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PART 1. - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
June 30, 2011 (unaudited) and December 31, 2010
(In thousands, except share and per share data)

2011 2010
Assets:
Real estate, at cost $ 3,199,80. $ 3,363,58!
Investments in real estate under construction 7,251 11,25¢
Less: accumulated depreciation and amortization 602,00 601,23¢
2,605,05: 2,773,60!
Property held for sale — discontinued operations 12,14 7,31¢
Intangible assets, net 192,08: 203,49!
Cash and cash equivalents 64,14¢ 52,64
Restricted cash 30,30¢ 26,64
Investment in and advances to non-consolidatedesnti 100,70( 72,48(
Deferred expenses, net 46,07 39,91:
Loans receivable, net 112,98 88,931
Rent receivable — current 7,25¢ 7,49¢
Rent receivable — deferred 7,82¢ 6,29:
Other assets 61,05% 56,17:
Total assets $ 3,239,62 3,334,99
Liabilitiesand Equity:
Liabilities:
Mortgages and notes payable $ 1,415,96! 1,481,211
Exchangeable notes payable 61,77( 61,43¢
Convertible notes payable 104,18( 103,21:
Trust preferred securities 129,12( 129,12(
Dividends payable 24,32( 23,07:
Liabilities — discontinued operations 5,12: 3,87¢
Accounts payable and other liabilities 54,41 51,29:
Accrued interest payable 12,21¢ 13,98¢
Deferred revenue - below market leases, net 84,821 96,49(
Prepaid rent 18,35¢ 15,16¢
1,910,29 1,978,86
Commitments and contingencies
Equity:
Preferred shares, par value $0.0001 per shareprézetti 100,000,000 shares,
Series B Cumulative Redeemable Preferred, liquadatreference $79,000; 3,160,000 shares issued
and outstanding 76,31¢ 76,31¢
Series C Cumulative Convertible Preferred, liqumapreference $103,995 and $104,760; and
2,079,904 and 2,095,200 shares issued and outstpimd2011 and 2010, respectively 101,03! 101,77¢
Series D Cumulative Redeemable Preferred, liquadatreference $155,000; 6,200,000 shares
issued and outstanding 149,77. 149,77.
Common shares, par value $0.0001 per share; azhio#i00,000,000 shares, 157,522,107 and
146,552,589 shares issued and outstanding in 2€d 2@10, respectively 16 15
Additional paid-in-capital 2,035,72. 1,937,94.
Accumulated distributions in excess of net income (1,094,61) (985,562)
Accumulated other comprehensive income (loss) 67C (10€)
Total shareholders’ equity 1,268,91 1,280,15!
Noncontrolling interests 60,41: 75,97:
Total equity 1,329,33 1,356,12!




Total liabilities and equity $ 3,239,621 $ 3,334,99i

The accompanying notes are an integral part oktheaudited condensed consolidated financial staiesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
Three and six months ended June 30, 2011 and 2010
(Unaudited and in thousands, except share anchpee slata)



Gross revenues:
Rental
Advisory and incentive fees
Tenant reimbursements
Total gross revenues
Expense applicable to revenues:
Depreciation and amortization
Property operating
General and administrative
Non-operating income
Interest and amortization expense
Debt satisfaction gains (charges), net
Change in value of forward equity commitment
Impairment charges and loan losses

Loss before benefit (provision) for income taxegjigy in
earnings of non-consolidated entities and discoetin
operations

Benefit (provision) for income taxes
Equity in earnings of non-consolidated entities

Loss from continuing operations
Discontinued operations:

Income (loss) from discontinued operations

Provision for income taxes

Debt satisfaction gains (charges), net

Gains on sales of properties

Impairment charges

Total discontinued operations
Net loss

Less net loss attributable to noncontrolling ingse
Net loss attributable to Lexington Realty Trustretalders
Dividends attributable to preferred shares — Sdies
Dividends attributable to preferred shares — SeTies
Dividends attributable to preferred shares — Sddies
Dividends attributable to non-vested common shares
Redemption discount — Series C
Net loss attributable to common shareholders
Loss per common share—basic and diluted:

Loss from continuing operations

Loss from discontinued operations

Net loss attributable to common shareholders

Weighted-average common shares outstanding—bagic an
diluted

Amounts attributable to common shareholders:
Loss from continuing operations
Loss from discontinued operations

Net loss attributable to common shareholders

Three months ended June 30,

Six months ended June 30,

2011 2010 2011 2010
$ 73,74¢ $ 72,567 $ 147,500 $ 144,65
1,151 201 1,447 61F
7,77¢ 7,791 16,38¢ 16,82:
82,67t 80,56¢ 165,33¢ 162,08¢
(41,880) (38,839 (81,127 (78,579
(16,349 (16,337 (33,469 (33,576
(5,540) (4,939 (10,987 (10,910
2,83: 2,81¢ 5,831 5,04¢
(26,959 (30,280) (53,967 (60,507
(10) — 9 (762)
(44E) (1,617 5,54¢ 46(
(53,639 (6,879 (53,63%) (6,879
(59,306) (15,50%) (56,457 (23,615
(231) (60E) 1,29¢ (1,247
7,60( 5,36¢ 11,59¢ 10,60¢
(51,937 (10,739 (43,56%) (14,25()
381 101 1,28¢ (1,545)
(6) (13) ©) (18)
— — (60%) 3,38t
17¢ 52 5,06¢ 49¢
(5,56E) (19,109 (35,137 (47,09
(5,020) (18,96%) (29,38%) (44,777)
(56,957 (29,707 (72,95() (59,027
12,69¢ 5,60( 11,25: 8,15¢
(44,25%) (24,107 (61,697 (50,86%)
(1,590) (1,590) (3,180) (3,180)
(1,690) (1,709 (3,380 (3,405)
(2,925) (2,925) (5,85) (5,85))
(76) (60) (158) (129)
— — 86 —
$ (50,539 $ (30,379 $ (74,17) $ (63,427)
$ 0.30 $ .14 $ 0.3 $ (0.22)
(0.09) (0.09) (0.19) (0.25)
$ 0.39) $ 0.29 $ (050 $ (0.50)
151,526,95 133,141,08 148,866,01 127,339,14
$ (45,769 $ (17,869 $ (45,247 $ (28,34%)
@4,770) (12,515 (28,93%) (35,079
$ (50,539 $ (30,379 $ (74,17) $ (63,427)

The accompanying notes are an integral part okthesudited condensed consolidated financial statesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOL IDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
Three and six months ended June 30, 2011 and 2010
(Unaudited and in thousands)

Three months ended June 30, Six months ended June 30,
2011 2010 2011 2010
Net loss $ (56,957 $ (29,70) $ (72,950 $ (59,02)
Other comprehensive income (loss):
Change in unrealized gain on foreign currency tedims,
net — — — (740)
Change in unrealized gain (loss) on interest nagps net 144 (45)) 77€ (722)
Other comprehensive income (loss) 144 (457) T7€ (1,462)
Comprehensive loss (56,81 (30,157 (72,179 (60,489
Comprehensive loss attributable to noncontrollimgriests 12,69¢ 5,60( 11,25 8,15¢
Comprehensive loss attributable to Lexington Reattyst
shareholders $ (44,11‘) $ (24,552) $ (60,92:) $ (52,33()

The accompanying notes are an integral part okthesudited condensed consolidated financial statesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTSOF CHANGESIN EQUITY
Six months ended June 30, 2011 and 2010
(Unaudited and in thousands)

Six Months ended June 30, 2011 Lexington Realty Trust Shareholders
Accumulated Accumulated
Distributions in Other
Preferred Common Additional Paid- Excess of Net Comprehensive Noncontrolling
Total Shares Shares in-Capital Income Income (Loss) Interests
Balance December 31, 2010$ 1,356,12! $ 327,860 $ 15 $ 193794 $ (985,56) $ (106) $ 75,97
Redemption of noncontrolling
OP units for common shares — — — 1,077 — — (1,07%)
Repurchase of preferred sha (657) (743) — — 86 — —

Issuance of common shares
and amortization of deferred

compensation costs, net 96,70: — 1 96,70: — — —
Dividends/distributions (50,67)) — — — (47,44 — (3,230
Comprehensive income (loss):
Net loss (72,950) — — — (61,697 — (11,259

Other comprehensive income:
Change in unrealized gain ot

interest rate swap, net 77€ — — — — 77€ —
Other comprehensive income 77¢€
Comprehensive loss (72,179
Balance June 30, 2011 $ 1,329,33' $ 327,12‘ $ 16 $ 2,035,72 $ (1,094,61‘) $ 67C $ 60,41:
Six Months ended June 30, 2010 Lexington Realty Trust Shareholders
Accumulated Accumulated
Distributions in Other
Preferred Common Additional Paid- Excess of Net Comprehensive Noncontrolling
Total Shares Shares in-Capital Income Income (Loss) Interests
Balance December 31, 2009% 1,297,231 $ 327,860 $ 12 $ 1,750,970 $ (870,86) $ 67 $ 88,56
Contributions from
noncontrolling interests 88:¢ — — — — — 88<
Redemption of noncontrolling
OP units for common shar: — — — 687 — — (687)
Issuance of Convertible Notes 13,13¢ — — 13,13¢ — — —

Issuance of common shares
and amortization of deferre

compensation costs, net 78,59( — 1 78,58¢ — — —
Dividends/distributions (40,91) — — — (39,189 — (1,722)
Comprehensive loss:
Net loss (59,02 — — — (50,86¢) — (8,159

Other comprehensive loss:

Change in unrealized gain on
foreign currency translation,

net (740 — — — — (740) —
Change in unrealized loss or

interest rate swap, net (722) — — — — (722) —
Other comprehensive loss (1,462
Comprehensive loss (60,489
Balance June 30, 2010 $ 1,288,44. $ 32786 $ 13 $ 1,843,38¢ $ (960,91) $ (789) $ 78,88:

The accompanying notes are an integral part okthesudited condensed consolidated financial statesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS
Six months ended June 30, 2011 and 2010
(Unaudited and in thousands)

2011 2010
Net cash provided by operating activities: $ 79,43. $ 72,41«
Cash flows from investing activities:
Investment in real estate, including intangiblestss (70,372 (23,32¢)
Net proceeds from sale of properties 86,84: 3,54
Principal payments received on loans receivable 3,54¢ 2,27¢
Investment in loans receivable (30,53Y) (28,719
Investments in and advances to non-consolidatetiesnt (19,940 —
Distributions from non-consolidated entities in egs of accumulated earnings 14C 1,35¢
Increase in deferred leasing costs (9,24¢) (3,049
Change in escrow deposits and restricted cash (3,799 (3,697
Real estate deposits (339 (65E)
Net cash used in investing activities (43,697 (52,269
Cash flows from financing activities:
Dividends to common and preferred shareholders (46,197 (37,999
Repurchase of exchangeable notes — (25,499
Proceeds from convertible notes — 115,00(
Principal amortization payments (20,072 (20,68))
Principal payments on debt, excluding normal amatitbn (61,26¢) (115,22%
Change in revolving credit facility borrowing, net — (7,000
Increase in deferred financing costs (4,219 (5,155
Proceeds of mortgages and notes payable 15,00( 48,45(
Contributions from noncontrolling interests — 88:<
Cash distributions to noncontrolling interests (3,230 (1,722)
Repurchase of preferred shares (657) —
Receipts on forward equity commitment, net 857 73¢
Exercise of employee common share options 771 —
Issuance of common shares, net 90,57: 70,69¢
Direct share purchase plan proceeds 4,18¢ 5,51¢
Net cash (used in) provided by financing activities (24,23Y) 28,01«
Change in cash and cash equivalents 11,50¢ 48,16¢
Cash and cash equivalents, at beginning of period 52,64 53,86¢
Cash and cash equivalents, at end of period $ 64,14¢ § 102,03(

The accompanying notes are an integral part okthesudited condensed consolidated financial statesn
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(1)

(2)

LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2011 and 2010
(Unaudited and dollars in thousands, except peediat data)

The Company

Lexington Realty Trust (the “Company”) is a selfimaged and seHidministered Maryland statutory real estate investtrus
(“REIT") that acquires, owns, manages and proviileancing for a geographically diversified portmlof predominately singléenan
office, industrial and retail properties. The Compalso provides investment advisory and asset geanant services to investors
the single-tenant area. As of June 30, 20the Company had equity interests in approximat8ly consolidated properties in 39 stz
The real properties in which the Company has arityeduterest are generally subject to net leasesimilar leases where the ten
pays all or substantially all of the cost and/ostcimcreases for real estate taxes, insurancéjastiand ordinary maintenance of
property. However, certain leases provide that Gloenpany's property owner subsidiary is respondibitecertain or all operatir
expenses.

The Company believes it has qualified as a REI|Teunlde Internal Revenue Code of 1986, as amentied@ode”).Accordingly, the
Company will not be subject to federal income fargvided that distributions to its shareholdersa@u least the amount of its RE
taxable income as defined under the Code. The Coynpsapermitted to participate in certain activgtien order to maintain i
qualification as a REIT, so long as these actisitee conducted in entities which elect to be éetats taxable REIT subsidial
(“TRS”) under the Code. As such, the TRS will bbjeat to federal income taxes on the income froeséhactivities.

The Company conducts its operations either diremtlindirectly through (1) property owner subsi@iarand lender subsidiaries,
operating partnerships in which the Company issthle unit holder of the general partner and the gait holder of the limited partr
that holds a majority of the limited partner intgee(“OP units”), (3) through a whollgwned TRS or (4) through investments in j
ventures. Property owner subsidiaries are landlardter leases and/or borrowers under loan agresnaect lender subsidiaries
lenders under loan agreements, but in all casesepi@rate and distinct legal entities.

The unaudited condensed consolidated financiasiatts reflect all adjustments, which are, in thimion of management, necess
to present fairly the financial condition and résubf operations for the interim periods. For a enoomplete understanding of
Company's operations and financial position, refeeeis made to the consolidated financial statesnéntluding the notes there
previously filed with the Securities and Exchangemnission ("SEC") on February 28, 2044 part of the Company's Annual Re
on Form 10-K for the year ended December 31, 2619 “@nnual Report”).

Summary of Significant Accounting Polici

Basis of Presentation and Consolidatidrhe Company's unaudited condensed consolidateddimlastatements are prepared or
accrual basis of accounting in accordance with déherally accepted accounting principles (“GAAPThe financial statemer
reflect the accounts of the Company and its codatdd subsidiaries. The Company consolidates itsliyowned subsidiarie
partnerships and joint ventures which it contrglshfough voting rights or similar rights or (fy means other than voting rights if
Company is the primary beneficiary of a variableeiast entity ("VIE"). Entities which the Companged not control and entiti
which are VIEs in which the Company is not the fiynbeneficiary are accounted for under appropGAAP.

If an investment is determined to be a VIE, the @any performs an analysis to determine if the Camwipa the primary beneficia
of the VIE. GAAP requires a VIE to be consolidateyl its primary beneficiary. The primary beneficias/the party that has
controlling financial interest in an entity. In @dfor a party to have a controlling financial ir@st in an entity, it must have (1)
power to direct the activities of a VIE that mognéficantly impact the entity's economic perfornsarand (2) the obligation to abs
losses of an entity that could potentially be digant to the VIE or the right to receive benefitam the entity that could potentially
significant to the VIE.

