.0z
300,49¢ 3 $43 $34: 3 0.64
Retail Portfolio
Rentable Lease
Square Fee Average GAAP Commissions
Rental TI's
Market Leased Term Rate Per SF Per SF
Kansas City 49,47¢ 11.1 $19.1¢ $ 377 $ 0.87
49,47¢ 11.1 $19.1¢ $ 377 $ 0.87

1/ Excludes properties recorded on our Balance Shwet(tl) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,
2/ Total lease commisions per square foot excludegataed internal leasing cost

Highwoods Properties, In
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Office Portfolio 1/

Rental Rate Comparisons by Market
For the Three Months ended March 31, 2006

Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Raleigh 386,24¢ $16.1: $16.0Z 0.7%
Tampa 120,63! 22.3( 19.4¢ 14.2%
Nashville 109,12: 19.1: 19.0¢ 0.5%
Richmond 102,06! 18.9( 17.71 6.7%
Kansas City 63,08¢ 20.6¢ 19.8: 4.3%
Atlanta 48,83¢ 16.8¢ 19.5¢ -13.€%
Piedmont Triac 43,90¢ 15.21 14.3¢ 5.7%
Memphis 38,99 17.5: 19.5¢ -10.4%
Columbia 24,37 9.8t 11.3¢ -13.2%
Greenville 5,93( 14.6¢ 17.5¢€ -16.2%
Orlando 1,02¢ 16.61 16.61 0.C%
GAAP Rent Growtt 944,22; $17.7¢ $17.3% 2.2%
Cash Rent Growt 944,22; $17.58 $18.7: -6.3%
Industrial Portfolio
Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Atlanta 213,90¢ $ 4.1¢ $ 4.4¢ -6.7%
Piedmont Triac 86,59( 4.67 4.5C 3.7%
GAAP Rent Growtt 300,49¢ $ 4.3: $ 447 -3.2%
Cash Rent Growt 300,49¢ $ 4.4 $ 5.0C -10.8%
Retail Portfolio
Rentable Percentag(
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Kansas City 49,47¢  $19.1¢  $17.4¢ 9.7%
GAAP Rent Growtt 49,47¢ $19.1€  $17.4¢ 9.7%
Cash Rent Growt 49,47¢ $19.6¢ $18.9i 3.7%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

Highwoods Properties, In
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Lease Expirations
March 31, 2006

Dollars in thousand:

Percent o
Average Percent of

Rentable Rentable Annualized Annualized
Square Feet Square Rental
Year Expiring Feet Revenue 1 Rate Revenue 1
Office: 2/
2006 /3 1,604,67! 9.4% $ 28,93: $18.0: 9.4%
2007 1,540,88. 9.C% 28,131 18.2¢ 9.1%
2008 2,738,89. 15.€% 47,61( 17.3¢ 15.2%
2009 2,552,03: 14.% 47,63( 18.6¢ 15.2%
2010 2,247,96! 13.1% 44,58: 19.8: 14.2%
2011 2,124,66. 12.2% 37,46. 17.62 12.1%
2012 1,209,74! 7.1% 23,25¢ 19.2: 7.5%
2013 552,10: 3.2% 9,271 16.7¢ 3.C%
2014 451,00¢ 2.€% 9,69 21.4¢ 3.1%
2015 602,13 3.5% 12,01° 19.9¢ 3.9%
2016 and thereaftt 1,517,73! 8.%9% 20,56: 13.5¢ 6.7%
17,141,84 100.(%  $309,15¢ $18.0¢ 100.(%
Industrial:
2006 /4 1,126,44. 19.% $ 4,668 $ 4.14 15.6%
2007 920,51° 15.€% 5,631 6.12 18.8%
2008 1,017,10. 17.2% 5,00 4.92 16.7%
2009 683,79! 11.€% 4,27¢ 6.2t 14.5%
2010 529,33¢ 9.C% 2,65¢ 5.0z 8.%9%
2011 418,35: 7.1% 1,61( 3.8t 5.4%
2012 203,89’ 3.5% 961 4.71 3.2%
2013 146,78 2.5% 75C 5.11 2.5%
2014 206,73 3.5% 1,09 5.2¢ 3.6%
2015 137,88: 2.2% 69t 5.04 2.2%
2016 and thereaftt 511,33( 8.7% 2,61¢ 5.1Z 8.7%
5,902,17. 100.(% $ 29,96¢ § 5.0¢ 100.(%

