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PART 1. - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

Assets:

Real estate, at cost

Investments in real estate under construction
Less: accumulated depreciation and amortization

Intangible assets, net

Cash and cash equivalents
Restricted cash

Investment in and advances to non-consolidatedesnti
Deferred expenses, net

Loans receivable, net

Rent receivable

Other assets

Total assets

Liabilities and Equity:

Liabilities:

Mortgages and notes payable

Credit facility borrowings

Term loan payable

Exchangeable notes payable
Convertible notes payable

Trust preferred securities

Dividends payable

Accounts payable and other liabilities
Accrued interest payable

Deferred revenue - including below market leases, n
Prepaid rent

Total liabilities

Commitments and contingencies
Equity:
Preferred shares, par value $0.0001 per shareprized 100,000,000 shares,

Series B Cumulative Redeemable Preferred, liquodatreference $68,522; 2,740,874 shares

issued and outstanding in 2011

Series C Cumulative Convertible Preferred, liqumapreference $96,770 and $98,510; and
1,935,400 and 1,970,200 shares issued and outstaimd?012 and 2011, respectively

Series D Cumulative Redeemable Preferred, liqudatreference $155,000; 6,200,000 shares

issued and outstanding

Common shares, par value $0.0001 per share; az#aloi00,000,000 shares, 155,760,185 and
154,938,351 shares issued and outstanding in 2€d2@11, respectively

Additional paid-in-capital
Accumulated distributions in excess of net income
Accumulated other comprehensive income
Total shareholders’ equity
Noncontrolling interests

June 30, 2012

(unaudited) December 31, 2011
$ 3,160,231 $ 3,172,241
57,25( 34,52¢
693,62 638,36¢
2,523,85! 2,568,40
163,71¢ 178,56¢
50,18¢ 63,71
30,49 30,65
96,82¢ 90,55¢
47,45¢ 43,96¢
71,43¢ 66,61¢
6,972 7,271
26,99: 28,29(
$ 3,017,941 $ 3,078,04:
$ 1,263,221 $ 1,366,00:
35,00( —
206,00( —
— 62,102
106,11¢ 105,14¢
129,12( 129,12(
23,987 25,27:
59,59: 53,05¢
11,941 13,01¢
85,64 90,34¢
16,78 12,54
1,937,411 1,856,61
— 66,19¢
94,01¢ 95,70¢
149,77 149,77
16 15
2,017,56. 2,010,85!
(1,205,567 (1,161,40)
(3,621) 1,93¢
1,052,18I 1,163,07:
28,34: 58,351




Total equity 1,080,52 1,221,43:

Total liabilities and equity $ 3,017,941 % 3,078,04:

The accompanying notes are an integral part oktheaudited condensed consolidated financial stiesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited and in thousands, except share anchpee slata)

Three months ended June 30, Six months ended June 30,
2012 2011 2012 2011

Gross revenues:

Rental $ 75,797 $ 69,98: $ 148,50( % 139,86¢

Advisory and incentive fees 765 1,151 1,08¢ 1,447

Tenant reimbursements 7,372 7,33¢ 14,93¢ 15,45¢

Total gross revenues 83,93( 78,46¢ 164,52- 156,77:

Expense applicable to revenues:

Depreciation and amortization (41,950 (40,364 (80,25%) (78,09¢)

Property operating (14,719 (14,319 (28,95¢) (29,37
General and administrative (6,207 (5,535 (11,58%) (20,979
Non-operating income 1,69: 2,83 4,31¢ 5,73¢
Interest and amortization expense (24,316 (26,887) (49,049 (53,805
Debt satisfaction gains (charges), net 2 (20 (1,657 9
Change in value of forward equity commitment — (44%) — 5,54¢
Litigation reserve (2,800 — (2,800 —
Impairment charges (1,34¢) (30,457 (1,34¢) (30,457
Loss before benefit (provision) for income taxeagjigy in earnings of

non-consolidated entities and discontinued opanatio (5,712 (36,707 (6,80¢) (34,63Y)
Benefit (provision) for income taxes (329 (220) (515) 1,31z
Equity in earnings of non-consolidated entities 10,27: 7,60( 17,67( 11,59¢

Income (loss) from continuing operations 4,23¢ (29,327 10,34’ (21,729
Discontinued operations:

Income from discontinued operations 50z 962 702 2,65¢

Provision for income taxes 2 a7 2 (29)

Debt satisfaction gains (charges), net — — 1,72¢ (603)

Gains on sales of properties 2,671 17C 2,671 5,06¢

Impairment charges (1,787) (28,757 (4,342) (58,31%)

Total discontinued operations 1,39( (27,636 757 (51,22)
Net income (loss) 5,62¢ (56,957 11,10 (72,95()

Less net (income) loss attributable to noncontrglinterests (1,11¢) 12,69¢ (2,987 11,25:
Net income (loss) attributable to Lexington Redltyst shareholders 4,51( (44,25%) 8,121 (61,697
Dividends attributable to preferred shares — Sdies (919) (1,590 (2,299 (3,180
Dividends attributable to preferred shares — SeCies (1,579 (1,690 (3,145 (3,380
Dividends attributable to preferred shares — Sdies (2,925 (2,925 (5,857 (5,857
Dividends attributable to non-vested common shares (139 (76) (289) (155)
Deemed dividend — Series B (2,34¢) — (2,34¢) —
Redemption discount — Series C = — 22¢ 86
Net loss attributable to common shareholders $ (3,392) $ (50,539 $ (5,579 $ (74,17°)
Income (loss) per common share — basic and diluted:

Loss from continuing operations $ (0.029) $ 0.29) ¢ 0.0 % (0.29)

Income (loss) from discontinued operations — (0.10 — (0.27)

Net loss attributable to common shareholders $ (0.02) $ (0.39) % (0.0 % (0.50
Weighted-average common shares outstanding — dadidiluted: 154,558,38 151,526,956 154,353,70 148,866,015
Amounts attributable to common shareholders:

Loss from continuing operations $ (3,925 $ (34,490 $ (5,207 $ (34,597

Income (loss) from discontinued operations 53¢ (16,049 (372) (39,585




Net loss attributable to common shareholders $ (339) $ (50,539 $ (5,579 $ (74,17

The accompanying notes are an integral part okthesudited condensed consolidated financial statesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Unaudited and in thousands)

Three months ended June 30, Six months ended June 30,

2012 2011 2012 2011
Net income (loss) $ 562¢ $ (56,957 $ 11,10¢ % (72,95()
Other comprehensive income (loss):

Change in unrealized gain (loss) on interest nagps, net (5,507%) 144 (5,559 77€
Other comprehensive income (loss) (5,507) 144 (5,559 77¢€
Comprehensive income (loss) 122 (56,819 5,54t (72,179

Comprehensive (income) loss attributable to nonodintg

interests (1,11¢ 12,69¢ (2,987 11,25
Comprehensive income (loss) attributable to LexindgRealty
Trust shareholders $ (999) $ (44119 § 2,56z § (60,92)

The accompanying notes are an integral part oktheaudited condensed consolidated financial stiesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTSOF CHANGESIN EQUITY
(Unaudited and in thousands)

Six Months ended June 30, 2012

Lexington Realty Trust Shareholders

Accumulated Accumulated

Balance December 31, 2011 $

Redemption of noncontrolling
OP units for common shares

Repurchase of preferred sha

Issuance of common shares
and deferred compensation
amortization, net

Contributions from
noncontrolling interests

Dividends/distributions
Net income
Other comprehensive loss

Balance June 30, 2012 $

Six Months ended June 30, 2011

Balance December 31, 2010$

Redemption of noncontrolling
OP units for common shares

Repurchase of preferred sha

Issuance of common shares
and deferred compensation
amortization, net

Dividends/distributions
Net loss
Other comprehensive incomi

Balance June 30, 2011 $

Distributions in Other

Preferred Common Additional Paid- Excess of Net Comprehensive Noncontrolling
Total Shares Shares in-Capital Income Income (Loss) Interests
1,221,43. $ 311,67 $ 15 $ 2,010,85 $ (1,161,40) $ 193¢ $ 58,357
— — — 352 — — (35%)
(70,000 (67,889 — — (2,117) — —
6,361 — 1 6,36( — — —
88¢ — — — — — 88¢
(83,699 — — — (50,162 — (33,539
11,10¢ — — — 8,121 — 2,98:
(5,559 — — — — (5,55¢) —
1,080,52i $ 243,79( $ 16 $ 2,017,56. $ (1,205,56) $ (3,62) $ 28,34
Lexington Realty Trust Shareholders
Accumulated Accumulated

Distributions in Other

Preferred Common Additional Paid- Excess of Net Comprehensive Noncontrolling
Total Shares Shares in-Capital Income Income (Loss) Interests

1,356,12! $ 327,860 $ 15 $ 1,937,94 $ (98556) $ (106) $ 75,97¢
— — — 1,071 — — (1,079
(657) (749 — — 86 — —
96,70: — 1 96,70 — — —
(50,677) — — — (47,44) — (3,230
(72,95() — — — (61,697 — (11,259
77€ — — — — 77€ —
1,329,331 $ 327,12: $ 16 $ 2,03572 $ (1,094,61) $ 67C $ 60,41

The accompanying notes are an integral part oktheaudited condensed consolidated financial statesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS
(Unaudited and in thousands)

Six months ended June 30,

2012 2011
Net cash provided by operating activities: $ 80,85. $ 79,43.
Cash flows from investing activities:
Acquisition of real estate, including intangibleseais (23,000 (7,395
Investment in real estate under construction (52,239 (46,239
Capital expenditures (16,27)) (16,739
Net proceeds from sale of properties 72,56 86,84:
Principal payments received on loans receivable 1,78¢ 3,54¢
Investment in loans receivable (5,829 (30,539
Investments in non-consolidated entities (1,920 (19,940
Distributions from non-consolidated entities in egs of accumulated earnings — 14C
Sale of interest in non-consolidated entity 7,00(C —
Increase in deferred leasing costs (3,63)) (9,246
Change in escrow deposits and restricted cash 4,67 (3,799
Real estate deposits (49) (332
Net cash used in investing activities (16,917 (43,692
Cash flows from financing activities:
Dividends to common and preferred shareholders (51,450 (46,197
Repurchase of exchangeable notes (62,150 —
Principal amortization payments (19,589 (20,072
Principal payments on debt, excluding normal amatitbn (139,28) (61,26¢)
Change in revolving credit facility borrowings, net 35,00( —
Proceeds from term loan 206,00( —
Increase in deferred financing costs (4,63¢) (4,217
Change in restricted cash (4,499 —
Proceeds of mortgages and notes payable 61,50( 15,00(
Cash distributions to noncontrolling interests (33,539 (3,230
Contributions from noncontrolling interests 88¢ —
Repurchase of preferred shares (70,000 (657)
Receipts on forward equity commitment, net — 857
Exercise of employee common share options — 771
Issuance of common shares, net 4,291 94,76
Net cash used in financing activities (77,467) (24,23%)
Change in cash and cash equivalents (13,52 11,50¢
Cash and cash equivalents, at beginning of period 63,71 52,64
Cash and cash equivalents, at end of period $ 50,18¢ § 64,14¢

The accompanying notes are an integral part oktheaudited condensed consolidated financial stiesn
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2012 and 2011
(Unaudited and dollars in thousands, except shaitedata)

() The Company and Financial Statement Presen

Lexington Realty Trust (the “Company”) is a selfimaged and seHdministered Maryland statutory real estate investtrus
(“REIT") that acquires, owns, manages and proviileancing for a geographically diversified portmlof predominately singléenan
office, industrial and retail properties, includibgild-to-suit transactions. The Company also provides imvest advisory and as:
management services to investors in the singleatemaa. As of June 30, 2012he Company had equity interests in approxim
185 consolidated properties in 38 states. Thepeaderties in which the Company has an equity @seare generally subject to net-
leases or similar leases where the tenant payar alibstantially all of the cost and/or cost insemafor real estate taxes, insura
utilities and ordinary maintenance of the propeHpwever, certain leases provide that the Compamgperty owner subsidiary
responsible for certain or all operating expenses.

The Company believes it has qualified as a REITeunige Internal Revenue Code of 1986, as amentded@ode”).Accordingly, tht
Company will not be subject to federal income fargvided that distributions to its shareholdersat@t least the amount of its RE
taxable income as defined under the Code. The Coynfsmapermitted to participate in certain activitien order to maintain i
qualification as a REIT, so long as these actisitiee conducted in entities which elect to be ¢bats taxable REIT subsidia
(“TRS”) under the Code. As such, the TRS will bbjeat to federal income taxes on the income froesé¢hactivities.

The Company conducts its operations either diremtlindirectly through (1) property owner subsi@iarand lender subsidiaries,
operating partnerships in which the Company issthle unit holder of the general partner and the gait holder of the limited partr
that holds a majority of the limited partner int&ee (“OP units”), (3) a whollpwned TRS, or (4) investments in joint ventu
Property owner subsidiaries are landlords undeseleand/or borrowers under loan agreements anerleudbsidiaries are lend
under loan agreements, but in all cases are sepamndtdistinct legal entities.

Basis of Presentation and Consolidatidthe Company's unaudited condensed consolidateddmlastatements are prepared or
accrual basis of accounting in accordance with géherally accepted accounting principles (“GAAPThe financial statemer
reflect the accounts of the Company and its codatdd subsidiaries. The Company consolidates itdlyvowned subsidiaries and
partnerships and joint ventures which it contrdlstbrough voting rights or similar rights or (2) means other than voting rights if
Company is the primary beneficiary of a variableeiast entity ("VIE"). Entities which the Compange$ not control and entiti
which are VIEs in which the Company is not the @iynbeneficiary are accounted for under appropfEAaP.

These financial statements have been preparedebZdmpany in accordance with GAAP for interim fioih information and tt
applicable rules and regulations of the Securdies$ Exchange Commission ("SEC"). Accordingly, tdeynot include all informatic
and footnotes required by GAAP for complete finahatatements. However, in the opinion of managentbe interim financic
statements include all adjustments, consistingndf aormal recurring adjustments, necessary faiastatement of the results of
periods presented. The results of operations ttitee and six months ended June 30, 20122011, are not necessarily indicativ
the results that may be expected for the full y@drese unaudited condensed consolidated finantdgsents should be reac
conjunction with the Company's audited consoliddiedncial statements and notes thereto includetiénCompany's Form 1R-for
the year ended December 31, 2011 filed with the 8EEebruary 28, 2012 (the "Annual Report").