Consolidated Variable Interest EntitieShe Company's consolidated VIEs were determindzetyIEs primarily because the entit
equity holders' obligation to absorb losses isgut@d or their equity investment at risk is nofisignt to permit the entities to finar
their activities without additional financial supporhe Company determined that it was the prinmgeficiary of these VIEs beca
it has a controlling financial interest in the &e8.
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The Company determined that a whatiyned entity which owns an office building in Gre#éle, South Carolina is a VIE and
consolidated by the Company as the entity's olitigatb absorb losses is protected. The tenant hagpton to purchase the prope
on December 31, 2014 at fair market value, butfaptess than $10,710 and not for greater than 3801, If the tenant does r
exercise the purchase option, the Company hasgheto require the tenant to purchase the prodert$10,710 .

NonConsolidated Variable Interest Entitieé\t June 30, 2011 and December 31, 20l Company held variable interests in ce
non-consolidated VIEs; however, the Company was notghmary beneficiary of these VIEs as the Compangsdnot have
controlling financial interest in the entities. T@B@®@mpany determined that Concord Debt Holdings ld@ related entities are VII
The Company's carrying value of certain of thesestments is zero and the Company has no obligaiéund future operations (<
note 9). The Company has certain acquisition comsrits and/ or acquisition, development and consbruarrangements with VIE
The Company is obligated to fund certain amountdisaissed in note 4.

Use of EstimatesManagement has made a number of significant estsnabd assumptions relating to the reporting oétasan
liabilities, the disclosure of contingent assetsl diabilities and the reported amounts of revenand expenses to prepare tt
unaudited condensed consolidated financial statesni@anconformity with GAAP. These estimates anduagstions are based
management's best estimates and judgment. Manageweoates its estimates and assumptions on avirangasis using historic
experience and other factors, including the curegginomic environment. The current economic enwiremt has increased the de(
of uncertainty inherent in these estimates andmagans. Management adjusts such estimates whés dad circumstances dict:
The most significant estimates made include theve@bility of accounts receivable, allocation ofgerty purchase price to tangi
and intangible assets acquired and liabilities mesl) the determination of VIEs and which entitié®dd be consolidated, t
determination of impairment of longred assets, loans receivable and equity methedsiments, valuation of derivative finan
instruments and the useful lives of long-lived éssé&ctual results could differ materially from g@estimates.

Fair Value Measurement3.he Company follows the guidance in the Financiat@unting Standards Board ("FASB") Accoun
Standards Codification ("ASC") Topic 820, Fair Valiveasurements and Disclosures ("Topic 820") terddhe the fair value
financial and norfinancial instruments. Topic 820 defines fair valaestablishes a framework for measuring fair valuSAAP anc
expands disclosures about fair value measuremé&oisic 820 establishes a fair value hierarchy tha@oripizes observable al
unobservable inputs used to measure fair value timee levels: Level 1 guoted prices (unadjusted) in active markets Hre
accessible at the measurement date for assetahilitiés; Level 2 -observable prices that are based on inputs ndedun activ:
markets, but corroborated by market data; and L&valnobservable inputs, which are used when littlacmarket data is availak
The fair value hierarchy gives the highest priotéyLevel 1 inputs and the lowest priority to Le@einputs. In determining fair valt
the Company utilizes valuation techniques that méze the use of observable inputs and minimizeut® of unobservable inputs
the extent possible, as well as considering copatéy credit risk.

Revenue Recognitiolhe Company recognizes lease revenue on a stigghbasis over the term of the lease unless ar
systematic and rational basis is more represeptativthe time pattern in which the use benefitasivied from the leased prope
Renewal options in leases with rental terms that@wver than those in the primary term are excluech the calculation of straight-
line rent if the renewals are not reasonably askufé¢he Company funds tenant improvements andrtipgovements are deemed tc
owned by the Company, revenue recognition will camoe when the improvements are substantially caegbland possession
control of the space is turned over to the tendnthe Company determines that the tenant allowsrem® lease incentives,
Company commences revenue recognition when possesistontrol of the space is turned over to timae for tenant work to beg
The lease incentive is recorded as a deferred eepemd amortized as a reduction of revenue oragistiine basis over the respect
lease term. The Company recognizes lease termintg@s as rental revenue in the period receivedwaitds off unamortized lease-
related intangible and other leastated account balances, provided there are nihefurCompany obligations under the le
Otherwise, such fees and balances are recognizadwaight-line basis over the remaining obligateriod.

Impairment of Real EstateThe Company evaluates the carrying value of albitde and intangible real estate assets hel
investment for possible impairment when an everthange in circumstance has occurred that indidttesrrying value may not
recoverable. The evaluation includes estimatingrendbwing anticipated future undiscounted caslvéldao be derived from the as:
If such cash flows are less than the asset's cgrmalue, an impairment charge is recognized tegtent by which the asset's carn
value exceeds the estimated fair value. Estimdtihge cash flows and fair values is highly sulijerind such estimates could di
materially from actual results.
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Impairment of Equity Method Investmer@ a quarterly basis, the Company assesses withrerare indicators that the value o
equity method investments may be impaired. An impant charge is recognized only if the Company rd@tees that a decline in t
value of the investment below its carrying valueother-thantemporary. The assessment of impairment is highljjextive an
involves the application of significant assumptiarsl judgments about the Company's intent andtyaldi recover its investme
given the nature and operations of the underlyingstment, including the level of the Company'ingment therein, among otl
factors. To the extent an impairment is deemecktother-thartemporary, the loss is measured as the excesg afthying amount
the investment over the estimated fair value ofitlrestment.

Loans ReceivableLoans held for investment are intended to be heldnfturity and, accordingly, are carried at cott of
unamortized loan origination costs and fees, lamchmse discounts, and net of an allowance for lasses when such loan is dee
to be impaired. Loan origination costs and fees laad purchase discounts are amortized over the térthe loan. The Compa
considers a loan impaired when, based upon cumérmation and events, it is probable that it viiél unable to collect all amou
due for both principal and interest according te tlontractual terms of the loan agreement. Sigmftigudgments are required
determining whether impairment has occurred. The@amy performs an impairment analysis by compagitiger the present value
expected future cash flows discounted at the logffestive interest rate, the loan's observableecummarket price or the fair value
the underlying collateral to the net carrying vatdi¢he loan, which may result in an allowance aadesponding loan loss charge.

Acquisition, Development and Construction Arrangets.d he Company evaluates loans receivable where thep@oy participates
residual profits through loan provisions or othentracts to ascertain whether the Company hasatine sisks and rewards as an ov
or a joint venture partner. Where the Company agifes that such arrangements are more appropriegaigd as an investment in |
estate, the Company reflects such loan receivabBnaquity investment in real estate under coctitruin the unaudited conden:
consolidated balance sheets. In these cases,areshincome is recorded on the loan receivablettm€ompany records capitali:
interest during the construction period.

Derivative Financial InstrumentsThe Company accounts for its interest rate swgpeanents in accordance with FASB ASC T
815, Derivatives and Hedging ("Topic 815"). In actance with Topic 815, these agreements are caoriethe balance sheet at tl
respective fair values, as an asset if fair vadugoisitive, or as a liability if fair value is neiy&. The interest rate swap is designate
a cash flow hedge whereby the effective portiothef swap's change in fair value is reported asngponent of other comprehens
income (loss); the ineffective portion, if anyrécognized in earnings as an increase or decreasttest expense.

Cash and Cash EquivaleniBhe Company considers all highly liquid instrumewntth original maturities of three months or lesanf
the date of purchase to be cash equivalents.

Restricted CastRestricted cash is comprised primarily of cashhega held in escrow with lenders.

Environmental MatterdUnder various federal, state and local environmidates, statutes, ordinances, rules and regulatiam®wne
of real property may be liable for the costs of o@al or remediation of certain hazardous or toxibstances at, on, in or under s
property as well as certain other potential costating to hazardous or toxic substances. Thesdities may include governme
fines, penalties and damages for injuries to persord adjacent property. Such laws often imposditiawithout regard to wheth
the owner knew of, or was responsible for, the gmes or disposal of such substances. Although ofaste tenants of properties
which the Company has an interest are primarilpaasible for any environmental damage and clairtetee to the leased premis
in the event of the bankruptcy or inability of ttemant of such premises to satisfy any obligatiwits respect to such environmet
liability, or if the tenant is not responsible, tB®@mpany's property owner subsidiary may be redquioesatisfy any such obligatio
should they exist. In addition, the property owsebsidiary, as the owner of such a property, makedé directly liable for any su
damages or claims irrespective of the provisionargf lease. As of June 30, 201the Company was not aware of any environm
matter relating to any of its investments that wlohlave a material impact on the unaudited condersadolidated financi
statements.

ReclassificationsCertain amounts included in the 20dBaudited condensed consolidated financial statesrteve been reclassif
to conform to the 2011 presentation.
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Recently Issued Accounting Guidante.January 2010, the FASB issued an accountingdatanthat added new requirements
disclosures about transfers into and out of Levahd Level 2 fair value measurements and additidisalosures about the activ
within Level 3 fair value measurements. The adoptid this guidance did not have a material impattttee Company's financ
position, results of operations or cash flows.

In July 2010, the FASB issued guidance that sigaiftly expands the disclosures about the crediitgud financing receivables al
the allowance for credit losses. The disclosuresfdahe end of the reporting period (such as actogrpolicies, ending balances
allowance for credit losses and credit quality daddrs) were effective for interim and annual réipor periods ending on or af
December 15, 2010. The disclosures about actitigy bccurs during a reporting period (such as natibns and roll forward
allowance for credit losses) were effective forefith and annual reporting periods beginning on ftereéDecember 15, 2010. T
adoption of this guidance did not have a matenigddct on the Company's financial position, resofitgperations or cash flows.

Earnings Per Shai

The Company's non-vested shaesed payment awards are considered participatityifies and as such, the Company is requir
use the two-class method for the computation ofcbasd diluted earnings per share. Under the ¢less computation method,

losses are not allocated to participating secusriti@ess the holder of the security has a contshotoligation to share in the losses.

non-vested sharleased payment awards are not allocated losseg asvilirds do not have a contractual obligation &resin losses
the Company.

The following is a reconciliation of the numeratarsd denominators of the basic and diluted earngegsshare computations for
three and six months ended June 30, 2011 and 2010 :

Three months ended June 30, Six months ended June 30,
2011 2010 2011 2010
BASIC AND DILUTED
Loss from continuing operations attributable to coon
shareholders $ (45,769 $ (17,869 $ (45,249 $ (28,349
Loss from discontinued operations attributabledmmon
shareholders (4,770 (12,519 (28,93H (35,079
Net loss attributable to common shareholders $ (50,539 $ (30,379 $ (74,17) $ (63,427

Weighted-average number of common shares outstgndin 151,526,95 133,141,08 148,866,01 127,339,14
Loss per common share:

Loss from continuing operations $ (030 $ (0.19 $ (031 $ (0.22)
Loss from discontinued operations (0.09) (0.09) (0.19 (0.28)
Net loss attributable to common shareholders $ 039 $ (029 $ (050 $ (0.50)

For per common share amounts, all incremental share considered arditutive for periods that have a loss from contirg
operations attributable to common shareholderadtition, other common share equivalents may hedélative in certain periods.

During the first quarter of 2011, the Company repased and retired 15,288ares of Series C Cumulative Convertible Prefi

Shares at an $8fiscount to their historical cost basis. This digttoconstitutes a deemed negative dividend, offggtither dividend:
and is accretive to common shareholders. Accordjmgt loss was adjusted to arrive at net losgatable to common shareholders.
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Investments in Real Estate and Real Estate Undest@imtion

The Company acquired the following operating prtipsrin separate transactions during the six moartioed June 30, 2011 :

Lease Intangibles

Lease in- Customer
Acquisition Initial Cost Lease Building and place Relationships
Property Type Location Date Basis Expiration Land Improvements Value Value

Industrial Byhalia, MS May 2011  $ 27,49 03/2026 $ 1,00t $ 21,48 ¢ 4,097 $ 907
Office Rock Hil, SC  May 2011  $ 7,39t 08/2021 $ 551 § 431 $ 185 $ 67¢
Office ® Allen, TX May 2011 $ 36,30« 03/2018 $ 5591 §$ 21,607 $ 5127 $ 3,97¢
Industrial® Shelby, NC June 2011  $ 23,47C  05/2031 $ 1,421 $ 18917 $ 2,71z % 42C
$ 94,66 $ 8,56t $ 66,32( $ 13,78¢ $ 5,98¢

(1) The Company acquired the property from Net eeBsategic Assets Fund L.P. pursuant to a purabjtsen.

(2) The Company funded the construction of the priypcommencing in 2010.

The Company recognized aggregate acquisition exseat $124 for the six months ended June 30, 20d&hich are included .
operating expenses within the Company's unauditedensed consolidated statements of operations.

The Company, through a lender subsidiary and agstppwner subsidiary, has entered into acquisititevelopment and construct
arrangements whereby the lender subsidiaries lemdsfto construct build-tsuit properties and the property owner subsidicagre:
to purchase the properties upon completion of coosbn and commencement of a tenant lease. WheeGdmpany anticipates ths
will indirectly participate in residual profits thugh the loan provisions and other contracts, tbhengany records the loan as
investment in real estate under construction. Aslwfe 30, 2011 the Company had the following acquisition, depeb@nt an
construction arrangements outstanding:

Maximum Loan Estimated Purchase Lease Term Estimated Completion

Location Property Type Square Feet Committment Price (Years) Date

Saint Joseph, MO Office 99,00 $ 17,99: % 17,99: 15 2Q 12

Huntington, WV Office 70,00¢ $ 11,82¢ % 13,00( 15 4Q 11

Shreveport, LA Industrial 257,000 $ 252( % 13,06« 10 2Q 12
426,000 $ 32,337 % 44,05t

The Company has variable interests in the develepgties constructing the facilities but is no¢ torimary beneficiary of the entit
as the Company does not have a controlling finamuierest. As of June 30, 2011the Company's investment in these arrangeme
$7,251 , which includes $56 of interest capitalizeding the six months ended June 30, 20afd is presented as investment in
estate under construction in the accompanying utetidondensed consolidated balance sheets.

In February 2010, the Company, through a propemyes subsidiary, purchased an adjacent land pamcdl parking lot in
sale/leaseback transaction with an existing terdatjada Power Company, for $3,273he Company's property owner subsid
financed the purchase of the parking lot with a%Q,nonrecourse mortgage note that matures in Septemlder &0d bears interest
7.5%. In connection with the transaction, the Nevadaé&tdCompany's lease on the existing property wénebed from January 20
to January 2029.
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(5) Sales of Real Estate and Discontinued Opera

During the six months ended June 30, 2011 , the gaom disposed of its interests in faidoperties to unrelated third parties fol
aggregate gross disposition price of $121,878 chimcludes the assumption of $28,648 of meceurse mortgage debt and st
financing of $3,003 . The Company recognized anmeggfe gain on sales of properties of $5,069 abtl sigisfaction charges 660:
as a result of these sales during the six montdlecedune 30, 2011 . During the six months ended 30n201Q the Company sold

interests in five properties to unrelated thirdtiesrfor an aggregate gross disposition price @& &7, which includes the assumpt
of $38,101 of non-recourse mortgage debt. The Compacognized an aggregate gain on sales of piepeof $498and dek
satisfaction gains of $3,385 during the six morghsled June 30, 2010 . As of June 30, 2011 , thep@oynhad threg@ropertie
classified as held for sale.

