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FORWARD-LOOKING STATEMENTS

This annual report includes forward-looking statements, mainly in “Item 3. Key Information — D. Risk Factors,” “Item 4.
Information on the Company — Business Overview” and “Item 5. Operating and Financial Review and Prospects.” We have based these
forward-looking statements largely on our current expectations about future events and financial trends affecting our business. These
forward-looking statements are subject to risks, uncertainties and assumptions, including among other things:

e the economic, financial, political and health effects of the coronavirus (COVID-19) pandemic (or other pandemics, epidemics
and similar crises), including variant and novel strains, particularly in Brazil and in our principal export markets, to the extent
that they continue to cause serious negative macroeconomic effects, and therefore may intensify the impact of the other risks to
which we are subject;

e our management and future operation;

e the implementation of our main operational strategies, including our potential participation in acquisitions, joint venture
transactions or other investment opportunities;

e general economic, political and business conditions, both in Brazil and in our principal export markets;
e industry trends and the general level of demand for, and change in the market prices of, our products;

e existing and future governmental regulation, including tax, labor, pension and environmental laws and regulations and import
tariffs in Brazil and in other markets in which we operate or to which we export our products;

e the competitive nature of the industries in which we operate;

e our level of capitalization, including the levels of our indebtedness and overall leverage;

e the cost and availability of financing;

e our compliance with the covenants contained in the instruments governing our indebtedness;

e the implementation of our financing strategy and capital expenditure plans;

e inflation and fluctuations in currency exchange rates, including the Brazilian real and the U.S. dollar;
e legal and administrative proceedings to which we are or may become a party;

e the volatility of the prices of the raw materials we sell or purchase to use in our business;

e other statements included in this annual report that are not historical; and

e other factors or trends affecting our financial condition or results of operations, including those factors identified or discussed
in “Item 3. Key Information — D. Risk Factors.”

99 ¢ 99 ¢ 173 99 99 e

The words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “hope,” “intend,” “may,” “might,” “should,”
“would,” “will,” “understand” and similar words are intended to identify forward-looking statements. We undertake no obligation to update
publicly or revise any forward-looking statements because of new information, future events or otherwise. In light of these risks and
uncertainties, forward-looking information, events and circumstances discussed in this annual report might not occur and are not guarantees
of future performance. Our actual results and performance may differ substantially from the forward-looking statements included in this
annual report.
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GLOSSARY OF CERTAIN TERMS USED IN THIS ANNUAL REPORT

CLITS 9 <

Herein, “Suzano”, the “Company”, “we”, “us” and “our” refer to Suzano and its consolidated subsidiaries, unless the context
otherwise requires. References to “Fibria” refer to former “Fibria Celulose S.A.”. All references herein to the “real,” “reais” or “R$” are to
the Brazilian real, the official currency of Brazil. All references to “U.S. dollars,” “dollars” or “US$” are to United States dollars, the official

currency of the United States.

ADR

ADS

ANTAQ

B3
BNDES

BNDESPAR

Brazilian Corporation Law

CADE

COFINS

CONFAZ
CSLL

CVM
Exchange Act
FGTS

GHG

IBA

IBAMA

ICMS
IFC
INCRA
INPI

INSS

American Depositary Receipts.
American Depositary Shares.

Brazilian regulatory agency regulating aquatic transportation, or Agéncia Nacional de Transportes
Aquaviarios.

B3 S.A. — Brasil, Bolsa, Balcdo, the Sdo Paulo Stock Exchange.

The Brazilian Development Bank, or Banco Nacional de Desenvolvimento Economico e Social.
BNDES Participagdes S.A.

Brazilian Law No. 6.404/76, as amended.

Brazilian antitrust authority, or Conselho Administrativo de Defesa Econémica.

Contribution for the Financing of Social Security, or Contribui¢do para o Financiamento da Seguridade
Social.