Use of EstimatesManagement has made a number of significant estsnabd assumptions relating to the reporting oétasan
liabilities, the disclosure of contingent assetsl diabilities and the reported amounts of revenaed expenses to prepare tt
unaudited condensed consolidated financial statesmienconformity with GAAP. These estimates anduagstions are based
management's best estimates and judgment. Managewanates its estimates and assumptions on amirapgasis using historic
experience and other factors, including the cureemnomic environment. The current economic enwirant has increased the deg
of uncertainty inherent in these estimates andmagans. Management adjusts such estimates whés dad circumstances dict:
The most significant estimates made include thewebility of accounts receivable, allocation obgerty purchase price to tangi
and intangible assets acquired and liabilities mesl) the determination of VIEs and which entitié®dd be consolidated, t
determination of impairment of lorigred assets, loans receivable and equity methedsiments, valuation of derivative finan
instruments and the useful lives of long-lived éssa&ctual results could differ materially from geestimates.
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2012 and 2011
(Unaudited and dollars in thousands, except shaitedata)

Fair Value Measurement§.he Company follows the guidance in the Financiat@dunting Standards Board ("FASB") Accoun
Standards Codification ("ASC") Topic 820, Fair ValMeasurements and Disclosures ("Topic 820"), a=nadex, to determine the 1
value of financial and nofinancial instruments. Topic 820 defines fair valestablishes a framework for measuring fair vah
GAAP and expands disclosures about fair value nreagents. Topic 820 establishes a fair value hiésathat prioritizes observat
and unobservable inputs used to measure fair vatoethree levels: Level 1 quoted prices (unadjusted) in active markets &ne
accessible at the measurement date for assetahilitiés; Level 2 -observable prices that are based on inputs ndedun activ:
markets, but corroborated by market data; and L&valnobservable inputs, which are used when littlacmarket data is availak
The fair value hierarchy gives the highest priotéyLevel 1 inputs and the lowest priority to Le@einputs. In determining fair valt
the Company utilizes valuation techniques that méze the use of observable inputs and minimizeus® of unobservable inputs
the extent possible, as well as considering copatéy credit risk. The Company has formally eledizépply the portfolio exceptir
within Topic 820 with respect to measuring counsetp risk for all of its derivative transactionsbgect to master nettit
arrangements.

Acquisition, Development and Construction Arrangetsie The Company evaluates loans receivable wher€dmepany participat:
in residual profits through loan provisions or atleentracts to ascertain whether the Company hasame risks and rewards a
owner or a joint venture partner. Where the Compaomcludes that such arrangements are more apatelgrireated as an investm
in real estate, the Company reflects such loanivabke as an equity investment in real estate umdestruction in the unaudit
condensed consolidated balance sheets. In thess, casinterest income is recorded on the loanvaske and the Company reco
capitalized interest during the construction periodarrangements where the Company engages aopeveab construct a property
provides funds to a tenant to develop a propehty,Gompany will capitalize the funds provided te tteveloper/tenant and inter
costs of interest and real estate taxes, if aggksaluring the construction period.

ReclassificationsCertain amounts included in the 20dfdaudited condensed consolidated financial statesrteve been reclassif
to conform to the 2012 presentation.

Earnings Per She

The Company's non-vested shagsed payment awards are considered participagitigriies and as such, the Company is requir
use the two-class method for the computation ofcbasd diluted earnings per share. Under the ¢lags computation method,

losses are not allocated to participating securitigess the holder of the security has a contahotligation to share in the losses.

non-vested sharkased payment awards are not allocated losse® asviirds do not have a contractual obligation swesin losses
the Company.

The following is a reconciliation of the numeratarsd denominators of the basic and diluted earnigshare computations for
three and six months ended June 30, 2012 and 2011 :

Three months ended June 30, Six months ended June 30,
2012 2011 2012 2011
BASIC AND DILUTED
Loss from continuing operations attributable to coon
shareholders $ (3,925 $ (34,490 $ (5,207 $ (34,597
Income (loss) from discontinued operations attablg to
common shareholders 53¢ (16,049 (372) (39,58%)
Net loss attributable to common shareholders $ (3,399 $ (50,539 $ (5,579 $ (74,17°)

Weighted-average number of common shares outstgndin 154,558,38 151,526,95 154,353,70 148,866,01
Income (loss) per common share:

Loss from continuing operations $ (0.09) $ 029 $ (0.0 ¢ (0.29)
Income (loss) from discontinued operations = (0.10 — (0.27)
Net loss attributable to common shareholders $ (0.09 $ (039 $ (0.09 $ (0.50
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2012 and 2011
(Unaudited and dollars in thousands, except shaitedata)

For per common share amounts, all incremental share considered arditutive for periods that have a loss from contirg
operations attributable to common shareholderadtition, other common share equivalents may hedélative in certain periods.

During the six months ended June 30, 2012 , the gaosn redeemed all outstanding shares of8i866% Series B Cumulati
Redeemable Preferred Stock at par plus all accaret unpaid dividends, for an aggregate redemptwst of $69,459. The
redemption generated a $2,3déemed dividend. Accordingly, net income was adgidor this deemed dividend to arrive at net
attributable to common shareholders.

During the six months ended June 30, 2012 and 20&1Company repurchased and retired 34,800 ar&9@5hares, respectively,
its 6.50% Series C Cumulative Convertible Prefei®ack at an aggregate discount of $229 and,%#88pectively, to the historic
cost basis. This discount constitutes a deemedtimegdividend, offsetting other dividends, and czretive to common shareholdt
Accordingly, net income (loss) was adjusted fosthdividends to arrive at net loss attributablecxmmon shareholders.

Investments in Real Estate and Real Estate Undestémtior

The Company, through property owner subsidiariesypleted the following acquisition and build-to{siansactions during th&ix
months ended June 30, 2012 :

Lease Intangibles

Lease Tenant
Property Acquisition/Completior Initial Cost Lease Building and in-place Relationships

Type Location Date Basis Expiration Land Improvements  Value Value
Office Huntington, WV January 2012 $ 12,55¢ 11/2026 $ 1,36¢ $ 9,527 $1,40t $ 25€
Office Florence, SC February 2012 $ 5,09¢ 02/2024 $ 774  $ 362¢ $ 50t $ 18¢
Industrial Missouri City, TX  April 2012 $ 23,000 04/2032 $ 14,55¢ $ 589t $2,13t $ 41F
Industrial ~ Shreveport, LA June 2012 $ 12,947 03/2022 $ 1,07¢ $ 10,13 $1,59C $ 13¢
$  53,59: $ 17,77 $ 29,18t $5,63t $ 99¢

The Company recognized aggregate acquisition ergen$ $380 and $124 for the six months ended Jine2@12and 2011
respectively, which are included as operating egpenwithin the Company's unaudited condensed ddased statements
operations.

The Company is engaged in various forms of buildtt development activities. The Company, throughder subsidiaries a
property owner subsidiaries, may enter into théofaihg acquisition, development and constructioraagements: (1) the lent
subsidiaries agree to lend funds to construct koiHsuit projects subject to a lease and the propentgeo subsidiaries agree
purchase the properties upon completion of construcand commencement of a singdmant lease, (2) the property ow
subsidiaries hire developers to construct builsud-projects on owned properties leased to siteglants, (3) fund the constructior
build-to-suit projects on owned properties pursuant to¢hms in the lease agreements or (4) the properhepsubsidiaries enter ir
a purchase and sale agreements with developergjtira single-tenant build-to-suit properties upbeir completion. As ofune 3(
2012 , the Company had the following developmergragements outstanding:

Expected Maximum  Estimated Purcha:

Property Commitment/Contributic  Price/Completion  Lease Term Estimated Completio
Location Type Square Feet (million) Cost (million) (Years) Date
Saint Joseph, M@ Office 99,00( $ 18C $ 18.C 15 3Q 12
Long Island City, NY®  Industrial 143,000 $ 467  $ 55.t 15 1Q 13
Jessup, PA Office 150,00( $ 20 $ 20.€ 15 3Q 12
Eugene, OR Office 80,00C $ 17€¢ $ 17.€ 15 1Q 13
Valdosta, GA Retail 52,000 $ 88 $ 8.8 15 4Q 12
Denver, CO Office 163,000 $ 376 % 37.€ 15 2Q 13
687,000 $ 1495  $ 158.%
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2012 and 2011
(Unaudited and dollars in thousands, except shaitedata)

(1) Acquisition, development and construction agement.

(2) Joint venture investment. The Company has gueeal completion to the ground owner. The guaraoldigation was valued at $1,5@0d is included in accoul
payable and other liabilities in the condensed clbdated balance sheets as of June 30, 2012 andniber 31, 2011. In addition, the Company may Ic
maximum of $4,3980 the joint venture under certain circumstancdee difference between the Company's expected boiish and the estimated comple!
cost represents the joint venture partner's equity.

The Company has variable interests in certain dpegl entities constructing the facilities but i tlee primary beneficiary of tl
entities as the Company does not have a controliveqcial interest. As of June 30, 201the Company's aggregate investmel
development arrangements was $57,25nd is presented as investments in real estaderuconstruction in the accompany
unaudited condensed consolidated balance sheetCoimpany capitalized interest of $1,046 and $71iinduthe six months ende
June 30, 2012 and 2011, respectively, relatingitlmtio-suit activities.

Real Estate and Discontinued Operat

During the six months ended June 30, 2012 , the g2om disposed of its interest in five propertiesl @n6.9 acre land parcel
unrelated third parties for a gross dispositioce@f $74,815 and recognized an aggregate gairales sf properties of $2,67.1n
addition, the Company transferred a property tolé¢ineler in satisfaction of the $7,119 n@tourse mortgage loan and recogniz
net gain on debt satisfaction of $1,728 . During $ix months ended June 30, 2011 , the Companyitsaliterests in 1properties t
unrelated third parties for an aggregate grossoditipn price of $121,878 , which includes the asgtion of $28,648 of nonecours
mortgage debt and seller financing of $3,003 . Tenpany recognized aggregate gains on sales okgiep of $5,06%nd dek
satisfaction charges of $603 during the six morghded June 30, 2011 . As of June 30, 2018 Company had no proper
classified as held for sale.

The following presents the operating results ferphoperties sold and properties classified as foeldale for the applicable periods:

Three months ended June 30, Six months ended June 30,
2012 2011 2012 2011
Total gross revenues $ 1,731 $ 4,73:  $ 387 $ 11,16
Pre-tax income (loss), including gains on sale $ 1,392 % (27,619 $ 75¢ $ (51,199

The Company assesses on a regular basis whetheratteeany indicators that the carrying value af estate assets may be impai
Potential indicators may include an increase inamag at a property, tenant reduction in utilizatimfna property, tenant financ
instability and the potential sale of the propentyhe near future. An asset is determined to gained if the asset's carrying valu
in excess of its estimated fair value. During tire rmonths ended June 30, 2012 and 2011 , the Comparognized $4,342nc
$58,318, respectively, of impairment charges in discorgihoperations, relating to real estate assetsa sold or were anticipal
to be sold below their carrying value.

In addition, the Company recognized impairment gharof $1,348 and $30,451 in continuing operatduring the sixmonths ende
June 30, 2012 and 2011 , respectively. The Compaplored the possible disposition of some ©ore retail, underperforming a
multi-tenant properties and determined that the expamtedscounted cash flows based upon revised estihtadteling periods ¢
certain of these properties were below the curoamtying values. Accordingly, the Company redudeel tarrying value of the
properties to their estimated fair values.

Loans Receivab

As of June 30, 2012 and December 31, 20iife Company's loans receivable, including accineztest and net of origination fe
were comprised primarily of first and second moggdoans and mezzanine loans on real estate agioedy1,439 and $66,619
respectively. The loans bear interest, includinguted interest, at rates ranging from 4.6% to 20d%® mature at various da
between 2012 and 2022 .

During the second quarter of 2012 , the Companytraoted to lend up to $8,000 fund the construction of a charter schoc
Homestead, Florida. The loan, which had an outétgnidalance of $5,872 as of June 30, 20t®atures in August 2014 and accl
interest at 7.5% per annum.
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During the first quarter of 2011, the Company, tlgle a lender subsidiary, loaned $3,8603he buyer in connection with the sale
$3,650 of a vacant industrial property. The loasdsured by the property, bears interest at 7.88naatures in January 2013 he
loan, which had an outstanding balance of $3,028uaie 30, 2012 is currently in default and the Company is exiplgrits
enforcement options.

During 2011 and 2010, the Company, through a lesdbsidiary, made a mortgage loan to an entity lwbigns an office building
Schaumburg, lllinois, which had an outstanding hedaof $21,942 , net of an $834 reserve allowaacdune 30, 201and currentl
bears interest at 20.0% . This mortgage loan hactarity date of January 15, 20b@t could have been extended one additional
by the borrower for a 50 basis point fee. The prigpis net-leased through December 31, 2022 foava@rage annual rent of $3,968
The lender subsidiary may be obligated to lendddit@nal $12,1990r tenant improvement costs. The borrower defdutie the loa
causing the applicable interest rate to increasm fi5.0% to 20.0%per annum. The tenant of the property has broughadior
against the borrower and our lender subsidiaryifeg the additional tenant improvement cost. Then@any believes the offi
building has an estimated fair value in excesshef Company's investment and the Company has edtifdreclosure proceedin
Interest income is no longer being recorded omtite.

During 2010, the Company, through a lender subsidimade a $17,00hezzanine loan to entities which, collectively, @drfive
medical facilities. The mezzanine loan (1) was gotged by a parent entity and principal, (2) wasggally secured by eith
ownership pledges for, second mortgage liens otgage liens against the medical facilities, (3) unad in December 2011 and
required payments of interest only at a rate oD%¥through February 2011 and 16.@P&reafter. The lender subsidiary rece
aggregate prepayments of $7,500 in December 20d Gabruary 2011, and the balance of $9,500 wag ffefiaid in December 2011.

The Company has two types of financing receivabitems receivable and a capitalized financing ledhe Companyletermined thi
its financing receivables operate within one pdidfeegment as they are within the same industiy ase the same impairm
methodology. The Company's loans receivable arereddy commercial real estate assets and theatiapit financing lease is fo
commercial office property located in GreenvillQuih Carolina. In addition, the Company assessefnaincing receivables fi
impairment, when warranted, based on an individnalysis of each receivable.

The Company's financing receivables operate withiaclass of financing receivables as these assetsofieteralized by commerc
real estate and similar metrics are used to moti@risk and performance of these assets. The @oyfgomanagement uses cr
quality indicators to monitor financing receivablesch as quality of collateral, the underlying t#fgacredit rating and collecti
experience. As of June 30, 201the financing receivables, other than the loassugsed above, were performing as anticipate
there were no significant delinquent amounts ootiitay.

Fair Value Measuremer

The following tables present the Company's assetdiabilities from continuing operations measuegdair value on a recurring a
non-recurring basis as of June 30, 2012 and DeaeBihe011, aggregated by the level in the fair value hidmreithin which thos
measurements fall:

Balance Fair Value Measurements Using
Description June 30, 2012 (Level 1) (Level 2) (Level 3)
Interest rate swap liability $ 4,739 $ —  $ 4,739 $ =
Impaired real estate assets* $ 77€$ — 3 — $ 77€
Balance Fair Value Measurements Using
Description December 31, 2011 (Level 1) (Level 2) (Level 3)
Interest rate swap liability $ (3,236 $ — 3 (3,236 $ —
Impaired real estate assets* $ 133,22( % — 3 — 3 133,22(

*Represents a non-recurring fair value measurement.
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The table below sets forth the carrying amounts estinated fair values of the Company's finanaiatruments as afune 30, 201
and December 31, 2011 .

As of June 30, 2012 As of December 31, 2011
Carrying Carrying
Amount Fair Value Amount Fair Value
Assets
Loans Receivable $ 71,43¢ $ 61,34¢ $ 66,61¢ $ 54,17¢
Liabilities
Debt $ 1,739,461 $ 1,673,96. $ 1,662,37! $ 1,533,20!

The majority of the inputs used to value the Conyfsminterest rate swaps fall within Level 2 of ttar value hierarchy, such
observable market interest rate curves; howeverctédit valuation associated with the interest sataps utilizes Level 3 inputs, s
as estimates of current credit spreads to evathatéikelihood of default by the Company and itsicterparties. As ofune 30, 201
and December 31, 2011the Company determined that the credit valuagidjustment relative to the overall fair value of tihteres
rate swaps was not significant. As a result, tierast rate swaps have been classified in Levékizedfair value hierarchy.