1/ Annualized Revenue is March, 2006 rental revenasdlvent plus operating expense pass through rejenultiplied by 12

2/ Excludes properties recorded on our Balance Shedt(fl) were sold but accounted for as FinancingBmfit Sharing arrangemen
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

3/ Includes 157,000 square feet of leases that are month to month basis or 0.7% of total annualimanue

4/  Includes 288,000 square feet of leases that ar@ month to month basis or 0.2% of total annualimacnue

Note: 2006 and beyond expirations that have berawed are reflected above based on the renewalatixpi date.
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Lease Expirations
March 31, 2006

(Continued)
Dollars in thousand:
Average Percent of
Rentable Percent of Annualized Annualized
Square Feet Rentable Rental
Expiring Square Fee Revenue 1 Rate Revenue 1
Retail:
2006 2/ 61,09¢ 45% $ 1,532 $25.0¢ 4.C%
2007 78,381 5.8% 2,341 29.8i 6.2%
2008 130,16¢ 9.€% 3,691 28.3¢ 9.7%
2009 179,43 13.2% 4,657 25.9¢ 12.2%
2010 104,18( 7.7% 3,56¢ 34.2¢ 9.4%
2011 62,29: 4.€% 1,915 30.77 5.1%
2012 135,59° 10.(% 4,015 29.6:2 10.€%
2013 105,56¢ 7.8% 2,607 24.7( 6.9%
2014 80,15¢ 5.% 1,464 18.2¢ 3.9%
2015 134,85¢ 9.%% 4,32 32.0% 11.4%
2016 and thereaftt 283,91( 21.(% 7,814 27.52 20.5%
1,355,63 100.% $ 37,93. $27.9¢ 100.(%
Total:
2006 3/4i 2,792,21i 11.8 $ 35,13« $12.5¢ 9.2%
2007 2,539,78: 10.4% 36,10¢ 14.22 9.€%
2008 3,886,16: 16.(% 56,30¢ 14.4¢ 14.%
2009 3,415,26I 14.(% 56,56: 16.5¢ 15.1%
2010 2,881,48! 11.8% 50,80¢ 17.62 13.5%
2011 2,605,30° 10.7% 40,98¢ 15.7: 10.%
2012 1,549,23! 6.2% 28,23 18.2: 7.5%
2013 804,45( 3.2% 12,62¢ 15.7(¢ 3.2%
2014 737,89¢ 3.% 12,25 16.6( 3.2%
2015 874,87 3.€% 17,03 19.47 4.5%
2016 and thereaftt 2,312,97! 9.5% 30,99¢ 13.4( 8.2%
24,399,65 100.(%  $377,05( $15.4¢ 100.(%

1/ Annualized Revenue is March, 2006 rental revenasglbent plus operating expense pass through rejenultiplied by 12

2/ Includes 4,000 square feet of leases that are mmath to month basis or 0.0% of total annualizedereie

3/ Includes 449,000 square feet of leases that ara month to month basis or 0.9% of total annualimadnue

4/ Excludes properties recorded on our Balance Shest(fl) were sold but accounted for as FinancingBmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

Note: 2006 and beyond expirations that have berawed are reflected above based on the renewalatixpi date.
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Dollars in thousand:

Office Lease Expirations by Market by Quarter 1/

Three Months Ended

6/30/06 2/ 09/30/06 12/31/06 03/31/07 Total

Atlanta RSF 66,88¢ 151,86t 18,34¢ 32,63¢ 269,73¢
% of Total Office RSF 0.4% 0.S% 0.1% 0.2% 1.6%

Annualized Revenu 3/ $ 83C $ 2,57¢ $ 371 $ 44¢ $ 4,227
% of Total Office Annl Re\ 0.2% 0.8% 0.1% 0.1% 1.4%

Columbia RSF 0 831 2,831 0 3,66:
% of Total Office RSF 0.C% 0.C% 0.C% 0.C% 0.C%

Annualized Revenu 3/ $ — $ 13 $ 42 $ — $ 55
% of Total Office Annl Re\ 0.C% 0.C% 0.C% 0.C% 0.C%

Greenville RSF 118,52: 10,69¢ 28,54t 0 157,76!
% of Total Office RSF 0.7% 0.1% 0.2% 0.C% 0.9%