National Board of Financial Policy, or Conselho Nacional de Politica Fazendaria.

Social Contribution on Net Income, or Contribui¢do Social Sobre o Lucro Liquido.

Brazilian Securities Commission, or Comissdo de Valores Mobilidrios.

U.S. Securities Exchange Act of 1934, as amended.

Government Severance Indemnity Fund for Employees, or Fundo de Garantia do Tempo de Servigo.
Greenhouse gas.

Brazilian Tree Industry, or Indiistria Brasileira de Arvores.

Brazilian Federal Environmental Agency, or Instituto Brasileiro do Meio Ambiente e dos Recursos Naturais
Renovaveis.

Tax on Sale of Goods and Services, or Imposto sobre Circula¢do de Mercadorias e Servigos.
International Finance Corporation.

Brazilian Institute for Land Reform, or /nstituto Nacional de Colonizag¢do e Reforma Agraria.
National Industrial Property Institute, or Instituto Nacional da Propriedade Industrial

Social Security Contributions, or Instituto Nacional do Seguro Social.
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IPCA

IPI

ISS

PIS

PPPC

RFB
Securities Act
SUDENE

TJLP

Inflation Rate Index for Consumer Goods, or [ndice Nacional de Precos ao Consumidor Amplo

Tax on Manufactured Products, or Imposto sobre Produtos Industrializados.

Corporate Income Taxes, or /mposto de Renda Pessoa Juridica.

Tax on Services, or Imposto Sobre Servigos.

Social Integration Program, or Programa de Integragdo Social.

Pulp and Paper Products Council.

Brazilian Internal Revenue Service, or Receita Federal do Brasil.

U.S. Securities Act of 1933, as amended.

Superintendence for Development of the Northeast, or Superintendéncia do Desenvolvimento do Nordeste.

Brazilian Long-Term Interest Rate, or Taxa de Juros de Longo Prazo.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

We have prepared our consolidated financial statements as of December 31, 2022 and 2021, and for each of the three years ended
December 31, 2022 included herein, in compliance with International Financial Reporting Standards (“IFRS”) as issued by the International
Accounting Standards Board (“IASB”). The selected financial information should be read together with our consolidated financial
statements, including the notes thereto.

Our functional currency and that of all our subsidiaries is the real, which is also the currency used for the preparation and
presentation of our consolidated financial statements, except for investments in associates abroad related to Ensyn Corporation, F&E
Technologies LLC, Celluforce, Woodspin OY and Spinnova OY. See note 3.2.7. to our audited consolidated financial statements.

We make statements in this annual report about our competitive position and our market share in, and the market size of, the market
pulp and paper industry. We have made these statements on the basis of statistics and other information from third-party sources that we
believe are reliable.

The financial information and certain other information presented in a number of tables in this annual report have been rounded to
the nearest whole number or the nearest decimal. Therefore, the sum of the numbers in a column may not conform exactly to the total figure
given for that column. In addition, certain percentages presented in the tables in this annual report reflect calculations based upon the
underlying information prior to rounding and, accordingly, may not conform exactly to the percentages that would be derived if the relevant
calculations were based on the rounded numbers.
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PART 1

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS

Not applicable.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.

ITEM 3. KEY INFORMATION

A. Financial Data

For a discussion of our financial and operating data for the years ended December 31, 2022 and 2021, see “Item 5. Operating and

Financial Review and Prospects.”