The following presents the operating results ferphoperties sold and properties classified as foelgale for the applicable periods:

Three months ended June 30, Six months ended June 30,

2011 2010 2011 2010
Total gross revenues $ 52€ % 6,81¢ $ 259 % 14,81¢
Pre-tax loss, including gains on sale $ (5,019 $ (18,949 $ (29,37¢ $ (44,759

(6) Impairment of Real Esta

The Company assesses on a regular basis whetheratigeany indicators that the carrying value af estate assets may be impai
Potential indicators may include an increase inamag at a property, tenant reduction in utilizatmina property, tenant financ
instability and the potential sale of the propentyhe near future. An asset is determined to hgained if the asset's carrying valu
in excess of its estimated fair value.

During the six months ended June 30, 2011 and 2@i® Company recognized aggregate impairment esar§$53,638 and $2,955
respectively, on real estate assets classifiedntiruing operations. Of the $53,638 in impairmemrges recognized in 201425,50(
relates to a property in which the Company has % B%nership interest. Accordingly, the noncontrollipgrtner's share of ti
impairment is $11,47&nd is reflected in net loss attributable to nomiing interests in the unaudited condensed clidai@c
statement of operations. The Company has expltvegassible disposition of some non-core retaitlemperforming and multenan
properties and determined that the expected ungiiged cash flows based upon revised estimatedrgloieriods of certain of the
properties were below the current carrying valueordingly, the Company reduced the carrying valfi¢hese properties to th
estimated fair values.

During the six months ended June 30, 2011 and 2046 Company recognized $35,131 and $47,08%6pectively, of impairme
charges in discontinued operations, relating td estate assets that were ultimately sold or at&ipated to be sold below th
carrying value.

During 2010, the Company recognized an other-teampbrary impairment of $168 on a bond investmeciiisel by real estate assets.
@) Loans Receivabl

As of June 30, 2011 and December 31, 20th@ Company's loans receivable, including accioetest and net of origination fees
loan losses, are comprised primarily of first ardosid mortgage loans and mezzanine loans on redé egygregating $112,9&nc
$88,937 , respectively. The loans bear interestuding imputed interest, at rates ranging fron?4 ® 18.5%and mature at vario
dates between 2011 and 2022 .

In the second quarter of 2011, the Company, thr@ugmder subsidiary, made a $10,000 mezzanineseamed by a 100%ledge o
all equity interests in the entities which own twosbe-constructed distribution facilities. The homatures in June 201d has ¢
interest rate of 15.0% for the first year and 18f6%the second year.

During the first quarter of 2011 , the Companyptigh a lender subsidiary, loaned $3,803he buyer in connection with the sale
$3,650 of a vacant industrial property. The loaseisured by the property, bears interest at 7.8 @tures in January 2013 .
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During 2010 , the Company, through a lender suasjdicommenced funding a 15.0% , $16,860rtgage loan to an entity wh
owns an office building in Schaumburg, lllinois, i matures January 15, 20b2it can be extended one additional year b
borrower for a 50 basis point fee. The propertpasleased from January 1, 2011 through Decemhe2@®2for an average annt
rent of $3,968 . In addition, the lender subsidiargbligated to lend an additional $1,675 throdghuary 2012ipon the occurrence
certain events. If the borrower exercises the yga-extension option and certain other eventsroticel lender subsidiary will becol
obligated to lend an additional $12,199 for teriargrovement costs.

During 2010 , the Company, through a lender suésidimade a $17,00@ezzanine loan to entities which, collectively, @drfive
medical facilities. The mezzanine loan is (i) gumdead by a parent entity and principal, (ii) prpadly secured by either owners
pledges for, second mortgage liens or mortgages leggainst the medical facilities, (iii) maturesDecember 2011 and (iv) requil
payments of interest only at a rate of 14.0% thihokgbruary 2011 and 16.0%tereafter. The lender subsidiary received agge
prepayments of $7,500 in December 2010 and Feb2@ik¥, resulting in $9,500 outstanding at June2Ba]l .

The Company has two types of financing receivalitemns receivable and a capitalized financing le@ke Company determined t
its financing receivables operate within one pdidfsegment as they are both within the same imguwsid use the same impairm
methodology. The Company's loans receivable arereddy commercial real estate assets and theatiapd financing lease is fo
commercial office property located in Greenvillguéh Carolina. In addition, the Company assesdsefinaincing receivables f
impairment, when warranted, based on an individnalysis of each receivable.

The Company's financing receivables operate witimi@ class of financing receivables as these aaeet0llateralized by commerc
real estate and similar metrics are used to motti®risk and performance of these assets. The @ayfgppmanagement uses cr
quality indicators to monitor financing receivablesch as quality of collateral, the underlying t@fecredit rating and collecti
experience. As of June 30, 201the financing receivables were performing ascipdied and there were no significant deling
amounts outstanding other than the loan secureddsgperty in Wilsonville, Oregon.

During 2010 , the Company recorded a loan loss3pTS60n a loan receivable secured by the property irsdville, Oregon. |
October 2010, the Company entered into a loan rivadibn agreement with the borrower. In accordanita the terms of tt
modification agreement, in addition to other prauis, monthly payments are interest only throughumity, the maturity we
accelerated from July 2015 to December 2012 andCtimapany agreed to a discounted payoff prior tounitst During the quarts
ended June 30, 2011 , the borrower defaulted orotire and the Company is anticipating a deetiein-of foreclosure proceedin
During 2011 , the Company recognized $28(nterest income relating to the impaired loam &ne loan had an average recol
investment value of $6,860 . At June 30, 2011 jrimmaired loan receivable had a net carrying valu®6,860and a contractual unp:
principal balance of $10,616 .

Fair Value Measuremen

The following table presents the Company's assetdiabilities from continuing operations measuegdair value on a recurring a
non-recurring basis as of June 30, 2011 , aggrédsate¢he level in the fair value hierarchy withimish those measurements fall:

Balance Fair Value Measurements Using
Description June 30, 2011 (Level 1) (Level 2) (Level 3)
Forward purchase equity asset $ 32,26 $ —  $ 32,26 $ =
Interest rate swap liability $ (4,509 $ — 3 (4,509 $ —
Impaired real estate assets* $ 123,94 $ —  $ — $ 123,94(

*Represents a non-recurring fair value measurenseetnote 6.
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The following table presents the Company's assetdiabilities from continuing operations measuegdair value on a recurring a
non-recurring basis as of December 31, 2010 , gagred by the level in the fair value hierarchy wittvhich those measurements fall:

Balance Fair Value Measurements Using
Description December 31, 2010 (Level 1) (Level 2) (Level 3)
Forward purchase equity asset $ 27,57 $ — 3 27,57¢ $ =
Interest rate swap liability $ (5,280 $ — 3 (5,280 $ —
Impaired real estate assets* $ ICISN — 3 — $ 23t
Impaired loan receivable* $ 6,86( $ — 3 — 6,86(

*Represents a non-recurring fair value measurement.

The table below sets forth the carrying amounts estinated fair values of the Company's finanaiatruments as afune 30, 201
and December 31, 2010 .

As of June 30, 2011 As of December 31, 2010
Carrying Carrying
Amount Fair Value Amount Fair Value
Assets
Loans Receivable $ 112,98 $ 99,27. $ 88,937 $ 75,86¢
Liabilities
Debt $ 1,711,03t $ 1,608,211 $ 1,774,98! $ 1,614,62

The Company has determined that the forward pueckgsity asset should fall within Level 2 of thé faalue hierarchy as its value
based not only on the value of the Company's comshare price but also on other observable inputs.

The majority of the inputs used to value the Comyfmaimterest rate swap liability fall within Levelof the fair value hierarchy, suct
observable market interest rate curves; howeverctldit valuation associated with the interest swap liability utilizes Level
inputs, such as estimates of current credit spremévaluate the likelihood of default by the Compand its counterparties. As
June 30, 2011 and December 31, 20t Company determined that the credit valuatidjustment relative to the overall interest
swap liability is not significant. As a result, tleatire interest rate swap liability has been dfizgsin Level 2 of the fair valt
hierarchy.

The Company estimates the fair value of its retdtesassets by using income and market valuatidmiques. The Company
estimate fair values using market information sashbroker opinions of value, recent sales dataifoilar assets or discounted c
flow models, which primarily rely on Level 3 input$he cash flow models include estimated cash wil@and outflows over
specified holding period. These cash flows mayudelcontractual rental revenues, projected futengat revenues and expenses
forecasted tenant improvements and lease commsséiased upon market conditions determined throusgusksion with local re
estate professionals, experience the Company hts itsi other owned properties in such markets axgeetations for growt
Capitalization rates and discount rates utilizedthiese models are estimated by management based rafes that managem
believes to be within a reasonable range of cumearket rates for the respective properties baped an analysis of factors suct
property and tenant quality, geographical locatéod local supply and demand observations. To thenexhe Company unc
estimates forecasted cash outflows (tenant imprewntsn lease commissions and operating costs) ar estanates forecasted ¢
inflows (rental revenue rates), the estimatedvalue of its real estate assets could be overstated

The Company estimates the fair values of its loatgivable by using an estimated discounted cash #nalysis consisting
scheduled cash flows and discount rate estimateppooximate those that a willing buyer and sethéght use and/or the estima
value of the underlying collateral. The fair valoethe Company's debt is estimated by using a disteal cash flow analysis, ba
upon estimates of market interest rates.
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Fair values cannot be determined with precisiony mat be substantiated by comparison to quoteckgric active markets and n
not be realized upon sale. Additionally, there iafeerent uncertainties in any fair value measurdanechnique, and changes in
underlying assumptions used, including discourgsaliquidity risks and estimates of future casiw8, could significantly affect tl
fair value measurement amounts.

Cash Equivalents, Restricted Cash, Accounts Reudeiand Accounts PayableThe Company estimates that the fair value of

equivalents, restricted cash, accounts receivaiileagcounts payable approximates carrying valuetaltiee relatively short matur
of the instruments.

Investment in and Advances to NGonsolidated Entities

Pemlex LLCIn April 2011, the Company made a $14,I®thcontrolling, preferred equity investment in mjoenture, Pemlex LL(
formed to acquire a 210,0@Quare foot office property in Aurora, Illinois. &lproperty was purchased by a consolidated subgidi
the joint venture for a gross purchase price of, %16 . The property is nétased to a single tenant through September 20¢
Company is entitled to a 15.0% internal rate afimetincluding a 9.6% current annual preferredmetan its investment.

The Company determined that Pemlex LLC was not B. Vlhe Company recorded its investment under thétyegnethod ¢
accounting as it is not the controlling managingmber of the entity. During the second quarter af2pthe Company recogniz
$681 equity in income from notensolidated entities relating to its share of meofrom Pemlex LLC based upon the hypothe
liquidation of book value method.

Net Lease Strategic Assets Fund L.P. (“NLNLS is a coinvestment program with a subsidiary of Inland Aic@n Real Esta
Trust, Inc. (“Inland”). NLS was established to atrgusingle-tenant ndease specialty real estate in the United Statdsndl and th
Company own 85% and 15% , respectively, of NLSmmon equity, and the Company owns 100% of NLS'fepied equity.

Inland and the Company are currently entitled tetarn on/of their respective investments in thewing priority: (1) Inland, 9%on
its common equity ( $220,590 in common equity), tt®) Company, 6.5% on its preferred equity ( $182 i preferred equity
(3) the Company, 9% on its common equity ( $38,B28ommon equity), (4) return of the Company prefdrequity ( $162,48ih
preferred equity), (5) return of Inland common égui $220,590in common equity), (6) return of the Company comnemuity
( $38,928 in common equity) and (7) any remainiaghcflow is allocated 65% to Inland and 3%8tthe Company as long as
Company is the general partner, if not, allocatiares85% to Inland and 15% to the Company.

The Company's wholly-owned TRS, Lexington Realtyigdrs, Inc. (“LRA"), has entered into a management agreement with
whereby LRA will receive (1) a management fee 8f78% of the equity capital, (2) a property managamfiee of up to 3.0%f actua
gross revenues from certain assets for which théldad is obligated to provide property managensamvices (contingent upon -
recoverability of such fees from the tenant unélerapplicable lease) and (3) an acquisition fe@.%% of the gross purchase price
each acquired asset by NLS.

The following is summary historical cost basis stdd balance sheet data as of June 30, 2011 acdniber 31, 2018nd statement
operations data for the three and six months edded 30, 2011 and 2010 for NLS:

6/30/11 12/31/10
Real estate, including intangibles, net $ 597,07¢ $ 647,09:
Cash, including restricted cash 8,29¢ 11,20
Mortgages and notes payable 264,08« 302,51°
Noncontrolling preferred interest 188,47¢ 183,89¢
Partners’ capital 158,19¢ 169,27!
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Three months ended June 30,

Six months ended June 30,

2011 2010 2011 2010
Total gross revenues 15,87 $ 15,36¢ $ 32,297 $ 30,90!
Depreciation and amortization (8,379 (9,635 (17,019 (19,270
Interest expense (4,589 (4,75)) (9,169 (9,527%)
Gain on sale of property 2,732 — 2,732 —
Other expenses, net (2,570 (1,029 (4,099 (1,827%)
Net income (loss) $ 3,07t % (50) $ 4,74¢  $ 277

During the six months ended June 30, 2011 and 2€1® Company recognized $10,016 and $9,5®5pectively, of equity in incor
relating to NLS based upon the hypothetical ligtimlaof book value method. The initial differencetiveen the assets contribute
NLS and the fair value of the Company's initial ®ginvestment in NLS is $94,728nd is accreted into income over the estirr
useful lives of NLS's assets. During the six morghdged June 30, 2011 and 2010 , the Company ret@amings of $1,81anc
$1,818 , respectively, related to this differeneéhich is included in equity in earnings of noorsolidated entities on
accompanying unaudited condensed consolidatedretats of operations.

On May 5, 2011, the Company made a $6,875 non-reeauezzanine loan to NLS that bore interest at pB#@annum, matured
March 2018and was secured by NLS's interest in LexingtonANéanager LLC and Lexington Allen L.P. (the enttighat own th
Allen, Texas property). On May 31, 2011the Company exercised a related purchase optidraaquired the Allen, Texas prope
through the assumption of the $30,582 first morégaigd $6,875 mezzanine loan secured by the property

In May 2011, the Company loaned, at a 7.4% intenast a NLS entity $13,202 to satisfy a meceurse mortgage balloon paym
The loan was repaid in full in July 2011 .

The Company loaned a NLS entity $7,614 during 2@18atisfy a nomecourse mortgage balloon payment. The loan bdezest ¢
6.9% and was repaid in full in July 2011 .

The NLS partnership agreement provides each pawitkra right of first offer and a buy/sell righeginning on February 20, 201
Any notice must specify a price to sell the proigsr(or in the case of the buy/sell, to also big/goperties). The other partner n
elect to buy the properties (or in the case ofilng/sell, to sell the properties) at that specifieide. The Company intends to exer
the buy/sell right on February 20, 2012.

Concord Debt Holdings LLC (“Concord”), Lex-Win Camrdd LLC (“Lex-Win Concord”), CDH CDO LLC and LW $dfLC. On
December 31, 2006 in connection with the mergeh Wiewkirk Realty Trust, Inc. (“Newkirk”), the Compw acquired a 50%nteres
in a co-investment program, Concord, which ownsdsaend loans secured, directly and indirectly,dnf estate assets. The otB&#t
interest in Concord was held by WRT Realty L.P. {fitNrop”). The Company and Winthrop each contributed its @gein Concord
Lex-Win Concord. During 2008, a wholly-owned sulsig of Inland America Real Estate Trust (“Inlandr€ord”) was admitted 1
Concord as a preferred member. During 2009, thegaom reduced its investment in LEB¥in Concord to zero through impairm
charges.