The Company estimates the fair value of its retdtesassets by using income and market valuaticinigues. The Company
estimate fair values using market information sashoroker opinions of value, recent sales dataifoilar assets or discounted ¢
flow models, which primarily rely on Level 3 input¥he cash flow models include estimated cash wel@and outflows over
specified holding period. These cash flows mayudelcontractual rental revenues, projected futeingéat revenues and expenses
forecasted tenant improvements and lease comméssiased upon market conditions determined througgusision with local re
estate professionals, experience the Company htks itsi other owned properties in such markets axge&ations for growt
Capitalization rates and discount rates utilizedthiase models are estimated by management basedrams that managem
believes to be within a reasonable range of cumearket rates for the respective properties baped an analysis of factors suct
property and tenant quality, geographical locatiord local supply and demand observations. To thenexhe Company unc
estimates forecasted cash outflows (tenant imprewtsn lease commissions and operating costs) ar estanates forecasted c.
inflows (rental revenue rates), the estimatedvalue of its real estate assets could be overstated

The Company estimates the fair values of its lgansivable by using an estimated discounted cashdhalysis using Level 3 inpi
consisting of scheduled cash flows and discoumet eatimates to approximate those that a willingeband seller might use and/or
estimated value of the underlying collateral. Thie ¥alue of the Company's debt is estimated bgguai discounted cash flow anal
using Level 3 inputs, based upon estimates of mantkerest rates.

Fair values cannot be determined with precisiony mat be substantiated by comparison to quotecegric active markets and n
not be realized upon sale. Additionally, there iafeerent uncertainties in any fair value measurdnechnique, and changes in
underlying assumptions used, including discourgsaliquidity risks and estimates of future caslw8, could significantly affect tl
fair value measurement amounts.

Cash Equivalents, Restricted Cash, Accounts Reudeiand Accounts PayableThe Company estimates that the fair value of
equivalents, restricted cash, accounts receivaiideagcounts payable approximates carrying valuetaltiee relatively short matur
of the instruments.

Investment in and Advances to NGonsolidated Entitie

Pemlex LLCIn April 2011, the Company made a $14,I8hcontrolling, preferred equity investment in ajoenture, Pemlex LL¢
formed to acquire an office property in Auroraindiis. The property was purchased by a consolidstdxsidiary of the joint ventL
for a gross purchase price of $15,900 . The prgpsnhetieased to a single tenant through September 20i&¢ Cbmpany is entitle
to a 15.0% internal rate of return, including a%8 €urrent annual preferred return, on its investmsuibject to available cash proce:
At acquisition, the Company determined that Penile¢ was not a VIE. The Company recorded its investtnunder the equi
method of accounting as it was not the controlingnaging member of the entity. In October 2011, Gtmampany became t
managing member of Pemlex LLC and accordingly cormoad consolidation. Subsequent to June 30, 2ah2 Company sold
interest in Pemlex LLC (see note 16).
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Net Lease Strategic Assets Fund L.P. (“NLNLS is a coinvestment program with a subsidiary of Inland Ait@n Real Esta
Trust, Inc. (“Inland”). NLS was established to atrgusingle-tenant ndease specialty real estate in the United Statdsndl and th
Company own 85% and 15% , respectively, of NLSlemon equity, and the Company owns 1068ALS's preferred equity. Inla
and the Company are generally entitled to a redurof their respective investments based uponaifyrias outlined in the partners
agreement.

The following is summary historical cost basis stdd balance sheet data as of June 30, 2012 ameéniber 31, 201and incom
statement data for the three and six months enaleel 30, 2012 and 2011 for NLS:

June 30, 2012 December 31, 2011

Real estate, including intangibles, net $ 559,24! $ 577,28(
Cash, including restricted cash 11,47¢ 12,31¢
Mortgages and notes payable 259,03 266,13¢
Noncontrolling preferred interest 194,03: 193,52:
Partners’ capital 123,41 135,56¢

Three months ended June 30, Six months ended June 30,

2012 2011 2012 2011
Total gross revenues $ 13,78t $ 15,327 $ 27,74;  $ 30,95¢
Depreciation and amortization (7,872 (8,079 (14,657 (16,299
Interest expense (3,519 (4,137%) (7,185 (8,327
Other expenses, net (1,407 (839 (2,569 (1,829
Net income from continuing operations 99¢ 2,27: 3,33t 4,50¢
Total discontinued operations (542) 803 (517) 241
Net income $ 457 $ 3,07t % 2,81¢ % 4,74¢

During the six months ended June 30, 2012 and 2€1d Company recognized $9,306 and $10,088pectively, of equity in incor
relating to NLS based upon the hypothetical ligtimlaof book value method. The initial differencetiveen the assets contribute
NLS and the fair value of the Company's initial &ginvestment in NLS is $94,728nd is accreted into income over the estirr
useful lives of NLS's assets. During the six morghged June 30, 2012 and 2011 , the Company ret@a®ings of $1,78@nc
$1,813 , respectively, related to this differeneéhich is included in equity in earnings of noorsolidated entities on
accompanying unaudited condensed consolidatedretats of operations.

The NLS partnership agreement provides each pawtitkra right of first offer and a buy/sell righeginning in February 2012. A
notice exercising these rights must specify a piicsell the properties (or in the case of the felj/to also buy the properties). -
other partner must elect to buy the propertiesr(dhe case of the buy/sell, to sell the propeytasthat specified price. In Febru
2012, the Company exercised the buy/sell rightlatahd exercised the right of first offer.

During the second quarter of 2012, the Companyredtsto an agreement with Inland to, on Octobe2d12, either (1) sell it
interest in NLS to Inland for a $219,838 , 7.07%mecourse promissory note which matures on Decebe2012or (2) purchas
Inland's interest in NLS for $14,37d cash. The sale and/or purchase price amountb&ileduced by distributions received by ¢
respective partner between April 27, 2012 and Gatdh 2012 . Inland must deliver a written respomgeSeptember 17, 201 its
intention to either buy the Company's interest ibSNor sell its interest in NLS to the Company. b notice is delivered |
September 17, 2012 , Inland will have been deeméavte irrevocably agreed to sell its interest irtSNo the Company.

Concord Debt Holdings LLC (“Concord”) and CDH CDQA.LC ("CDH CDO"). The Company's investment in Concord and CDH ¢
were valued at zero and the Company recognizedriaaan the cash basis. During the six months endeel 30, 2012 and 201 the
Company received aggregate distributions of $888 $621 , respectively, which were recorded as gguitearnings of non-
consolidated entities.
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During the second quarter of 2012, the Company abldf its interest in Concord and CDH CDO for @J0 in cash, resulting in
$7,000 gain on sale, which is included in equitgannings of non-consolidated entities.

Other. During the second quarter of 2012, the Company éarra joint venture, in which the Company has a 1B8rest, whic
acquired the 100% economic interest in an inpatieimabilitation hospital in Humble, Texas for $2&07 The acquisition was partia
funded by a non-recourse mortgage with an origgraicipal amount of $15,260 , which bears intemsa fixed rate of 4.7%nc
matures in May 2017 .

During the first quarter of 2011, the Company retdpgd an other-than-temporary impairment chargea amoneonsolidated joir
venture acquired in the merger with Newkirk Redltyst, Inc. due to a change in the Company's estim net proceeds to
received upon liquidation of the joint venture. Aodingly, the Company recognized a $1,%%®airment charge in equity in earnil
of non-consolidated entities and reduced the aagryalue of the investment to $719 .

Mortgages and Notes Paya

On January 13, 2012 , the Company procured a $2@5@cured term loan from Wells Fargo Bank, Nationasdciation ("Well
Fargo"), as agent. The term loan is secured by mhiginterest pledges by certain subsidiaries ¢bfi¢ctively own a borrowing ba
of properties. The secured term loan matures ialgn2019. The secured term loan requires regular paymehisterest only &
interest rates ranging from LIBOR plus 2.00% to5268dependent on the Company's leverage ratio, asedefirerein. Upon the d:
when the Company obtains an investment grade déhgrfrom at least two of Standard & Poor's, Mdedynd Fitch, Inc., the inter
rate under the secured term loan is dependensaielit rating. The Company may not prepay any audétg borrowings under t
secured term loan facility through January 12, 2018 may prepay outstanding borrowings anytimeethter, however at premit
for the next three years. During the six monthseeingline 30, 2012 , the Company entered into agigrégarestate swap agreeme
to fix LIBOR at a weighted-average rate of 1.508¥otigh January 2019 on the $206,000 of outstaridiBQR-based borrowings. .
June 30, 2012 , the Company had $9,000 of additerelability under the secured term loan.

In addition, on January 13, 2012, the Company asited its $300,008ecured revolving credit facility, which was schieduto expir
in January 2014, but could have been extendednteadg 2015 at the Company's option, with a new Bllsecured revolving cret
facility with KeyBank N.A. ("KeyBank™), as agenth& new secured revolving credit facility has theneaecurity as the new sect
term loan. The new secured revolving credit facitiears interest at LIBOR plus 1.625% to 2.37B8sed on the Company's level
ratio, as defined. Upon the date when the Compdmgiress an investment grade debt rating from attleas of Standard & Poor
Moody's and Fitch, Inc., the interest rate under tliew secured revolving credit facility is depertden its debt rating. The ne
secured revolving credit facility matures in Jayu2015but can be extended until January 2016 at the Coy'gpaption. With th
consent of the lenders, the Company can increasesiffle of the secured revolving credit facility $25,000for a total secure
revolving credit facility size of $525,008y adding properties to the borrowing base or ailmgitadditional lenders. The borrow
availability of the secured revolving credit fatjlis based upon the net operating income, as egfiof the properties comprising
borrowing base. At June 30, 2012 , the securediriengpcredit facility had an outstanding balance$86,000, outstanding letters
credit of $3,744 and availability of $261,256 he new secured revolving credit facility and tiew secured term loan are subje:
financial covenants, which the Company was in caamgke with at June 30, 2012 .

The Company had $25,000 and $35,58tured term loans with KeyBank, which were satisin January 2012 and the Comg
recognized debt satisfaction charges of $1,578rasudt of the satisfaction.

During the first quarter of 2010, the Company iss$&15,000 aggregate principal amount of 6.00% €dible Guaranteed Notes
The notes pay interest semi-annually in arrearsraatire in January 2030The holders of the notes may require the Compa
repurchase their notes in January 2017 , Janu&@&® &0d January 2025 for cash equal to 1@®%e notes to be repurchased, plus
accrued and unpaid interest. The Company may mietera any notes prior to January 2QJekcept to preserve its REIT status.
notes have a current conversion rate of 142.69Tintan shares per one thousgmihcipal amount of the notes, representit
conversion price of approximately $7.p&r common share. The conversion rate is subjeatljsstment under certain circumstan
including increases in the Company's dividend mdteve a certain threshold and the issuance of sdodgdends. The notes ¢
convertible by the holders under
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certain circumstances for cash, common sharescondination of cash and common shares at the Coytgpalection. The notes
convertible prior to the close of business on theoad business day immediately preceding the statsdrity date, at any tin
beginning in January 2029 and also upon the oceceref specified events.

During 2007 , the Company issued an aggregate 8@80f its 5.45% Exchangeable Guaranteed Notedrd@827. The Compan
prepaid $387,850 of the notes prior to 2012 andrédmeaining $62,15@f notes were repurchased by the Company and isdtis
January 2012 pursuant to a holder repurchase ofithia resulted in debt satisfaction charges of $44

Below is a summary of additional disclosures relate the 6.00% Convertible Guaranteed Notes and5t48% Exchangeat
Guaranteed Notes .

6.00% Convertible Guaranteed Notes 5.45% Exchangeable Guaranteed Notes

June 30, December 31, June 30, December 31,
Balance Sheets: 2012 2011 2012 2011
Principal amount of debt component $ 115,000 $ 115,000 $ — $ 62,15(
Unamortized discount (8,882) (9,85)) — (48)
Carrying amount of debt component $ 106,11¢ $ 105,14¢ % — $ 62,10:
Carrying amount of equity component $ 13,13: $ 13,13¢ % — 3 20,29:
Effective interest rate 8.1% 8.1% — 7.C%
Period through which discount is being amortized, p
date 01/201" 01/201° — 01/201:
Aggregate if-converted value in excess of aggregate
principal amount $ 23,98¢ $ 7907 % — 3 —
Three months ended June 30, Six months ended June 30,
Statements of Operations: 2012 2011 2012 2011
6.00% Convertible Guaranteed Notes
Coupon interest $ 1,728 % 1,728 % 3,450 $ 3,45(
Discount amortization 484 484 96¢ 96¢
$ 2,20¢ % 2,20¢ % 4,41¢ % 4,41¢
5.45% Exchangeable Guaranteed Notes
Coupon interest $ — 3 847 % 186 % 1,69¢
Discount amortization = 16€ 34 332
$ — $ 1,01 % 22z % 2,02¢

During the six months ended June 30, 2012 and 2@1tonnection with the satisfaction of mortgagees other than those disclo
elsewhere in these financial statements, the Coynipanrred debt satisfaction gains (charges), h&(29) and $9 , respectively.

Derivatives and Hedging Activiti

Risk Management Objective of Using Derivativd$ie Company is exposed to certain risks arisiognfboth its business operati
and economic conditions. The Company principallynages its exposures to a wide variety of businedsoperational risks throu
management of its core business activities. The g2amy manages economic risks, including interes, d&duidity, and credit ris
primarily by managing the type, amount, sources| duaration of its debt funding and the use of darixe financial instrument
Specifically, the Company enters into derivativeaficial instruments to manage exposures that faosebusiness activities that res
in the receipt or payment of future known and utaercash amounts, the value of which are detemnime interest rates. T
Company's derivative financial instruments are usednanage differences in the amount, timing, andhtibn of the Compan)
known or expected cash receipts and its known geeed cash payments principally related to the @om's investments a
borrowings.
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Cash Flow Hedges of Interest Rate RisSkhe Company's objectives in using interest raevdtives are to add stability to intel
expense, to manage its exposure to interest ratemments and therefore manage its cash outflowsratates to the underlying di
instruments. To accomplish these objectives, the@@my primarily uses interest rate swaps as pdts afiterest rate risk managem
strategy relating to certain of its variable ragddinstruments. Interest rate swaps designatedsdsflow hedges involve the receip
variable-rate amounts from a counterparty in exgkaior the Company making fixedte payments over the life of the agreen
without exchange of the underlying notional amount.

The effective portion of changes in the fair valfederivatives designated and that qualify as calv hedges is recorded
accumulated other comprehensive income (loss) asdhsequently reclassified into earnings in thégehat the hedged forecas
transaction affects earnings. The ineffective portf the change in fair value of the derivativeseicognized directly in earnings.

The Company has designated the interatt-swap agreements with Wells Fargo as cash fedges of the risk of variabil
attributable to changes in the LIBOR swap rate 2068000 of LIBOR-indexed variablate secured term loans. Accordingly, cha
in the fair value of the swaps are recorded in ottenprehensive income (loss) and reclassifiedaimiegs as interest becor
receivable or payable. In January 2012, the Compatiyed the 2008 interest-rate swap agreement KeyBank for $3,539 The
Company had a credit balance of $1,83&ccumulated other comprehensive income at thieseent date which is being amorti:
into earnings on a straight-line basis through &atyr 2013 .

