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PRESENTATION OF INFORMATION

In this Annual Report on Form 20-F, unless the exntequires otherwise, all references ta€'”, " us ", " Company " or * SQM " are tc
Sociedad Quimica y Minera de Chile S.A., an openkstorporation gociedad andnima abierfaorganized under the laws of the Republi
Chile, and its consolidated subsidiaries.

All references to '$," " US$," " U.S. dollars," “USD” and " dollars " are to United States dollars, references pesos," “CLP” and " Ch$"
are to Chilean pesos, references to ThUS$ areotsstinds of United States dollars, references tch$heCe to thousands of Chilean pesos
references to UF " are toUnidades de Fomento The UF is an inflation-indexed, pedenominated unit that is linked to, and adjustety da
reflect changes in, the previous month's Chileansumer price index. As of May 31, 2011, UF 1.00svemuivalent to US$46.89 ¢
Ch$21,809.84.

The Republic of Chile is governed by a democratieggnment, organized in fourteen regions plus thegrépolitan Region (surrounding ¢
including Santiago, the capital of Chile). Our gwotion operations are concentrated in northerteCapecifically in the Tarapaca Region
in the Antofagasta Region.

Our fiscal year ends on December 31.

We use the metric system of weights and measureal@ulating our operating and other data. ThetédhBtates equivalent units of the n
common metric units used by us are as shown below:

1 kilometer equals approximately 0.6214 miles

1 meter equals approximately 3.2808 feet

1 centimeter equals approximately 0.3937 inches

1 hectare equals approximately 2.4710 acres

1 metric ton (“MT") equals 1,000 kilograms or apyiraately 2,205 pounds.
We are not aware of any independent, authoritativgrce of information regarding sizes, growth ratesnarket shares for most of
markets. Accordingly, the market size, market glowate and market share estimates contained hbeia been developed by us u:

internal and external sources and reflect our ti@sent estimates. These estimates have not lwedinnced by independent sources.

Percentages and certain amounts contained hereit®een rounded for ease of presentation. Anyefismcies in any figure between to
and the sums of the amounts presented are duendirg.

GLOSSARY
" assay value$ Chemical result or mineral component amount toaitains the sample.

" average global metallurgical recoverie$ Percentage that measures the metallurgicanerateffectiveness based on the quantitative
relationship between the initial product contaiimethe mine-extracted material and the final praguwoduced in the plant.

" average mining exploitation factor" Index or ratio that measures the mineral expt@h effectiveness, based on the quantitative
relationship between (in-situ mineral minus ex@ltdn losses) / in-situ mineral.

“cash and cash equivalents” The International Accounting Standards Board (IA8Bfines cash and cash equivalents as short-term,
highly liquid investments that are readily convagito known amounts of cash and which are sulipean insignificant risk of changes in
value.

“Controller Group ” A person or company or group of persons or compgah@ have executed a joint performance agreentatthave
a direct or indirect share in a company’s ownersing have the power to influence the decisionb®tbmpany’s management.

" Corfo " Production Development Corporatio€érporacion de Fomento de la Produccigriormed in 1939, a national organization in
charge of promoting Chile's manufacturing produttigsnd commercial development.

" cut-off grade” The minimal assay value or chemical amount afisanineral component above which exploitation snemical.




" dilution " Loss of mineral grade because of contaminatiith barren material (or waste) incorporated in s@xgloited ore mineral.
" exploitation losses' Amounts of ore mineral that have not been ex¢éd accordance with exploitation designs.
" fertigation " The process by which plant nutrients are appitethe ground using an irrigation system.

" geostatistical analysis' Statistical tools applied to mining planningptigy and geochemical data that allow estimatioavafrages,
grades and quantities of mineral resources andvese

" heap leaching" A process whereby minerals are leached fromagher pad, of crushed ore by leaching solutiomsgdeting down
through the heap and collected from a sloping, imeable liner below the pad.

" horizontal layering " Rock mass (stratiform seam) with generally umifdhickness that conform to the sedimentary fi¢idmeralized
and horizontal rock in these cases).

" hypothetical resources' Mineral resources that have limited geochemieabnnaissance, based mainly on geological dataamgles
assay values spaced between 500-1000 meters.

" Indicated Mineral Resource" See "Resources—Indicated Mineral Resource."
" Inferred Mineral Resource" See "Resources—Inferred Mineral Resource."

" industrial crops " Refers to crops that require processing aftevest in order to be ready for consumption or sdlebacco, tea and
seed crops are examples of industrial crops.

“Kriging Method” A technique used to estimate ore reserves, in whielspatial distribution of continuous geophysiaiables is
estimated using control points where values arevkno

"LIBOR" London Inter Bank Offered Rate.

" limited reconnaissancé' Low or limited level of geological knowledge.

" Measured Mineral Resource' See "Resources—Measured Mineral Resource."

" metallurgical treatment " A set of chemical and physical processes appliedcks to extract their useful minerals (or ngta
" ore depth" Depth of the mineral that may be economicallpleited.

" ore type" Main mineral having economic value containedhie caliche ore (sodium nitrate or iodine).

"ore" A mineral or rock from which a substance havirmgnomic value may be extracted.

" Probable Mineral Reserve" See "Reserves—Probable Mineral Reserve."

" Proved Mineral Reserve" See "Reserves—Proved Mineral Reserve."

" Reserves—Probable Mineral Reserv& The economically mineable part of an IndicadMoheral Resource and, in some circumstar
Measured Mineral Resource. The calculation of &serves includes diluting of materials and allovesfor losses which may occur when
the material is mined. Appropriate assessmentghahay include feasibility studies, have beeniedrout and include consideration of
and modification by realistically assumed mininggtailurgical, economic, marketing, legal, enviromta, social and governmental
factors. These assessments demonstrate at thefti@eorting that extraction is reasonably justfid Probable Mineral Reserve has a
lower level of confidence than a Proved Mineral &tes.

" Reserves—Proved Mineral Reserv&* The economically mineable part of a Measureah&ial Resource. The calculation of the
reserves includes diluting materials and allowaricefsses which may occur when the material isedi Appropriate assessments,
which may include feasibility studies, have beemied out and include consideration of and modtfaaby realistically assumed mining,
metallurgical, economic, marketing, legal, envir@mtal, social and governmental factors. Thesesassents demonstrate at the time of
reporting that extraction is reasonably justified.

" Resources—Indicated Mineral Resourc&* That part of a Mineral Resource for which togeadensities, shape, physical
characteristics, grade and mineral content carstimated with a reasonable level of confidencee @dlculation is based on exploration,
sampling and testing information gathered throygrapriate techniques from locations such as op;rsenches, pits, workings, and
drill holes. The locations are too widely or inamgriately spaced to confirm geological continutyd/or grade continuity but are spaced
closely enough for continuity to be assumed. Adidated Mineral Resource has a lower level of a®fte than that applying to a
Measured Mineral Resource, but has a higher levabafidence than that applying to an Inferred MaldResource.






**

A deposit may be classified as an Indicated MinRedource when the nature, quality, amount andlalision of data are such as to allow
the Competent Person determining the Mineral Resotar confidently interpret the geological framekvand to assume continuity of
mineralization. Confidence in the estimate isisight to allow the appropriate application of teial and economic parameters and to
enable an evaluation of economic viability.

" Resources—Inferred Mineral Resourcé* That part of a Mineral Resource for which togeagrade and mineral content can be
estimated with a low level of confidence, by infiegrthem on the basis of geological evidence asdraed but not verified geological
and/or grade continuity. The estimate is basemhfmmmation gathered through appropriate technidr@s locations such as outcrops,
trenches, pits, workings and drill holes, and thiermation is of limited or uncertain quality andfeliability. An Inferred Mineral
Resource has a lower level of confidence thanapplying to an Indicated Mineral Resource.

" Resources—Measured Mineral Resourc& The part of a Mineral Resource for which toneadensities, shape, physical
characteristics, grade and mineral content carstimated with a high level of confidence. The esatignis based on detailed and reliable
exploration, sampling and testing information gagldethrough appropriate techniques from locatiachss outcrops, trenches, pits,
workings, and drill holes. The locations are splacdesely enough to confirm geological and/or gredetinuity.

A deposit may be classified as a Measured MineealoRrce when the nature, quality, amount and bligidn of data are such as to leave
no reasonable doubt, in the opinion of the Compd®enson determining the Mineral Resource, thatdheage and grade of the deposit
can be estimated within close limits and that aawyation from the estimate would not significaralfffect potential economic

viability. This category requires a high levelainfidence in, and understanding of, the geologl@mtrols of the mineral deposit.
Confidence in the estimate is sufficient to alldwe appropriate application of technical and ecoograrameters and to enable an
evaluation of economic viability.

“vat leaching” A process whereby minerals are extracted froralerd ore by placing the ore in large vats contgitéaching solutions.
" waste" Rock or mineral which is not economical for mietayical treatment.

" Weighted Average Age' The sum of the product of the age of each fiasset at a given facility and its current grosskbegadue as of
December 31, 2010 divided by the total gross balerof the Company's fixed assets at such facitpf December 31, 2010.

The definitions we use for resources and researe based on those provided by thestituto de Ingenieros de Minas de CHilgChilear
Institute of Mining Engineers

The definition of a Controller Group that has bgeavided is the one that applies to the Companlyile@n law provides for a broac
definition of a Controller Groug

SQM will provide a copy of any or all of the docunmt® incorporated herein by reference (other thambé&s, unless such exhibits .
specifically incorporated by reference in such doents), upon written or oral request. Written esja for such copies should be directe
Sociedad Quimica y Minera de Chile S.A., El Trowad®85, 6! Floor, Santiago, Chile, Attention: Investor RelasoDepartment. Reque
may also be made by telephone (562-425-2000),rfales{562-425-2493) or e-mail (ir@sgm.com).




CAUTIONARY STATEMENT REGARDING FORWARD -LOOKING STATEMENTS

This Form 20-F contains statements that are orcoagtitute forwardeoking statements within the meaning of the Pev@écurities Litigatio
Reform Act of 1995. These statements are not basdustorical facts and reflect our expectatiamsfiiture events and results. Words suc
"believe," "expect,” "predict," "anticipate,” "imd," "estimate,” "should,” "may," "could" or simil@xpressions may identify forwatdeking
information. These statements appear throughositfbim 20F and include statements regarding the intentebeli current expectations of -
Company and its management, including but not &ithtb any statements concerning:

« the Company's capital investment program and dewetmt of new products;

« trends affecting the Company's financial conditiemesults of operation:

- level of production, quality of the ore and brinasd production levels and yields;

» the future impact of competition; ai

« regulatory changes
Such forwardeoking statements are not guarantees of futuréopeance and involve risks and uncertainties. Actesults may diffe
materially from those described in such forwardkiog statements included in this Form BQincluding, without limitation, the informati
under Item 4. Information on the Company and Iter®@perating and Financial Review and ProspectstofFathat could cause actual resul
differ materially include, but are not limited to:

« SQM's ability to implement its capital expendituriegluding its ability to arrange financing whesquired,;

« the nature and extent of future competition in SQptincipal markets

« political, economic and demographic developmenthé&emerging market countries of Latin America &sta where SQM conduc
a large portion of its busines

« volatility of global prices for SQM’s products;
« changes in production capaciti

« changes in raw material and energy prices;
« currency and interest rate fluctuations; i

« additional factors discussed below under Item 8y Kaformation—Risk Factors.

Vi




PART |

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEM ENT AND ADVISERS
Not Applicable.
ITEM 2. OFFER STATISTICS AND EXPECTED TIMETAB LE

Not Applicable.

ITEM 3. KEY INFORMATION

3.A. Selected Financial Data

The following table presents selected financiahdet of December 31, 2010 and the previous yearsé&kected financial data should be re:
conjunction with the Audited Consolidated FinanSthtements and notes thereto, “Item 5. OperatiggFinancial Review and Prospectsic

other financial information included herein.

Since January 1, 2010, the Compangonsolidated financial statements are and wiptapared in accordance with the International fdre
Reporting Standards as published by the Internaltidocounting Standards Board (IASB).

The Company’s consolidated financial information afsand for the year ended December 31, 2009 iecuth the Companyg’ annue
consolidated financial statements was restated@ordance with IFRS. See Note 2 to the Audited Glissted Financial Statements of
Company.

Year ended December 31

2010 2009

Income Statement Date (in millions of US$) (1)
I.LF.R.S

Sales 1,830.¢ 1,438."
Cost of sale: (1,204.9 (908.5
Gross profit 626.( 530.2
Administrative expense (78.9) (75.5)
Operating Income 547.2 4545
Net finance cost (22.) (17.5
Foreign currency transactio (5.8 (7,6
Equity in gains (losses) of associates and jointwes accounted for using the equity met 10.7 4.5
Other gains(losses), n (36.7) (18.5)
Profit before income tax expens: 493.c 415.¢
Income Tax expens (106.0 (75.)
Profit (loss) 387.2 339.¢
Equity holders of the pare 382.1 338.<
Non-controlling interes 5.2 15
Basic earnings per share 1.4t 1.2¢
Basic earnings per ADR (2) ( 1.4t 1.2¢
Dividend per share (4) (* 0.7 0.6€
Weighted average shares outstanding (000s) ( 263,19° 263,19°




As of

Year ended December 31 January 1,
2010 2009 2009

Balance Sheet Dat: (in millions of US$)
I.LF.R.S
Total asset 3,372.¢ 3,141.¢ 2,484.(
Total Liabilities 1,702.( 1,677.. 1,083.¢
Total Equity 1,670.¢ 1,464.! 1,400.:
Equity attributable to the owners of the contralientity 1,622.¢ 1,418.¢ 1,353.°
Equity attributable to nc-controlling interes 48.C 45.7 46.5
Capital stock 477 .2 477 .2 477 .2

(1) Except shares outstanding, dividend and netiegs per share and net earnings per ADR.
(2) There are no authoritative pronouncementse@éltd the calculation of earnings per share in@zowe with IFRS.

(3) The Series A ADRs were delisted from the NewkyStock Exchange on March 27, 2008. The ratiordfrary shares to Series B AD
changed from 10:1 to 1:1 on March 28, 2008. Theutation of earnings per ADR is based on the rafib:1.

(4) Dividends per share are calculated based 01126524 shares for the periods ended Decemb&088, and 2010.

(5) Dividends may only be paid from net income atetmined in accordance with IFRS; see Item 8.Bi8idend Policy. For dividends in C
see Item 8.A.8.Dividend Policy — Dividends.

EXCHANGE RATES

Chile has two currency markets, thiercado Cambiario Formal or the "Formal Exchange Market," and tercado Cambiario Informal or
the "Informal Exchange Market.” The Formal Exchaigrket comprises banks and other entities authdrlzy the Banco Central de CI
(the "Chilean Central Bank™). The Informal Exchardarket comprises entities that are not expresathaized to operate in the Forr
Exchange Market, such as certain foreign exchamgesds and travel agencies, among others. The @h@eatral Bank is empowered
determine that certain purchases and sales ofjfoirrencies be carried out on the Formal Exchiharket.

Both the Formal Exchange Market and the Informath&nge Market are driven by free market forcesr&@uirregulations require that -
Chilean Central Bank be informed of certain tratisas and that these transactions be effected gfwthe Formal Exchange Market.

The ddlar observado, or "Observed Exchange Rate," which is reportedth®y Chilean Central Bank and published daily ia @hilea
newspapers, is computed by taking the weightedageerf the previous business day's transactionshenFormal Exchange Mark
Nevertheless, the Chilean Central Bank has the ptoventervene by buying or selling foreign currgran the Formal Exchange Marke:
attempt to maintain the Observed Exchange Ratdémaétllesired range.

On January 3, 2011, the Chilean Central Bank ddctdeintervene in the Formal Exchange Market byréasing the level of internatiol
reserves by US$12 billion, the biggester exchange rate intervention aimed at supprgdbi@ rising peso. This plan was implemente
January 2011 and is scheduled to end in DecemHtidr. 20




The Informal Exchange Market reflects transactioagied out at an informal exchange rate, or tiéotimal Exchange Rate." There are
limits imposed on the extent to which the rate »fh@nge in the Informal Exchange Market can flutuabove or below the Obsen
Exchange Rate.

The Federal Reserve Bank of New York does not tepapon buying rate for Chilean pesos.

Observed Exchange Rate (1

Ch$ per US$
Year/Month
Year/Month Low (1) High (1) Average (1)(2 End(3)

2005 509.7( 592.7¢ 559.8t¢ 512.5(
2006 511.4« 549.6: 530.2¢ 532.3¢
2007 493.1¢ 548.67 522.6¢ 496.8¢
2008 431.2. 676.7¢ 521.7¢ 636.4¢
2009 491.0¢ 643.8" 559.1¢ 507.1(
2010 468.0: 549.17 510.2: 468.0!
Dec. 468.0: 485.3¢ 473.8! 468.0!
2011
Jan. 466.0" 499.0: 490.2: 484.1¢
Feb. 468.9: 481.5¢ 475.2¢ 475.2:
Mar. 472.7¢ 485.3" 479.8¢ 479.4¢
Apr. 460.0¢ 479.9( 470.3¢ 460.0¢
May 461.6! 474.1¢ 467.9¢ 465.1:

Source: Central Bank of Chile

(1) Observed exchange rates are the actual high andiawda-to-day basis, for each peric

(2) The monthly average rate is calculated on &to-day basis for each moni

(3) The Year/Month End exchange rate is based on tctinaa observed during the last day of the monti
3.B. Capitalization and Indebtedness
Not applicable
3.C. Reasons for the Offer and Use of Proceeds
Not applicable
3.D. Risk Factors
Our operations are subject to certain risk factbet may affect SQM's financial condition or resultf operations. In addition to ot
information contained in this Annual Report on FA&@¥, you should consider carefully the risks desctibelow. These risks are not the ¢

ones we face. Additional risks not currently knotenus or that are known but we currently believe @ot significant may also affect «
business operations. Our business, financial tiomddr results of operations could be materiaffigeted by any of these risks.




Risks Relating to our Business

Our sales to emerging markets expose us to riskatesl to economic conditions and trends in thoseintries

We sell our products in more than 100 countriesiadothe world. In 2010, 48% of our sales were madEmerging market countries: 12%
Central and South America (excluding Chile); 9%Afdca and the Middle East; 13% in Chile; and 13%Aisia (excluding Japan). We exf.
to expand our sales in these and other emergingatsain the future. The results of and prospectsunfoperations in these regions and in ¢
countries in which we establish operations will elegh, in part, on the general level of politicalbdity and economic activity and policies
those countries. Future developments in the palithystems or economies of these countries orrntideimentation of future governmer
policies in those countries, including the impasitiof withholding and other taxes, restrictionstbe payment of dividends or repatriatior
capital, the imposition of import duties or othestrictions, the imposition of new environmentajutations or price controls or change
relevant laws or regulations could have a matedakrse effect on our sales or operations in thoaatries.

Volatility of world fertilizer and chemical priceand changes in production capacities could affeairdbusiness, financial condition ar
results of operations

The prices of our products are determined prinbigal world prices, which, in some cases, have tméject to substantial volatility in rec
years. World fertilizer and chemical prices varpeéeding upon the relationship between supply andagel at any given time. Supply
demand dynamics for our products are tied to aatesxtent to global economic cycles, and have legacted by current global econol
conditions. Furthermore, the supply of certainiliegrs or chemical products, including certain gwots that we provide, varies principi
depending on the production of the major produdaciding SQM, and their respective business agiat.

During 2008, world prices of potassiumased fertilizers (including some of our specigitgnt nutrients and potassium chloride) incre
significantly during the first nine months of thear. Towards the end of 2008, fertilizer pricesegalty fell as a result of the global econo
and financial slowdown. During 2009, volatility prices continued to affect commodity markets arothre world. During 2010, prices
potassiumbased fertilizers stabilized after the conclusibingportant contract negotiations between majordpiers and buyers at the eni
2009. During the first few months of 2011, we haleserved consolidation in the industry on the pérproducers and the settlemen
important supply contracts between China and nagteish producers at higher prices, which we exwé@csupport positive price momentu
We have also observed positive price trends irBifagilian market in the first months of 2011. Howewve cannot assure you that prices
not decline in the future.

lodine prices have followed an upward trend sirate 2003, reaching an average price of approximai€$28 per kilogram in 2010.
October 2008, we announced an increase of iodikepby 25%, and as a result prices increasedgl@®9. Sales volumes of iodine ant
derivatives may be affected by general decreastéwimse of applications that are sensitive to egoo growth. We cannot assure that pr
and sales volumes will not decline in the future.

We started production of lithium carbonate from thrénes extracted from Salar de Atacama in Octd896 and started selling lithit
carbonate commercially in January 1997. Our emiy ihe market created an oversupply of lithiunboaate, resulting in a drop in prices fi
over US$3,000 per ton before our entry to less 1i&$2,000 per ton. At the end of 2008, prices warproximately US$6,000 per ton :
remained at this level until the fourth quarter2@09 when prices declined to approximately US$5,080ton. Before the global econol
slowdown, the increase in prices was the resuthafket dynamics reflecting sustained growth in desnia the past few years and supply
grew only enough to match demand, and we beliekisdptrice increase was due mainly to high growtidémand, which had not been fi
balanced by the supply of lithium carbonate. Assult of events in global markets during 2009, desifar lithium carbonate declined and
expected, lithium prices and sales volumes for 2088 lower compared to the previous year. In Sepés 2009, we announced a 20% .
cut for lithium carbonate and lithium hydroxideameasure to stimulate demand. In 2010, we obselerhnd recovery in the lithium marl
We cannot assure you that this upward trend wititiooie in the future. Potential decreases in sabfismes of lithium carbonate could hav
material adverse effect on our business, finarcatlition and results of operations.




We expect that prices for the products we manufeaatill continue to be influenced, among other gsinby worldwide supply and demand
the business strategies of major producers. Somtheoimajor producers (including SQM) have increasedave the ability to incree
production. As a result, the prices of our products/ be subject to substantial volatility. High aility or a substantial decline in the prices
in volume demand, of one or more of our productsiddave a material adverse effect on our businf@gsancial condition and results
operations.

Our inventory levels may increase because of thebgl economic situation

In general, the global economic slowdown experidroging 2008 and 2009 had an impact on our inveagoDemand decreased during 2
and, as a result, inventories increased signifigaktigher inventories carry a financial risk due ihcreased need for cash to fund wor
capital. Higher inventory levels could also imphcieased risk of loss of product. We cannot asgowethat these changes in inventory le
will not occur in the future. These factors coulitvé a material adverse effect on our businessadinhcondition and results of operations.

Our level of and exposure to unrecoverable accourgseivable may significantly increase

The potentially negative effects of the global emoit crisis of 2008 and 2009 on the financial ctindiof our customers may include
extension of the payment terms of our accountsivabke and may increase our exposure to bad debileWre are taking measures, suc
using credit insurance, letters of credits and ayepent for a portion of sales, to minimize thikyithe increase in our accounts receiv
coupled with the financial condition of customergymresult in losses that could have a material @@veffect on our business, finan
condition and results of operations.

New production of lithium carbonate from new comjters

Potential new production of lithium carbonate fraew competitors in the markets in which we opecateld adversely affect prices. Ther
limited information on the status of new lithiumrioanate production capacity expansion projects geieveloped by current and poter
competitors and, as such, we cannot make accumjectons regarding the capacities of possible eatrants into the market and the date
which they could become operational. If these piidéprojects are completed in the short term, tbeyld adversely affect market prices
our market share, which in turn could adverselg@fbur business, financial position and resultspErations.

We have an ambitious capital expenditure progranatlis subject to significant risks and uncertainse

Our business is capital intensive. Specificallye #xploration and exploitation of reserves, minargl processing costs, the maintenant
machinery and equipment and compliance with aplplécéaws and regulations require substantial chpitpenditures. We must continue
invest capital to maintain or to increase our ekatmn levels and the amount of finished produsts produce. We require environme
permits for our new projects. Obtaining permitscirtain cases may cause significant delays in eewion and implementation of n
projects and, consequently, may require us to esasthe related risks and economic incentives. &viaat assure you that we will be abl
maintain our production levels or generate suffitieash flow, or that we will have access to sidfit investments, loans or other financ
alternatives, to continue our exploration, expkiita and refining activities at or above presentls, or that we will be able to implement
projects or receive the necessary permits reqdmedhem in time. Any or all of these factors magvh a material adverse impact on
business, financial condition and results of openat




Currency fluctuations may have a negative effect oar financial performance

We transact a significant portion of our businesdJiS. dollars, and the U.S. dollar is the currentyhe primary economic environmen:
which we operate. In addition, the U.S. dollar is functional currency for financial statement repm purposes. A significant portion of
costs, however, is related to the Chilean pesorefbee, an increase or decrease in the exchangededtveen the Chilean peso and the
dollar would affect our costs of production. Theil€&n peso has been subject to large devaluatiodsevaluations in the past and ma
subject to significant fluctuations in the futufes of December 31, 2010, the Chilean peso to Woadexchange rate was Ch$468.01 per
dollar, while as of December 31, 2009, the Chilpaso to U.S. dollar exchange rate was Ch$507.0U&rdollar. As a result, the U.S. do
depreciated approximately 8% compared to the pesagi2010.

As an international company operating in severheotountries, we also transact business and hesetsaand liabilities in other nahsS
dollar currencies, such as, among others, the ¢hedouth African rand and the Mexican peso. Aesalt, fluctuations in the exchange rate
such foreign currencies to the U.S. dollar mayaféeir business, financial condition and resultsdrations.

Interest rate fluctuations may have a material imgtaon our financial performance

We have outstanding short- and lolegm debt that bears interest based on the Lonotenblank Offered Rate, or "LIBOR," plus a spreae
we do not have derivative instruments to hedge LRB@e are subject to fluctuations in this rate.oA®ecember 31, 2010, approximately Z
of our financial debt had LIBORased pricing. Thus, significant increases in e could impact our financial condition and resudi
operations.

High raw materials and energy prices could increaser production costs and cost of goods s

We rely on certain raw materials and various saiafeenergy (diesel, electricity, natural gas, foieland others) to manufacture our prodt
Purchases of raw materials that we do not prodndesaergy constitute an important part of our odstales (17.6% in 2010). To the exteni
are unable to pass on increases in raw materidleaergy prices to our customers, our businesandial condition and results of operati
could be materially adversely affected.

Our reserves estimates could be subject to sigaiftcchanges

Our mining reserves estimates are prepared by wargeologists. Estimation methods involve humenoosertainties as to the quantity .
quality of the reserves, and reserve estimatesiathdnge upwards or downwards. In addition, owgrkesestimates are not subject to revie
external geologists or an external auditing firmdéwnward change in the quantity and/or qualityof reserves could affect future volur
and costs of production and therefore have a naditadiverse effect on our business, financial caordind results of operations.

Quality standards in markets in which we sell ourqalucts could become stricter over time

In the markets in which we do business, customexg impose quality standards on our products argiisernments may enact or are enac
stricter regulations for the distribution and/oewsf our products. As a result, we may not be &blgell our products if we cannot meet ¢
new standards. In addition, our cost of productioety increase in order to meet any such newly prgatetl standards. Failure to sell
products in one or more markets or to importantausrs could materially adversely affect our busindinancial condition and results
operations.




Chemical and physical properties of our productsutt adversely affect its commercialization

Since our products are derived from natural ressyrthey contain inorganic impurities that may maet certain client and governm
standards. As a result, we may not be able toosellproducts if we cannot meet such requirements&ddition, our cost of production
increase in order to meet such standards. Faitumeeet such standards could materially adversédciabur business, financial condition
results of operations.

Our business is subject to many operating and othisks for which we may not be fully covered undaur insurance policies

Our facilities and business operations in Chile abdoad are insured against losses, damages ar righe by insurance policies that
standard for the industry and that would reasonalelyexpected to be sufficient by prudent and eepedd persons engaged in busine
similar to ours.

We may be subject to certain events that may natobered under our insurance policies, and thaldcbave a material adverse effect on
business, financial condition and results of openst Additionally, as a result of the major earthke in Chile in February 2010 and o
natural disasters worldwide, conditions in the masige market may change, and as a result we mayhfgher premiums and reduced cover

We face significantly higher energy costs as a riesii a natural gas shortage in Chile

As part of a cost reduction effort, in 2001 we ceected our facilities to a natural gas network. Trasural gas, which originates in Argen
and is subject to a 1fkar agreement terminating in 2011, is used mdorlyreat generation at our industrial facilitiesiebto energy shortac
in Argentina, in 2004 local authorities began tstriet exports of natural gas to Chile in ordeirtorease the supply to their domestic mar
Additionally, even though we have longrm price agreements related to natural gas, tigeriinean government has increased taxes ¢
exports, which could lead our suppliers to demanang changes, and we cannot assure you thatwilegot do so again in the future.

We suffered partial shortages of natural gas du2d@4, 2005 and 2006, and from 2007 through 2010eweived practically no natural g
We believe this situation will continue and thatidg 2011 we will likely receive little to no natlrgas from Argentina. Most of our indust
equipment that uses natural gas can also operdtesbail, and the remaining equipment can opeoateliesel. However, the cost of fuel oil
diesel is significantly higher than the cost ofurat gas, and therefore we have recently facedfgigntly higher energy costs. We expect
situation to continue, and, as such, we expectrédection in our natural gas supply to continuehéwe a material adverse effect on
business, financial condition and results of openat

Decline in the supply of natural gas could negatiyaffect the supply of electricity and our eleatify contracts

The natural gas supply crisis discussed above laeg Chile's northern power grid (Sistema Inteesbado del Norte Grande) un
significant stress. Continued stress on the namtipewer grid could lead to a system failure thauldahen affect the supply of electric
Restrictions on our electricity consumption couldterially adversely affect our operations, potdiytidecreasing our production volumes
increasing our production costs. During 2010, pasels of electricity represented approximately 4%unfcost of sales.

As the supply of natural gas continues to be uatertwe are faced with the potential early termorat partial amendment or tempor
suspension of our longgrm electricity supply contracts. We maintain caots with two main utilities in Chile, Electroandi S.A. an
Norgener S.A., and in the past both have soughdfrEbm the terms of their electricity supply agneents, asserting that unforeseen e
have restricted the supply and increased the pfigas from Argentina. As a result of these regjese entered into negotiations resultin
new tariffs that have had a negative effect onresults of operations. Further increases in thé afoenergy could prompt these companie
once again seek to modify, terminate or suspenskticentracts. If that were to happen, and thesepanies were to prevail in any resull
judicial proceedings, our business, financial ctadiand results of operations could be materiaflyersely affectec




Changes in technology or other developments cowdduit in preferences for substitute products

Our products, particularly iodine, lithium and thelerivatives, are preferred raw materials for aertindustrial applications, such
rechargeable batteries and LCD screens. Changtelimology, the development of substitute raw neteor other developments co
adversely affect demand for these and other preduiich we produce.

We are exposed to labor strikes and liabilities tltauld impact our production levels and costs

Approximately 69% of our permanent employees inl€Cls represented by 27 labor unions. As a resdtare exposed to labor strikes
could impact our production levels. If a strike orcand continues for a sustained period of timecauld be faced with increased costs
even disruption in our product flow that could havematerial adverse effect on our business, firguweoindition and results of operations.

Chilean Law No. 20,123, known as the Ley de Subratation ("Law on Subcontracting”), provides thdtew a serious accident in
workplace occurs, a company must halt work at tteevghere the accident took place until authorifresn the National Geology and Mini
Service inspect the site and prescribe the measuwes company must take to prevent future risksrkAfoay not be resumed until st
company has taken the prescribed measures, apetiogl of time before work may be resumed mayftaisd number of hours, days, or long
The effects of this law could have a material agdeeffect on our business, financial condition srmililts of operations.

Lawsuits and arbitrations could adversely impact

We are party to a range of lawsuits and arbitratiovolving different matters atescribed in Note 20 to our consolidated finansfatement
Although we intend to defend our positions vigotgusur defense of these actions may not be suftdessidgments or settlements in tr
lawsuits may have a material adverse effect onboginess, financial condition and results of openat In addition, our strategy of bein
world leader includes entering into commercial gmdduction alliances, joint ventures and acquisgido improve our global competit
position. As these operations increase in complexitd are carried out in different jurisdictionsg might be subject to legal proceedings th
settled against us, could have a material advéfset ®n our business, financial condition and hssof operations.

The Chilean labor code has recently establishedpreaedures for labor matters which include ornaldrconducted by specialized judges.
majority of these oral trials have found in favdrtbe employee. These new procedures could incrémserobability of adverse judgme
which could have a material adverse effect on omsirtess, financial condition and results of opereti

We have operations in multiple jurisdictions withiffering regulatory, tax and other regimes

We operate in multiple jurisdictions with compleagulatory environments subject to different intetptions by companies and respec
governmental authorities. These jurisdictions maghehave their own tax codes, environmental reiguigt labor codes and legal framew:
which could complicate efforts to comply with thesgulations which could have a material advergecebn our business, financial condi
and results of operations.




Risks Relating to Chile

As we are a company based in Chile, we are expdgéchilean political risks

Our business, results of operations, financial @@mand prospects could be affected by changemiities of the Chilean government, of
political developments in or affecting Chile, ardjulatory and legal changes or administrative prastof Chilean authorities, over which
have no control.

Changes in regulations regarding, or any revocation suspension of, our concessions could negatiwafgct our business

Any adverse changes to our concession rightsrevacation or suspension of our concessions, doaNvg a material adverse effect on our
business, financial condition and results of openat

Changes in mining or port concessions could affeetr operating costs

We conduct our mining (including brine extractiasperations under exploitation and exploration cesimms granted in accordance \
provisions of the Chilean constitution and relalgads and statutes. Our exploitation concessionsngisdly grant a perpetual right to conc
mining operations in the areas covered by the @®ioes, provided that we pay annual concession (fgits the exception of the Salar
Atacama rights, for which we have a lease until®@0®ur exploration concessions permit us to explior mineral resources on the |
covered thereby for a specified period of time amgubsequently request a corresponding exploitatimcession.

We also operate port facilities at Tocopilla, Chite the shipment of our products and the delivefycertain raw materials, pursuant
concessions granted by Chilean regulatory autlesriffhese concessions are renewable provided #haises such facilities as authorized
pay annual concession fees.

Any significant changes to any of these concessamsd have a material adverse effect on our bgsinnancial condition and results
operations.

Changes in water rights laws could affect our opéray costs

We hold water rights that are key to our operatidinese rights were obtained from the Chilean watgiority for supply of water from rive
and wells near our production facilities, which believe are sufficient to meet current operatingureements. However, the Chilean wi
rights code (the "Water Code") is subject to changénich could have a material adverse impact arbasiness, financial condition and res
of operations. For example, an amendment publishetline 16, 2005 modified the Water Code, allowinder certain conditions, the grant
of permanent water rights of up to two liters peeand for each well built prior to June 30, 200vthe locations where we conduct our mit
operations, without considering the availabilityvediter, or how the new rights may affect holdergxikting rights. Therefore, the amoun
water we can effectively extract based on our mgstights could be reduced if these additionahtsgare exercised. In addition, we must
annual concession fees to maintain water rightsareenot exercising. These and potential future gearto the Water Code could har
material adverse effect on our business, finamzatlition and results of operations.

Our water supply could be affected by geologicahoges

Our access to water may be impacted by changesology or other natural factors, such as wellsrdyyip, that we cannot control, and wt
may have a material adverse effect on our busifiessicial condition and results of operations.

The Chilean government could levy additional taxas corporations operating in Chile

In 2005, the Chilean Congress approved Law No.ZB(@lso known as the "Royalty Law"), establishéngpyalty tax to be applied to mini
activities developed in Chile.
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After the earthquake in February 2010 in the saitlEhile, the government approved changes to HwhRoyalty Law and the corporate
rate that raised tax rates in order to partiallydfthe recovery effort.

We cannot assure you that the manner in which thelR/ Law is interpreted and applied will not clgarin the future. In addition, the Chile
government may decide to levy additional taxes aning companies or other corporations in Chile. IBebanges could have a mate
adverse effect on our business, financial condigiod results of operations.

Environmental laws and regulations could exposetashigher costs, liabilities, claims and failure tmeet current and future productio
targets

Our operations in Chile are subject to national dmchl regulations relating to environmental préitet We are required to cond
environmental impact studies of any future projemtsactivities (or significant modifications theogtthat may affect the environment. -
National Environmental Commission (the Comision idaal del Medio Ambiente, or "CONAMA") currently eluates environmental impi
studies submitted for its approval and overseedripementation of projects, and private citizepsblic agencies or local authorities r
challenge projects that may adversely affect therenment, either before these projects are execoteonce they are already operat
Enforcement remedies available include fines ampteary or permanent closure of facilities.

Chilean environmental regulations have become @&singly stringent in recent years, both with respedhe approval of new projects ant
connection with the implementation and developma&nprojects already approved. This trend is likedycontinue. Furthermore, recer
implemented environmental regulations have createxrtainty because rules and enforcement procedorehese regulations have not k
fully developed. Given public interest in envirormed enforcement matters, these regulations or thgplication may also be subject
political considerations that are beyond our cdntro

We continuously monitor the impact of our operasi@m the environment and have, from time to timagdenmodifications to our facilities
minimize any adverse impacts. We believe we aresatly in compliance in all material respects wagbplicable environmental regulation:
Chile. The only exception is for particulate mattarels that have exceeded permissible levelseaMéria Elena facilities. We believe that
are complying with current regulations at thesdifaes; however, we must complete a thiygsar monitoring period which ends in 2011. Fu
developments in the creation or implementationrfirenmental requirements, or in their interpretaticould result in substantially increa
capital, operation or compliance costs or othenaibeersely affect our business, financial condigod results of operations.

In connection with our current investments at tlida6de Atacama, we have obtained approval fornair@mental impact assessment s
that allows us to increase brine and water extvacsubject to a rigorous environmental monitosggtem. The success of these investme
dependent on the behavior of the ecosystem vasddgzng monitored over time. If the behavior ofsth@ariables in future years does not 1
environmental requirements, our operation may kgesti to important restrictions by the authorit@s the maximum allowable amounts
brine and water extraction.

In connection with our future investments in nigrand iodine operations, we have submitted andogtpesubmit several environmental img
assessment studies. The success of these investisedependent on the approval of such submisdignshe pertinent governmen
authorities.

Our future development also depends on our alidisustain future production levels, which requirdditional investments and the submis

of the corresponding environmental impact assestsatedies. If we fail to obtain approval, our atyilio maintain production at specified lex
will be seriously impaired, thus having a mateadVerse effect on our business, financial condisiod results of operations.
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In addition, our worldwide operations are subjeztinternational environmental regulations. Sinceislaand regulations in the differ
jurisdictions in which we operate may change, wenca guarantee that future laws, or changes tdiegitaws, will not materially adverse
impact our business, financial condition and resoftoperations.

Ratification of the International Labor Organizatin's Convention 169 concerning indigenous and tribéoples might affect ou
development plans

In 2008, Chile, a member of the International Lal@anganization ("ILO"), ratified the ILO's Conventiol69 (the "Indigenous Rigl
Convention™) concerning indigenous and tribal pespllhe Indigenous Rights Convention establishedrakrights for indigenous individu:
and communities. Among other rights, the IndigerRights Convention outlines that (i) indigenousugre be notified of and consulted prio
the development of any project on land deemed erdigs (right to veto was not included); and (iijligenous groups have, to the ex
possible, a stake in benefits resulting from thpl@iation of natural resources in alleged indigentand. The extent of these benefits ha
been defined by the government. The new rightsrmdlin the Indigenous Rights Convention could @ftee development of our investm
projects in alleged indigenous lands which couldeha material adverse effect on our business, ¢ishnondition and results of operations.

Chile is located in a seismically active region

Although a major earthquake affected parts of senthChile in February 2010, SQM operations were ingitacted. Chile is prone
earthquakes because it is located along major fiaels. A major earthquake could have significaggative consequences for our opera
and for the general infrastructure, such as roaisand access to goods, in Chile. Even thougmagtain insurance policies standard for
industry with earthquake coverage we cannot aspowethat a future seismic event will not have aeriat adverse effect on our busin
financial condition and results of operations.

Risks related to our shares and to our ADRs

The price of our ADRs and the U.S. dollar value afiy dividends will be affected by fluctuations ihg U.S. dollar/Chilean peso exchan
rate

Chilean trading in the shares underlying our AD&sadnducted in Chilean pesos. The depositary @ileive cash distributions that we m
with respect to the shares in pesos. The depositdirgonvert such pesos to U.S. dollars at thentheevailing exchange rate to make divid
and other distribution payments in respect of ADRgshe value of the peso falls relative to theSUdollar, the value of the ADRs and
distributions to be received from the depositarly décrease.

Developments in other emerging markets could meaéyi affect the value of our ADR

The Chilean financial and securities markets arejarying degrees, influenced by economic and ntarrditions in other emerging mar
countries or regions of the world. Although econoronditions are different in each country or regimvestor reaction to developments in
country or region can have significant effects &w tsecurities of issuers in other countries andonsg including Chile and Lat
America. Events in other parts of the world mayehan adverse effect on Chilean financial and séesimarkets and on the value of
ADRs.

The volatility and low liquidity of the Chilean seities markets could affect the ability of our sheholders to sell our ADRs
The Chilean securities markets are substantiallgllem less liquid and more volatile than the maecurities markets in the United States.

volatility and low liquidity of the Chilean market®uld increase the price volatility of our ADRsdamay impair the ability of a holder to ¢
our ADRs into the Chilean market in the amount anthe price and time he wishes to do so.
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Our share price may react negatively to future adsjtions and investments

As world leaders in our core businesses, part ofstategy is to constantly look for opportunitiget will allow us to consolidate a
strengthen our competitive position. Pursuant i® strategy, we may from time to time, evaluate ameintually carry out acquisitions relat
to any of our businesses or to new businesses ichwie believe we may have sustainable competitsantages. Depending on our ca
structure at the time of such acquisitions, we megd to raise significant debt and/or equity whigl affect our financial condition and fut.
cash flows. Any change in our financial conditimuld affect our results of operations, negativetpacting our share price.

You may be unable to enforce rights under U.S. Séties Laws

Because we are a Chilean company subject to Chigegrthe rights of our shareholders may diffenirthe rights of shareholders in compa
incorporated in the United States, and you mayhbeotble to enforce or may have difficulty enforcights currently in effect under U
Federal or State securities laws.

Our Company is a $ociedad an6nima abierta(open stock corporation) incorporated under #vesl of the Republic of Chile. Most of SQ!I
directors and officers reside outside the Unitemtest, principally in Chile. All or a substantiadrpon of the assets of these persons are lo
outside the United States. As a result, if anywfshareholders, including holders of our ADRs, ever bring a lawsuit against our officer:
directors in the United States, it may be diffictdt them to effect service of legal process witkire United States upon these pers
Likewise, it may be difficult for them to enforcadgments obtained in United States courts based thm civil liability provisions of th
federal securities laws of the United States agaliresn in United States courts.

In addition, there is no treaty between the Unifdtes and Chile providing for the reciprocal ecéonent of foreign judgments. Howey
Chilean courts have enforced judgments renderethénUnited States, provided that the Chilean cdéinds that the United States cc
respected basic principles of due process andgpblicy. Nevertheless, there is doubt as to wiredheaction could be brought successfull
Chile in the first instance on the basis of liagithased solely upon the civil liability provisionéthe United States federal securities laws.

As preemptive rights may be unavailable for our ADRIders, they have the risk of their holdings beidliluted if we issue new stoc

Chilean laws require companies to offer their shalders preemptive rights whenever selling new eshaf capital stock. Preemptive ric
permit holders to maintain their existing ownershgrcentage in a company by subscribing for addiichares. If we increase our capita
issuing new shares, a holder may subscribe foo dipet number of shares that would prevent dilutibthe holder's ownership interest.

If we issue preemptive rights, United States haddrADRs would not be able to exercise their sgimless a registration statement unde
Securities Act were effective with respect to sughts and the shares issuable upon exercise ¢f i$giots or an exemption from registrat
were available. We cannot assure holders of ADRS we will file a registration statement or that exemption from registration will |
available. We may, in our absolute discretion jdieaot to prepare and file such a registratiorestant. If our holders were unable to exel
their preemptive rights because SQM did not fitegistration statement, the depositary bank wottihgot to sell their rights and distribute
net proceeds from the sale to them, after dedudtiegdepositary's fees and expenses. If the depypsiould not sell the rights, they wo
expire and holders of ADRs would not realize anjuggrom them. In either case, ADR holders' equitgrest in SQM would be diluted
proportion to the increase in SQM's capital stock.

If the Company were classified as a Passive Foreignestment Company there could be adverse conseqgeg for U.S. investor

We believe that we were not classified as a pagsnaggn investment company, or PFIC, for 2010.aflcterization as a PFIC could resu
adverse U.S. tax consequences to you if you areSaiblvestor in our shares or ADRs. For examflejel (or any of our subsidiaries) ar
PFIC, our U.S. investors may become subject toemed tax liabilities under U.S. tax laws and ragohs and will become subject
burdensome reporting requirements. The deternoimaif whether or not we (or any of our subsidianegportfolio companies) are a PFIC
made on an annual basis and will depend on the asitiqn of our (or their) income and assets frometito time. See Item 10.E Taxatien
United States Tax Considerations.
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Changes in Chilean tax regulations could have adserconsequences for U.S. investors
Currently cash dividends paid by the Company teifpr shareholders are subject to a 35% Chilearhaiitting tax. If the Company has p

corporate income tax (the "First Category Tax")tle@ income from which the dividend is paid, a crédi the First Category Tax effectiv
reduces the rate of Withholding Tax. Changes imeturChilean tax regulations could have adverssemmences for U.S. investors.
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ITEM 4. INFORMATION ON THE COMPANY
4.A. History and Development of the Company

Historical Background

Sociedad Quimica y Minera de Chile S.A. "SQM" isamen stock corporationgociedad anénima abiertporganized under the laws of
Republic of Chile. The Company was constitutedplogplic deed issued on June 17, 1968 by the Notayli®® of Santiago, Mr. Serg
Rodriguez Garcés. Its existence was approved loyeBeNo. 1.164 of June 22, 1968 of the Ministrfisfance, and it was registered on .
29, 1968 in the Registry of Commerce of Santiagopage 4.537 No. 1.992. SQM's headquarters aedeld@t El Trovador 4285, FI. 6, |
Condes, Santiago, Chile. The Company's telephambar is +56 2 425-2000.

Commercial exploitation of the caliche ore depaisitsorthern Chile began in the 1830s, when sodiitrate was extracted from the ore for
in the manufacturing of explosives and fertilizeBy. the end of the nineteenth century, nitrate potidn had become the leading industr
Chile and the country was the world's leading sieppf nitrates. The accelerated commercial dgrakent of synthetic nitrates in the 19
and the global economic depression in the 1930setha serious contraction of the Chilean nitratgrnass, which did not recover significal
until shortly before the Second World War. Aftbetwar, the widespread commercial production ofttefic nitrates resulted in a furtl
contraction of the natural nitrate industry in @hilvhich continued to operate at depressed lentrglie 1960s.

