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Item 5. Other Events.

Highwoods Properties, Inc. (the "Company") previpueported that it had signed a letter of intenNiovember 1998 to sell certain non-core
office properties in Florida for gross proceedsgproximately $130 million. The Company has terrtedahis letter of intent. Although the
Company continues to market such non-core offiop@urties to other potential buyers, no assuranedeanade that any of the properties
will be sold. Not-core properties generally include single buildittgst do not fit the Company's Ic-term strategy
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