Amounts reported in accumulated other compreherisis@me (loss) related to derivatives will be resified to interest expense
interest payments are made on these secured tamms. |IBuring the next 12 months, the Company estisndiiat an addition&1,39(
will be reclassified as an increase to intereseasp.

As of June 30, 2012the Company had the following outstanding interate derivatives that were designated as cash Hiedges ¢
interest rate risk:

Interest Rate Derivative Number of Instruments tiodal
Interest Rate Swaps 3 $206,000

Derivatives Not Designated as Hedges

The Company does not use derivatives for tradingpeculative purposes. During 2008e Company entered into a forward purc
equity commitment with a financial institution tménce the repurchase of 3,500,000 common shardseeofompany at $5.60el
share under the Company's common share repurclas@ag approved by the Board of Trustees. The Cognpecognized earnin
during the six months ended June 30, 2011 of $5pE#Barily relating to the increase in the fair valaf the common shares helc
collateral. The Company settled this commitmen©Oirtober 2011 through a cash payment of $4,024 emed 3,974,64%0ommor
shares.

The table below presents the fair value of the Camy[s derivative financial instruments as wellfasrtclassification on the unaudi
condensed consolidated balance sheets as of Jug@BDand December 31, 2011 .

As of June 30, 2012 As of December 31, 2011
Balance Sheet Location Fair Value Balance Sheet Location Fair Value
Derivatives designated as hedging instrum
Accounts Payable and Accounts Payable and
Interest Rate Swap Liability Other Liabilities $ (4739  Other Liabilities $ (3,230
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The tables below present the effect of the Comgadgrivative financial instruments on the unauditesthdensed consolidal
statements of operations for the six months endad 30, 2012 and 2011 .

Location of
) (Gain) Loss .
Amount of Loss Recognized Reclassified Amount of Loss Reclassified
in OCl on Derivatives from from Accumulated OCI into
(Effective Portion) Accumulated Income (Effective Portion)
Derivatives in Cash Flow June 30, OCl into Income June 30,
(Effective
Hedging Relationships 2012 2011 Portion) 2012 2011
Interest
Interest Rate Swaps $ (B70) s (649  expense $ 14z $ 1,42¢

Amount of Gain Recognized in Income on

Derivative
Derivatives Not Designated as Location of Gain Recognized in June 30,
Hedging Instruments Income on Derivative 2012 2011
Change in value of forward equity
Forward Purchase Equity Commitment commitment — § 5,54¢

The Company's agreements with swap derivative eopatties contain provisions whereby if the Compdefaults on the underlyil
indebtedness, including default where repaymenhefindebtedness has not been accelerated byritierlghen the Company co
also be declared in default of the swap derivatibligation. As of June 30, 2012he Company has not posted any collateral rel@
the agreements.

Concentration of Ris

The Company seeks to reduce its operating andnigaisks through the geographic diversificationitefproperties, tenant indus
diversification, avoidance of dependency on a sirggset and the creditworthiness of its tenantstiesix months ended June
2012 and 2011 , no single tenant represented grtbate 10% of rental revenues.

Cash and cash equivalent balances at certainuitistis may exceed insurable amounts. The Compaligvbe it mitigates this risk |
investing in or through major financial institutgn

Equity
Shareholders' Equity:

During the six months ended June 30, 2012 and 2®14 Company issued 563,639 and 515,&#8mon shares, respectively, ur
its direct share purchase plan, raising net pracceédapproximately $4,291 and $4,188spectively. During the six months en
June 30, 2011, the Company issued 10,000,000 consimames in a public offering generating net prosesds90,573 The proceec
were used for general working capital; primarilyftad investments and retire indebtedness.

Accumulated other comprehensive income (loss) aduok 30, 2012 and December 31, 2011 represen8@2%] and $1,938
respectively, of unrealized gain (loss) on interagt swaps, net.

18




Table of Contents

(12)

(13)

LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2012 and 2011
(Unaudited and dollars in thousands, except shaitedata)

Noncontrolling Interests:

In conjunction with several of the Company's acigjoiss in prior years, sellers were issued OP uasts form of consideration. All (
units, other than OP units owned by the Comparg/redeemable for common shares at certain timékeaiption of the holders, &
are generally not otherwise mandatorily redeembpléhe Company. The OP units are classified as@pooent of permanent equ
as the Company has determined that the OP unitha@reedeemable securities as defined by GAAP. EaBhunit is current|
redeemable for approximately 1.13 common shardgestto future adjustments.

During the six months ended June 30, 2012 and 288,652 and 193,81dommon shares, respectively, were issued by thep@op
in connection with OP unit redemptions, for an agaite value of $353 and $1,077 , respectively.

As of June 30, 2012 , there were approximately BB OP units outstanding other than OP units ownedhbyGompany. All O
units receive distributions in accordance with threspective partnership agreements. To the ettattthe Company's dividend |
common share is less than the stated distributssrQF unit per the applicable partnership agreentieatdistributions per OP unit
reduced by the percentage reduction in the Comgpalnidend per common share. No OP units haveuidiédion preference.

The following discloses the effects of changeshien@ompany's ownership interests in its noncommiglhterests:

Net Income (Loss) Attributable to
Shareholders and Transfers from
Noncontrolling Interests

Six Months ended June 30,

2012 2011
Net income (loss) attributable to Lexington Redltyst shareholders $ 8,121 $ (61,697
Transfers from noncontrolling interests:
Increase in additional paid-in-capital for rederaptof noncontrolling OP units 358 1,077
Change from net income (loss) attributable to dhalckers and transfers from noncontrolling
interests $ 8,47 $ (60,62()

Related Party Transactic

In addition to the related party transactions diseudl previously in this Quarterly Report on FormQLér the quarter endetline 3(
2012 and the audited consolidated financial statementhie Annual Report, the Company has an indemritigation to one of i
significant shareholders with respect to actionshgyCompany that affect the significant sharehtddstatus as a REIT.

Commitments and Contingenc

In addition to the commitments and contingenciescldsed elsewhere, the Company has the followinmnaéments an
contingencies.

The Company is obligated under certain tenant faseluding leases for narensolidated entities, to fund the expansion o
underlying leased properties. The Company, undeaicecircumstances, may guarantee the complefitbage building improvemer
and the payment of tenant improvement allowanceslease commissions on behalf of its subsidiakesof June 30, 2012 the
Company had one outstanding guaranty for (1) thmpdetion of the base building improvements for dfice property in Orland:
Florida, which, as of June 30, 2012 , were estith&tebe approximately $12,8@Md (2) the payment of a related tenant improve
allowance of approximately $10,300 .
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LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2012 and 2011
(Unaudited and dollars in thousands, except shaitedata)

From time to time, the Company is directly and iedily involved in legal proceedings arising in thlinary course of busine
Management believes, based on currently availaiteration, and after consultation with legal caelnghat although the outcomes
those normal course proceedings are uncertaimethats of such proceedings, in the aggregate netllhave a material adverse ef
on the Company's business, financial conditionrasdlts of operations. In addition, the followingotlegal proceedings were penc
during the quarter:

Deutsche Bank Securities, Inc. and SPCP Group LLIG=xington Drake, L.P., et al. (Supreme Courthef State of New Yotkde>
No. 603051/08) On June 30, 2006 , one of the Company's promeviyer subsidiaries and a property owner subsidiéiy then co-
investment program respectively sold to DeutschekB&ecurities, Inc. (“Deutsche Bank”), (1) a $7,d8hkruptcy damage cla
against Dana Corporation for $5,376 (“FarmingtoiisHilaim”) and (2) a $7,72Bankruptcy damage claim against Dana Corpor
for $5,680 (“Antioch claim”).Under the terms of the agreements covering the cfatbe claims, which were guaranteed by
Company, the property owner subsidiaries are otddjto reimburse Deutsche Bank should the claim kegaisallowed, subordinal
or otherwise impaired, to the extent of such disgdince, subordination or impairment, plus inteatshe rate of 109%er annum fror
the date of payment of the purchase price by Daet8ank. On October 12, 200Dana Corporation filed an objection to both cla
The Company assisted Deutsche Bank and the thelersobf the claims in the preparation and filingaofesponse to the objecti
Despite a belief by the Company that the objectiese without merit, the holders of the claims,hwiit the Company's conse
settled the allowed amount of the claims at $6,500the Farmington Hills claim and $7,2G6r the Antioch claim in order
participate in a special settlement pool for alldwitangible unsecured claims and a preferred shights offering having a vall
thought to be equal to, or greater than, the réoliodf the claims. Deutsche Bank made a formal demaith respect to tt
Farmington Hills claim in the amount of $8Pfus interest, but did not make a formal demand witspect to the Antioch clai
Following a rejection of the demand by the CompamyDecember 11, 2009, Deutsche Bank and the tbielerls of the claims filed
summons and complaint with the Supreme Court ofStfa¢ée of New York, County of New York for the Fangton Hills and Antioc
claims, and claimed damages of $1,200 plus intérest the date of assignment at the rate of 10%ypar and expenses.

Together with the property owner subsidiaries, @wnpany answered the complaint on November 26, 20@Bserved numerc
discovery requests. After almost a year of inattjvon March 18, 2010, the defendants and the fiff@iriiled motions for summal
judgment and related opposing and supporting msti@m November 22, 2010, the court ruled in favfidhe plaintiffs on their motic
for summary judgment. The court referred the issugamages to a special referee to determine thee v plaintiffs' participation i
the preferred share rights offering and a settlérpenl for allowed intangible unsecured claims sa@be taken into considerat
with respect to computation of damages, if any.

The special referee, upon the Company's requestedsa discovery order requiring the plaintiffspimvide requested discov
materials regarding the damages. On March 28, 2B&lplaintiffs filed a motion to vacate the diseoy order issued by the spe
referee. On May 17, 2011, the motion to vacate deased and discovery on the damage issue contifedarch 12 and 13, 20:
hearings on the damage issue were held beforepthmas referee. In April 2012, the plaintiffs andfeindants submitted briefs on
damage issue to the special referee.

On July 11, 2012 , the special referee recommemdadages in favor of the plaintiffs as follows: @326 for the Farmington Hill
claim as well as 10% interest as of April 27, 2@i2he sum of $482nd additional prejudgment interest from April 2812 to entr
of judgment and thereafter statutory interest of ;9%) $388 for the Antioch claim as well as 1@%erest as of April 27, 2012 in t
sum of $226 and additional prejudgment interesnfpril 28, 2012 to entry of judgment and thereaf@atutory interest of 9%anc
(3) attorneys' fee and disbursements of $827 tegetiith statutory interest of 9%s to fees and disbursements to be calculatec
July 11, 2012 . The Company recorded a $2)B@@tion reserve during the second quarter of26dating to this litigation and sett|
the litigation subsequent to quarter end for $2,&7® mutual releases.
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(15)

(16)

LEXINGTON REALTY TRUST AND CONSOLIDATED SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2012 and 2011
(Unaudited and dollars in thousands, except shaitedata)

Unified Government of Wyandotte County/Kansas (Kigmsas v. United States General Services Admatistr (United State
District Court for the District of Kansas-Case Nuenli1-2400-JTM-KMH) On April 4, 2011, one of the Company's property ow
subsidiaries entered into a lease termination Wjthlebee's Services, Inc., pursuant to which Appdéb Services, Inc. made a le
termination payment of $19,910 in October 2011 wachted the Lenexa, Kansas facility in Novemberl2@dso on April 4, 2011
the Company's property owner subsidiary enteremdntenyear lease with the United States General SerAdasinistration ("GSA"
for the same facility. On April 15, 2011, an unsessful bidder for the GSA lease filed a proteshwiite United States Governm
Accountability Office ("GAQO") protesting the awadd the lease to the Company's property owner sigrgidOn July 22, 2011, afte
full briefing of the protest, the GAO denied the@tast. However, prior to the GAO ruling on July 2911, the Unified Government
Wyandotte County, Kansas City filed a claim agathst GSA requesting, among other things, an injancagainst the award of 1
tenyear lease. On March 21, 2012, the District Casstied a memorandum opinion transferring the caieettdnited States Court
Federal Claims. The Company intervened in the act@n June 1, 2012, the plaintiff filed a noticediémissal and the case \
dismissed. The Company does not expect any fuattterity with respect to this litigation.

Benefit Plan

The Company recognizes compensation expense gelatioptions issued under the Company's equity édwkm over an average
5.0 years for the options issued in 2010 and 3d&syéor the options issued in 2008. The Companggeized $678 and $692
compensation expense during each of the six mamtied June 30, 2012 and 2QX&spectively, and has unrecognized compens

costs of $3,077 relating to the outstanding optassf June 30, 2012 .

During the six months ended June 30, 2012 and 2athé& Company recognized $1,510 and $1,088spectively, in compensati
expense relating to scheduled vesting and issuafrm@mmon share grants.

Supplemental Disclosure of Statement of Cash Fidarinatior

In addition to disclosures discussed elsewherenduhe six months ended June 30, 2012 and 20Hé& Company paid $49,3GB1c
$53,395 , respectively, for interest and $840 ah@35 , respectively, for income taxes.

Subsequent Ever

Subsequent to June 30, 2012 and in addition tdadigies elsewhere in the financial statementsCtrapany:

. Sold its interest in Pemlex LLC for $13,2tBconnection with a restructuring of Pemlex LL@.dddition, the Company {
entered into a management agreement with the psecliaat provides for a backstop guaranty to a thérty who delivered
letter of credit in the amount of $2,500 as seguitr "bad boy" acts under the purchaser's tipiagty acquisition financir
and (2) agreed to deliver a replacement letteredit if necessary, in the amount of $2,56Qhe purchaser's lender dui
the term of the management agreement.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Introduction

When we use the terms “Lexington,” the “Companye’” “us” and “our,”we mean Lexington Realty Trust and all entities ed/by us
including noneonsolidated entities, except where it is cleat tha term means only the parent company. Refeseheeein to our Quarte
Report are to this Quarterly Report on Form 10-t}lie quarter ended June 30, 2Q1#hich we refer to as this Quarterly Report. Tésutt o
operations for the three and six months ended 30n2012and 2011 are not necessarily indicative of thelteshat may be expected for
full year.

Forward-Looking Statement3he following is a discussion and analysis of omawdited condensed consolidated financial condaimeh resuli
of operations for the three and six months ender 30, 2012 and 201,1and significant factors that could affect our gpective financi:
condition and results of operations. This discussioould be read together with the accompanyingidited condensed consolidated finar
statements and notes thereto and with our consetidiinancial statements and notes thereto includeslr most recent Annual Report
Form 10K, or Annual Report, filed with the Securities alBdchange Commission, or SEC, on February 28, 2@i2orical results may not
indicative of future performance.