SQM was formed in 1968 through a joint venture leetw Compafiia Salitrera Anglo Lautaro S.A. (“Anglautaro”) andCorporacion d
Fomento de la Produccié¢(“Production Development Corporation” or “Corfo’g,Chilean government entity. Three years afterformation
in 1971, Anglo Lautaro sold all of its shares tafGpand we were wholly owned by the Chilean Goweent until 1983. In 1983, Corfo bega
process of privatization by selling our shareshi® public and subsequently listing such sharesierSantiago Stock Exchange. By 1988, ¢
our shares were publicly owned. Our Series B AD&seltraded on the NYSE under the ticker symbol “S@ivice 1993.

Since its inception, in addition to producing niés, the Company has produced iodine, which is fead in the caliche ore deposits
northern Chile.

Between the years 1994 and 1999, we invested ajppately US$300 million in the development of thdeBale Atacama project in northi
Chile. The project involved the construction gi@assium chloride plant, a lithium carbonate planpotassium sulfate plant, and a boric
plant.

To help finance the above projects, we accessethtemational capital markets by issuing additicBaries B ADRs on the New York Stc
Exchange in 1995. In 1999 we issued additionaleSek shares, which were also listed on the NewkY3tock Exchange as ADRs. Effect
March 27, 2008, the Company voluntarily delistedSeries A ADR (“SQM-A”) from the New York Stock Elxange.

During the period from 2000 through 2004 we priadip consolidated the investments carried out i pheceding five years. We focusec
reducing costs and improving efficiencies throughbe organization.

Since 2005, we have strengthened our leaderstoprimain businesses by increasing our capital edipee program and making appropr
acquisitions and divestitures. During this period acquired Kefco in Dubai and the iodine busindsB®M. We also sold (i) Fertilizant
Olmeca, our Mexican subsidiary, (ii) our butyllithi plant located in Houston, Texas and (iii) ouaksetin Impronta S.R.L., our Itali
subsidiary. These sales allowed SQM to concenttaitefforts on its core products. In 2007, we ctetgrl the construction of a new prill
and granulating plant. In 2008, we completed dhium carbonate capacity expansion and began warkhe engineering stage of a 1
potassium nitrate plant. During 2009 and 2010, aetinued expansion of potassilmased products in the Salar de Atacama. Durindirtt
quarter of 2011, we completed the construction éwa potassium nitrate facitly in Coya Sur.
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Capital Expenditure Program

We are constantly reviewing different opportunitiesmprove our production methods, reduce costsgeiase production capacity of exis
products and develop new products and markets.tidddily, significant capital expenditures are riegd every year in order to sustain
production capacity. We are focused on developiwy products in response to identified customer eetpas well as new products that ca
derived as part of our existing production or otheyducts that could fit our lonigrm development strategy. Our capital expenditdresc
the past five years were mainly related to the itipn of new assets, construction of new fa@htiand renewal of plant and equipment.

SQM’s capital expenditures in the 2008-2010 pewiede the following:

(in millions of US$) 2010 2009 2008

Capital Expenditures (: 336.( 376.2 286.¢

(1) For purposes of this item, capital expendituretuithe investments aimed at sustaining, improvingioreasing production leve
including acquisitions and investments in relatechpanies

We have developed a capital expenditure progratmgdabr investments totalling approximately US$5d@lion for 2011. This amount m.
increase or decrease depending on market conditidms main purpose of our capital expenditure @moyis to increase the product
capacities of several of our products, includingansions in potassiutmased products from the Salar de Atacama, iodidenatural nitrate
In addition, part of this investment plan is inteddo modernize production processes in order ppaire our operating efficiency.

During 2010, we had total capital expenditures 8f836.0 million, primarily due to:
« continued construction of a new potassium nitradelpction facility at Coya Sur;
« investments related to increase production capa€ipptassium-based products at the Salar de Atacam
« upgrade of our railroad system to handle expandedugtion capacity; and
« various projects designed to maintain productigracdy, increase yields and reduce costs.

We have budgeted for 2011 total capital expenditofeapproximately US$540 million, primarily relag to:
« investments related to increase production capa€ipptassium-based products at the Salar de Atacam
« increase capacity and efficiencies at nitrate adthe facilities;
« optimization railroad system;
- various projects designed to maintain productiqracdy, increase yields and reduce costs.

No external financing is needed to finance the teagixpenditure program for the 2011 period. Inwessits made during this period will
concentrated in the Tarapaca and Antofagasta RegibGhile.
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4.B. Business Overview

The Company

We believe that we are the wordlargest integrated producer of potassium nitratgine and lithium carbonate. We also produce n
specialty plant nutrients, iodine and lithium detives, potassium chloride and certain industtensicals (including industrial nitrates). (
products are sold in over 100 countries throughweordwide distribution network, with more than 8586 our sales derived from countt
outside Chile in 2010.

Our products are mainly derived from mineral defofsiund in northern Chile. We mine and procesilkalore and brine deposits. The cal
ore in northern Chile contains the only known rtérand iodine deposits in the world and is the @isrlargest commercially exploited sot
of natural nitrates. The brine deposits of the SdéaAtacama, a saftacrusted depression within the Atacama deserbithern Chile, conta
high concentrations of lithium and potassium ad agkignificant concentrations of sulfate and bboro

From our caliche ore deposits, we produce a widgeaf nitratebased products used for specialty plant nutriemdsiadustrial applications,
well as iodine and iodine derivatives. At the SaarAtacama, we extract brines rich in potassitfiipm, sulfate and boron in order to prod
potassium chloride, potassium sulfate, lithium sohs, boric acid and bischofite (magnesium chieyidVe produce lithium carbonate
lithium hydroxide at a plant near the city of Ardgasta, Chile, from the solutions brought from $a¢ar de Atacama. We market all of tr
products through an established worldwide distidruhetwork.

Our products are divided into six categories: sggcplant nutrients; iodine and its derivativathilm and its derivatives; industrial chemic
potassium; and other commaodity fertilizers. Speégiplant nutrients premium are fertilizers that leleafarmers to improve yields and quality
certain crops. lodine, lithium and their derivativere used in human nutrition, pharmaceuticalsahdr industrial applications. Specifica
iodine and its derivatives are mainly used in thrayx contrast media and biocides industries antlémproduction of polarizing film, which is
important component in liquid crystal display (“LODscreens. Lithium and its derivatives are mainlydusebatteries, greases and frits
production of ceramics. Industrial chemicals haweide range of applications in certain chemicalgesses such as the manufacturing of ¢
explosives and ceramics, and, more recently, indlistitrates are being used in solar energy plasta means for energy storage. Potas
chloride is a commodity fertilizer that is producadd sold by the Company worldwide. During 2009tapsium chloride has begun
contribute significantly to our operations, and @spect this trend to continue in the near futuneaddition, we complement our portfolio
plant nutrients through the buying and selling thfeo fertilizers mainly for use in Chile.

For the year ended December 31, 2010, we had resesfuJS$1,830.4 million, gross margin of US$62@ilion and net income of US$38:
million. Our market capitalization as of Decembér 3010 was approximately US$15.4 billion.

Our Series A and Series B common shares are listdtie Santiago Stock Exchange. Our Series B AC#Re been listed on the NYSE si

1993. Our ticker symbols on the Santiago Stock Brge for our Series A and Series B shares are “2Q&Rhd “SQM-B,” respectively, ar
our ticker symbol on the NYSE for the Series B ADRSSQM.”
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Specialty Plant Nutrition: We produce four principal types of specialty plantrients: potassium nitrate, sodium nitratedigm potassiui
nitrate, and specialty blends. Furthermore, SQN& s#her specialty fertilizers including trading third party products. All of these speci:
plant nutrients are used in either solid or ligigdn mainly on high value crops such as vegetalftes, flowers, potatoes and cotton, and"
are widely used in crops that employ modern agrical techniques such as hydroponics, greenhoufarntigation (where fertilizer is dissolv
in water prior to irrigation) and foliar applicatio According to the type of use or application theducts are marketed under
brands: Ultrasol™ (fertigation), Qrop™ (field ajmaition), Speedfol™ (foliar application), Allganic™brganic farming) and Nutrilake
(aquaculture). Specialty plant nutrition has dartadvantages over commodity fertilizers, such asidr and effective absorption (withi
requiring nitrification), superior water solubilityalkaline pH (which reduces soil acidity) and lahlorine content. These advantages,
customized specialty blends that meet specific aedahg with technical service provided by us,\wlles to create plant nutrition solutions -
add value to crops through higher yields and bedteality production. Because our products are rahtar derived from natural nitre
compounds or natural potassium brines, they haraineadvantages over synthetically produced feetis, including the presence of cer
beneficial trace elements, which makes them mdreciive to customers who prefer products of natorigin. As a result, our specialty pli
nutrients enable our customers to achieve higheddyiand better quality crops. Consequently, sfiggidant nutrients are sold at a prem
price.

lodine and its derivative: We are the world's leading producer of iodine amine derivatives, which are used in a wide ranfyenedical
pharmaceutical, agricultural and industrial apgiares, including xray contrast media, polarizing films for liquid etgl displays (LCDs
antiseptics, biocides and disinfectants; in thettsssis of pharmaceuticals, herbicides, electronggments, dye components and |
stabilizers.

Lithium and its derivatives: We are the world's leading producer of lithiuarlmnate, which is used in a variety of applicajancluding
batteries, frits for the ceramic and enamel indestheatesistant glass (ceramic glass), primary aluminliithium bromine for air condition:
equipment, continuous casting powder for steelusitn, pharmaceuticals, and lithium derivatives. &ve also a leading supplier of lithi
hydroxide, which is used primarily as a raw matariahe lubricating grease industry.

Industrial Chemicals: We produce four industrial chemicals: sodiumaiér potassium nitrate, boric acid and potassiuloricle. Sodiur
nitrate is used primarily in the production of glagxplosives, charcoal briquettes and metal treatmPotassium nitrate is used in
manufacture of specialty glass, and it is alsonapoirtant raw material for the production of fritg the ceramics and enamel industries. Al:
combination of potassium nitrate and sodium nitiatesed as a thermal storage medium in dudaed electricity generating plants. Boric
is used in the manufacture of frits for the ceran@nd enamel industries, liquid crystal display8l), glass and fiberglass. Potassium chic
is used as an additive in oil drilling as well aghe production of carragenine.

Potassium: We produce potassium chloride and potassium sulfate brines extracted from the Salar de Atacanma$zium chloride is
commodity fertilizer used to fertilize a variety ofops including corn, rice, sugar, soybean, andathPotassium sulfate is a specialty ferti
used mainly in crops such as vegetables, fruitsrahastrial crops.

Other Products and ServicesNe also sell other fertilizers and blends, sorfneltich we do not produce.

The following table sets forth the percentage badeakn of our revenues for 2010 and 2009 accordirgutgproduct lines:

2010 2009
Specialty Plant Nutritiol 33% 37%
lodine and Derivative 17% 13%
Lithium and Derivative! 8% 8%
Industrial Chemical 8% 8%
Potassiun 2%% 28%
Other 4% 6%
Total 10(% 10C%
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Business Strategy

Our general business strategy is to:

(1) maintain leadership in specialty plant nutrientgjime, lithium and industrial nitrates, in terms mfoduction capacity, cos
production, pricing and development of new prody

(2) increase our production capacity of potassrelated fertilizers from the Salar de Atacat

(3) continually increase the efficiency of our prodantprocesses and reduce co

(4) evaluate acquisitions, joint ventures and commeatiiances in each of our core businesses;
(5) maintain a solid, conservative financial positiow anvestment grade ratings for our debt securi

We have identified market demand in each of ourompjoduct lines, both within our existing custorbasse and in new markets, for exis
products and for additional products that can leelpced from our natural resources. In order to takeantage of these opportunities, we |
developed specific strategies for each of our pecotines.

Specialty Plant Nutrition

Our strategy in our specialty plant nutrients bas@is to: (i) continue expanding our sales of nahtnitrates by continuing to leverage
advantages of our specialty products over commawljig fertilizers; (ii) increase our sales of higmeargin specialty plant nutrients basec
potassium and natural nitrates, particularly saytdtassium nitrate and NPK blends; (iii) pursueegtment opportunities in complemen
businesses to increase production, reduce costsadthvalue to and improve the marketing of oudpuots; (iv) develop new specialty nutri
blends produced in our mixing plants that are sgiaglly located in or near our principal markétsprder to meet specific customer needs
focus primarily on the markets for plant nutriemsoluble and foliar applications in order to édith a leadership position; (vi) further deve
our global distribution and marketing system dieeind through strategic alliances with other piats and global or local distributors; |
(vii) reduce our production costs through impropedcesses and higher labor productivity so as nopste more effectively.

lodine and its derivative

Our strategy in our iodine business is to (i) maimtour leadership in the iodine market by encom@glemand growth and expanding
production capacity in line with such demand grawif) develop new iodine derivatives and parti¢cg@ iodine recycling projects; and (
pursue to reduce our production costs through ing@rocesses and higher labor productivity in otdeompete more effectively.

Lithium and its derivative:

Our strategy in our lithium business is to (i) main our leadership in the lithium industry as thegest producer and distributor of lithi
carbonate and lithium hydroxide; (ii) selectivelyrpue opportunities in the lithium derivatives Imesis by creating new lithium compour
and (iii) pursue to reduce our production costeulgh improved processes and higher labor prodtiiiviorder to compete more effectively.

Industrial Chemicals

Our strategy in our industrial chemical busines®i$) maintain our leadership position in sodimitrate and potassium nitrate; (ii) maini
our leadership position in the industrial nitrafes thermal storage market and become a ltemgy, reliable source for the industry; and
pursue to reduce our production costs through inggrocesses and higher labor productivity in otdeompete more effectively.
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Potassium
Our strategy is to increase significantly our protthn capacity of potassium chloride and potassiutfate. Our distribution strategy is (i)

offer a portfolio of potassium products includingt@ssium sulfate, potassium chloride and otheilifents to our traditional markets; (i)
offer standard or compacted product according ttcketaequirements and (iii) to focus in markets vehe@e have logistical advantages.
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New Business Venture

From time to time we evaluate opportunities to expaur business in our current core businessestbinwiew businesses in which we beli
we may have sustainable competitive advantages, Wwithin and outside Chile, and we expect to cargiio do so in the future. We
currently exploring concessions for certain meatatiinerals. If found, we may decide to exploit] selenter into a joint venture to extract th
resources. We may decide to acquire part or ahh@fequity of, or undertake joint ventures or otfnensactions with, other companies invol
in our businesses or in other businesses.

Main Business Lines

Specialty Plant Nutrition

We believe we are the world's largest producerathgsium nitrate. We estimate that our sales at¢edufor approximately 50% of wol
potassium nitrate sales by volume in 2010, considaret imports to the Chinese market. Worldwidemdad increased by approximately 4
over 2009, surpassing our initial expectations allemand recovery. We also produce the followingcsdty plant nutrients: sodium nitre
sodium potassium nitrate, and specialty blendstéoimg various combinations of nitrogen, phosplaaid potassium and generally know
"NPK blends").

These specialty plant nutrients have specific attarsstics that increase productivity and enhangaity when used on certain crops and s
Additionally, these plant nutrients are well suifed highyield agricultural techniques such as hydroporfiegigation, greenhouses and fo
applications. Highsalue crop farmers are prompted to invest in sptgcigant nutrients due to their technical advaesgver commodi
fertilizers (such as urea and potassium chloriflegse advantages translate into products and evithshigher yields and added quality. (
specialty plant nutrients have significant advaesafpr certain applications over commodity ferélig based on nitrogen and potassium, su
the aforementioned urea and potassium chloride.

In particular, our specialty plant nutrients:
« are fully water soluble, allowing their use in hgdonics, fertigation, foliar applications and othelvanced agricultural techniqu
» are absorbed more rapidly by plants because theptequire nitrification, unlike ammor-based fertilizers
- are free of chlorine content, reducing the rislsadrching roots and other problems caused by cldpri
« do not release hydrogen after application, theeslmyding increased soil acidity;
« possess trace elements, which promote diseastaresisn plants and have other beneficial effects;
« are more attractive to customers who prefer pradothatural origin; and
- are more efficient than commodity fertilizers besathey deliver more nutrients per unit of procamplied.

In 2010, our sales from specialty plant nutrienesevUS$603.7 million, representing 33% of our teks for that year and 15% higher 1

the US$527.0 million recorded in 2009. Improvedramuic conditions supported higher demand for premugegetables and fruits, which |
reinforced the consumption of specialty fertilizers
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Specialty Plant Nutrition: Market

The target market for our specialty plant nutrieisthighvalue crops such as fruits, vegetables, and cropsrgusing modern agricultu
techniques. Since 1990, the international marketsfzecialty plant nutrients has grown at a faste than the international market
commoditytype fertilizers. This is mostly due to: (i) thepdipation of new agricultural technologies suchfegigation and hydroponics a
increasing use of green houses; (ii) the increagke cost of land, which has forced farmers torowp their yields; (iii) the scarcity of wat
(iv) the increase of consumption of fresh fruitsl aegetables per capita; and (v) the increasingagieinfior higher quality crops.

Worldwide scarcity of water and arable land driie tlevelopment of new agricultural techniques taimie the use of these resources, :
as fertigation, foliar application and irrigatiopstems. It is important to remark that irrigatioashbeen growing at an average annual re
1.5% during last 20 years. However, micro-irrigativas been growing at 10% per year in the samedekiicrodrrigation systems, whic
include drip-irrigation and micro-sprinkler, areettmost efficient technical irrigation. These apgifions require fully watesoluble plar
nutrients.

Increasing land costs near urban centers also farogers to maximize their yield per surface a®gecialty plant nutrients, when appliec
certain crops, help to increase productivity fori®as reasons. In particular, since our nitrladesed specialty plant nutrients provide nitroge
nitric form, crops absorb them faster than theyodtsirea- or ammoniurbased fertilizers, which provide nitrogen in ammuoniform. This i
because crops absorb nitrogen in nitric form; thitr®gen in ammonium form has to be converted iitoc form in the soil first. This proce
does not occur immediately as it takes time andireg special soil conditions, and it releases bgen into the soil, increasing soil acid
which in most cases is harmful to the soil anddtug. Nitric nitrogen application facilitates a reafficient application of nutrients to the pl
thereby increasing the crop's yield and improvisgjuality.

Our potassium-based specialty plant nutrients hlerice free, unlike potassium chloride, which hige tmost commonly used potassitase:
commodity fertilizer. In certain crops, chlorinesh@egative effects that translate into lower yeatd quality.

The most important agricultural applications of isod nitrate, potassium nitrate, and sodium potassiitrate plant nutrients are: vegetak
fruits, industrial crops, flowers, cotton and othérh-value crops.

Specialty Plant Nutrition: Our Product:

Potassium nitrate, sodium potassium nitrate andialpe blends are higher margin products derivexinfy or consisting of, sodium nitrate, i
they are all produced in crystallized or prillednfo Specialty blends are produced using our owwiaftg plant nutrients and other compon
at blending plants operated by the Company orfftkates and related companies in Chile, the Usiftates, Mexico, United Arab Emirai
Belgium, The Netherlands, South Africa, Turkey, ggyChina and Thailand.

The following table shows our sales volumes of engnues from specialty plant nutrients for 2016 2009.

2010 2009
Sales Volume(Th. MT)
Sodium nitrate 16.¢ 16.5
Potassium nitrate and sodium
potassium nitrat 546.2 392.1
Blended and other specialty plant
nutrients(1) 252.2 256.¢
Total Revenues (in US$ millions 603.7 527.C

(1) Includes blended and other specialty plant nutsit
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Specialty Plant Nutrition: Marketing and Custome

In 2010, we sold our specialty plant nutrients liose to 92 countries. During the same year, sdlédseoCompany's specialty plant nutrie
were exported to the following regions: 14% werkldo customers in Central and South America (notuding Chile), 16% to customers
Chile, 25% to customers in North America, 22% tstomers in Europe and 23% to customers in othéomegNo single customer represel
more than 11% of SQM's specialty plant nutrieneésauring 2010, and our 10 largest customers atedun the aggregate for no more t
32% of sales during that period.

Sales Breakdowr 2010 2009

Central & South Americ 14% 22%
North America 25% 26%
Europe 22% 22%
Chile 16% 10%
Others 23% 20%

The amounts set forth in the table above refldetssaf SQM's specialty plant nutrients products dadhot include sales by SQM of thipaty
specialty plant nutrients products. We sell ourcigdty plant nutrients products outside Chile mgitiirough our own worldwide network
representative offices and through our distributdfiliates.

In November 2001, we signed an agreement with YHmne&s agreement allows us to make use of Yaratslulision network in countries whe
its presence and commercial infrastructure areetattgan ours. Similarly, in those markets wherepresence is larger, both our specialty |
nutrients and Yara's are marketed through our edfi®oth parties, however, maintain an active obrdwer the marketing of their o\
products.

We also signed a joint venture agreement with Y Israel Chemicals Limited at the end of 2001dé&frthis joint venture agreement, SC
Yara, and Israel Chemicals Limited are develophgliquid and soluble plant nutrient blends bussnissough their participation in a Belg
company called NU3 N.V. ("NU3"), to which SQM ansrdel Chemicals Limited contributed their blendiiagility in Belgium, and Yar
contributed its blending facility in the Netherland/Vith this joint venture agreement, importantesgnes have been achieved, particular
production costs, administration and the marketihgoluble blends, strengthening the developmenmtesi products and improving custor
service.

In 2005, SQM and Yara formed a joint venture calMtSR Specialty Fertilizers ("MSF"), for the prodion of tailormade liquid NPI
(nitrogen-phosphate-potassium) fertilizers. Theapia located in Egypt and has a production capa¢iB0,000 metric tons per year.

In 2005, SQM also acquired 100% of the shares é€dsavhich has a urea phosphate plant located imaDWrea phosphate is a specialty
nutrient that is used primarily in drip irrigati@ystems. The plant has an annual production cgpaic80,000 metric tons.

In May 2008, we signed a commitment letter for mtjwenture with Migao Corporation ("Migao") for éhproduction and distribution
specialty plant nutrients in China. In 2009, wensid a shareholders agreement in connection wishjaht venture. Through the joint ventt
we constructed a potassium nitrate plant with alpction capacity of 40,000 metric tons per yeare plant was opened in January 201:
addition, the joint venture will distribute the pesium nitrate produced by Migao in China and irtgpof SQM's specialty plant nutrients
China, and it will also handle any exports of psias nitrate produced by the joint venture or bygd4i. This joint venture will enable us
increase our presence in China, which represemt®bthe most important and fastest-growing marfatshe fertilizer industry.

In May 2009, SQM's subsidiary Soquimich Europeanditgs, entered into an agreement with Coromaneelilizers Ltd. to create a joi
venture for the production and distribution of waseluble fertilizers in India. The agreement elishled a 5050 contribution to the jc
venture. As part of the agreement, a new 15,00@iarten facility will be constructed in the city #fakinada to produce water soluble fertiliz
(NPK grades). This new facility will require a tbiavestment of approximately US$ 2.6 million aritbald be operational during 2011.
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In October 2009, SQM S.A. signed an agreement @ittgdao Star Plant Protection Technology Co., Liesulting in the creation of the jo
venture SQM Qingdao, for the production, distribatand sale of soluble NPK specialty plant nutgentChina. The agreement, a 5050 |
venture, entails a total investment of US$2 millidhe plant, located in the city of Jimo, provirafeShangdong, is currently operational
will have an annual production capacity of 15,00&tn tons.

In December 2009, SQM signed an agreement with-teach Roullier Group to form the joint venture "@Q/ITAS." This agreement joir
two of the largest companies in the businessepexialty plant nutrients, specialty animal nutrtiand professional hygiene. Peru, Brazil
Dubai will be the main focus of this joint ventufes part of the agreement, the SQM phosphate pdaated in Dubai becomes part of this j
venture. In September 2010 SQM VITAS implementetea phosphate line that will allow the productiodntwo of the main water soluk
phosphorus products in the world: Mono Ammonium $fiiate and Urea Phosphate.

We maintain stocks of our specialty plant nutrigntshe main markets of the Americas, Asia, Eurdpe,Middle East and Africa in order
facilitate prompt deliveries to customers. In aidaif we sell specialty plant nutrients directlysome of our large customers. Sales are |
pursuant to spot purchase orders and short-termnacs.

In connection with our marketing efforts, we prawitechnical and agronomical assistance and suppanr customers. By working clos
with our customers, we are able to identify nevghler-valueadded products and markets. Our specialty plamtemi$ products are used o
wide variety of crops, particularly valiedded crops, where the use of our products enablesustomers to increase yield and comme
premium price.

Our customers are located in both the northernsaudhern hemispheres. Consequently, there are terielaseasonal or cyclical factors t
can materially affect the sales of our specialgnphutrient products.

Specialty Plant Nutrition: Fertilizer Sales in Che

We market specialty plants nutrients in Chile tlyglooquimich Comercial S.A. which sells these potgleither alone or in blends with ot
imported products, mainly triple super phosphateR)and diammonium phosphate (DAP), among others.

Soquimich Comercial sells imported fertilizers grrhers in Chile mainly for application in the pratian of sugar beets, cereals, indus
crops, potatoes, grapes and other fruits. Mogheffertilizers that Soquimich Comercial S.A. imgoare purchased on a spot basis
different countries in the world.

We believe that all contracts and agreements betBeguimich Comercial S.A. and third party suplievith respect to imported fertilize
contain standard and customary commercial termscanditions. During the preceding ten years, Suoigh Comercial S.A. has experien
no material difficulties in obtaining adequate sliggof such fertilizers at satisfactory pricesd ave expect continuing to do so in the future.

We estimate that Soquimich Comercial S.A.'s saldertlizers represented approximately 31% of kéeatilizer sales in Chile during 2010.
single customer represented more than 2% of Soghifibmercial S.As total fertilizer sales revenues, and its 10 Istrgeistomers in tot
represented less than 10% of revenues.

Revenues generated by Soquimich Comercial S.Aesepted 9.7% of the Company's 2010 consolidateentes. Soquimich Comerc
S.A.'s consolidated revenues were approximatelyl@8$nillion and US$189 million in 2010 and 2009pestively.
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Specialty Plant Nutrition: Competitiot

We believe we are the world's largest produceragfiisn and potassium nitrate for agricultural user ®odium nitrate products comp
indirectly with specialty and commoditype substitutes, which may be used by some customsgtead of sodium nitrate depending on the
of soil and crop to which the product will be appli Such substitute products include calcium m@tr@mmonium nitrate and calci
ammonium nitrate.

In the potassium nitrate market our largest conqets Haifa Chemicals Ltd. ("Haifa"), in Israel hieh is a subsidiary of Trans Resou
International Inc. We estimate that sales of pasassnitrate by Haifa accounted for approximatel\?@4f total world sales during 20
(excluding sales by Chinese producers who genesallyto the domestic Chinese market).

S.C.M. Virginia, a Chilean iodine producer, ultiraigt controlled by Inverraz S.A., also produces psitam nitrate from caliche ore. Howe
they have been focused on the production of sogiatassium nitrate during the last few years. AGTatlaer Chilean producer, mainly orier
to iodine production, began production of potassinitnate from caliche ore and potassium chlorideirdy 2005. Kemapco, a Jordan
producer owned by Arab Potash, produces potassitratenin a plant located close to the Port of Agalordan. In addition, there are se\
potassium nitrate producers in China, the largestiich are Wentong and Migao. Most of the Chinpseduction is consumed by the Chin
domestic market.

The principal means of competition in the sale atfygsium nitrate are product quality, customeriserfocation, logistics, agronomic exper
and price.

Through a partially owned facility, NU3, we alsomoguce soluble and liquid fertilizers using our [@siam nitrate as a raw material. Thro
this activity, we have acquired production techggl@nd marketing knovow, which we believe will be useful for sellingroproducts t
greenhouse growers and for use in certain highatdolgy processes such as fertigation and hydroponic

In Chile, our products mainly compete with imporfedilizer blends that use calcium ammonium nérat potassium magnesium sulfate.
specialty plant nutrients also compete indirectithower-priced synthetic commoditype fertilizers such as ammonia and urea, whie
produced by many producers in a highly préoenpetitive market. Our products compete on thesbalsadvantages that make them n
suitable for certain applications as described abov

lodine and its derivatives

We are the world's largest producer of iodine. 01® our revenues from iodine and iodine derivatiaenounted to US$316.3 millic
representing 17% of our total revenues in that.yér estimate that our sales accounted for 36%oolfdwodine sales by volume in 2010.

lodine: Market

lodine and iodine derivatives are used in a widegeaof medical, agricultural and industrial appiimas as well as in human and ani
nutrition products. lodine and iodine derivativee ased as raw materials or catalysts in the faation of products such asray contras
media, biocides, antiseptics and disinfectants,rmpheeutical intermediates, polarizing films for L&Dchemicals, herbicides, orge
compounds and pigments. lodine is also added irfctme of potassium iodate or potassium iodide tibledsalt to prevent iodine deficier
disorders.
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lodine: Our Products

We produce iodine, and through a joint venture wAfay North America L.L.C., ("Ajay"), a U.Shased Company, we produce organic
inorganic iodine derivatives. AjagQM Group ("ASG"), established in the mid 1990ss beoduction plants in the United States, Chile
France. ASG is the world's leading inorganic arghaic iodine derivatives producer.

Consistent with our business strategy, we are aotigt working on the development of new applicasidor our iodinebased product
pursuing a continuing expansion of our businesadaaintaining our market leadership.

We manufacture our iodine and iodine derivativeadnordance with international quality standards laswe qualified our iodine facilities &
production processes under the 1S@1:2008 program, providing third party certificat of the quality management system and internal
quality control standards that we have implemented.

The following table sets forth our total sales a@eknues from iodine and iodine derivatives for@@mhd 2009:

201( 200¢
Sales Volume (Th. MT)
lodine and derivative 11.¢ 7.2
Revenues (in US$ millions 316.: 190.¢

Our sales revenues in 2010 increased from US$1adlidn to US$316.3 million, mainly due to increasim sales volume derived from
quick recovery in demand to levels even higher thase seen before the global economic slowdov2®@8. Solid demand in this market \
complimented by tightened supply, making SQM unigpesitioned to meet the shortfall.

lodine: Marketing and Customer

In 2010, we sold our iodine products to over 308tamers in 62 countries. During the same year, mbseur sales were exported: 35% '
sold to customers in Europe, 33% to customers iftiN@merica, 5% to customers in Central and SoutieAca and 27% to customers in A
Oceania and other regions. No single customer ateddor more than 8% of the Company's iodine sal@910, and our ten largest custor
accounted in the aggregate for no more than 368alet.

Sales Breakdowr 201C 200¢

Europe 35% 31%
North America 33% 36%
Central & South Americ 5% 3%
Others 27% 30%

We sell iodine through our own worldwide network representative offices and through our sales, atipgnd distribution affiliates. W
maintain inventories of iodine at our facilitiesabghout the world to facilitate prompt deliverydostomers. lodine sales are made pursui
spot purchase orders and short, medium and temg-contracts. Sales agreements generally spaoifyal minimum and maximum purch
commitments, and prices are adjusted periodicatigording to prevailing market prices.

lodine: Competition

SQM and several producers in Chile, Japan and ttieed) States are the world's main iodine producEnsre is also production of iodine
Russia, Turkmenistan, Indonesia and China.

lodine production in Chile starts from minerals,esas in Japan, the United States, Russia, Turkta@nand Indonesia producers exi

iodine from underground brines which are mainlyaiied together with the extraction of natural gad aetroleum. In China, iodine
extracted from seaweed.
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Four Chilean companies, including SQM, accountedafaproximately 58% of such sales (36% by SQM agéh by the other Chile:
producers). Other Chilean producers include AtacMirerals Corp., a Canadian company that has dsm@ operations in Chile, Ataca
Chemical S.A. (Cosayach), which is controlled bydmaz S.A. and ACF Minera S.A. Currently, ACF &vdloping a new mining operatior
the Antofagasta Region of Chile. At this time sitdifficult to estimate the production capacitytlo operation.

We estimate that eight Japanese iodine producemiated for approximately 21%, without consideriodine recycling from Japan, of wo
iodine sales in 2010.

We estimate that iodine producers in the UnitedeStéone of which is owned by Ise Chemicals Ltdlapanese company) accounted for al
5% of world iodine sales in 2010. In 2009, a nev.Wased player, lofina, entered the iodine marketil&Mfina could become a relevi
player in coming years, so far they have produeeg small quantities.

lodine recycling is an increasing trend worldwi@everal Japanese producers have recycling fasilitigere they recover iodine and ioc
derivatives from iodine waste streams. lodine rliage mainly related to LCD consumption, has inaeghover the past few years and curre
represents approximately 15% of world iodine sdlgs. estimated that around 70% to 75% of the doelcycling was done by Japanese io
producers.

SQM, through ASG or alone, is also actively papiating in the iodine recycling business using iatial sidestreams from a variety
chemical processes in Europe, the United Stateg\aiad

We estimate that worldwide sales of iodine amoutdegbproximately 29,900 metric tons in 2010.

The prices of our iodine and iodine derivative prats are determined by world iodine prices, whioh subject to market conditions. Wc
iodine prices vary depending upon, among othemgsithe relationship between supply and demancdyageven time. The supply of iodi
varies principally depending upon the productioriraf few major iodine producers (including us) émeir respective business strategies.
result of a steady growing demand, iodine pricagehzeen increasing since the end of 2003. Whileeprivere around US$13 per kilograr
2003, they reached an average of approximately 8$$2 kilogram in 2010.

Demand for iodine varies depending upon overaklewf economic activity and the level of demandhi@ medical, pharmaceutical, indus!
and other sectors that are the main users of i@hddéodine-derivative products.

The main factors of competition in the sale of ir@and iodine derivative products are reliabilggice, quality, customer service and the f
and availability of substitutes. We believe we hawmpetitive advantages compared to other produtergo the size and quality of our min
reserves and the production capacity. We believeiaiine is competitive with that produced by otmeanufacturers in certain advan
industrial processes. We also believe we continugehefit competitively from the lontgrm relationships we have established with ougdi
customers. While there are substitutes for iodinailable for certain applications, such as antisspand disinfectants, there are no cost-
effective substitutes currently available for thaimnutritional, pharmaceutical, animal feed, aralmthemical uses of iodine, which toge
account for most iodine sales.

Lithium and its derivatives

We believe we are the world's largest produceitloiuim carbonate and one of the world's largestipecers of lithium hydroxide. In 2010, ¢
revenues from lithium sales amounted to US$15018omj representing 8% of our total revenues. Weneste that our sales accounted
approximately 32% of the world's demand of lithishemicals in volume.
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Lithium: Market

Lithium carbonate is used in a variety of applicasi, including batteries, ceramic and enamel fniést resistant glass (ceramic glass), pril
aluminum, air conditioning chemicals, continuoustitey powder for steel extrusion, synthesis of plereuticals and lithium derivatives.

Lithium hydroxide is primarily used as a raw madénn the lubricating grease industry, as wellrathie dyes and battery industries.
Lithium: Our Products

We produce lithium carbonate at the Salar del Carfaeilities, near Antofagasta, Chile, from solagowith high concentrations of lithit
coming from the potassium chloride production & Selar de Atacama. The annual production capa€isuch lithium carbonate plant
43,500 MT per year. We believe that the technolgie use, together with the high concentrationglitim and unique characteristics of

Salar de Atacama, such as high evaporation rate@mzentration of other minerals, allow us to be ofthe lowest cost producers worldwide.

We also produce lithium hydroxide at our facilitiesthe Salar del Carmen next to the lithium cadberoperation. The lithium hydroxi
facility has a production capacity of 6,000 MT year and is one of the largest plants in the world.

The following table sets forth our total sales agnvkenues from lithium carbonate and its derivatfioe2010 and 2009:

2010 2009
Sales Volume (Th. MT)
Lithium and derivative: 32.4 21.c
Revenues (in US$ millions 150.¢ 117.¢

Our sales revenues in 2010 reached US$150.8 milliorincrease from US$117.8 million in 2009, duesigmificantly higher sales volurr
resulting from a sharp recovery of demand in 2@ti¥en by rechargeable batteries and also by thenef operational inventories to previ
levels throughout the supply chain.

Lithium: Marketing and Customers

In 2010, we sold our lithium products to over 3@&tomers in approximately 50 countries. Virtually af our lithium products were sc
overseas: 34% to customers in Europe, 12% to ces®in North America, 53% to customers in Asia @uwkania and 1% to customer:
other regions. No single customer accounted forentioein 14% of the Company's lithium sales in 2@b@, our ten largest customers accou
in the aggregate for no more than 48% of sales.

Sales Breakdowr 2010 2009

Europe 34% 31%
North America 12% 14%
Asia & Oceanic 53% 53%
Others 1% 2%

Lithium: Competition

Our main competitors in the lithium carbonate attddm hydroxide businesses are Chemetall GmbH ¢t@dtall,” a subsidiary of Rockwao
Specialties Group Inc.) and FMC Corporation ("FMQH) addition, a number of Chinese producers tagresitcounted for approximately 3
of the world market in 2010 in volume. Chemetalbgrces lithium carbonate in its operations locate@hile through Sociedad Chilena
Litio Limitada and in Nevada, United States. Itegction of downstream lithium products is mostéfprmed in the United States, Germ
and Taiwan. FMC has production facilities in Argaatthrough Minera del Altiplano S.A., where thespguce lithium chloride and lithiu
carbonate. Production of its downstream lithiumdoicis is mostly performed in the United StatestaedJnited Kingdom.
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Lithium carbonate and lithium hydroxide are prodlige China and we believe this production will iease in the near future. Other 1
projects to develop lithium deposits worldwide hdezn announced recently. We believe that sombesket projects could materialize in
short to medium term.

We estimate that worldwide sales of lithium chernsicaxpressed as lithium carbonate equivalent (ekatudirect use for lithium minera
amounted to approximately 101,500 metric tons ib020

Industrial Chemicals

In addition to producing sodium and potassium tetfar agricultural applications, we produce thgeades of sodium and potassium nitratt
industrial applications: industrial, technical amfined grades. The three grades differ mainlyhigirtchemical purity. Our industrial grade:
sodium and potassium nitrate also differ from agtical grade in the degree of purity. We enjoytai@roperational flexibility when produci
industrial sodium and potassium nitrate becausgdhe produced from the same process as their &eguivagricultural grades, needing onlh
additional step of purification. We may, with cémt@onstraints, shift production from one gradehe other depending on market conditi
This flexibility allows us to maximize yields as livas to reduce commercial risk. In addition toguwoing industrial nitrates, we produce
commercialize other industrial chemicals such ascbacid—a by-product of the production of potassisulfate—and industriajrade
potassium chloride, both sold into industrial maski crystalline form. In 2010, our revenues framdustrial chemicals were US$14
million, representing 8% of our total revenuestfat year.

Industrial Chemicals: Market

Industrial sodium and potassium nitrates are used wide range of industrial applications, inclglithe production of glass, ceram
explosives, charcoal briquettes and various chdmicaesses and metal treatments. In additionptbst significant growth potential con
from industrial nitrates for thermal storage ines@nergy projects.

Boric acid is mainly used as raw material in thenofacturing of glass, fiberglass, ceramic and endrite, and LCD flat panel displays.
Industrial potassium chloride is mainly used agdditive in oil and gas drilling fluids as well esthe production of carragenine.

Industrial Chemicals: Our Product:

The following table sets forth our sales volumedfstrial chemicals and total revenues for 2044 2009:

2010 2009
Sales Volume (Th. MT)
Industrial nitrate: 198.¢ 149.2
Boric Acid 2.€ 3.4
Revenues (in US$ millions 149.7 115.¢

Sales of industrial chemicals increased from US$Ldllion in 2009 to US$149.7 million, mainly dte a fast recovery in sales volumes ¢
the global economic slowdown.
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Industrial Chemicals: Marketing and Custome!

We sold our industrial nitrate products in morenttt® countries in 2010. Eighteen percent of ouessaf industrial chemicals were mad
customers in North America, 55% to customers inogar 22% to customers in Central and South Ameaité 5% to customers in As
Oceania and other regions. No single customer atedufor more than 16% of the Company's salesdstrial chemicals in 2010, and our
largest customers accounted in the aggregate farare than 56% of such sales.

Sales Breakdowr 2010 2009

North America 18% 30%
Europe 55% 45%
Central & South Americ 22% 18%
Others 5% 7%

We sell our industrial chemical products mainlyotgh our own worldwide network of representativéices and through our sales
distribution affiliates. We maintain inventoriesair different grades of sodium nitrate and potasshitrate products at our facilities in Eurc
North America, South Africa and South America tdiage prompt deliveries to customers. Industrialigm and potassium nitrate sales
made pursuant to spot purchase orders. Our ReseartiDevelopment department, together with ouridoreffiliates, provide technic
support to our customers and continuously work withm to develop new products or applications forproducts.

Industrial Chemicals: Competitior

We believe we are the world's largest producendbistrial sodium and potassium nitrate. In the adsadustrial sodium nitrate, we estim
that our sales represented 55% of world demandir0 Zexcluding China and India internal demand,vitnich reliable estimates are
available). Our competitors are mainly in Europd &sia, producing sodium nitrate as afrpduct of other production processes. In ref
grade sodium nitrate, BASF AG, a German corporadod several producers in China and Eastern Euaopehighly competitive in tt
European and Asian markets. Our industrial sodiutrate products also compete indirectly with subgt chemicals, including sodit
carbonate, sodium hydroxide, sodium sulfate, caichitrate and ammonium nitrate, which may be usedeirtain applications instead
sodium nitrate and are available from a large nuroberoducers worldwide.

Our main competitor in the industrial potassiunraig market is Haifa Chemicals Ltd., which we eatienhas a 20% market share in
industrial sector. We estimate our market shaepptoximately 28% for 2010.

Producers compete in the market for industrial smdand potassium nitrate based on reliability, pobdjuality, price and customer service.
believe that we are a low cost producer of botlidpets and are able to produce high quality products

In the boric acid market, we are a relatively srpatiducer mainly supplying regional needs.

In the industrial potassium chloride market, weintt to increase our current minor presence.

Potassium

We produce potassium chloride and potassium sulfatextracting brines from the Salar de Atacama &ne rich in potassium chloride ¢
other salts.
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In 2010, our potassium chloride and potassium gulfavenues amounted to US$528.2 million, représg®9% of our total revenues an
32.3% increase with respect to 2009. We are cuyremaking investments in potassium chloride andapsium sulfate that will enable us
increase our production and sales of this product.

Sales of potassium chloride and potassium sulfegeeported together. This new classification attdlects the fact that both products
derived from the same natural resource, that thayesa production process and that potassium istst relevant driver for costs and pric
This new classification is also consistent with tin@ket approach to reporting potassium produdta$ium sulfate sales include sales of
party products.

Potassium is one of the three macronutrients thaaat needs to develop. Although potassium doédarm part of a plant's structure, i
essential to the development of its basic functi®tdassium chloride is the most common potasdiased fertilizer, and it is used to fertil
crops that can resist high levels of chloride, saghvheat, corn and soybeans, among others.

Potassium chloride is also an important componentofir specialty plant nutrients business lineislused as a raw material to proc
potassium nitrate.

Potassium: Marke!

During the last decade, the potassium chloride etahlas experienced rapid growth due to severalfletors such as a growing wc
population, higher demand for protdiased diets and less arable land. All of thesefadiave contributed to growing demand for fertits
and in particular potassium chloride, as effores la¢ing made to maximize crop yields and use resswfficiently. During this same peri
major players in this industry on the supply sidgdproduced potassium chloride according to mat&etand. Historically demand levels h
been below market production capacity.

However, market demand and production are beingquutowards existing levels of production capadtyr much of 2008, demand outpa
production, which led to substantial increases datagsium chloride prices. During the latter par2608, however, demand for potass
chloride began to fall as a result of the globaremic slowdown.

During 2009, demand of potassium chloride was egtichto be approximately 45% lower than in 2008. &smate that demand reachec
level of 52 million metric tons in 2010, represegtian increase of around 80% over the previous year

Potassium: Our Product:
Potassium chloride differs from our other speciglgnt nutrient products because it is a commdeitiflizer and contains chloride. SQM off
potassium chloride in two grades: standard and eatep. Potassium sulfate is considered a spedgttjizer and SQM offers three grad

standard, compacted and soluble.

The following table shows our sales volumes of engénues from potassium chloride and potassiunateutér 2010 and 2009.

201( 200¢
Sales Volume (Th. MT)
Potassium Chloride & Potassium Sulf 1,273.( 690.(
Revenues (in US$ millions 528.2 399.1

Potassium: Marketing and Custome

In 2010, we sold potassium chloride and potassiulfate in approximately 93 countries. Six percehbtor sales were sold to customer
Chile, 21% to customers in Latin America and 73%ctistomers in other regions. No single customeowuted for more than 24% of
Company's sales of potassium chloride and potassilfate in 2010, and our ten largest customerswated in the aggregate for no more
58% of such sales.
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Sales Breakdowr 2010 2009

Chile 6% 9%
Latin America 21% 18%
Others 73% 73%

Potassium: Competitiol

We estimate that SQM accounted for less than 3¢latfal sales of potassium chloride and potassiufateuin 2010. We also believe that
largest producers of potassium chloride are PC&yuwatting for approximately 16.5% of the global saland the companies of the fori
Soviet Union (Beraluskali, Urakali and Silvinit) veh together account for 33% of global sales. Uakland Silvinit started a merger proces
form a single company at the beginning of 2011.

In the potassium sulfate market, we have sevenadpetitors of which the most important are K+S KAGmbH (Germany), Tessende
Chemie (Belgium) and Great Salt Lake Minerals Cftmited States). We believe that those three preduaccount for approximately 50%
the world production of potassium sulfate.

Production Process

Our integrated production process can be classifiedrding to our natural resources:
« Caliche ore deposits: contain nitrates and iodine.

« Salar brines: contain potassium, lithium, sulfataon and magnesiur

Caliche Ore Deposits

Caliche deposits are located in northern Chile, revlthuring 2010 we operated four mines: Pedro deliVial, Maria Elena (El Toco), Parr
Blanca and Nueva Victoria. In March 2010, operaianhthe El Toco (mining site of Maria Elena praitut facilities) and Pampa Blanca mi
were temporarily suspended due to decreased giiemahnd for nitrates and iodine during the precedimgnonths. These operations were
suspended in an effort to optimize inventory ostheroducts. Mining activites resumed at Maria &lienNovember 2010.

Caliche ore is found under a layer of barren ovetbn in seams with variable thickness from twerggtimeters to five meters, and with
overburden varying in thickness from half a meteote and a half meters.