Annualized Revenu 3/ $ 2,227 $ 221 $ 53¢ $ — $ 2,98¢
% of Total Office Annl Re\ 0.7% 0.1% 0.2% 0.C% 1.C%

Kansas City RSF 30,78¢t 22,73¢ 40,70: 29,91: 124,13!
% of Total Office RSF 0.2% 0.1% 0.2% 0.2% 0.7%

Annualized Revenu 3/ $ 61F $ 50z $ 86¢ $ 62t $ 2,611
% of Total Office Annl Re\ 0.2% 0.2% 0.2% 0.2% 0.8%

Memphis RSF 30,69 16,12¢ 5,59( 56,49¢ 108,90t
% of Total Office RSF 0.2% 0.1% 0.C% 0.2% 0.6%

Annualized Revenu 3/ $ 561 $ 32: $ 112 $ 1,10¢ $ 2,101
% of Total Office Annl Re\ 0.2% 0.1% 0.C% 0.4% 0.7%

Nashville RSF 77,18¢ 53,71¢ 176,39: 33,72( 341,01¢
% of Total Office RSF 0.5% 0.2% 1.C% 0.2% 2.C%

Annualized Revenu 3/ $ 1,39 $ 1,16¢ $ 3,86¢ $ 67¢ $ 7,10¢
% of Total Office Annl Re\ 0.5% 0.4% 1.2% 0.2% 2.2%

Orlando RSF 0 0 6,46¢ 2,38¢ 8,854
% of Total Office RSF 0.C% 0.C% 0.C% 0.C% 0.1%

Annualized Revenu 33 $ — $ — $ 18c $ 62 $ 24k
% of Total Office Annl Re\ 0.C% 0.C% 0.1% 0.C% 0.1%

Piedmont Triac RSF 77,15 63,27¢ 35,187 224,30: 399,91¢
% of Total Office RSF 0.5% 0.4% 0.2% 1.2% 2.3%

Annualized Revenu 3/ $ 1,26F $ 1,06t $ 571 $ 2,70¢ $ 5,60¢
% of Total Office Annl Re\ 0.4% 0.2% 0.2% 0.€% 1.8%

Raleigh RSF 88,36 244 77¢ 31,36: 134,90! 499,40¢
% of Total Office RSF 0.5% 1.4% 0.2% 0.8% 2.9%

Annualized Revenu 3/ $ 1,77 $ 3,20 $ 561 $ 2,727 $ 8,26¢
% of Total Office Annl Rex 0.€% 1.C% 0.2% 0.9% 2.7%

Richmond RSF 79,82 38,28¢ 49,76: 47,07 214,94¢
% of Total Office RSF 0.5% 0.2% 0.2% 0.2% 1.3%

Annualized Revenu 3/ $ 1,47« $ 74C $ 1,07¢ $ 961 $ 4,245
% of Total Office Annl Re\ 0.5% 0.2% 0.2% 0.2% 1.4%

Tampa RSF 21,40¢ 4,04¢ 9,92¢ 23,92: 59,30:
% of Total Office RSF 0.1% 0.C% 0.1% 0.1% 0.3%

Annualized Revenu 3/ $ 48t $ 104 $ 20¢ $ 527 $ 1,32
% of Total Office Annl Re\ 0.2% 0.C% 0.1% 0.2% 0.4%

Other RSF 2,38¢ 0 0 0 2,38¢
% of Total Office RSF 0.C% 0.C% 0.C% 0.C% 0.C%

Annualized Revenu 3 $ 5 $ — $ — $ — $ 5
% of Total Office Annl Rey 0.C% 0.C% 0.C% 0.C% 0.C%

Total RSF 593,20¢ 606,36: 405,11: 585,35¢ 2,190,03I
% of Total Office RSF 3.4% 3.5% 2.4% 3.4% 12.7%

Annualized Revenu 3/ $ 10,627 $ 9,91t $ 8,39 $ 9,842 $ 38,77¢
% of Total Office Annl Re\ 3.4% 3.2% 2.7% 3.2% 12.5%



1/ Excludes properties recorded on our Balance Shest(fl) were sold but accounted for as FinancingPmwfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pntigs that are consolidated under GA,