OPERATIONAL DATA
As at and for the year ended December 31,
2022 2021 2020 2019 2018

Number of employees 18,543 16,679 15,653 14,534 9,385
Nominal production capacity (millions of tons)

Pulp 10.9 10.9 10.9 10.9 3.6
Paper 1.4 1.4 1.4 1.4 1.4
Sales volumes (thousand metric tons)

Domestic market pulp 751,212 796,708 786,621 830,962 298,005
Export market pulp 9,848,441 9,789,129 10,036,495 8,580,691 2,927,714
Total market pulp 11,905,717 10,585,837 10,823,116 9,411,653 3,225,719
Sales volumes (thousand metric tons)

Domestic market paper 951,276 922,909 801,819 853,412 878,374
Export market paper 354,788 371,338 375,062 403,051 377,263
Total market paper 1,306,064 1,294,247 1,176,881 1,256,463 1,255,637
Total sales volumes market paper and pulp 11,905,717 11,880,084 11,999,997 10,668,116 4,481,356

Special Note Regarding Non-IFRS Financial Measures

The following discussion of our results of operations is based on our audited consolidated financial statements as of December 31,
2022 and 2021 and for the three years ended December 31, 2022. For a discussion of our results of operations for the year ended December
31,2021 compared to the year ended December 31, 2020, please see “Item 5. Operating and Financial Review and Prospects—A. Operating
Results—Results of Operations— Year ended December 31, 2021 Compared to Year Ended December 31, 2020” of our annual report on

Form 20-F for the year ended December 31, 2021.
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A non-IFRS financial measure is any financial measure that is presented other than in accordance with all relevant accounting
standards under IFRS. We disclose EBITDA and Adjusted EBITDA for Suzano in this annual report, which are considered to be non-IFRS
financial measures. EBITDA is calculated as Net income (loss) plus Net financial result, Income and social contribution taxes, and
Depreciation, amortization and depletion. Adjusted EBITDA for Suzano is defined as EBITDA as further adjusted to add or exclude: (i)
exceptional adjustments as defined by management are those with no impact on our ongoing business, such as Expenses with Losango
Project Adjustments, COVID-19 - Social actions and operating expenses, Additions of civil lawsuits provisions, Result from sale of
property, plant and equipment and biological assets, Tax credits - gains in tax lawsuit (ICMS from the PIS/COFINS calculation basis), Fine
for termination of contract due to the stay of the barge and (ii) non-cash adjustments are those adjustments that have impacted the income
statements without a cash impact on Suzano, such as Accrual (reversal) of losses on ICMS credits, Accrual for losses of forest partnership
advance, Impairment of non-financial assets, Fair value adjustment of biological assets, Result from sale and disposal of property, plant and
equipment and biological assets, Income from associates and joint ventures - Ibema, Ensyn, Spinnova and F&E, Income from associates and
joint ventures - Recycling of other comprehensive income from Suzano Trading, Extension of the PCHM concession.

The non-IFRS financial measures described in this annual report are not a substitute for the IFRS measures of net income or other
performance measures.

Our management believes that disclosure of our EBITDA and Adjusted EBITDA provide useful information to investors, financial
analysts and the public in their review of our operating performance and their comparison of our operating performance to the operating
performance of other companies in the same industry and other industries. For example, interest expense is dependent on the capital
structure and credit rating of a company. However, debt levels, credit ratings and, therefore, the impact of interest expense on earnings vary
significantly between companies. Similarly, the tax positions of individual companies can vary because of their differing abilities to take
advantage of tax benefits and the differing jurisdictions in which they transact business. Finally, companies differ in the age and method of
acquisition of productive assets, and thus the relative costs of those assets, as well as in the depreciation method (straight-line, accelerated or
units of production), which can result in considerable variation in depreciation and amortization expenses between companies. Therefore, for
comparison purposes, our management believes that our EBITIDA and Adjusted EBITDA are useful measures of operating profitability
because they exclude these elements of earnings that do not provide information about the current operations of existing assets.

Moreover, other companies may calculate EBITDA and Adjusted EBITDA differently, and therefore our presentation of EBITDA
and Adjusted EBITDA may not be comparable to other similarly titled measures used by other companies. Each of these non-IFRS financial
measures are important measures to assess our financial and operating performance. We believe that the disclosure of EBITDA and Adjusted
EBITDA provides useful supplemental information to investors and financial analysts in their review of our operating performance and in
the comparison of such operating performance to the operating performance of other companies in the same industry or in other industries
that have different capital structures, debt levels and/or income tax rates. The presentation of non-IFRS financial information is not meant to
be considered in isolation or as a substitute for the directly comparable financial measures prepared in accordance with IFRS.
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See below for a reconciliation of our net income (loss) to EBITDA and Adjusted EBITDA.