Before proper mining begins, a full explorationggtas carried out, including full geological recaissance, sampling and drilling caliche ot
determine the features of each deposit and itsityudlrill- hole samples properly identified are tested atamamical laboratories. With t
exploration information on a closed grid patterndafl holes, the ore evaluation stage providesimfation for mine planning purpose. M
planning is done on a long-term basis (10 yeargfiom-term basis (three years) and shemt basis (one year). A mine production plan
dynamic tool that details daily, weekly and montplsoduction plans. After drill holes are made, mfiation is updated to offer the m
accurate ore supply schedule to the processingsplan

The process generally begins with bulldozers fiigping and removing the overburden in the miningaa This process is followed
production drilling and blasting to break the cadicseams. Front-end loaders load the ore omoaff-trucks. In the Pedro de Valdivia m
trucks deliver the ore to stockpiles next to rakding stations. The stockpiled ore is later loadedo railcars that take the mineral to
processing facilities. Until the suspension of thaing operations at El Toco, trucks hauled the @nel dumped it directly at a crush
installation, after which a 14-kilometer-long owarti conveyor belt system delivered the ore to thegssing facilities.
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At the Pedro de Valdivia facility, the ore is creshand leached to produce concentrated solutiongrog the nitrate, iodine and sodium sulf
The crushing of the ore produces a coarse fragtiahis leached in a vat system and a fine fractiwt is leached by agitation. These
followed by liquidsolid separation, where solids precipitate as sedirand liquids containing nitrate and iodine amBtgo be processed. T
same process was followed at the El Toco miningaifmn until operations were suspended in March0204 November 2010, operatic
resumed at the El Toco mining site of Maria Elesig@ a heap leaching production process. In Nudgtokia, the run of mine ore is loadec
heaps and leached to produce concentrated soluffdnis process was also used at Pampa Blanca mperatntil mining operations we
suspended during 2010.

Caliche Ore-Derived Products
Caliche ore-derived products are: sodium nitradéagsium nitrate, sodium potassium nitrate, iodine iodine derivatives.
Sodium Nitrate

During 2010, sodium nitrate for both agriculturabandustrial applications was produced at the M&ilena facitly, until production was id
in March 2010, and at the Pedro de Valdivia facilising the Guggenheim method, which was originpliyented in 1921 and is based
closed circuit of leaching vats. This process w@sheated brine to leach the crushed caliche indteand selectively dissolve the contents.
concentrated solution is then cooled, producinggttesving of sodium nitrate crystals which can thenseparated from the brine using be
centrifuges. After the cristalization process, lthime is pumped to the iodine facilities, where ithdide is separated using a solvent extra
plant, and finally the brine is returned to the leaching process. The fine fraction of calichefgshing process is leached at amt
temperature with water, producing a weak soluthat ts pumped to iodine facilities. After a solvemtraction process, the brine is pumpe
solar evaporation ponds in Coya Sur 15 km soutfiafia Elena.

The remaining material from the sodium nitrate talfigation process is vat leach tailings. Thesknggs are unloaded from the leaching »
and deposited at sites near the production faslitOur total current crystallized sodium nitrateduction capacity at Pedro de Valdivia fac
is approximately 500,000 metric tons per year. @ilised sodium nitrate is processed further at&L8yr and Maria Elena production plan
produce potassium nitrate and/or crystallized dkegrr nitrates (potassium or sodium), which is s@orted to our port facilities in Tocopilla
railway. A significant part of the sodium nitrateoduced at Maria Elena, until its temporary susjpens March 2010, and Pedro de Vald
was used in the production of potassium nitrat€@ya Sur, sodium potassium nitrate at Maria Elewh a highly refined industrial gra
sodium nitrate at Coya Sur.

Potassium Nitrate

Potassium nitrate is produced at our Coya Surifiacising a production process developed by SQM Biine leached with the fine fract
process at Pedro de Valdivia and the brines pratlbgeneap leaching process in Maria Elena are pdnmp€oya Sur solar evaporation pa
for a nitrate concentration process. After theatérconcentration process, the brine is pumpecctmeersion plant where potassium chloric
added and a chemical reaction begins and produteswith dissolved potassium nitrate. This bri@umped to a crystallization plant, wh
crystallizes the potassium nitrate by cooling agplesating it from the mother liquid by centrifuge.

Concentrated nitrate salts were produced at Parnga8 up to March 2010, and are currently prodwatedueva Victoria by leaching calic
ore in heaps in order to extract solutions thatrate in iodine and nitrates. These solutions &entsent to plants were iodine is extra
through a solvenéxtraction process. The remaining solutions aresemiiently sent to solar evaporation ponds wheresttations ar
evaporated and rich nitrate salts are producedsdltencentrated nitrate salts are then sent to Goyawhere they are used to proc
potassium nitrate.
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Our current potassium nitrate production capacityCaya Sur is 950,000 metric tons per year, incigd260,000 metric tons per yeal
technical grade potassium nitrate. A new potassiitrate plant was commissioned during March 201He Plant is currently running at 9t
capacity, but we expect to reach the nominal r&&06,000 metric tons per year by the end of thel thuarter of 2011. This new plant will (
as raw materials salts harvested in Nueva Victamih potassium salts from Salar de Atacama.

The nitrates produced in crystallized or prillednfoat Coya Sur have been certified by TB¥eiland under the quality standard
9001:2008. Potassium nitrate produced at Coya isiMaria Elena is transported to Tocopilla for ginig to customers and distributors.

Sodium Potassium Nitrat:

Sodium potassium nitrate is a mixture of approxehatwo parts sodium nitrate per one part potassiitrate. We produce sodium potass
nitrate at our Maria Elena priling facility usintpsdard, norpatented production methods we have developed.tdliiged sodium nitrate
mixed with the crystallized potassium nitrate tokeaodium potassium nitrate, which is then prill€te prilled sodium potassium nitrate
transported to Tocopilla for bulk shipment to cuséos.

The production process for sodium potassium niieabasically the same as that for sodium nitrat @otassium nitrate.

With certain production restraints and followingnket conditions we may supply sodium nitrate, psita® nitrate or sodium potassium niti
either in prilled or crystallized form.

lodine and lodine Derivative:

We produce iodine at our Pedro de Valdivia and Muéictoria facilities. During 2010, lodine was praxdd by extracting it from the solutic
resulting from the leaching of caliche ore at tleeli® de Valdivia, Maria Elena, Nueva Victoria arara Blanca facilities. As of March 20
mining operations at Maria Elena and Pampa Blanese wemporarily suspended. In November 2010, ojpastesumed at the Maria El
mining site.

As in the case of nitrates, the process of extigdtdine from the caliche ore is well establishmat, variations in the iodine and other chen
contents of the treated ore and other operaticar@meters require a high level of know-how to marthg process effectively and efficiently.

The solutions resulting from the leaching of catiatarry iodine in iodate form. Part of the iodatduson is reduced to iodide using su
dioxide, which is produced by burning sulfur. Tlesulting iodide is combined with the rest of théreated iodate solution to release elem:
iodine in low concentrations. The iodine is thetrasted from the aqueous solutions and concentegéddide form using a solvent extrac
and stripping plant. The concentrated iodide iglizeid to solid iodine, which is then refined thrbug smelting process and prilled. We t
obtained patents in the United States for our iegrilling process.

Prilled iodine is tested for quality control purpss using international standard procedures thahave implemented, then packed in 2D-
kilogram drums or 35@00 kilogram maxibags and transported by truck mbofagasta or Iquique for export. Our iodine andirie derivative
production facilities have qualified under the n&D-9001:2008 program, providing third-party cécition—by TUV-Rheiland -ef the
quality management system. The last recertificgbimtess was carried out and approved at the eRO1df.
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Our total iodine production in 2010 was approxirha®&8 thousand metric tons: approximately 4.8 gand metric tons from Nueva Victol
3.0 thousand metric tons from Pedro de Valdivig,thousand metric tons from Pampa Blanca and @2s#nd metric tons from Maria Ele
The Nueva Victoria facility is also used for redpgl iodine from the potassium iodide containedhia LCD waste solutions imported mai
from Korea. Nueva Victoria is also equipped to totline from iodide delivered from other SQM fatids. We have the flexibility to adjust
production according to market conditions. Ourltotarent production capacity at our iodine produtiplants is approximately 12,500 MT
year.

We use a portion of the produced iodine to manufacinorgani iodine derivatives, which are interiagel products used for manufactui
agricultural and nutritional applications, at féas located near Santiago, Chile, and also predanorganic and organic iodine deriva
products together with Ajay that purchases iodirenf us. We have in the past primarily marketed iodine derivative products in Soi
America, Africa and Asia, while Ajay and its aféites have primarily sold their iodine derivativegucts in North America and Europe.

In September 2010, the National Environmental Cossinn approved the Environmental Study of our PaRgranosa project, in the | Region
of Chile.

This approval will allow us to increase the produrectcapacity of our Nueva Victoria operations frdrB00 to 11,000 metric tons of iodine per
year. This increase will produce up to 1.2 millioetric tons of nitrates, will mine up to 33 millionetric tons of caliche per year and will (
new water rights of up to 570.8 liters per second.

Since the fourth quarter of 2010, we have madesimvents in order to increase the plant capacitgdife in New Victoria, to reach 5,000
metric tons/year. Additionally, between 2011 and2dnvestments will be made to expand the capacisplar evaporation ponds and to
implement new areas of mining and the collectiosadfitions. Production in the Iris plant is alspested to restart during this period.

Salar de Atacama Brine Deposits

The Salar de Atacama, located approximately 25@hiditers east of Antofagasta, is a ssitrusted depression in the Atacama desert, \
which lies an underground deposit of brines comtim porous sodium chloride rock fed by an undmrgd inflow of water from the And
mountains. The brines are estimated to cover acairdf approximately 2,800 square kilometers amdato commercially exploitable depo:
of potassium, lithium, sulfates and boron. Congditns vary at different locations throughout tleas de Atacama. Our production right:
the Salar de Atacama are pursuant to a lease agnéevith the Chilean government, expiring in 2030.

Brines are pumped from depths between 1.5 and @@rsnbelow surface, through a field of wells the¢ bocated in areas of the Salal
Atacama that contain relatively high concentratiohpotassium, lithium, sulfate, boron and othenenals.

We process these brines to produce potassium dildiihium carbonate, lithium hydroxide, lithiurhloride, potassium sulfate, boric acid
bischofite (magnesium chloride).

Potassium Chloride

We use potassium chloride in the production of gsitan nitrate. Production of our own supplies ofagsium chloride provides us w
substantial raw material cost savings.
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In order to produce potassium chloride, brines fithi Salar de Atacama are pumped to solar evaporptinds. Evaporation of the bri
results in a complex crystallized mixture of satpotassium chloride and sodium chloride. Oneiporof this mixture idharvested and store
and the other portion is reprocessed and the rengasalts are transferred by truck to a procesgiogity where the potassium chloride
separated by a grinding, flotation, and filterimpgess. Potassium chloride is sent approximatelyK#@meters to our Coya Sur facilities vi
dedicated truck transport system, where it is usetie production of potassium nitrate. We sellgsstum chloride produced at the Sala
Atacama in excess of our needs to third parties.oAbur potassiunrelated production facilities in the Salar de Atmeacurrently have
production capacity in excess of up to 1.9 millmetric tons per year. Actual production capacityl depend on volumes and quality of
mining resources pumped from the Salar de Atacdbuaing 2010 actual production was higher than ii®20and we expect that 2(
production will be higher than in 2010.

During 2009, we increased production capacity af matassium chloride facility to approximately 100800 metric tons per year. In additi
during 2009 we converted our potassium sulfatdifa¢d a dual plant, with the production capadityproduce only potassium chloride o
produce both potassium sulfate and potassium daoff the facility produces only potassium chleridve have an additional 600,000 me
tons per year of production capacity of potassilmoeride. During 2011, further expansion of thisrtlavill allow the plant to produce, at
same time, potassium sulfate and potassium chlevitfea total capacity of 1,150,000 metric tons ypear.

In addition we have other 2 plants to produce sitzs chloride with a combined capacity of 265,00€tne tons per year.

The byproducts of the potassium chloride production psecere (i) brines remaining after removal of theapsium chloride, which are uset
produce lithium carbonate as described below, &edamount in excess of our needs is reinjected tiidoSalar de Atacama; (ii) sodi
chloride, which is similar to the surface matedathe Salar de Atacama and is deposited at s@asthe production facility; and (iii) other si
containing magnesium chloride.

Lithium Carbonate and Lithium Chloride

A portion of the brines remaining after the prodluctof potassium chloride is sent to additionalasatoncentration ponds adjacent to
potassium chloride production facility. Followindditional evaporation, the remaining concentrai@dt®n of lithium chloride is transport
by truck to a production facility located near Afstgasta, approximately 230 kilometers from the SdéaAtacama. At the production facili
the solution is purified and treated with sodiumbecaate to produce lithium carbonate, which is dl@ad then, if necessary, compacted
finally packaged for shipment. A portion of thisrified lithium chloride solution is packaged andipgied to customers. The product
capacity of our lithium carbonate facility is appimately 43,500 metric tons per year. Future préidacwill depend on the actual volumes
quality of the lithium solutions sent by the SadarAtacama operations, as well as prevailing marieditions.

Lithium carbonate production quality assurance m@oghas been certified by TURheiland under 1ISO 9001:2000 since 2005 and urfig
9001:2008 since October 2009.

Lithium Hydroxide

Lithium carbonate is sold to customers, and we afs® it as a raw material for our lithium hydroxidenohydrate facility, which start
operations at the end of 2005. This facility hagreduction capacity of 6,000 metric tons per yead & located in the Salar del Carn
adjacent to our lithium carbonate operations. ka pinoduction process, lithium carbonate is reagt#d a lime solution to produce lithit
hydroxide brine and calcium carbonate salt, whicfiliered and piled in reservoirs. The brine isgorated in a multiple effect evaporator
crystallized to produce the lithium hydroxide mopdtate, which is dried and packaged for shipmewrusgiomers.

Lithium hydroxide production quality assurance peog has been certified by TURheiland under ISO 9001:2000 since 2007 and urife
9001:2008 since October 2009.
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Potassium Sulfate and Boric Aci

Approximately 12 kilometers northeast of the patasschloride facilities at the Salar de Atacama,uge the brines from the Salar de Atac
to produce potassium sulfate, potassium chloridea(hyproduct of potassium sulfate process) ani¢ beid. The plant is located in an are
the Salar de Atacama where high sulfate and potassbncentrations are found in the brines. Brimespumped to preconcentration s
evaporation ponds where waste sodium chloride aadtsemoved by precipitation. After further evagimn, the sulfate and potassium salts
harvested and sent for treatment at the potassulfates plant. Potassium sulfate is produced usintation, concentration and react
processes, after which it is crystallized, dried ackaged for shipment. Production capacity faaggium sulfate is approximately 300,
MT per year.

The principal by-products of the production of msiam sulfate are: (i) nooemmercial sodium chloride, which is depositeditssnear th
production facility, and (ii) remaining solutionghich are reinjected into the Salar de Atacamaeturned to the evaporation ponds.
principal byproducts of the boric acid production process areaining solutions that are treated with sodiunbeaate to neutralize acid
and then are reinjected into the Salar de Atacama.

Raw Materials

The main raw material that we require in the praiducof nitrate and iodine is caliche ore, whictolgtained from our surface mines. The n
raw material in the production of potassium chleritithium carbonate and potassium sulfate is ttigebextracted from our operations at
Salar de Atacama.

Other important raw materials are sodium carbofued for lithium carbonate production and for tieetralization of iodine solutions), sult
sulfuric acid, kerosene, anti-caking and ahist agents, ammonium nitrate (used for the préparaf explosives in the mining operatiol
woven bags for packaging our final products, eleityracquired from electric utilities, and dieseid fuel oil in heat generation. We use di
and fuel oil as the main energy source in heat rg¢io@. Our raw material costs (excluding caliche, alar brines and including enel
represented 17.6% of our cost of sales in 2010.

In 1998, we entered into a long-term (&ar) electricity supply agreement with Norgenek.Sa major Chilean electricity producer. In 1¢
we entered into a lontgrm electricity supply agreement with Electroamd®A., also a major Chilean electricity produdédre agreement ha:
10-year term, extending to 2009, with two, thyear renewal options exercisable by us. In 2009exexcised our first extension option. Si
April 2000, we have been connected to the nortipermer grid, which currently supplies electricity noost cities and industrial facilities
northern Chile. During 2006 and 2007, Norgener Blettroandina asked to change their contracts dubket gas restrictions from Argent
that modified their costs. Under both contracts, itice was finally adjusted upwards and the residjant clauses were modified.

In May 2001, we entered into a ¥@ar gas supply contract with Distrinor S.A., whigbuld supply a maximum of 3,850,000 million Btur
year. This gas supply was sufficient to satisfy ibguirements for the facilities that are connedted natural gas supply. However, begin
in 2004, the Argentinean government has imposedictsns on the supply of natural gas and, in 2046 only received from Argentina, il
non-continuous basis, approximately 7.7% of the gasived in a normal year. On the other hand, in 2@ltile began to import liquefit
natural gas, using the same gas pipeline to infectregasified liquefied natural gas. The main use of fael is linked to the generation
electricity, so there is a much smaller surplusifiolustrial customers such as SQM. In 2010, we oedgived liquefied natural gas (LNG) fr
the LNG terminal, on a nocentinuous basis, representing approximately 100¥%e gas received in a normal year. Consequewiyhav:
had to use other higher-cost fuels as substitatesdtural gas.

We obtain ammonium nitrate, sulfur, sulfuric adigrosene and soda ash from several large suppiiaisly in Chile and the United Stai
under longterm contracts or general agreements, some of wdgokain provisions for annual revisions of pricggantities and deliveries.
addition to the potassium chloride produced bywss,acquire potassium chloride from Sociedad ChildelaLitio Limitada, a local Chilet
supplier. Diesel fuel is obtained under contralsts provide fuel at international market prices.
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We believe that all of the contracts and agreembatereen SQM and thirdarty suppliers with respect to our main raw matsrcontai
standard and customary commercial terms and conditi

Water Supply

The main sources of water for our nitrate and iedecilities at Pedro de Valdivia, Maria Elena &@mlya Sur are the Loa and San Salv
rivers, which run near our production facilitiesatr for our Pampa Blanca, Nueva Victoria and SdéaAtacama facilities is obtained fr
wells near the production facilities. We additidpdduy water from third parties for our productiprocesses at Pampa Blanca, until opera
were idled, and at the Salar del Carmen. In additiwse purchase potable water from local utility gamies. We have not experien
significant difficulties obtaining the necessaryterao conduct our operations.

Government Regulations

Regulations in Chile Generall

We are subject to the full range of government lsipns and supervision generally applicable to panies engaged in business in C
including labor laws, social security laws, pulliiealth laws, consumer protection laws, environnidates, tax laws, securities laws and anti-
trust laws. These include regulations to ensunéag and safety conditions in manufacturing pgant

We conduct our mining operations pursuant to extion concessions and exploitation concessionsteglapursuant to applicable Chile
law. Exploitation concessions essentially grapegpetual right to conduct mining operations in &neas covered by the concessions, pro
that annual concession fees are paid (with thepiaeof the Salar de Atacama rights, which havenbleased to us until 2030). Explora
concessions permit us to explore for mineral resesion the land covered thereby for a specifietbgef time, and to subsequently reque
corresponding exploitation concession.

Under Law No. 16,319, the Company has an agreewiémthe Chilean Commission of Nuclear Energy (“CEM) regarding the exploitatic
and sale of lithium from the Salar de Atacama. ageement sets quotas for the tonnage of lithiutinagized to be sold.

We also hold water rights obtained from the Chilearer regulatory authority for a supply of watesrh rivers or wells near our product
facilities sufficient to meet our current and aitted operating requirements. See “Item 3 — Kdgrination — Risk Factors Risks Relatin
to Chile.” The Water Code is subject to changes, which coale la material adverse impact on our busines:ydiabcondition and results
operations. Law No. 20,017, published on June2065, modified the Chilean laws relating to waights. Under certain conditions, th
modifications allow the constitution of permanerdter rights of up to 2 liters per second for eadl Wuilt prior to June 30, 2004, in 1
locations where we conduct our mining operatioBach rights may be constituted in favor of parties requested water rights prior to Jan
1, 2000, when such request had not yet been prtassof June 16, 2005. In constituting these water rights, the law does not considel
availability of water, or how the new rights mayeat holders of existing rights. Therefore, theoamt of water we can effectively extr
based on our existing rights could be reducedei$¢hadditional rights are exercised. These arat pihtential future changes to the Water (
could have a material adverse impact on our busjriEggncial condition and results of operations.

We operate port facilities at Tocopilla for shiprhefi products and delivery of certain raw materglssuant to maritime concessions, ui

applicable Chilean laws, which are normally reneamn application, provided that such facilitiee ased as authorized and annual conce
fees are paid.
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In 2005, the Chilean Congress approved Law No.ZB)(@lso known as the “Royalty Law8stablishing a royalty tax to be applied to mil
activities developed in Chile. In 2010, modificats were made to the law. The Chilean Governmegtagain decide to levy additional ta
on mining companies or other corporations in Chaled such taxes could have a material adverse ingpaour business, financial condit
and results of operations.

In 2006, the Chilean Congress amended the LaboeCaw effective January 15, 2007, certain chamgge made affecting companies -
hire subcontractors to provide certain servicelsis hew law, known as the “Law on Subcontractirgstablished, among other regulatior
new requirement that applies in the event of act&len the workplace. The law states that whear#gs accident occurs, the company 1
halt work at the site where the accident took placi authorities from the National Geology andniig Service inspect the site and presc
the measures the company must take to preventefuisks. Work may not be resumed until the compaeaxy taken the prescribed measi
and the period of time before work may be resumag fast for a number of hours, days, or longere €ffects of this new law could hav
material adverse effect on our business, finarcatlition and results of operations.

On December 2, 2009, Law No. 20.393 went into éffestablishing a system of criminal liability ftagal entities. The objective of the r
regulation is to allow legal entities to be progedufor the crimes of (a) asset laundering (b)roiag terrorism and (c) bribery, where s
crimes are committed by people who hold relevarsitipms within a legal entity, in order to bendfiat legal entity. The law establishe
prevention model that includes, among others, #ségthation of a person in charge of preventionthedestablishment of special programs
policies. The implementation of this model canregethe company from liability.

On January 1, 2010, Law No. 20.382 went into effedttoducing modifications to Law No. 18.045 (téhg to the Securities Market) and L
No. 18.046 (relating to Corporations). The new laelates to corporate governance and, in genesakssto improve such matters as
professionalization of senior management at shddehaorporations, the transparency of informatiand the detection and resolutior
possible conflicts of interest. The law establishige concept of an independent director for aerntarporations, including SQM S.A. St
director has a preferential right to be a membehefDirectorsCommittee, which position, in turn, grants the dioe further powers. The ni
independent director may be elected by any shadehalith an ownership interest greater than 1%é&dompany, but he or she must satit
series of independence requirements with respedhéocompany and the compasytompetition, providers, customers and maj
shareholders. The Law also refines the regulatregarding the information that companies must joi@vo the general public and to
Superintendency of Securities and Insurance, ak agefegulations relating to the use of inside rimfation, the independence of exte
auditors, and procedures for the analysis of tretitees with related parties.

In 2010, the Chilean Congress amended the Enviratahkaw to create the Ministry of Environment, tBevironmental Assessment Sen
and the Superintendency of the Environment andtr@duce important amendments to environmentallagigas in terms of setting up n
agencies and introducing new provisions and praasdapplicable to projects whose operations beamaact on the environment. The r
Ministry shall design and implement environmentaliges relating to environmental conservation,taimble growth and the protection
Chile's renewable energy resources. In additiom Ministry will be responsible for enacting emigsiand quality standard regulations as
as recovery and decontamination plans. The Enwiestial Assessment Service will pursue procedurégheEnvironmental Impact Syste
where projects are environmentally approved orctefe In procedures for obtaining an environmelitainse, any person, including le
entities and companies, will be allowed to file opiions and comments. Moreover, summary procadwgech as Environmental Imp
Statements, will allow such oppositions and commemtder certain circumstances. Technical repoot® fgovernmental agencies would
considered bound for final decision. The Supendéncy of the Environment will be an independergray in charge of coordinating ot
governmental agencies in their environmental okibigs. Likewise, it will receive, investigate artbcide complaints concerning
infringement of environmental regulations and simmctiolators, deliver injunction orders or levyleeant fines.
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There are currently no material legal or admintsteaproceedings pending against the Company exagptiscussed in Item 8.A.T€ga
Proceedings”, in Note 20 of the Consolidated FirgrStatements and under “Safety, Health and Enwvirental Regulationsbelow, and w
believe that we are in compliance in all materglpects with all applicable statutory and admiatste regulations with respect to our busin

Safety, Health and Environmental Regulations in Géi

Our operations in Chile are subject to both nafi@mal local regulations related to safety, heaiid environmental protection. In Chile,
main regulations on these matters that are applicabSQM are the Code on Safety in Mining Operatjothe Health Code, the Law
Subcontracting, and the Environmental Framework.Law

Health and safety at work are fundamental aspecteeé management of mining operations, which is @M has made constant effort:
maintain good health and safety conditions for glbeeple working at its mining sites. In additionth® role played by the Company in -
important matter, the government has a regulatale;, enacting and enforcing regulations in ordeprimtect and ensure the health and safe
workers. The State, acting through the MinistryHefalth and the National Service for Geology andiMin(“Sernageomin”)performs healt
and safety inspections and oversees mining projentsong other tasks, and it has exclusive powerenforce standards related
environmental conditions and the health and saftthie people performing activities related to mani

The Mine Health and Safety Act of 1989 (Ministry Mining, Code on Safety in Mining Operations or fRemento de Seguridad Minera,”
Supreme Decree DS No. 72, amended by DS No. 132)3f10tects workers and nearby communities ag&iealth and safety hazards, ar
provides for enforcement of the law where compleamas not been achieved. SQM’s Internal Mining @&atls (Reglamentos Intern
Mineros”) establish our obligation to maintain a workplacattis safe and free of health risks, in as mucthiasis reasonably practicable. '
must comply with the general provisions of the feahd Safety Act 1999 (Ministry of Health, Stardtaon Basic Sanitary and Environme
Conditions in the Workplace, or “Reglamento sobmndiciones Sanitarias y Ambientales Bésicas erLigmres de TrabajoDS No. 594
amended by DS No. 57/2003), our own internal stedgjaand the provisions of the Mine Health and yafet of 1989. In the event of non-
compliance, the Ministry of Health and particulafye National Service for Geology and Mining arétid to use their enforcement power
ensure compliance with the law.

The Environmental Framework Law was subjected t@ise important modifications that entered intoeeffin January 2010, including -
creation of the Ministry of the Environment, thetidaal Service of Environmental Impact Assessmant the Environmental Enforcem
Superintendence. The Environmental Enforcement iSupadence will begin operations once the complaary legislation and regulation
enacted, which is expected to occur during 201%® fdéw and modified Environmental Framework Law aeptl the National Commission
the Environment (“Comision Nacional del Medio Amiie” or “CONAMA”) with the Ministry of the Environment, which now tke
governmental agency responsible for coordinating) supervising environmental issues. Under the newirBnmental Framework Law, \
will continue to be required to conduct environna¢impact studies of any future projects or adet(or their significant modifications) t
may affect the environment. Now, with the above tisered modifications to the Environmental Framewdadw, the National Service
Environmental Assessment, together with other puibltitutions with mandates related to the enwvinent, evaluates environmental img
studies submitted for its approval, and also auditsironmental performance during the constructaom operation of the projects. ~
Environmental Framework Law also promotes citizartipipation in project evaluation and implemerdati
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On August 10, 1993, the Ministry of Health publidhie the Official Gazette a resolution establishihgt atmospheric particulate levels at
production facilities in Maria Elena and Pedro daldiWia exceeded air quality standards, affecting nearby towns. The high particu
matter levels came principally from dust producesirty the processing of caliche ore, particulahg trushing of the ore before leach
Residents of the town of Pedro de Valdivia wereaated to the town of Maria Elena, practically reing Pedro de Valdivia from the scope
the determination of the Ministry of Health. In BDICONAMA approved a plan to reduce the atmosphgiticulate levels below permissi
levels by July of the same year; and later appr@aadw plan by Decree No. 37/2004 on March 2004¢hwballed for an 80% reduction of -
emissions of atmospheric particulate material io fiears. We designed a new project to modify théngiand screening systems used in
processing of the caliche ore at the Maria Elerditfas, in order to achieve the necessary reductif particulate material emissions.
environmental impact study for this project was rappd by CONAMA through Resolution No. 270 in Oaol2005. Construction of tt
project was completed in December of 2008, andtdurternational market conditions, this projecased its operation in March 2010. Tot
the milling and screening systems used in the ging of the caliche ore at the Maria Elena féedlitemain closed. Air quality in the area
improved significantly and compliance of air quaktandards required by law has to be assessedggtbearing air quality monitoring data
3 consecutive years (2009 through 2011).

On March 16, 2007, the Ministry of Health publishiedthe Official Gazette a resolution establishihgt atmospheric particulate lev
exceeded air quality standards in the coasta of Tocopilla, where we have our port operatiofihe high particulate matter levels are ca
mainly by two thermoelectric power plants that aeal and fuel oil and are located next to our pperations. Our participation in particul
matter emissions is very small (less than 0.20%hef total). However, a decontamination plan wasettimed by CONAMA, and i
implementation began in October 2010. During 2008 2009, ahead of schedule, SQM implemented comehsures for mitigati
particulate material emissions in its port operaiaccording to the requirements of this plan. Weot expect any additional measures t
required of SQM due to the implementation of thenpl

We continuously monitor the impact of our operasiom the environment and have made, from timente,tmodifications to our facilities in
effort to eliminate any adverse impacts. Also, owere, new environmental standards and regulati@ve been enacted, which have reqt
minor adjustments or modifications of our operagidor full compliance. We anticipate that additiblaavs and regulations will be enacted ¢
time with respect to environmental matters. While believe that we will continue to be in compliangih all applicable environmen
regulations of which we are now aware, there camdessurance that future legislative or regulatbeyelopments will not impose n
restrictions on our operations. We are committedbtah complying with all applicable environmentagulations and applying
Environmental Management System (“EMS”) to contimglg improve our environmental performance.

We have submitted and will continue to submit savenvironmental impact assessment studies retatedir projects to the governmet
authorities. We require the authorization of thesemissions in order to maintain and to increasepmduction capacity.

International Regulations

In 2007, a new European Community Regulation onmit@s and their safe use went into effect. Thigutation, called REACH (Regulatic
Evaluation, Authorisation and Restriction of CheahiSubstances), requires all manufacturers andrisoof chemicals — including SQMte-
identify and manage risks linked to the substarthey manufacture and market. Noompliance with this regulation would preclude
Company from commercializing its products in thedpean market. During 2010, SQM completed on sdeetthe registration of all produt
exported to the European Community in quantitiegdathan 1.000 MT/; thus, ensuring the supply doojpean costumers.
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4.C. Organizational Structure

All of our principal operating subsidiaries are ergtially wholly-owned, except for Soquimich Comercial S.A., whishapproximately 61'
owned by SQM and whose shares are listed and tradete Chilean Stock Exchanges, and Ajay SQM Caike., which is 51% owned |
SQM. The following is a summary of our main submigs as of March 31, 2011. For a list of all consolidated subsidiaries see Note 2

the Consolidated Financial Statements .

SQM Benéeficial

Ownership
Country of Interest
Main subsidiaries Activity Incorporation (Direct/Indirect)
SOM Nitratos S.A Extracts and sells caliche ore to subsidii Chile 100%
and affiliates of SQM
SQM Industrial S.A Produces and markets the Comf's Chile 100%
products directly and through ot
subsidiaries and affiliates of SQ
SQM Salar S.A Exploits the Salar de Atacama to produce Chile 100%
market the Compang’ products directly ai
through other subsidiaries and affiliates
SQM
Minera Nueva Victoria S.A. Produces and markets the Compa Chile 100%
products directly and through ot
subsidiaries and affiliates of SQ
Servicios Integrales de Transitos y Transferel Owns and operates a rail transport systen Chile 100%
S.A. (SIT) also owns and operates the Tocopilla
facilities
Soquimich Comercial S.A. Markets the Compang’ specialty plai Chile 61%
nutrition products domestically and impc
fertilizers for resale in Chil
Ajay-SQM Chile S.A. Produces and markets the Companigdine Chile 51%
and iodine derivative
Sales and distribution subsidiaries in the Ur Market the Compang’ products throughc Various

States, Belgium, Brazil, Venezuela, Ecua
Peru, Argentina, Mexico, South Africa and o
locations.

the world
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4.D. Property, Plant and Equipment

Discussion of our mining rights is organized belaecording to the geographic location of our minoperations. SQM's mining intere
located throughout the valley of the Tarapacé antbfagasta regions of northern Chile (in a parthef country known as “el Norte Grangle”
referred to collectively as the “Caliche Ore Mingeate discussed first. The Company's mining interiesthe Salar de Atacama are discu:
second.

Description of the Caliche Ore Mines

As of May 31, 2011, we held exploitation rightsnineral resources representing approximately 5e@0ig&tares. In addition, as of May
2011, we held exploration rights to mineral researepresenting approximately 8,000 hectares, andawve applied for additional explorat
rights for approximately 144,100 hectares. As péithese rights, we have four mines covering ama afeapproximately 546,494 hectares
addition, we have applied for an additional 30, @tares of exploitation and exploration concessiddurrently, Pedro de Valdivia, Ma
Elena and Nueva Victoria are being exploited.

In 2007, we modified the criteria we use to definmine. These new criteria require that a propestye both the reserves and the proce
facilities necessary to carry out exploitation. @sesult, certain properties we previously defimsdmines but that do not have proces
facilities are now considered part of other mirseg] the number of mines has been reduced frono$out. The Nueva Victoria mine incluc
the mining properties Soronal, Mapocho and Irisicwiwere described separately in previous Compdimg$. The mining properties in ter
of surface area and quantity of reserves havehmariged as a result of the new criteria.

Pedro de Valdivie

The mine and facilities that we operate in PedroV@ddivia are located 170 kilometers northeast oftdfagasta and are accessible
highway. These facilities have been in operatmmapproximately 78 years and were previously owaied operated by Anglo Lautaro. ~
areas currently being mined are located approximafe kilometers southeast and approximately 26rkéters west of the Pedro de Vald
production facilities. Our mining facilities at e de Valdivia have a Weighted Average Age of apjmately 11.18 years. Electricity, die!
and fuel oil are the primary sources of power Fas bperation.

Maria Elena

We operated mining facilities at Maria Elena umMiarch 2010, and mining activities using heap leaghiesumed in November 2010. -
Maria Elena mine and facilities are located 22®rkibters northeast of Antofagasta and are accedsjbleighway. These facilities we
operated for approximately 83 years before oparnativere suspended and were previously owned anthtegeby Anglo Lautaro. The al
mined until operations were suspended is locatgdospmately 14 kilometers north of the Maria Elgmmaduction facilities. The power sour:
of power utilized are mainly electricity, diesehdafuel oil. The Weighted Average Age of the Compgamining facilities at Maria Elena
approximately 8.12 years.

Pampa Blance

We operated mining facilities in Pampa Blanca, Whi located 100 kilometers northeast of Antofagaghtil operations were suspende
March 2010. Ore from the Pampa Blanca mine waspraned by truck to nearby heap leaching pads witéseused to produce iodine ¢
nitrate salts. The Weighted Average Age of theremmvery facilities at Pampa Blanca is approxinyaldl.72 years. The power source utili
is mostly electricity, produced by mobile diesehgeators.

Nueva Victoria

We currently conduct caliche ore operations in Nu#fictoria, which is located 180 kilometers northMaria Elena and is accessible
highway. Since 2007, the Nueva Victoria mine inelsidhe mining properties Soronal, Mapocho and I@ise from Nueva Victoria
transported by truck to heap leaching pads wheisetlien used to produce iodine. Nueva Victoriaenimcludes former Iris mining prope
acquired from DSM Minera S.A. in 2006. The Weigh#eeerage Age of the ore recovery facilities at Naidlictoria is approximately 6..
years. The power source utilized is mostly eleityriobtained from the Northern Power Grid (SIN

43




Description of the Salar de Atacama Brines

Salar de Atacama Brine

As of May 31, 2011, SQM Salar S.A. holds exclusights to exploit the mineral resources in an a@&ring approximately 147,000 hect:
of land in the Salar de Atacama in northern CHilgese rights are owned by Corfo and leased to S@lslr $.A. pursuant to a lease agreel
between Corfo and SQM Salar S.A. (the “Lease Ageseii Corfo may not unilaterally amend the Lease Agreamsmd the rights to expl
the resources cannot be transferred. The LeaseeAwmt provides that SQM Salar S.A. is respondiiethe maintenance of Corfo’
exploitation rights and for annual payments to @elean government, and it expires on December28B0. SQM Salar S.A. is requirec
make leaseeyalty payments to Corfo according to specifiedcpatages of the value of production of mineralgaested from the Salar
Atacama brines. In the years 2010, 2009 and 28®&lty payments amounted to approximately US$I8ilion, US$17.7 million, an
US$17.7 million, respectively. SQM Salar S.A. hotasadditional 112,723 hectares of explotationtsgh Salar de Atacama.

In addition, as of May 31, 2011, we hold exploratiaghts covering approximately 126,500 hectares] we have applied for additio
exploration rights covering approximately 12,60@thees. Exploration rights are valid for a peraddwo years, after which the Company
(i) request an exploitation concession for the Jdiiyirequest an extension of the exploration tigfor an additional two years (the exten:
only applies to a reduced surface area equal to &0%e initial area), or (iii) cease exploratiohtlee zone covered by the rights. The Weig
Average Age of our mining facilities at the Salar Atacama is approximately 7.39 years. The maimcgoof power used by the operatio
electricity.

In addition to the mining rights leased to SQM $&&aA. described above, as of May 31, 2011, Codd éxclusive mining rights covering
total area of approximately 65,200 additional hexddan the Salar de Atacama. Under the terms efSlar de Atacama Project Agreen
between Corfo and SQM Salar S.A., (the Project Agrent), Corfo has agreed that it will not permiy ather person to explore, exploit
mine any mineral resources in those 65,200 hectdr® Salar de Atacama. The Project Agreemepitex on December 31, 2030.

Concessions, Extraction Yields and Reserves for th@aliche Ore Mines and Salar Brines

Concessions Generally
Caliche ore. We hold our mineral rights pursuant to one of tymes of exclusive concessions granted pursuaappticable law in Chile:

(1) “Exploitation ConcessionsThese are concessions whereby we are legally eshtitl use the land in order to exploit the mineeaburce
contained therein on a perpetual basis subjeatriaa payments to the Chilean government; or

(2) “Exploration ConcessionsThese are concessions whereby we are legally ezhtidl use the land in order to explore for mineeaburce
for a period of two years, at the expiration of @hthe concession may be extended one time onlyoradditional years if the area cove
by the concession is reduced by half.

An Exploration Concession is generally obtainedpfforposes of evaluating the mineral resources iaraa. Generally, after the holder of
Exploration Concession has determined that the ace@ains exploitable mineral resources, such moldé apply for an Exploitatio
Concession for the area. Such application willegikie holder absolute priority with respect to sEodploitation Concession against tt
parties. If the holder of the Exploration Concessiletermines that the area does not contain coaiaigrexploitable mineral resources,
concession is usually allowed to lapse. An appibcaalso can be made for an Exploitation Concessiithout first having obtained

Exploration Concession for the area involved.
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Concessions for the Caliche Ore Mines and Salar iB¥s

As of May 31, 2011, approximately 91% of our tatahing concessions are held pursuant to Explota@@ncessions and 9% pursuar
Exploration Concessions, not including areas withia Salar de Atacama. Of the Exploitation Corioass approximately 75% have b
already granted pursuant to applicable Chilean &awd, approximately 25% are in the process of bgiagted. Of the Exploration Concessit
approximately 90% have been already granted putsoapplicable Chilean law, and approximately 188 in the process of being granted.

We made payments to the Chilean government forEsptoration and Exploitation Concessions of apprately US$8.7 million in the ye

2010.

The following table sets forth our exploitation axploration concessions as of May 31, 2011:

Exploitation concession Exploration concession Total

Mines Total number Hectares Total number Hectares Total number Hectares
Pedro de Valdivi: 57¢€ 147,30: 0 0 57¢€ 147,30:
El Toco(1) 607 179,87¢ 6 1,40( 613 181,27¢
Pampa Blanca(] 45¢ 135,16( 0 0 45¢ 135,16(
Nueva Victoria 29¢€ 78,25¢ 13 4,50( 311 82,75¢
Salar de Atacama 387 259,72: 32¢ 126,50( 71€ 386,22:
Subtotal mine: 2,32¢ 800,31° 34¢ 132,40( 2,67¢ 932,71°
Other caliche arec 6,54¢ 1,472,68; 35¢ 133,50( 6,902 1,606,18:;
Other salars and other are 432 81,98( 52 14,00( 484 95,98(
Subtotal other Area 6,97¢ 1,554,66: 41C 147,50( 7,38¢ 1,702,16:
Total 9,30z 2,354,97! 75¢ 279,90( 10,06( 2,634,87!

(1) Operations at the El Toco and Pampa Blancasnireze temporarily suspended in March 2010. Mirsotvites resumed at Maria Elen:

November 201(
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Extraction Yields

The following table sets forth certain operatingedalating to each of our mines:

(values in thousands, unless otherwise ste 201( 200¢ 200¢
Pedro de Valdivia

Metric tons of ore mine 11,77 11,63: 11,00
Average grade nitrate (% by weig| 7.4 7.3 7.1
lodine (parts per million (ppm’ 40% 363 34t
Metric tons of crystallized nitrate produc 49¢€ 434 407
Metric tons of iodine produced 3.C 2.€ 2.2
Maria Elena(1)

ric tons of ore mine 307 5,44 4,68:
Average grade nitrate (% by weig| 5.8 6.8 7.1
lodine (ppm) 445 37t 35¢
Metric tons of crystallized nitrate produc 22 15¢& 151
Metric tons of iodine produced 0.2 1.2 1.C
Coya Sur(2)

Metric tons of crystallized nitrate produc 323 19z 30z

Pampa Blanca(l)

Metric tons of ore mine 383 3,78¢ 3,811
lodine (ppm) 634 64t 53¢
Metric tons of iodine produce 0.8 1.2 1.1
Nueva Victoria

Metric tons of ore mine 14,25: 17,32¢ 15,76(
lodine (ppm) 45€ 463 47E
Metric tons of iodine produced 4.8 5.1 4.C
Salar de Atacama

Metric tons of lithium carbonate produced 26 14 30
Metric tons of potassium chloride and potassiurfasalproduce: 1,40¢ 1,07t 862

(1) Operations at the El Toco and Pampa Blanca mines teenporarily suspended in March 2010. Mining\aiets resumed
Maria Elena in November 201

(2) Includes production at Coya Sur from treatmentimég from Maria Elena and Pedro de Valdivia, nisgtom pile treatme
at Pampa Blanca and net production from NPT, ahitecal (grade) potassium nitrate,” plat

(3) Lithium carbonate is extracted at the Salar de @&tz and processed at our facilities at the SalaCaienen.
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Reserves
Reserves for the Caliche Ore Depos

Our inthouse staff of geologists and mining engineersgnepour estimates of caliche ore reserves. Theeprand probable reserve figL
presented below are estimates, and no assurantegiven that the indicated levels of recoveryitfates and iodine will be realized.

We estimate ore reserves based on engineeringagicais of assay values derived from sampling df-tldles and other openings. Driibles
have been made at different space intervals inrdodeecognize mining resources. Normally, we stath 400x400 meters and then we rec
spacing to 200x200 meters, 100x100 meters and 5i6rs. The geological occurrence of caliche nainisrunique and different from ott
metallic and normetallic minerals. Caliche ore is generally foumdier a layer of barren overburden in horizontafrsewith variable thickne
from twenty centimeters to five meters, and witla dverburden varying in thickness from half a mé&esne and a half meters. This horizo
layering is a natural geological condition and wHothe Company to estimate the continuity of thkcka bed based on surface geolog
reconnaissance and analysis of samples and trerdiréag resources can be calculated using therin&ion from the drill-hole sampling.

According to our experience in caliche ore, the grattern drillholes with spacing equal to or less than 100 meterduce data on the calic
resources that is sufficiently defined to consitteem measured resources and then, adjusting fonitad, economic and legal aspects
proven reserves. These reserves are obtained ti@niriging Method and the application of operatipgrameters to obtain economic
profitable reserves. Similarly, the information aibed from detailed geologic work and samples tdkam grid pattern drilloles with spacir
equal to or less than 200 meters can be used ¢ondiee indicated resources. By adjusting such atdit resources to account for techn
economic and legal factors, it is possible to daleuprobable reserves. Probable reserves arela@diby evaluating polygons and have
uncertainty or error margin greater than that afvpn reserves. However, the degree of certaintyabable reserves is high enough to as:
continuity between points of observation.

Probable reserves are the economically mineable giaan "indicated mineral resource” and, in sorireuenstances, a "measured min
resource.” An indicated mineral resource is that pba mineral resource for which tonnage, deesjtshape, physical characteristics, grad
mineral content can be estimated with a reasonkdvel of confidence. The calculation is based opl@ation, sampling and testi
information gathered through appropriate techniginesh locations such as outcrops, trenches, pitgkings, and drill holes. A measu
mineral resource is the part of a mineral resofwcevhich tonnage, densities, shape, physical ctariatics, grade and mineral content ca
estimated with a high level of confidence. Theraate is based on detailed and reliable exploraiampling and testing information gathe
through appropriate techniques from locations aghutcrops, trenches, pits, workings, and driéfo

Proven reserves are the economically mineablegfatmeasured mineral resource. The calculatiothefeserves includes diluting matet
and allowances folosses which may occur when the material is midggpropriate assessments, which may include fedyilstudies, hav
been carried out and include consideration of amdlifitation by realistically assumed mining, metadjical, economic, marketing, lec
environmental, social and governmental factors s€hessessments demonstrate at the time of reptrtihgxtraction is reasonably justified.

The calculation of the reserves includes dilutifgntaterials and allowances for losses which mayupaghen the material is mine

Appropriate assessments, which may include fedyitstudies, have been carried out and include idenation of and modification |
realistically assumed mining, metallurgical, ecoimmmarketing, legal, environmental, social andeownental factors.
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Proven and probable reserves are determined ugtagsive drilling, sampling and mine modeling, iler to estimate potential restrictions
production yields, including cut-off grades, org@ay dilution, waste-t@re ratio and ore depth. Economic feasibility isedmined on the ba
of this information.

