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Item 5. Other Events
The purpose of this filing is to set forth an exhds Highwoods Properties, Inc.
Item 7(c). Exhibits
99 Press Release, dated January 2, 2003, announcind®da’ s rejection of its lease at Highwoods Preserveaimfa, Floride
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Exhibit 9€
FOR IMMEDIATE RELEASE

Contact: Tabitha Zane or Carman Liuzzc¢
Sr. Director, Investor Relatior Chief Financial Officel
91¢-43¢-1529 91¢-87E-6605

HIGHWOODS PROPERTIESRECEIVESNOTIFICATION FROM WORLDCOM THAT
ITHASREJECTED TAMPA INTERMEDIA LEASE

RALEIGH, NC - January 2, 2003 — Highwoods Propsr{dYSE: HIW), a real estate investment trust (“REltoday announced that it has
received notification that WorldCom has rejectedétase at Highwoods Preserve in Tampa, Florigecéfe December 31, 2002. This lease
encompassed approximately 800,000 square feetcodiated for approximately $14.3 million in annmeli rental revenue. WorldCom was
current on its rent payments through December G222

Ron Gibson, president and chief executive offidddighwoods said, “We had been assuming that Wartd@vould reject a significant
percentage of their leased space with Highwoodsangreviously-disclosed guidance for 2003 assuntecevenue from the Tampa
property, which was significantly underutilized.dddition, as a result of WorldCom’s bankruptcinfi, we have been accounting for all rent
from WorldCom on a cash basis since the beginnirigeothird quarter.”

Highwoods developed the campus for Intermedia Conications, which was acquired by WorldCom, begigrim1999 and it includes four
office buildings, ranging in size from approximatéi78,000 square feet to 208,000 square feet dsawel small amenities building. The
campus houses state-of-the-art internal systerdisidimg raised computer flooring in all four buitdis and a parking ratio of 5 spaces per
1,000 rentable square feet. One of the buildingpéxifically designed as a data center, with lateid exterior glass and a special roofing
system to withstand 130 mph winds.

“This facility was built in the heart of ‘New Tamjpahe fastest growing suburban market in the atda.an ideal location for companies
considering relocating all or part of their opesas to the Tampa market. While we will initiallycias on identifying single tenant users with
large space requirements, each office buildingbmanonverted to a multi-tenant facility, givingflexibility as we locate companies seeking
to expand or upgrade their facilities in Tampa,” Bibson added.

About the Company

Highwoods Properties, Inc. is a fully integrateglf-idministered real estate investment trust ("Rthat provides leasing, management,
development, construction and other customer-rélsg¢evices for its properties and for third partielse Company currently owns or has an
interest in 589 office, industrial, retail and Seevcenter properties encompassing approximatey ddllion square feet, including 9
development projects encompassing approximatelynillibn square feet. Highwoods also owns approxétyal,250 acres of development
land. Highwoods is based in Raleigh, North Carglara its properties ar



development land are located in Florida, Georgiaa, Kansas, Missouri, North Carolina, South CamliTennessee and Virginia. For more
information about Highwoods Properties, pleasd vigi Web site at www.highwoods.cam

Certain matters discussed in this press releash,asithe effect of tenant bankruptcies on ouraifmrs, expected leasing activities, and
financial and operating performance, are forwakiog statements within the meaning of the fedsealrities laws. These statements are
distinguished by use of the words “will,” “expectiftends” and words of similar meaning. Althouglghwoods believes that the
expectations reflected in such forward-lookingestagénts are based upon reasonable assumptions,giveano assurance that its expectations
will be achieved. Factors that could cause acesllts to differ materially from Highwoods’ curremtpectations include general economic
conditions, local real estate conditions, detetiorain the financial condition of our tenants, @lnility to lease or re-lease space quickly or on
favorable terms, changes in the cost of materiadslabor used in construction projects, and therotisks detailed in the Company’s Annual
Report on Form 1-K for the year ended December 31, 2001 and subae&EC reports