Adjusted EBITDA (R$million) 2022 2021
EBITDA Reconciliation
Net income (loss) 23,394.90 8,635.50
(+/-) Net financial result (6,432.80) 9,347.20
(+/-) Income and social contribution taxes 5,260.70 197.40
(+) Depreciation, amortization and depletion 7,407.9 7,041.70
EBITDA 29,630.70 25,221.90
Accrual (reversal) of losses on ICMS credits(!) 58.00 (98.70)
Losango Project Adjustments(?) — (9.10)
Accrual for losses of forest partnership advance (1) — 2.70
Impairment of non-financial assets(!) — 58.00
COVID-19 - Social actions and operating expenses(®) 0.20 25.30
Additions of civil lawsuits provisions® — 32.80
Fair value adjustment of biological assets(!) (1,199.80) (763.10)
Result from sale and disposal of property, plant and equipment and biological assets(!) (19.40) 38.80
Result from sale of property, plant and equipment and biological assets®) — (543.80)
Income from associates and joint ventures - Ibema, Ensyn, Spinnova and F&E () (48.30) (130.30)
Income from associates and joint ventures - Recycling of other comprehensive income from Suzano

Trading() (236.10) 78.40
Extension of the PCHM concession (1) (7.70) —
Tax credits - gains in tax lawsuit (ICMS from the PIS/COFINS calculation basis)(© 1.300 (441.90)
Fine for termination of contract due to the stay of the barge.(7) 16.00
Adjusted EBITDA 28,194.90 23,470.90

1. Non-cash adjustments

2. Exceptional: Provisions related to the Losango project, mainly, write-off of advances of forestry development program and write-off of

wood stock in the field.

3. Exceptional: Disbursements made for carrying out the social actions implemented by Suzano and includes, mainly, expenses in the
facilities units for the upgrading of cafeterias and workplaces, expansion of the frequency of conservation, cleaning, hygiene and
maintenance of common areas, public transport with more space between passengers, distribution of masks and realization rapid tests on

employees working in facilities units.
4. Exceptional: Refers to new exceptional civil lawsuits provisions.

5. Exceptional: Result from the sale of biological assets and property, plant and equipment related to the main contracts with Bracell and

Turvinho (note 1.2.2 from financials statements) and Klabin in 2021.

6. Exceptional: in the year ended December 31, 2021, the total PIS and COFINS tax credits to be recovered recognized by the Company,
following exactly the terms decided by the Brazilian Supreme Court (“STF”) regarding the exclusion of ICMS (VAT) from the PIS and
COFINS tax basis, is R$441.9 (note 20.3.1 from F-Pages), in the year ended December 31, 2022, this accrual have been adjusted,

decreasing it in R$1.3. The accrual current value is R$ 440.6.
7. Exceptional: Fine for termination of contract due to the stay of the barge.

B. Capitalization and Indebtedness
Not applicable.
C. Reasons for the Offer and Use of Proceeds

Not applicable.
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D. Risk Factors

We are subject to various risks and uncertainties resulting from changing competitive, economic, political, environmental and
social conditions that could harm our business, results of operations or financial condition. The risks described below, although not being
the only ones we face are the most important ones according to our ability to identify material risks. Other risks that we presently believe are
not material could also adversely affect us.

Risks Relating to the Pulp and Paper Industry

Our products’ prices are greatly affected by international market prices, which vary depending on a number of factors that are beyond
our control and could adversely affect our results of operations and financial conditions and our ability to operate our plants in an
economically viable manner.