Our estimates of our proven reserves of calicheabeach of our mines as of December 31, 2010safa@laws:

Proven Reserves (1  Nitrate Average Grade lodine Average Grade

Mine (millions of metric tons (percentage by weigl)  (parts per million’

Pedro de Valdivi 167. 7.1% 367
Maria Elena (2 137.¢ 7.2% 412
Pampa Blanca (- 71.2 5.6% 544
Nueva Victoria 311t 5.9% 45¢

In addition, the updated estimates of our probedderves of caliche ore at each of our principalesias of December 31, 2010, are as follows:

Probable Reserves (1) (- Nitrate Average Grade lodine Average Grade

Mine (millions of metric ton9)  (percentage by weigh  (parts per million’

Pedro de Valdivii 85.2 6.9% 482
Maria Elena (2 98.C 7.3% 38C
Pampa Blanca (z 447 .¢ 5.8% 53¢
Nueva Victoria 77.4 6.5% 384

Notes on Reserve

(1) The proven and probable reserves set forth inahie$ above are shown before losses related toigatpn and mineral treatment. Pro
and probable reserves are affected by mining etgplon methods, which result in differences betwésn estimated reserves that
available for exploitation in the mining plan aie trecoverable material that is finally transfert@the leaching vats or heaps. The ave
mining exploitation factor for our different mineanges between 80% and 90%, whereas the averagal ghetallurgical recoveries
processes for nitrate and iodine contained inélcevered material vary between 55% and €

(2) Operations at El Toco and Pampa Blanca mines veen@drarily suspended in March 2010. Mining actwitesumed at Maria Elene
November 201C

(3) Probable reserves can be expressed as provenggsesing a conversion factor. On average, thisewinn factor is higher than 60%. T
factor depends on geological conditions and cali@tee continuity, which vary from mine to mine. TH#ference between the proba
reserve amounts and the converted probable resemeeints is the result of the lower degree of catitgpertaining to probable reser
compared with proven reservi

The proven and probable reserves shown above anesilt of exploration and evaluation of approxahal6.1% of the total calicheslatec
mining property of our Company. However, we havplered those areas in which we believe there igghen potential of finding higlgrade
caliche ore minerals. The remaining 83.9% of thisaahas not been explored yet or has limited remiseance as inferred or hypothet
resources. Reserves shown in these tables ardatattbased on mining properties that are not ireain any legal disputes between SQM
other parties.

We maintain an ongoing program of exploration aegource evaluation on the land surrounding the snateNueva Victoria, Pedro
Valdivia, Maria Elena and Pampa Blanca and at atlites for which we have the appropriate concessitm 2010, we continued a be
reconnaissance program on new mining propertidsiding a geological mapping of the surface and aceg drillhole campaign coveril
approximately 2,961 hectares. Additionally, we aactdd general explorations based on a closer @tk of drillholes over a total area
approximately 599 hectares and, in addition, cdraet indepth sampling of approximately 1,630 hectares (t&&ares at Pedro de Valdi
and 945 hectares at Nueva Victoria). The explonaéind development program in 2011 calls for a bestonnaissance program over a -
area of 21,587 hectares, general exploration otetaharea of about 10,184 hectares and, in axhditn-depth sampling of approximately 3¢
hectares.
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Reserves for the Salar de Atacama Brir

Our in-house staff of hydrgeologists and mining engineers prepares our estmd potassium, sulfate, lithium and boron resgmt the Sal
de Atacama. We have exploration concessions obappately 819.2 square kilometers where we haveezhout geological exploration, bri
sampling and geostastical analysis. We estimateotimaproven and probable reserves, based on edomnestrictions, geological exploratic
brine sampling and geostatistical analysis up degth of 100 meters of our total exploration cos®ss, and additionally, up to a depth of
meters over approximately 47% of the same total,aaee as follows:

Proven Reserves (1 Probable Reserves (1
(millions of metric tons (millions of metric tons

Potassium (k) (2) 50.£ 17.5
Sulfate (SC,*) (3) 37.2 2.2
Lithium (Li *) (4) 2.7 2.7
Boron (B3*) (5) 11 0.2

Notes on Reserve

(1) Metric tons of potassium, sulfate, lithium and borconsidered in the proven and probable reservesshown before losses fr
evaporation processes and metallurgical treatnidw.recoveries of each ion depend on both brinepeoaition, which changes over tir
and the process applied to produce the desired evamhproducts

(2) Recoveries for potassium vary from 47% to 7'
(3) Recoveries for sulfate vary from 27% to 4%
(4) Recoveries for lithium vary from 28% to 40'
(5) Recoveries for boron vary from 28% to 32

The proven and probable reserves are based oimglritirine sampling and getatistic reservoir modeling in order to estimati&d volume
and their composition. To evaluate reserves, welecina geostatistical study using the Kriging Metliro 2D. We calculate the quality of br
effectively drainable or exploitable in each evéla unit. We consider chemical parameters to deitez the process to be applied to
brines. Based on the chemical characteristicsydheme of brine and drainable percentage, we detertme number of metric tons for eacl
the chemical ions. Proven reserves are definedasgtgeographical blocks that comply with a Krigingthod estimation error of up to 15%
the case of probable reserves, the selected bioaks comply with an estimation error between 15% 26%. Blocks with an error greater tl
35% are not considered in the evaluation of reserVais procedure is used to estimate potentidticéens on production yields, and
economic feasibility of producing such commerciabgucts as potassium chloride, potassium sulfittéuin carbonate and boric acid
determined on the basis of the evaluation.

PORTS AND WATER RIGHTS

We operate port facilities at Tocopilla in the Nodf Chile for shipment of products and deliveryceftain raw materials pursuant to renew
concessions granted by Chilean regulatory autlkesrifirovided that such facilities are used as aizéd and annual concession fees are pa
us. We also hold water rights for a supply of wditem rivers and wells near our production facitisufficient to meet our current operatis
requirements.
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PRODUCTION FACILITIES
Our principal production facilities are located near mines and extraction facilities in northerhil€. The following table sets forth 1
principal production facilities as of December 2Q10:

Location Type of Facility Approximate Size (Hectares
Pedro de Valdivia (1 Nitrates and iodine productic 23t
Maria Elena (1 Nitrates and iodine productic 95
Coya Sur (1 Nitrates and iodine productic 25C
Pampa Blanca (I Concentrated nitrate salts and ioc 12¢
production
Nueva Victoria (1 Concentrated nitrate salts and ioc 32¢
production
Salar de Atacama (2) Potassium chloride, lithium  chloric 3,574
potassium sulfate and boric ax
Salar del Carmen, Antofagasta Lithium carbonate and lithium hydroxi 63
production
Tocopilla Port facilities 22
(1) Includes production facilities, soéaraporation ponds and leaching heaps.
2 Includes production facilities andasaevaporation ponds.

We own, directly or indirectly through subsidiatiedi of the facilities free of any material lieqdedges or encumbrances, and believe tha
are suitable and adequate for the business we cbimdthem. As of December 31, 2010, the approxéngaibss book value of the property
associated plant and equipment at our locationsawdsllows: Pedro de Valdivia (US$85.0 million)aka Elena (US$144.2 million), Coya !
(US$256.6 million), Pampa Blanca (US$20.4 milliohyeva Victoria (US$202.1 million), Salar de AtacfiyS$442.3 million), Salar ¢
Carmen (US$213.5 million) and Tocopilla (US$63.3liom).

In addition to the abovksted facilities, we operate a computer and infation system linking our principal subsidiariesdor operatin
facilities throughout Chile via a local area netlwoFhe computer and information system is used pddr accounting, monitoring of suppli
and inventories, billing, quality control and resdgeactivities. The system's mainframe computeigqant is located at our offices in Santie

The approximate Weighted Average Age of our produactacilities as of December 31, 2010 was as fadloPedro de Valdivia (11.18 yea
Maria Elena (8.12 years), Coya Sur (8.83 yearsgvidWictoria (6.37 years), Salar de Atacama (78&g), and Salar del Carmen (8.24 ye
Our railroad line between our production faciliteasd Tocopilla was originally constructed in 1880t the rails, locomotives and rolling st
have been replaced and refurbished as needed. ddepilla port facilities were originally construdtén 1961 and have been refurbished
expanded since that time. The Weighted Average dfdbe Tocopilla port facilities is approximatel®.B8 years. We consider the conditio
our principal plant and equipment to be good.
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The map below shows the location of SQM's principaling operations and land concessions which baes granted and those that are ir
process of being granted.
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TRANSPORTATION AND STORAGE FACILITIES
We own and operate railway lines and equipmentyelsas port and storage facilities, for the trass@nd handling of finished products i
consumable materials.

Our main centers for our production and storagewf materials is the hub composed of the facilitte€oya Sur Pedro de Valdivia and Sa
de Atacama facilities. Other facilities include NaeVictoria and the lithium carbonate and lithiugdiroxide finishing plants. The Tocopi
port terminal (“Tocopilla Port Terminal”), which wewn, is the main facility for storage and shipmehour products.

Nitrate raw materials are produced and first st@edur Pedro de Valdivia mine, and then transpolte trucks to the plants described in
next paragraph, for further processing. Nitrate maaterial was also produced at our El Toco and RaBlanca mining facilities un
operations were temporarily suspended in March 2@1Bese locations. In November 2010, operatieramed at the Maria Elena mining :
Nitrate raw material produced at these two fae#itivere transported by conveyor belt (El Toco) tamcks (Pampa Blanca) to plants for fur
processing.

Nitrate finished products are produced at our fiéesdl in Coya Sur and then transported by ourggdtem to Tocopilla Port Terminal, wh
they are stored and shipped, either bagged or lln Botassium chloride is produced at our fac#itie the Salar de Atacama and transpt
either to Tocopilla Port Terminal or Coya Sur hyck owned by a thirgharty dedicated contractor. Product transporte@dga Sur is used a:
raw material for the production of potassium nératr for potassium chloride finished product. Psitas sulfate and boric acid are b
produced at our facilities in the Salar de Atacamd are then transported by truck to the Tocopitie Terminal.

Lithium solutions, produced at our facilities iret®alar de Atacama, are transported to the littgarbonate facility in the Salar del Carr
area, where finished lithium carbonate is produé&t of the lithium carbonate is fed to the adjadghium hydroxide plant, where finish
lithium hydroxide is produced. These two productstzagged and stored on the premises and are sidmghotransported by truck to Tocop
Port Terminal or to the Antofagasta terminal foipsient on charter vessels or container vessels.

lodine raw material, obtained in the same minethasitrates, is processed, bagged and storedsixely in the facilities of Pedro de Valdi
and Nueva Victoria, and then shipped by truck tdofagasta or Iquique for vessel container transpotby truck to Santiago, where iod
derivatives are produced.

The facilities at Tocopilla Port Terminal are losdtapproximately 186 kilometers north of Antofageshd approximately 124 kilometers v
of Pedro de Valdivia, 84 kilometers west of Marileria and Coya Sur and 372 kilometers west of tHar @k Atacama. Our subsidic
Servicios Integrales de Transitos y Transferen8ids (SIT) operates the facilities under maritinmmecessions granted pursuant to applic
Chilean laws. The port also complies with ISPSejinational Ship and Port Facility Security Codegulation. The Tocopilla Port Termir
facilities include a railcar dumper to transferkbptoduct into the conveyor belt system used teestmd ship bulk product.

Storage facilities consist of a six silo systenthvd total production capacity of 55,000 metricstoand an open storage area for approxim
230,000 metric tons. Additionally, to meet fututerage needs, the Company will continue to makestments in accordance with
investment plan outlined by management. Produasakso bagged at port facilities in Tocopilla, whéne bagging capacity is approxima
300,000 metric tons per year.

For shipping bulk product, the conveyor belt systattends over the coast line to deliver produadlly inside bulk carrier hatches. Using
system, the loading capacity is 1,200 tons per.Hdags are loaded to bulk vessels using bargesithdbaded in Tocopilla Port Terminal d
and unloaded by vessel cranes into the hatches Bdk and bagged trucks are loaded in Tocopillet Ferminal for transferring prodt
directly to customers or for container vessels @inigp from other ports, mainly Antofagasta, Mejilemand Iquique.
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Bulk carrier loading in the Tocopilla Port Terminial mostly contracted to transfer product to oubsaround the world or for shipping
customers, which in limited cases use their owrtreated vessels for delivery. Trucking is providgda mix of spot, contracted and customer-
owned equipment.

Tocopilla processes related to the reception, lagdbtorage, and shipment of bulk/packaged ngrg®duced in Coya Sur are certifiec
third party organization TUV-Rheiland under the liyastandard ISO 9001:2008.

ITEM 4A. UNRESOLVED STAFF COMMENTS

Not applicable
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ITEM5. OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The information in this Item 5 should be read imjooction with the Compang’ Audited Consolidated Financial Statements andntite:
thereto included elsewhere in this Annual Report.

Since January 1, 2010, the Compangonsolidated financial statements are and wilpfepared in accordance with the International iréie
Reporting Standards as published by the Internaltidocounting Standards Board (IASB).

The Company’s consolidated financial information aisand for the year ended December 31, 2009 imcluith the Compang’ annue
consolidated financial statements was restateddordance with IFRS. See Note 2 to the AuditedS0tdated Financial Statements of
Company.

IFRS No. 1 provides for certain exemptions from fatrospective application of IFRS in the openbajance sheet. See Note 3 to the Aut
Consolidated Financial Statements of the Compang fliscussion of the exceptions elected by the [izom.

FIRST TIME ADOPTION OF INTERNATIONAL FINANCIAL REPO RTING STANDARDS (IFRS)

The accompanying consolidated financial statemasitsf December 31, 2010 are the first consolidfiteshcial statements prepared accor
to IFRS. The Company has applied IFRS 1 when pregé#nese consolidated financial statements.

The transition date is January 1, 2009, and managehas prepared its opening balance under IFR$ thsit date. The IFRS effective dat
January 1, 2010, as indicated by the Chilean Soteeriiency of Securities and Insurance (SVS).

According to IFRS 1, in order to prepare the accanying consolidated financial statements, all mémgaexemptions have been appliec
the Company, as well as some of the non-mandat@mptions to the retroactive application of IFRS.

The exceptions established in IFRS 1 that the Compas decided to apply are detailed as follows:
(i) Business combinatior

The Company has applied the exemption include&RS 1 for business combinations conducted from 20@#4thereafter. For these purpo
the Company reversed the amortization of goodwitbgnized in accordance with the previous accogrdiandards.

(i) Fair value or revaluation of property, plant andipment as deemed cc
The Company has chosen to measure certain prog#anyt and equipment items at their fair value fishe transition date of January
2009. The fair value of property, plant and equeptrwas measured through a business appraisal c@adiy independent external expe
who determined the new values, useful lives anidluas values of these assets.

(i) Employee benefit

The Company has opted to recognize all the aclugaias and losses accumulated as of January B, 200

(iv) Financial Instrument
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The Company has applied hedge accounting to fiahmigrivative instruments associated with obligaiavith the public (bonds payat
denominated in UF and Chilean pesos issued by d¢inep@ny.

See Note 3 to the Audited Consolidated Financialeédtents of the Company.
CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Critical accounting policies are defined as thds# aire reflective of significant judgments andentainties, which would potentially result
materially different results under different asstioms and conditions.

We believe that our critical accounting policieplgd in the preparation of our IFRS consolidatetaiicial statements are limited to th
described below. It should be noted that in margesalFRS specifically dictates the accountingttneat of a particular transaction, w
limited management’s judgment in their applicati@here are also areas in which managersgntigment in selecting available alternat
would not produce materially different results.

Trade and other accounts receivable

Trade and other accounts receivable relate todssivative financial assets with fixed payments tten be determined and are not quote
any active market. These arise from sales opemafiovolving the products and/or services that tleenany commercializes directly to
customers with no intention of negotiating the actaeceivable and that are not within the follogvzategories:

« Those which the Company has the intention of spilmmediately in the near future and which are Heldsale.
« Those designated at their initial recognition aailable-for-sale.

« Those through which the holder does not intendadigdly recover substantially its entire investrhéor reasons other than cre
impairment and therefore must be classified adaiva-for-sale.

These assets are initially recognized at theirvalue (which is equivalent to their face valuescdiunting implicit interest for installment sa
and subsequently at amortized cost according teffeetive interest rate method less a provisianifgpairment loss. When the face valu
the account receivable does not significantly diffem its fair value, it is recognized at face wal An allowance for impairment loss
established for trade accounts receivable where tisesbjective evidence that the Company will n@@ble to collect all the amounts owed
according to the original terms of accounts redava

Implicit interest in installment sales is recognizes interest income when interest is accrued thneterm of the operation.
Income tax

Corporate income tax for the year is determinethasaddition of current tax from the different caanges which is the result of the applica
of the type of tax on taxable income for the year.

Differences between the book value of assets afdities and their tax basis generate the balahdeferred tax assets or liabilities, which
calculated using the tax rates expected to becgipé when the assets and liabilities are realized.

In conformity with current Chilean tax regulatiothe provision for corporate income tax and taxesroning activity is recognized on

accrual basis presenting the net balances of adatedumonthly tax provisional payments for the disperiod and credits associated wit|
The balances of these accounts are presented iar€urcome taxes recoverable or current taxeshpayas applicable.
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Tax on companies and variations in deferred tartassr liabilities that are not the result of besi® combinations are recorded in inc
statement accounts or net shareholdeggiity accounts in the Consolidated Statement wdufGial Position, considering the origin of theng
or losses which have generated them.

At year end, the carrying value of deferred taxetssdias been reviewed and reduced for as longigagdssible for there to be no suffici
taxable income to allow the recovery of all or atjpm of the deferred tax asset. Likewise, at théedf the statement of financial posit
deferred tax assets not recognized are revaluedenufinized as long as it has become possiblefuhate taxable income will allow tl
recovery of the deferred tax asset.

With respect to deductible temporary differencesbaimted with investments in subsidiaries, assediabmpanies and interest in joint ventt
deferred tax assets are recognized solely prowiuickhere is a possibility that the temporaryatiéhces will be reversed in the near future
that there will be taxable income with which thegynbe used.

The deferred income tax related to entries direabognized in shareholders’ equity is recognizétth an effect on shareholdersquity an
not with an effect on profit or loss.

Deferred tax assets and liabilities are offsehéré is a legally receivable right of offsetting &ssets against tax liabilities and the deferas
is related to the same tax entity and authority.

Inventories

The Company states inventory for the lower of csti net realizable value. The cost price of finisipeoducts and products in progt
includes direct costs of materials and; as applégdhbor costs, indirect costs incurred to tramsfeaw materials into finished products
general expenses incurred in carrying inventorth&r current location and conditions. The metheddito determine the cost of inventor
weighted average cost.

The net realizable value represents the estimatéhefsales price less all finishing estimated castd costs that will be incurred
commercialization, sales and distribution processmmmercial discounts, rebates obtained and datheilar entries are deducted in

determination of the acquisition price. The Compaonducts an evaluation of the net realizable valumventory at the end of each y
recording an estimate with a charge to income vthese are overstated. When the circumstancesrnabpsly gave rise to the rebate cea:
exist, or when there is clear evidence of an irggdn the net realizable value due to a changleereconomic circumstances or prices of 1
raw materials, the estimate made previously is fremli The valuation of obsolete, impaired or slowving products relates to their estimi
net realizable value.

Provisions on the Company's inventory have beenentaded on a technical study which covers therdiftevariables affecting products
stock (density, humidity, among others).

Raw materials, supplies and materials are recoati¢ke lower of acquisition cost or market valueg@isition cost is calculated according
the annual average price method.

Obligations related to staff severance indemnitaasd pension commitments
Obligations with the Company’employees are in accordance with that establish#dte collective bargaining agreements in formerfalizec

through collective employment agreements and iddiai employment contracts. For the case of theddnBtates, this is performed
accordance with the related pension plan.
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These obligations are valued using the actuarializtion, which considers such hypotheses as thetatity rate, employee turnover, intel
rates, retirement dates, effects related to ineseasemployeessalaries, as well as the effects on variationsemises derived from variatio
in the inflation rate.

Actuarial losses and gains that may be generateiigtions in previously defined obligations amedtly recorded in profit or loss.

Actuarial losses and gains have their origin iniaéeans between the estimate and the actual behafi@actuarial hypotheses or in
reformulation of established actuarial hypotheses.

The discount rate used by the Company for calagatie obligation was 6% for the periods endedf &eaember 31.

Our affiliate SQM North America has established gpen plans for its retired employees that are dated by measuring the projec
obligation of IAS using a net salary progressivie rget of adjustments to inflation, mortality amdniover assumptions, deducting the resu
amounts at present value using a 6.5% interesfoa010 and 2009. The net balance of this obbgais presented in the category called
current Employee Benefit Provisions.

Mining development cost

Mine exploration costs and stripping costs to nemproduction of mineral resources extracted faperating mines are considered vari
production costs and are included in the cost wénory produced during the period. Mine developmeosts at new mines, and m;
development costs at operating mines outside egistieas under extraction that are expected tdfiib&rtere production, are capitalized un
“other long-term assets” and amortized using astofifproduction method over the associated proven aoldape reserves. We determine
proven and probable reserves based on drillingebsampling and geostatistical reservoir modelingrder to estimate mineral volume

composition.

All other mine exploration costs, including expenselated to low grade mineral resources renderésgrves that are not economic
exploitable, are charged to the results of opematio the period in which they are incurred.

Asset value impairmer

The Company assesses on an annual basis any ingpdion the amount of Buildings, plant and equipmenangible assets, goodwill ¢
investments accounted for using the equity methHatoounting in accordance with IAS 36. Assets hiclv this method applies are detaile
follows:

« Investments recognized using the equity methoatcdanting
« Property, plant and equipme

« Intangible assei

o Goodwill

Assets are reviewed for impairment as to the excgtef any indication that the carrying value iwéo than the recoverable amount. If suc
indication exists, the asset recoverable amoutdlulated in order to determine the extent of imigairment, if any exists. In the event that
asset does not generate any cash flows indepefrdemtother assets, the Company determines the eeable amount of the cash genere
unit to which this asset belongs according to theasponding business segment (specialty plantemis; iodine and derivatives, lithium ¢
derivatives, industrial chemicals, potassium aroproducts and services.)
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The Company conducts impairment tests on intangisets and goodwill with indefinite useful livesan annual basis and every time the
indication of impairment.
If the recoverable value of an asset is estimat@t amount lower than its carrying value, theelattecreases to its recoverable amount.
Financial derivatives and hedging transactions
Derivatives are recognized initially at fair valaithe date in which the derivatives contract heenbsigned and subsequently they are valt
fair value at each period end. The method forgacmng the resulting loss or gain depends on wérettie derivative has been designated .
accounting hedging instrument and if so, it dependthe type of hedging, which may be as follows:

(a) Fair value hedge of assets and liabilities recaghifair value hedges

(b) Hedging of a single risk associated with an asséability recognized or a highly possible foresdeansaction (cash flow hedg

At the beginning of the transaction, the Compangudeents the relationship between hedging instrusnentl those entries hedged, as we
their objectives for risk management purposes hadtrategy to conduct different hedging operations

The Company also documents its evaluation botheabeginning and the end of each period of whatbegvatives used in hedging transact
are highly effective to offset changes in the fatue or in cash flows of hedged entries.

The fair value of derivative instruments used fedging purposes is shown in Note 9.3
Non Hedge are classified as a current asset dlitjyatand the change in their fair value is rectgl directly in profit or loss

(a) Fair value hedg
The change in the fair value of a derivative isogrized with a debit or credit to profit or loss, applicable. The change in the fair value o
hedged entry attributable to hedged risk is rectaghias part of the carrying value of the hedgedyeartd is also recognized with a debi
credit to profit or loss.
For fair value hedging related to items recordedmaortized cost, the adjustment of the fair vakiarortized against income on the remai
year to its expiration. Any adjustment to the camgyvalue of a hedged financial instrument for vihibe effective rate is used is amortized"
a debit or credit to profit or loss at its fair walattributable to the risk being covered.
If the hedged entry is derecognized, the fair valoeamortized is immediately recognized with aitlebcredit to profit or loss.

(b) Cash flow hedg

The effective portion of gains or losses from teeding instrument is initially recognized with abiteor credit to other comprehensive incc
whereas any ineffective portion is immediately igguaed with a debit or credit to income, as apiliea
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Amounts taken to shareholdeesjuity are transferred to profit or loss when tleeded transaction affects income for the periodylaesn thi
hedged interest income or expense is recognizech \eHerecasted sale occurs. When the hedged entheicost of a nofinancial asset «
liability, amounts taken to equity are transfertedhe initial carrying value of the non-financéeadset or liability.

Should the expected firm transaction or commitnrmentonger be expected to occur, the amounts preljicecognized other comprehen:
income are transferred to income. If a hedgingrumsent expires, is sold, finished, and exercisetthauit any replacement, or if a rollove

performed or if its designation as hedging is redkhe amounts previously recognized in equitynaantained in shareholderstuity unti
the expected firm transaction or commitment occurs.
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5.A. Operating Result
Introduction

The following discussion should be read in conjiorctvith the Company's Consolidated Financial $tetiets and the Notes thereto include
Item 18. Certain calculations (including percee&ghat appear herein have been rounded.

Our Consolidated Financial Statements are preparegdtcordance with IFRS standards and prepared.$h tbllars. The U.S. dollar is 1
primary currency in which we operate.

We operate as an independent corporation. Nonathele are a "controlled corporation”, as that tevmefined under Chilean law. See I
6.E. Share Ownership.

Overview of Our Results of Operations

We divide our operations into the production arld s&the following product lines:

« specialty plant nutrients

« iodine and its derivatives

« lithium and its derivatives

o industrial chemicals

» potassium (potassium chloride and potassium sijfatel

« the purchase and sale of other commaodity fertdiZer use primarily in Chile
In 2009 and 2010, our sale of potassium chlorid# daimportant impact on our results of operati@m] we expect this trend to continu
line with our plans to increase our potassium étiproduction capacity and sales in the near term.

We sell our products through three primary chanrals own sales offices, a network of distributarsl, with respect to our fertilizer produ
through Yara International ASA pursuant to a conuiatragreement.

FACTORS AFFECTING OUR RESULTS OF OPERATIONS
Our results of operations substantially depend on:
« trends in demand for and supply of our productdpiing global economic conditions, which impadtps and volumes;
. efficient operations of our facilities, particulads some of them run at production capa
« our ability to accomplish our capital expenditupesgram in a timely manner;
« the levels of our inventorie

- trends in the exchange rate between the U.S. dafldipeso, as a significant portion of the costadés is in Chilean pesos, and tre
in the exchange rate between the U.S. dollar amdEtivo, as a significant portion of our sales isaheinated in Euros; ar

- energy, logistics, raw materials and maintenansg¢sco

The following table sets forth our revenues (inlimils of U.S. dollars) and the percentage accoufttely each of our product lines for eacl
the periods indicated:
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2010 2009

Uuss$ % uss$ %
Specialty plant nutritiol 603.7 33 527.( 37
lodine and derivative 316.2 17 190.¢ 13
Lithium and derivative 150.¢ 8 117.¢ 8
Industrial chemical 149.7 8 115.¢ 8
Potassium 528.2 29 399.1 28
Other incomé?) 81.¢ 4 88.F 6
Total 1,830.¢ 10C 1,438." 10C

(1) Primarily consists of imported fertilizers distriied in Chile.

The following table sets forth certain financiafdrmation of the Company under IFRS (in millions @fS. dollars) for each of the peric
indicated, as a percentage of revenues:

Year ended December 31

2010 2009
US$ % Uss$ %
Sales 1,830.¢ 100.( 1,438." 100.(
Cost of sale (1,204.9) (65.€) (908.5) (63.1)
Gross profit 626.( 34.2 530.2 36.¢
Administrative expense (78.¢) 4.9 (75.5 (5.2)
Financial expense (35.0 (1.9 (31.0 (2.2
Financial income 12.¢ 0.7 13t 0.6
Foreign currency transactio (5.9 0.3 (7.6) (0.5)
Other (26.0) (1.4) (14.7) (0.9
Profit (loss) before income tax 493.: 27.C 415.€ 28.¢
Income tax expens (106.0 (5.9 (75.9) (5.3
Profit (loss) 387.% 21.2 339.¢ 23.€
Non- controlling interest: (5.7) (0.3 (1.5 (0.7)
Net income for the year 382.1 20.€ 338.: 23.t
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Results of Operations—2010 compared to 2009

During 2010, we generated total revenues of US®148@illion, which is 27.2% higher than the US$B4Bmillion recorded for 2009.
The main factors causing the increase in reveno@shee variation s in the different product lines described below:
Specialty Plant Nutrition

Specialty Plant Nutrition revenues for 2010 totalé®$603.7 million, 14.6% higher than the US$527i0ion recorded for 2009. Set fol
below are sales volume data for the specified yieprgroduct category in this product line.

(in Th. MT) 2010 2009 % change

Sodium nitrate 16.€ 16.5 1%
Potassium nitrate and sodium potassium nit 546.2 392.1 3%%
Specialty blends and other specialty plant nutsi 252.4 256.¢ (2)%

In general, volumes of fertilizer markets in 20Hdwed noticeable improvement over 2009 levels, @ndSpecialty Plant Nutrition segm
was no exception. During 2010, potassium nitrat@ated returned to prerisis levels, as uncertainty was replaced by coresuconfidenc
during the first months of 2010. Demand was furtthéven by a return to more normalized consumptiaies as growers aimed to meet
fundamental need to improve crop yields.

Improved economic conditions have supported higemand for premium fruits and vegetables which tbodsl demand for specia
fertilizers. Key Specialty Plant Nutrition markedtso performed steadily, and sales volumes in 20&6e substantially higher than th
recorded in 2009.

As expected, average prices for 2010 were lowar twerage prices recorded in 2009, but priceserfdlirth quarter of 2010, however, w
higher than previous quarters of the year.

lodine and its derivatives

Revenues for iodine and its derivatives during 2@t8led US$316.3 million, a 65.7% increase compaoethe US$190.9 million reported
2009. Set forth below are sales volume data fosgieeified years.

(in Th. MT) 2010 2009 % change
lodine and its derivative 11.¢ 7.2 67%

Improved economic conditions during 2010 helpedbsupdemand recovery in the iodine market, parsidulfor industrial applications such
LCD screens and biocides. Total market demanddaine in 2010 improved over 2009 levels and sugzhsiemand in 2008, the peak y
Solid demand in this market was complimented bigtéged supply conditions, and as the world madadér, SQM was uniquely positione:
meet the shortfall in supply. A return to normatizeventory levels throughout the supply chain gesitively impacted demand for iodine, .
in turn sales volumes were not only significantlghter than those recorded in 2009 but were alschitieest recorded in company histt
During 2010, iodine prices remained stable.
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Lithium and its derivatives

Revenues for lithium and its derivatives totaled$ts0.8 million during 2010, an increase of 28.0%hwiespect to the US$117.8 milli
recorded for 2009. Set forth below are sales voldatea for the specified years.

(in Th. MT) 2010 2009 % change
Lithium and its derivatives 32.4 21.2 52%

Performance of our lithium business was better thanoriginal expectations for 2010, and this segihosted record sales volumes.
lithium market improved strikingly over 2009 lowand we estimate that total demand for lithium iA@@as greater than in 2008, the prev
record year for demand. Demand recovery in 2010dviagn by secondary rechargeable batteries falapte devices, the traditional dem.
driver and was also boosted by a return to operatimventories throughout the lithium supply chain

Prices in this business line remained relativedyplet throughout the year, approximately 20% bel@@%2prices.
Potassium

Potassium revenues for 2010 totaled US$528.2 mijlbm increase of 32.3% compared to 2009, whemumseamounted to US$399.1 milli
Set forth below are sales volume data for the §ipecyears.

(in Th. MT) 2010 2009 % change
Potassium chloride & Potassium Sulfate 1,273.( 690.( 84%

The potassium chloride market continued to showusbldemand recovery in the fourth quarter of 2Cdrj the strength in demand
prevalent in major markets. In this scenario, SQMieved higher sales volumes in 2010 comparedeisaime period of 2009.

Although average prices in 2010 were lower thars¢hecorded in 2009, crop prices in the first merdh2011 have increased to attrac
levels creating additional economic motivation farmers to apply fertilizer at higher rates, reisgltin accelerated fertilizer demand .
upward pressure on fertilizer prices.

Industrial chemicals

Industrial chemicals revenues for 2010 totaled WS$A million, 29.7% higher than the US$115.4 milli@corded in 2009. Set forth below
sales volume data for the specified years by proctegory.

(in Th. MT) 2010 2009 % change
Industrial nitrate: 198.¢ 149.2 33%
Boric acid 2.6 3.4 (22)%

Sustained by improved economic conditions, saldamves for industrial chemicals improved substalytiaver 2009 levels, while pric
remained relatively stable during the year. Gredéanand for traditional applications in Asian maskieelped to offset slightly slower dem:
recovery in markets such as the U.S. and Europe.

In general, traditional applications for industr@emicals, in particular those for civil works,osfed notable improvement over 2009 ley
We anticipate thathe demand for industrial chemicals will continagtogress favorably in the coming years driverthgydevelopment of ne
applications. Furthermore, new programs for altéveaenergy projects that utilize industrigdade sodium and potassium nitrate in ¢
thermal energy storage continue to develop andepteasteresting opportunities for SQM.
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Other products and services

Revenues from sales of other commodity fertilizensl other products totaled US$81.8 during 2010,6&7decline compared to US$8
million in 2009.

Costs of sales

During 2010, costs of sales increased 32.6% fro$i908.5 million in 2009 (63.1% of revenues) to USPH,.4 million (65.8% of revenues)
2010. Costs were impacted by higher energy costadess favorable U.S. dollar/ Chilean peso exgbaate in 2010.

Gross profit

Gross profit increased 18.1% from US$530.2 millinr2009 (36.9% of revenues) to US$626.0 million2l0 (34.2% of revenues). Gr
margin was impacted by lower average prices in 2ftffipared to 2009 and higher costs.

Administrative expenses

Administrative expenses totaled US$78.8 milliorB¢4.of revenues) for 2010, compared to the US$75l5om(5.2% of revenues) record
for 2009.

Income taxes

In 2010, income taxes were US$106.0 million, résglin an effective consolidated tax rate of 21.88mpared to income taxes of US$:
million in 2009 and an effective consolidated taxerof 18.2%. The higher effective tax rate wagigéy a result of changes in the Chil¢
mining royalty.

Foreign Exchange Rates and Inflation

We transact a significant portion of our businasdJiS. dollars, which is the currency of the prign@conomic environment in which °
operate and is our functional currency for finahoigorting purposes. A significant portion of mperating costs is related to the Chilean
and therefore an increase or decrease in the egehate between the Chilean peso and the U.S.rdafflects our costs of productis
Additionally, as an international company operating_hile and several other countries, we tranagabrtion of our business and have a:
and liabilities in Chilean pesos and other n$. dollar currencies, such as the Euro, the Safrihan Rand and the Mexican peso. As a re
fluctuations in the exchange rate of such currentehe U.S. dollar affect our financial conditiand results of operations.
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The following is a summary of the aggregate net ety assets and liabilities that are denominatedanU.S. dollar currencies as
December 31, 2010 and 2009. Figuers do not inchuddinancial hedging positions for year-end:

2010 2009
ThUS$ ThUS$
Chilean peso (104,787 (271,519
Brazilian real (1,639 (1,309
Euro 94,90C 13,821
Japanese ye 1,64: 832
Mexican peso (1,46%) 667
South African rant 6,76  28,86¢
Dirhams 24,16¢ 22,57
Other currencies 16,23¢  16,96¢
Total, net 35,827 (189,08

We monitor and attempt to maintain our rdoltar assets and liabilities position in balanoel anake use of foreign exchange contracts
other hedging instruments to try to minimize oup@sure to the risks of changes in foreign exchaatgs. As of December 31, 2010, for
purpose we had open options to buy U.S. dollarssafidEuros for approximately US$79.6 million (EURS million) and sell South Africi
rand for approximately US$14.8 million (ZAR98 milfi), as well as forward exchange contracts tol$@l dollars and buy Chilean pesos
US$53 million (CH$24,804 million). As of this dat@l) of our UF and Chilean pesos bonds were hedg#dcrosseurrency swaps to the U
dollar for approximately US$ 410.62 million.

Also, we had open forward exchange contracts to BL8. dollars and sell Chilean pesos to hedge ioue tleposits in Chilean Pesos
approximately US$386.77 million (CH$181,012 milljoand forward contracts to buy U.S. dollars and G&llean pesos for approximat
US$63million (CH$29,485million) hedging our fertiéir trading business in Chile.

Additionally, we had open forward exchange conaetd options to buy U.S. dollars and sell foreignmency to hedge part of our future E
cash flows for approximately US$28 million (EUR20mdlion).

5.B.  Liquidity and Capital Resources

As of December 31, 2010, we had US$594.5 milliocagh and cash equivalents and time deposits xpaes in more than 90 days since
date of the investment (included in other finan@akets). In addition, as of December 31, 2010had unused uncommitted credit li
amounting to US$657 million and unused committeatiitdines amounting to US$40 million.

Shareholders' equity was US$1,670.8 million in 2@b®npred to US$1,464.5 million in 2009. Our ratibtetal liabilities to equity plt
minority interest on a consolidated basis decreéeed 1.15 as of December 31, 2009 to 1.02 as eeber 31, 2010.

We evaluate from time to time our cash requireméntsind capital expenditures, dividend payouts ewwdeases in working capital. As d
requirements also depend on the level of accoweusivables and inventories, we cannot accuratetgriokne the amount of debt we \
require. However, we believe that our cash flowegated by operations, cash balances and availaddit ines could enable us to meet
working capital, capital expenditure and debt sErvrequirements for 2011, 2012 and 2013. Nevedbhetee Company may seek to raise fi
through new debt issuance at its discretion.
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The table below sets forth SQM's cash flows for@aad 2009:

(in millions of U.S. dollars) 201( 200¢
Cash generated by (used in)

Operating activitie: 618.t 371.¢
Financing activitie: (254.2) 202.t
Investing activities (236.¢) (507.5)
Increase (decrease) in cash and cash equivalents 149.( 92.1

We operate a capital-intensive business that regignificant investments in revengenerating assets. Our growth strategy has incltieh
purchase of production facilities and equipment had also included the improvement and expansicexisting facilities. Funds for capi
expenditures and working capital requirements Haaen obtained from net cash provided by operatatiyities, corporate borrowing unc
credit facilities and issuance of debt securities.

Our capital expenditures, considering capitalizedrest, amounted to US$336.0 million in 2010. F@t1 we expect total capital expenditi
for approximately US$540 million.

Our other major use of funds is the payment ofd#inds. We declared US$191.1 million and US$163Momiin dividends for the busine
years 2010 and 2009 respectively. Our current dividpolicy, as approved by shareholders, is to588% of our net income for each fiscal y
in dividends. Under Chilean law, the minimum dividepayout is 30% of net income for each fiscal year

Financing activities

Our current ratio (current assets divided by curliabilities) increased from 3.04x as of DecemBg&r 2009 to 3.56x as of December 31, 2
The following table sets forth key information abour outstanding long and short term debt as afebwer 31, 2010:

Financial instruments Interest rate Issue date Maturity date Amortization

Bonc—CH$ 21,000 million(1; 7.0(% Jan. 13, 200! Jan. 5, 201- Bullet

Bonc—UF 1.50 million(1) 3.00% May 8, 200¢ Apr. 1, 2014 Bullet

Bonc—CH$ 52,000 million(1; 5.5(% May 8, 200¢ Apr. 1, 2014 Bullet

Bonc—US$200 million 6.1%% Apr. 5, 200€ Apr. 15, 201¢€ Bullet

Bonc—US$250 million 5.5(% Apr. 14, 201C Apr. 21, 202C Bullet

Bonc—UF 2.40 million(1) 4.0(% Jan. 24, 2001 Dec. 1, 202¢ Semiannual, beginning in 20!
Bonc—UF 4.00 million(1) 4.9% Jan. 13, 200! Jan. 5, 203! Semiannual, beginning in 20:
Bilateral loa—US$20 million 6M LIBOR + 3.30% Mar. 20, 200¢ Mar. 20, 2011 Bullet

Bilateral loa—US$10 million 6M LIBOR + 3.30% Mar. 23, 200¢ Mar. 23, 2011 Bullet

Syndicated loe—US$80 million 6M LIBOR + 0.30% Nov. 28, 200¢ Nov. 28, 2011 Bullet

Bilateral loa—US$140 million 6M LIBOR + 2.10% Oct. 29, 200¢ Oct. 29, 201« Bullet

Bilateral loa—US$20 million 3M LIBOR + 0.35% Oct. 7, 201( Jan. 5, 201: Bullet

Bilateral loa—US$20 million 1M LIBOR + 0.00% Dec. 27, 201( Jan. 26, 201 Bullet

(1) UF- and Cht- denominated bonds are fully hedged to U.S. dolatis cros:-currency swaps
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As of December 31, 2010, we had total debt of US®L,74 million, compared to total debt of US$1,29iillion as of December 31, 2009.
Taking into account the effects of financial detives, total debt amounted to US$1,180.2 milliom&Becember 31, 2010 and US$1,241.9
million as of December 31, 2009. Of the total debbf December 31, 2010, US$187.6 million was stesr debt. All of our long-term debt
(including the current portion) as of December&110 was denominated in U.S. dollars, and all deradd Ch$ local bonds were hedged with
cross-currency swaps to the U.S. dollar.

From December 31, 2010 to the date of this repartrepaid or renewed the following debt:

« onJanuary 5, 2011, we renewed a shem bank debt, in an amount of US$20 million watkerm of 3 months and an annual inte
rate of approximately Libor + 0.36¢

« onJanuary 5, 2011, we renewed a shem bank debt, in an amount of US$20 million watkerm of 3 months and an annual inte
rate of approximately Libor + 0.38¢

« onJanuary 5, 2011, we paid sl-term bank debt, in an amount of US$20 million vatkerm of 3 months and an annual interest r¢
approximately Libor + 0.35%

« onJanuary 10, 2011, we renewed a «term bank debt, in an amount of US$20 million watterm of 4 months and an annual inte
rate of approximately Libor + 0.40¢

« onJanuary 10, 2011, we renewed a «term bank debt, in an amount of US$20 million watterm of 4 months and an annual inte
rate of approximately Libor + 0.40¢

« onJanuary 26, 2011, we paid si-term bank debt , in an amount of US$20 million vatkerm of 1 month and an annual interest
of approximately Libor + 0%

« on March 9, 2011, we renewed a s-term bank debt, in an amount of US$20 million watherm of 3 months and an annual inte
rate of approximately Libor + 0.29¢

« on March 16, 2011, we paid st-term bank debt, in an amount of US$20 million vatkerm of 3 months and an annual interest r¢
approximately Libor + 0.36%

o on March 20, 2011, we paid a US$10 million credjteement, dated as of March 20, 2009, with a tei® wpears and an anni
interest rate of Libor + 3.3%

o on March 23, 2011, we paid a US$20 million credjteement, dated as of March 23, 2009, with a teir® wpears and an anni
interest rate of Libor + 3.3¢

- on March 28, 2011, we paid shoetrm bank debt, in an amount of US$20 million watkerm of 3 months and an annual interest r¢
approximately Libor + 0.40%

o on April 25, 2011, we renewed a shtatm bank debt, in an amount of US$20 million watterm of 4 months and an annual inte
rate of approximately Libor + 0.32¢

The financial covenants related to our debt insemts include: (i) limitations on the ratio of totébilities to equity (including minorit
interest) on a consolidated basis, (i) minimum wetth requirements, (iii) limitations on net findal debt to EBITDA, (iv) limitations ¢
interest indebtedness of operating subsidiaries (&hdninimum production assets. We believe that tdvens and conditions of our d
agreements are standard and customary and thaevie @mpliance in all material respects with sterims and conditions.

67




The following table sets forth the maturities of tang-term debt by year as of December 31, 2010:

Maturity(1)

(in millions of US$) Amount
2012 5.12
2013 5.1z
2014 327.2¢
2015 5.1z
2016 205.1%
2017 and thereafter 447.6¢
Total 995.4¢

(1) Only the principal amount has been included. Fer thH and Ch$ local bonds, the amounts presentdectrahe real U.S. doll
obligation resulting from the effects of the crassrency swaps that hedge these bonds to the OlU&r.(

Environmental Projects

In 2010 we made disbursements amounting to US$Tl®mrelated to environmental, safety and healtbjects. We have budgeted fut
disbursements for the year 2011 amounting to US$ddllion related to environmental, safety and Healrojects. This amount forms par
the capital expenditure program discussed above.

5.C. Research and Development, Patents and Licenses,

One of the main objectives of our research and ldpweent team is to develop new processes and pt@duorder to maximize the retu
obtained from the resources that we exploit. Theasirof research cover topics such as chemical ggabesign, phase chemistry, chen
analysis methodologies and physical propertieinigtfed products.

There are four units that perform this functionteat which reports to one of the Senior VP of Ni#grand lodine Operations, to the Seniol
of Nueva Victoria Operations, to the Senior VP afg8 Operations, and to the Senior VP of SustasBlglvelopment and Public Affairs.

Our research and development policy emphasize$otloaving: (i) optimization of current processes ander to decrease costs and imp
product quality through the implementation of neshnology, and (ii) development of higheargin products from current products thra
vertical integration or different product specitioas.

Our research and development activities have bestmumental in improving our production processed developing new valuaede:
products. As a result of research and developmetintittes, new methods of extraction, crystallipatiand finishing have been develoj
Technological advances in recent years have enaldetd improve process efficiency for the nitrgtetassium and lithium operations,
improve the physical quality of our prilled prodsi@nd to reduce dust emissions and caking by applpeciallydesigned additives for ¢
products handled in bulk. Our research and devedoprfforts have also resulted in new, vaduieled markets for our products. One exam
the use of sodium nitrate and potassium nitratbersnal storage in solar power plants.

We have patented several production processesitfaten iodine, and lithium products. These patdrgge been filed mainly in the Unit
States, Chile, and in other countries when necgssar

68




For the years ended December 31, 2010, 2009 an8, 208 invested US$5.8 million, US$4.6 million an&$%2.6 million, respectively,
research and development activities.

5.D. Trend Information

During 2010, we observed significant recovery imdead in all of our business lines, with demandrrehg to preerisis levels. We expec
return to historical market growth for our busings2011, and we anticipate higher sales volume¥il compared to 2010.

In 2010, the prices of our specialty plant nutritisegment decreased compared to 2009, followingrdrel of decreasing prices in me
fertilizer markets. Prices in 2011 have improved] although it is difficult to accurately prediatiges in this segment for the second ha
2011, we believe prices will continue to increasmpared to 2010. Sales volumes of potassium nitnadesodium potassium nitrate incres
during 2010 with respect to 2009. We believe satdgmes could increase in 2011 compared to 2010.

In our lithium segment, prices were cut in late 2@8 a measure to stimulate demand, and pricesremagned relatively stable since the p
decrease. As a result, average lithium pricesrfel010 compared to 2009. Sales volumes in 201@ Wigther than 2009 as a result of imprc
economic conditions. We expect that these imprawadket conditions will continue in 2011, and we esipsales volumes in 2011 to be hig
than 2010.

lodine prices have increased approximately 13%esant announced price increase in late 2008. lbssiple that prices could increast
2011as a result of tightening supply and increafsdand, both impacted in part due to the earthqtisehit Japan in March 2011. S:
volumes in 2010 were higher than 2009, as a resuthproved economic conditions. These improvedditions should continue in 2011, ¢
we believe that our sales volumes for this busisegsnent in 2011 could be similar to sales recom@®10.