This Quarterly Report, together with other statetmemd information publicly disseminated by us,taors certain forwardeoking statemen
within the meaning of Section 27A of the Securithes of 1933, as amended, and Section 21E of treur8&s Exchange Act of 1934,
amended, which we refer to as the Exchange Actintémd such forwardboking statements to be covered by the safe hgstmrisions fo
forwarddooking statements contained in the Private SdeariLitigation Reform Act of 1995 and include thdétatement for purposes
complying with these safe harbor provisions. Fodilaoking statements, which are based on certaimgsons and describe our future plz
strategies and expectations, are generally idehtdiby use of the words “believes,” “expects,’téinds,” “anticipates,” “estimates,” “projects,”
“may,” “plans,” “predicts,” “will,” “will likely re sult” or similar expressions. Readers should nigt oae forwardiooking statements since tt
involve known and unknown risks, uncertainties atiter factors which are, in some cases, beyondcontrol and which could materia
affect actual results, performances or achievemdmtsparticular, among the factors that could caastual results, performances
achievements to differ materially from current esadions, strategies or plans include, among othisse risks discussed below in
"Management's Discussion and Analysis of Finan€iahdition and Results of Operations,"” and underhbadings “Risk Factorsih this
Quarterly Report and “Risk Factors” and “Managerisebiscussion and Analysis of Financial Condition &esults of Operation&i our mos
recent Annual Report and other periodic reporefilith the SEC. Except as required by law, we undterteo obligation to publicly release
results of any revisions to these forwdmdking statements which may be made to reflechisver circumstances after the date hereof
reflect the occurrence of unanticipated events.ofdingly, there is no assurance that our expectatiall be realized.

Overview

General. We are a self-managed and saliministered real estate investment trust, or RElfimed under the laws of the State of Maryl
We operate primarily in one segment, and our pyniarsiness is the investment in and the acquisit@mership, financing and managen
of a geographically diverse portfolio of singkmant office, industrial and retail properties. Wnduct all of our property operations thro
property owner subsidiaries and lending operattbnsugh lender subsidiaries. A majority of our pedjes are subject to nktases or simil:
leases, where the tenant bears all or substantlillgf the costs and/or cost increases for retdtegaxes, utilities, insurance and ordit
repairs and maintenance.

As of June 30, 2012 we had equity ownership interests in approxinyafi85 consolidated real estate properties, locate88 states ar
encompassing approximately 35.6 million square, fapproximately 97.5% of which was leased. Ourohnisal samestore occupancy w
97.4% as of June 30, 2012ompared to 96.8% as of June 30, 2011. The piiepeén which we have an equity interest are ledasednants i
various industries, including finance/insurancesrgg, technology, consumer products and automotive.

Our revenues and cash flows are generated predotlyifieom property rent receipts. As a result, gtimin revenues and cash flows is dire
correlated to our ability to (1) acquire incomedgwoing real estate investments, (2)egase properties that are vacant, or may beconmenva
favorable rental rates and (3) earn fee income.

Business Stratec. We continue to implement strategies which wedwgistrengthen our balance sheet. We believe we $taengthened ¢
balance sheet primarily by (1) repurchasing andimgt our debt and senior securities or by extegdiheir maturity date, (2) financi
properties at what we believe are favorable ratelsusing the proceeds to retire higher rate orteshéerm debt, (3) issuing equity when ma
conditions are favorable and (4) selling non-conel anderperforming assets. We have used proceeds ffioneore property sales a
issuances of common shares to repurchase or oetirdebt and acquire core single-tenant commepctgerties.
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Our core assets consist of general purpose, netdeeommercial assets, in wiltated and growing markets or which are criticalhte tenant
business, but may also include other asset typgiecuto long-term neleases, such as schools and medical facilitiesoyponent of ot
business strategy includes disposing of these atbszt types with sufficient remaining lease tesmmitigate potential residual value risk.
have seen demand for buildgait transactions involving charter schools, pevathools and medical facilities and we are expipthes
transactions.

When opportunities arise, we make investmentsrigleitenant commercial assets, which we believe willegate favorable returns. We gr
our portfolio primarily by (1) providing capital toorporations by buying properties through subsieéaand leasing them back to the se
under net-leases, (2) acquiring properties thrauudisidiaries already subject to tetses, (3) making mortgage and mezzanine loarmjgt
subsidiaries, generally secured by single tenaitdibgs and (4) engaging in, or providing fundsdevelopers who are engaged in, buildsti-
projects for corporate users.

Portfolio diversification is central to our invesnt strategy as we seek to create and maintairssat base that provides steady growth v
being insulated against rising property operatirgeases, regional recessions, indusipgcific downturns and fluctuations in propertyuea
and market rent levels. Regardless of capital niaskd economic conditions, we endeavor to staydeduwn enhancing operating res
improving portfolio quality, mitigating risks relagy to interest rates and the real estate cycle iamglementing strategies where
management skills and real estate expertise canvalld. We believe that our business strategy edlitinue to improve our liquidit
strengthen our overall balance sheet and geneaateflow.

Leasing Activity. Redeasing properties that are currently vacant oteases expire at favorable effective rates is dneuo primary ass
management focuses. We stay in close contact witlemants during the lease term in order to agbesiscurrent and future occupancy ne
and we maintain relationships with local brokersd&germine the depth of the rental market. In amiditwe monitor the credit of tenants
properties to stay abreast of any material chamgegiality. We monitor tenant credit quality by (4dibscribing to Standard & Poor's
Moody's Investor Services, so that we can moni@nges in the ratings of our rated tenants, (dgveng financial statements that are publ
available or, for private tenants, that are requi@ be delivered to us under the applicable le¢@emonitoring news reports regarding
tenants and their respective businesses, and (difariag the timeliness of rent collections.

During the second quarter of 2012, we enteredidtoew leases and lease extensions encompassiraxapately 0.7 million square feet. T
average U.S. generally accepted accounting priesigr GAAP, base rent on these extended leaseappasximately $9.71 per square 1
compared to the average GAAP base rent on theseddsmefore extension of $15.02 per square foot.dEleesase in the per square foot re
rates relates primarily to the exercise of a temanewal option for our office property in the Atta, Georgia market at fair market va
Excluding this one lease extension, the average BBase rent per square foot decreased from $1d $P1t04. The weighteaverage cost
tenant improvements and lease commissions was dpmately $15.27 per square foot for these new keasel $1.57 per square foot for tf
extended leases.

SecondQuarter 2012 Transaction Summary

The following summarizes our significant transacsi@uring the three months ended June 30, 2012 .

Investments.
- Contracted to lend up to $8.0 million to fune ttonstruction of a ndéased charter school in Homestead, Flo

- Acquired an industrial property in Missouri CityeXas for $23.0 million. The property encompassesddies abutting a Uni
Pacific Railroad Line and is net-leased for a 28ryterm.

- Closed on the acquisition of a build€ait industrial property for a capitalized cost®if2.9 million. The property is located
Shreveport, Louisiana and is net-leased for a Ed-igm.

- Formed a joint venture, in which we have a 15%regt which acquired the 100% economic interesinimnpatient rehabilitatic
hospital in Humble, Texas for $27.8 million. Thayaisition was partially funded by a $15.3 millionmrecourse mortgage witt
4.7% interest rate and maturity date in May 2017.

Dispositions.

- Sold a multitenant office property in Long Beach, California,which we had a 55% interest, to an unaffiliateiddt party fo
$69.0 million. Disposed of our interest in threepgerties and a land parcel to unaffiliated thirdtipa for an aggregate gross s
price of $3.3 million.
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- Entered into an agreement with Inland American (Nstse) Sub, LLC, which we refer to as Inland oo October 1, 2012, eitt
(1) sell our interest in Net Lease Strategic Assetsd LP, which we refer to as NLS, to Inland fd$219.8 million, 7.07% non-
recourse promissory note which matures on Dece@beP012 or (2) purchase Inland's interest in N&S$H14.4 million in casl
The sale and/or purchase price amounts will beaedlby distributions received by each respectivinpa between April 2
2012 and October 1, 2012. Inland must deliver amittesponse by September 17, 2012 of its intemti@ither buy our interest
NLS or sell its interest in NLS to us. If no notite delivered by September 17, 2012, Inland wilévdeen deemed to h:
irrevocably agreed to sell its interest.

- Sold all of our interest in Concord Debt Holdingis@, which we refer to as Concord, and CDH CDO Lijch we refer to ¢
CDH CDO, for $7.0 million in cash.

Debt.
- Financed the Transamerica Tower in Baltimore,réend, together with the adjacent parking garagiéh a nonrecours
mortgage loan in the original principal amount 66%® million which bears interest at a fixed rate 82% and matures in 2023.
- Satisfied $23.6 million of non-recourse mortgag®t on two properties which had a weightegrage interest rate of 5.¢
- Borrowed $45.0 million on our secured term ldlaat expires in 2019 and swapped the LIBOR compbokthe rate for an alh
fixed rate of 3.5% on such borrowing.
Capital.

- Redeemed, at par, all of our outstanding share8.@8% Series B Cumulative Redeemable PreferredkStwcan aggrega
redemption cost of $68.5 million.

Subsequent to Quarter End Highlights

- See note 16 to our unaudited condensed consolifiatattial statement

Acquisition and Development Activ

Our acquisition and development activity for 202 fconsisted primarily of build-to-suit transac8omhereby we (1) engage in buildga#
transactions by hiring a developer, or providingding to a tenant, to develop a property, or (dyvjate capital to developers who are engi
in build-to-suit transactions and commit to purehttee property from developers upon completion.

During the six months ended June 30, 2012, we ceteglthe following acquisitions and build-to-su#rtsactions:

Approximate  capitalized Cost

Square Feet Capitalized Cost Lease Term
Location Property Type (000's) (millions) Date Acquired (Years) per Sq(%are Foot

Huntington, WV® Office 69 $ 12.€ 1Q 2012 15 $ 182.8:
Florence, S®

Office 32 5.1 1Q 2012 12 $ 159.1¢
Missouri City, TX®

Industrial — 23.C 2Q 2012 20 $ —
Shreveport, LAY Industrial 25¢ 12.¢ 2Q 2012 10 $ 50.1¢

35¢ §$ 53.€

(1) We provided capital to the developer and corgdito purchase upon completion.
(2) We hired a developer to develop this property.

(3) We acquired 152 acres from an unaffiliatedctipiarty.

(4) No leasing costs were incurred.
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The following is a summary of our on-going build<uit transactions:

Capitalized
Cost/Maximum
Square Feet Commitment Estimated CompletionCosts Incurred as of

Location Property Type (000's) (millions) Date 6/30/12© (millions)

Saint Joseph, M® Office 99 $ 18.C 30Q 2012 $ 15.€

Jessup, P& Office 15C 20.€ 3Q 2012 16.1
Long Island City, NY®

Industrial 1432 46.7 1Q 2013 16.3

Eugene, ORY Office 80 17.€ 1Q 2013 1.7

Valdosta, GA® Retail 52 8.8 4Q 2012 5.3

Denver, CO? Office 163 37.¢ 2Q 2013 5.8

687 $ 149.% $ 60.¢

(1) We are providing the capital to the develop® have committed to purchase upon completion.

(2) We hired a developer to develop this property.

(3) Joint venture investment with a developer. Wepoviding the capital to the developer.

(4) We deposited $1.7 million and a $1.6 milliottée of credit with the developer and have commditepurchase upon completion.
(5) We are providing the tenant with the funds ¢évelop the property.

(6) Balance includes equity credits received.

Critical Accounting Policies

Management's discussion and analysis of finan@adition and results of operations is based upanumaudited condensed consolid:
financial statements, which have been preparedcoordance with GAAP. In preparing our unaudited dmrsed consolidated financ
statements in accordance with GAAP and pursuatitegules and regulations of the SEC, we make gstons, judgments and estimates
affect the reported amounts of assets, liabilitiesenue, and expenses, and related disclosur@mnthgent assets and liabilities. We base
assumptions, judgments and estimates on histoegpkrience and various other factors that we beligey be reasonable under
circumstances. Actual results could differ matéridlom these estimates under different assumptimnsonditions. On a regular basis,
evaluate our assumptions, judgments and estim@i@saccounting policies are discussed under (Ih I[fe “Management's Discussion
Analysis of Financial Condition and Results of Ggems”in our Annual Report, (2) note 2 to our consolidafi@ancial statements contair
in our Annual Report and (3) note 1 to our unautldendensed consolidated financial statements icmutan this Quarterly Report. We belit
there have been no material changes to the iteatsmé disclosed as our critical accounting policiager Item 7, Management's Discussi
and Analysis of Financial Condition and Result©glerations,” in our Annual Report.

Liquidity and Capital Resour ces

Cash Flows. We believe that cash flows from operations will thome to provide adequate capital to fund our ofegaand administratiy
expenses, regular debt service obligations andiallend payments in accordance with REIT requinetsién both the short-term and long-
term. In addition, we anticipate that cash on hdarowings under our secured term and creditifees| capital recycling proceeds, issuail

of equity, mortgage proceeds and other debt, asagealther alternatives, will provide the necessaital required by our business.

We finance our balance sheet with both propertgifipenon-recourse mortgage debt, as well as catedevel debt. At June 30, 201®%e ha
$70.0 million and $234.9 million of property speécifontecourse mortgage debt maturing in 2012 and 2@kpectively. We believe we he
sufficient sources of liquidity at June 30, 2abZmeet these obligations through cash on hand.286@lion), capacity on our term loan facil
($9.0 million), which expires in 2019, borrowingpeeity on our revolving credit facility ($261.3 tin), which expires in 2015, but can
extended by us to 2016, and future cash flows foperations.

The mortgages encumbering the properties in whiehhawve an interest are generally meneurse to us, such that in situations wher
believe it is beneficial to satisfy a mortgage gation by transferring title of the property to fleader, we may do so. In January 2012, ot
our property owner subsidiaries transferred a Viacdiice property in Tulsa, Oklahoma to the lendersatisfaction of the $7.1 millic
outstanding non-recourse mortgage loan.
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Cash flows from operations as reported in the utadidondensed consolidated statements of casls floeveased to $80.9 million for tlséx
months ended June 30, 2012 from $79.4 million fer gix months ended June 30, 20The increase is primarily related to acquisitiansl
decrease in interest payments due to deleveragffagt in part by the sales of properties. The uydey drivers that impact working capi
and therefore cash flows from operations are theg of collection of rents, including reimbursertefrom tenants, the collection of advis
fees, payment of interest on mortgage debt and payof operating and general and administrativésca¥e believe the néease structure
the majority of our tenants' leases enhances dasis from operations since the payment and timihgperating costs related to the prope
are generally borne directly by the tenant. Coidectand timing of tenant rents is closely monitot®d management as part of our ¢
management program.

Net cash used in investing activities totaled $I6iion and $43.7 million during thsix months ended June 30, 2012 and 20Ekpectively
Cash used in investing activities related primatily acquisitions of real estate, investments inl estate under construction and Ic
receivable, capital expenditures, increases inifgasosts, escrow deposits and restricted cashh @esvided by investing activities rela
primarily to proceeds from the sale of propertiesl anvestments, distributions from neonsolidated entities in excess of accumu
earnings, release of escrow deposits and restrietsiol and principal receipts on loans receivable.

Net cash used in financing activities totaled $##iion and $24.2 million during thsix months ended June 30, 2012 and 20Ekpectively
Cash provided by financing activities related priityato proceeds from our secured term loan analrérng credit facility advances, proce:
of mortgages and notes payable, contributions fnmmcontrolling interests, and the issuance of comsitares, net. Cash used in finan
activities was primarily attributable to dividenadadistribution payments, repurchases of debt unstnts and preferred shares, princ
payments on debt, increases in deferred finanaists@and an increase in restricted cash.

Dividends.Dividends paid to our common and preferred shadslincreased to $51.5 million in the six monthslesl June 30, 2012
compared to $46.2 million in the six months endedeJ30, 2011 We increased our quarterly common dividend pai@012 to $0.125 p
common share compared to $0.115 per common shacpigger paid in 2011.