During 2010, Concord was restructured upon the effectivenéss settlement agreement with Inland Concord. Assult of th
restructuring (i) Lex¥Vin Concord was dissolved, (ii) Concord is now odregjually by subsidiaries of the Company, Winthaoyp
Inland Concord and (iii) a new entity, CDH CDO LLEGCDH CDO"), was created. The new entity purchased Concord B&alt
CDO 20061 LTD from Concord with funds contributed by Inla@bncord. CDH CDO is also owned equally by subsiegaof th
Company, Winthrop and Inland Concord. The Compaagemo additional contributions and did not recegriny income or loss a
result of the restructuring. The Company's invesinire these ventures was initially valued at zenol the Company recognizes fui
income on the cash basis. During the three mombtsde June 30, 2011 , the Company received disimimiof $258 from LeX¥in
Concord and $621 from Concord, which were recoatedquity in earnings of non-consolidated entities.

In June 2011, the Company formed an equally owaid yenture with Winthrop, LW Sofi LLC, to acquithe economic interest ir

mezzanine loan owned by Concord. The Company redattte $5,76@ontribution to the joint venture in investmentsaimd advanct
to non-consolidated entities. The Company will ardgognize earnings on this investment to the éxikoash receipts.
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The Company determined that Concord, CDH CDO and3doff LLC are variable interest entities as theiggat risk is not sufficier
to finance the entity's activities; however, thex@any is not the primary beneficiary as it doeshate a controlling financial inter
in these entities.

Other. During the first quarter of 2011 , the Company mgured an other-than-temporary impairment charge moneonsolidate
joint venture acquired in the merger with Newkinkedto a change in the Company's estimate of netepds to be received ug
liquidation of the joint venture. Accordingly, tHeompany recognized a $1,559 impairment charge uityedn earnings of non-
consolidated entities and reduced the carryingevafithe investment to $719 .

(20) Mortgages and Notes Payable

On January 28, 2011 , the Company refinanced @arsd revolving credit facility with a $300,06@cured revolving credit facili
with KeyBank N.A. (“KeyBank”), as agent. The newcility bears interest at 2.50@lus LIBOR if the Company's leverage ratio
defined, is less than 50%, 2.85% plus LIBOR if @@mpany's leverage ratio is between 50% and 60%38dr®oplus LIBOR if the
Company's leverage ratio exceeds 60% . The neuityamatures in January 2014 but can be extendedatoiary 2015 at the
Company's option. The new revolving credit facility secured by ownership interest pledges and gtess by certain of tl
Company's subsidiaries that in the aggregate owerdsts in a borrowing base consisting ofpr8perties. With the consent of
lenders, the Company can increase the size ofetigred revolving credit facility by $225,000 (fotaal facility size of $525,00D
The borrowing availability of the facility is basegbon the net operating income of the propertieapmsing the borrowing base
defined in the facility. As of June 30, 201ho amounts were outstanding under the secureavieyg credit facility and the availakt
borrowing under the secured credit facility was hB00 less outstanding letters of credit of $4,1081 connection with tt
refinancing, the Company incurred aggregate fimranciosts of $3,941 as of June 30, 20The secured revolving credit facility
subject to financial covenants which the Companyg inacompliance with at June 30, 2011 .

The Company has $25,000 and $35,551 secured tems loith KeyBank. The loans are interest only &QR plus 60basis point
and mature in 2013 . These secured term loansiodiriancial covenants which the Company was in glience with as oflune 3(
2011 . Pursuant to the secured term loan agreentbet€ompany simultaneously entered into an isteesge swap agreement w
KeyBank to swap the LIBOR rate on the loans foixad rate of 4.9196% through March 18, 2018nd the Company assume
liability for the fair value of the swap at incemti of approximately $5,696 ( $4,503 and $5,280uat B0, 2011 an®ecember 3:
2010, respectively). The fair value of the swap at pta was accounted for as a discount on the dethti® being amortized
additional interest expense over the term of tlam$o The remaining unamortized discount was $1a8@3%2,183 at June 30, 204ric
December 31, 2010 , respectively.

During the first quarter of 2010 , the Company &b$115,000 aggregate principal amount of 6.@D84avertible Guaranteed Not
The notes pay interest semi-annually in arrearsraatlre in January 2030The holders of the notes may require the Compe
repurchase their notes in January 2017 , Janu&§ @0d January 2025 for cash equal to 1@®%e notes to be repurchased, plus
accrued and unpaid interest. The Company may ni@era any notes prior to January 2QJkcept to preserve its REIT status.
notes have a current conversion rate of 141.1388nmuan shares per one thousgpihcipal amount of the notes, representir
conversion price of approximately $7.@¢&r common share. The initial conversion rate ibjestt to adjustment under cert
circumstances, including increases in the Compatiyldend rate above a certain threshold and theaisce of stock dividends. 1
notes are convertible by the holders under cedimdumstances for cash, common shares or a condninaft cash and common she
at the Company's election. The notes are converfiibr to the close of business on the secondhbasiday immediately preced
the stated maturity date, at any time beginnindginuary 2029 and also upon the occurrence of sgpdefents.

During 2007 , the Company issued an aggregate 8a8Mmf 5.45% Exchangeable Guaranteed Notes du@Zii.2These notes can
put to the Company commencing in 2012 and evemyyears thereafter through maturity. The notes achaxgeable by the hold
into common shares at a current price of $1948 share, subject to adjustment upon certain syémtluding increases in 1
Company's rate of dividends above a certain thidstwod the issuance of stock dividends. Upon exgbathe holders of the no
would receive (1) cash equal to the principal amaiinhe note and (2) to the extent the conversioe exceeds the principal amc
of the note, either cash or common shares at timep@ny's option. During 2010 , the Company repureti&?5,50@riginal principa
amount of the notes for cash payments of $25,498s. resulted in debt satisfaction charges, n&7@0 , including write-offs 0$76¢
of the debt discount and deferred financing costs.

18




Table of Contents

(11)

Below is a summary of additional disclosures relate the 6.00%Convertible Guaranteed Notes and the 5.45% EXxclzdnie
Guaranteed Notes.

6.00% Convertible Guaranteed Notes 5.45% Exchangeable Guaranteed Notes

June 30, December 31, June 30, December 31,
Balance Sheets: 2011 2010 2011 2010
Principal amount of debt component $ 115,000 $ 115,000 $ 62,15 $ 62,15(
Unamortized discount (10,820 (11,789 (380) (712
Carrying amount of debt component $ 104,18 $ 103,21: $ 61,77C $ 61,43¢
Carrying amount of equity component $ 13,13  $ 13,13  $ 20,29: % 20,29!
Effective interest rate 8.1% 7.5% 7.C% 7.C%
Period through which discount is being amortized, p
date 01/201° 01/201° 01/201: 01/201:
Aggregate if-converted value in excess of aggregate
principal amount $ 33,18¢ $ 14,03¢ — —
Three months ended June 30, Six months ended June 30,
Statements of Oper ations: 2011 2010 2011 2010
6.00% Convertible Guaranteed Notes
Coupon interest $ 1,72 $ 1,72t % 3450 $ 2,95¢
Discount amortization 484 484 96¢ 80¢
$ 2,20¢ % 2,20¢ % 4,41¢ % 3,76¢
5.45% Exchangeable Guaranteed Notes
Coupon interest $ 847 $ 847 $ 169 $ 1,82(
Discount amortization 16€ 16€ 332 357
$ 1,01 % 1,01: % 2,02¢ $ 2,17

During the six months ended June 30, 2011 and 2@1@onnection with the satisfaction of mortgagees other than those disclo
elsewhere in these financial statements, the Comparurred debt satisfaction gains (charges), rigd®and $(2), respectively
including discontinued operations.

Derivatives and Hedging Activitie

Risk Management Objective of Using Derivativd$ie Company is exposed to certain risks arisiognfboth its business operati
and economic conditions. The Company principallynages its exposures to a wide variety of businedsoperational risks throu
management of its core business activities. The 2amy manages economic risks, including interes, d&duidity, and credit ris
primarily by managing the amount, sources, and touraof its debt funding and the use of derivatifileancial instrument
Specifically, the Company enters into derivativeaficial instruments to manage exposures that faosebusiness activities that res
in the receipt or payment of future known and utaercash amounts, the value of which are detemnime interest rates. T
Company's derivative financial instruments are usednanage differences in the amount, timing, andhtibn of the Compan)
known or expected cash receipts and its known geeed cash payments principally related to the @om's investments a
borrowings.

Cash Flow Hedges of Interest Rate RisSkhe Company's objectives in using interest raevdtives are to add stability to intel
expense, to manage its exposure to interest ratemments and therefore manage its cash outflowsratates to the underlying di
instruments. To accomplish this objective, the Camypprimarily uses interest rate swaps as partsahterest rate risk managernr
strategy relating to certain of its variable ragddinstruments. Interest rate swaps designatedsdsflow hedges involve the receip
variable-rate amounts from a counterparty in exgkaior the Company making fixedte payments over the life of the agreen
without exchange of the underlying notional amount.

The effective portion of changes in the fair valfederivatives designated and that qualify as calv hedges is recorded

accumulated other comprehensive income (loss) asdhsequently reclassified into earnings in thégehat the hedged forecas
transaction affects earnings. The ineffective portf the change in fair value of the derivativeseicognized directly in earnings.
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The Company has designated the interatg-swap agreement with KeyBank as a cash flowéded the risk of variability attributak
to changes in the LIBOR swap rate on $35,551 aid0B® of LIBOR-indexed variablete secured term loans. Accordingly, cha
in the fair value of the swap are recorded in otb@mprehensive income (loss) and reclassified toiegs as interest becon
receivable or payable. Because the fair value ®fthap at inception of the hedge was not zéine Company cannot assume that 1
will be no ineffectiveness in the hedging relatioips However, the Company expects the hedgingiogistip to be highly effecti
and will measure and report any ineffectivenessaimings.

Amounts reported in accumulated other compreherisis@ne (loss) related to derivatives will be resified to interest expense
interest payments are made on these secured tamms. |IBuring the next 12 months, the Company estisndiiat an addition&1,77"
will be reclassified as an increase to intereseasp.

As of June 30, 2011the Company had the following outstanding interate derivative that was designated as a cash Hiledge ¢
interest rate risk:

Interest Rate Derivative Number of Instruments ikl
Interest Rate Swap 1 $60,551

Derivatives Not Designated as Hedges

The Company does not use derivatives for tradingpaculative purposes. As of June 30, 20ilie Company had the followi
outstanding derivative that was not designatediadge in a qualifying hedging relationship:

Product Number of Instruments Notional
Forward purchase equity
commitment 1 $36,289

During 2008, the Company entered into a forward purchase ygoinmitment with a financial institution to finaathe purchase
3,500,000 common shares of the Company at §38&hare under the Company's common share reperghan as approved by
Board of Trustees. The Company has prepaid $15:8h6the remainder to be paid in October 2@irbugh (i) physical settlement
(ii) net cash settlement, net share settlementammabination of both, at the Company's option. Tmenpany agreed to make float
payments during the term of the forward purchaseIBOR plus 250basis points per annum, and the Company retaingdhl
dividends paid on the common shares; however, th@aterparty retains any stock dividends as additioollateral. In addition, tt
Company may be required to make additional prepaysngursuant to the forward purchase equity comanitmrhe Company's third-
party consultant determined the fair value of thieiy commitment to be $32,264 and $27,574 at Be2011 andecember 3:
2010 , respectively, and the Company recognizenimgs during the six months ended June 30, 20112846 of $5,548 and $460
respectively, primarily relating to the increaseh fair value of the common shares held as eobt

The table below presents the fair value of the Camy[s derivative financial instruments as welllasrtclassification on the unaudi
condensed consolidated balance sheets as of JuB@BDand December 31, 2010 .

As of June 30, 2011 As of December 31, 2010
Balance Sheet Location Fair Value Balance Sheet Location Fair Value
Derivatives designated as hedging instrum
Accounts Payable and Accounts Payable and
Interest Rate Swap Liability Other Liabilities $ (4,509 Other Liabilities $ (5280
Derivatives not designated as hedging
instruments
Forward Purchase Equity Commitment Other Assets $ 32,26 Other Assets $ 27,57
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The tables below present the effect of the Compadgrivative financial instruments on the unauditechdensed consolidal
statements of operations for the six months ended 30, 2011 and 2010 .

Location of Loss

Amount of Loss Recognized Reclassified Amount of Loss Reclassified
in OCI on Derivative from from Accumulated OCI into
(Effective Portion) Accumulated Income (Effective Portion)
Derivatives in Cash Flow June 30, OCl into Income June 30,
(Effective
Hedging Relationships 2011 2010 Portion) 2011 2010

Interest

Interest Rate Swap $ (649 $ (2,16)  expense $ 1428 §  143¢

Amount of Gain Recognized in Income on

Derivative
Derivatives Not Designated as Location of Gain Recognized in June 30,
Hedging Instruments Income on Derivative 2011 2010
Change in value of forward equity
Forward Purchase Equity Commitment commitment $ 554¢ § 46C

The Company's agreement with the swap derivatiuentesparty contains a provision whereby if the Camp defaults on tt
underlying indebtedness, including default wheneagenent of the indebtedness has not been accelebbgteéhe lender, then t
Company could also be declared in default of thepsderivative obligation. As of June 30, 201the Company has not posted
collateral related to the agreement. If the Compezany breached any of these provisions at June@®Q,,2t would have been requir
to settle its obligations under the agreementieatd¢rmination value of $4,709 , which includesraed interest.

The Company's forward purchase equity commitmentasos default provisions, which, if triggered, eduequire the Company
settle the contract. The amount required to sétdecontract at June 30, 2011 was $4,024 .

Concentration of Ris

The Company seeks to reduce its operating andnigaisks through the geographic diversificationitefproperties, tenant indus
diversification, avoidance of dependency on a sirggset and the creditworthiness of its tenantstiesix months endedlne 3(
2011 and 2010, no single tenant represented grtbate 10% of rental revenues.

Cash and cash equivalent balances at certainutistis may exceed insurable amounts. The Compaligvbe it mitigates this risk |
investing in or through major financial institutgn

Equity
Shareholders' Equity:

During the six months ended June 30, 2011 and 20&0Company issued 10,515,548 and 11,736¢8883mon shares, respective
through public offerings and under its direct shptechase plan, raising net proceeds of approxign&®®84,761 and $76,217
respectively. The proceeds were primarily useditafinvestments and retire indebtedness.

During the first quarter of 2010 , the Company reed $13,134 in additional paid-g&pital, representing the conversion feature ¢
6.00% Convertible Guaranteed Notes.

Accumulated other comprehensive income (loss) aslusfe 30, 2011 and December 31, 2010 representéd &6d $(106),
respectively, of unrealized gain (loss) on an egérate swap.

Noncontrolling Interests:

In conjunction with several of the Company's acitjoiss in prior years, sellers were issued OP wéts. form of consideration. All (
units, other than OP units owned by the Comparg redeemable at certain times, at the option ohtilders, and are generally
otherwise mandatorily redeemable by the Compang. OR units are classified as a component of permatpiity as the Compa
has determined that the OP units are not redeensdderities as defined by GAAP. Each OP unit isenity redeemable f
approximately 1.13 common shares, subject to fuadjestments.
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During the six months ended June 30, 2011 and 20172,130 OP units and 112,62IP units, respectively, were redeeme
repurchased by the Company for an aggregate véliig,077 and $687 , respectively.