Prices for industriagrade nitrates remained relatively flat in 2010campared to 2009. It is difficult to predict atdhime what prices fi
industrial-grade nitrates will be in the near fetgiven that they are to a certain extent linketht prices of agriculturagrade nitrates. W
anticipate that the demand for industrial chemiealk continue to progress favorably in the comiyears driven by the development of 1
applications such as nitrates used in solar theematgy storage.

Prices of potassium chloride during the first fewnths of 2011 have followed a positive price trek anticipate this trend to continue in
following months of the year. In 2010, we sold $iigantly higher volumes of potassium chloride agsult of an ongoing expansion projec
potassium chloride. We believe that our sales vekifor this segment will increase in 2011.

We expect that 2011 productions costs will be shghigher than in 2010 due to a less favorable. d@lar/Chilean peso exchange rate
higher energy costs. We also expect income taxbs tdgher in 2011 compared to 2010 due to chaimgesrporate tax rate and changes tc
mining royalty. These changes were measures takeaige funds for the reconstruction effort after February 2010 earthquake in Chile.

5.E. Off-Balance Sheet Arrangemen
We have not entered into any transactions with nsalidated entities whereby we have financial go®s, retained or contingent interes
transferred assets, derivative instruments or otwgitingent arrangements that would expose us tteriah continuing risks, continge

liabilities, or any other obligation arising out afvariable interest in an unconsolidated entigt rovides financing, liquidity, market risk
credit risk support to us or that engages in legdiedging or research and development servicdsusit
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5.F. Tabular Disclosure of Contractual Obligation

The following table sets forth our material expeaobbligations and commitments as of December 31020

More
Less Than 1-3 3-5 Than
Total 1 year years Years 5years
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Long- and shok-term debt 1,277,74. 187,55! 13,07 375,86 701,25:
Capital lease obligatior 207 207 - - -
Operating leases (° 107,37: 5,12¢ 10,24¢ 10,24¢ 81,75:
Purchase commitments (* 51,347 51,347 - - -
Staff severance indemniti 27,91( - - - 27,91(
Total Contractual Obligations and Commitments 1,464,57 244,23: 23,32: 386,11( 810,91«

(*) See Note 31 of the Consolidated Financial Stegets.
(**) The purchase commitments held by the Compamyracognized as a liability when the servicesgmatls are received by the Company.
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ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES
6.A. Directors and Senior Managemet

We are managed by our executive officers undedthextion of our Board of Directors, which, in acdance with the Company's Bgws
consists of eight directors, seven of whom aretetedy holders of Series A shares and one of whoralécted by holders of Serie:
shares. The entire Board of Directors is regulalécted every three years at our ordinary shadensimeeting. Cumulative voting is allow
for the election of directors. At the annual oatinshareholdersheeting that took place on April 28, 2011, a nevaBlowas elected, and th
terms will expire in 2014. The Board of Directorayrappoint replacements to fill any vacancies titatur during periods between elections
a vacancy occurs, the entire Board must be elamntedelected at the next regularly scheduled meetinghafeholders. Our Chief Execut
Officer is appointed by the Board of Directors amulds office at the discretion of the Board. Thieiegf Executive Officer appoints c
executive officers. There are regularly scheduhegtings of the Board of Directors once a monthrdexdinary meetings may be called by
Chairman when requested by (i) the director elebtetiolders of the Series B shares, (ii) any otliexctor with the assent of the Chairma
(iii) an absolute majority of all directors. Th@&d has a Directors' Committee and its regulatizegdiscussed below.

Our directors as of May 31, 2011 are as follows:

Directors
Name Position Current position held since
Julio Ponce L. (1 Chairman of the Board and Direc! September 198

Mr. Ponce is a Forestry Engineer with a degree fritia Universidad c

Chile. He joined the Company in 1981. He is a@wmirman of the board

directors of the following corporations: Socieda@ dnversiones Pam

Calichera S.A., Sociedad de Inversiones Oro Bla®@®, Norte Grande S.

and Soquimich Comercial S.A. He is the brotheEwfenio Ponce

Wayne R. Brownle: Vice Chairman of the Board and Direc December 2001
Mr. Brownlee is Executive Vi«-President, Treasurer and Chief Financial Of
of Potash Corporation of Saskatchewan, Inc. MovBree earned degrees
Arts and Science and Business Administration frohe tUniversity ¢
Saskatchewan. He is on the board of directors mfatGWestern Brewir
Company. He became a director of SQM in Decembed. .

Hernan Blichi B Director April 1993
Mr. Bichi is a Civil Engineer with a degree frometbniversidad de Chile. |
served as Vice Chairman of SQM's Board from Jan@afp to April 2002. H
is currently a member of the board of directorsQfifienco S.A., S.A.C
Falabella and Madeco S.A., among others. He @& @lairman of the board
directors of Universidad del Desarrol
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José Maria Eyzaguirre |

Daniel Yarur E

Wolf von Appen

Eduardo Novoa C

Director

Mr. Eyzaguirre is a lawyer and is a partner of @lglean law firm Claro
Cia. He obtained his law degree from the Univerdidde Chile and w
admitted to the Chilean Bar in 1985. In 1987, h¢amed a Master's Degi
from the New York University School of Law. He wadmitted to the Ne
York Bar in 1988. He is also a member of the boafrdiirectors of Walma
Chile S.A., Embotelladora Andina S.A., a bottlerTdfe Coca Cola Compal
and Chairman of the board of directors of Club ddf 8alle Escondido

Director

Mr. Yarur is an Information Engineer with a degifeem the Universidad ¢
Chile and holds an MSc in Finance from the Londehd®! of Economics ai
an AMP from Harvard Business School. He is Pregid# the Federacic
Deportiva Nacional Ajedrez Federado de Chile anesi@ent Fondo
Inversiones Alekine. Mr. Yarur was Chairman of tBkilean Securities a
Exchange Commission from 1994 to 2000 and wasG@l&irman of the Count
Organization of the Securities Regulators of Anweritle is also a Professol
the Faculty of Economic and Administrative Sciendésiversidad de Chile

Director

Mr. Von Appen is an entrepreneur. He is curremtljmember of the board
directors of Sociedad de Fomento Fabril and Vicesient of Centro
Estudios Publicos

Director

Mr. Novoa is an economist with a degree from thaveisidad de Chile a1
holds a Master in Business Administration from thaversity of Chicago. H
has held positions in business development, cormpdexel strategic directic
and asset management at a number of Chilean antihatigdnal companie
either as a member of the board of directors, Chefrelopment Office
Country Manager or CEO. Currently, Mr. Novoa pr@sdstrategic advisa
services and is a member of the board of seveiratprcompanies
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Kendrick T. Wallace

Director

Mr. Wallace is a lawyer who graduated from Harvaelv School. He is currently
consultant to certain fertilizer industry companiémtil July 1, 2008 when he retired,
was Senior Vice President and General Counsel of Yaternational ASA in Osl
Norway. Prior to the sp-off of Yara International ASA from Norsk Hydro ASAe wa
the chief legal counsel of Norsk Hydro ASA for Nornd South America in Tam|
Florida. Before that he was a partner in the lam bf Bryan Cave LLP in Kansas Ci
Missouri. He is also on the board of directors Sdciedad de Inversiones Par
Calichera S.A
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Our executive officers as of May 31, 2011 are #svics:

Executive Officers
Name

Position

Current position held since

Patricio Contesse G.(.

Patricio de Solminihac 1

Matias Astaburuaga :

Ricardo Ramos F

Chief Executive Office

Mr. Contesse is a Forestry Engineer with a degrem fthe Universidad ¢
Chile. He joined the Company in 1981 as CEO, atipashe held until 198:
and again in 1988 for one year. In the past, he @BO of Celco Limitad
Schwager S.A. and Compafiia de Aceros del Pacifiso Be has also served
Operations Senior Executive Vice President of ComleChile, President
Codelco USA and Executive President of CodelcoeChilir. Contesse is alst
member of the board of directors of Soquimich Carna¢iS.A.

Chief Operating Officer and Executive Vice Presic

Mr. de Solminihac is an Industrial Engineer wittdegree from the Pontific
Universidad Catdlica de Chile and holds a MasteBusiness Administratic
from the University of Chicago. He joined the Camp in 1988 as Busine
Development Vice President. Currently he is a memalb the board of directc
of Melon S.A. and CEM S.A. Mr. de Solminihac is@la member of the bo:
of directors of Soquimich Comercial S.

General Counsel and Senior Vice Presic

Mr. Astaburuaga is a lawyer with a degree from Bemtificia Universida
Catdlica de Chile. He joined the Company in 19B@fore that, he wi
Regional Counsel of The Coca Cola Export Corporatibndean Region al
Regional Counsel of American Life Insurance Compéarmyin America Regior

Chief Financial Officer and Business Developmemi&eVice Presiden

Mr. Ramos is an Industrial Engineer with a degreemf the Pontifici
Universidad Catdlica de Chile. He joined SQM irB29 Mr. Ramos is alsa
member of the board of directors of Soquimich CarnagiS.A.
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Jaime San Martin L.(Z

Eugenio Ponce L

Mauricio Cabello C

Pauline De Vidts &

Nueva Victoria Operations Senior Vice Presic

Mr. San Martin is a Transportation Engineer withdemree from the Pontific
Universidad Catdélica de Chile. He joined the Conyan 1995 as Proje
Manager. He became Metallic Mining Development Eger in 1997, ar
Development Manager in 1998, Business Developmadt Mining Propert
Vice President in 1999, Technical Senior Vice Rfesi in 2001, and Sen
Vice President of Lithium Operations and Mining &ifs in January 2007. Sir
2008, he has been the Senior Vice President of &luéetoria Operatior
(iodine and nitrates in the | Region of Chil

Senior Commercial Vice Preside

Mr. Ponce is a Mechanical Engineer with a degremfthe Universidad Catoli
de Valparaiso. In 1981, he joined the Company &ales Manager. He bece
Commercial Manager in 1982, Commercial and Opematidanager in 1988 a
Chief Executive Officer of SQM Nitratos S.A. in 1BCurrently he is a memt
of the board of Soquimich Comercial S.A. and Videatman of the board
directors of Pampa Calichera. He is Julio P’s brother

Nitrates-lodine Operations Senior Vice Presid

Mr. Cabello is a Mechanical Engineer with a degireen the Universidad (
Santiago de Chile. He joined the Company in 2000 Maintenanc
Superintendent of SQM Salar. He became Maintendiarager of SQMe
nitrates and iodine operations in 2002 and Prodoctilanager of SQM
nitrates and iodine operations in 2004. He preWousorked in variou
engineeringelated positions in Pesquera San José S.A., Pes@g#0oso S./
and Cintac S.A

Sustainable Development and Public Affairs SenimeWPresiden

Mrs. De Vidts is an Industrial Engineer with a degrfrom the Pontific
Universidad Catdlica de Chile and holds a Ph.DCliemical Engineering fro
Texas A&M University. She joined the Company in 69%® work in proces
development for the Salar de Atacama Operationsprbzng Developme
Manager for these operations in 1998, and laterp@ate R&D an
Environmental Issues Vice President in 2001. Sig085 she has overse
safety, health and environmental issues, and irl Zbk also began oversee
public affairs for the Compan
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Juan Carlos Barrera P. (

Daniel Jiménez Scl

Salar and Lithium Operations Senior Vice Presi

Mr. Barrera is an Industrial Engineer with a degfeem the Pontifici
Universidad Catélica de Chile and holds a MasteBiusiness Administratic
degree from Tulane University and a Master in BastnAdministration degr
from Universidad de Chile. He joined the Compamyt991 as an advisor in |
Business Development area and has served in masijiopg since then.
1995, he became Business Development Manager of S{@Mtos S.A. |
1999, he became the Corporate Quality Manager,0002Corporate Supg
Chain Vice President and, in 2006, General Manadge3oquimich Comerci
S.A. Mr. Barrera is also a member of the board méators of Soquimic
Comercial S.A

Senior Vice President Human Resources, Corporatécge and Exploratio
Mr. Jiménez is an Industrial Engineer with a degfemm the Pontifici
Universidad Catélica de Chile and holds a MasteBiusiness Administratic
degree from Old Dominion University. He joined iempany in 1991, holdi
several positions in the finance and sales areaS(#'s headquarters a
foreign subsidiaries in USA and Belgium, countrieéswas based in for eig
years. In 2002, he became VP Sales and Marketimindo Lithium ani
Industrial Chemical.

(1) Mr. Julio Ponc’s ownership interest in SQM is explained in Itefs. &Share Ownershi|
(2) The individual beneficially owns less than one petmf the Compar's shares

6.B. Compensation

During 2010, directors were paid a monthly fee (B0 to the Chairman and UF 50 to each of the remgiseven directors), which w
independent of attendance and the number of Basians. In addition, the directors received végi@bmpensation (in Chilean pesos) bi
on a profitsharing program approved by the shareholders. 19, 20e Chairman received the equivalent of 0.3%5%009 net income and e

of the remaining seven directors received the edent of 0.04% of 2009 net income.

In addition, during the first four months 2010, niers of the Directors Committee were paid 50UF mdigas of the number of sessions |
by the Committee. Since May 2010, each membereDiinectors Committee received 17UF each month.ithatally, shareholders approv
variable compensation for the 2010 fiscal year of &anount equal to 0.013% of 2010 net income forhe@ommittee member. Tl

January 200

May 2007

remuneration is also independent from what the Citteenmembers obtain as members of the CompanyasdBaf Directors.
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During 2010, the compensation paid to each of dwactbrs, who served on the Board during the yeas as follows (amounts in Chile
pesos):

SQM S.A, SQMC TOTAL

Meeting(Ch$)* Committee (Ch$' Meeting (Ch$) (Ch$)

Julio Ponce Lero 677,094,64 76,290,55 753,385,19
Wayne R. Brownle: 82,425,47 82,425,47
Hernan Buchi But 80,305,54 6,724,39 87,029,93
José Maria Eyzaguirre Bae 80,305,55 80,305,55
Eduardo Novoa Castell¢ 81,378,32 7,089,13. 88,467,46
Wolf Von Appen 81,378,33 81,378,33
Kendrick T. Wallace 82,425,471 82,425,471
Daniel Yarur Elsaca 80,305,55 6,724,39 87,029,94
Total 1,245,618,90 20,537,91 76,290,55 1,342,447,37

*Amount includes fixed and variable compensation.

For the year ended December 31, 2010, the aggregatpensation paid to our 108 main executives basé&hile was Ch$10,205.6 millic
We do not disclose to our shareholders or othermigke available to the public information as to ¢benpensation of our individual execut
officers.

We maintain incentive programs for our employe@sgehl on individual performance, company performasee short- medium- and longrr
indicators. Additionally, in order to provide inderes to key executives and to retain such exeestiwe maintain a longgrm cash boni
compensation plan for certain senior executivedchvionsists of a lonterm bonus linked to share price and is payablevdet 2011 ar
2016.

As of December 31, 2010, the provision providindoagterm bonus linked to our share price would haveeased or decreased
approximately US$1,000,000 per each movement oflUS%he Series B share price. The amount of aatagh bonuses payable under
long-term incentive program will vary dependingtbe market share price of the Series B sharesedate as of which the bonuses are paid.
As of December 31, 2010, we had a provision reltdead| of the incentive programs in an aggregéte $$44.8 million.

We do not maintain any pension or retirement pnogréor the members of the Board or our executifieas in Chile.

6.C. Board Practices

Information regarding the period of time each ofMB®current Directors has served in their respectiffice is provided in the discussior
each member of the board above in Iltem 6.A Direcéord Senior Managers.

The date of expiration of the term of the currentiBl of Directors is April 2014. The contracts of @xecutive officers are indefinite.

The members of the Board are remunerated in accoedwith the information provided above in Item 6@ompensation. There are
contracts between SQM, or any of its subsidiades, the members of the Board providing for benefitsn termination of their term.
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Directors' Committee — Audit Committee

As required by Chilean Law, we have a Comité de@ares ("Directors' Committee™) composed of thieectors, which performs many of-
functions of an audit committee. This Directorsh@oittee complies with the requirements of the NY&Eporate governance rules applici
to audit committees. Under the NYSE corporate guaece rules, the audit committee of a U.S. companst perform the functions detailec
the NYSE Listed Company Manual Rules 303A.06 an8A307. NonW.S. companies are required to comply with Rule/A08 beginnini
July 31, 2005, but are not at any time requirecoimply with Rule 303A.07.

As of May 31, 2011, the Company's Directors' Cortamitcomprised three Directors: Mr. Hernan BiichiM:, Eduardo Novoa C. and N
Wolf Von Appen. Each of the three members meetdNtHM8E independence requirements for audit committeenbers. According to Chile
independence requirements, only Mr. Hernan Bucldtmthe requirements for independence. This Dirsc@ommittee operates in accorde
with article 50 bis of the Chilean Corporations Aghich provides that the Directors' Committee ywalnong other things:

(a) examine and issue an opinion regarding the exteruditor's report including financial statement®pto its final presentation f
approval at the ordinary shareholders mee!

(b) propose to the Board the external auditors andatieg agencies that will be presented to the engirshareholders meetin

(c) examine and elaborate a report concerning the tipesacovered by Title XVI of the Chilean Corpooats Act, which relates
related party transactions; a

(d) examine the remuneration and compensation platieeadfenior managemel

Accordingly, the following were the main activitie§our Directors’ Committee during 2010:

(a) analysis of u-audited financial report:

(b) analysis of audited financial repor

(c) analysis of reports and proposals submitted byreateuditors, account inspectors and risk ratiggnaies, and recommendation
the Board of Directors regarding external auditms risk rating agencies that could be designajeshireholders at the respec
Annual General Shareholders Meeti

(d) analysis of tax and other r-audit services provided by external auditors fer @ompany and its subsidiaries in Chile and ab

(e) analysis of functions, objectives and working pexgs of the Internal Audit Departme

(f) analysis of the Compa’s Senior Executivi remuneration and compensation ple

(g) analysis of the records relating to the transasti@ferred to in Title XVI of the Law on Corporati&

(h) analysis of matters related to U.S. I“Sarbane-Oxley Act”, especially regarding Section 4(

() analysis of matters related”“IFRS” and standards issued by U.S. stan-setter, the¢‘PCAOFE".

() analysis of Internal Control Repo

On April 28, 2011, the Annual General Shareholddeeting of SQM approved an operational budget f@ Directors Committee; t
operational budget is equivalent to the annual rermation of the members of the Directors Committee.

The activities carried out by the Committee, aslves the expenses incurred by it, are to be diedloat the General Shareholc
Meeting. During 2010, the Directors Committee Wad incur any consulting expenses.

Article 50 bis of the Chilean Corporations Act stathat the Committee should consist of three tlirecof which at least one member shi

preferably be independent from the controller @ey person or entity who “controltfie company for Chilean law purposes), if any, Hra
their functions be remunerated.
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Comparative Summary of Differences in Corporate Gogrnance Standards

The following table provides a comparative summairglifferences in corporate governance practicevi@d by us under our honwsuntry
rules and those applicable to U.S. domestic issparsuant to Section 303A of the New York Stock lamge (NYSE) Listed Compa

Manual.

Listed Companies that are foreign private issusush as SQM, are permitted to follow home countctices in lieu of the provisions
Section 303A, except such companies are requiredrtply with the requirements of Section 303A.083A8.11 and 303A.12(b) and (c).

Section NYSE Standards SQM practices pursuant to Chilean Stock Exchang
regulations
303A.01 Listed companies must have a majority of indepet There is no legal obligation to have a majority independer
directors. directors on the Board but according to Chilean ,laive
Company's directors cannot serve as executiveeoffic
303A.02 No director qualifies as "independent" unless tlmarl o A director would not be considered independengifany time

directors affirmatively determines that the directmas ni
material relationship with the listed company (eithirectly o
as a partner, shareholder or officer of an orgaioizahat has
relationship with the company).

In addition, a director is not independent if:

(i) The director is, or has been within the lastethyears, ¢
employee of the listed company, or an immediate ilfe
member is, or has been within the last three yeargxecutiv
officer, of the listed company.

(i) The director has received, or has animmeditmily
member who has received, during any twetventh perio
within the last three years, more than $120,00@lirect
compensation from the listed company, other thaectr an
committee fees and pension or other forms of def
compensation for prior service (provided such camspéon i
not contingent in any way on continued service).

(iii) (A) The director is a current partner or eropée of a firn
that is the listed company's internal or externalitr; (B) the
director has an immediate family member who is aen
partner of such a firm; (C) ttdirector has an immediate fan
member who is a current employee of such a firm
personally works on the listed company's audit;(Df the
director or an immediate family member was withire tas
three years a partner or employee of such a firchpamsonall
worked on the listed company's audit within thateti

(iv) The director or an immediate family member @8, ha:
been with the last three years, employed as aruéixemfficel
of another company where any of the listed comzapseser
executive officers at the same time serves or seore tha
company's compensation committee.

(v) The director is a current employee, or an imiatedfamily
member is a current executive officer, of a compahg
has made payments to, or received payments froen)igtec
company for property or services in an amount whickany o
the last three fiscal years, exceeds the great8d ahillion, o
2% of such other company's consolidated gross s
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within the last 18 months he or she:

() Maintained any relationship of a relevant matand amoul
with the company, with other companies of the samoeip, witt
its controlling shareholder or with the principdficers of any o
them or has been a director, manager, administaatoificer o
any of them.

(i) Maintained a family relationship with any d¢fie membel
described in (i) above

(iif) Has been a director, manager, administratprincipal office
of nonprofit organizations that have received contribosidron
(i) above

(iv) Has been a partner or a shareholder that hdsoh controllec
directly or indirectly, 10% or more of the capitstock or he
been a director, manager, administrator or prinaficer of ar
entity that has provided consulting or legal segsifor a releva
consideration or external audit services to theqes listed in (
above.

(v) Has been a partner or a shareholder that hdi®heontrollec
directly or indirectly, 10% or more of the capitstock or hs
been a director, manager, administrator or prinayfiécer of the
principal competitor, supplier or clients




Section

NYSE Standards

SQM practices pursuant to Chilean Stock Exchang
regulations

303A.03

303A.04

303A.05

303A.06

303A.07

303A.08

303A.09

303A.10

The nor-management directors must meet at
scheduled executive sessions without management.

regL

(@) Listed companies must have a nominating/cotp
governance committee composed entirely of indeps
directors.

(b) The nominating/corporate governance committestrhav:
a written charter that addresses:

(i) the committee's purpose and responsibilitiesvhich, a
minimum, must be to: identify individuals qualifi¢d becom
board members, consistent with criteria approvedthbyboarc
and to select, or to recommend that the board tsethe
director nominees for the next annual meeting efaholder:
develop and recommend to the board a set of cam
governance guidelines applicable to the corporatiamc
oversee the evaluation of the board and manageieueaht;

(i) an annual performance evaluation of the cortesi

Listed companies must have a compensation comi
composed entirely of independent directors, andtrhase |
written charter

Listed companies must have an audit commi

The audit committee must have a minimum of threentrers
All audit committee members must satisfy requiretaeot
independence, and the committee must have a wadttarter.
The listed companies must have an internal audittfan tc
provide management with ongoing assistance of thregany"'
risk management process and the system of inteomatols

These meetings are not needed given that direcéonsot serve |
executive officers.

This committee is not required as such in the @h
regulations. However, pursuant to Chilean regofretiSQM has
Directors' Committee (see Board practices above).

This committee is not required as such in the @hileegulation:
Pursuant to Chilean regulations SQM has a DirestGommitte
(see Board practices above) that is in charge efewgng
management’s compensation.

This committee is not required as such in the @h
regulations. Pursuant to Chilean regulations, SQis
Directors’ Committee that performs the functions of an ¢
committee and that complies with the requiremefitdhhe NYSE
corporate governance rules.

Pursuant to Section 303A.00, SQM is not requiredaimply witt
requirements in 303A.07. Pursuant to Chilean Reigus SQN
has a Directos Committee (see Board practices above) tha
performs the functions of an audit committee witbrtair
requirements of independence.

Shareholders must have the opportunityote on all equity-SQM does not have equity compensation plans. Hewea:

compensation plans and material revisions thereto.

Listed companies must
governance guidelines.

adopt and disclose corg

Listed companies must adopt and disclose a codmusihes
conduct and ethics for directors, officers and aypés an
promptly disclose any waivers of the code for dives o
executive officers.

80

mentioned in Item 6.B Compensation, the Companys dave
longterm cash bonus compensation plan for certain
executives, which consists of a lotegm bonus linked to tl
Company's share price. Directors and executivesangyacquir
SQM shares by individual purchases. The purchasest give
notice of such purchases to the Company and therBgpndenc
of Securities and Insurance.

Chilean law does not require that corporate goveraauideline
be adopted. Directors' responsibilities and actessanageme
and independent advisors are directly providedbfprapplicabl
law. Directors' compensation is approved at theuahmeeting ¢
shareholders, pursuant to applicable law.

Not required in the Chilean regulations. SQM hdspted an
disclosed a Code of Business Conduct and Ethicslaide at th
Company's website, www.sgm.com.




Section NYSE Standards SQM practices pursuant to Chilean Stock Exchang
regulations
303A.11 Listed foreign private issuers must disclose argnificani Pursuant to 303A.11, this table sets forth a coatper summar
ways in which their corporate governance practiiéfer from of differences in corporate governance practicéevied by SQM
those followed by domestic companies under NYSEed under Chilean regulations and those applicable .. domesti
standards. issuers pursuant to Section 303A.

303A.12 Each listed company CEO must (a) certify to the EY&acl Not required in the Chilean regulations. The CE@smonly

year that he or she is not aware of any violatigrthe listec comply with Section 303A.12 (b) and (c).
company of NYSE corporate governance listing stedslab

promptly notify the NYSE in writing after any exduue officel

becomes aware of any material nmompliance with ar

applicable provisions of Section 303A; and (c) mawgbmit al

executed Written Affirmation annually to the NYSE. In

addition, each listed company must submit an intéNritter

Affirmation as and when required by the interim én

Affirmation form specified by the NYSE. The annuanc

interim Written Affirmations must be in the formespfied by

the NYSE.

303A.13 The NYSE may issue a public reprimand letter to astec Not specified in the Chilean regulatiol
company that violates a NYSE listing standi

6.D. Employees

As of December 31, 2010, we had 4,327 employeesyhaim 254 were employed outside of Chile. The ayertenure of our fultime
employees is approximately 7.2 years.

2010 2009 2008
Permanent employe: 4,32 4,381 4,561
Employees in Chili 4,07: 4,161 4,332
Employees outside of Chi 254 22¢ 22¢

Of our permanent employees in Chile, 69% are reptes by 27 labor unions, which represent their besin collective negotiations with -
Company. Compensation for unionized personneltasbéished in accordance with the relevant collectiargaining agreements. The terrr
most such agreements currently in effect are thesgs, and expiration dates of such agreementsfu@mry contract to contract. Under th
agreements, employees receive a salary accordiagst@le that depends upon job function, seniarity productivity. Unionized employe
also receive certain benefits provided for by lawd aertain benefits, which vary depending upontémms of the collective agreement, suc
housing allowances and additional death and disab#nefits.

In addition, the Company owns all of the equityirdtitucién de Salud Previsional Norte Grande Ladé# ("lsapre Norte Grande"), which
health care organization that provides medicalisesvprimarily to our employees and Sociedad Pdestade Servicios de Salud Cruz de N
S.A. ("Prestadora"), which is a hospital in Marileria. We make contributions to Isapre Norte Graa to Prestadora in accordance
Chilean laws and the provisions of our variousexiliye bargaining agreements, but we are not otberresponsible for its liabilities.
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Non-unionized employees receive individually negotiadathries, benefits provided for by law and certedditional benefits provided by 1
Company.

We provide housing and other facilities and sewioe employees and their families at the Marianklsite.

We do not maintain any pension or retirement pnogréor our Chilean employees. Most workers in Chile subject to a national pension |
adopted in 1980, which establishes a system ofpieiident pension plans that are administered bgdhresponding Sociedad Administrac
de Fondos de Pensiones ("AFP"). We have no lighitit the performance of any of these pension ptarany pension payments to be mac
our employees. We, however, sponsor staff severardemnities plans for employees in SQM and ourléaim subsidiaries whereby
commit to provide a lump sum payment to each engadagt the end of his/her employment, whether dude&th, termination, resignation
retirement.

We have experienced no strikes or significant vatdppages in the last 15 years and consider tagae$hip with our employees to be good.

At the end of 2008, we offered the unions the pmkiyi to negotiate in advance their collective datrontracts. In June of 2010, we conclt
negotiations with all of the labor unions, represen100% our total unionized workers, signing negveements which will last for three ye
In the second half of 2011, unions will be invitedagain early negotiate their collective labortcacts.

6.E. Share Ownership

As of May 31, 2011, SQM has been informed thatGheadian company Potash Corporation of Saskatchéwai‘PCS”)indirectly control.
100% of the shares of Inversiones el Boldo Limitadd 100% of the shares of Inversiones RAC Limitddeough these companies PCS ¢
32% of the total shares of SQM.

As of May 31, 2011, SQM has also been informed KiatJulio Ponce L. and related persons controloa@d the total shares of Inversiol
SQYA S.A., which currently and indirectly contrd34.97% of the total shares of SQM S.A. The abowasidering that Inversiones SQ’
S.A. controls 67.13% of the total shares of Norfar@e S.A.; that Norte Grande S.A. controls 75.58%he total shares of Sociedad
Inversiones Oro Blanco S.A.; that Sociedad de kivees Oro Blanco S.A and the related companieteN&rande S.A., Inversiones SQ ¢
and Sociedad de Inversiones Pampa Calichera Stirot®7.68% of the total shares of Sociedad dersiones Pampa Calichera S.A.; and
Sociedad de Inversiones Pampa Calichera S.A. antktated companies Inversiones Global Mining @Hhiltda. and Sociedad de Inversic
Oro Blanco S.A. ultimately control 31.97% of théalcshares of SQM.

Sociedad de Inversiones Pampa Calichera S.A. amchKeompany Ltd. the latter being owner, directly and indirectly,2268% of the tot;
shares of SQM as of May 31, 201kubscribed on December 21, 2006 a Joint PerformAgoeement that allows them to control 34.04¢
the total shares of SQM as of May 31, 2011. Assaltef this Agreement, the “Groupgad by Mr. Julio Ponce L. indirectly controls 34% of
the total shares of SQM S.A. and is, therefore Gbatroller of SQM S.A.

The following table shows the combined stakesttmatController Group held in SQM as of:

% Beneficial ownership

May 31, 2011 34.0%
December 31, 201 33.2(%
December 31, 200 32.2%

No other director or executive officer owns morartii% of each share class of the Company as of3la2011. See Item 6. Directors, Se
Management and Employees—footnote (1). Individuwahership has not been publicly disclosed.
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We do not grant stock options or other arrangemiertdving the capital of SQM to directors, manager employees.
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ITEM 7.

MAJOR SHAREHOLDERS AND RELATED PARTY T RANSACTIONS

7.A. Major Shareholders

The following table sets forth certain informaticoncerning beneficial ownership of the Series Arsb@and Series B shares of SQM as of
31, 2011 with respect to each shareholder knowashy beneficially own more than 5% of the outstagdberies A shares or Series B shi
The following information is derived from our redsrand reports filed by certain of the persons mhbedow with the Superintendency
Securities and Insurance and the Santiago Stockebge.

Number of Number of
series £ series E
shares % shares %
beneficially series # beneficially series E %total
Shareholder ownec shares ownec shares shares
Sociedad de Inversiones Pampa Calichera S.A.( 57,937,97 40.5% 12,398,57 10.3(% 26.72%
Inversiones El Boldo Ltda.(: 44,751,19 31.3"% 17,571,67 14.6(% 23.6%
The Bank of New Yorl — — 43,669,22 36.28% 16.5%
Inversiones RAC Chile Ltda.(: 19,200,24 13.4/% 2,699,77. 2.24% 8.32%
Inversiones Global Mining (Chile) Limitada.(1) 8,798,53! 6.1€% — — 3.34%

1)

2

@)

Mr. Julio Ponce L., Chairman of the Board of SQMd aelated persons control 100% of Inversiones SGYA ("SQYA"). SQYA
indirectly controls and beneficially owns a majgritf the shares of Sociedad de Inversiones Pampiah€a S.A., ("Pamg
Calichera") which, in turn, owns also 100% of Glbltning Investments (Chile) S.A. Therefore, aswhan the table above, as
May 31, 2011, Mr. Ponce and related persons beakfiown through the above entities 79,135,095 abaonstituting 30.07%
the total shares of SQM. An additional 5,000,00&rsk not shown in the table are held by Sociedddwdzsiones Oro Blanco S.
(“Oro Blanco”), also beneficially owned by Mr. Ponce and relatecs@as. Therefore, as of May 31, 2011, Mr. Ponce ratate(
persons beneficially own through the above entBi®453,095 shares constituting 31.97% of the sitates of SQM S.A. The st
held by Mr. Ponce and related parties as of Dece®be2010, 2009 and 2008 was respectively, 31.1304,5% and 32.00% of t
total shares of SQN

Pampa Calichera is a publicly held corporation vehsisares are traded on the Santiago Stock Exch@miggnally, the shareholde
of Pampa Calichera were employees of SQM. Pampiahesh was formed to hold the capital stock of SQdtributed by suc
employees or later acquired in the open ma

Potash Corporation of Saskatchewan ("PCS") own$4l60 Inversiones el Boldo Limitada and 100% of Irsienes RAC Ltda
and, accordingly is the beneficial owner of 84,887, SQM's shares that represent 32.00% of SQMisgbares. The stake held
PCS as of December 31, 2010, 2009 and 2008 wasatbgely, 32.00%, 32.00%, and 32.00% of the tsltares of SQV

As of December 31, 2007, Yara owned 49% of theeshaf Inversiones SQYA which in turn, indirectly med 32.00% of the shares of SC
On April 21, 2008, Yara sold 100% of the shard®eit in Inversiones SQYA to Mr. Julio Ponce anditedl persons. As a result of this sal
of December 31, 2010, Mr. Julio Ponce and relatrdgns owned 100% of the shares of SQYA.

On December 21, 2006, Pampa Calichera and Kowa @oyniptd. (the latter being owner, directly and nedily, of 2.08% of the total sha
of SQM as of May 31, 2011) executed a joint perfange agreement that allows them to control 34.0fitheototal shares of SQM as of b

31, 2011.

As a result of this agreement, the "gtdeg by Mr. Julio Ponce L. became the "controtieoup” of SQM, as that term is defir

under Chilean law.
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Series A and Series B shares have the same ecomiginis (i.e., both series are entitled to shanealg in any dividends declared on
outstanding stock) and voting rights at any shdd®re meeting, whether ordinary or extraordinarighvthe sole exception of the election of
Board, in which the Series A shareholders elecésewembers and the Series B shareholders eleanen®er. Additionally, Series B sha
cannot exceed 50% of our issued and outstandingk,s&hareholders of at least 5% of this series wally an ordinary or extraording
shareholders' meeting and the director electedhisy deries may request an extraordinary Board mgetithout the authorization of t
Chairman of the Board. These conditions will remaieffect until 2043. Under our bgws, the maximum individual voting power persoy
and/or in representation of other shareholderseses is limited to 37.5% of the subscribed shafe=ach series with voting rights and 329
the total subscribed shares with voting rights.calculate these percentages, shares that beldhg tmting shareholder's related persons
be added. In addition, the director elected by Skeies B shares cannot vote in the election ofGhairman of the Board if a tie vote |
occurred in the prior voting process. As of Decem®g, 2010, there are 142,819,552 Series A shards120,376,972 Series B she
outstanding.

7.B. Related Party Transactions

Title XVI of Law No. 18,046, or the Chilean Corpticms Act (the "Law"), regulates transactions witlated parties for publicly he
corporations and its related parties.

Articles 146 to 149 of the Law requires that owansactions with related parties (i) have as thampgse to contribute to the Compasny’
interests (ii) be on price, terms and conditiomsilgir to those customarily prevailing in the markethe time of their approval and (ii) sati
the requirements and procedures established blawe Violation of such Articles may also resultadministrative or criminal sanctions ¢
civil liability may be sought by the Company, sHaoklers or interested third parties that suffeséssas a result of such violations.

In addition, Article 89 of the Law requires thadrisactions in between affiliates, subsidiariesetated parties of a sociedad anénima cer
such as some of the Compasmymain affiliates and subsidiaries, shall also Ipeterms similar to those customarily prevailing the
market. Directors and executive officers of conigarhat violate Article 89 are liable for lossesulting from such violations.

With respect to SQM S.A., operations with relatedties include negotiations, proceedings, contractgperations involving: (i) SQM and |
its controller, directors, managers and officerad aheir spouses and relatives, and other compaaies persons connected to
abovementioned parties or mentioned in the by-lawby the DirectorsCommittee. Such operations may only be carriedifouf) their
objective is to contribute to the Compasyhterests and if their price, terms and condgiconform to prevailing market prices, terms
conditions at the time of their approval and (ii¢y satisfy the requirements and procedures esteoliby the Law. Such requirements incl
among others: (a) that the operation be informeth¢oDirectors Committee and to the Board of Directors prioitsoexecution (b) that tl
Board of Directors, excluding any Directors invalvia the operation, approves the operation witlalasolute majority of its members, or, if
absolute majority is not feasible, with a unanimaosge by the Directors not involved in the trangagt or, if neither of these options
available, that an Extraordinary Shareholddvigeting be held and that shareholders represe2i®gf the outstanding shares with vo
rights approve the operation. In the latter cpser to the meeting, the shareholders must beigeavwith a report by an independent evalt
and with statements by the directors as to whethapot such operation is in the Companyiterest (c) that the grounds for the decisicoh far
the exclusion be recorded in the respective minottéise Board meeting and (d) that the agreemethtlam names of the directors who appre
the same be reported at the next Shareholdi#sting. Infractions will not affect the validitf the operation but they will grant the Comp
or its shareholders the right to demand that thetea@ party committing such infraction refund thecaunt equivalent to the benefits receive:
such party in the operation to the Company, andsheh party indemnify the Company for any corresfiog damages.
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However, the Board of Directors may authorize tb#ofving operations with related parties to be iemrout without following suc
requirements and procedures, as long as such @ation is obtained in advance: (a) operations wimethe amount of the transaction is
significant or (b) operations that, according te tfeneral policies on customary practices deteminiryethe Board of Directors, are conside
normal based on the Compagyjusiness activities or (c) operations carriedoattveen legal entities wherein the Company hdidisast a 95¢
ownership interest in the counterpart.

We believe that we have complied with the applieatglquirements of the referred Articles in all sactions with related parties. Accot
receivable from and payable to related companiesstated in U.S. dollars and accrue no interesindactions are made under terms
conditions that are similar to those offered toelamted third parties. We further believe that wald obtain from third parties all raw mater
now being provided by related parties. The pravisif such raw materials by new suppliers coultaly entail additional expenses.

For additional information concerning our transacs with affiliates and other related parties, de#e 8 of the Consolidated Finan
Statements.

7.C. Interests of Experts and Counsel

Not applicable
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ITEM 8. FINANCIAL INFORMATION

8.A. Consolidated Statements and Other Financial Informian

8.A.1 See Item 18. Consolidated Financial Statementsudprconsolidated financial statemet

8.A.2 See Item 18. Consolidated Financial Statem:

8.A.3 See Item 18. Consolidated Financial Staten—Report of Independent Registered Public Accourfimg.

8.A.4 Not applicable

8.A.5 Not applicable

8.A.6 Export Sales

We derive most of our revenues from sales outsid€hile. The distribution of sales presented beleflects the regions in which 1

Companys subsidiaries are located and does not necessafiibgt the final destination of the products sditie following is the compositit
of the consolidated sales for the periods endinecember 31:

Th. US$ 2010 2009
Foreign sales 1,614,38! 1,243,23.
Total sales 1,830,41: 1,436,89.
% of foreign sales 88.2(% 86.52%

8.A.7 Legal Proceedings

In October 2010, the City of Lindsay, Californiaamed Sociedad Quimica y Minera de Chile S.A. (S@) SQM North Americ
Corporation (SQMNA) as defendants in an actiondfile the California Superior Court for Tulare CounfThat same month, the City
Pomona, California, filed a similar action agai8§M and SQMNA in the California Superior Court favs Angeles County. Both actic
allege that fertilizer manufactured or distributeddefendants resulted in perchlorate contamindtiamunicipal water wells. The complai
seek damages and base their causes of actionictrpstrduct liability (design defect and failurew@rn) and negligence. SQMNA was sel
in the actions and, in January 2011, removed tiye @iLindsay action to the United States Distf@zurt for the Eastern District of Califor
and the City of Pomona action to the United St&esdrict Court for the Central District of Califom SQM has not been served in ei
action. Discovery is underway in both actions &ia is scheduled for January 2012 in the City?omona case, while no trial date has bee
in the City of Lindsay case. SQMNA and SQM (ifsitegally served) intend to vigorously defend battions.

The Company is party to various other lawsuitsirgisn the ordinary course of business. See Noto2Be Consolidated Financial Statem

for more information on these legal proceedingsoAdéee Item 3.D Risk Factors - Risks Relating to Business Pending lawsuits cou
adversely impact us.
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8.A.8.Dividend Policy

As required by Chilean law and regulations, ouiid#ind policy is decided upon from time to time hy &oard of Directors and is announ
at the Annual Ordinary Shareholders' Meeting, whscgenerally held in April of each year. Shareleoldpproval of the dividend policy is |
required. However, each year the Board must sulimitdeclaration of the final dividend or dividenitlsrespect of the preceding ye
consistent with the theestablished dividend policy to the Annual Ordin&lyareholders' Meeting for approval. As requiredthry Chilea
Companies Act, unless otherwise decided by unarsmote of the holders of issued shares, we musillite a cash dividend in an ama
equal to at least 30% of our consolidated net ireéon that year (determined on an IFRS basis),asnésd except to the extent it has a d
in retained earnings.

The Board of Directors has followed a policy of paya single dividend ranging from 50% to 65% of oansolidated net income for the y
(determined on an IFRS basis), and dividends foh g@ar have been paid not later than May of tieviing year. The dividend policy f
2010 established that SQM must distribute and paiavor of its shareholders, as a final dividerd, &mount in Chilean pesos equivalel
50% of the distributable income for 2010. At thential Shareholders’ Meeting held on April 28, 208QM’s shareholders approve:
payment of a definitive dividend in the amount o8%0.72592 per share. From this definitive dividetigy interim dividend amount
US$0.41794 per share was deducted. Payments $adithdend were made on May 11, 2011.

At the Annual Shareholderd/eeting held on April 28, 2011, shareholders algread to pay and distribute a dividend equal to 5§%he
distributable income corresponding to 2011. Fos fmirpose, distributable net income includes incdonethe year included in the inco
statement itemProfit (Loss) Attributable to Owners of the PareletSs significant changes in the fair value of tsaed liabilities that are r
realized -and which correspond to earnings net of taxeshhae been generated in relation to the acquisd@forompanies. Also, at the sa
meeting, shareholders agreed to the payment atribdifon of an interim dividend that most likelyilxbe paid during the final quarter of 2C
in an amount not to exceed 50% of the accumulaetirgys of the nine months ending September 301.201

We generally declare dividends in U.S. dollars (imaty declare dividends in Chilean Pesos) and pely dividends in Chilean Pesos. Whe
dividend is declared in U.S. dollars, the exchargge to be used to convert the dividend into ChilBasos is decided by the shareholders .
meeting that approves the dividend, which has lisllen the Observed Exchange Rate on the datditfiend is declared. In the case
interim dividends, the exchange rate to be us#tkiObserved Exchange Rate published five busitess before the payment date.

Although the Board of Directors has no current plarrecommend a change in the dividend policy, aheunt and timing for payment
dividends is subject to revision from time to tindepending upon our then current level of salestsc@ash flow and capital requirement:
well as market conditions. Accordingly, there canro assurance as to the amount or timing of det@bar or payment of dividends in 1
future. Any change in dividend policy would ordiihatbe effective for dividends declared in the yéaltowing adoption of the change, an
notice as to any such change of policy must bd fitgh Chilean regulatory authorities and wouldposlicly available information.
Dividends

Each Series A Share and Series B Share is entitlskare equally in any dividends declared on titstanding capital stock of SQM.
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The following table sets forth the U.S. dollar eqlént of dividends per share and per ADR paiddoheof the years indicated, based or
Observed Exchange Rate for the date on which thdetid was declared.

Dividends Per Share Per ADR (1)

Declared for the

business year Paid in Ch$ US$

2004 2005 106.5¢ 0.18:
2005 2006 145.1: 0.27¢
2006 2007 183.9¢ 0.34¢
2007 2008 204.1¢ 0.44¢
2008 (interim) 2008 243.3¢ 0.38(
2008 2009 515.9( 0.85¢
2009 (interim) 2009 191.3: 0.38(
2009 2010 126.6¢ 0.241
2010 (interim) 2010 198.9( 0.41¢
2010 2011 142.4( 0.30¢

(1) The Series A ADRs were delisted from the New Yot&c® Exchange on March 27, 2008. The ratio of mady shares to Series
ADRs changed from 10:1 to 1:1 on March 28, 2008e €alculation in the table for all periods is lthea the ratio of 1:1

Dividends payable to holders of ADRs will be pa&t of conversion expenses of the Depositary andb&ikubject to Chilean withholding t
currently imposed at the rate of 35% (subject &alits in certain cases).

As a general requirement, a shareholder who isamesident of Chile must register as a foreign staeunder one of the foreign investrr
regimes contemplated by Chilean law to have dividesale proceeds or other amounts with respets shares remitted outside Chile thro
the Formal Exchange Market. Under the Foreign dtment Contract, the Depositary, on behalf of AD#dbrs, will be granted access to
Formal Exchange Market to convert cash dividendmfChilean Pesos to U.S. dollars and to pay su&h dbllars to ADR holders outsi
Chile net of taxes, and no separate registratiohiR holders is required.

8.B. Significant Changes

No significant change has occurred since the dafeedfinancial statements set forth in Item
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ITEM 9. THE OFFER AND LISTING
9.A Offer and Listing Details
Price History

The table below sets forth, for the periods indidathe reported high and low closing prices farshares on the Santiago Stock Exchangt
the high and low closing prices of the ADRs as reggbby the NYSE, as the two main exchanges onlwhic shares are traded. On Marct
2008, the Company voluntarily delisted its serieABRs from the New York Stock Exchange. In addition March 28, 2008, a ratio cha
for the Companys series B ADRs entered into effect, modifying th#o of ordinary shares to series B ADRs fromphevious ratio of 10:1-
a new ratio of 1:1.