UPREIT StructureAs of June 30, 2012there were approximately 4.0 million units of lied partner interest, or OP units, in our opeg
partnerships outstanding other than OP units hgldsh Assuming all outstanding OP units not heldusywere redeemed on such date
estimated fair value of the OP units was $37.8iamlbased on the closing price of $8.47 per comst@re on June 29, 2012 and a redem
factor of approximately 1.13.

Financings. On January 13, 2012, we procured a $215.0 milleoused term loan from Wells Fargo Bank, Nationaddsation, as agent. T
term loan is secured by ownership interest pletiyesertain subsidiaries that collectively own arbaing base of properties. The secured
loan matures in January 2019. The secured termrégguires regular payments of interest only atregtrates ranging from LIBOR plus 2.0
to 2.85% dependent on our leverage ratio, as difimerein. Upon the date when we obtain an investgede debt rating from at least twi
Standard & Poor's, Moody's and Fitch, Inc., therest rate under the secured term loan will be midg® on our debt rating. We may
prepay any outstanding borrowings under the sectged loan through January 12, 2013, but may prepdagtanding borrowings anytil
thereafter, however at a premium for the next tlyesgs.

Also on January 13, 2012, we refinanced our $361lilon secured revolving credit facility procuréa January 2011, which was schedule
expire in January 2014, but could have been extemmidanuary 2015 at our option, with a new $3@@illon secured revolving credit facili
with KeyBank National Association, which we referas KeyBank, as agent. The new secured revolviedjtdacility has the same security
the new secured term loan. The new secured rexpbriedit facility bears interest at LIBOR plus 15682 to 2.375% based on our leverage r
as defined therein. Upon the date when we obtaiimasstment grade credit rating from at least tk&tmndard & Poor's, Moody's and Fi
Inc., the interest rate under the secured revoleieglit facility will be dependent on our debt ngti The new secured revolving credit fac
matures in January 2015 but can be extended wmtilaly 2016 at our option. With the consent oflémelers, we can increase the size o
secured revolving credit facility by $225.0 millidor a total secured revolving credit facility sia@$525.0 million by adding properties to
borrowing base and admitting additional lenderse Biorrowing availability of the secured revolvingedit facility is based upon the |
operating income, as defined therein, of the prgeecomprising the borrowing base.

We used the new secured term loan to fund builsib-construction projects, acquire properties afthance certain indebtedness,
majority of which is maturing in 2012. During thix snonths ended June 30, 20,1&e borrowed $206.0 million under the secured tkran
and $35.0 million, net, under the secured revohgragit facility in the aggregate to primarily rgp@d) $60.6 million of term loans, which wt
procured from KeyBank in March 2008, (2) $62.2 moill outstanding principal amount of our 5.45% Exuaieable Guaranteed Notes purs
to a holder repurchase option in January 2012 8p&48.2 million in non-recourse property specifiortgages. We entered into intereste
swap agreements to fix LIBOR at a weighted-average of 1.508% on the $206.0 million of securedntédoan LIBORbased debt throu
January 2019. Accordingly, the amount outstanding
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under the secured new term loan bears intereswaighted-average rate of 3.76% as of the datding fthis Quarterly Report. As qfune 3(
2012 , we were in compliance with the financial @eants contained in the secured term loan andesgceavolving credit facility agreements.

During the second quarter of 2012, we financedrttamsamerica Tower in Baltimore, Maryland, togethéh the adjacent parking garage, v
a nonfecourse mortgage loan in the original principabant of $55.0 million which bears interest at &tixate of 4.32% and matures in 2(

Results of Operations

Three months ended June 30, 2012 compared witle timanths ended June 30, 201The increase in total gross revenues in 2012 &
million was primarily attributable to an increaserental revenue of $5.8 million offset by a sliglgcrease in advisory and incentive fee
$0.4 million. Rental revenue increased primarileda (1) new property acquisition revenue of $3ilian, (2) increased occupancy reve
from Transamerica Tower in Baltimore, Maryland @& million and (3) $0.8 million of revenue recopsil on our office property in Orlan
Florida due to the commencement of a new leasefiset in part by lower renewal rents and leaserakpns.

The decrease in interest and amortization expeh$2.6 million was due to (1) a reduction in theeeage indebtedness outstanding cot
with a lower average interest rate, (2) retiremadebt which had corresponding debt discount amaiion, (3) lower deferred financing c
amortization and (4) greater interest capitalized.

Depreciation and amortization increased $1.6 mmilfioimarily due to the acquisition of real estateperties.
The increase in general and administrative expeh$6.7 million was primarily due to an increasepersonnel costs and professional fees.

The decrease in nasperating income of $1.1 million was primarily dicereduced interest income recognized on a loagivable secured |
an office property in Schaumburg, lllinois, whichdurrently in default.

The litigation reserve of $2.8 million as of Jure 3012 relates to our litigation with Deutsche B&wecurities, Inc. and SPCP Group LLC.
Impairment charges decreased by $29.1 million duke timing of triggering events on propertiesdhehd used in operations.

The increase in equity in earnings of nmmsolidated entities of $2.7 million was primarilye to a gain of $7.0 million recognized on thie
of our interests in Concord and CDH CDO in 2012setf by a $2.4 million decrease in earnings fromSNirimarily due to an amendmen
the partnership agreement, a $0.8 million redudtioa to the consolidation in 2012 of a previousiponsolidated property and a reductio
earnings from various joint ventures of $1.1 miilio

Discontinued operations represent properties spldetd for sale. The decrease in total loss frostalitinued operations of $29.0 millior
primarily due to a decrease in impairment chardé2d.0 million and an increase in gains on safggaperties of $2.5 million offset in part
a $0.5 million decrease in income from discontinapdrations.

The increase in net income attributable to nonatlitig interests of $13.8 million was primarily dde a decrease in impairment chal
incurred by non-wholly owned entities.

The decrease in net loss attributable to commoreblbéders of $47.1 million was primarily due to items discussed above, coupled witl
increase of $1.7 million in dividends attributalbbeour 8.05% Series B Cumulative Redeemable PexfeBtock, which were redeemed du
the second quarter of 2012.

The increase in net income in future periods welldiosely tied to the level of acquisitions madeubyand leasing activity. Without acquisiti
and favorable leasing activity, the sources of dhoim net income are limited to indedjusted rents (such as the consumer price ir
reduced interest expense on amortizing mortgagesogrcontrolling other variable overhead costs. deer, there are many factors bey
management's control that could offset these iteelading, without limitation, increased intereates, decreased occupancy rates, and 1
monetary defaults and the other risks describexliiperiodic reports filed with the SEC.
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Six months ended June 30, 2012 compared with sithm@nded June 30, 201The increase in total gross revenues in 2012 & Bullion is
primarily attributable to an increase in rentaleeue of $8.6 million offset in part by a slight degse in tenant reimbursements and adv
and incentive fees of $0.5 million and $0.4 milliarspectively. The increase in rental revenue p@®arily due to (1) new propel
acquisition revenue of $6.8 million, (2) increasEdupancy revenue from Transmerica Tower in Balten®daryland of $3.8 million and (
$0.8 million of revenue recognized on our officeperty in Orlando, Florida due to commencement ofew lease. These increases \
partially offset by a decrease in revenue of $2ilfan in our office property in Farmington Hillddichigan due to lease rollover.

The decrease in interest and amortization expeh&.8 million was primarily due to (1) a reductiam average indebtedness outstan
coupled with a lower average interest rate, (2reetent of debt which had corresponding debt dist@mortization, (3) lower deferr
financing cost amortization and (4) greater intecapitalized.

Depreciation and amortization increased $2.2 mmilfioimarily due to the acquisition of real estateperties.

The increase in general and administrative expeh$6.6 million was primarily due to an increasearsonnel costs and professional fees.

Non-operating income decreased $1.4 million primarie do the satisfaction of notes receivable regyliinless interest earned and redt
interest income earned on a note receivable clyrentiefault secured by an office property in Saiméurg, lllinois.

The decrease in the change in the value of ourdaiwequity commitment of $5.5 million was primaritiue to the settlement of
commitment in October 2011.

The litigation reserve of $2.8 million as of Jur@e 3012 relates to our litigation with Deutsche B&wecurities, Inc. and SPCP Group LLC.

The increase in debt satisfaction charges, netlof #illion was primarily due to the writeff of deferred financing costs relating to
satisfaction of the $60.6 million term loans durthg first quarter of 2012.

Impairment charges decreased by $29.1 million duke timing of triggering events on propertiesdhehd used in operations.

The decrease in the benefit (provision) for incamess of $1.8 million was primarily the result betwriteoff of a deferred tax liability relatir
to the transfer of certain assets from our whol@&evtaxable REIT subsidiary to the REIT itself dgrthe first quarter of 2011.

The increase in equity in earnings of nmmsolidated entities of $6.1 million was primarilye to a gain of $7.0 million recognized on thie
of our interests in Concord and CDH CDO and a $iilion impairment charge recognized in 2011 onimrestment in a noeensolidate
entity, offset in part by (1) a $1.0 million decsean earnings from NLS primarily due to an amenuoinoé the partnership agreement, (2) a
million reduction due to the consolidation in 20d2a previously noreonsolidated property and (3) a reduction in eamiftom various joir
ventures of $0.6 million.

Discontinued operations represent properties spldetd for sale. The decrease in total loss frostalitinued operations of $52.0 millior
primarily due to a decrease in impairment charde54.0 million and an increase in debt satisfactiains, net of $2.3 million, offset in part
a $2.0 million decrease in income from discontinapdrations and a decrease in gains on sales péfties of $2.4 million.

The increase in net income attributable to nonatlitig interests of $14.2 million was primarily dde a decrease in impairment chal
incurred by non-wholly owned entities.

The decrease in net loss attributable to commorebkb&ders of $68.6 million was primarily due to items discussed above, coupled witl
increase of $1.5 million in dividends attributalbdeour 8.05% Series B Cumulative Redeemable Pexfe8tock, which were redeemed du
the second quarter of 2012.
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Funds From Operations

We believe that Funds from Operations, or FFO, tvhg a noncAAP measure, is a widely recognized and apprapmaéasure of ti
performance of an equity REIT. We believe FFO égjfrently used by securities analysts, investorso#imet interested parties in the evalue
of REITs, many of which present FFO when reportthgir results. FFO is intended to exclude GAAP drisal cost depreciation a
amortization of real estate and related assetghwdssumes that the value of real estate diministiably over time. Historically, however, r
estate values have risen or fallen with market tag. As a result, FFO provides a performancesueathat, when compared year over \
reflects the impact to operations from trends ioup@ancy rates, rental rates, operating costs, dereant activities, interest costs and ¢
matters without the inclusion of depreciation antbdization, providing perspective that may notessarily be apparent from net income.

The National Association of Real Estate Investmbmnists, or NAREIT, defines FFO asét income (or loss) computed in accordance
GAAP, excluding gains (or losses) from sales opprty, plus real estate depreciation and amortinaind after adjustments for unconsolid
partnerships and joint venturesNAREIT recently clarified its computation of FFO éxclude impairment charges on depreciable reate
owned directly or indirectly. FFO does not représssh generated from operating activities in ataoce with GAAP and is not indicative
cash available to fund cash needs.

We present Reported Company FFO, which differs fleRO because it includes our operating partnersimis, our 6.50% Series
Cumulative Convertible Preferred Shares, and d®@%. Convertible Notes because these securitiescameertible, at the holder's option, i
our common shares. Management believes this ipgpte and relevant to securities analysts, imresind other interested parties becaus
present Reported Company FFO on a compaiale- basis as if all securities that are convegtilak the holder's option, into our common sh
were converted. We also present Company FFO, astadj which adjusts Reported Company FFO for iceitems which we believe are |
indicative of the operating results of our realagstportfolio. We believe this is an appropriategentation as it is frequently requeste:
security analysts, investors and other interestadigs. Since others do not calculate funds frorarajions in a similar fashion, Repot
Company FFO and Company FFO, as adjusted, mayenobimparable to similarly titted measures as regobly others. Reported Comp.
FFO and Company FFO, as adjusted, should not beiderned as an alternative to net income as andtaiof our operating performance o
an alternative to cash flow as a measure of liguidi
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The following presents a reconciliation of net l@dfibutable to common shareholders to Reportethfizmy FFO and Company FFO,
adjusted, for the three and six months ended JOn2@.2 and 2011 (in thousands, except per shaveras):

Three Months Ended June 30, Six Months Ended June 30,
2012 2011 2012 2011

FUNDS FROM OPERATIONS:

Basic and Diluted:

Net loss attributable to common shareholders $ (3,39 % (50,539 $ (5,579 $ (74,177

Adjustments:
Depreciation and amortization 41,31¢ 40,92: 79,61¢ 79,51¢
Impairment losses - real estate 3,12¢ 59,20: 5,69( 88,76¢
Impairment loss - joint venture — — — 1,55¢
Noncontrolling interests - OP units 78 (1,399 43¢ (95¢)
Amortization of leasing commissions 1,211 96¢€ 2,29¢ 1,87¢
Joint venture and noncontrolling interest adjustmen 2,045 (13,68¢) 92¢€ (13,98)
Preferred dividends 3,91¢ 1,69( 5,262 3,29¢
Gains on sales of properties (2,67)) 170 (2,677) (5,069
Gain on sale - joint venture investment (7,000 — (7,000 —
Interest and amortization on 6.00% Convertible Note 2,32¢ 2,32¢ 4,652 4,65:

Reported Company FFO 40,96 39,31 83,63¢ 85,48
Debt satisfaction charges (gains), net 2 1C (77) 594
Forward equity commitment — 44t — (5,54¢)
Litigation reserve 2,80( — 2,80( —
Other 332 1,30¢ 322 2,25(

Company FFO, as adjusted $ 44,09¢ % 41,07  $ 86,681 % 82,771

Per Share Amounts

Basic:

Reported Company FFO $ 0.2 $ 0.2Z $ 0.4¢€ $ 0.4¢
Company FFO, as adjusted $ 0.24 $ 0.24 $ 0.4¢ $ 0.4¢€

Diluted:

Reported Company FFO $ 0.2 $ 0.2Z $ 0.4¢€ $ 0.4¢

Company FFO, as adjusted $ 0.24 $ 0.24 $ 0.4¢ $ 0.4¢

Three Months Ended June 30, Six Months Ended June 30,

Basic: 2012 2011 2012 2011
Weighted-average common shares outstanding - ESIi§ ba 154,558,38 151,526,95 154,353,70 148,866,01
6.00% Convertible Notes 16,409,54 16,230,90 16,409,54 16,230,90
Non-vested share-based payment awards 199,20: 138,45 201,09¢ 130,66:
Operating Partnership Units 4,505,45 4,824,50. 4,519,411 4,861,70-
Preferred Shares - Series C 4,710,571 5,062,27: 4,714,29: 5,077,29:
Weighted-average common shares outstanding - Rep@ampany FFO basic 180,383,15 177,783,09 180,198,06 175,166,57
Adjustments:

Forward equity commitment settlement — (3,544,21) — (3,468,42)
Weighted-average common shares outstanding - Confila®, as adjusted 180,383,15 174,238,87 180,198,06 171,698,15
Diluted:

Weighted-average common shares outstanding - Rep@ampany FFO basic 180,383,15 177,783,09 180,198,06 175,166,57
Options - Incremental shares 239,10! 328,98! 243,65¢ 361,86¢
Weighted-average common shares outstanding - Repb@ampany FFO

diluted 180,622,26 178,112,08 180,441,72 175,528,44

Adjustments



Forward equity commitment settlement — (3,544,21) — (3,468,42)

Weighted-average common shares outstanding - Confgia®, as adjusted 180,622,26 174,567,86 180,441,72 172,060,02
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Off-Balance Sheet Arrangements

Nor-Consolidated EntitiesAs of June 30, 2012 , we had investments in varfmrsconsolidated entities with varying structures idithg ou
investments in NLS and other real estate limitedneaships. Some of the n@ensolidated real estate investments owned by thetsiies ar
financed with non-recourse debt. Nmeourse debt is generally defined as debt whetiebylender's sole recourse with respect to borr
defaults is limited to the value of the asset deliaized by the debt. The lender generally dogésawve recourse against any other assets ¢
by the borrower or any of the members of the boemwxcept for certain specified "bad boy" excemgitisted in the particular loan docume
These exceptions generally relate to limited cirstances including fraud and breaches of mateneesentations.