As of June 30, 2011 , there were approximately 8@W OP units outstanding other than OP units ownedhkyGQompany. All O
units receive distributions in accordance with ithrespective partnership agreements. To the extattthe Company's dividend |
common share is less than the stated distributasrQF unit per the applicable partnership agreentleatdistributions per OP unit i
reduced by the percentage reduction in the Comgpalividend per common share. No OP units haveugdidion preference.

The following discloses the effects of changedhism@ompany's ownership interests in its noncomtigihterests:

Net Loss Attributable to Shareholders and
Transfers from Noncontrolling Interests

Six Months ended June 30,

2011 2010
Net loss attributable to Lexington Realty Trustrethalders $ (61,697 $ (50,86¢)
Transfers from noncontrolling interests:
Increase in additional paid-in-capital for rederaptof noncontrolling OP units 1,071 687
Change from net loss attributable to shareholdedst@nsfers from noncontrolling interests $ (60,620 $ (50,18))

(14) Related Party Transactio

In addition to related party transactions discusslsdwhere in this Quarterly Report and in the AadriReport, the Company has
indemnity obligation to one of its significant sbholders with respect to actions by the Company #itect the significal
shareholder's status as a REIT.

(15) Commitments and Contingenci

In addition to the commitments and contingencissldsed elsewhere, the Company has the followingntitments and
contingencies.

The Company is obligated under certain tenant faseluding leases for narensolidated entities, to fund the expansion o
underlying leased properties.

From time to time, the Company is involved direobly indirectly in legal proceedings arising in tbedinary course of busine
Management believes, based on currently availaiftgrnation, that the results of such proceedingghe aggregate, will not hav
material adverse effect on the Company's finaragatlition, but could be material to the Companypsrating results for any particu
period, depending, in part, upon the operatinglte$or such period.

Deutsche Bank Securities, Inc. and SPCP Group LLIG=xington Drake, L.P., et al. (Supreme Courthef State of New Yorkde>
No. 603051/08)On June 30, 2006 , one of the Company's propertyeowubsidiaries and a property owner subsidiarg tifen co-
investment program respectively sold to DeutschekB3ecurities, Inc. (“Deutsche Bank”), (1) a $7,d8hkruptcy damage cla
against Dana Corporation for $5,376 (“FarmingtoiisHilaim”) and (2) a $7,72Bankruptcy damage claim against Dana Corpor
for $5,680 (“Antioch claim”).Under the terms of the agreements covering the cfatbe claims, which were guaranteed by
Company, the property owner subsidiaries are otdijto reimburse Deutsche Bank should the claim lkegaisallowed, subordinal
or otherwise impaired, to the extent of such disgdince, subordination or impairment, plus inteatshe rate of 109%er annum fror
the date of payment of the purchase price by Daet8ank. On October 12, 200Dana Corporation filed an objection to both cla
The Company assisted Deutsche Bank and the thelersobf the claims in the preparation and filingaofesponse to the objecti
Despite a belief by the Company that the objectiese without merit, the holders of the claims,hwiit the Company's conse
settled the allowed amount of the claims at $6,500the Farmington Hills claim and $7,2G6r the Antioch claim in order
participate in a special settlement pool for alldwitangible unsecured claims and a preferred shights offering having a vall
thought to be equal to, or greater than, the réoliodf the claims. Deutsche Bank made a formal demaith respect to tt
Farmington Hills claim in the amount of $8Pfus interest, but did not make a formal demand witspect to the Antioch clai
Following a rejection of the demand by the Compdsutsche Bank and the then holders of the clailed & summons and comple
with the Supreme Court of the State of New Yorkuty of New York for the Farmington Hills and Antio claims, and claimt
damages of $1,200 plus interest
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and expenses, which the Company believes woultsbeaximum exposure.

Together with the property owner subsidiaries, @wnpany answered the complaint on November 26, 20@Bserved numerc
discovery requests. After almost a year of inattjvon March 18, 2010, the defendants and the fiff@iriiled motions for summal
judgment and related opposing and supporting msti@m November 22, 2010, the court ruled in favfdhe plaintiffs on their motic
for summary judgment. The court referred the issugamages to a special referee to determine thee vd plaintiffs' participation i
the preferred share rights offering and a settlérpenl for allowed intelligible unsecured claims & to be taken into considera
with respect to computation of damages, if any.

The Company filed a notice of appeal and intendspipeal the court's ruling if the special referetednines there are damages.
special referee, upon the Company's request, isswistcovery order requiring the plaintiffs to pide requested discovery mater
regarding the damages. The plaintiffs filed a motio vacate the discovery order issued by the apesferee. The motion to vac
was denied and discovery continues.

The Company intends to continue to vigorously deftre claims for a variety of reasons, includingtttl) the holders of the clai
arbitrarily settled the claims for reasons basedamtors other than the merits, (2) the holdershef claims voluntarily reduced 1
claims to participate in the preferred share righffering and certain settlement pools, (3) thet@mt language that supports
plaintiff's position was specifically negotiatedtaaf the agreement covering the sale of the claimd (4) the plaintiffs have

damages.

Experian Information Solutions, Inc. v. LexingtoditeA L.P., Lexington Allen Manager LLC and Lexing®ealty Trust (United Sta!
District Court for the Eastern District of Texase3man Division - Civil Action No. 4:10cv144).full settlement was disclosed in-
Company's Quarterly Report on Form 10-Q for therigua&nded March 31, 2011.

In the Matter of: 901 North Fifth Street, LLC, Pestor, and General Services Administration Ager@X@ File No. B-404997)0n
April 4, 2011, one of the Company's property owgrabsidiaries entered into a lease termination Wipiplebee's Services, In
pursuant to which Applebee's Services, Inc. wilkma lease termination payment of $19,910 and eaba&t Lenexa, Kansas faci
by October 31, 2011. Also on April 4, 2011, the Qamy's property owner subsidiary entered into aytar lease with the Unit
States General Services Administration ("GSA") lee same facility. On April 15, 2011, an unsucoceisbfdder for the GSA lea
filed a protest with the United States Governmeatduntability Office ("GAO") protesting the award the lease to the Compar
property owner subsidiary. On July 22, 2011, aditéull briefing of the protest, the GAO denied firetest. However, prior to the G/
ruling on July 19, 2011, the Unified GovernmenMéfjandotte County, Kansas City filed a claim agathst GSA requesting, amc
other things, an injunction against the award & tbn year lease. The Company is monitoring thaéntland plans to interver
however, the Company does not anticipate any imjpaits financial position or results of operatidram this claim.

Benefit Plans

The Company maintains an equity award plan purstamthich qualified and nogualified options may be issued. The Comj
granted 1,248,501 , 1,265,500 and 2,000,000 conmshare options on December 31, 2010 (2010 optiorksthuary 8, 2010 200¢
options”) and December 31, 2008 (“2008 options&spectively, at an exercise price of $7.95 , $&B8 $5.60, respectively. Tt
2010 options (1) vest 20% annually on each DecerBhe2011 through 2015 and (2) terminate on théeeaf (x) six months o
termination of service with the Company and (y) &aber 31, 2020. The 2009 options (1) vest 20%bually on each December
2010 through 2014 and (2) terminate on the eaofi€x) six months of termination of service with the Company &) December 3
2019. The 2008 options (1) vested 50% following0a-ay trading period where the average closing psfce common share of t
Company on the New York Stock Exchange (“NYSE"$&00 or higher and vest 50% following a 2fay trading period where t
average closing price of a common share of the @ommwn the NYSE is $10.06r higher, and (2) terminate on the earlier o
termination of service with the Company or (y) Dmber 31, 2018. As a result of the share dividerald m 2009, each of the 2C
options is exchangeable for approximately 1.13 comshares at an exercise price of $4.97 per conshare.

The Company engaged third parties to value theogptas of each option's respective grant datetfifteparties determined the va
to be $2,422 and $2,771 for the 2010 options arX® 2ptions, respectively, using the Black-Scholesleh and $2,48@or the 200:
options using the Monte Carlo model. The optiores @nsidered equity awards as they are settledighrthe issuance of comrr
shares. As such, the options were valued as ajrt@ date and do not require subsequent remeasntem
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The Company recognizes compensation expense gelatithese options over an average ofygars for the 2010 options and 2
options and 3.6 years for the 2008 options. The @om recognized $692 and $549 in compensation egpéuaring the sixnonth:
ended June 30, 2011 and 2010 , respectively, andr@cognized compensation costs of $4yédating to the outstanding options
of June 30, 2011 .

During the six months ended June 30, 2011 and 20t Company recognized $1,020 and $1,8t&spectively, in compensati
expense relating to scheduled vesting and issuafrm@mmon share grants.

a7 Supplemental Disclosure of Statement of Cash Fidarination

In addition to disclosures discussed elsewheranduhe six months ended June 30, 2011 and 20H€® Company paid $53,3%61C
$57,399 , respectively, for interest and $1,225%hd 14 , respectively, for income taxes.

(18) Subsequent Even

Subsequent to June 30, 2011 and in addition tdadisres elsewhere in the financial statementsCtirapany:

« disposed of its interest in one property to aaffiliated third party for a gross dispositiong&iof $879 , which approximated
carrying value; an

» acquired an office property in Columbus, Ohio$6,137, which is ne-leased to a single tenant fol6 year term
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Introduction

When we use the terms “Lexington,” the “Companyye’” “us” and “our,”we mean Lexington Realty Trust and all entities ed/y us
including noneonsolidated entities, except where it is cleat tha term means only the parent company. Refesehegein to our Quarte!
Report are to this Quarterly Report on Form 10-QXtie quarter ended June 30, 2011.

Forward-Looking Statement3he following is a discussion and analysis of omawdited condensed consolidated financial condaimeh resuli
of operations for the six months ended June 30120 2010, and significant factors that couldcfteur prospective financial condition ¢
results of operations. This discussion should ld tegether with the accompanying unaudited coretbnsnsolidated financial statements
notes thereto and with our consolidated finandiatesnents and notes thereto included in our masinteAnnual Report on Form 1Q-or
Annual Report, filed with the Securities and ExapaiCommission, or SEC, on February 28, 2011. Hestbresults may not be indicative
future performance.

This Quarterly Report, together with other statetmemd information publicly disseminated by us eorg certain forwardboking statemen
within the meaning of Section 27A of the Securithes of 1933, as amended, and Section 21E of treur8&s Exchange Act of 1934,
amended. We intend such forward-looking statem&ntse covered by the safe harbor provisions fow&wd{ooking statements containec
the Private Securities Litigation Reform Act of $98nd include this statement for purposes of comglwith these safe harbor provisic
Forwardiooking statements, which are based on certainngssons and describe our future plans, strategmesexpectations, are gener:
identifiable by use of the words “believes,” “expgt “intends,” “anticipates,” “estimates,” “projex¥ or similar expressions. Readers shi
not rely on forwardeoking statements since they involve known andnomkn risks, uncertainties and other factors whia) & some case
beyond our control and which could materially affactual results, performances or achievementsiraidde, but are not limited to, thc
discussed under the headings “Risk Factors” andndgament's Discussion and Analysis of Financiald@mm and Results of Operationst
our most recent Annual Report and other periodpores filed with the SEC, including risks related {i) changes in general business
economic conditions, (i) competition, (iii) increes in real estate construction costs, (iv) chaitgigerest rates, (v) impairment charges or
assets or (vi) changes in accessibility of debt eqdity capital markets. We undertake no obligatiorpublicly release the results of i
revisions to these forwardoking statements which may be made to reflechisver circumstances after the date hereof or fleatethe
occurrence of unanticipated events. Accordinglgréhs no assurance that our expectations wileabzed.

Overview

General. We are a self-managed and salfninistered real estate investment trust formetbuthe laws of the State of Maryland. We opg
primarily in one segment, and our primary businissshe investment in and the acquisition, ownersfiipancing and management c
geographically diverse portfolio of singlenant office, industrial and retail properties. \Wanduct all of our property operations thro
property owner subsidiaries and lending operattbnsugh lender subsidiaries. A majority of our pedjes are subject to nktases or simil:
leases, where the tenant bears all or substantlillgf the costs and/or cost increases for retdtegaxes, utilities, insurance and ordit
repairs.

As of June 30, 2011, we had equity ownership istsrén approximately 185 consolidated real estatparties, located in 39 states
encompassing approximately 36.0 million square. fébe properties, in which we have an equity irggrare leased to tenants in var
industries, including finance/insurance, energyomotive, technology and service.

Our revenues and cash flows are generated predotlyifieom property rent receipts. As a result, gtimin revenues and cash flows is dire
correlated to our ability to (1) acquire income gwoing real estate assets, (2)lease properties that are vacant, or may becomanta
favorable rental rates and (3) earn fee income.

Business Stratec. We continue to implement strategies which stieegtour balance sheet. We believe we have stramgdheur balance shi
primarily by (i) repurchasing and retiring our detstd senior securities or by extending their mgtutate, (ii) financing properties at what
believe are favorable rates and using the procemdstire higher rate or shorter term debt and {§suing equity at favorable prices. (
strategy also includes continuing our capital réiogceffort by selling interests in norere properties in order to create additional liifyi anc
focus on acquiring core single-tenant office andustrial properties. We have used proceeds fromaooe property sales and issuance
common shares to also repurchase or retire our debt
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When opportunities arise, we make investmentsriglsitenant office and industrial assets, which we keli@ill generate favorable retur
We grow our portfolio primarily by (1) providing p#éal to corporations by buying properties throwmgisidiaries and leasing them back tc
sellers under net-leases, (2) acquiring propettiesugh subsidiaries already subject to leases, (3) through subsidiaries making mortgad
mezzanine loans generally secured by single teamafdings and (4) providing funds to developers vane engaged in “build-to-suigiroject:
for corporate users.

Portfolio diversification is central to our invesnt strategy as we seek to create and maintairssat base that provides steady growth v
being insulated against rising property operatirgeases, regional recessions, indusipgcific downturns and fluctuations in propertyuea
and market rent levels. Regardless of capital niaskd economic conditions, we endeavor to staydeduwn enhancing operating res
improving portfolio quality, mitigating risks relagy to interest rates and the real estate cycle iamglementing strategies where
management skills and real estate expertise carvalde. We believe that our business strategy edglitinue to improve our liquidity a
strengthen our overall balance sheet to create imgfahshareholder value.

Second Quarter 2011 Transaction Summary

The following summarizes our significant transagsialuring the three months ended June 30, 2011.

Sales.

- We disposed of our interests in five propertie unaffiliated third parties for an aggregatgpdsition price of approximatefy13.(
million .

[nvestments

- We made a $14.2 million preferred equity irrent in a joint venture formed to acquire an @ffroperty in Aurora, lllinois for
gross purchase price of $15.9 million.

- We contracted to (1) lend, through a lenddssaliary, up to approximately $11.8 million to futlte construction of an offi
property in Huntington, West Virginia and (2) puaske for an additional $1.2 million, through a pmyp®wner subsidiary, tl
property upon completion of construction and comeeement of a 15-year net-lease to a single tenant.

- We acquired, through a property owner subsydian industrial facility in Byhalia, Mississipfor $27.5 million, which is net-
leased to a single tenant for 15 years.

- We acquired, through a property owner subsjdia facility in Rock Hill, South Carolina for $¢million . The facility is netease:
to a single tenant for approximately 10 years.