Pulp markets are typically cyclical, and our pulp prices follow international market prices, which are determined by supply and
demand, global pulp production capacity and global economic conditions. Such prices can also be affected by exchange rate fluctuations
between the currencies of main producing and consuming countries, movement of inventories, diverging price expectations, business
strategies adopted by other producers and availability of substitutes for our products, among others. All of these factors are beyond our
control and may have a significant impact on the prices for pulp and, consequently, on our operational margins, profitability and ROIC.
Fluctuations in pulp price may lead us to adopt changes in our commercial strategy or production, which also may adversely affect our
financial condition and results of operation.

Paper prices are also determined by supply and demand conditions in the markets in which they are sold, and are affected by
various factors, including the fluctuation in pulp prices and the specific characteristics of the markets in which we operate.

We cannot assure that pulp and paper market prices and demand for our products will remain favorable to us, and any adverse price
or demand fluctuations, which may occur rapidly in our markets, could adversely affect our results of operations and financial conditions
and our ability to operate our plants in an economically viable manner.

We are highly dependent on our planted forest areas for the supply of wood, which is essential to our production processes, and any
damage to our forest areas or impact on prices of land we seek to purchase for our forests may adversely affect us.

Most of the wood used in our production processes is supplied by our own forestry operations, which include planted forest areas
located in close proximity to our production facilities. The wood market in Brazil is very regional and limited in wood availability, as most
pulp and paper producers are integrated and utilize wood grown in their own planted forests to meet their wood requirements.

Our planted forests are subject to natural threats, such as drought, fire, pests and diseases, which may reduce our supply of wood or
increase the price of wood we acquire. Our planted areas are also subject to other threats, considering their wide territorial coverage and
proximity to a significant number of neighbors and local communities, including loss of possession due to social unrest or squatter invasion,
land title disputes, wood theft, or arson, which may result in real damage to our planting and transit areas and may adversely affect our
results.

In addition, the physical effects of climate change may materially and adversely affect our operations, for example by changing air
temperature and water levels, and subjecting us to unusual or different weather-related risks. Any climate changes that negatively affect the
favorable climate conditions in Brazil may adversely affect the growth rate and quality of our plantations, or our production costs. Although
we cannot predict the impact of changing global climate conditions, any such occurrences may increase our liabilities and capital
expenditures and adversely affect our business, financial condition and results of operations.

Additionally, in acquiring land for our timber plantations, we compete with other crops, as well as with cattle breeders, which could
ultimately raise land prices or make it more difficult for us to contract independent third parties to cultivate eucalyptus.
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Drought in some regions of Brazil, resulting in water scarcity and related rationing, may adversely affect our business and results of
operations.

In Brazil, some regions might have drought conditions during some seasons of the year, which could result in acute shortages of
water and/or implementation of rationing to restrict usage. Some of our units are located in the affected areas and we cannot assure that our
processes for efficient use of water and contingency plans will be able to avoid impacts from severe droughts or governmental measures to
address drought conditions on our units’ operations, which could have an adverse effect on our business and results of operations.

We face significant operational risks that can result in the shutdown of our operations, which may adversely affect our financial
condition and results of operations.

We face operational risks that may result in partial or temporary suspension of our operations and in loss of production. Such
outages may be caused by factors associated with equipment failure, information system disruptions or failures (including due to cyber-
attacks), accidents, fires, strikes, invasions, acts of war, armed conflicts, weather, exposure to natural disasters, regional water crisis,
electricity power outages and chemical product spills, accidents involving water reservoirs, landfills, revocation of licenses, labor
restrictions by pandemics, among other operational and environmental hazards. The occurrence of these events may, among other impacts,
result in serious damage to our property, assets and reputation, liability for damages to the environment and third parties, a decrease in
production or an increase in production costs, any of which may adversely affect our financial condition and results of operations. Increasing
geopolitical tensions and hostilities in connection with the conflict between Russia and Ukraine, and the trade and monetary sanctions that
have been imposed in connection with those developments, have affected, and could significantly affect, worldwide markets, cause turmoil
in the global financial system and negatively impact our operations.