2/ Includes 157,000 square feet of leases that ar& month to month basis or 0.7% of total annualimadnue

3/ Annualized Revenue is March, 2006 rental revenasgsent plus operating expense pass through rejanultiplied by 12
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Dollars in thousand:

Industrial Lease Expirations by Market by Quarter

Three Months Ended
6/30/06 1/ 09/30/06 12/31/06 03/31/07 Total
Atlanta RSF 116,85: 82,92( 69,76: 247,02¢ 516,56+
% of Total Industrial RSI 2.0% 1.4% 1.2% 4.2% 8.8%
Annualized Revenu 21 $ 428 $ 394 $ 48 $ 136z $ 2,67(C
% of Total Industrial Annl Re' 1.5% 1.2% 1.6% 4.5% 9.C%
Greenville RSF 0 0 0 0 0
% of Total Industrial RSI 0.0% 0.C% 0.C% 0.C% 0.C%
Annualized Revenu 2 $ — $ — $ — $ — $ —
% of Total Industrial Annl Re' 0.0% 0.C% 0.C% 0.C% 0.C%
Kansas City RSF 2,01¢ 0 0 0 2,01¢
% of Total Industrial RSI 0.0% 0.C% 0.C% 0.C% 0.C%
Annualized Revenu 21 $ 17 $ — $ — $ — $ 17
% of Total Industrial Annl Re 0.1% 0.C% 0.C% 0.C% 0.1%
Piedmont Triac RSF 532,41¢ 264,60¢ 52,75 184,31 1,034,09!
% of Total Industrial RSI 9.0% 4.5% 0.%% 3.1% 17.5%
Annualized Revenu 21 $ 166¢ $ 12917 $ 332 $ 1,006 $ 4,30C
% of Total Industrial Annl Re 5.6% 4.2% 1.1% 3.4% 14.4%
Raleigh RSF 0 5,112 0 3,55( 8,66
% of Total Industrial RSI 0.0% 0.1% 0.C% 0.1% 0.1%
Annualized Revenu 2 $ — $ 5 $ — $ 36 $ 89
% of Total Industrial Annl Re 0.C% 0.2% 0.C% 0.1% 0.3%
Total RSF 651,28" 352,64( 122,51! 434,89 1,561,33!
% of Total Industrial RSI 11.(% 6.C% 2.1% 7.4% 26.5%
Annualized Revenu 20 $ 2111 $ 1,73 $ 821 $ 240¢ $ 7,07¢
% of Total Industrial Annl Re 7.1% 5.8% 2.7% 8.C% 23.1%

1/ Includes 288,000 square feet of leases that ar@ month to month basis or 0.2% of total annualimagnue
2/ Annualized Revenue is March, 2006 rental revenasgsent plus operating expense pass through reyanultiplied by 12
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Office Lease Expirations by Market by Year 1/