In addition, we had $3.7 million in outstandingdes of credit at June 30, 2012 .
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ITEM 3. QUANTITATIVE AND QUALITATIVE
DISCLOSURES ABOUT MARKET RISK

Our exposure to market risk relates primarily to wariable-rate debt not subject to interest rateps and our fixedate debt. Our consolidal
variable-rate indebtedness was $35.0 million adufe 30, 2012 , which represented 2.0% of totaf-tenm indebtedness. There was
variable-rate indebtedness outstanding as of JOp2@11 . During the three months ended June 302 2thd 2011 , our variablate
indebtedness had a weighted-average interest f&&% and 3.4%, respectively. Had the weightedrage interest rate been 100 basis f
higher, our interest expense for the three montlkie@ June 30, 2012 and 20&&uld have been increased by approximately $146stod an
$10 thousand, respectively. During the six montited June 30, 2012 and 2011 , our variable intea¢sindebtedness had a weightagrag
interest rate of 2.7% and 3.3%, respectively. Hadweighted-average interest rate been 100 basitsgogher, our interest expense for Hie
months ended June 30, 2012 and 20Mlild have been increased by approximately $28ustiiod and $17 thousand, respectively. 4
June 30, 2012 and 2011, our consolidated foetd-debt was approximately $1.7 billion, whichresgented 98.0% and 100.0%, respectivel
total long-term indebtedness.

For certain of our financial instruments, fair veduare not readily available since there are ngeattading markets as characterized by cu
exchanges between willing parties. Accordingly, degive or estimate fair values using various vaduatechniques, such as computing
present value of estimated future cash flows udisgount rates commensurate with the risks invalt#mvever, the determination of estime
cash flows is subjective and may be imprecise. Géarin assumptions or estimation methodologieshzare a material effect on th
estimated fair values. The following fair value wdetermined using the interest rates that we belmw outstanding fixedate debt woul
warrant as of June 30, 2012 and are indicativh@iriterest rate environment as of June 30, 2@l do not take into consideration the ef
of subsequent interest rate fluctuations. Acconginge estimate that the fair value of our fixederdebt was $1.6 billion as of June 30, 2012 .

Our interest rate risk objectives are to limit thgpact of interest rate fluctuations on earningd eash flows and to lower our overall borrow
costs. To achieve these objectives, we managexpasare to fluctuations in market interest ratesugyh the use of fixedate debt instrumer
to the extent that reasonably favorable rates btaimable with such arrangements. We may enterdativative financial instruments suct
interest rate swaps or caps to mitigate our inteege risk on a related financial instrument oetfectively lock the interest rate on a portiol
our variablerate debt. As of the date of filing this QuarteRgport, we have three interest rate swap agreeni@egsnote 9 to our unaudi
condensed consolidated financial statements cadadmthis Quarterly Report).

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedu. Our management, with the participation of ourefliixecutive Officer and Chief Financ
Officer, evaluated the effectiveness of our disgtescontrols and procedures (as such term is defim&ules 13a-15(e) and 18&{e) unde
the Exchange Act as of the end of the period calbyethis report. Based on such evaluation, ouefCBkecutive Officer and Chief Financ
Officer concluded that, as of the end of such merour disclosure controls and procedures are téféeto ensure that information required tc
disclosed by us in reports filed or submitted untther Exchange Act is recorded, processed, sumndasiad reported within the time peris
specified in the SEC's rules and forms and thatrin&tion required to be disclosed by us in repiilgd or submitted under the Exchange As
accumulated and communicated to our managemeitugding our Chief Executive Officer and Chief Fin&idfficer, as appropriate, to all
timely decisions regarding required disclosure.

Internal Control Over Financial Reportin. There have been no significant changes in oernial control over financial reporting (as suchm
is defined in Rules 13a-15(f) and 1%8¢f) under the Exchange Act) during the fiscal rterato which this report relates that have malig
affected, or are reasonably likely to materiallfeaf, our internal control over financial reporting

Limitations on the Effectiveness of Contr. Internal control over financial reporting cannobyide absolute assurance of achieving fina
reporting objectives because of its inherent litiotss. Internal control over financial reportingagprocess that involves human diligence
compliance and is subject to lapses in judgmenteedkdowns resulting from human failures. Inte@itrol over financial reporting also ¢
be circumvented by collusion or improper managerogatride. Because of such limitations, there iislathat material misstatements may
be prevented or detected on a timely basis byriaterontrol over financial reporting. However, thésherent limitations are known feature
the financial reporting process. Therefore, itasgible to design into the process safeguardsiteces though not eliminate, this risk.
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PART Il - OTHER INFORMATION
ITEM 1. Legal Proceeding

From time to time we are directly and indirectlyatved in legal proceedings arising in the ordinaoyirse of our business. We believe, b
on currently available information, and after cdtetion with legal counsel, that although the omtes of those normal course proceeding
uncertain, the results of such proceedings, inatpgregate, will not have a material adverse effecbur business, financial condition
results of operations.

See note 13 to our unaudited condensed consolifiatattial statements for a description of matdeghl proceedings, which are incorpori
herein by reference.

ITEM 1A. Risk Factors

There have been no material changes in our riglrf@érom those disclosed in our Annual Report onnt-10K filed on February 28, 201
which are incorporated herein by reference, othan the addition of the following risk factor:

You should not rely on the credit ratings of ourasts.

Some of our tenants are rated by Moody's Investovi€es, Fitch, Inc. and/or Standard & Poor's. Angh credit ratings are subject to ong:
evaluation by these credit rating agencies and avenat assure you that any such ratings will noth&nged or withdrawn by these ra
agencies in the future if, in their judgment, cimstances warrant. If these rating agencies assigwer-thanexpected rating or reduce
withdraw, or indicate that they may reduce or wigivd, the credit rating of a tenant, the value afiouestment in any properties leased by :
tenant could significantly decline.

ITEM 2. Unregistered Sales of Equity Securities and Udero€eed:

The following table summarizes repurchases of @mmroon shares/operating partnership units duringthhee months endedline 30, 201
pursuant to publicly announced repurchase plans:

Issuer Purchases of Equity Securities

(c) (d)
Total Number of Maximum Number

(@) Shares/Units of Shares/Units The
Total number of (b) Purchased as Partof  May Yet Be
Shares/ Units Average Price Paid Publicly Announced Purchased Under ti
Period Purchased Per Share/ Units  Plans or Progrant8  Plans or Progrant8
April 1 - 30, 2012 — % = — 1,056,73:
May 1 - 31, 2012 — % — — 1,056,73:
June 1 - 30, 2012 — 8 = — 1,056,73:

Second quarter 2012 —  $ — — 1,056,73;

(1) Share repurchase plan most recently annoumcé&kcember 17, 2007 in the original amount ofrBilon common shares/operating
partnership units.

See (i) note 2 to the unaudited condensed consetidinancial statements for a description of repases of shares of our 8.05% Seri
Cumulative Redeemable Stock and 6.50% Series C (atinas Convertible Preferred Stock and (ii) notec8the unaudited conden:
consolidated financial statements for a descriptibtine repurchase of all of our outstanding 5.45%hangeable Guaranteed Notes.

ITEM 3. Defaults Upon Senior Securitieaet applicable
ITEM 4. Mine Safety Disclosuresnot applicable
ITEM 5. Other Information not applicable
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ITEM 6.

Exhibits

Exhibit No.

3.1 —

3.2 —

3.3 —

3.4 —

3.5 —

3.6 —

3.7 —

3.8 —

3.9 —

3.10 —

3.11 —

3.12 —

3.13 —

3.14 —

3.15 —

3.16 —

3.17 —

3.18 —

3.19 —

3.20 —

3.21 —

3.22 —

4.1 —

Description

Articles of Merger and Amended and Restated Detitaraf Trust of the Company, dated December
31, 2006 (filed as Exhibit 3.1 to the Company’s iéat Report on Form 8-K filed January 8, 2007 (the
“01/08/07 8-K™)(1)

Articles Supplementary Relating to the 7.55% Sdbé&Sumulative Redeemable Preferred Stock, par
value $.0001 per share (filed as Exhibit 3.3 toGloenpany’s Registration Statement on Form 8A filed
February 14, 2007 (the “02/14/07 Registration Satet”))(1)

Amended and Restated By-laws of the Company (&ke&xhibit 3.2 to the 01/08/07 8-K)(1)

First Amendment to Amended and Restated By—lawseoCompany (filed as Exhibit 3.1 to the
Company’s Current Report on Form 8-K filed Novembey 2009)(1)

Fifth Amended and Restated Agreement of Limitedrigaship of Lepercq Corporate Income Fund L.P.
(“LCIF™), dated as of December 31, 1996, as supplated (the “LCIF Partnership Agreement”) (filed
as Exhibit 3.3 to the Company’s Registration Statielhon Form S-3/A filed September 10, 1999 (the
“09/10/99 Registration Statement”))(1)

Amendment No. 1 to the LCIF Partnership Agreemexted as of December 31, 2000 (filed as Exhibit
3.11 to the Company’s Annual Report on Form 10-Ktti@ year ended December 31, 2003, filed
February 26, 2004 (the “2003 10-K"))(1)

First Amendment to the LCIF Partnership Agreemdigicéve as of June 19, 2003 (filed as Exhibit 3.12
to the 2003 10-K)(1)

Second Amendment to the LCIF Partnership Agreerafiattive as of June 30, 2003 (filed as Exhibit
3.13 to the 2003 10-K)(1)

Third Amendment to the LCIF Partnership Agreemédfeiotive as of December 31, 2003 (filed as
Exhibit 3.13 to the Company’s Annual Report on FAierK for the year ended December 31, 2004,
filed on March 16, 2005 (the “2004 10-K"))(1)

Fourth Amendment to the LCIF Partnership Agreeneéieictive as of October 28, 2004 (filed as
Exhibit 10.1 to the Company’s Current Report onrfr&-K filed November 4, 2004)(1)

Fifth Amendment to the LCIF Partnership Agreemdfecative as of December 8, 2004 (filed as Exhibit
10.1 to the Company’s Current Report on Form 8kdfDecember 14, 2004 (the “12/14/04 8-K™))(1)

Sixth Amendment to the LCIF Partnership Agreeméieicéive as of June 30, 2003 (filed as Exhibit
10.1 to the Company’s Current Report on Form 8kdfanuary 3, 2005 (the “01/03/05 8-K™))(1)

Seventh Amendment to the LCIF Partnership Agreertiégedl as Exhibit 10.1 to the Company’s
Current Report on Form 8-K filed November 3, 20Q})(

Eighth Amendment to the LCIF Partnership Agreenadfetctive as of March 26, 2009 (filed as Exhibit
10.1 to the Company’s Current Report on Form 8kdfiApril 27, 2009 (the “4/27/09 8-K")(1)

Second Amended and Restated Agreement of Limitemh&rahip of Lepercq Corporate Income Fund I
L.P. (“LCIF 1I"), dated as of August 27, 1998 tH& CIF Il Partnership Agreement”) (filed as Exhibit
3.4 to the 9/10/99 Registration Statement)(1)

First Amendment to the LCIF Il Partnership Agreeingfifective as of June 19, 2003 (filed as Exhibit
3.14 to the 2003 10-K)(1)

Second Amendment to the LCIF Il Partnership Agresneéfective as of June 30, 2003 (filed as Exhibit
3.15 to the 2003 10-K)(1)

Third Amendment to the LCIF Il Partnership Agreeinefifiective as of December 8, 2004 (filed as
Exhibit 10.2 to 12/14/04 8-K)(1)

Fourth Amendment to the LCIF Il Partnership Agreatreffective as of January 3, 2005 (filed as
Exhibit 10.2 to 01/03/05 8-K)(1)

Fifth Amendment to the LCIF Il Partnership Agreerneffiective as of July 23, 2006 (filed as Exhibit
99.5 to the Company’s Current Report on Form 8kedfiluly 24, 2006)(1)

Sixth Amendment to the LCIF 1l Partnership Agreeteffective as of December 20, 2006 (filed as
Exhibit 10.1 to the Company’s Current Report onfr&-K filed December 22, 2006)(1)

Seventh Amendment to the LCIF Il Partnership Agreeneffective as of March 26, 2009 (filed as
Exhibit 10.2 to the 4/27/09 8-K)(1)

Specimen of Common Shares Certificate of the Comiiled as Exhibit 4.1 to the Company’s Annual
Report on Form 10-K for the year ended Decembe306)(1)
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Form of 8.05% Series B Cumulative Redeemable Refetock certificate (filed as Exhibit 4.1 to the
Company’s Registration Statement on Form 8A filedeJ17, 2003)(1)

Form of 6.50% Series C Cumulative Convertible Rrefit Stock certificate (filed as Exhibit 4.1 to the
Company’s Registration Statement on Form 8A filet®&mber 8, 2004)(1)

Form of 7.55% Series D Cumulative Redeemable Rexfe$tock certificate (filed as Exhibit 4.1 to the
02/14/07 Registration Statement)(1)

Indenture, dated as of January 29, 2007, amon@adngpany (as successor by merger), the other
guarantors named therein and U.S. Bank Nationab@iason, as trustee (filed as Exhibit 4.1 to the
Company’s Current Report on Form 8-K filed Januz®y2007 (the “01/29/07 8-K"))(1)

Amended and Restated Trust Agreement, dated MdrcB@®7, among the Company, The Bank of
New York Trust Company, National Association, ThenB of New York (Delaware), the

Administrative Trustees (as named therein) andg#wveral holders of the Preferred Securities frane ti

to time (filed as Exhibit 4.1 to the Company’s Gantr Report on Form 8-K filed on March 27, 2007 (the
“03/27/2007 8-K"))(1)

Junior Subordinated Indenture, dated as of Margt2@Q7, between Lexington Realty Trust and The
Bank of New York Trust Company, National Associat{filed as Exhibit 4.2 to the 03/27/07 8-K)(1)

Fourth Supplemental Indenture, dated as of Dece®ibhe2008, among the Company, the other
guarantors named therein and U.S. Bank Nationab@iason, as trustee (filed as Exhibit 4.1 to the
Company’s Report on Form 8-K filed on January 2)2(the “01/02/09 8-K"))(1)

Fifth Supplemental Indenture, dated as of Jun€®092among the Company (as successor to the MLP),
the other guarantors named therein and U.S. BatikbiNg Association, as trustee (filed as Exhibit 4.
to the Company's Current Report on Form 8-K filadlane 15, 2009)(1)