- We acquired, through a property owner subsjdian industrial property in Shelby, North Caralifor $23.5 million. The facility i
net-leased for a 20 -year term. We funded, thrautgnder subsidiary, the construction of the prgpleeginning in 2010.

- We acquired a property owner subsidiary thahed an office property in Allen, Texas for an arig cost basis 0$36.3 millior
including the assumption of the $30.6 million n@tourse mortgage loan. The property was previooslgt as an investment
Net Lease Strategic Assets Fund L.P. and is neeteghrough March 2018 . At closing, we satisfied $30.6 million non-
recourse mortgage loan.

- We made, through a lender subsidiary, a $10lllommezzanine loan, secured by a 100% pledgalloéquity interests in tl
entities which own two, to-beenstructed distribution facilities. The loan matiin 2013 and has an interest rate of 15.0% &
first year and 18.5% for the second year.

- We invested $5.8 million in an equally owneéhjoventure formed to acquire an equity interestimezzanine loan owned
Concord Debt Holdings, LLC, which matures in 2012.

- We agreed to (1) lend, through a lender sudsid$2.5 millionto fund a portion of the construction of an indiadtproperty ir
Shreveport, Louisianand (2) acquire, through a property owner subsjididre property for an additional $10.5 million u
completion of construction and commencement ofltbe/ear single tenant nktase, which is expected to occur in the se
quarter of 2012.
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Leasing.
- Our property owner subsidiaries entered intoné® leases and lease extensions encompassingxapately 1.4 million squal
feet.
Financing.

- We financed our recently acquired propertBymalia, Mississippi with a $15.0 million naecourse 4.71% interest only mortg
loan that matures in 2016.

Subsequent to Quarter End Highlights

- We acquired, through a property owner subsjdian office property in Columbus, Ohio for $6.1llimn. The property is nelease:
for a 16-year term.

- We disposed of our interest in one property$@.9 million.

Critical Accounting Policies

Management's discussion and analysis of finan@adition and results of operations is based upanumaudited condensed consolid:
financial statements, which have been prepareddordance with generally accepted accounting iesj which we refer to as GAAP.
preparing our unaudited condensed consolidatedidinbstatements in accordance with GAAP and puntsteathe rules and regulations of
SEC, we make assumptions, judgments and estimtzesffect the reported amounts of assets, ligslitrevenue and expenses, and re
disclosures of contingent assets and liabilitie® Mdse our assumptions, judgments and estimatbésstamical experience and various o
factors that we believe to be reasonable undercitttemstances. Actual results could differ matéyrifilom these estimates under diffel
assumptions or conditions. On a regular basis, veduate our assumptions, judgments and estimatas.atcounting policies are discus
under (i) Item 7, “Management's Discussion and $sialof Financial Condition and Results of Openadidn our Annual Report, (ii) Note 2
our consolidated financial statements containedun Annual Report and (iii) Note 2 to our unauditeehdensed consolidated finan
statements contained in this Quarterly Report. \Méete there have been no material changes toteéhesithat we disclosed as our crit
accounting policies under Item 7, “Management'scsion and Analysis of Financial Condition and iRssof Operations,in our Annua
Report.

Liquidity and Capital Resour ces

Cash Flows. We believe that cash flows from operations will ome to provide adequate capital to fund our ofegaand administratiy
expenses, regular debt service obligations andiallend payments in accordance with REIT requinet®én both the short-term and long-
term. In addition, we anticipate that cash on hdmdrowings under our secured credit facility, ssces of equity and dovestment prograrr
as well as other alternatives, will provide thees=ary capital required by us.

During the six months ended June 30, 2011, weigpoded of interests in 11 properties for an aggeegross sale price of $121.9 million,
financed our property in Byhalia, Mississippi fot30 million, and (3) raised $94.8 million from eslof common shares through a pt
offering and under our direct share purchase plérese proceeds were primarily used to fund investsnéAs of June 30, 2011, we h
approximately $295.9 million of borrowing capacimder our revolving credit facility. Also, we hawa approximately $225.0 millic
accordion feature in our credit facility, which cha exercised, with lender's approval, by providaalglitional properties as collateral for
borrowing base.

We generally finance our business with propertycgjgenon+ecourse mortgage debt, as well as corporate tetatl As of June 30, 2011,
had $191.7 million of property specific noeeourse mortgage debt maturing during the remainfi®011 and 2012. We believe we h
sufficient sources of liquidity to meet these obtigns through cash on hand ($64.1 million), boingicapacity on our revolving credit facil
($295.9 million), which expires in 2014, but canebeéended by us to 2015, and future cash flows foperations.

The mortgages encumbering the properties in whiehhave an interest are generally meneurse to us, such that in situations wher
believe it is beneficial to satisfy a mortgage gation by transferring title of the property to teader, we may.
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Cash flows from operations as reported in the utadidondensed consolidated statements of casls fiogveased to $79.4 million for the
months ended June 30, 2011 from $72.4 million lier gix months ended June 30, 2010. The incregzénisirily related to acquisitions an
decrease in interest payments due to our deleveyagifset by the sales of properties during 20dd 2010. The underlying drivers that img
working capital and therefore cash flows from ofierss are the timing of collection of rents, indlug reimbursements from tenants,
collection of advisory fees, payment of interestnoortgage debt and payment of operating and geaachhdministrative costs. We believe
netdease structure of the majority of our tenantssésaenhances cash flows from operations sinceaimgent and timing of operating cc
related to the properties are generally borne thrdxy the tenant. Collection and timing of tenaets is closely monitored by managemel
part of our cash management program.

Net cash used in investing activities totaled $48ilfion and $52.3 million during the six monthsde June 30, 2011 and 2010, respecti
Cash used in investing activities related primatdyinvestments in real estate, noomsolidated entities and loans receivable, areas® i
leasing costs, deposits and restricted cash. Caekidpd by investing activities related primarilyp tproceeds from the sale
properties, distributions from narensolidated entities in excess of accumulatedimgsrand principal receipts on loans receivablesré&fore
the fluctuation in investing activities relatesrpairily to the timing of investments and disposison

Net cash (used in) provided by financing activitietaled $(24.2) million and $28.0 million duringet six months ended June 30, 2011
2010, respectively. Cash provided by financingvatitis related primarily to proceeds from convdgibotes, proceeds of mortgages and 1
payable, contributions from noncontrolling intesgsteceipts on forward equity commitment net, thkereise of employee common sk
options, direct share purchase plan proceeds @&idshance of common shares, net. Cash used ircfitgaactivities was primarily attributal
to dividend and distribution payments, repurchasfedebt instruments and preferred shares, prin@psments on debt, increase in defe
financing costs and debt amortization payments.

Dividends.Dividends paid to our common and preferred shadsrslincreased to $46.2 million in the six monthslezl June 30, 201
compared to $38.0 million in the six months endedeJ30, 2010. We increased our quarterly commoiteiind paid in 2011 to $0.115 |
common share compared to $0.10 per common shacpeter paid in 2010.

UPREIT StructureAs of June 30, 2011, there were 4.2 million unitdimited partner interest, or OP units, in our gdgg partnershig
outstanding other than OP units held by us. Assgrmalhoutstanding OP units not held by us were eetd on such date, the estimated
value of the OP units was $43.3 million based andlosing price of $9.13 per common share on Jine&@11 and a redemption facto
approximately 1.13.

Financings. On January 28, 2011, we refinanced our securedviegocredit facility with a $300.0 million securedvolving credit facility witl
KeyBank N.A., as agent. The new facility bearsres¢ at 2.50% plus LIBOR if our leverage ratio,d&dined, is less than 50%, 2.85% |
LIBOR if our leverage ratio is between 50% and 6886 3.10% plus LIBOR if our leverage ratio exce60%0. The new facility matures
January 2014 but can be extended to January 20d& aiption. The new revolving credit facility iscured by ownership interest pledges
guarantees by certain of our subsidiaries thabénaiggregate own interests in a borrowing baseistorg of 78 properties. With the consen
the lenders, we can increase the size of the sgecamlving credit facility by $225.0 million (fax total facility size of $525.0 million). As
June 30, 2011, no amounts were outstanding undesdoured revolving loan, and we were in compliawide the financial covenar
contained in the loan agreement.

During the first quarter of 2010, we issued $11f%ilion aggregate principal amount of 6.00% Conixet Guaranteed Notes. The notes
interest semannually in arrears and mature in January 2030.Hbhders of the notes may require us to repurctiteee notes in January 20:
January 2020 and January 2025 for cash equal # Bd@he notes to be repurchased, plus any acanédinpaid interest. We may not red
any notes prior to January 2017, except to preseuvdREIT status. The notes have a current corsensite of 141.1383 common shares
$1,000 principal amount of the notes, represergirgpnversion price of $7.09 per share. The int@iversion rate is subject to adjustn
under certain circumstances. The notes are cobleetiy holders under certain circumstances for ,castmmon shares or a combination of
and common shares at our election. We used thgroeteds primarily to reduce indebtedness.

During 2007, we issued $450.0 million in 5.45% Exwcheable Guaranteed Notes due in 2027, which cgtiey the holder to us every f
years commencing 2012 and upon certain eventsngéhproceeds of the issuance were used to repaptedhess. During the first quarte
2010, we repurchased $25.5 million original primtiamount of these notes. As of June 30, 2011 2%&#lion original principal amount of tl
5.45% Exchangeable Guaranteed Notes were outstandin
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Results of Operations

Three months ended June 30, 2011 compared with 30n2010.The increase in total gross revenues in 2011 of #dllion is primarily
attributable to an increase in rental revenue a2 $dillion due to acquisitions and an increasessing activity and an increase in advisory
incentive fees of $1.0 million.

The decrease in interest and amortization expein$2.8 million is due to our deleveraging.

Depreciation and amortization increased $3.0 mmlliprimarily due to the acquisition of real esta@perties and the acceleration
depreciation on certain lease intangible assets.

General and administrative expense increased $lliémprimarily due to an increase in professiofesds.

The change in value of our forward equity commitinegin$1.2 million was primarily due to the increasethe per share price appreciatiol
our common shares.

The increase in impairment charges and loan losée®6.8 million was primarily due to impairmentscognized on norere propertie
including certain retail, multi-tenant and undefpening properties in 2011. We explored the possitisposition of some of our naore
properties and determined that certain propert&sying values exceeded their current estimateisoounted cash flows based on our re\
estimated hold periods.

The increase in equity in earnings of non-constdidentities of $2.2 million is primarily due to avestment in a new nocensolidated enti
and cash distributions received from our investnirei@oncord Debt Holdings, LLC.

Discontinued operations represent properties solietd for sale. The reduction in total loss fromcdntinued operations of $13.9 millior
primarily due to a decrease in impairment charde&ld.5 million.

Net loss attributable to noncontrolling interestsreased by $7.1 million primarily due to an ineean noncontrolling interest's share
impairment charges.

The increase in net loss attributable to commomnestrdders of $20.2 million is due to the items dissed above.

The increase in net income in future periods wéldlosely tied to the level of acquisitions madeulsy Without acquisitions, the source:
growth in net income are limited to index adjustedts (such as the consumer price index), reduttedeist expense on amortizing mortg:
and by controlling other variable overhead costsweler, there are many factors beyond managernanitsol that could offset these ite
including, without limitation, increased intereates and tenant monetary defaults and the other disscribed in our periodic reports filed v
the SEC.

Six months ended June 30, 2011 compared with JOn@®LO.The increase in total gross revenues in 2011 o3 $3llion is primarily
attributable to an increase in rental revenue d $2illion due to acquisitions and an increasesgsing activity and an increase in advisory
incentives fees of $0.8 million, offset by a dese@n tenant reimbursements of $0.4 million.

The decrease in interest and amortization expein$@.5 million is due to deleveraging.

Depreciation and amortization increased $2.6 nmillgrimarily due to the acquisition of new real éstaroperties and the acceleratior
depreciation on certain lease intangible assets.

The change in debt satisfaction gains (charges$)oi®0.8 million is primarily due to the timing dfie retirement of our 5.45% Exchange
Guaranteed Notes.

Non-operating income increased $0.8 million, whiclpiisnarily attributable to interest earned on inwesnhts made during 2010.

The increase in the change in value of our forwerdity commitment of $5.1 million was primarily dteethe increase in the per share
appreciation of our common shares.

The increase in impairment charges and loan laxs$46.8 million was primarily due to impairmenecognized on non-core
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properties including certain retail, multi-tenandaunderperforming properties in 2011.We explotedfdossible disposition of some of our non-
core properties and determined that certain priggertarrying values exceeded their current eséithandiscounted cash flows based or
revised estimated hold periods.

The change in the benefit (provision) for incomeetaof $2.5 million was primarily the result of theite-off of a deferred tax liability by o
wholly-owned taxable REIT subsidiary.

The increase in equity in earnings of non-constdideentities of $1.0 million is primarily due to avestment in a new nocensolidated enti
and cash distributions received on our investme@adncord Debt Holdings, LLC, offset by an impairmheharge recognized in the first qua
of 2011 on our investment in a joint venture acegiin the merger with Newkirk Realty Trust.

Discontinued operations represent properties soldetd for sale. The reduction in total loss frommcdntinued operations of $15.4 millior
primarily due to an increase in gains on salesroperties of $4.6 million, a decrease in impairmgmrges of $12.0 million, and an increas
income from discontinued operations of $2.8 millioffset by a change in debt satisfaction gainai@és), net of $4.0 million.

Net loss attributable to noncontrolling interestsreased by $3.1 million primarily due to an ineean noncontrolling interest's share
impairment charges.

The increase in net loss attributable to commomnetttdders of $10.8 million is due to the items d&sed above.
Off-Balance Sheet Arrangements

Nor-Consolidated EntitiesAs of June 30, 2011, we had investments in varisrsconsolidated entities with varying structures iuidhg ou
investments in Net Lease Strategic Assets Fund Céncord Debt Holdings LLC, CDH CDO LLC, PemlexCl LW Sofi LLC and variot
real estate limited partnerships. Some of the rarsaclidated real estate investments owned by teestes are financed with naecours
debt. Nonrecourse debt is generally defined as debt whettedyender's sole recourse with respect to borraeéaults is limited to the val
of the asset collateralized by the debt. The legeéeerally does not have recourse against any asats owned by the borrower or any o
members of the borrower, except for certain spetixceptions listed in the particular loan documenhese exceptions generally relat
limited circumstances including fraud and breaatfanaterial representations.

In addition, we had $4.1 million in outstandingdes of credit.
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ITEM 3. QUANTITATIVE AND QUALITATIVE
DISCLOSURES ABOUT MARKET RISK

Our exposure to market risk relates primarily to variable-rate debt not subject to interest rataps and our fixedate debt. Our consolidai
variable-rate indebtedness was $0 and $80.0 mii®of June 30, 2011 and 2010, respectively, wigphesented 0% and 3.9% of total long-
term indebtedness, respectively. During the threaths ended June 30, 2011 and 2010, our varialdeindebtedness had a weighted ave
interest rate of 3.4% and 3.1%, respectively. Hadweightedaverage interest rate been 100 basis points higherinterest expense for
three months ended June 30, 2011 and 2010 wouldl en increased by approximately $10 thousandb@rimillion, respectively. Durir
the six months ended June 30, 2011 and 2010, giabl& interest rate indebtedness had a weigatedage interest rate of 3.3% and 3.
respectively. Had the weightedkerage interest rate been 100 basis points higheiinterest expense for the six months ended 30n201:
and 2010 would have been increased by approxim&el thousand and $0.6 million, respectively. AsJofie 30, 2011 and 2010,
consolidated fixedate debt was approximately $1.7 billion and $2litob, respectively, which represented 100.0% 86dL%, respectively,
total long-term indebtedness.