Certain of our assets, notably biological assets measured at fair value, property, plant and equipment and intangible assets, may be
impacted by climate events. Effects of climate change, such as rising temperatures, scarcity of water resources, fires and impacts arising
from the greater presence and resistance of pests and other forest diseases favored by the gradual increase in temperature, as well as other
adverse weather events, may impact the determination of fair value of biological assets, cause the loss of biological assets, reduce
productivity or event result in interruptions of our production. In addition, regulatory and legal changes related to a transition to a low-
carbon economy and/or with greater biodiversity might impose additional costs and create greater risk of litigation and/or commercial
restrictions to our business.

During the normal course of our business, we depend on the continuous availability of logistics and transportation networks,
including roads, railways, warehouses and ports, among others. Such operations may be disrupted by factors beyond our control, such as
social movements, geopolitical conflicts, natural disasters, electricity shortages strikes and shutdowns (such as, for instance, trucker strikes).
Any interruption in the supply of inputs for the operation of our industrial and forestry units or in the delivery of our finished products to
clients could cause a material adverse impact on our results of operations.

We have entered into contracts with third parties to provide transportation and logistics services. The early termination of these
contracts or our inability to renew them or negotiate new contracts with other service providers with similar conditions could adversely
affect our financial and operating condition. In addition, most of our suppliers of transportation operate under concessions granted by the
Brazilian government. The loss or non- renewal of such concessions without timely replacement for new concessions to third parties that can
continue the services provided and willing to do so on similar terms as the previous service providers may also adversely affect our results of
operations and financial condition.

Additionally, we are subject to quality control risks associated with our products, which may affect our consumer market and
customers. In this sense, we note that our products have several properties that influence the processes of our customers, as well as the
quality of the products they produce. Accordingly, we are also subject to any potential claims relating to the quality of our products, which
may have a material adverse effect on our results of operations and financial condition.
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We depend on third-party suppliers for a material portion of our wood requirements and also depend on few suppliers for certain raw
materials. Significant reductions in supply or increases in price of these materials could adversely affect our production, products’ mix,
margin or availability and, consequently, our results of operations.

Our wood resources are not sufficient to satisfy our production needs, and accordingly we seek additional wood supply from third
parties through agreements to purchase standing forests or for purchases of wood delivered to our factories. Medium- and long-term supply
agreements with wood suppliers may vary between one to three forest cycles, each cycle lasting approximately seven years. Lease
agreements or forest partnerships have an average term of 14 to 15 years. Wood price conditions are subject to cyclical and circumstantial
variations of wood demand in the different regions where we operate. A material failure to obtain wood from third party suppliers or a
material interruption in our current supply arrangements may result in a significant reduction in available wood for processing at our plants,
which may adversely affect our production and, accordingly, our results of operations and financial condition.

In addition, we have few sources for certain raw materials that are essential for the production of pulp and paper, including fuel oil,
bleached chemo thermo mechanical pulp, peroxide, natural gas and third-party industry technology (maintenance). We enter into medium
and long term supply agreements with such suppliers. Any significant reduction in the supply or increase in prices, on behalf of the relevant
supplier, of any of these raw materials, as well as our inability to maintain the relationship or find suitable substitutes for these suppliers,
could adversely affect our products’ mix, margin or availability and, consequently, our results of operations.

Investments by us or our competitors to enhance pulp and paper production capacity in the future may adversely affect the market price
for our products.

New capacity projects developed by us or our competitors may create an imbalance between supply and demand of pulp and paper,
which may cause a reduction in pulp and paper prices. Investments in new capacity may have a negative impact on pulp and paper prices
and, consequently, on our financial condition or results of operations.