Sixth Supplemental Indenture, dated as of Janugrg@10 among the Company, the guarantors named
therein and U.S. Bank National Association, astéisincluding the Form of 6.00% Convertible
Guaranteed Notes due 2030 (filed as Exhibit 4thécCompany’s Current Report on Form 8-K filed
January 26, 2010)(1)

1994 Employee Stock Purchase Plan (filed as Exbilid the Company’s Definitive Proxy Statement
dated April 12, 1994)(1, 4)

The Company’s 2011 Equity-Based Award Plan (filedcEahibit 10.1 to the Company's Current Report
on Form 8-K/A filed June 22, 2011)(1, 4)

Form of Compensation Agreement (Long-Term Compémspbetween the Company and each of the
following officers: Richard J. Rouse and PatrickiGh (filed as Exhibit 10.15 to the 2004 10-K)@),

Form of Compensation Agreement (Bonus and Long-Teéampensation) between the Company and
each of the following officers: E. Robert Roskirmlar. Wilson Eglin (filed as Exhibit 10.16 to the
2004 10-K)(1, 4)

Form of Share Option Award Agreement (filed as Bihi0.3 to the Company’s Current Report on
Form 8-K/A filed on November 24, 2010)(1, 4)

Form of 2010 Share Option Award Agreement (filedeakibit 10.2 to the Company’s Current Report
on Form 8-K/A filed November 24, 2010)(1, 4)

Form of December 2010 Share Option Award Agreertféatl as Exhibit 10.1 to the Company’s
Current Report on Form 8-K filed January 6, 2014)1,

Amended and Restated Rabbi Trust Agreement, otigidated January 26, 1999 (filed as Exhibit 10.2
to the 01/02/09 8-K)(1, 4)

Form of 2011 Nonvested Share Agreement (filed dsl#x10.1 to the Company's Current Report on
Form 8-K filed on January 6, 2012 (the "01/06/1R"$(1,4)

Employment Agreement, dated as of January 15, 2tdt#yeen the Company and E. Robert Roskind
(filed as Exhibit 10.10 to the Company's Annual 8&¢pn Form 10-K for the year ended December 31,
2011 (the "2011 10-K") (4)

Employment Agreement, dated as of January 15, 2td#een the Company and T. Wilson Eglin (f
as Exhibit 10.11 to the 2011 10-K) (4)

Employment Agreement, dated as of January 15, 2tst#een the Company and Richard J. Rouse
(filed as Exhibit 10.12 to the 2011 10-K) (4)

Employment Agreement, dated as of January 15, 2tdt#jeen the Company and Patrick Carroll (filed
as Exhibit 10.13 to the 2011 10-K) (4)

Long-Term Nonvested Share Agreement dated as ofdgi2, 2012, between the Company and T.
Wilson Eglin (filed as Exhibit 10.14 to the 2011-K] (4)
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Form of Amended and Restated Indemnification Agreenbetween the Company and certain officers
and trustees (filed as Exhibit 10.20 to the Comfm@uarterly Report Form 10-Q for the quarter ended
September 30, 2008)(1)

Amended and Restated Credit Agreement, dated danofary 13, 2012 among the Company, LCIF and
LCIF 1l as borrowers, certain subsidiaries of tt@m@any, as guarantors, KeyBank National
Association, as agent, and each of the financsitirtions initially a signatory thereto (filed Eghibit

10.1 to the Company’s Current Report on Form 8kdfidanuary 17, 2012 (the "01/17/12 8-K"))(1)

First Amendment to Amended and Restated Agreerdated as of June 22, 2012, by and among the
Company, LCIF and LCIF II, each of the lenders pé#nereto, and KeyBank National Association, as
administrative agent. (filed as Exhibit 10.1 to @@mpany's Current Report on Form 8-K filed Jung 22
2012)(1)

Term Loan Agreement, dated as of January 13, 261thg the Company, LCIF and LCIF I, as
borrowers, certain subsidiaries of the Companguassantors, Wells Fargo Bank, National Association,
as agent, and each of the financial institutiontsaity a signatory thereto (filed as Exhibit 1a@®the
01/17/12 8-K)(1)

First Amendment to Term Loan Agreement, dated akiné 22, 2012, by and among the Company,
LCIF and LCIF Il, each of the lenders party theretod Wells Fargo Bank, National Association, as
administrative agent. (filed as Exhibit 10.2 to @@mpany's Current Report on Form 8-K filed Jung 22
2011)(1)

Intercreditor Agreement, dated as of January 13228mong the Company, LCIF, LCIF I, the other
grantors party thereto, KeyBank, National Assooimatend Wells Fargo Bank, National Association
(filed as Exhibit 10.3 to the 01/17/12 8-K)(1)

Funding Agreement, dated as of July 23, 2006, loysanong LCIF, LCIF Il and the Company (filed as
Exhibit 99.4 to the Company's Current Report omi8¢K filed on July 24, 2006)(1)

Letter Agreement among the Company (as successmebyer), Apollo Real Estate Investment Fund
[, L.P., NKT Advisors LLC, Vornado Realty Trus¢/NK Corp., Vornado Newkirk LLC, Vornado

MLP GP LLC and WEM-Brynmawr Associates LLC (filed Bxhibit 10.15 to Amendment No. 5 to
Newkirk Registration Statement on Form S-11/A fi@dtober 28, 2005 (“Amendment No. 5 to NKT’s
S-117)(1)

Amendment to the Letter Agreement among the Compasnguccessor by merger), Apollo Real Estate
Investment Fund Ill, L.P., NKT Advisors LLC, VornadRealty Trust, Vornado Realty L.P., VNK

Corp., Vornado Newkirk LLC, Vornado MLP GP LLC, aWwEM-Brynmawr Associates LLC (filed as
Exhibit 10.25 to Amendment No. 5 to Newkirk’'s S-(10)

Second Amended and Restated Ownership Limit Waigeeement (Vornado), dated as of December
6, 2010, between the Company and Vornado Real®, (together with certain affiliates) (filed as
Exhibit 10.1 to the Company’s Current Report onfkr&-K filed on December 6, 2010)(1)

Ownership Limitation Waiver Agreement (BlackRoctiated as of November 18, 2010 (filed as of
Exhibit 10.1 to the Company’s Current Report onfkr&-K filed on November 24, 2010 (the “11/24/10
8-K")(2)

Ownership Limitation Waiver Agreement (Cohen & 3$8edated as of November 18, 2010 (filed as
Exhibit 10.2 to the 11/24/10 8-K)(1)

First Amendment to Ownership Limitation Waiver Agneent (Cohen & Steers), dated as of April 19,
2011 (filed as Exhibit 10.1 to the Company’s Cutrieeport on Form 8-K filed on April 25, 2011)(1)

Amended and Restated Registration Rights Agreerdated as of November 3, 2008, between the
Company and Vornado Realty, L.P. and Vornado LXEl(filed as Exhibit 10.3 to the 11/06/08 8-K)
¢y

Registration Rights Agreement, dated as of Jan2@r2007, among the Company, LCIF, LCIF II, Net
3, Lehman Brothers Inc. and Bear, Stearns & Ca, focthemselves and on behalf of the initial
purchasers named therein (filed as Exhibit 4.5:6001/29/07 8-K)(1)

Registration Rights Agreement, dated as of Marc®09,7, among the MLP, the Company, LCIF, LCIF
II, Net 3, Lehman Brothers Inc. and Bear, StearrBa& Inc., for themselves and on behalf of thaahit
purchasers named therein (filed as Exhibit 4.506Q3/09/07 8-K)(1)

Second Amendment and Restated Limited Partnersgipeinent of Net Lease Strategic Assets fund
L.P. (“NLSAF"), dated as of February 20, 2008, amaMLP GP LLC, the Company (as successor by
merger) Inland American (Net Lease) Sub, LLC (fissdExhibit 10.1 to the Company’s Current Report
on Form 8-K filed on February 21, 2008)(1)

Management Agreement, dated as of August 10, 2i¥iween NLSAF and Lexington Realty Advisors,
Inc. (filed as Exhibit 10.4 to the Company’s CutrBeport on Form 8-K filed on August 17, 2007)(1)

Agreement Regarding Disposition of Property ande©OMatters, dated April 27, 2012, among the
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the Company's Current Report on Form 8-K filed quilA30, 2012)(1)
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(1)
(2)
3)

(4)
(5)

31.1 —  Certification of Chief Executive Officer pursuantrule 13a-14(a)/15d-14(a) of the Securities Exgean
Act of 1934, as adopted pursuant to Section 3GB@Barbanes-Oxley Act of 2002(2)

31.2 —  Certification of Chief Financial Officer pursuawntitule 13a-14(a)/15d-14(a) of the Securities Exgean
Act of 1934, as adopted pursuant to Section 3GB@Barbanes-Oxley Act of 2002(2)

32.1 —  Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002(3)

32.2 — Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002(3)

101.INS —  XBRL Instance Document (2, 5)

101.SCH —  XBRL Taxonomy Extension Schema (2, 5)

101.CAL —  XBRL Taxonomy Extension Calculation Linkbase (2, 5)

101.DEF —  XBRL Taxonomy Extension Definition Linkbase Documé€, 5)

101.LAB —  XBRL Taxonomy Extension Label Linkbase DocumentSR,

101.PRE —  XBRL Taxonomy Extension Presentation Linkbase Doent{2, 5)

Incorporated by referenc

Filed herewitr

This exhibit shall not be deemed "filed" for purpesof Section 11 or 12 of the Securities Act of 3,9%8s amended (the "Securi
Act"), or Section 18 of the Securities Exchanges #1934, as amended (the "Exchange Act"), ormtlse subject to the liabilities
those sections, and shall not be part of any magiish statement to which it may relate, and shailbe incorporated by reference
any registration statement or other document filadler the Securities Act or the Exchange Act, ekeepset forth by speci
reference in such filing or document.

Management contract or compensatory plan or arrangt

Attached as Exhibit 101 to this Quarterly Reegmn Form 10Q are the following materials, formatted in XBRLx(Ensible Busine:!
Reporting Language): (i) the Condensed Consolid&=ldnce Sheets at June 30, 2012 and December021; di) the Unaudite
Condensed Consolidated Statements of Operationshéothree months and six months ended June 3@ aad 2011; (iii) th
Unaudited Condensed Consolidated Statements of trapsive Income (Loss) for the three months axdnginths ended June :
2012 and 2011; (iv) the Unaudited Condensed Catest@ld Statements of Changes in Equity for the sixthis ended June 30, 2(
and 2011; (v) the Unaudited Condensed Consolidatattments of Cash Flows for the six months ended 30, 2012 and 2011, ¢
(vi) Notes to Unaudited Condensed Consolidatedri€iizh Statements tagged as blocks of text. The XB&ted information shall n
be deemed "filed" for purposes of Section 11 oofithe Securities Act of 1933, as amended (the UBes Act"), or Section 18 of tl
Securities Exchanges Act of 1934, as amended BERehange Act"), or otherwise subject to the lidigii of those sections, and s
not be part of any registration statement to whichay relate, and shall not be incorporated bynesice into any registrati
statement or other document filed under the Seesrict or the Exchange Act, except as set fortisgmcific reference in such fili
or document.
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Lexington Realty Trust

Date: August 8, 2012 By: /s/ T. Wilson Eglin

T. Wilson Eglin
Chief Executive Officer and President
(principal executive officer)

Date: August 8, 2012 By: /s/ Patrick Carroll

Patrick Carroll

Chief Financial Officer, Executive Vice Presitlen
and Treasurer

(principal financial officer and principal accoumig officer)
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Exhibit 31.1
CERTIFICATION

[, T. Wilson Eglin, certify that:

1. I have reviewed this report on Form QOaf Lexington Realty Trus

2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtites defined in Exchange /

Rules 13a-15(f) and 15(d)-15(f)) for the registrantl have:

a) designed such disclosure controls and proceduregused such disclosure controls and procedurkes tesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidateubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifg prepared;

b) designed such internal control over financial réipgt or caused such internal control over finahm@porting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogimand the preparation
financial statements for external purposes in atarace with generally accepted accounting princjples

C) evaluated the effectiveness of the registrantslaisire controls and procedures and presentedsmeport our conclusio
about the effectiveness of the disclosure contiald procedures, as of the end of the period coveyetiis report based
such evaluation; and

d) disclosed in this report any change in the regit$sainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the remigts fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer and | badisclosed, based on our most recent evaluatidantefnal control over financi
reporting, to the registrant's auditors and thataxiginmittee of the registrant's board of direct@spersons performing the equiva
functions):

a) all significant deficiencies and material weaknesgsethe design or operation of internal contradiofinancial reporting whic
are reasonably likely to adversely affect the regid's ability to record, process, summarize ambrt financial informatiol
and

b) any fraud, whether or not material, that involvesnagement or other employees who have a significéain the registran

August 8, 2012

internal control over financial reporting.

/s/ T. Wilson Eglin

T. Wilson Eglin

Chief Executive Officer



Exhibit 31.2
CERTIFICATION

I, Patrick Carroll, certify that:

1. I have reviewed this report on Form QOaf Lexington Realty Trus

2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or ométste a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtites defined in Exchange /

Rules 13a-15(f) and 15(d)-15(f)) for the registrantl have:

a) designed such disclosure controls and proceduregused such disclosure controls and procedurkes tesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidateubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifg prepared;

b) designed such internal control over financial réipgt or caused such internal control over finahm@porting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogimand the preparation
financial statements for external purposes in atarace with generally accepted accounting princjples

C) evaluated the effectiveness of the registrantslaisire controls and procedures and presentedsmeport our conclusio
about the effectiveness of the disclosure contiald procedures, as of the end of the period coveyetiis report based
such evaluation; and

d) disclosed in this report any change in the regit$sainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the remigts fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer and | badisclosed, based on our most recent evaluatidantefnal control over financi
reporting, to the registrant's auditors and thataxiginmittee of the registrant's board of direct@spersons performing the equiva
functions):

a) all significant deficiencies and material weaknesgsethe design or operation of internal contradiofinancial reporting whic
are reasonably likely to adversely affect the regid's ability to record, process, summarize ambrt financial informatiol
and

b) any fraud, whether or not material, that involvesnagement or other employees who have a significéain the registran

August 8, 2012

internal control over financial reporting.

s/ Patrick Carroll

Patrick Carroll

Chief Financial Officer



Exhibit 32.]

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Lexingt@ealty Trust on Form 10-Q for the period endeteJ80, 2012s filed with the Securiti
and Exchange Commission on the date hereof, |, iISoW Eglin, Chief Executive Officer of the Compargertify, pursuant to 18 U.S.C
1350, as adopted pursuant to § 906 of the Sarb@rles Act of 2002, that:

(1) The Quarterly Report fully complies with thejuérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934; and

2) The information contained in the Quarterly Repa@itly presents, in all material respects, the foahcondition and results
operations of the issuer.

/s/ T. Wilson Eglin

T. Wilson Eglin
Chief Executive Officer

August 8, 2012




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Lexingt@ealty Trust on Form 10-Q for the period endeteJ80, 2012s filed with the Securiti
and Exchange Commission on the date hereof, licRa@arroll, Chief Financial Officer of the Compargertify, pursuant to 18 U.S.C. § 13
as adopted pursuant to 8 906 of the Sarbanes-@xdegf 2002, that:

(1) The Quarterly Report fully complies with thejuérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934; and

(2) The information contained in the Quarterly Repa@itly presents, in all material respects, the foahcondition and results
operations of the issuer.

/s/ Patrick Carroll
Patrick Carroll

Chief Financial Officer
August 8, 2012