For certain of our financial instruments, fair veduare not readily available since there are ngeattading markets as characterized by cu
exchanges between willing parties. Accordingly, degive or estimate fair values using various vadumatechniques, such as computing
present value of estimated future cash flows udiagount rates commensurate with the risks invaltmvever, the determination of estime
cash flows may be subjective and imprecise. Chaimgassumptions or estimation methodologies car lzamaterial effect on these estim
fair values. The following fair values were detemed using the interest rates that we believe otstanding fixedrate debt would warrant as
June 30, 2011 and are indicative of the interdsteavironment as of June 30, 2011, and do notita&econsideration the effects of subseq
interest rate fluctuations. Accordingly, we estientitat the fair value of our fixed-rate debt is6Billion as of June 30, 2011.

Our interest rate risk objectives are to limit thpact of interest rate fluctuations on earningd eash flows and to lower our overall borrow
costs. To achieve these objectives, we managexpasare to fluctuations in market interest ratesufh the use of fixedate debt instrumer
to the extent that reasonably favorable rates btaimmable with such arrangements. We may enterdatovative financial instruments suck
interest rate swaps or caps to mitigate our inteegs risk on a related financial instrument oetfectively lock the interest rate on a portiol
our variable-rate debt. Currently, we have oner@drate swap agreement.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedu. Our management, with the participation of ourefliixecutive Officer and Chief Financ
Officer, evaluated the effectiveness of our disgtescontrols and procedures (as such term is defim&ules 13a-15(e) and 18&{e) unde
the Securities Exchange Act of 1934, as amendedthwhe refer to as the Exchange Act) as of the @nithe period covered by this rep
Based on such evaluation, our Chief Executive @ffend Chief Financial Officer concluded that, &she end of such period, our disclos
controls and procedures are effective.

Internal Control Over Financial Reportin. There have been no significant changes in oerriad control over financial reporting (as suchm
is defined in Rules 13a-15(f) and 1%8(f) under the Exchange Act) during the fiscal rtgrato which this report relates that have maligi
affected, or are reasonably likely to materiallfeef, our internal control over financial reporting

Limitations on the Effectiveness of Contr. Internal control over financial reporting cannobyide absolute assurance of achieving fina
reporting objectives because of its inherent litiotes. Internal control over financial reportingasprocess that involves human diligence
compliance and is subject to lapses in judgmenttmadkdowns resulting from human failures. Intewitrol over financial reporting also «
be circumvented by collusion or improper managemogetride. Because of such limitations, thereiislathat material misstatements may
be prevented or detected on a timely basis byriaterontrol over financial reporting. However, th@sherent limitations are known feature
the financial reporting process. Therefore, itasgble to design into the process safeguardgiteces though not eliminate, this risk.
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PART Il - OTHER INFORMATION
ITEM 1. Legal Proceeding:

There have been no material legal proceedings lietlorse previously disclosed in our Annual RepaortForm 10K filed on February 2
2011, except for the following:

Deutsche Bank Securities, Inc. and SPCP Group LLC v. Lexington Drake, L.P., et al. (Supreme Court of the State of New Y ork-Index
No. 603051/08)

On June 30, 2006, one of our property owner sudnsédi and a property owner subsidiary of a themgestment program respectively soli
Deutsche Bank Securities, Inc., which we referad@autsche Bank, (1) a $7.7 million bankruptcy dgenelaim against Dana Corporation
$5.4 million, which we refer to as the Farmingtoitidtlaim and (2) a $7.7 million bankruptcy damag@m against Dana Corporation for ¢
million, which we refer to as the Antioch claim. tlar the terms of the agreements covering the $alealaims, which were guaranteed by
the property owner subsidiaries are obligated tmbarse Deutsche Bank should the claim ever belldigad, subordinated or otherw
impaired, to the extent of such disallowance, sdipation or impairment, plus interest at the retd@ per annum from the date of payn
of the purchase price by Deutsche Bank. On OctdBeP007, Dana Corporation filed an objection tthbdaims. We assisted Deutsche E
and the then holders of the claims in the prepamatind filing of a response to the objection. Diespi belief by us that the objections v
without merit, the holders of the claims, withowir @onsent, settled the allowed amount of the daain$6.5 million for the Farmington Hi
claim and $7.2 million for the Antioch claim in @dto participate in a special settlement poolditowed intangible unsecured claims at
preferred share rights offering having a value giduo be equal to, or greater than, the reduatioime claims. Deutsche Bank made a fou
demand with respect to the Farmington Hills claimnthie amount of $0.8 million plus interest, but dist make a formal demand with respe:
the Antioch claim. Following a rejection of the damd by us, Deutsche Bank and the then holderseoflims filed a summons and compl
with the Supreme Court of the State of New Yorku@y of New York for the Farmington Hills and Antio claims, and claimed damage
$1.2 million plus interest and expenses, which eiele would be our maximum exposure.

Together with the property owner subsidiaries, wewaered the complaint on November 26, 2008 andedenumerous discovery reque
After almost a year of inactivity, on March 18, 2Qthe defendants and the plaintiffs filed motiémssummary judgment and related oppo
and supporting motions. On November 22, 2010, thetculed in favor of the plaintiffs on their moti for summary judgment. The cc
referred the issue of damages to a special referdetermine the value of plaintiffs’ participationthe preferred share rights offering ar
settlement pool for allowed ineligible unsecuregirls so as to be taken into consideration witheesfp computation of damages, if any.

We filed a notice of appeal and intend to appealdburt's ruling if the special referee determithese are damages. The special referee,
our request, issued a discovery order requiringptamtiffs to provide requested discovery materig@garding the damages. The plaintiffs 1
a motion to vacate the discovery order issued bysfiecial referee. The motion to vacate was deamediscovery continues.

We intend to continue to vigorously defend therokifor a variety of reasons, including that (1) timéders of the claims arbitrarily settled
claims for reasons based on factors other thanméuets, (2) the holders of the claims voluntarigduced the claims to participate in
preferred share rights offering and certain settleihpools, (3) the contract language that suppbesplaintiff's position was specifica
negotiated out of the agreement covering the daleecclaims and (4) the plaintiffs have no damages

Experian Information Solutions, Inc. v. Lexington Allen L.P., Lexington Allen Manager LL C and L exington Realty Trust (United States
District Court for the Eastern District of Texas Sherman Division - Civil Action No. 4:10cv144)

A full settlement was previously disclosed in owra@erly Report on Form 10-Q for the quarter enliedich 31, 2011.

Inthe Matter of: 901 North Fifth Street, LL C, Protestor, and General Services Administration Agency (GAO File No. B-404997).

On April 4, 2011, one of our property owner sulsiiis entered into a lease termination with Appdéb&ervices, Inc., pursuant to wt
Applebee's Services, Inc. will make a lease tertiongpayment of $19.9 million and vacate the Lendsansas facility by October 31, 20
Also on April 4, 2011, our property owner subsigli@ntered into a ten year lease with the UnitedeSt&eneral Services Administrat
("GSA") for the same facility. On April 15, 2011n ainsuccessful bidder for the GSA lease filed agstowith the United States Governn
Accountability Office ("GAQO") protesting the awanf the lease to the Company's property owner sigrgidOn July 22, 2011, after a f
briefing of the protest, the GAO denied the protekiwever, prior to the GAO ruling, on July 19, 20the Unified Government of Wyandc
County, Kansas City filed a claim against the G84uesting, among other things, an injunction agairesaward of the ten year lease. We
monitoring this claim and plan to intervene; howewee do not anticipate any impact to our finangiasition or results of operations from
claim.

32




Table of Contents

ITEM 1A. Risk Factors

There have been no material changes in our rigkrigérom those disclosed in our Annual Report omi10-K filed on February 28, 2011.

ITEM 2. Unregistered Sales of Equity Securities and Udero€eeds

The following table summarizes repurchases of aumroon shares/operating partnership units duringthhee months ended June 30, =

pursuant to publicly announced repurchase plans:

Issuer Purchases of Equity Securities

(a)
Total number of
Shares/ Units
Period Purchased

Average Price Paid
Per Share/ Units

(©

Total Number of

Shares/Units

Purchased as Part of

(d)

Maximum Number
of Shares/Units The
May Yet Be

Publicly Announced Purchased Under tt
Plans or Program8  Plans or Programf8

April 1 - 30, 2011 —
May 1 - 31, 2011 —
June 1 - 30, 2011 =

1,056,73:
1,056,73:
1,056,73:

Second quarter 2011 —

Al B B

1,056,73:

(1) Share repurchase plan most recently announced cenilzr 17, 200°

See Note 3 to the unaudited condensed consolifiatattial statements.
ITEM 3. Defaults Upon Senior Securities - not éqadble.

ITEM 5. Other Informatior- not applicable
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ITEM 6.

Exhibit No.

3.1

3.2

3.3

3.4

3.5

3.6

3.7

3.8

3.9

3.10

3.11

3.12

3.13

3.14

3.15

3.16

3.17

3.18

3.19

3.20

3.21

3.22

4.1

Exhibits.

Description

Articles of Merger and Amended and Restated Detitaraf Trust of the Company, dated December 3062@iled
as Exhibit 3.1 to the Company’s Current Report om#8-K filed January 8, 2007 (the “01/08/07 8-K1)

Articles Supplementary Relating to the 7.55% Sdbé&Sumulative Redeemable Preferred Stock, par \v&i@01
per share (filed as Exhibit 3.3 to the Company’giReation Statement on Form 8A filed February 2807 (the
“02/14/07 Registration Statement”))(1)

Amended and Restated By-laws of the Company (&keé&xhibit 3.2 to the 01/08/07 8-K)(1)

First Amendment to Amended and Restated By—lavtseCompany (filed as Exhibit 3.1 to the Compar@tsrent
Report on Form 8-K filed November 20, 2009)(1)

Fifth Amended and Restated Agreement of Limitedrgaship of Lepercq Corporate Income Fund L.P. (FEQ
dated as of December 31, 1996, as supplementetlL @iE Partnership Agreement”) (filed as ExhibiB3o the
Company’s Registration Statement on Form S-3/Alfeptember 10, 1999 (the “09/10/99 Registration
Statement”))(1)

Amendment No. 1 to the LCIF Partnership Agreemexed as of December 31, 2000 (filed as Exhibit 3olthe
Company’s Annual Report on Form 10-K for the yeatler December 31, 2003, filed February 26, 2002 ‘@003
10-K")(1)

First Amendment to the LCIF Partnership Agreeméieicéive as of June 19, 2003 (filed as Exhibit 3td2Zhe 2003
10-K)(1)

Second Amendment to the LCIF Partnership Agreereffattive as of June 30, 2003 (filed as Exhibit33td the
2003 10-K)(1)

Third Amendment to the LCIF Partnership Agreeméfetotive as of December 31, 2003 (filed as Exhibit3 to the
Company’s Annual Report on Form 10-K for the yeziledl December 31, 2004, filed on March 16, 2008 (@004
10-K")(1)

Fourth Amendment to the LCIF Partnership Agreeneéfeictive as of October 28, 2004 (filed as Exhilfitl to the
Company’s Current Report on Form 8-K filed Novemtep004)(1)

Fifth Amendment to the LCIF Partnership Agreemdfective as of December 8, 2004 (filed as Exhilfitlito the
Company’s Current Report on Form 8-K filed Decemb&r2004 (the “12/14/04 8-K™))(1)

Sixth Amendment to the LCIF Partnership Agreeméieicéive as of June 30, 2003 (filed as Exhibit 1@ the
Company’s Current Report on Form 8-K filed Janurg005 (the “01/03/05 8-K"))(1)

Seventh Amendment to the LCIF Partnership Agreertféed as Exhibit 10.1 to the Company’s CurrenpBe on
Form 8-K filed November 3, 2005)(1)

Eighth Amendment to the LCIF Partnership Agreenadfetctive as of March 26, 2009 (filed as ExhibitlL.f the
Company’s Current Report on Form 8-K filed April,2ZD09 (the “4/27/09 8-K")(1)

Second Amended and Restated Agreement of Limitemh@&ahip of Lepercq Corporate Income Fund Il I[(:*PCIF
II"), dated as of August 27, 1998 the (“LCIF Il Baarship Agreement”) (filed as Exhibit 3.4 to th@ @99
Registration Statement)(1)

First Amendment to the LCIF Il Partnership Agreeinefifective as of June 19, 2003 (filed as Exhibit43to the
2003 10-K)(1)

Second Amendment to the LCIF Il Partnership Agregneéective as of June 30, 2003 (filed as Exhgoit5 to the
2003 10-K)(1)

Third Amendment to the LCIF Il Partnership Agreemneffiective as of December 8, 2004 (filed as Extili.2 to
12/14/04 8-K)(1)

Fourth Amendment to the LCIF Il Partnership Agreatredfective as of January 3, 2005 (filed as Extili.2 to
01/03/05 8-K)(1)

Fifth Amendment to the LCIF Il Partnership Agreerneffective as of July 23, 2006 (filed as Exhiit®to the
Company’s Current Report on Form 8-K filed July 2806)(1)

Sixth Amendment to the LCIF Il Partnership Agreeteffective as of December 20, 2006 (filed as EiHib.1 to
the Company’s Current Report on Form 8-K filed Deber 22, 2006)(1)

Seventh Amendment to the LCIF Il Partnership Agreeneffective as of March 26, 2009 (filed as Exhill.2 to
the 4/27/09 8-K)(1)

Specimen of Common Shares Certificate of the Comgidled as Exhibit 4.1 to the Company’s Annual Reon
Form 10-K for the year ended December 31, 2006)(1)
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4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9

4.10

4.11

4.12

4.13

10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

Form of 8.05% Series B Cumulative Redeemable RexfeBtock certificate (filed as Exhibit 4.1 to Bempany’s
Registration Statement on Form 8A filed June 1D32()

Form of 6.50% Series C Cumulative Convertible Rrefit Stock certificate (filed as Exhibit 4.1 to tBempany’s
Registration Statement on Form 8A filed Decemb&0®4)(1)

Form of 7.55% Series D Cumulative Redeemable Rexfedtock certificate (filed as Exhibit 4.1 to 9@/14/07
Registration Statement)(1)

Indenture, dated as of January 29, 2007, amonGdegpany (as successor by merger), the other guasamamed
therein and U.S. Bank National Association, astémigfiled as Exhibit 4.1 to the Company’s Currieeport on
Form 8-K filed January 29, 2007 (the “01/29/07 8)K1)

First Supplemental Indenture, dated as of Januar@07, among the Company (as successor by metigenther
guarantors named therein and U.S. Bank Nationab@ason, as trustee, including the Form of 5.45%
Exchangeable Guaranteed Notes due 2027 (filed hibiE%.2 to the 01/29/07 8-K)(1)

Second Supplemental Indenture, dated as of Mar2b®;, among the Company (as successor to the Mhé),
other guarantors named therein and U.S. Bank Naltidssociation, as trustee (filed as Exhibit 4.3h® Companys
Current Report on Form 8-K filed on March 9, 206¥(“03/09/07 8-K"))(1)

Amended and Restated Trust Agreement, dated MdrcB7, among the Company, The Bank of New YousTr
Company, National Association, The Bank of New Y(lelaware), the Administrative Trustees (as nathedein)
and the several holders of the Preferred Secufiti@s time to time (filed as Exhibit 4.1 to the Cpamy’s Current
Report on Form 8-K filed on March 27, 2007 (the/2@32007 8-K"))(1)