We face significant competition in some of our lines of business, which may adversely affect our market share in the pulp and paper
industries and our profitability.

The pulp and paper markets are extremely competitive. We face substantial competition in both domestic and international markets
from a large number of companies, some of which have extensive access to financial resources and low capital costs. In the domestic
market, we face competition from national products, produced by companies of Brazilian and international groups, and imported products.
In the international market, we compete against companies with large production and distribution capacities, significant consumer base and
great variety of products.

In addition, the oversupply of coated paper in the world market, the antidumping measures adopted in other countries and the use of
imported coated paper for alternative purposes, especially during periods of prolonged appreciation of the real against the U.S. dollar, may
increase competition in Brazil from producers of imported paper. Moreover, if the Brazilian federal government were to decrease import
taxes, or in the event of sustained appreciation of the rea/ against the U.S. dollar, competition in Brazil from international producers may
increase. The occurrence or continuation of any of the foregoing events could adversely affect us.

Additionally, the pulp and paper markets are served by numerous companies located in different countries. If we are unable to
remain competitive against these producers in the future, our market share may be adversely affected. Other companies operating in the
same segments may compete with us for acquisition and alliance opportunities. Strategic acquisitions or alliances by our competitors could
affect our ability to enter into or consummate acquisitions and alliances that are necessary to expand our business. Further, we may face
elevated costs associated with restructuring and/or financing in relation to acquisitions or strategic partnerships in comparison to our
competitor companies. Companies that are better positioned to enter into acquisitions or alliances may benefit from preferable production
costs, which may affect our competitiveness and market share.
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Other factors affecting our ability to compete include the entry of new competitors into the markets we serve, increased competition
from overseas producers, our competitors’ pricing strategies, the introduction by our competitors of new technologies and equipment, our
ability to anticipate and respond to changing customer preferences and our ability to maintain the cost-efficiency of our facilities. In
addition, changes within these industries, including the consolidation of our competitors and our customers, may impact competitive
dynamics.

Periods during which financing is limited or unavailable may increase our financial costs, limit the terms or even preclude the funding
in the market, which may adversely affect our operations.

Brazilian paper and pulp companies have made significant investments during the last few years in order to compete more
efficiently and on a larger scale in the international market. This trend towards consolidation has enhanced the need for resources and
diversification of financing sources among national and foreign financial institutions.

In this context, we depend on third-party capital to conduct our business, by means of financing transactions to support our
investments and working capital. We cannot assure that our current sources of funds will be sufficient or that they will remain available to
meet our capital needs, which may require us to seek additional funds in the financial and capital markets. In liquidity restriction periods,
such as the ones of 2008 and 2009 that occurred due to the international financial crisis, credit lines may become excessively short,
expensive or even unavailable. Under these circumstances, there is a higher risk of not achieving success in financing and refinancing
transactions, meaning that there is a higher possibility of failure in obtaining financing in the market in order to pay down existing
indebtedness, as well as a higher risk of raising these funds at an elevated cost or subject to posting collateral, which may adversely affect
our results of operations or financial condition.

More stringent environmental regulations could increase our expenditures and noncompliance with such regulation may result in
administrative, civil and criminal liability, which may adversely affect us, our results of operations or financial condition.

Our activities are subject to extensive environmental regulation, including in relation to gas emissions, liquid effluents and solid
waste management, reforestation and odor control, as well as maintenance of land reserve and permanent preservation areas. Furthermore,
our activities, both industrial and forestry, require periodic renewal of environmental permits.

Environmental standards that are applicable to us are issued at the federal, state and municipal levels, and changes in the laws,
rules, policies or procedures adopted in the enforcement of the current laws may adversely affect us. In Brazil, violations of environmental
laws, regulations and authorizations could result in administrative, civil or criminal penalties for us, our management and our employees,
including fines, imprisonment, interruption of our activities and dissolution of our corporate entity.

Governmental agencies or other competent authorities may provide new 