Dollars in
thousands
2006 2/ 2007 2008 2009 Thereafter
Atlanta RSF 237,09¢ 111,34: 473,96: 325,49: 1,025,91!
% of Total Office RSF 1.4% 0.6% 2.8% 1.9% 6.C%
Annualized Revenue : $ 3,77¢ $ 1,891 $ 7,91: $ 5,60¢ $ 20,94¢
% of Total Office Annl Rey 1.2% 0.6% 2.6% 1.8% 6.8%
Columbia RSF 3,662 3,25¢ 48,88( 8,40¢ 40,05¢
% of Total Office RSF 0.C% 0.C% 0.2% 0.C% 0.2%
Annualized Revenue : $ 54 $ 56 $ 857 $ 86 $ 47¢
% of Total Office Annl Rey 0.C% 0.C% 0.2% 0.C% 0.2%
Greenville RSF 157,76! 10,05¢( 99,41( 49,13: 474,14
% of Total Office RSF 0.S% 0.1% 0.6% 0.2% 2.8%
Annualized Revenue : $ 2,98¢ $ 19z $ 1,82¢ $ 713 $ 7,47,
% of Total Office Annl Rey 1.C% 0.1% 0.€% 0.2% 2.4%
Kansas City RSF 94,22: 97,171 75,76: 88,21 376,95
% of Total Office RSF 0.5% 0.6% 0.4% 0.5% 2.2%
Annualized Revenue : $ 1,98t $ 2,04z $ 1,56¢ $ 1,78¢ $ 9,47(
% of Total Office Annl Rey 0.6% 0.7% 0.5% 0.6% 3.1%
Memphis RSF 52,41: 115,17: 184,69! 213,52: 511,25¢
% of Total Office RSF 0.2% 0.7% 1.1% 1.2% 3.C%
Annualized Revenue : $ 99¢ $ 2,222 $ 3,87¢ $ 4,10 $ 9,01¢
% of Total Office Annl Re\ 0.2% 0.7% 1.2% 1.2% 2.9%
Nashville RSF 307,29¢ 199,34¢ 203,37t 683,03¢ 1,212,03
% of Total Office RSF 1.8% 1.2% 1.2% 4.C% 7.1%
Annualized Revenue : $ 6,42¢ $ 3,897 $ 4,01« $ 12,70F $ 23,09¢
% of Total Office Annl Rey 2.1% 1.3% 1.2% 4.1% 7.5%
Orlando RSF 6,46¢ 21,69¢ 6,13: 6,78¢ 175,82¢
% of Total Office RSF 0.C% 0.1% 0.C% 0.C% 1.C%
Annualized Revenue : $ 1832 $ 44¢ $ 153 $ 157 $ 3,62¢
% of Total Office Annl Rey 0.1% 0.1% 0.C% 0.1% 1.2%
Piedmont Triac RSF 175,61° 307,68 560,20« 101,46: 803,88
% of Total Office RSF 1.C% 1.8% 3.2% 0.6% 4.7%
Annualized Revenue ; $ 2,901 $ 4,02t $ 7,46¢ $ 1,51z $ 11,85¢
% of Total Office Annl Rey 0.€% 1.3% 2.4% 0.5% 3.8%
Raleigh RSF 364,50: 377,39: 521,44t 452,87: 1,612,29;
% of Total Office RSF 2.1% 2.2% 3.C% 2.€% 9.4%
Annualized Revenue ; $ 5,541 $ 7,371 $ 8,86¢ $ 8,56( $ 26,32¢
% of Total Office Annl Rey 1.8% 2.4% 2.S% 2.8% 8.5%
Richmond RSF 167,86¢ 167,05: 297,91: 180,76! 969,73
% of Total Office RSF 1.C% 1.C% 1.7% 1.1% 5.7%
Annualized Revenue ; $ 3,28¢ $ 3,08¢ $ 5,73 $ 3,31¢ $ 15,70
% of Total Office Annl Rey 1.1% 1.C% 1.% 1.1% 5.1%
Tampa RSF 35,38( 116,87! 247,66t 436,18( 1,482,78!
% of Total Office RSF 0.2% 0.7% 1.4% 2.5% 8.7%
Annualized Revenue ; $ 794 $ 2,54¢ $ 4,83¢ $ 8,961 $ 28,40F
% of Total Office Annl Rex 0.3% 0.8% 1.€% 2.9% 9.2%
Other RSF 2,38¢ 13,83 19,44¢ 6,16¢ 20,48:
% of Total Office RSF 0.C% 0.1% 0.1% 0.C% 0.1%
Annualized Revenue ; $ 5 $ 357 $ 51C $ 114 $ 45C
% of Total Office Annl Rex 0.C% 0.1% 0.2% 0.C% 0.1%
Total RSF 1,604,67! 1,540,88: 2,738,89. 2,552,03: 8,705,36:;
% of Total Office RSF 9.4% 9.C% 16.(% 14.% 50.8%
Annualized Revenue ; $ 28,93¢ $ 28,137 $ 47,61: $ 47,63 $ 156,84¢
% of Total Office Annl Rey 9.4% 9.1% 15.4% 15.4% 50.7%



1/ Excludes properties recorded on our Balance Shest(l) were sold but accounted for as FinancingRmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

2/ Includes 157,000 square feet of leases that ar@ month to month basis or 0.7% of total annualiEdnue

3/ Annualized Revenue is March, 2006 rental revenasdlvent plus operating expense pass through rejenultiplied by 12
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Industrial Lease Expirations by Market by Year

Dollars in thousand:

2006 1/ 2007 2008 2009 Thereafter
Atlanta RSF 269,53¢ 377,85t 551,73t 275,31¢ 1,441,49
% of Total Industrial RSI 4.6% 6.4% 9.2% 4.7% 24.4%
Annualized Revenue ; $ 1,30¢ $ 1,997 $ 2,77¢ $ 1,71¢ $ 7,02¢
% of Total Industrial Annl Re' 4.4% 6.7% 9.2% 5.7% 23.5%
Greenville RSF 0 16,08: 5,35( 0 0
% of Total Industrial RSI 0.C% 0.2% 0.1% 0.C% 0.C%
Annualized Revenue ; $ — $ 21z $ 59 $ — $ —
% of Total Industrial Annl Re’ 0.C% 0.7% 0.2% 0.C% 0.C%
Kansas City RSF 2,01¢ 0] 0 1,75€ 0
% of Total Industrial RSI 0.C% 0.C% 0.C% 0.C% 0.C%
Annualized Revenue ; $ 17 $ — $ — $ 20 $ —
% of Total Industrial Annl Re’ 0.1% 0.C% 0.C% 0.1% 0.C%
Piedmont Tria RSF 849,77¢ 523,03( 444 ,83( 378,79 700,88
% of Total Industrial RSI 14.4% 8.%% 7.5% 6.4% 11.%
Annualized Revenue ; $ 3,291 $ 3,38¢ $ 2,00¢ $ 2,311 $ 3,25t
% of Total Industrial Annl Re' 11.C% 11.5% 6.7% 7.7% 10.9%
Raleigh RSF 5,112 3,55( 15,18¢ 27,92¢ 11,93¢
% of Total Industrial RSI 0.1% 0.1% 0.2% 0.5% 0.2%
Annualized Revenue ; $ 53 $ 36 $ 162 $ 23C $ 102
% of Total Industrial Annl Re' 0.2% 0.1% 0.5% 0.8% 0.2%
Total RSF 1,126,44. 920,51 1,017,10- 683,79! 2,154,31!
% of Total Industrial RSI 19.1% 15.€% 17.2% 11.€% 36.5%
Annualized Revenue ; $ 4,66¢ $ 5,631 $ 5,00 $ 4,27 $ 10,38¢
% of Total Industrial Annl Re 15.6% 18.€% 16.7% 14.2% 34. ™%

1/ Includes 288,000 square feet of leases that ar& month to month basis or 0.2% of total annualimdnue
2/ Annualized Revenue is March, 2006 rental revenasgbent plus operating expense pass through reyenultiplied by 12
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Customer Diversification 1/

March 31, 2006
Dollars in thousand:

Top 20 Customers

Customer Percent of Average
Annualized Annualized Remaining
Lease
RSF Revenue 2 Revenue 2 Term in Years
Federal Governmel 1,453,181 $ 26,02t 6.90% 8.¢
AT&T 537,52¢ 10,40¢ 2.76% 2.9
Price Waterhouse Coope 332,93 8,40¢ 2.23% 4.1
State Of Georgi 356,17! 6,83t 1.81% 3.6
T-Mobile USA 205,85 4,85¢ 1.29% 7.9
US Airways 293,00° 4,03z 1.07% 1.5
Volvo 278,94( 3,79¢ 1.01% 3.3
Lockton Companie 145,65: 3,73¢ 0.99% 8.S
Northern Telecon 246,00( 3,651 0.97% 1.9
SCI Services, Inc 162,78 3,45¢ 0.92% 11.z
BB&T 197,89 2,87¢ 0.76% 6.2
Metropolitan Life Insuranc 174,94 2,731 0.72% 6.7
MCI 127,26¢ 2,477 0.66% 1.1
Lifepoint Corporate Service 120,11: 2,27( 0.60% 5.3
Jacobs Engineering Group, Ii 164,41 2,26¢ 0.60% 10.2
Vanderbilt University 115,69: 2,22t 0.59% 9.5
Icon Clinical Research, In 99,16: 2,18¢ 0.58% 6.4
Wachovia 98,53! 2,12¢ 0.56% 34
The Martin Agency 118,51¢ 2,03¢ 0.54% 11.C
CIGNA Healthcare of NC, Inc 180,00( 2,00¢ 0.53% 0.3
5,408,59 $ 98,41« 26.09% 6.1
By Industry
Category Percent of
Annualized
_Revenue 2/
Professional, Scientific, and Technical Servi 20.8%
Insurance 9.8%
Government/Public Administratic 9.5%
Finance/Banking 8.9%
Retail Trade 7.7%
Telecommunicatiol 7.5%
Manufacturing 6.9%
Health Care and Social Assistar 6.0%
Wholesale Trad 5.8%
Real Estate Rental and Leas 3.8%
Transportation and Warehousi 3.3%
Accommodation and Food Servic 2.7%
Administrative and Support Servic 2.6%
Other Services (except Public Administratit 2.3%
Information 1.5%
Educational Service 0.9%
100.0%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,
2/ Annualized Revenue is March, 2006 rental revenasgsent plus operating expense pass through reyanultiplied by 12
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Dollars in thousand:

Acquisition Activity

Name
First quarter
2006:

None

Highwoods Properties, In

Market

Type

Date
Acquired

Page 2

Square
Footage

Total
Cost
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Disposition Activity

Dollars in thousand:

Date Square Gross Sale
Name Market Type 1/ Sold Footage Occupancy Price
First quarter 2006:
Office properties Atlanta/Columbia/Tamp O 01/09/0¢ 1,596,001 74.%%
Industrial propertie Atlanta I 01/09/0¢ 271,00( 72.8%
1,867,001 74.€% $141,00(
Concourse Raleigh O 03/30/0¢ 132,00( 77.2% 12,90(
First quarter totals 1,999,00I 74.8% $153,90(

1/ The letter¢* O” and“1” represent Office and Industrial, respective
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Dollars in thousand:

Development Activity

Rentable Anticipated  Investment Estimated Estimated
Square Total @ Pre- Completion  Stabilization
Property Market Type 1/ Feet Investment 03/31/06  Leasinc Date Date
In - Process
Office:
Cordoba /2 Kansas City (0] 24,000 $ 3,54¢ $ 1,29t 0% 4Q 0€ 1Q 0¢
ThyssenKrupg Memphis (@) 78,00( 8,80( 2,53: 10C(% 1Q 07 1Q 07
Cool Springs llI Nashville O  153,00( 21,64( 9,60¢ 8% 2Q 0¢ 4Q 07
Healthways (Cool Spring: Nashville O  255,00( 58,30( 3,50( 10C(% 2Q 0¢ 2Q 0¢
Berkshire Orlando o] 99,00( 13,197 1,66¢ 0% 1Q 07 2Q 0¢
3330 Healy Rd 2 Piedmont Tria @] 40,00( 3,60( 2,80¢ 0% 4Q 0¢ 2Q 07
Glenlake Fou Raleigh 0] 158,00 27,15( 12,24¢ 46% 3Q 0¢ 1Q 0¢
Stony Point IV Richmond (0] 104,00( 13,12¢ 1,561 51% 4Q 0¢ 40Q 07
Met Life (Highwoods Preservi Tampa O  115,00( 21,24¢ 1,16€ 10(% 1Q 07 4Q 0¢
Total or Weighted Averag 1,026,001 $170,60: $ 36,39( 57%
Industrial:
Enterprise I Piedmont Tria I 418,000 $ 14,40C $ 3,18¢ 44% 3Q 0¢ 4Q 0¢
Total or Weighted Averag 418,000 $ 14,40C $ 3,18¢ 44%
Retail:
Cordoba /2 Kansas City R 23,00 $ 10,32¢ $ 3,66( 10C% 4Q 0¢ 4Q 0¢
Total or Weighted Averag 23,000 $ 10,32¢ $ 3,66( 10C(%
Total or Weighted Averag 1,467,000 $195,33: $43,23¢ 54%
Completed Not Stabilized 3/
Retail:
Griffith Road/Boutique Shog Piedmont Tria R 9,60( $ 2,632 $ 2,48( 88% 2Q0¢ 2Q0¢
Total or Weighted Averag 9,60 $ 2,632 $ 2,48( 88%
Grand Total or Weighted Averas 1,476,601 $197,96! $ 45,71« 54%
1/ The letter<*O",“1”, and" R" represent Office, Industrial, and Retail, respesyv
2/ Redevelopment propet
3/ Completed Not Stabilized properties are recoritetthe Consolidated Balance Sheet in the LandBuitHing accounts, not
Developmer-in-process
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Development Land
March 31, 2006

Dollars in thousand:

Usable Total
Estimated

Market Acres Market Value
On Balance Sheet:

Research Triang| 26C $ 55,34]
Atlanta 22¢€ 41,91
Piedmont Triac 96 20,71
Richmond 57 14,23
Kansas City 1 44 24,09(
Baltimore 44 12,56¢
Charlotte 41 10,00(
Nashville 39 12,48¢
Tampa 31 14,87¢
Orlando 25 14,27(
Memphis 21 5,10C
Greenville 12 1,80(
Total 2/ 89¢€ $ 227,39¢

1/ Includes 27 acres of residential la
2/ Developable square footage on core land holdindgschvconstitute 485 of the total 896 acres, is appmately 5.3 million of offic
space and 1.8 million of industrial spa
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Joint Ventures Portfolio Summary

As of March 31, 200
Summary by Location:

Percentage of Annualized Revenue - Highwoods' Shaf@nly 3/

Rentable Multi-
Market Square Feet 1 Occupancy 2 Office Industrial Retail Family Total
Des Moines 2,315,001 93.1% 30.2% 4.C% 1.C% 3.1% 38.2%
Orlando 1,685,00! 94.% 26.(% — — — 26.(%
Atlanta 835,00( 94.% 11.2% — — — 11.2%
Kansas City 713,00( 81.8% 8.€% — — — 8.€%
Richmond 413,00( 100.(% 5.C% — — — 5.C%
Piedmont Triac 364,00( 100.(% 3.8% — — — 3.9%
Raleigh 455,00( 99.6% 3.1% — — — 3.7%
Tampa 205,00( 100.(% 2.C% — — — 2.%
Charlotte 148,00( 100.(% 0.8% — — — 0.8%
Other 110,00( 100.(% 0.5% — — — 0.5%
Total 7,243,001 94.2% 91.%% 4.C% 1.C% 3.1% 100.(%

1/ Excludes Des Moin’ apartment unit:
2/ Excludes Des Moin’ apartment occupancy percentage of 91
3/ Annualized Rental Revenue is March, 2006 rentadmae (base rent plus operating expense pass thnawgmue) multiplied by 1.
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Joint Ventures Lease Expirations
March 31, 2006

Dollars in thousand:

Rentable Average Percent of
Square Fee Percent of Annualized Annualized
Rentable Rental
Year Expiring Square Fee Revenue 1 Rate Revenue 1
Total
2006 556,65" 8.C% $ 10,94 $19.6¢ 8.5%
2007 461,16 6.€% 9,21( 19.97 7.2%
2008 1,298,57! 18.8% 21,46 16.5: 16.6%
2009 982,43 14.2% 19,62( 19.97 15.2%
2010 713,40¢ 10.2% 12,27: 17.2C 9.5%
2011 715,05: 10.2% 11,55¢ 16.1¢ 9.C%
2012 447,89: 6.5% 9,28¢ 20.7:% 7.2%
2013 721,58( 10.4% 14,27: 19.7¢ 11.1%
2014 327,60¢ 4.7% 7,20 22.0C 5.€%
2015 578,43: 8.2% 9,32¢ 16.1: 7.2%
2016 and thereaft 135,11( 1.%% 3,45¢€ 25.5¢ 2.7%
6,937,90:! 100.(% $128,61. $18.5¢ 100.(%
1/ Annualized Revenue is March, 2006 rental revenasgbent plus operating expense pass through reyanultiplied by 12
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Joint Ventures Development

Dollars in thousand:

Rentable  Anticipated Investment Estimated Estimated
% Square Total Pre- Completion Stabilization
Property Ownership Market Feet Investment  03/31/06  Leasing Date Date
Sonome 50% Des Moine 75,000 $ 9,36/ $ 9,072 68% 2Q0¢ 4Q0¢
The Vinings at University Center 1/ 50% Charlotte 156 unit 11,30C 10,66¢ 68% 1Q 0¢ 3Q 0¢
Weston Lakeside : 50% Raleigh 332 unit: 33,20( 10,04¢ 0% 1Q 07 1Q 0¢
Total or Weighted Average . 75,000 $ 53,86¢ $ 29,78: 68%
Highwood¢ Share of the abov $ 26,937 $ 14,89:

1/ The Vinings at University Center is currently afipercent owned joint venture consolidated untiergrovisions of FIN 4¢

2/ Estimated Completion Date is the date the lastigréixpected to be deliver
3/ Pre-leasing percentage does not include n-family
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