Third Supplemental Indenture, dated as of Jun2@97, among the Company (as successor to The Ltexing
Master Limited Partnership), the other guarantarsed therein and U.S. Bank National Associatiortrestee
(filed as Exhibit 4.1 to the Company’s Report onrir@-K filed on June 22, 2007)(1)

Junior Subordinated Indenture, dated as of Marct2@Q7, between Lexington Realty Trust and The Bafrikew
York Trust Company, National Association (filedEshibit 4.2 to the 03/27/07 8-K)(1)

Fourth Supplemental Indenture, dated as of DeceBibe2008, among the Company, the other guarantored
therein and U.S. Bank National Association, astéigfiled as Exhibit 4.1 to the Company’s Reparfrorm 8-K
filed on January 2, 2009 (the “01/02/09 8-K"))(1)

Fifth Supplemental Indenture, dated as of Jun€®092among the Company (as successor to the Mh@pther
guarantors named therein and U.S. Bank Nationab@iason, as trustee (filed as Exhibit 4.1 to trenpany's
Current Report on Form 8-K filed on June 15, 2000)(

Sixth Supplemental Indenture, dated as of Janugrg@10 among the Company, the guarantors nameeirhend
U.S. Bank National Association, as trustee, ineigdhe Form of 6.00% Convertible Guaranteed Notrs2030
(filed as Exhibit 4.1 to the Company’s Current Remm Form 8-K filed January 26, 2010)(1)

1994 Employee Stock Purchase Plan (filed as Exbitht the Company’s Definitive Proxy Statement dadgril
12, 1994)(1, 4)

The Company’s 2011 Equity-Based Award Plan (filsdEahibit 10.1 to the Company's Current Report onm=8-
K/A filed June 22, 2011)(1, 4)

Form of Compensation Agreement (Long-Term Compémsabetween the Company and each of the following
officers: Richard J. Rouse and Patrick Carrolefibs Exhibit 10.15 to the 2004 10-K)(1, 4)

Form of Compensation Agreement (Bonus and Long-Teampensation) between the Company and each of the
following officers: E. Robert Roskind and T. Wils&glin (filed as Exhibit 10.16 to the 2004 10-K)d),

Form of Nonvested Share Agreement (Performance 88mard) between the Company and each of the faligw
officers: E. Robert Roskind, T. Wilson Eglin, Rictal. Rouse and Patrick Carroll (filed as Exhilfitllto the
Company’s Current Report on Form 8-K filed on Feloyus, 2006 (the “02/06/06 8-K™))(1, 4)

Form of Nonvested Share Agreement (Long-Term Ineeiward) between the Company and each of the
following officers: E. Robert Roskind, T. Wilson kg Richard J. Rouse and Patrick Carroll (filedeahibit 10.2 to
the 02/06/06 8-K)(1, 4)

Form of the Company’s Nonvested Share Agreemeteddss of December 28, 2006 (filed as Exhibit 16.the
Company’s Current Report on Form 8-K filed on Jagy® 2007 (the “01/03/07 8-K")(1, 4)

Form of 2007 Annual Long-Term Incentive Award Agrent (filed as Exhibit 10.1 to the Company’s Cutren
Report on Form 8-K filed on January 11, 2008)(1, 4)

Form of Share Option Award Agreement (filed as Bkhi0.3 to the Company’s Current Report on Fori/8-
filed on November 24, 2010)(1, 4)

35




Table of Contents

10.10 — Form of 2010 Share Option Award Agreement (filedEahibit 10.2 to the Company’s Current Report onn&-
K/A filed November 24, 2010)(1, 4)

10.11 — Form of December 2010 Share Option Award Agreer(féatl as Exhibit 10.1 to the Company’s Current Bemn
Form 8-K filed January 6, 2011(1,4)

10.12 — Amended and Restated Rabbi Trust Agreement, otigidated January 26, 1999 (filed as Exhibit 1@2he
01/02/09 8-K)(1, 4)

10.13 — Form of Employment Agreement between the Compaudyeach of E. Robert Roskind, T. Wilson Eglin, Richd

Rouse and Patrick Carroll, dated January 15, 2fii£@d @s Exhibit 10.1 to the Company’s Current Réjpm Form
8-K filed January 20, 2010)(1, 4)

10.14 — Form of Amended and Restated Indemnification Agresibetween the Company and certain officers areletes
(filed as Exhibit 10.20 to the Company’s QuartéRigport Form 10-Q for the quarter ended Septembe2(BiB)(1)
10.15 — Credit Agreement, dated as of January 28, 2011 grttetnCompany, LCIF and LCIF Il as borrowers, darta

subsidiaries of the Company, as guarantors, KeyB&atlonal Association, as agent, and each of thenfiial
institutions initially a signatory thereto (file& &xhibit 10.1 to the Company’s Current Report omfr8-K filed
February 2, 2011)(1)

10.16 — Master Terms and Conditions for Issuer Forward 3aations between the Company and Citigroup Financia
Products Inc., effective as of October 28, 200@dfas Exhibit 10.1 to the Company’s Current ReparfEorm 8-K
filed November 6, 2008 (the “11/06/08 8-K™))(1)

10.17 — Funding Agreement, dated as of July 23, 2006, ldyaanong LCIF, LCIF Il and the Company (filed as Ext99.4)
1)

10.18 — Letter Agreement among the Company (as successmebyer), Apollo Real Estate Investment Fund IIR.L.NKT
Advisors LLC, Vornado Realty Trust, VNK Corp., Vaao Newkirk LLC, Vornado MLP GP LLC and WEM-
Brynmawr Associates LLC (filed as Exhibit 10.15&mendment No. 5 to Newkirk Registration Statemenform
S-11/A filed October 28, 2005 (“Amendment No. NIKT’s S-117))(1)

10.19 — Amendment to the Letter Agreement among the Comfanguccessor by merger), Apollo Real Estate tneast
Fund I, L.P., NKT Advisors LLC, Vornado Realty 0st, Vornado Realty L.P., VNK Corp., Vornado Newkir
LLC, Vornado MLP GP LLC, and WEM-Brynmawr Associatel C (filed as Exhibit 10.25 to Amendment No. 5 to
Newkirk's S-11)(1)

10.20 — Second Amended and Restated Ownership Limit Wageeement (Vornado), dated as of December 6, 2010,
between the Company and Vornado Realty, L.P. (kegewith certain affiliates) (filed as Exhibit 1(td the
Company’s Current Report on Form 8-K filed on Debemg, 2010)(1)

10.21 — Ownership Limitation Waiver Agreement (BlackRoc#tgted as of November 18, 2010 (filed as of ExHibitl to
the Company’s Current Report on Form 8-K filed aovBimber 24, 2010 (the “11/24/10 8-K")(1)

10.22 — Ownership Limitation Waiver Agreement (Cohen & $tedated as of November 18, 2010 (filed as ExHiBi2 to
the 11/24/10 8-K)(1)

10.23 — First Amendment to Ownership Limitation Waiver Agneent (Cohen & Steers), dated as of April 19, 2@ildd as
Exhibit 10.1 to the Company’s Current Report onrr&-K filed on April 25, 2011)(1)

10.24 — Registration Rights Agreement, dated as of Decer®begP006, between the Company and Michael L. As(filed
as Exhibit 10.10 to the 01/08/07 8-K)(1)

10.25 — Amended and Restated Registration Rights Agreerdeted as of November 3, 2008, between the Comaaay
Vornado Realty, L.P. and Vornado LXP LLC (filedEshibit 10.3 to the 11/06/08 8-K)(1)

10.26 — Registration Rights Agreement, dated as of Jan29yp007, among the Company, LCIF, LCIF Il, NeL&hman

Brothers Inc. and Bear, Stearns & Co. Inc., fontkelves and on behalf of the initial purchaserseththerein (filec
as Exhibit 4.3 to the 01/29/07 8-K)(1)

10.27 — Registration Rights Agreement, dated as of Marc09,7, among the MLP, the Company, LCIF, LCIF I&t!8,
Lehman Brothers Inc. and Bear, Stearns & Co. focthemselves and on behalf of the initial purelasiamed
therein (filed as Exhibit 4.4 to the 03/09/07 8-K)(

10.28 — Second Amendment and Restated Limited Partnershipeinent of Net Lease Strategic Assets fund L.P.
(“NLSAF"), dated as of February 20, 2008, among LRMGP LLC, the Company (as successor by mergemdnla
American (Net Lease) Sub, LLC (filed as ExhibitlLé the Company’s Current Report on Form 8-K fibed
February 21, 2008) (1)

10.29 — Management Agreement, dated as of August 10, 288Wween NLSAF and Lexington Realty Advisors, Irited
as Exhibit 10.4 to the Company’s Current ReporForm 8-K filed on August 17, 2007)(1)
10.30 — Funding Agreement dated as of July 23, 2006, byaandng LCIF, LCIF Il and the Company (filed as BbihD9.4

to Company’s Current Report on Form 8-K filed oty 24, 2006)(1)
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311 Certification of Chief Executive Officer pursuantrule 13a-14(a)/15d-14(a) of the Securities Exgeafict of
1934, as adopted pursuant to Section 302 of theaBas-Oxley Act of 2002(3)

31.2 Certification of Chief Financial Officer pursuawetitule 13a-14(a)/15d-14(a) of the Securities Exgleafict of 1934,
as adopted pursuant to Section 302 of the Sarb@ries- Act of 2002(3)

32.1 Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuantatioBed06 of
the Sarbanes-Oxley Act of 2002(3)

32.2 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiio8e906 of
the Sarbanes-Oxley Act of 2002(3)

101.INS XBRL Instance Document (2, 5)

101.SCH XBRL Taxonomy Extension Schema (2, 5)

101.CAL XBRL Taxonomy Extension Calculation Linkbase (2, 5)

101.LAB XBRL Taxonomy Extension Label Linkbase Document5Q,

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doenn(2, 5)

101.DEF XBRL Taxonomy Extension Definition Linkbase Documé?, 5)

(1) Incorporated by referenc

(2) Filed herewith

3 Furnished herewitt

4 Management Contract or compensatory plan or arraage

(5) The XBRL related information in this Quarterly Refpdexhibit 101, is not deemed "filed" for purpos#sSection 11 or 12 of tr
Securities Act of 1933, as amended (the "SecultE¥), or Section 18 of the Securities Exchanges & 1934, as amended (the
"Exchange Act"), or otherwise subject to the lidlgis of those sections, and is not part of anystegtion statement to which it may
relate, and is not incorporated by reference intoragistration statement or other document filedar the Securities Act or the
Exchange Act, except as set forth by specific sgfee in such filing or documet
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Lexington Realty Trust

Date: August 8, 2011 By: /s/ T. Wilson Eglin
T. Wilson Eglin
Chief Executive Officer and President

Date: August 8, 2011 By: /s/ Patrick Carroll

Patrick Carroll

Chief Financial Officer, Executive Vice Presitlen
and Treasurer

38



Exhibit 31.1
CERTIFICATION

[, T. Wilson Eglin, certify that:

1. | have reviewed this report on Form-Q of Lexington Realty Trus

2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, ntgadisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogtias defined in Exchange /

Rules 13a-15(f) and 15(d)-15(f)) for the registrant have:

a) designed such disclosure controls and proceduresgused such disclosure controls and procedurkes ttesigned under ¢
supervision, to ensure that material informatiolatreg to the registrant, including its consolidhtsubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifg prepared;

b) designed such internal control over financial réipgr or caused such internal control over finah@gorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogimand the preparation
financial statements for external purposes in ataroce with generally accepted accounting principles

C) evaluated the effectiveness of the registrantslaisire controls and procedures and presentedsnéahort our conclusio
about the effectiveness of the disclosure contiald procedures, as of the end of the period coveyetiis report based
such evaluation; and

d) disclosed in this report any change in the regit$sainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the regigs fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaft, the registrant's internal control over finahcéporting; and

5. The registrant's other certifying officer and | badisclosed, based on our most recent evaluatiantefnal control over financi
reporting, to the registrant's auditors and thataaainmittee of the registrant's board of direct@spersons performing the equiva
functions):

a) all significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting whic
are reasonably likely to adversely affect the regig's ability to record, process, summarize ambrt financial informatiol
and

b) any fraud, whether or not material, that involvesnagement or other employees who have a significéain the registran

August 8, 2011

internal control over financial reporting.

/s/ T. Wilson Eglin

T. Wilson Eglin

Chief Executive Officer



Exhibit 31.2
CERTIFICATION

I, Patrick Carroll, certify that:

1. | have reviewed this report on Form-Q of Lexington Realty Trus

2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, ntgadisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogtias defined in Exchange /

Rules 13a-15(f) and 15(d)-15(f)) for the registrant have:

a) designed such disclosure controls and proceduresgused such disclosure controls and procedurkes ttesigned under ¢
supervision, to ensure that material informatiolatreg to the registrant, including its consolidhtsubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifg prepared;

b) designed such internal control over financial réipgr or caused such internal control over finah@gorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogimand the preparation
financial statements for external purposes in ataroce with generally accepted accounting principles

C) evaluated the effectiveness of the registrantslaisire controls and procedures and presentedsnéahort our conclusio
about the effectiveness of the disclosure contiald procedures, as of the end of the period coveyetiis report based
such evaluation; and

d) disclosed in this report any change in the regit$sainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the regigs fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaft, the registrant's internal control over finahcéporting; and

5. The registrant's other certifying officer and | badisclosed, based on our most recent evaluatiantefnal control over financi
reporting, to the registrant's auditors and thataaainmittee of the registrant's board of direct@spersons performing the equiva
functions):

a) all significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting whic
are reasonably likely to adversely affect the regig's ability to record, process, summarize ambrt financial informatiol
and

b) any fraud, whether or not material, that involvesnagement or other employees who have a significéain the registran

August 8, 2011

internal control over financial reporting.

s/ Patrick Carroll

Patrick Carroll

Chief Financial Officer



Exhibit 32.]
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Lexingt@ealty Trust on Form 1Q-for the period ended June 30, 2011 as filed thighSecuritie
and Exchange Commission on the date hereof, |, iISoW Eglin, Chief Executive Officer of the Compargertify, pursuant to 18 U.S.C
1350, as adopted pursuant to § 906 of the Sarb@rles Act of 2002, that:

(1) The Quarterly Report fully complies with thejoirements of Section 13(a) or 15(d) of the SemgiExchange Act of 1934; and

(2) The information contained in the Quarterly Repaitly presents, in all material respects, the foiahcondition and result
operations of the issuer.

/sl T. Wilson Eglin

T. Wilson Eglin
Chief Executive Officer

August 8, 2011




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Lexingt@ealty Trust on Form 1Q-for the period ended June 30, 2011 as filed thighSecuritie
and Exchange Commission on the date hereof, licRa@arroll, Chief Financial Officer of the Compargertify, pursuant to 18 U.S.C. § 13
as adopted pursuant to 8 906 of the Sarbanes-@xdegf 2002, that:

(1) The Quarterly Report fully complies with thejoirements of Section 13(a) or 15(d) of the SemgiExchange Act of 1934; and

(2) The information contained in the Quarterly Repaitly presents, in all material respects, the foiahcondition and result
operations of the issuer.

/s/ Patrick Carroll
Patrick Carroll

Chief Financial Officer
August 8, 2011