(@) Last 5 years
Santiago Stock Exchangt NYSE
Per Share (1) Per ADR
Series A Series B Series A (2) Series B (3)
High Low High Low High Low High Low
Ch$ Ch$ Ch$ Ch$ Us$ uUss$ uUs$ Us$
2006 7,10( 5,22( 7,34 5,00( 137.5( 93.1f 13.9¢ 8.9¢
2007 12,10( 7,10( 9,98¢ 6,80( 234.8( 135.0( 20.0¢ 12.5(
2008 29,30( 12,10( 27,01: 6,75( - - 55.7¢ 14.71
2009 22,00( 16,00( 21,83¢ 14,31¢ - - 40.1¢ 23.8¢
2010 27,00( 21,00( 26,53¢ 22,89: - - 58.42 31.91
(b) Last 10 quarters
Santiago Stock Exchangt NYSE
Per Share (1) Per ADR
Series A Series B Series A (2) Series B (3)
High Low High Low High Low High Low
Ch$ Ch$ Ch$ Chs Us$ Us$ Us$ uUs$
2009
First quarte 19,00( 16,00( 18,99; 14,31¢ - - 31.7: 23.8¢
Second quarte 22,00( 19,00( 21,83¢ 15,96¢ - - 38.8¢ 27.7¢
Third quartel 22,00( 20,90( 21,397 18,69: - - 40.1¢ 33.4¢
Fourth quarte 21,91( 20,70( 21,40: 18,60( - - 40.1¢ 36.3¢
2010
First quarte 22,15( 21,00( 21,32¢ 18,90: - - 43.8¢ 34.4(
Second quarte 21,72¢ 21,50 19,84« 17,56 - - 36.32 31.91
Third quartel 25,10: 21,50: 24,22: 17,78( - - 49.9¢ 33.0:
Fourth quarte 27,00( 23,85( 26,53¢ 22,89: 58.4: 46.8¢
2011
First quarte 28,20( 26,60( 28,42 24,57 - - 59.1¢ 50.4¢
Second quarter (through
May 31) 29,00( 27,10( 29,16: 25,55¢ - - 62.57 56.2¢
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(c) Last 6 months

Santiago Stock Exchangt NYSE
Per Share (1) Per ADR
Series A Series B Series A (2) Series B (3)

High Low High Low High Low High Low

Ch$ Ch$ Ch$ Chs uUs$ uUs$ Us$ Uss$
December 201( 27,00( 24,00( 26,53¢ 24,827 - - 58.4: 52.52
January 2011 28,20( 26,60( 28,42 25,757 - - 59.1¢ 52.7-
February 2011 28,00( 27,40( 26,79: 24,57 - - 56.8: 51.5¢
March 2011 27,45( 27,10( 26,50: 24,68 - - 56.2¢ 50.4¢
April 2011 29,00( 27,10( 27,89¢ 26,70¢ - - 61.0: 56.2¢
May 2011 29,98¢ 28,73( 29,16 26,55¢ - - 62.57 56.3¢

(1) Pesos per share of Common Stock reflect nomineg i trade dat

(2) Series A shares started trading on the New YorklSExchange on April 9, 199

(3) Series B shares began trading on the New York Stxckange on September 20, 1993. Historical ptiee® been restated to reflect
change in the ratio of local shares to ADRs fronl16 1:1, effective March 28, 200

As of May 31, 2011, there were 43,669,229 SerieSCHRs outstanding held by 69 holders of record far Series B ADRs. As of May !
2011, such ADRs represented approximately 16.6%eofotal number of issued and outstanding shdresraCompany.

9.B Plan Of Distribution
Not Applicable

9.C Markets

The Series A shares and the Series B shares amntiyrtraded on the Santiago Stock Exchange, thisaBElectronica de Chile Bolsa
Valores S.A., (the Electronic Stock Exchange), &m&l Bolsa de Corredores Bolsa de Valores S.A., \thiparaiso Stock Exchange). As
December 31, 2007, each series was also tradetieoNdéw York Stock Exchange in the form of ADRs, wheach ADR represented
underlying shares of the corresponding series.F€bruary 26, 2008, the CompasyBoard of Directors voted to voluntarily delisetSeries ,
ADRs from the New York Stock Exchange, due to the trading volume of those shares. On the same, dla¢ Board of Directors al
approved a ratio change for the Series B ADRs, fyimgj the previous ratio of 10 ordinary shares tAlR to a new ratio of 1:1. The Serie
ADRs were delisted on March 27, 2008, and the Sdieatio change entered into effect on March 288 Prior to their delisting, the AD
representing Series A shares traded on the NYSHiieg on April 9, 1999. The ADRs representingi€eB shares have traded on the N’
since September 20, 1993. The depositary banthése ADRs is the Bank of New York Mellon.

9.0 Selling Shareholder:
Not applicable
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9.E Dilution
Not applicable

9.F Expenses Of The Issu
Not applicable
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ITEM 10. ADDITIONAL INFORMATION
10.A. Share Capital

Not applicable

10.B. Memorandum and Articles of Associatic

SQM S.A,, headquartered at El Trovador N° 4285 Fétlor, Santiago, Chile, is an open stock corporatsociedad andnima abiertaganize:
under the laws of the Republic of Chile. The Conmypaas constituted by public deed issued on Jun&968 by Mr. Sergio Rodriguez Gar«
Notary Public of Santiago. Its existence was apgddoy Decree No. 1.164 of June 22, 1968 of theidttinof Finance, and it was registerec
June 29, 1968 in the Business Registry of Santiag@mage 4.537 N° 1.992.

Corporate purposes

Our main purposes, which appear in article 4 ofBydlaws, are to: (a) perform all kinds of chemical or mining activitiaad businesses a
among others, those related to researching, prtiegecextracting, producing, working, processingjrghasing, disposing of, a
commercializing properties, as applicable, of aitatlic and nomnetallic and fossil mining substances and elemefhésy type or nature, to
obtained from them or from one or more concessiwmaining deposits, and in their natural or cone@rstate, or transformed into different
materials or manufactured or partially manufactysestiucts, and of all rights and properties therélonmanufacture, produce, work, purchi
transfer ownership, import, export, distribute,ngport, and commercialize in any way, all kindsfetilizers, components, raw materi:
chemical, mining, agricultural, and industrial puats, and their by-product&;) generate, produce, distribute, purchase, transfaership, an
commercialize, in any way, all kinds of electriclermal, geothermic or other type of power, andrityresources or water rights in gene
(d) request, manifest, claim, constitute, explore, weghkse, transfer ownership, and purchase, in ayy all kinds of mining concessiong)
purchase, transfer ownership, and administer, ynveay, any kind of telecommunications, railroadsips, ports, and any means of trans)
and represent and manage shipping companies, conuawiers by water, airlines, and carries in gelne(§ manufacture, produc
commercialize, maintain, repair, assemble, constrdisassemblepurchase and transfer ownership, and in any way, kind of
electromechanical structure, and substructure imeigd, components, parts, spares, or parts of ggrp and machines, and execute, dev
advice, and commercialize, any kind of electromeata or smelting activitieg) purchase, transfer ownership, lease, and commieeciah
kind of agro industrial and farm forestry activjen any wayh) purchase, transfer ownership, lease, and commiesiah any way, any kir
of urban or rural real estat@) render any kind of health services and manage tadspprivate clinics, or similar facilitiegj) construct
maintain, purchase, transfer ownership, and mariagey way, any kind of roads, tunnels, bridgeatexr supply systems, and other reqt
infrastructure works, without any limitation, regiess of whether they may be public or private, mgnothers, to participate in bids and e
into any kind of contracts, and to be the legal emwf the applicable concessions; gkjdpurchase, transfer ownership, and commerciali:
any way, any kind of intangible properties such sascks, bonds, debentures, financial assets, coomhgrapers, shares or rights
corporations, and any kind of bearer securitiegnstruments, and to administer such investmentingalways within the Investment ¢
Financing Policies approved by the applicable Gan8hareholders Meeting. We may comply with theedoing by acting ourselves
through or with other different legal entities aatwral persons, within the country or abroad, wathperties of our own or owned by tt
parties, and additionally, in the ways and teri#t®r and with the aforementioned properties anghgres, we may also construct and op
industrial or agricultural facilities or installatis; constitute, administer, purchase, transferepginp, dissolve, liquidate, transform, modify
form part of partnerships, institutions, foundasiprcorporations, or associations of any kind owrgtperform all actions, enter into
contracts, and incur in all obligations convenienhecessary for the foregoing; perform any busiresactivity related to its properties, as:
or patrimony, or with that of its affiliates, asgted companies, or related companies; and rendeandial, commercial, technical, lec
auditing, administrative, advisory, and other pestit services.
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Directors

As stated in article 9 of the Company's By-lawg @ompany has 8 Directors. One of the Directorstrhas‘independentas such term
defined in Article 50 bis of Law N18.046. Moreover, the possession of shares isanmndition necessary to become a Director o
Company.

As stated in article 10 of the Company's Bws, the term of the Directors is of three yeard they can be reelected indefinitely; thus, ths
no age limit for their retirement.

The Company's Byaws, in articles 16 and 16 bis, essentially eshhthat the transactions in which a Director hanaterial interest mu
comply with the provisions set forth in articles61td 149 and 136 of Law N° 18.046 and the appleabyulations of such Law.

The Board of Directors duties are remuneratedtatedin article 17 of the Company's Bywvs, and the amount of that compensation is
yearly by the General Ordinary Sharehol’ Meeting. Therefore, Directors can neither deteemor modify their compensation.

Directors cannot authorize Company loans on thefialf.

The Board of Directors must provide shareholdexs tae public with sufficient, reliable and timelyformation pertaining to the Compasy’
legal, economic and financial situation, as reqlbg the Law or the Superintendency of Securitres lasurance. The Board of Directors n
adopt the appropriate measures in order to aveidligclosure of such information to persons othantthose persons who should possess
information as a result of their title, position activity within the Company before such informatits disclosed to shareholders and
public. The Board of Directors must treat busingsalings and other information about the Compangaafidential until such information
officially disclosed. No Director may take advageeof the knowledge about commercial opportuniti@s he has obtained through his pos
as Director.

Independent Directors and Directors Committee

According to Chilean Law, SQM S.A. must appointestst one Independent Director and a Direct@@nmittee, due to the fact that (a)
Company has a market capitalization greater thagoal to UF 1,500,000 and (b) at least 12.5% @Qbmpanys shares with voting rights
held by shareholders who, on an individual bagisfrol or possess less than 10% of such shares.

Persons who have not been involved in any of tteigistances described in the Law at any time dutiegreceding 18 months are consid
independent. Candidates for the position of Inddpet Director must be proposed by shareholdergsepting 1% or more of the Company
shares, at least 10 days prior to the date of HeeB®oldersMeeting that has been called in order to electinectors. No less than two d:
prior to the respective Shareholdefgeting, the candidate must provide the Chief EtteelOfficer with a sworn statement indicating tha
(a) accepts his candidacy for the position of Iretefent Director (b) does not meet any of the caditthat would prevent him from being
Independent Director (c) is not related to the Camyp the other companies of the group to whichGbenpany belongs, the controller of
Company, or any of the Compansyofficers in such a way that would deprive a deagperson of a reasonable degree of autonomyfen
with his ability to perform his duties objectivend effectively, generate a potential conflict oferest, or interfere with his indepenc
judgment, and (d) assumes the commitment to remdapendent as long as he holds the position afdbor.
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The Directors’Committee shall have the following powers and dut{a) to examine the reports of the external auslithe balance sheet i
other financial statements presented by the Conipangnagers or liquidators to its shareholders ssugkei an opinion about the same pri
their submission for the approval of the sharehslde) to propose to the Board of Directors theeewdl auditors and risk rating agencies t
proposed to shareholders at the respective ShakesistMeeting. In the event that an agreement cannot¢hehed, the Board of Directors s
formulate its own suggestion, and both optionsidfebkubmitted for shareholder consideration ahStareholderd¥eeting (c) to examine tl
information relating to operations referred to irtiéles 146 to 149 of Law No. 18,046 and to prepareport about such operations. A cog
such report shall be sent to the Board of Directamsl such report must be read at the Board Meetiigd for the purpose of approving
rejecting the respective operation or operatiofsq@xamine the remuneration system and compemsplans for the Compargymanagemet
officers and employees (e) to prepare an annuaktem its activities, including its main recommatidns to the shareholders (f) to inform
Board of Directors about whether or not it is adbie to hire the external audit firm to provide rardit services where the firm is
prohibited from providing such services becausendieire of the same could pose a threat to thédiindependence, and (g) any other is
indicated in the Company’s by-laws or authorizedatiyhareholders’ Meeting or the Board of Directors.

The Directors’Committee shall be comprised of three members, witfeast one independent member. In the evemtntioge than thre
Directors have the right to form part of the Comegt these same Directors shall unanimously determvho shall make up the Committee
the event that an agreement cannot be reache®jtbetors who were elected with a greater percentdg/otes by shareholders controlling
possessing less than 10% of the Compasirares shall be given priority. If there is oohe Independent Director, this Director shall nahe
other members of the Committee among the othercidire who are not independent. Such other mendfdiee Committee shall have all
the rights associated with such position. The membf the Committee shall be compensated for tioédr The amount of their remuneras
shall be set annually at the General Shareholdéegting, and it may not be less than the remur@ratet for the Main Directors, plus
additional 1/3 of that amount. The General Shddghe’ Meeting shall determine a budget for the expendeth® Committee and |
advisors. Such budget may not be less than theo$uhe annual remunerations of the Committee mesib&he Committee may need to |
professional advisory services in order to carry itai duties, in accordance with the abovementiobedget. The proposals made by
Committee to the Board of Directors that are natepted by the latter must be reported to the Sbé&dets’ Meeting prior to the vote |
shareholders on the corresponding matter or mattaraddition to the responsibilities that arecasated with the position of Director, 1
members of the Committee are jointly and sevedalyle for any damages they cause, in performirgjrthuties as such, to the sharehol
and to the Company.

Shares

Dividends are annually distributed to the Serieantl Series B shareholders of record on the fifgirtmss day prior to the date for paymet
the dividends. The Biaws do not specify a time limit after which divite entitlement elapses but Chilean regulationsbéstathat after
years, unclaimed dividends are to be donated t&itleeDepartment

Article 5 of the Company's Blaws establishes that Series B shares may in n® @aseed fifty percent of the issued, outstandimdj paic
shares of SQM S.A.Series B shares have a restricted right to votdheg can only elect one Director of the Compangardless of the
capital stock's share. Series B shares havedheto call for an Ordinary or Extraordinary Shavkelers’ Meeting when the shareholders c
least 5% of the Series B issued shares requeashddor an Extraordinary Board of Directors Meetinighout the Chairman's authorizat
when it is requested by the Director elected bysth@reholders of the Series B shares. Series ieshave the option to exclude the Dire
elected by Series B shareholders from the votimggss in which the Chairman of the Board is tolbeted, if there is a tie in the first voti
process. However, articles 31 and 31 bis estatiishin General Shareholdefdeetings each shareholder will have a right to aote for eac
share he owns or represents and (a) that no shdeehwill have the right to vote for himself or drehalf of other shareholders of the s
Series A or Series B shares representing more3i&®o of the outstanding shares with right to wvafteach Series and (b) that no shareh
will have the right to vote for himself or on behaf other shareholders representing more than 82%e outstanding shares with a righ
vote. In calculating a single shareholder's owniprsf Series A or B shares, the shareholder's«kstod those pertaining to third parties rel
to them are to be added.
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Article 5 bis of the Company's Bgws establishes that no person may directly omegns of related third persons concentrate more32&
of the Company'’s total shares with right to vote.

Each Series A share and Series B share is entdletiare equally in the Company's profits, i.eeythave the same rights on any divide
declared on the outstanding shares of SQM S.A.-

The Company Byaws do not contain any provision relating to @Jemption provisions (b) sinking funds or (c) lldhito capital calls by th
Company.

As established in Article 103 of Law N°18.046, angany subject to the supervision of the Superirgang of Securities and Insurance (S
may be liquidated in the following cases:

(a) Expiration of the duration term, if any, asaidished in its By-laws;

(b) All the shares end up in the possession ofindigidual for more than ten continuous days;
(c) By agreement of an Extraordinary Sharehol#&sting;

(d) By abolition, pursuant to applicable lawstlod decree that authorized its existence;

(e) Any other reason contemplated in its By-laws.

Article 40 of the Company's By-laws states thathia event of liquidation, the Shareholders’ Meetwifj appoint a threemember receiv
committee that will have the authority to carry the liquidation process. Any surplus will be distited equally among the shareholders.

The only way to change the rights of the holdershef SQM S.A. shares is by modifying its Byws, which can only be carried out by
Extraordinary Shareholders’ Meeting, as set fanthrticle 28 of the Company By-laws.

Shareholders’ meetings

Article 29 of the Company's By-laws states that ¢h# to a Shareholderdleeting, either Ordinary or Extraordinary, will by means of
highlighted public notice that will be publishedlahst three times, and on different days, in teespaper of the legal address determine
the ShareholderdVleeting, and in the way and under the conditiomiceted by the Regulations. Additionally, a notied be sent by mail t
each shareholder at least fifteen days prior toddwe of the Meeting, which shall include a refeeewnf the matters to be addressed a
meeting. However, those meetings with the fukkmdiance of the shares with right to vote may balledeld, even if the foregoing forn
notice requirements are not met. Notice of anyr&alders’Meeting shall be delivered to the SVS, at leasédifi days in advance of si
meeting.

Any holder of Series A and/or Series B shares tegd in the Company's shareholder registry orfiftiebusiness day prior to the date of
meeting will have a right to participate at thatetieg

Article 67 of Law No. 18,046 provides that decisomade at Extraordinary Shareholde4eeting on the following matters require
approval of 2/3 of the outstanding shares with ngtrights: (1) transformation or division of the @pany and its merger with anot
company; (2) modification of the Compasyterm of duration, if any; (3) early dissolutiofitbe Company; (4) change of the corpo
domicile; (5) capital decrease; (6) approval of tdbotions and estimation of narash assets; (7) modification of powers reserve
Shareholders Meetings or limitations on powerdefBoard of Directors; (8) reduction in the numbemembers of the Board of Directors;
disposal of 50% or more of the Compangssets; formulation or modification of any busgiplan exceeding the above percentage; dispc
50% or more of an asset belonging to a subsidlaay represents at least 20% of the Compmagsets; disposal of shares such that the |
company would loose its position as controller;)(btethod in which profits are distributed; (11) miag of real or personal guarantee
sureties for thirgparty obligations that exceed 50% of the Comparsetas except for subsidiaries, in which case agrof/ the Board ¢
Directors shall suffice; (12) acquisition of ownasbs as set forth in articles 27A and 27B hereliB) pther matters indicated in the Byws
(14) amendment of the Company By-laws as a re$@trors in the constitution process and amendmierttse Byfaws involving one or mo
of the matters stated in the preceding numberg;ftitbed sale of shares carried out by the comrellho would acquire more than 95% of
Companys shares in a tender offer, and (16) approval tiiicaion of proceedings or contracts with relateafties in accordance with -
provisions of Articles 44 and 147 of Law No. 18,046
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Amendments to the Blaws that are intended to create, modify, defesuspend preferential rights shall be approved ByoRthe shares of t
affected series.

The transformation of the Company, the merger efstime, the disposal of assets referred to in nu(@pabove, the constitution of guaran
set forth in number (11) above, the constitutionpoéferences or the increase, postponement or ateref the existing preferences,
reparation of formal nullities incurred in the Baws and the possession of more than 95% of the @oyg shares and other mat
contemplated in the Law or in the By-laws, confeithdrawal rights”.

Foreign shareholders

There exists no restriction on ownership or sharecentration, or limiting the exercise of the rethtright to vote, by local or forei
shareholders other than those discussed unde2l@nMemorandum and Articles of Association -Shaxesve.

Change in control

The Company By-laws provide that no shareholder hag more than 32% of the Company’s shares, unhles8ylaws are modified at i
Extraordinary Shareholderd/leeting. Moreover, on December 12, 2000, the @hil&overnment published the Ley de Oferta Publie
Acciones (Public Share Offering law) or (OPA lawat seeks to protect the interests of minority shelders of open stock corporation
transactions involving a change in control, by igqg that the potential new controller purchase tthares owned by the remair
shareholders either in total or pro rata. The #pplies to those transactions in which the contglparty would receive a material premi
price compared with the price that would be reagive the minority shareholders.

There are three conditions that would make it meorglao operate under the OPA law:
1) When an investor wants to take control of a com[zastpck.
2) When a controlling shareholder holds thivels of the company's stock. If such sharehotdsts one more share, it will be manda
to offer to acquire the rest of the outstandinglstwithin 30 days of surpassing that thresh
3) When an investor wants to take control of a corfianawhich, in turn, controls an open stock cogtimn that represents 75% or m
of the consolidated assets of the former corpana

Parties interested in taking control of a companysim(i) notify the company of such intention in tiwrg, and notify its controllers, t
companies controlled by it, the SVS and the mankdtsre its stocks are traded and (ii) publish dliggnited public notice in two newspaper:
national circulation at least 10 business days padhe date of materialization of the OPA.

Disclosure of share ownership

The Company's By-laws do not provide for a minimitmeshold at which share ownership must be disdlose
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10.C. Material Contracts
The following summarizes the terms and conditiointhe main contracts to which SQM or any subsidiarg party:

o On February 12, 1999, SQM S.A. entered into antBtat Energy Supply contract with Electroandin@ SThis contract allowed fi
two threeyear renewal options, at the option of SQM. Thstfoption was exercised. As a result, the congatgnds through Mar
16, 2013 with a three-year renewal option of SQMrIE termination of the contract is subject to paym of nonamortize:
investments

o On March 21, 1997, SQM Salar S.A. entered into &ttEcity Supply agreement with Norgener S.A. Tieem of this contra
extends through March 20, 2017, and early ternonat subject to penaltie

o On January 13, 1998, SQM Nitratos S.A. entered amcElectrical Energy Supply agreement with Norge®é\. The term of th
contract extends through January 31, 2013. Eartyihation of the contract is subject to paymemar-amortized investment

In addition, the Company, during the normal cowsbusiness, has entered into different contraame of which have been described he
related to its production, commercial and legalrapiens. We believe all of these contracts aredstethfor this type of industry, and none
them is expected to have a material effect on t@@&ny's results of operations.

10.D. Exchange Controls

The Central Bank of Chile is responsible for, amotiger things, monetary policies and exchange otsin Chile. Appropriate registration
a foreign investment in Chile permits the investocess to the Formal Exchange Market. Foreignsinvents can be registered with
Foreign Investment Committee under Decree La®0O8%%f 1974 or can be registered with the CentetkBof Chile under the Central Be
Act, Law N28840 of October 1989. The Central Bank Act isoegenic constitutional law requiring a "special oréy" vote of the Chilea
Congress to be modified.

Our 1993, 1995 and 1998 capital increases weréedaout under and subject to the then current leggilations, whose summary is here:
included:

A 'Convencién Capitulo XXVI del Titulo | del Compende Normas de Cambios Internacionales'Compendium of Foreign Exchar
Regulations of the Central Bank of Chile, "Forelgmestment Contract" was entered into and amondC#ngral Bank of Chile, our Compe
and the Depositary, pursuant to Article 47 of trenttal Bank Act and to Chapter XXVI of the Compeamdiof Foreign Exchange Regulati
of the Central Bank of Chile, "Chapter XXVI", whicddresses the issuance of ADRs by a Chilean compalpsent the Foreign Investm
Contract, under applicable Chilean exchange cantiabestors would not be granted access to the&ldExchange Market for the purpose
converting from Chilean Pesos to U.S. dollars apmhtriating from Chile amounts received in respeatleposited Series A or B share:
Series A or B shares withdrawn from deposit oneswder of ADRs (including amounts received as cagdehds and proceeds from the sal
Chile of the underlying Series A and Series B shared any rights arising therefrom). The followiaga summary of the material provisi
contained in the Foreign Investment Contract. Bummary does not purport to be complete and isifgpahain its entirety by reference
Chapter XXVI and the Foreign Investment Contract.
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Under Chapter XXVI and the Foreign Investment Caxctirthe Central Bank of Chile has agreed to giamiie Depositary, on behalf of AL
holders, and to any investor not residing or nahigiled in Chile who withdraws Series A or SeriesiBares upon delivery of ADRs (sI
Series A and Series B shares being referred tarhase'Withdrawn Shares") access to the Formal Bxgh Market to convert Chilean Pesc
U.S. dollars (and remit such U.S. dollars outsifi€luile) in respect of Series A and Series B shegpsesented by ADRs or Withdrawn She
including amounts received as (a) cash dividerggpoceeds from the sale in Chile of Withdrawn8baor from shares distributed becau:
the liquidation, merger or consolidation of the Qumy, subject to receipt by the Central Bank ofi€bf a certificate from the holder of st
shares (or from an institution authorized by thent€d Bank of Chile) that such holder's residenod domicile are outside Chile an
certificate from a Chilean stock exchange (or frarorokerage or securities firm established in GhHat such shares were sold on a Ch
Exchange, (c) proceeds from the sale in Chile ekpptive rights to subscribe for additional SeAeand Series B shares, (d) proceeds
the liquidation, merger or consolidation of the @amy and (e) other distributions, including withdimitation those resulting from a
recapitalization, as a result of holding Series &l &eries B shares represented by ADRs or Withdr&hares. Transferees of Withdre
Shares will not be entitled to any of the foregoinghts under Chapter XXVI unless the Withdrawn i®saare redeposited with
Depositary. Investors receiving Withdrawn Sharegxchange for ADRs will have the right to redepgsich shares in exchange for AC
provided that the conditions to redeposit descriteeunder are satisfied.

Chapter XXVI provided that access to the Formallzxge Market in connection with dividend paymenilslve conditioned upon certificatic
by the Company to the Central Bank of Chile thdivdend payment has been made and any applicableas been withheld. Chapter X>
also provides that access to the Formal Exchange&e¥lén connection with the sale of Withdrawn Sisace distributions thereon will
conditioned upon receipt by the Central Bank ofl€bf certification by the Depositary that suchrglsashave been withdrawn in exchange
ADRs and receipt of a waiver of the benefit of thereign Investment Contract with respect therettl wuch Withdrawn Shares ¢
redeposited.

Chapter XXVI and the Foreign Investment Contracivided that a person who brings certain types ofifm currency into Chile, includil
U.S. dollars, to purchase Series A shares andfoesSB shares with the benefit of the Foreign Itiwent Contract must convert it into Chile
Pesos on the same date and has 5 banking busenessvidhin which to invest in Series A shares an&eries B shares in order to receive
benefits of the Foreign Investment Contract. Htsperson decides within such period not to acqbiéees A shares and/or Series B share
can access the Formal Exchange Market to reacfprieggn currency, provided that the applicable esius presented to the Central B
within 7 banking business days of the initial carsi@n into pesos. Series A shares and/or SeriglsaBes acquired as described above m
deposited for ADRs and receive the benefits ofRbeeign Investment Contract, subject to receipth®yCentral Bank of Chile of a certific
from the Depositary that such deposit has beerteffieand that the related ADRs have been issuedeaeipt by the Custodian of a declara
from the person making such deposit waiving theefienof the Foreign Investment Contract with retpe the deposited Series A shi
and/or Series B shares.

Access to the Formal Exchange Market under anyhefcircumstances described above is not automBticsuant to Chapter XXVI, su
access requires approval of the Central Bank ofeCteised on a request presented through a bankétigution established in Chile. T
Foreign Investment Contract will provide that iEt€entral Bank of Chile has not acted on such quithin seven banking days, the req
will be deemed approved.

Under current Chilean law, foreign investments adgjcy the Foreign Investment Contract cannot kenglkd unilaterally by the Central B:
of Chile. No assurance can be given, however, #idllitional Chilean restrictions applicable to thelders of ADRs, the disposition
underlying Series A shares and/or Series B sharéfsearepatriation of the proceeds from such digjposcould not be imposed in the futt
nor can there be any assessment of the duratimnparct of such restrictions if imposed.

As of April 19, 2001, Chapter XXVI of Title | of :hhiCompendio de Normas de Cambios Internacionafethe Central Bank of Chile w
eliminated and new investments in ADR's by noneesis of Chile, are nhow governed by Chapter XIVtled Compendio de Normas
Cambios Internacionalesf the Central Bank of Chile. This was made with purpose of simplifying and facilitating the fla capital to an
from Chile. According to the new regulations, sirrestments must be carried out through Chiletsniab Exchange Market and only repol
to the Central Bank of Chile. Foreign investmemisy still be registered with the Foreign Investm€oimmittee under Decree Law 60(
1974, as amended, and obtain the benefits of thizamt executed under Decree Law 600.
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The Central Bank is also responsible for contrgliimcurrence of loan obligations to be paid fronmil€hnd by a Chilean borrower to banks
certain other financial institutions outside Chilthapter XIV establishes what type of loans, investts, capital increases and foreign curr
transactions are subject to the current Chapterfrdework. Foreign currency transactions relatefbteign loans must be performed thro
the Formal Exchange Market, and such transactindgte subsequent modifications of original loanstibe properly informed to the Cen
Bank. Transactions prior to April 19, 2001, willrtmue to be regulated by the previous legal frapr&wexcept in cases where an exg
request has been presented to the Central Bargnnegiprevious rights to be regulated by the piiovis of Chapter XIV. This summary dt
not purport to be complete and is qualified ireitsirety by reference to the provisions of Chaptigf.

As of December 31, 2010, we had bonds issued inntieenational markets under Rule 144A/Regulationf$S$200 million and US$2!
million, and we had an outstanding bilateral loarttie amount of US$140.0 million. Additionally, RdySeed Trading Corporation, a wht
owned subsidiary, has an outstanding syndicateditothe amount of US$80.0 million, which is futhparanteed by us.

Any purchases of U.S. dollars in connection witlymants on these loans will occur with the Formatiange Market. There can be
assurance, however, that restrictions applicablpaoments in respect to the loans could not be smgadn the future, nor can there be
assessment of the duration or impact of such ctisins if imposed.

10.E. Taxation

Chilean Tax Considerations

The following describes the material Chilean incdiawe consequences of an investment in the ADRsnbipdividual who is not domiciled
resident in Chile or any legal entity that is nojanized under the laws of Chile and does not lagvermanent establishment located in Ch
"foreign holder." This discussion is based uponlézgim income tax laws presently in force, includiRgling No. 324 (1990) of the Chile
Internal Revenue Service and other applicable ediguis and rulings. The discussion is not intendedax advice to any particular inves
which can be rendered only in light of that inve'stparticular tax situation.

Under Chilean law, provisions contained in statigesh as tax rates applicable to foreign investibies,computation of taxable income
Chilean purposes and the manner in which Chilegestare imposed and collected may only be amengethdther statute. In addition,

Chilean tax authorities issue rulings and regutstiof either general or specific application antkripret the provisions of Chilean

law. Chilean tax may not be assessed retroactieglginst taxpayers who act in good faith relying sarch rulings, regulations &
interpretations, but Chilean tax authorities magrae said rulings, regulations and interpretatpmospectively.

Cash Dividends and Other Distributions

Cash dividends paid by the Company with respetiiécshares, including shares represented by ADRIsbiyea U.S. holder will be subject t
35% Chilean withholding tax, which is withheld apaid by the Company, the "Withholding Taxf'the Company has paid corporate inct
tax, the "First Category Tax", on the income fromiah the dividend is paid, a credit for the Firgtt€yory Tax effectively reduces the rat
Withholding Tax. When a credit is available, théMiolding Tax is computed by applying the 35% rat¢he pretax amount needed to fu
the dividend and then subtracting from the tengatiithholding tax so determined the amount of Rirategory Tax actually paid on the pee-
income. Under Chilean income tax law, dividends assumed to have been paid out of our oldestnestaiax profits for purposes

determining the rate at which the First Category Was paid.

The effective Withholding Tax rate, after givindgeadt to the credit for First Category Tax, genegréat

(Withholding Tax rate} (First Category Tax effective rate)
1 - (First Category Tax effective rate)
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The effective rate of Withholding Tax to be imposed dividends paid by the Company will vary depegdupon the amount of the F
Category Tax paid by the Company on the earningghioh the dividends are attributed. The compaistributed two dividends correspond
to the business year 2010. The first dividend, paidecember 2010, was considered taxable, antbthktax retention rate was approxima
22%. The second dividend, distributed by the CormgparMay 2011 corresponding to the business yed02®as considered taxable, and
total tax retention rate was approximately 28%.

Dividend distributions made in property (such astriiution of cash equivalents) would be subjecthl® same Chilean tax rules as «
dividends. Stock dividends are not subject to €iriltaxation.

Capital Gains

Gains from the sale or other disposition by a fymeholder of ADR outside Chile will not be subjeot Chilean taxation. The deposit
withdrawal of the shares in exchange for ADRs wit be subject to any Chilean taxes.

The tax basis of the shares received in exchangAD&s (repatriation) will be the acquisition valoéthe shares. The shares exchange
ADRs are valued at the highest price at which tliagle on the Chilean Stock Exchange on the dateeoéxchange or on either of the
business days preceding the exchange. Consequtirglgonversion of ADRs into the shares and theéndiate sale of such shares at a |
equal to or less than the highest price for Sa@iehares on the Chilean Stock Exchange on suck daltenot generate a gain subject to Chil
taxation.

Gain recognized on a sale or exchange of sharedig@sguished from sales or exchanges of ADRseasgting such shares) will be subje:
both the First Category Tax and the Withholding Taeither (i) the foreign holder has held the gwafor less than one year since exchar
the ADRSs for the shares, (ii) the foreign holdequited and disposed of the shares in the ordinauyse of its business or as a regular trad
shares, or (iii) the foreign holder and the purehas the shares are related parties within theningaof Chilean tax law. The amount of
First Category Tax may be credited against the arnofithe Withholding Tax. In all other cases,rgah the disposition of the shares will
subject only to a capital gains tax, which is assdsat the same rate as the First Category Tain 18eognized in the transfer of comn
shares that have significant trading volumes in dteek exchange, however, is not subject to cagidéhs tax in Chile, provided that -
common shares are transferred in a local stockamgdh authorized by the SVS, within the process pliblic tender of common sha
governed by the Chilean Securities Market Act. Lldav 20.448 states that common shares must alsolieare acquired after April 19, 20
either on a local stock exchange authorized byst¥8, within the referred process of public tendest oommon shares governed by the Ch
Securities Market Act, in an initial public offef common shares resulting from the formation obgporation or a capital increase of the s
in an exchange of convertible securities subjepuolic offer, or in the redemption of mutual furatgares. According to Ruling No 224 (2C
of the Chilean Internal Revenue Service, commomesheeceived by exchange of ADRs are also congldesé'acquired on a stock exchange”
if the respective ADRs have been acquired on d@dgorstock exchange authorized by the SVS (i.e. bon8tock Exchange, New York St
Exchange and Bolsa de Valores de Madrid). Commaneshare considered to have a high presence isttlok exchange when they: a)
registered in the Securities Registry, b) are tegésl in a Chilean Stock Exchange, ¢) have an tatjywesence equal to or above 25%.

As of June 19, 2001 capital gains obtained in #ie sf common shares that are publicly tradedstoak exchange are also exempt from ce
gains tax in Chile when the sale is made by "forditgstitutional investors" such as mutual funds aedsion funds, provided that the sa
made in a local stock exchange authorized by th®,9Yin accordance with the provisions of the sées market law (law 18.045). To qual
as foreign institutional investors, the referreditess must be formed outside of Chile, not havdomicile in Chile, and they must be
"investment fund" in according with the Chilean taw.
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The exercise of preemptive rights relating to skavél not be subject to Chilean taxation. Any gaim the sale or assignment of preemy
rights relating to shares will be subject to bdit First Category Tax and the Withholding Tax (itvener being creditable against the latter).

Other Chilean Taxes

No Chilean inheritance, gift or succession taxgsyafo the transfer or disposition of the ADRs byoaeign holder, but such taxes gener
will apply to the transfer at death or by gift dietshares by a foreign holder. No Chilean stasguye, registration or similar taxes or dt
apply to foreign holders of ADRs or shares.

Withholding Tax Certificates

Upon request, the Company will provide to foreigiders appropriate documentation evidencing thergen of Chilean withholding taxes.

United States Tax Considerations

The following discussion summarizes the principaSUfederal income tax consequences to benefigialeos arising from ownership &
disposition of the Series A shares and the SerishaBes, together the "shares" and the ADRs. Tdwasskion which follows is based on
United States Internal Revenue Code of 1986, amndetk the "Code", the Treasury regulations prontattjghereunder, and judicial ¢
administrative interpretations thereof, all as ffe& and available on the date hereof, and isexlip any changes in these or other
occurring after such date. In addition, the sumnemgumes that the depositargctivities are clearly and appropriately defisedas to ensu
that the tax treatment of ADRs will be identicakthe tax treatment of the underlying shares.

For purposes of this summary, the term "U.S. Hdldezans a beneficial owner of shares or ADRs thdbr U.S. federal income tax purpo:
(a) an individual who is a United States citizerre@sident, (b) a corporation or partnership createdrganized under the laws of the Un
States or any political subdivision thereof, (c)emtate, the income of which is subject to U.Sefablincome tax regardless of the source, ¢
a trust (i) that validly elects to be treated ad.8. person for U.S. federal income tax purpose§i)A) if a court within the U.S. is able
exercise primary supervision over the administratd the trust and (B) one or more U.S. personstihe authority to control all substan
decisions of the trust.

The term "Non-U.S. Holder" means, for purposesf tliscussion, a beneficial owner of shares or Afift is not a U.S. Holder.

If a partnership (or any other entity treated gsdnership for U.S. federal income tax purposes&dishares or ADRs, the tax treatment o
partnership and a partner in such partnership géyewill depend on the status of the partner amel activities of the partnership. Suc
partner or partnership should consult its own @xisor as to its consequences.

The discussion that follows is not intended asadxice to any particular investor and is limitedrteestors who will hold the shares or AC
as "capital assets" within the meaning of Sectid2llof the Code and whose functional currencyésUhited States dollar. The summary ¢
not address the tax treatment of U.S. Holders aod-WMS. Holders that may be subject to special U.8erf@ income tax rules, such
insurance companies, taxempt organizations, financial institutions, pesavho are subject to the alternative minimum tapersons wk
are brokerdealers in securities, who hold the shares or ABRRa hedge against currency risks, as a positian'straddle” for tax purposes,
as part of a conversion or other integrated traimacor who own (directly, indirectly or by atttiion) 10% or more of the total combir
voting power of all classes of the Company's cagitack entitled to vote or 10% or more of the eabf the outstanding capital stock of
Company.

As of this date, there is currently no applicalslecoime tax treaty in effect between the United Stated Chile. However, in 2010, the Un
States and Chile signed an income tax treaty tilbéemter into force once the treaty is ratified lbgth countries. There can be no assuranc
the treaty will be ratified by either country. Tf@lowing summary assumes that there is no applkcattome tax treaty in effect between
United States and Chile.
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The discussion below does not address the effeahpfUnited States state, local, estate or gifiasxor foreign tax law on a U.S. Holder
Non-U.S. Holder of the shares or ADRs. U.S. HOLDERSDANON-U.S. HOLDERS OF SHARES OR ADRs SHOULD CONSULT THI
OWN TAX ADVISORS TO DETERMINE THE PARTICULAR CONSEQ@ENCES UNDER ANY SUCH LAW OF OWNING O
DISPOSING THE SHARES OR ADRs.

For purposes of applying U.S. federal income tax kany beneficial owner of an ADR generally will treated as the owner of the underl
shares represented thereby.

TO ENSURE COMPLIANCE WITH U.S. TREASURY DEPARTMENCIRCULAR 230, INVESTORS ARE ADVISED THAT: (A) AN
DISCUSSION OF U.S. FEDERAL TAX ISSUES IN THIS FORRO+ IS NOT INTENDED OR WRITTEN TO BE RELIED UPON, AN
CANNOT BE RELIED UPON, BY INVESTORS FOR THE PURPOSE AVOIDING PENALTIES THAT MAY BE IMPOSED ON SUC
INVESTORS UNDER THE U.S. INTERNAL REVENUE CODE OR86, AS AMENDED; (B) SUCH DISCUSSION IS INCLUDED E
THE COMPANY IN CONNECTION WITH THE PROMOTION OR MARETING (WITHIN THE MEANING OF CIRCULAR 230) B)
THE COMPANY OF THE TRANSACTIONS OR MATTERS ADDRES®EHEREIN; AND (C) INVESTORS SHOULD SEEK ADVIC
BASED ON THEIR PARTICULAR CIRCUMSTANCES FROM AN INBPENDENT TAX ADVISOR.

Cash Dividends and Other Distributions

The U.S. Treasury Department has expressed cotitatepositaries for ADRs, or other intermediabesveen the holders of shares o
issuer and the issuer, may be taking actions teainaonsistent with the claiming of U.S. foreigx ttredits by U.S. holders of such receip
shares. Accordingly, the analysis regarding thalalility of a U.S. foreign tax credit for Chiledaxes and sourcing rules described b
could be affected by future actions that may bendky the U.S. Treasury Department.

The following discussion of cash dividends and ottistributions is subject to the discussion belomder ‘Passive Foreign Investm:
Company ConsiderationsThe gross amount of a distribution with respecitiares or ADRs generally will be treated as a tiexdividend t
the extent of the Company's current and accumulededings and profits, computed in accordance With. federal income tax principles.
dividend distribution will be so included in grassome when received by (or otherwise made avaledl (i) the U.S. Holder in the case of
shares or (ii) the depositary in the case of theR8Dand in either case will be characterized asard income for U.S. federal income
purposes. Distributions in excess of the Company'eent and accumulated earnings and profits wilapplied against and will reduce the |
Holder's tax basis in the shares or ADRs and, écetttent distributions exceed such tax basis, tbess will be treated as gain from a sa
exchange of such shares or ADRs. U.S. Holders aratcorporations will not be allowed a deduction dividends received in respect
distributions on the shares or the ADRs. For edamipthe gross amount of a distribution with respto the shares or ADRs exceeds
Company's current and accumulated earnings and9hyf US$10.00, such excess will generally nosbisject to a U.S. tax to the extent
U.S. Holder's tax basis in the shares or ADRs eqoakexceeds US$10.00. The Company does not rrmaicaéculations of its earnings
profits under U.S. federal income tax principlégcordingly, U.S. Holders should assume that arshdadistribution made by us will be tres
as a dividend for U.S. federal income tax purposes.

If a dividend distribution is paid in Chilean pestiee amount includable in income will generallythe U.S. dollar value, on the date of rec
by the U.S. Holder in the case of the shares ahbydepositary in the case of the ADRs, of the @esount distributed, regardless of whe
the payment is actually converted into U.S. dollaree amount of any distribution of property otltean cash will be the fair market value
such property on the date of distribution. Anyrgai loss resulting from currency exchange ratetfiations during the period from the date
dividend is includable in the income of the U.SId¢w to the date the pesos are converted into dblfars will be treated as ordinary incomi
loss.
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A dividend distribution will be treated as foreigource income and will generally be classified @as$ive category income" or in the cas
certain U.S. Holdersdeneral category income" for U.S. foreign tax drgdirposes. If Chilean withholding taxes are inggbsn a dividen:
U.S. Holders will be treated as having actuallyereed the amount of such taxes (net of any creditie First Category Tax) and as ha
paid such amount to the Chilean taxing authoritiés.a result, the amount of dividend income ineldidh gross income by a U.S. Holder "
be greater than the amount of cash actually reddyethe U.S. Holder with respect to such dividémcbme. A U.S. Holder may be at
subject to certain generally applicable limitatiptzsclaim a foreign tax credit or a deduction @rilean withholding taxes (net of any credit
the First Category Tax) imposed on dividend paymeiithe rules relating to the determination of th8. foreign tax credit are complex i
the calculation of U.S. foreign tax credits andthe case of a U.S. Holder that elects to deduetida taxes, the availability of deductic
involve the application of rules that depend on.&.WHolder's particular circumstances. U.S. Haddrould, therefore, consult their own
advisors regarding the application of the U.S.ifpreax credit rules to dividend income on the slasr ADRSs.

Subiject to the discussion below under “InformatiReporting and Backup Withholding”, if you are a NOrS. Holder, you generally will n
be subject to U.S. federal income or withholding ¢ dividends received by you on your shares oR&Punless you conduct a trade
business in the United States and such incomdestifely connected with that trade or business.

Capital Gains

A U.S. Holder will generally recognize gain or logsthe sale, redemption or other disposition ofghares or ADRs in an amount equal tc
difference between the amount realized on the @aéxchange and the U.S. Holder's adjusted basiadh shares or ADRs. Thus, if the |
Holder sells the shares for US$40.00 and such HoRler's tax basis in such shares is US$30.00, sushHolder willgenerally recognize
gain of US$10.00 for U.S. federal income tax pugsos Subject to the discussion below undeassive Foreign Investment Comp
Considerations”, gaior loss upon the sale of the shares or ADRs wiltdygital gain or loss if the shares or ADRs ardtabpssets in the har
of the U.S. Holder. Capital gains on the saleayfital assets held for one year or less are sutgjddtS. federal income tax at ordinary incc
tax rates. Net capital gains derived with respedapital assets held for more than one year lagible for reduced rates of taxation. Gair
loss realized by a U.S. Holder on the sale or exgbaf shares or ADRs will be U.Source income. In addition, certain limitationgséxn the
deductibility of capital losses by both corporatel éndividual taxpayers. Any tax imposed by Chiieectly on the gain from such a sale wc
generally be eligible for the U.S. foreign tax dtetdowever, because the gain would generally &8 sburce, a U.S. Holder might not be ¢
to use the credit otherwise available. U.S. Haddvould consult their own tax advisors regardivggforeign tax credit implications of the s
redemption or other disposition of a share or ADR.

Subiject to the discussion below under “InformatiReporting and Backup Withholding”, a N&hS. Holder of ADRs or shares will not
subject to United States income or withholdingdaxgain from the sale or other disposition of ADRshares unless, in general (i) such ge
effectively connected with the conduct of a tradduasiness within the United States or (ii) the N&u$. Holder is an individual who is pres
in the United States for at least 183 days duttiegtaxable year of the disposition and certainrotbaditions are met.

Passive Foreign Investment Company Considerations

A Non-U.S. corporation will be classified as a “pae foreign investment companydr a PFIC, for U.S. federal income tax purposeariy
taxable year in which, after applying certain Idbkeugh rules, either (i) at least 75% of its grimeome is “passive incomet (ii) at least 50¢
of the average value of its gross assets is atafibel to assets that produce “passive income’are held for the production of pas:
income. Passive income for this purpose genemadlyides dividends, interest, royalties, rents gaihs from the sale of stock (including gi
from the sale of stock of certain subsidiaries)inEership interests, securities or commodities.

Based on certain estimates of our gross incomeyesss assets and the nature of our business, tp&y believes that it was not classifie
a PFIC in 2010. The Compamystatus in future years will depend on its asaatbactivities in those years. If the Company weRFIC fo
2010 or for any prior or future taxable year durimgich a U.S. Holder held shares or ADRs, such Bi&der of shares or ADRs gener:
would be subject to additional filing requirementaputed interest charges and other disadvantageouseatment (including the denial
taxation at the lower rates applicable to long-teapital gains with respect to any gain from thle sa exchange of shares or ADRS).
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Information Reporting and Backup Withholding

Payments of dividends on the shares or ADRs angrbeeeds of sale or other disposition of the shareADRs within the United States
holders may be subject to U.S. information repgrtémd backup withholding. A U.S. Holder generallil Wwe subject to U.S. informatic
reporting and backup withholding (currently at teraf 28%) unless the recipient of such paymenpkep an accurate taxpayer identifica
number, as well as certain other information, dreotise establishes an exemption, in the mannescpbed by United States law ¢
applicable regulations. U.S. information reportangd backup withholding of U.S. federal income &athe same rate may also apply to Non-
U.S. Holders that are not "exempt recipients” drad fail to provide certain information as may kgquired by United States law and applic
regulations. Any amount withheld under U.S. bactughholding is not an additional tax and is genlgrallowable as a credit against the (
Holder's federal income tax liability upon furnisithe required information to the IRS.

Legislation enacted in 2010 requires certain U.&deks to report information with respect to thairestment in shares or, it is assumed, A
not held through a custodial account with a U.Barficial institution to the Internal Revenue Servitievestors who fail to report requil
information could become subject to substantiabftess and/or an extended statute of limitations.

HOLDERS ARE URGED TO CONSULT THEIR OWN TAX ADVISORREGARDING THE APPLICATION OF U.S. INFORMATIO
REPORTING AND BACKUP WITHHOLDING RULES TO THEIR PARCULAR CIRCUMSTANCES.

10.F. Dividends and Paying Agent

Not applicable

10.G. Statement by Expert

Not applicable

10.H. Documents on Displa

Documents referred to in this form 20-F are avadédb the public at:

http://www.sec.gov/edgar/searchedgar/companyseardtiml| , CIK: 909037.

10.1. Subsidiary Information

See Item 4.C. Organizational Structure.
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ITEM 11. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

As explained elsewhere in this Annual Report, wangact our businesses in more than 100 counthiesehly rendering our market r
dependent upon the fluctuations of foreign curresi@nd local and international interest rates.s@Hteictuations may generate losses ir
value of financial instruments taken in the norew@irse of business.

We, from time to time and depending upon then currmearket conditions, review and establish our financial policies to protect
operations. Management is authorized by our Badr®irectors to engage in certain derivative coetsasuch as forwards and swap
specifically hedge the fluctuations in interesesaénd in currencies other than the U.S. dollar.

Derivative instruments used by us are generallpstationspecific so that a specific debt instrument or rawit determines the amot
maturity and other terms of the hedge. We do setderivative instruments for speculative purposes.

Interest Rate Risl. As of December 31, 2010, we had approximateBo 26f our financial debt priced at Libor, and theref significar
increases in the rate could impact our financialdititon. We also maintain the majority of our shienm financial debt priced at Libor plu
spread for which we do not have any kind of deieatontract.

Expected Maturity Date

On Balance Sheet Financial Instruments(3 2015 and

(in thousands of U.S. dollar 2011 2012 2013 2014 thereafter Total Fair Value
Fixed Rate (US$) 53,10( 52,85¢ 52,49. 229,97 860,77: 1,249,19 995,40¢
Bond— US$250 million- Int.: 5.50% 13,75( 13,75( 13,75( 13,75( 325,62! 380,62! 289,40¢
Bond— US$200 million- Int.: 6.13% 12,25( 12,25( 12,25( 12,25( 218,37! 267,37" 238,64«
Bond— UF 2.40 million (1)- Int.: 5.84% 9,917 9,62¢ 9,30¢ 9,00¢t 84,38! 122,23t 94,25(
Bond— CH$ 21,000 million (1- Int.: 5.27% 1,79¢ 1,80« 1,79¢ 34,58( - 39,98 37,78:
Bond— UF 1.50 million (1)- Int.: 4.80% 2,72 2,73t 2,727 57,40( - 65,59( 61,65
Bond— CH$ 52,000 million (1- Int.: 4.48% 4,19¢ 4,21( 4,19¢ 94,53 - 107,14: 100,63¢
Bond— UF 4.00 million (1) (2- Int.: 5.70% 8,45¢ 8,481 8,45¢ 8,45¢ 239,39: 266,24° 173,04:
Variable Rate (US$) 114,16: 3,70¢ 3,69¢  143,69¢ - 265,26¢ 253,54
Loan— US$ 140 million- Int.: L + 2.10% 3,06( 3,70¢ 3,69¢  143,69¢ - 154,16t 142,97:
Loan— US$ 80 million- Int.: L + 0.30% 80,82: - - - - 80,82 80,33¢
Loan— US$ 20 million- Int.: L + 3.30% 20,18" - - - - 20,187 20,157
Loan— US$ 10 million- Int.: L + 3.30% 10,09¢ - - - - 10,09 10,07¢
Total 167,26. 56,56¢ 56,19! 373,67 860,77: 1,514,46°  1,248,95

(1) UF and CH$ bonds are fully hedged, under thge@h GAAP, to US$ with a Cross Currency Swap (CA®g cash flows and interest re
presented above are the CCS US$.

(2) The CCS of the UF4 million Bond will cover un2013. The expected maturity for the following y@avere projected in U.S. dollars us
the same rates that we have today in this CCS.

(3) Includes interest and principal payments.
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Exchange Rate Ris Although the U.S. dollar is the primary currencywhich we transact our businesses, our operatfmasighout the wor
expose us to exchange rate variations for ddd- dollar currencies. Therefore, fluctuationghia exchange rate of such local currencies
affect our financial condition and results of openas. To lessen these effects, we maintain déviwacontracts to protect the net differe
between our principal assets and liabilities forrencies other than the U.S. dollar. These cotgrae renewed periodically depending or
amount covered in each currency. Aside from this,do not hedge potential future income and expeiseurrencies other than the U
dollar with the exception of the euro and Chileasq@ We estimate annual sales in Euros and expé@n&hilean pesos, and depending ol
circumstances we secure the exchange differentedgiivative contracts.

The following is a summary of the aggregate net etary assets and liabilities that are denominatedon.S. dollar currencies as
December 31, 2010 and 2009. Figuers do not inchuddinancial hedging positions for year-end:

2010 2009
ThUS$ ThUS$
Chilean peso (204,78) (271,51)
Brazilian real (1,639 (1,309
Euro 94,90( 13,82!
Japanese ye 1,64z 832
Mexican peso (1,46%) 667
South African rant 6,76  28,86¢
Dirhams 24,16¢ 22,57t
Other currencies 16,23¢  16,96¢
Total, net 35,82 (189,08))

We monitor and attempt to maintain our rdwltar assets and liabilities position in balanoe anake use of foreign exchange contracts
other hedging instruments to try to minimize oup@sure to the risks of changes in foreign exchaatgs. As of December 31, 2010, for
purpose we had open options to buy U.S. dollarssafidEuros for approximately US$79.6 million (EURS million) and sell South Africe
rand for approximately US$14.8 million (ZAR98 milfi), as well as forward exchange contracts tol$&l dollars and buy Chilean pesos
US$53 million (CH$24,804 million). As of this dat&l] of our UF and Chilean pesos bonds were hedg#dcrosseurrency swaps to the U
dollar for approximately US$ 410.62 million.

Also, we had open forward exchange contracts to Bi§. dollars and sell Chilean pesos to hedge ioue tleposits in Chilean Pesos
approximately US$386.77 million (CH$181,012 milljoand forward contracts to buy U.S. dollars and €&llean pesos for approximat
US$63million (CH$29,485million) hedging our fertiéir trading business in Chile.

Additionally, we had open forward exchange consaatd options to buy U.S. dollars and sell foraigrrency to hedge part of our future E
cash flows for approximately US$28 million (EUR20mlion).
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ITEM 12. DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURIT IES

ITEM 12.A. DEBT SECURITIES

Not applicable

ITEM 12.B. WARRANTS AND RIGHTS

Not applicable

ITEM 12.C. OTHER SECURITIES

Not applicable

ITEM 12.D. AMERICAN DEPOSITARY RECEIPTS

Depositary Fees and Charges

The Company’s American Depositary Receipts (“ADBfpgram is administered by The Bank of New York ldel(101 Barclay St., 22 FL.W
New York, NY 10286), as Depositary. Under the tewhthe Deposit Agreement, an ADR holder may havgay the following service fees

the Depositary:

Service Fee: Fees
Execution and delivery of Receipts and the surrenti®eceipts $0.05 per shar

Depositary Payments Fiscal Year 2010

The Depositary has agreed to reimburse certainnsgserelated to the Company’s ADR program and reduoy the Company in connection
with the program. In 2010, the Depositary reimedrexpenses related to investor relations forad éshount of US$190,574.73.
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PART I
ITEM 13. DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES
Not applicable
ITEM 14. MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HOLDERS AND USE OF PROCEEDS
Not applicable
ITEM 15. CONTROLS AND PROCEDURES
(a) Disclosure Control and Procedure

Under the supervision and with the participationtted Company's management, including the Compaiyisf Executive Officer and Chi
Financial Officer, we evaluated the effectivenetshe design and operation of our disclosure cdstamd procedures, pursuant to Exchi
Act Rules 13(ajt5(b), as of the end of the period covered by Arinual Report. Based upon that evaluation, theefdhkecutive Officer ar
Chief Financial Officer have concluded that the @amy's disclosure controls and procedures areteffein providing reasonable assura
that material information is made known to managemand that financial and ndimancial information is properly recorded, procss
summarized and reported.

The procedures associated to our internal contn@sdesigned to provide reasonable assurance uhdtamsactions are properly authori:
assets are safeguarded against unauthorized oopeipuse, and transactions are properly recordddeported. However, through the s:
design and evaluation period of the disclosure rotsand procedures, the Company's managementdingl the Company's Chief Execult
Officer and Chief Financial Officer, recognizedtttizere are inherent limitations to the effectivenef any internal control system regardle:
how well designed and operated. In such a way ta@yprovide only reasonable assurance of achidh@glesired control objectives anc
evaluation can provide absolute assurance thabattol issues or instances of fraud, if any, wittlie Company have been detected.

There were no significant changes in our interoattiols over financial reporting that occurred dgrthe period covered by this Annual Re
that have materially affected, or are likely to er&lly affect our internal control over financigporting.

(b) Managemen's Annual Report on Internal Control Over FinancidReporting

SQM Management is responsible for establishing mathtaining adequate internal control over finahoggporting. The Compang’interns
control over financial reporting is designed toyide reasonable assurance regarding the relialifinancial reporting and the preparatiol
the financial statements for external purposesaoalance with generally accepted accounting pplesi

Because of its inherent limitations, internal cohwver financial reporting may not necessarilyvem or detect some misstatements. It
only provide reasonable assurance regarding fiahnsfiatement preparation and presentation. Alsojeptions of any evaluation
effectiveness for future periods are subject tortkle that controls may become inadequate becafisbanges in conditions or because
degree of compliance with the polices or proceduorag deteriorate over time.

Management assessed the effectiveness of its atteamtrol over financial reporting for the yearded December 31, 2010. The assess
was based on criteria established in the framewbrernal Controls — Integrated FrameworiSsued by the Committee of Sponso
Organizations of the Treadway Commission (COSOjeBan the assessment, SQM management has conthatied of December 31, 20
the Company’s internal control over financial retpay was effective.
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(c) Attestation Report of the Registered Public Accoumgt Firm

Ernst & Young Ltda., the independent registeredipwdrcounting firm that has audited our ConsokdaFinancial Statements, has also is
an attestation report on the Companinternal control over financial reporting as odd@mber 31, 2010. This attestation report appen
pages F-2 and F-3 under Item 18 Financial Statesnent

(d) Changes in internal contro

There were no changes in the Comparigiternal control over financial reporting thatooed during 2010 that have materially affectedare
reasonably likely to materially affect, the Comparipternal control over financial reporting.

ITEM 16. [Reserved]
ITEM 16A. AUDIT COMMITTEE FINANCIAL EXPERT

On June 17, 2008, the Board of Directors determthatithe Company does not have an audit comnfitiaacial expert within the meaning
the regulations adopted under Sarbanes-Oxley A2002.

Pursuant to Chilean regulations, the Company Haisextors' Committee whose main duties are sintdahose of an audit committee. Eac
the members of the Directors' Committee is a merabtre audit committee. See 6.C. Board Practices.

Our Board believes that the members of the DirettBommittee have the necessary expertise andierperto perform the functions of
Directors' Committee pursuant to Chilean regulation

ITEM 16B. CODE OF ETHICS

We have adopted a Code of Business Conduct théieafp the Chief Executive Officer, the Chief Figéal Officer and the Internal Audit
as well as, to all our officers and employees. Oode adheres to the definition set forth in 1te6B bf Form 20-F under the Exchange Act.

No waivers have been granted therefrom to theerfficnentioned abov

The full text of the code is available on our wédbsit http://www.sgm.comin the Investor Relations section und&ofporate Governan
Framework”.

Amendments to, or waivers from one or more provisiof the code will be disclosed on our website.
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ITEM 16C. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The table sets forth the amount of fees billedefach of the last two fiscal years by our indepenhdeditors, Ernst & Young, in relation to at
services, audit-related services, tax and othetcaey provided to us (in thousands of U.S. dollars)

Year ended December 31

201C 200¢
Audit fees 1,007.¢ 954 .¢
Audit-related fee: - -
Tax fees 66.2 94.¢
Other fees 28.7 34.¢
Total fees 1,102.¢ 1,084.!

Audit fees in the above table are the aggregate héked by Ernst & Young in connection with thedéuwf our annual Consolidated Finan
Statements, as well as the review of other statutimgs.

Audit-related fees in the above table are fees billeElnst & Young for assurance and related servicas dhe reasonably related to
performance of the audit or review of our finanagttements and are not reported under "Audit Fees.

Tax fees in the above table are fees billed by &&ngoung for tax advice and tax planning services.

Directors' Committee Pre-Approval Policies and Proedures

Chilean law states that public companies are stibjepre-approval” requirements under which aliaand nonaudit services provided by 1
independent auditor must be pre-approved by thedBirs’ Committee. Our Directors’ Committee apped audits, auditelated, tax ar
other services provided by Ernst & Young.

Any services provided by Ernst & Young that are syecifically included within the scope of the audust be pre-approved by the Directors’
Committee prior to any engagement.

ITEM 16D. EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COM MITTEE

Not applicable

ITEM 16E. PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND AFFILIATED PURCHASERS

Not applicable
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ITEM 16F. CHANGE IN REGISTRANT 'S CERTIFYING ACCOUNTANT

On April 18, 2011, our Directos’ Committee recommended to the Board of Directuasthe Board propose to shareholders a changwe iou
independent registered public accounting firm et@eneral Shareholdefgleeting to be held on April 28, 2011. On such date,shareholde
approved the Board of Directors’ proposal to norterRricewaterhouseCoopers Consultores, Auditor€smpafiia Limitada (“PwC"as ou
new independent registered public accounting firBrnst & Young Servicios Profesionales de AudéoriAsesorias Limitada (“E&Y"servet
as our independent registered public accounting fior the 2009 and 2010 fiscal years, in each ¢gassuant to the terms of an anr
engagement letter. E&Y’s engagement as our indeg@nekgistered public accounting firm ended upam fiting of this Form 20F whict
includes their audit reports.

The audit reports of E&Y on our consolidated finahstatements as of and for the years ended Demefi) 2009 and 2010 did not con
any adverse opinion or disclaimer of opinion, nersvthey qualified or modified as to uncertaintydia scope or accounting principles.

The audit reports of E&Y on the effectiveness of anternal control over financial reporting asi@écember 31, 2009 and 2010 did not cor
any adverse opinion or disclaimer of opinion anden®t qualified or modified as to uncertainty, igdope or otherwise.

During our two most recent fiscal years ended D31, 2009 and 2010, and the subsequent integiings to the date of this report, tt
were no disagreements with E&Y on any matter ofoaoting principles or practices, financial stateidisclosure, or auditing scope
procedure, which disagreements, if not resolve&Y’ s satisfaction, would have caused E&Y to make ezfee to the subject matter of s
disagreements in connection with its reports onammsolidated financial statements for such periods

During our two most recent fiscal years ended Ddimar31, 2009 and 2010 and the subsequent peridtie tate of this report, there were
reportable events (as defined in Item 16F(a)(19tWorm 20-F).

We have provided E&Y with a copy of this Form 2(sFor to its filing with the Securities and Exchan@ommission (“SEC”")We haw
requested E&Y to furnish us with a letter addrdsethe SEC stating whether or not it agrees wWithabove statements, as required by
16F(a)(3) of Form 20-F. This letter is filed as ibih15.1.

Our Board of Directors, no later than June 30, etljage PwC as the Companyiew independent registered public accounting foraudi
our consolidated financial statements and intecoatrol over financial reporting for the fiscal yemding December 31, 2011.

During our two most recent fiscal years and anysegbent interim periods prior to the our engagenséRwC, neither the Company |
anyone acting on its behalf has consulted PwC groithe matters or events set forth in Item 16@2) and Item 16F(a)(2)(ii) of Form 20-F.

ITEM 16G. CORPORATE GOVERNANCE

For a summary of the significant differences betweer corporate governance practices and the NYBgocate governance standards, pl
see "ltem 6. Directors, Senior Management and Eyegle-C. Board Practices".
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PART Il
ITEM 17. FINANCIAL STATEMENTS
Not applicable
ITEM 18. FINANCIAL STATEMENTS
See Item 19(a) for a list of all financial statertsefiied as part of this Form 20-F annual report.
ITEM 19. EXHIBITS
(@) Index to Financial Statements
Report of Independent Registered Public Accourf&imm F-1
Report of Independent Registered Public Accourfiimm on the internal control over financial repodias of December 31, 20 F-2

Consolidated Financial Statements

Audited Consolidated Balance Sheets as of DeceBhe2010 and 200 F-4
Audited Consolidated Statements of Income for edd¢he years in the period ended December 31, 208®00¢ F-6
Audited Consolidated Statements of Cash Flows dcheof the years in the period ended December(i) 2nd 200! F-8
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*All other schedules have been omitted because tmey not applicable or the required informationstsown in th
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Exhibit

No. Exhibit
1.1 By-laws (Estatutos) of the Company

8.1 Significant subsidiaries of the Compa
12.1 Section 302 Chief Executive Officer Certificati
12.Zz Section 302 Chief Financial Officer Certificati
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Securities and Exchange Commission on June 30,2010
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SIGNATURES

The registrant hereby certifies that it meets fithe requirements for filing on Form 20-F and thdtas duly
caused and authorized the undersigned to sigmtimisal report on its behalf.

SOCIEDAD QUIMICA'Y MINERA DE CHILE S.A.
(CHEMICAL AND MINING COMPANY OF CHILE INC.)

/s/ Ricardo Ramos

Ricardo Ramos R.
Chief Financial Officer and
Business Development Senior Vice President

Date: June 30, 2011
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UF - The UF is an inflation-indexed, Chilean pelemominated monetary unit. The UF rate is set daipdvance, based on

change in the Consumer Price Index of the previoosth.
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Report of Independent Registered Public Accountindgrirm

To the Shareholders and the Board of Directors of
Sociedad Quimica y Minera de Chile S.A.:

We have audited the accompanying consolidated dinhrstatements of Sociedad Quimica y Minera ddeC8iA. and subsidiaries tfie
Company”)which comprise the consolidated statements of firrposition as of December 31, 2010 and 2009,0hening consolidat:
statement of financial position as of January N2@&nd the related consolidated statements of mmepsive income, changes in equity
cash flows for the years ended December 31, 20#8102809. The preparation of these consolidated @ighrstatements (which include tt
related notes) are the responsibility of the Comgmmanagement. Our responsibility is to expresspamian on these consolidated finan
statements based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighaBlo(United States of Americ
Those standards require that we plan and perfoenatitit to obtain reasonable assurance about whittbdinancial statements are free
material misstatement. An audit includes examiniog a test basis, evidence supporting the amoants disclosures in the financ
statements. An audit also includes assessing twuating principles used and significant estimatasle by management, as well as evalu
the overall financial statement presentation. Weete that our audits provide a reasonable basisdo opinion.

In our opinion, the consolidated financial statetaerferred to above present fairly, in all materégpects, the consolidated financial pos
of Sociedad Quimica y Minera de Chile S.A. and &liaages as of December 31, 2010 and 2009 and aarafary 1, 2009, and the consolid
results of their operations and their cash flowstfe years ended December 31, 2010 and 2009,nforcoity with International Financi
Reporting Standards (IFRS), as issued by the latenmmal Accounting Standards Board (“IASB”)

We have also audited, in accordance with the stasdaf the Public Company Accounting Oversight Blo@nited States of America), 1
Company'’s internal control over financial reportiag of December 31, 2010, based on the criteragbkstted in Internal Contrdhtegrate:
Framework issued by the Committee of Sponsoringa@imations of the Treadway Commission (“the COSiteria”) and our report dat
March 01, 2011, except for internal control overaficial reporting related to Note 32 of the comukd financial statements as to whict
date is June 28, 2011, expressed an unqualifiedaypthereon.

ERNST & YOUNG LIMITADA

Mﬁhlﬁﬁ.

Santiago, Chile, March 01, 20.
(Except for Note 32 which date is June 28, 2(
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Report of Independent Registered Public Accountindrirm

To the Shareholders and the Board of Directors of
Sociedad Quimica y Minera de Chile S.A.:

We have audited the internal control over finanoigorting of Sociedad Quimica y Minera de Chila.%nd subsidiaries (“the Companyd)
of December 31, 2010, based on criteria establishehternal Control-4ntegrated Framework issued by the Committee ofnSponc
Organizations of the Treadway Commission (“the CO&iieria”). The Companyg management is responsible for maintaining effe
internal control over financial reporting, and fts assessment of the effectiveness of internalrabover financial reporting included in 1
accompanying Management Annual Report on Interradti®l over Financial Reporting. Our responsabilgiyto express an opinion on
company'’s internal control over financial reportingsed on our audit.

We conducted our audit in accordance with the stedgdof the Public Company Accounting Oversightfdé@nited States of America). Thc
standards require that we plan and perform thetaadbbtain reasonable assurance about whethettigleinternal control over financ
reporting was maintained in all material respe€sr audit included obtaining an understanding ¢érimal control over financial reportir
assessing the risk that a material weakness etéstting and evaluating the design and operatifegtéfeness of internal control based on
assessed risk, and performing such other procediwese considered necessary in the circumstancesbéNeve that our audit provide
reasonable basis for our opinion.

A companys internal control over financial reporting is @@ess designed to provide reasonable assuranaeliregthe reliability of financi:
reporting and the preparation of financial statetsidor external purposes in accordance with gelyeeacepted accounting principles
companys internal control over financial reporting inclgdidose policies and procedures that (1) pertathéanaintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseotdimpany; (2) provide reasonable assu
that transactions are recorded as necessary toitpgreparation of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withoazations of management :
directors of the company; and (3) provide reasanasisurance regarding prevention or timely deteatfounauthorized acquisition, use
disposition of the company'’s assets that could lzareaterial effect on the financial statements.

Because of its inherent limitations, internal cohwver financial reporting may not prevent or détmisstatements. Also, projections of

evaluation of effectiveness to future periods atgect to the risk that controls may become inadégibecause of changes in conditions, ol
the degree of compliance with the policies or pdates may deteriorate.
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In our opinion, Sociedad Quimica y Minera de Cl§il&. maintained, in all material respects, effextinternal control over financial report
as of December 31,2010, based on the COSO criteria.

We have also audited, in accordance with the stalsdaf the Public Company Accounting Oversight Bo@united States of America), 1
consolidated financial statements of Sociedad Quényi Minera de Chile S.A. and subsidiaries as aofdbgber 31, 2010 and 2009 and &
January 1, 2009, and the consolidated resultseif tdperations and their cash flows for the yeauided December 31, 2010 and 2009, anc
report dated March 01, 2011, except as to Not@ 3thich the date is June 28, 2011, expressed amalifigd opinion thereon.

MtMZﬁﬁ.

ERNST & YOUNG LIMITADA

Santiago, Chile, March 01, 20.

(Except for internal control over financial repadirelated to Note 32 of the consolidated finansiatement as to which the date is June 28,
2011.)
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Sociedad Quimica y Minera de Chile S.A. and Subsidiies
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

CONSOLIDATED CLASSIFIED STATEMENTS OF FINANCIAL POS ITION

ASSETS

Current assets

Cash and cash equivalel

Other current financial asse

Other nor-financial current asse

Trade and other accounts receivable, cut

Trade and other accounts receivable due from celzaeties, currer
Inventory

Current tax asse

Total current assets

Non-current assets

Other nor-current financial asse

Other nor-financial assets, ni-current
Non-current rights receivabl

Trade and other accounts receivable due from cblzdeties, no-current
Investments accounted for using the equity me
Intangible assets other than goody

Goodwill

Property, plant and equipme

Investment propert

Deferred tax assets

Total non-current assets

Total assets

The accompanying notes form an integral part cdetmonsolidated financial statements.
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6.1
9.1

9.2
8.€
7.C
29.1

9.1

9.2

8.7
11.1
13.1
13.1
14.1
14.¢
29.¢

12.31.201C  12.31.200¢  01.01.200¢
ThUS$ ThUS$ ThUS$

524,65: 375,63 283,57t
76,17¢ 180,56 41,94
44,44; 34,37t 41,97
375,94! 325,82 334,79
36,17: 68,65¢ 51,02
605,10 630,76 540,87
32,77: 41,82t 1,69t
1,695,26: 1,657,65! 1,295,88
92,67+ 49,83¢ 101
24,15’ 30,88( 26,44¢
1,10: 4,20¢ 76€
- - 2,00(
62,27: 55,18¢ 36,93
3,27( 2,83¢ 3,52t
38,38¢ 38,38¢ 38,38t
1,453,97: 1,300,541 1,076,53
1,37¢ 1,40¢ 1,43¢€
36 87C 1,96¢
1,677,57. 1,484,15. 1,188,00.
3,372,83 3,141,80- 2,483,97-




Sociedad Quimica y Minera de Chile S.A. and Subsidiies
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

CONSOLIDATED CLASSIFIED STATEMENTS OF FINANCIAL POS ITION ( continued)

Note 12.31.201(C 12.31.200¢ 01.01.200¢
LIABILITIES AND EQUITY N° ThUS$ ThUS$ ThUS$
Liabilities
Current Liabilities
Other current financial liabilitie 9.4 187,55! 268,85! 150,32:
Trade and other accounts pays 9.t 152,14 185,97! 110,80:
Trade accounts payable due to related partiese@t 8.8 3,53¢ 3,892 17¢
Other current provision 19.1 15,01« 16,44 9,551
Current tax liabilities 29.2 7,11: 1,29¢ 89,14
Current accrual for employee bene 16.1 44,01 16,37t 22,11:
Other non-financial liabilities. Current 19.: 67,45¢ 52,20¢ 115,68:
Total current liabilities 476,83 545,04. 497,78¢
Non-current liabilities
Other nor-current financial liabilities 9.4 1,090,18! 1,024,35I 520,14(
Other nol-current accounts payat 9.t - 187 39¢
Other lon-term accrued expens 19.1 5,50( 3,50( 3,181
Deferred tax liabilitie: 29.4 100,78: 53,80: 27,18¢
Non-current accruals for employee bene 16.1 28,71( 50,47: 35,05¢
Total non-current liabilities 1,225,17 1,132,311, 585,96¢
Total liabilities 1,702,01i 1,677,35 1,083,75!
Equity 18
Issued capite 477,38t 477,38t 477,38t
Retained earning 1,155,13. 951,17: 888,36
Other reserves (9,719 (9,806) (12,077
Equity attributable to owners of the parent 1,622,80. 1,418,75: 1,353,67:
Non-controlling interes 48,01¢ 45,69’ 46,54
Total equity 1,670,82 1,464,45! 1,400,21!
Total liabilities and equity 3,372,83 3,141,80. 2,483,97.

The accompanying notes form an integral part cd¢heonsolidated financial statements.
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Sociedad Quimica y Minera de Chile S.A. and Subsidiies
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF INCOME BY FUNCTION

Note 12.31.201(C 12.31.200¢
N° ThUS$ ThUS$

Sales 21 1,830,41: 1,438,65!
Cost of sale: (1,204,410 (908,479
Gross profit 626,00: 530,18!
Other income by functio 28 6,54t 17,00¢
Administrative expense (78,819 (75,470
Other expenses by functit 28 (36,217) (21,84
Other gains (losse: 28 (6,979 (13,705
Interest incom 12,93( 13,52¢
Finance expense 23 (35,042 (30,979
Equity in income of associates and joint venturEantec
for using the equity methc 10,68: 4,46:
Foreign currency transactions 24 (5,807 (7,577
Income before income tay 493,30( 415,60:
Income tax expens 29.£ (106,029 (75,840
Net income 387,27: 339,76:
Net income (loss) attributable to:
Equity holders of the pare 382,12. 338,29°
Non-controlling interest: 5,14¢ 1,46¢
Net income for the ye: 387,27. 339,76.
Earnings per share
Common shares
Basic earnings per share (US$ per sh 22 1.451¢ 1.285:

The accompanying notes form an integral part cde¢tmonsolidated financial statements.
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Sociedad Quimica y Minera de Chile S.A. and Subsidiies

(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Statement of comprehensive incom

Net income for the yes

Other comprehensive income components before foreigcurrency translation difference

Gains (losses) from foreign currency translatidfedences, before te

Other comprehensive income before tax and foreignuecrency translation differences

Cash flow hedge:
Gains (losses) from cash flow hedges, before

Other comprehensive income before tax and cash flohedges
Defined benefit plan reserves SQM North Americdpteetax
Other comprehensive income components. net of t

Income tax related to components of other comprehesive income
Income tax related to other comprehensive incorsa 8aw hedges

Addition of income tax related to other comprehensie income component
Other comprehensive income

Total comprehensive income

Comprehensive income attributable tc
Comprehensive income attributable to owners optrent
Comprehensive income attributable to -controlling interest:

Total comprehensive income

The accompanying notes form an integral part cd¢heonsolidated financial statements.
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12.31.201 12.31.200
ThUS$ ThUS$

387,27: 339,76:
662 1,73¢

665 1,73¢
(1,479 (112)
(1,479 (112)
1,02( 1,13(

20< 2,75¢

251 19

251 19

46( 2,77:
387,73 342,53!
382,21! 340,56¢
5,51¢ 1,967
387,73 342,53!




Sociedad Quimica y Minera de Chile S.A. and Subsidiies
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF CASH FLOWS

Statement of cash flows

Cash flows provided by operating activities

Net income for the year

Adjustment due to reconciliation of profit to cefftws

Depreciation and amortizatic

Amortization of mining right:

Increase in Royalty Corfo accrt

Increase in marketing expense accl

Increase in legal accru

Increase in bonus accrt

Increase in vacation liabilitie

Increase in accrued expen:

Unrealized effects of foreign currency transacti
Unrealized Derivative Instruments, 1
Non-distributed gains from associal

Income tax expens

Adjustments for entries other than c:
Adjustments for which the effects on cash are ¢msts from Investing or financing activitie
Decrease (increase) in trade accounts recei
Increases in other accounts receiv:

Decrease (increase) in inventc

Increase in trade accounts paye

Increases in other accounts payable

Reconciling adjustments

Interest receive
Interest paic
Income tax pait

Net cash flows provided by operating activitie:

Cash flows used in investing activitie

Payments to acquire interest in joint ventt

Proceeds from the disposal of property, plant apdpnent
Acquisition of property, plant and equipme¢

Loans granted to third parti

Third parties payment of loal

Receipts from time deposits with maturities gregitan 90 day
Disbursements from time deposits with maturitiesager than 90 day

Net cash flows used in investing activitie

The accompanying notes form an integral part cd¢heonsolidated financial statements.
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Note 12.31.201C  12.31.200¢
Ne ThUS$ ThUS$
387,27 339,76:
143,94( 137,06:
6,02 4,33¢
5,187 3,75-
4,007 5,55¢
4,02: 5,45¢
41,15: 23,05"
9,03¢ 8,38¢
9,927 42,03
(11,189 12,50
16,99( (4,929
(10,687) (4,462
106,39 75,84(
21,91¢ (42,947)
(445) (229)
(18,266 9,58¢
(21,619 (33,947
26,54t (119,86)
(84,737) (16,786
56,83¢ 112,22
305,05: 216,63
1,774 83¢
(6,655) (11,439
(68,919 (174,45
618,52 371,35.
(3,500) (3,580)
1,43 26,37:
(335,99) (376,23
- (4,472
1,27 -
169,79 40,34
(69,81 (189,919
(236,809 (507,49’




Sociedad Quimica y Minera de Chile S.A. and Subsidiies
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

CONSOLIDATED STATEMENTS OF CASH FLOWS, continued

Note 12.31.201( 12.31.200¢

Cash flows provided by (used in) financing activigs N° ThUS$ ThUS$
Amounts received from loi-term loans 564,00( 783,87«
Payments of loan (632,54() (225,734
Dividends paic (175,539 (345,64¢)
Other cash outflow (10,15¢) (10,00
Net cash flows provided by (used in) financing adtities (254,23Y) 202,49:
Net increase in cash and cash equivalents beforeetleffect of changes in foreign exchang

rates 127,47t 66,35«
Effects of variation in foreign exchange rate oatcand cash equivalents 21,53t 25,70¢
Net increase in cash and cash equival 149,01: 92,06:
Cash and cash equivalents at beginning of yei 375,63¢ 283,57t
Cash and cash equivalents at end of yei 6 524,65 375,63

The accompanying notes form an integral part cde¢tmonsolidated financial statements.
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Sociedad Quimica y Minera de Chile S.A. and Subsidiies

(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

STATEMENTS OF CHANGES IN EQUITY

For the years ended at December 31, 2010 and 2009:

Foreign Defined
currency Cash flow benefit Subtotal Equity attributable Non-
Issued translation hedge plan Other Retained to owners of the controlling
capital reserve reserve reserves reserves earnings parent interests Total equity
ThUus$ ThUus$ ThUus$ ThUS$ ThUS$ ThUus$ ThUus$ ThUus$ ThUus$
Beginning balance, current period: January 1, 201/ 477,38t 1,23¢ (7,989 (3,05€) (9,80¢) 951,17¢ 1,418,75: 45,697 1,464,45!
Net income for the ye: 382,12; 382,12; 5,14¢ 387,27:
Other comprehensive income (expent - 29¢ (1,227) 1,02C 93 93 367 46C
Comprehensive income - 29¢€ (1,227) 1,02C 93 382,12; 382,21 5,51¢ 387,73
Dividends declare (178,169 (178,169 (178,169
Increase (decrease) from transfers and other elsi (3,199 (3,199
Changes in equity - 29¢ (1,22%) 1,02¢ 93 203,95¢ 204,05: 2,31¢ 206,37(
Ending balance, current year: December 31, 2010 477,38t 1,53( (9,207) (2,036) (9,719 1,155,13 1,622,80: 48,01¢ 1,670,82!

The accompanying notes form an integral part cde¢tmonsolidated financial statements.
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STATEMENTS OF CHANGES IN EQUITY, continued

Beginning balance, current period: January 1, 200!

Net income for the ye:
Other comprehensive incor
Comprehensive income

Dividends

Increase (decrease) from transfers and other chi

Changes in equity

Ending balance, prior year: December 31, 200

Sociedad Quimica y Minera de Chile S.A. and Subsidiies
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Foreign Defined
currency Cash flow benefit Subtotal Equity attributable Non-
Issued translation hedge plan Other Retained to owners of the controlling
capital reserve reserve reserves reserves earnings parent interests Total equity
ThUuS$ ThUuS$ ThUuS$ ThUS$ ThUS$ ThUuS$ ThUuS$ ThUuS$ ThUuS$
477,38t (7,89 (4,18¢6) (12,077 888,36¢ 1,353,67: 46,54 1,400,21!
338,29° 338,29° 1,46¢ 339,76:
1,23¢ (93) 1,13C 2,271 2,271 501 2,772
1,23¢ (93) 1,13C 2,271 338,29° 340,56¢ 1,967 342,53!
(275,49) (275,49) (275,49)
(2,811 (2,811)
1,23¢ (93 1,13C 2,271 62,80« 65,07t (8449 64,23:
477,38t 1,23¢ (7,984 (3,056) (9,80€6) 951,17: 1,418,75: 45,697 1,464,45!

The accompanying notes form an integral part cde¢tmonsolidated financial statements.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 1 - Corporate Information for Sociedad Quimicay Minera de Chile S.A. and Subsidiaries
Historical Background

Sociedad Quimica y Minera de Chile S.A. and subsiel (collectively the “Company’iy a public corporation organized in accordancé
the laws of the Republic of Chile, ID N° 93.007.6@0The Company was constituted by public deed tsueJune 17, 1968 by the Not
Public of Santiago Mr. Sergio Rodriguez Garcésexistence was approved by Decree No. 1,164 oMihéstry of Finance on June 22, 19
and it was registered on June 29, 1968 in the BssirRegistry of Santiago, on page 4,5371]992. The parent company is located ¢
Trovador 4285, & Floor, Las Condes, Santiago, Chile. Its phone Bl¢66-2) 425-2000.

The Company is registered with the Securities Rggaf the Chilean Superintendence of Securities lasurance (SVS) under No. 0184 di
March 18. 1983 and is subject to inspection bySKS.

The Company’s operating segments are divided imeorhain categories, as follows:

Specialty plant nutrients: In this business line, the Company providedaalin practices for fertilization according tocketype of crop, sc
and climate. In this business category, potassienivative products and especially potassium mttzive played a leading role, given
contribution they make to developing crops, enguan improvement in postop life in addition to improving quality, flavand fruit color
Potassium nitrate, which is sold in multiple forsmaind as a part of other specialty mixtures, isptemented by sodium nitrate, potass
sodium nitrate, and other mixtures.

lodine : The Company is an important producer of iodineldwide. lodine is a product that is widely usedhe pharmaceutical industry,
technology and in nutrition. Additionally, loding &lso used in x-ray contrast media and polariilmgfor LCD displays.

Lithium: The Companys Lithium is mainly used in rechargeable battefggscell phones, cameras and laptops. Through thpagpation ¢
lithium-based products, the Company provides significant meaterials to face great challenges such as ticestt use of energy and ri
material. Lithium is not only used for rechargealblatteries and in new technologies for electribiales, but is also used in indust
applications to lower melting temperatures anddip Isave costs and energy.

Industrial Chemicals: Industrial chemicals are products used as supfiliea number of production processes. The Compamiicipates i
this line of business, producing sodium nitrateapsium nitrate, boric acid and potassium chloridgustrial nitrates are also used as a I
for the storage of thermal energy at solar enetagtp, which are widely used in countries such@airsand the United States in their searc
decreasing CO2 emissions.

Potassium:Potassium is a primary essential macro-nutrierd,euen though it does not form part of a plamstructure, it has a significant r
in the development of its basic functions, validgtthe quality of a crop, increasing pastp life, improving the crop flavor, its vitamimeten
and its physical appearance. Within this businegs the Company also produces potassium chloratgatassium sulfate, both extracted f
the salt layer located under the Atacama SalarAtheama Saltpeter Deposit).
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for the consolidatefthancial statements and Summary of significant amounting policies

2.1 Periods coverec

These consolidated financial statements coveraheing periods:

- Consolidated classified statements of financialtfsas of December 31, 2010 and 2009, and aarafaly 1, 200¢

- Consolidated statements of income by functionlierytears ended December 31, 2010 and Z

- Consolidated statements of comprehensive incomehéoyears ended December 31, 2010 and -

- Consolidated statements of cash flows for the perended December 31, 2010 and 2!

- Consolidated statements of changes in equity y#&ars ended December 31, 2010 and Z

2.2 Basis of preparation

The Companys annual consolidated financial statements have peepared in accordance with International FinglnRieporting Standar
(hereinafter “IFRS™)and represent the integral adoption, explicit, aitthout reserves of the IFRS as issued by the naté@nal Accountin

Standards Board (IASB).

These annual consolidated financial statementsatefhirly the Company, financial position, results of its operationsinprehensive incorr
changes in equity and cash flows for the yeargéimkcember 31, 2010 and 2009.

IFRS establish certain alternatives for their aggdlon. Those alternative applied by the Compaeydatailed in this Note.

The accounting policies used in the preparatiothe$e consolidated financial statements comply eétth IFRS in force at their presenta
date.

For comparative purposes, the Company’s consolidalessified statement of financial position adDefcember 31, 2009 and the Company’
statement of income by function as of December2809 have been converted from Chilean Generallyeptad Accounting Principles
IFRS.

For the convenience of the reader, these consetidi@ancial statements and their accompanyingsnioéee been translated from Spanis
English.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated famcial statements and Summary of significant accodimg policies (continued)

2.2

a)

Basis of preparation (continued)
Accounting pronouncements

As of the date of these consolidated financialestgnts, the following accounting pronouncements thesgh issued by the IASB, |
their application was not mandatory, and they wereapplied by the Compan

Mandatory

application
New standards beginning on

IFRS 9 Financial instrument 01.01.201:
IFRIC 9 Extinguishing of financial liabilities with equitypstruments 01.01.2011

IFRS 9 “Financial instruments”

This Standard introduces new requirements to d¢lassid measure financial assets, allowing for @gyeadoption. It requires that
financial assets be classified under the businextehof the entity to manage financial assets aedcharacteristics of contractual c
flows of the financial assets. Financial assetseutdis standard are measured at amortized cdsirovalue. Only the financial ass
classified as measured at amortized cost shoutddbed for impairment. It is effective for annuatipds beginning on or after Januar
2013, and early application is permitted.

The Company has evaluated the impact that thigdatad might have and concluded that it will notn#figantly affect the Company’
consolidated financial statements.

IFRIC 19 “Extinguishing Financial Liabilities with Equity Instruments”

On November 26, 2009, IFRIC 19 “Extinguishing Fioih Liabilities with Equity Instrumentsivas issued. This interpretation provi
guidance to account for the extinguishing of airial liability by issuing equity instruments. IFRIconcluded that issuing eqt
instruments to extinguish an obligation is “considi®n paid”. This amount should be measured at the fair valughefequit
instrument that is issued, unless fair value israbably determined, in which case the equityrmstents issued are measured at the
value of the liability extinguished. This IFRIG éffective for annual periods beginning after &apul, 2011, and early applicatior
permitted.

The Company has evaluated the impact that thiddatdnmight have and concluded that it will not #digantly affect the Company’
consolidated financial statements.
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Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fancial statements and Summary of significant accodimg policies (continued)

2.2

(@)

Basis of preparation (continued)
Accounting pronouncements (continued

IFRIC 19 “Extinguishing Financial Liabilities with Equity Instruments” (continued)

Mandatory

application
Improvements and amendmentt beginning on

IFRS 1 Firsi-time adoptior 01.01.2011
IFRS 3 Business combinatior 01.01.2011
IFRS 7 Financial instruments: Disclosur 01.01.2011
IAS 1 Presentation of Financial Stateme 01.01.2011
IAS 12 Income taxe! 01.01.201z%
IAS 24 Related party Disclosurt 01.01.2011
IAS 27 Consolidated and separate financial staterr 01.01.2011
IAS 32 Financial Instruments Presentat 01.01.2011
IAS 34 Interim Financial Reportin 01.01.2011
IFRIC 14 Minimum Funding Requiremen 01.01.2011

IFRS 1 “First-time adoption”

In May 2010, the IASB introduced amendments to IFRSSuch amendments address the changes in acupyrdlicy during th
adoption year and the use of cost attributed toatjmas subject to rate regulations. This standaedfective from January 1, 2011.

IFRS 3 “Business Combinations”

The IASB amendments to IFRS 3 issued in May 20H0ifgl the noneontrolling interest measurement principles and esagertai
specifications about share-based payment incenfives called “Transactions” instead of “Incentivedt also provides for transitic
requirements for contingent payments in a businessbination occurring before the effective datehaf IFRS revision. This standart
effective from January 1, 2011.

IFRS 7 “Financial Instruments: Disclosures”

The amendments to IFRS 7 issued by the IASB in [2@%0 include some clarifications to required finahstatement disclosur
mostly with regard to the nature and the extenmtsids arising from the financial statements as \aslthe interaction between quantits
and qualitative disclosures. This standard is &ffedrom January 1, 2011.

IAS 1 “Presentation of Financial Statements”

Prior to the issuance of amendments to IAS 1, taedard required the entity to present a recoticihizof the changes in each itenr
equity. The IASB makes it clear in the amendmesssied in May 2010 that entities may present thaired| reconciliations for ea

component in other comprehensive income eithehénstatement of changes in equity or in the naigbe financial statements. T
standard is effective from January 1, 2011.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated famcial statements and Summary of significant accodimg policies (continued)

2.2

(@)

Basis of preparation (continued)
Accounting pronouncements (continued
IAS 12 - Income Taxes

On December 20, 2010 the IASB issued a documelgdcdDeferred Tax: Recovery of Underlying Assetsiéndment to IAS 12)tha
prescribes the determination of deferred taxesmntties using fair value as a model to value inesit properties under IAS
“Investment Property”. In addition, this new stardléincludes SIC 21 “Income Tax— Recovery of RevdliNon-Depreciable Assets”
These amendments are effective for the years biegidianuary 1, 2012.

IAS 24 “Related Party Disclosures”

In November 2009, the IASB issued amendments to2ASThe revised standard simplifies the disclosatpiirements for entities tt
are controlled, jointly controlled or significantipfluenced by agencies of a government (calledteel - government entities) a
provides for a definition of related entities. Thitandard is effective from January 1, 2011. Re&osve application is required.

IAS 27 “Consolidated and Separate Financial Statenmgs”

The amendments to IAS 27 issued in May 2010 by IA88cify some of the transition requirements foeadments resulting from tt
standard. These amendments relate to IAS 21 tHectsfof Changes in Foreign Exchange Rasesbrding to which amendments n
be applied retrospectively. This standard is effedrom January 1, 2011.

IAS 32 “Financial Instruments Presentation”

In October 2009, the IASB issued a document cal@dssification of Rights IssuesThis changed some sections of IAS 32 relat:
rights issues. According to the amendments thegjgiptions and warrants that meet the definitoparagraph 11 of IAS 32 issuec
acquire a fixed number of the ent#ybwn non derivative equity instruments for a fix@dount in any currency are classified as e
instruments provided they are offered prorata te toirrent owners of the same class of the estitgvn non derivative equ
instruments. This standard is effective for anpelods beginning on or after February 1, 2010, eantly adoption is permitted.
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Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fancial statements and Summary of significant accodimg policies (continued)

2.2

(@)

2.3

(@)

Basis of preparation (continued)

Accounting pronouncements (continued

IAS 34 “Interim Financial Reporting”

The IASB addressed in the amendments to IFRS issubthy 2010, the requests to clarify disclosureguired by IAS 34 when tt
standard was deemed to be against the changes diisttiosure requirements of other IFRS. IAS 34qnibes the disclosure principle:
determine the kind of information that must be lised in interim statements. The IASB concluded #mendments to IAS 34 wol
improve interim financial reporting, putting an emagis on the principles and inclusion of additioeehmples relating to more rec
reporting requirements. This standard is effectioen January 1, 2011.

IFRIC 14 “Minimum Funding Requirements”

In November 2009 the IASB amended IFRIC 14 to eleté an unintended consequence that arises fromneifinent of prggayment
for future contributions in some cases when theran obligation to maintain minimum funding. Amerahts will apply in limite
circumstances: when an entity is subject to mininfunding requirements and makes peggments in order to cover these requirem
The amendments allow an entity to treat these pygrpnts as assets. This IFRIC is effective fronudanl, 2011.

Management is in the process of evaluating the amnpéthe adoption of the new standards, improvamand amendments on
Company'’s consolidated financial statements. .

Transactions in foreign currency
Functional and presentation currency

The Company’s consolidated financial statements paesented in United States dollars (“U.S. dollaos” “USD”), which is the
Company'’s functional and presentation currencyiaritle currency of the main economic environmentlinch it operates.

Consequently, the term foreign currency is defiagény currency other than U.S. dollar.

The conversion of the financial statements of fgmetompanies with functional currency other tha8.Ulollars is performed as follows:
- Assets and liabilities using the exchange rategilieg on the closing date of the consolidatedriitial statement:
- Statement of income account items using the averageange rate for the ye.

- Equity accounts are stated at the historical exgdaate prevailing at acquisition date (or at thierage exchange rate for
period in which it was generated both for the agafsetained earnings and for contributions madegpplicable
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Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fancial statements and Summary of significant accodimg policies (continued)

2.3 Transactions in foreign currency (continued)

(@)

(b)

Functional and presentation currency (continued

Foreign currency translation differences which effiom the conversion of financial statements aerded in the accountEbreigr
currency translation differences" within other costpensive income.

Basis of conversior

Domestic subsidiaries

Assets and liabilities denominated in Chilean pesws other currencies other than the functionaletwy (U.S. dollar) as of Decem
31, 2010, December 31, 2009, and January 1, 2008 haen translated to U.S. dollars at the exchaatgs prevailing at tho
dates. The corresponding Chilean pesos were ciatlvat Ch$468.01 per US$1.00 as of December 31, 20$507.10 per US$1.00
of December 31, 2009, and Ch$636.45 per US$1.@® dsnuary 1, 2009.)

The values of the UF (a Chilean peso-denominatgthtionindexed monetary unit) used to convert the UF denated assets a
liabilities as of December 31, 2010 amounted to Z1h465.55 (US$45.84), as of December 31, 2009 ataduto Ch$20,942.¢
(US$41.30), and as of January 1, 2009 amounteth$2C452.57 (US$33.71.)

Foreign subsidiaries

The exchange rates used to translate the monetaeysaand liabilities expressed in foreign curremicthe closing date of each perio
respect to the U.S. dollar are detailed as follows:

12.31.201C 12.31.200¢ 01.01.200¢
US$ US$ US$

Brazilian Rea 1.6€ 1.74 2.34
New Peruvian Sc 2.81 2.8€ 3.14
Argentinean Pes 3.9¢ 3.8¢ 3.47
Japanese Ye 81.4¢ 92.1( 91.0¢
Euro 0.7k 0.6¢ 0.7z
Mexican Pes 12.3¢ 13.0¢ 13.77
Australian Dollar 1.01 1.12 1.4-
Pound Sterling 0.64 0.6z 0.67
South African Rant 6.65 7.4C 9.2€
Ecuadorian Dolla 1.0C 1.0C 1.0C
Chilean Pesi 468.01 507.1( 636.4¢
UF 45.8¢ 41.3( 33.71
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated famcial statements and Summary of significant accodimg policies (continued)

2.3

(c)

(d)

2.4

(@)

Transactions in foreign currency (continued)
Transactions and balance:

Non-monetary transaction balances denominated in ameyrother than the functional currency (U.S. ddlie translated using 1
exchange rate in force for the functional curreatthe transaction date. Monetary assets anditiabidlenominated in a foreign curre
are translated at the exchange rate of the furadtioarrency prevailing at the closing date of tlemsolidated classified statemen
financial position. All differences are taken t@tstatement of income with the exception of all etary items that provide an effect
hedge for a net investment in a foreign operatidrese items are recognized in other comprehensn@rie upon the disposal of
investment, at which time they are recognized engtatement of income. Tax charges and crediibattible to exchange differences
those monetary items are also recorded in othepogimensive income.

Non-monetary items that are measured in terms of léstiocost in a foreign currency are translated gisire exchange rates at the d
of the initial transactions. Nomonetary items measured at fair value in a foreigmency are translated using the exchange ratt
date when the fair value is determined.

Group entities

The profit or loss, assets and liabilities of hlbse entities with a functional currency other ttimnpresentation currency are translate
the presentation currency as follows:

- Assets and liabilities are translated at the clpsiate exchange rate as of the date of the coasetidstatement of financial positic

- Revenue and expenses in each profit or loss acevertanslated at average exchange rates foretre

- All resulting foreign currency exchange differeneee recognized as a component separate from otimeprehensive income (1
foreign currency translation difference reser

Basis of consolidatior

Subsidiaries

Subsidiaries are all those entities over whichGoenpany has control to lead the financial and dpegagolicies, which, in general,

accompanied by an interest of greater than halfvibteng rights. Subsidiaries are consolidated frima date on which control
transferred to the Company and are excluded framsadalation on the date that this control ceaseist.
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Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fancial statements and Summary of significant accodimg policies (continued)

2.4 Basis of consolidation (continued

(@) Subsidiaries (continued)
In order to recognize the acquisition of an sulasidithe Company uses the acquisition method. Utidemethod, the acquisition cos
the fair value of assets delivered, of equity imstents issued and of liabilities incurred or assiraethe exchange date plus c
directly attributable to the acquisition. Identifla assets acquired and identifiable liabilitiesl @ontingencies assumed in a busi
combination are initially stated at their fair valas of the acquisition date. For each busines$ication, the acquirer measures the non-

controlling interests in the acquiree at fair value

Companies included in consolidation :

Ownership interest 12.31.200¢
Country of Functional 12.31.2010 **)

TAX ID No. Foreign subsidiaries origin currency Direct Indirect Total Total
Foreign  Nitratos Naturais Do Chile Ltd: Brazil Uss$ 0.000( 100.000t 100.000! 100.000t
Foreign  Nitrate Corporation Of Chile Ltc United Kingdom US$ 0.000( 100.000¢ 100.000! 100.000t¢
Foreign  SQM North America Corf USA Us$ 40.000( 60.000( 100.000! 100.000t
Foreign  SQM Europe N.V Belgium US$ 0.860( 99.140( 100.000! 100.000t¢
Foreign  Soquimich S.R.L. Argentin Argentina Uss$ 0.000( 100.000t 100.000! 100.000t
Foreign  Soquimich European Holding B. The Netherland US$ 0.000( 100.000t¢ 100.000! 100.000t¢
Foreign  SQM Corporation N.V Dutch Antilles US$ 0.000: 99.999¢ 100.000! 100.000t¢
Foreign  SQI Corporation N.V Dutch Antilles Us$ 0.015¢ 99.984: 100.000t 100.000t(
Foreign  SQM Comercial De Mexico S.A. De C.' Mexico US$ 1.000( 99.000( 100.000! 100.000t¢
Foreign  North American Trading Compat USA Us$ 0.000( 100.000t( 100.000t 100.000t(
Foreign ~ Administraciéon Y Servicios Santiago S.A. De C Mexico US$ 0.020( 99.980( 100.000! 100.000t¢
Foreign  SQM Peru S.A Peru Us$ 0.980( 99.020( 100.000t 100.000(
Foreign  SQM Ecuador S.A Ecuador US$ 0.004( 99.996( 100.000! 100.000¢
Foreign  SQM Nitratos Mexico S.A. De C.\ Mexico Us$ 0.000(¢ 51.000( 51.000( 51.000(
Foreign  SQMC Holding Corporation L.L.F USA. US$ 0.100( 99.900( 100.000! 100.000t¢
Foreign ~ SQM Investment Corporation N.! Dutch Antilles Us$ 1.000¢( 99.000( 100.000t 100.000t(
Foreign  SQM Brasil Limitade Brazil US$ 3.010( 96.990( 100.000! 100.000t¢
Foreign  SQM France S.A France US$ 0.000( 100.000t 100.000t 100.000t
Foreign  SQM Japan Co. Ltc Japar Uss$ 1.000¢( 99.000( 100.000! 100.000t
Foreign  Royal Seed Trading Corporation A.V. Aruba US$ 1.670( 98.330( 100.000! 100.000t¢
Foreign  SQM Oceania Pty Limite Australia Uss$ 0.000( 100.000t 100.000! 100.000t
Foreign  Rs Agrc-Chemical Trading A.V.V Aruba US$ 98.330( 1.670( 100.000! 100.000t¢
Foreign  SQM Indonesit Indonesie Uss$ 0.000(¢ 80.000( 80.000( 80.000(
Foreign  SQM Virginia L.L.C. USA Uss$ 0.000( 100.000( 100.000t 100.000(
Foreign  SQM Venezuela S.~ Venezuele Uss$ 0.000( 100.000t 100.000! 100.000t
Foreign  SQM ltalia SRL Italy Uss$ 0.000( 100.000( 100.000t 100.000(
Foreign  Comercial Caiman Internacional S. Cayman Island Uss$ 0.000( 100.000t 100.000! 100.000t
Foreign  SQM Africa Pty. South Africa US$ 0.000( 100.000t¢ 100.000! 100.000t¢
Foreign  SQM Lithium Specialties LLC USA Uss$ 0.000( 100.000t( 100.000! 100.000t(
Foreign  Fertilizantes Naturales S., Spain Us$ 0.000(¢ 66.670( 66.670( 66.670(
Foreign  lodine Minera B.V. The Netherland US$ 0.000( 100.000t¢ 100.000! 100.000t¢
Foreign  SQM Agro India Pvt. Ltd India Us$ 0.000( 100.000t( 100.000t 0.0000(
Foreign ~ SQM Beijin Comercial Ltd China US$ 0.000( 100.000t¢ 100.000! 0.0000(
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Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated fancial statements and Summary of significant accodimg policies (continued)
2.4  Basis of consolidation (continued
(@) Subsidiaries (continued)

Companies included in consolidation

Ownership interest 12.31.2009
Country of Functional 12.31.2010 (**)
TAX 1D No. Domestic subsidiaries origin currency Direct Indirect Total Total
96.801.61-5 Comercial Hydro S.A Chile Chilean pest 0.000( 60.638: 60.638: 60.638:
96.651.06-9 SQM Potasio S.A Chile uss 99.997- 0.000( 99.997: 99.997:
96.592.19-7 SQM Nitratos S.A Chile Us$ 99.999¢ 0.000: 100.000! 100.000!
96.59218-K Ajay SQM Chile S.A Chile uss 51.000( 0.000( 51.000( 51.000(
86.630.20-6 SQMC Internacional Ltde Chile Chilean pest 0.000( 60.638: 60.638: 60.638:
79.947.10-0 SQM Industrial S.A Chile USs$ 99.995¢ 0.004¢ 100.000!t 100.000t
79.906.12-1 Isapre Norte Grande Ltd Chile Chilean pest 1.000( 99.000( 100.000! 100.000!
79.876.08-7 Almacenes y Dep6sitos Ltd Chile Chilean pest 1.000( 99.000( 100.000t 100.000t
79.770.78-5 Servicios Integrales de Transitos y TransferenSids Chile Uss$ 0.000: 99.999° 100.000! 100.000!
79.768.17-9 Soquimich Comercial S./ Chile uUss 0.000( 60.638: 60.638: 60.638:
79.626.80-K SQM Salar S.A Chile Uss$ 18.180( 81.820( 100.000! 100.000!
78.602.53-3 Minera Nueva Victoria S.A Chile US$ 99.000( 1.000( 100.000t 100.000t
78.053.91-0 Proinsa Ltda Chile Chilean pest 0.000( 60.580( 60.580( 60.580(
Sociedad Prestadora de Servicios de Salud Crudatéd

76.534.49-5 S.A. Chile Chilean pest 0.000( 100.000t 100.000t 100.000t
76.425.38-9 Exploraciones Mineras S./ Chile uss 0.010(¢ 99.990( 100.000! 100.000t
76.064.41-6 Agrorama Callegari Ltda. (* Chile Chilean pest 0.000( 42.446¢ 42.446¢ 42.446¢

(*) Agrorama Callegari Ltda. was consolidated gitleat the Company has control through subsidiagu8oich Comercial S.A.
(**) Percentages of ownership interest as of Jan@iaP009 are the same as those shown as of Dec&hp2009.

Subsidiaries are consolidated by including in tbhesolidated financial statements all of their asskabilities, revenues, expenses
cash flows upon making the respective adjustmamdsetiminations of intragroup operations.

The results from subsidiary companies acquiredspased of during the year are included in constdid statement of income accol
from the effective date of acquisition or up to #ffective date of disposal, as applicable.

F-21




Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated famcial statements and Summary of significant accodimg policies (continued)
2.4 Basis of consolidation (continued
(@) Subsidiaries (continued)

Non-controlling interests represent the portiorsuabsidiary net assets and operating results noedwy the parent company.
2.5 Significant accounting judgements, estimates and ssmptions

The information contained in these consolidatedrftial statements is the responsibility of the Canys management, who expressly indi
that they have applied all the principles and detencluded in IFRS, issued by the IASB.

In the accompanying consolidated financial stateamjgndgments and estimates have been made by eraeag to quantify certain ass
liabilities, revenues, expenses and commitmentsrded and or disclosed therein. Basically, thesienates include, but are not limited to,
following:

- The useful lives of tangible and intangible asseitd their residual value

- Impairment evaluations and resulting losses, if..

- Assumptions used for the actuarial calculationmpyee benefits

- Provisions and contingent liabilitie

- Inventory provisions based on technical studiescttdover the different variables affecting produatstock (density. humidity. amo
others) and allowances on sk-moving spare parts in inventol

- Future costs for the closure of mining faciliti

- The determination of the fair value of certain fio&l and no-financial assets and derivative instrume

The determination and allocation of fair valuebirsiness combinations.

Although these estimates have been made considariogmation available as of the date of preparatad these consolidated financ
statements, it is possible that events that mayroiccthe future could make their modification nes&ry in future years. Changes wouli
recorded prospectively, recognizing the effecthefchange in estimates in the respective futunsaalated financial statements.

2.6  Financial information by operating segment

IFRS 8 requires that companies adopt a “manageapgrbach’o disclose information on the operations generateds operating segmer

In general, this is the information that managenusess internally for the evaluation of segmentgraniince and making the decision on ho
allocate resources for this purpose.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentation for consolidated famcial statements and Summary of significant accodimg policies (continued)
2.6 Financial information by operating segment (contined)

An operating segment is a group of assets and tipesaresponsible for providing products or sersicibject to risks and performa
different from those of other business segmentgedgraphical segment is responsible for providirafdpcts or services in a given econc
environment subject to risks and performance difiefrom those of other segments that operatehieraconomic environments.

The following operating segments have been idewtify the Company:

- Specialty plant nutrient

- Industrial chemical

- lodine and derivative

- Lithium and derivative

- Potassiun

- Other products and servic

The Company has not been able to allocate all asset liabilities to each operating segment becthessame productive plants and pro
are often related to more than one operating segrS8eh assets and liabilities are classified asalmcated in Note 27.

2.7 Property, plant and equipment

Tangible property, plant and equipment assets tated at acquisition cost, net of the related acdatad depreciation, amortization
impairment losses that they might have experienced.

In addition to the price paid for the acquisitidrtangible property, plant and equipment, the Comygdaas considered the following concepi
part of the acquisition cost, as applicable:

1. Accrued interest expenses during the constructeiog which are directly attributable to the acdiga, construction or production

qualifying assets, which are those that requiratestantial period prior to being ready for use e Tifterest rate used is that related tc
projec’s specific financing or, should this not exist, #vwerage financing rate of the investor compi
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(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)

2.7

2.

Property, plant and equipment (continued)

The present value of future costs that the Compéhyave to experience related to the closuretofacilities are included in the ass
cost.

Construction-inprogress is transferred to property, plant andggant in operation once the assets are availablest® and the relat
depreciation and amortization begins on that date.

Extension, modernization or improvement costs teatesent an increase in productivity, ability éficeency or an extension of t
useful lives of property, plant and equipment aapitalized as a higher cost of the related asgdisthe remaining maintenanc
preservation and repair expenses are charged emsgfas incurred.

Property, plant and equipment, net in the caséaeif tesidual value is depreciatedusing the sttdigh method over its estimated ust
lives. When portions of a property, plant and emept item have different useful lives, these posiare recorded as separate items
useful life is reviewed annually, and revised i€egsary.

The useful lives used for the depreciation and &maiion of assets included in property, plant agdipment are presented below.

Types of property. plant and equipment Life Life

Buildings 3 60
Plant and equipmel 3 35
Information technology equipme 3 10
Fixed installations and accessor 3 35
Motor vehicles 5 10
Other property. plant and equipmt 2 30
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(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)
2.7 Property, plant and equipment (continued)

Gains or losses which are generated from the sadésposal of property, plant and equipment aregaized as income (or loss) in
period and calculated as the difference betweengket's sales value and its net carrying value.

The Company obtains property rights and mining essions from the Chilean State Government. Propayiys are usually obtain
without any initial cost (other than the paymentrohing licenses and minor registration expensed)vehen rights are obtained on tr
concessions, the Company retains them while it phagsrelated annual license fees. Such license felkish are paid annually, ¢
recorded as prepaid expenses and amortized ovefollbaving twelve month period. Amounts attributablo mining concessio
acquired from other Governments or third partiesictv are not from the Chilean State, are recordeledr acquisition cost in proper
plant and equipment, and depreciated over theitraciual lives.

2.8 Investment properties

The Company recognizes as investment propertiesghgalues of land, buildings and other propettielsi which it intends to commercial
under lease agreements, or to obtain proceedstfreimsale as a result of those increases geneiratad future in the respective market pri
These assets are not used in the activities andoigestined for the Company’s own use.

Investment properties are initially stated at asigigin cost, which includes the acquisition pricepooduction cost plus directly assigne
expenses. Subsequently, investment properties tatedsat their acquisition cost less accumulategredgation, and the possible accr
provisions for value impairment.

2.9 Inventory

The Company states inventory at the lower of costed realizable value. Cost includes direct co$taaterials and; as applicable, labor ct
indirect costs incurred to transform raw materiat® finished products, and general expenses ieduim carrying inventory to their curre
location and conditions. The method used to deterithe cost of inventory is weighted average ousthod.

The net realizable value of inventory represengsdstimate of the sales price less estimated figstosts and costs that will be incurre:
commercialization, sales and distribution processes

Commercial discounts, rebates obtained and oth@lasientries are deducted in the determinatiothefacquisition price.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)
2.9 Inventory (continued)

The valuation of obsolete, impaired or slovoving products relates to their estimated netizeble value. The Company conducts
evaluation of the net realizable value of inventatythe end of each year, recording an estimate avitharge to expense when inventorie:
overstated. When the circumstances that previayeshe rise to the writdown cease to exist, or when there is clear evigl@fi@n increase
the net realizable value due to a change in th@moa circumstances (or prices of primary raw matg), the estimate made previousl
modified.

Provisions on the Company's inventory have beenentaded on a technical study which covers therdiftevariables affecting products
stock (density, humidity, among others.)

2.10 Trade and other accounts receivabli

Trade and other accounts receivable relate todesivative financial assets with fixed paymentd tten be determined and are not quote
any active market. These arise from sales op@stiovolving the products and/or services that @menpany commercializes directly to
customers.

These assets are initially recognized at theiralue (which is equivalent to their face valuescdiunting implicit interest for installment sa
and subsequently at amortized cost according teffieetive interest rate method less an accruainigairment loss. When the face valu
the account receivable does not significantly diffem its fair value, it is recognized at face wal An allowance for impairment loss
established for trade accounts receivable wher tisesbjective evidence that the Company will ne@ble to collect all the amounts owed
according to the original terms of accounts reda®a

Implicit interest in installment sales is recogmizes interest income when interest is accrued tineterm of the operation.
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Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)

2.11 Revenue recognitior

Revenue includes the fair value of considerati@tgived or receivable for the sale of goods andces during performance of the Compa
activities. Revenue is presented net of value addgdestimated returns, rebates and discountsafted the elimination of sales amc
subsidiaries.

Revenue is recognized when its amount can be statiadbly, it is possible that the future economegvards will flow to the entity and t
specific conditions for each type of activity -teld revenue are complied with, as follows:

(@)

(b)

(€)

(d)

Sale of good:

Sales of goods are recognized when the Companydélasred products to the customer, the customertbtal discretion on tl
distribution channel and the price at which produate sold and there is no obligation pending c@npé that could affect t
acceptance of products by the customer. The dgligees not occur until products have been shippeti@ customer or confirmed
received by customers when the related risks oblebsence and loss have been transferred to thenoeis and the customer |
accepted products in accordance with the condigstablished in the sale, the acceptance periodridedd or there is objective evide
that those criteria required for acceptance haes Ineet.

Sales are recognized in consideration of the m#tan the sales agreement, net of volume discamdsestimated returns at the dat
the sale. Volume discounts are evaluated in coredid@ of annual foreseen purchases and in accoedasith the criteria defined
agreements.

Sales of service

Revenue associated with the rendering of servisgsdognized considering the degree of completioth® service as of the date
presentation of the consolidated classified statgro&financial position, provided that the resfsim the transaction can be estim:
reliably.

Interest incom:

Interest income is recognized when interest iswsatin consideration of the principal pending pagmesing the effective interest r
method.

Income from royaltie:

Income from royalties is recognized based on tleeumt in accordance with the economic substandbeofelated agreements.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)
2.11 Revenue recognition (continued
(e) Income from dividend

Income from dividends is recognized when the righteceive the payment is established.
2.12 Investments recognized using the equity metha
Interests in companies in which control is exertisggether with another company (joint venturesjnowhich the Company has signific
influence (associated companies) are recorded tisengquity method. Significant influence is assdrmeexist when the Company has inte
exceeding 20% of the investee's equity.
Under this method, the investment is recognizetthénconsolidated classified statement of finanggaition at cost plus changes subseque
the acquisition in an amount proportional to thé associated comparg/equity using the ownership interest in the asdeciThe associat
goodwill is included at the carrying value of thweéstee, and it is not subject to amortization. @ebit or credit to profit or loss reflects

proportional amount in the associated companiesslits for the reporting period.

Unrealized profit on transactions with associates subisidiries are eliminated in consolidatiortted ownership percentage that the Com
has on these entities.

Unrealized losses are also eliminated unless #msaiction provided evidence of loss from impairntérithe assets transferred.

Changes in equity of the associates are recogmesgortionally with a debit or credit to “Other ezges”and classified according to th
origin.

The associated companies and the Compamgporting dates and policies are similar for egjgint transactions and events under sit
circumstances.

In the event that significant influence is lost the investment is sold or is available-gale, the equity value method is discontin
suspending the recognition of proportional income.

If the resulting amount according to the equity Imoetis negative, the Compasyequity interest is reduced to zero in the codatdid classifie
statement of financial position unless the Comphayg a contractual commitment to resolvethe equilsition. In this case, the respec
provision for risks and expenses is recorded.

Dividends received in these companies are recopge@ducing the equity value and proportional grofiloss recognized in conformity w

their interest, and are included in the consolidat&atement of income under the captidytity in income (losses) of associates and
ventures accounted for using the equity method”.
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(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)
2.13 Income Tax

Corporate income tax for the year is determinethassum of current taxes from the different coribd companies. Current taxes are t
on the application of the various types of taxéshattable to taxable income for the year.

Differences between the book value of assets ahdities and their tax basis generate the balafickeferred tax assets or liabilities, which
calculated using the tax rates expected to be cgipé when the assets and liabilities are realized.

In conformity with current Chilean tax regulatiorthe provision for corporate income tax and taxestoning activity is recognized on
accrual basis, presenting the net balances of adated monthly tax provisional payments for thedisperiod and associated credits..
balances of these accounts are presented in cimozmhe taxes recoverable or current taxes payablapplicable.

Tax on companies and variations in deferred tagtasy liabilities that are not the result of besis combinations are recorded in stateme
income accounts or equity accounts in the conseliialassified statement of financial position, gidering the origin of the gains or los
which have generated them.

As of the date of these consolidated financialestants, the carrying value of deferred tax assetsbieen reviewed and reduced to the e
their will not be sufficient taxable income to alidhe recovery of all or a portion of the defertad assets. Likewise, as of the date o
consolidated financial statements, deferred tagtagbat are not recognized are were evaluatedaingcognized as it was not more likely t
not that future taxable income will allow for re@vy of the deferred tax asset.

With respect to deductible temporary differencesamted with investments in subsidiaries, assediabmpanies and interest in joint ventt
deferred tax assets are recognized solely prowuikgdit is more likely than not that the tempordifferences will be reversed in the near fu
and that there will be taxable income with whichythmay be used.

The deferred income tax related to entries dirergtognized in equity is recognized with an eff@etequity and not with an effect on profit
loss.

Deferred tax assets and liabilities are offsehdére is a legally receivable right of offsetting &ssets against tax liabilities and the deferaa
is related to the same tax entity and authority.

2.14 Earnings per share

The basic earnings per share amounts are calcigtdviding profit for the year attributable todimary owners of the parent by the weighted
average number of ordinary shares outstanding gldin@ year.

The Company has not conducted any type of operatigrotential dilutive effect that assumes diluesttnings per share other than the t
earnings per share.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumiy principles, continued
2.15 Non-financial asset value impairment

Assets subject to depreciation and amortizatiorsabgect to impairment testing, provided that aargwr change in the circumstances indic
that the amounts in the accounting records maybaatecoverable. An impairment loss is recognizedte excess of the book value of
asset over its recoverable amount.

The recoverable amount of an asset is the higherelea the fair value of an asset or cash generatiitg(“CGU”) less costs of sales and
value in use, and is determined for an individissled unless the asset does not generate any €asVsithat are clearly independent from o
assets or groups of assets.

When the carrying value of an asset exceeds itsvezable amount, the asset is considered an intpaisset and is reduced to its
recoverable amount.

In evaluating value in use, estimated future céshis are discounted using a discount rate beforestavhich reflects current market evalua
on the time value of money and specific asset risks

An appropriate valuation model is used to deterntieefair value less selling costs. These calmriatare confirmed by valuation multipl
guoted share prices for subsidiaries quoted pyhdicbther available fair value indicators.

Impairment losses are recognized as expense, efargpioperties reevaluated previously where thvalteation was taken to equity. In this ¢
impairment is also recognized with a debit to egujt to the amount of any previous revaluation.

For assets other than acquired goodwill, an anenedluation is conducted of whether there are inmpat loss indicators recognized previol
that might have already ceased to exist or decdeaBlee recoverable amount is estimated if suchcatdis exist. An impairment Ic
previously recognized is reversed only if thereéhieen changes in estimates used to determinessieeésaecoverable amount from the

time in which an impairment loss was recognizedhis is the case, the carrying value of the aissigicreased to its recoverable amount.

increased amount cannot exceed the carrying vahtestould have been determined net of deprecidtian asset impairment loss would h
not been recognized in prior years. This reversatecognized with a credit to profit or loss unless asset is recorded at the reva
amount. Should this be the case, the reversedased as an increase in revaluation.

As of December 31, 2010, the Company is not awbamyp indicators of impairment with respect todepreciated long-term assets.
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)

2.16 Financial assets

The Company classifies its financial assets underfollowing categories: at fair value through firofr loss, loans and accounts receive
financial assets held-to-maturity and financiakassvailable-fosale. The classification depends on the purposelfiach financial assets we
acquired. Management determines the classificatiéts financial assets at the time of initial rgodion.

The Company assesses at each reporting date whhtreris any objective evidence that a finance&sdea or a group of financial asset
impaired. A financial asset or a group of assetfeismed to be impaired if and only if there is ofijee evidence of impairment as a resu
one or more events that has occurred after thialinécognition of the asset (an incurred “lossré¥)eand that loss event has an impact ot
estimated future cash flow of the financial assehe group of financial assets that can be refiabtimated.

(@)

(b)

()

(d)

Financial assets at fair value through profit @sl

Financial assets at fair value through profit @slare financial assets held for trading. A finahasset is classified in this category if
acquired mainly for the purpose of being sold ia #hortterm. Derivatives are also classified as acquiggdtfading unless they ¢
designated as hedge accounts. Assets under tbigocptare classified as current assets and vargatienerated in fair value are dire
recognized in profit or loss.

Loans and accounts receiva

Loans and accounts receivable are denvative financial assets with fixed paymentgpayments that can be determined and ar
quoted in any active market. These are includecuiment assets, except for those with expiraticiesiaxceeding 12 months from
closing date, which are classified as non-curresets. Loans and accounts receivable are includeeruhe captionTrade and oth
accounts receivableih the consolidated classified statement of finahgiosition and are stated at amortized cost. ThEsexjuer
measurement at amortized cost is calculated ubmeffective interest rate method less impairment.

Financial assets he-to-maturity

Financial assets held-to-maturity are rdmrivative financial assets with fixed paymentgpayments that can be determined and |
expiration dates which management has the positteation and ability of holding to maturity. Ifsignificant amount of financial ass
held to maturity were to be sold, the full categaguld be reclassified as available for sale. Assethis category are stated at amort
cost.

Financial assets available for s

Financial assets available for sale are derivative instruments that have been designatedisncategory or are not classified in an

the other categories. They are included in nomrent assets unless the Company intends to dispfothe investment in the 12 mor
following the closing date. These assets are sttéalr value, recognizing in other comprehensi®me those variations in fair value.
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Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)

2.17

Financial liabilities

The Company classifies its financial liabilitiesden the following categories: at fair value througiofit or loss, trade accounts paya
interest-bearing loans or derivatives designatetkdging instruments.

The Company’s management determines the classiiicaf its financial liabilities at the time of il recognition.

Financial debt obligations are recorded at nomiaéile and as noaurrent when maturity is over twelve months andwsent when maturity
less than twelve months. Interest expenses arededohe year in which they are accrued underanfiial approach.

In accordance with IAS 32 and 39, deblated expenses are accounted for in the accormppognsolidated classified statements of fina
position, deducting the associated debt and areutexpto the results of the year within the lifetbé debt using the effective interest
method.

Financial liabilities are derecognized when thdgailon is repaid, settled or it expires.

(@)

(b)

(€)

2.18

Financial liabilities at fair value through profit loss

Financial liabilities are classified at fair valuen these are held for trading or designatedeir thitial recognition at fair value throu
profit or loss. This category includes derivatimetruments not designated for hedge accounting.

Trade accounts payak
Trade accounts payable to suppliers are subseggtated at their amortized cost using the effeciverest rate method.
Interes-bearing loan:

Loans are subsequently stated at amortized cosg ube effective interest rate method. Amortizedtde calculated considering ¢
premium or discount from the acquisition and inelsid¢osts of transactions which are an integralgiahe effective interest rate.

The environment
In general, the Company follows the criteria of sidering amounts used in environmental protectihienprovement as environmer

expenses. However, the cost of facilities, maclyireand equipment used for the same purpose are d=vasi property, plant a
equipment.
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(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)

2.19 Minimum dividend

As required by the Public Corporations Act, unlegserwise decided by the shareholders through omaus vote of the holders of those sh
issued and subscribed, a public corporation musitibiite a minimum dividend of 30% of its profitrfthe year, except in the event that
Company has losses not absorbed in prior years.

2.20 Consolidated statement of cash flow

Cash equivalents relate to shtatm, highly liquid investments that are readilyneertible into known amounts of cash and are suhifetow
risk of change in value, and that expire in lessitthree months. This classification also appbestitual funds classified as cash equivalents.

The statement of cash flows includes cash movenpemtermed during the year, determined using td@éct method.

2.21 Obligations related to employee termination benefi and pension commitment:

Obligations with the Company’employees are in accordance with that establish#dte collective bargaining agreements in formerfalizec
through collective employment agreements and iddizi employment contracts. In the case of thetddniStates employees, cer
obligations are in accordance with the related jpenglan.

These obligations are valued using actuarial catmns, which consider such hypotheses as the ltprate, employee turnover, interest ra

retirement dates, effects related to increasesipl@yeessalaries, as well as the effects on variationeivises derived from variations in -
inflation rate.
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Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)
2.21 Obligations related to employee termination benefg and pension commitments (continuec

Actuarial losses and gains that may be generatagbgtions in previously defined obligations areedtly recorded in consolidated staten
of income.

Actuarial losses and gains have their origin iniaens between the estimate and the actual behafi@actuarial hypotheses or in
reformulation of established actuarial hypotheses.

The discount rate used by the Company for calagatie obligation was 6% for the years ended Deeergh, 2010, December 31, 2009
January 1, 20009.

The Companys affiliate SQM North America has established pemgblans for its retired employees that are catedldby measuring tl
projected obligation using a net salary progressate net of adjustments for inflation, mortalitpdaturnover assumptions, deducting
resulting amounts at present value using a 6.5&sést rate. The net balance of this obligationrés@nted in the category called nomren
accruals for employee benefits.

2.22 Financial derivatives and hedge transaction

Derivatives are recognized initially at fair valag of the date in which the derivatives contrasigeed and subsequently they are valued ¢
value at each period end. The method for recoggittie resulting loss or gain depends on whethed#rivative has been designated &
accounting hedge instrument and if so, it depemdhe type of hedging, which may be as follows:

(@) Fair value hedge of assets and liabilities recaghifair value hedges

(b) Hedging of a single risk associated with an ass&&bility recognized or a highly possible foreegeansaction (cash flow hedg

At the beginning of the transaction, the Compangutieents the relationship existing between hedgisguments and those entries hedge
well as their objectives for risk management puegaand the strategy to conduct different hedgireyatjpns.

The Company also documents its evaluation botheabéginning and the end of each period of whethdwatives used in hedging transact
are highly effective to offset changes in the falue or in cash flows of hedged entries.

The fair value of derivative instruments used fedfing purposes is shown in Note 9.3. Movementhéncash flow hedge reserve (o

comprehensive income) are classified as aaorent asset or liability if the remaining expiost period of the hedged item is higher thai
months and as a current asset or liability if #maining expiration period of the entry is lowearthl2 months.
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Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)
2.22 Financial derivatives and hedge transactions(contimed)
Financial derivatives are classified as a curreaétor liability, and the change in their fairuals recognized directly in profit or loss.

(@) Fair value hedg

The change in the fair value of a derivative ioggized with a debit or credit to profit or loss,applicable. The change in the fair vi
of the hedged entry attributable to hedged riglke@®gnized as part of the carrying value of thegeddentry and is also recognized wi

debit or credit to profit or loss.

For fair value hedging related to items recordedmadrtized cost, the adjustment of the fair vaiamortized against income during
period through maturity. Angdjustment to the carrying value of a hedged fir@rinstrument for which the effective rate is ugs

amortized with a debit or credit to profit or Iassits fair value attributable to the risk beingered.
If the hedged entry is derecognized, the fair valoeamortized is immediately recognized with aitlebcredit to profit or loss.

(b) Cash flow hedge

The effective portion of gains or losses from tleelde instrument is initially recognized with a detni credit to other comprehens

income, whereas any ineffective portion is immealiatecognized with a debit or credit to incomeapplicable.

Amounts taken to equity are transferred to profiltass when the hedged transaction affects incamehie year, as when the hed
interest income or expense is recoghized when ecésted sale occurs. When the hedged entry isosteo€ a norfinancial asset «

liability, amounts taken to equity are transfertedhe initial carrying value of the non-financiabkset or liability.

Should the expected firm transaction or commitmentionger be expected to occur, the amounts preljorecognized in oth
comprehensive income are transferred to incoma hiédge instrument expires, is sold, finished, exetcised without any replacem:
or if a rollover is performed or if its designatias hedging is revoked, the amounts previouslygeized in equity are maintained

shareholders’ equity until the expected firm trantigsn or commitment occurs.
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Note 2 - Basis of presentationof consolidated fin@ral statements and Summary of significant accoumniy principles (continued)

2.23 Leases

(@)

(b)

Leases- Finance lease

Leases are classified as finance leases when thg&uy holds substantially all the risks and rewatdgved from the ownersh
Finance leases are capitalized at the beginnintheflease at the lower of the fair value of theséehasset or the present valu
minimum lease payments.

Each lease payment is distributed between thditialind the interest expenses to obtain ongoinerést on the pending balance of
debt. The respective lease obligations, net ef@st expense, are included in other oorrent liabilities. The interest element of fina
cost is debited in the consolidated statement odrime during the lease period so that a regularinggaterest rate is obtained on
remaining balance of the liability for each yeaneTasset acquired through a finance lease is subjeepreciation over the lesser vi
of its useful life or the life of the agreement.

Lease- Operating lease
Leases in which the lessor maintains a signifigeart of the risks and rewards derived from the owlnip are classified as operai

leases. Operating lease payments (net of any ineergceived from the lessor) are debited to théestent of income or capitalized
applicable) on a straight-line basis over the lgas#d.

2.24 Prospecting expense

Those prospecting expenses associated with minesarves being exploited are included under Invgnémd amortized according to
estimated mineral content reserves. Prospectingresgs associated with future mineral reservesrasepted under other ndinancial asse
as and when minerals included in the future reskawe caliche ore-grade, which makes the mininggnty economically commercializable.

Those expenses incurred on mining properties irchwttie product has a low caliche @@de that is not economically commercializable
directly charged to income.

2.25 Other provisionsaccrued expense

Provisions are recognized when:

*

*

*

The Company has a present obligation as the rekalpast even
It is more likely than not that certain resourcasstrbe used, including benefits, to settle thegattion.

A reliable estimate can be made of the amountebthiigation.
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Note 2 - Basis of presentationof consolidated fin@ral statements and Summary of significant accoumniy principles (continued)
2.25 Other provisionsaccrued expenses (continuet

In the event that the provision or a portion akiteimbursed, the reimbursement is recognized separate asset solely if there is certain
income.

In the consolidated statement of income, the ex@é&rrsany provision is presented net of any reiraborent.

Should the effect of the time value of money benificant, provisions are discounted using a distaate before taxes that reflects
liability’s specific risks. When a discount rateuised, the increase in the provision over timeé®gnized as a finance cost.

The Companys policy is maintaining accruals to cover risks angbenses based on a better estimate to deal wisiljle or certain a
quantifiable responsibilities from current litigai, compensations or obligations, pending expefaes/hich the amount has not yet b
determined, collaterals and other similar guaranfee which the Company is responsible. These egerded at the time the responsibilit
the obligation that determines the compensatigragment is generated.

The Company determines and recognizes the cosédetia employee vacation on an accrual basis.

2.26 Compensation plans

Compensation plans implemented through benefitsharebased payments settled in cash, which have beemdpt are recognized in t
financial statements at their fair value, in acemce with International Financial Reporting Stadddo. 2 “Share-based payment¥ariation:s

in the fair value of options granted are recogniwgtth a charge to wages on a straighé basis during the period between the date oich
these options are granted and the payment date N&e N°17)
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Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accounti principles (continued)

2.27 Goods and service insurance expens

Payments for the different insurance policies whith Company contracts are recognized in expensesidering the proportional amo
related to the time that they cover, regardlespayfment terms. Amounts paid and not consumed amgnézed as prepaid expenses wi
current assets.

Costs of claims are recognized in profit or lossniadiately after they become known, net of recoMeramounts from insurance compar
Recoverable amounts are recorded as a reimburasbd from the insurance company undeatie and other accounts receivable”, calcu
as established in the respective insurance policies

2.28 Intangible assets

Intangible assets mainly relate to goodwill acaglirevater rights, trademarks, and rights of way teglato electric lines and developm
expenses, and computer software licenses.

(@)

(b)

(©)

Goodwill acquired

Goodwill acquired represents the excess in aciprisgost on the fair value of the Company's owniersii the net identifiable assets
the subsidiary on the acquisition date. Goodwiliuaed related to acquisitions of subsidiariesiduded in intangible assets, whicl
subject to value impairment tests annually andated at cost plus accumulated impairment los&sdns and losses related to the sa
an entity include the carrying value of goodwillated to the entity sold.

This intangible asset is assigned to cash gengratiits with the purpose of testing impairment éssdlt is allocated based on ¢
generating units expected to obtain benefits froenltusiness combination from which the aforemetiogoodwill acquired arose.

Water rights

Water rights acquired by the Company relate to witen natural sources and are recorded at acuisiiost. Given that these as!
represent rights granted on a perpetual basisadCitmpany, these are not amortized. However, theysabject to an impairme
assessment on an annual basis.

Right of way for electric lines

As required for the operation of industrial plarttee Company has paid rights of way in order tdaithsvires for the different electt

lines in third party land. These rights are preséntnder Intangible assets. Amounts paid are dagithat the date of the agreement
charged to income according to the life of the trighway.
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Note 2 - Basis of presentationof consolidated finaral statements and Summary of significant accoumni principles (continued)
2.28 Intangible assets (continued
(d) Computer software

Licenses for IT programs acquired are capitalizasell on costs that have been incurred to acqére #ind prepare them to use
specific program. These costs are amortized ogr éstimated useful lives.

Expenses related to the development or maintenahte programs are recognized as an expense asvhad incurred. Costs direc
related to the production of unique and identiftabl' programs controlled by the Group and whichbplay will generate econon
benefits that are higher than costs during more thgear, are recognized as intangible assetsctiosts include expenses incurrec
employees who develop IT programs and an adeqeatemage of general expenses.
The costs of development for IT programs recognaedssets are amortized over their estimated|usefst
No impairment of intangible assets exists as ofdbdwer 31, 2010, 2009 or as of January 1, 2
2.29 Research and development expens
Research and development expenses are expendael reriod in which the disbursement is made, with éxception of property, plant ¢
equipment acquired for use in research and deveopmhich are recognized in the accounting unideréspective item within property, pl
and equipment.
2.30 Classification of balances as current and nc-current
In the attached statement of financial positioabees are classified in consideration of theiragrimg recovery (maturity) dates; i.e., th
maturing on a date equal to or lower than twelventin® are classified as current and those with rtatdates exceeding the aforementic

period are classified as non-current.

The exception to the foregoing relates to defetagds, which are classified as non-current, regasdbf the anticipated recovery date.
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Note 3 - First-time adoption of International Financial Reporting Standards (IFRS)

Application IFRS 1

The accompanying consolidated financial statemasitsf December 31, 2010 are the first consolidfiteshcial statements prepared accor
to IFRS. The Company has applied IFRS 1 when pirg#nese consolidated financial statements.

The transition date is January 1, 2009, and manegehas prepared its opening balance under IFRS theit date. The IFRS effective dat
January 1, 2010, as indicated by the Chilean Sotgeriiency of Securities and Insurance (SVS).

According to IFRS 1, in order to prepare the accanying consolidated financial statements, all mérgaexemptions have been appliec
the Company, as well as some of the non-mandat@mptions to the retroactive application of IFRS.

The exceptions established in IFRS 1 that the Compas decided to apply are detailed as follows:

)

i)

ii)

Business combination:

The Company has applied the exemption included=RS 1 for business combinations conducted from 20G#i thereafter. For the
purposes, the Company reversed the amortizatigoadwill recognized in accordance with the previaosounting standards.

Fair value or revaluation of property, plant and equipment as deemed cos

The Company has chosen to measure certain propéaiyt, and equipment items at their fair value fathe transition date of January
2009. The fair value of property, plant and equepinwas measured through a business appraisal ceadby independent exter
experts, who determined the new values, usefus$ larel residual values of these assets.

Employee benefits

The Company has opted to recognize all the aclugaias and losses accumulated as of January 8, 200

Financial Instruments

The Company has applied hedge accounting to fiehrgrivative instruments associated with obligagiavith the public (bon:
payable) denominated in UF and Chilean pesos issy¢ide Company.
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Note 3 - First-time adoption of International Financial Reporting Standards (IFRS) (continued)
V) Cumulative translation differences

The Company has opted to transfer cumulative tatiosl differences from other reserves to retainachiags as of the transiti
date. This exemption has been applied to all dégincompanies in accordance with IFRS 1.

IFRS first-time adoption effects are recognizeddtained earnings or other reserve accounts irCtirapanys equity, depending on whet
these adjustments represent realized or unreaiaied or losses as of the transition date.

The following is a detailed description of the méifferences between Generally Accepted Accounfirigciples in Chile (Chilean GAAP) a
International Financial Reporting Standards (IFB)lied by the Company and the impact on equitgfd3ecember 31, 2009, and Januat
2009 and on results of operations for the year @fxeErember 31, 2009:.

a) Reconciliation of equity from Generally Accepted chdanting Principles (Chilean GAAP) to Internatiorféhancial Reportin
Standards (IFRS) as of January 1, 2

Non- Total

Owners of the controlling Shareholder’s
As of January 1, 200¢ Parent Interests equity
RECONCILIATION ThUS$ ThUS$ ThUS$
Net equity under Chilean GAAP 1,463,10! - 1,463,10!
Incorporation of no-cotnrolling interest: - 47,06¢ 47,06¢
Reversal of amortization of goodw 6,48 - 6,48
Negative goodwil 1,27¢ - 1,27¢
Reversal of deferred tax complementary acco (23,519 - (13,519
Recognition of obligation for the minimum compulgdlistribution of dividends
of 30% of profit for the yea (50,427 - (50,422
Fair value of property, plant and equipm (53,737) (634) (54,36¢)
Recognition of actuarial calculation of accrual éonployee termination benef (92¢) 2 (930)
Hedge accounting (derivative instruments designasecash flowhedgs (9,507) - (9,507)
Deferred taxes on IFRS adjustme 10,90¢ 10¢ 11,01¢
Effect of transition to IFRS (209,43 (529 (109,959
Net equity under IFRS 1,353,67 46,54 1,400,21!
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Note 3 - First-time adoption of International Financial Reporting Standards (IFRS) (continued)

b) Reconciliation of equity from Generally Accepted chanting Principles (Chilean GAAP) to Internatiori@hancial Reportin
Standards (IFRS) as of December 31, 2

Non - Total

Owners of the controlling Shareholder’s
As of De cember 31, 200 Parent Interests Equity
RECONCILIATION ThUS$ ThUS$ ThUS$
Net equity under Chilean GAAP 1,466,61. - 1,466,61.
Incorporation of no-controlling interest: - 46,09: 46,09
Reversal of amortization of goodw 8,66: - 8,66:
Negative goodwil 1,072 - 1,072
Reversal of deferred tax complementary acco (11,365 - (11,365
Recognition of obligation for the minimum compulgdlistribution of dividend:
of 30% of profit for the yea - -
Fair value of property, plant and equipm (45,137 (5093 (45,639
Recognition of actuarial calculation of accrual éonployee termination benef (947 26 (921)
Hedge accounting (derivative instruments designasecash flowhedgs (9,619 - (9,619
Deferred taxes on IFRS adjustme 9,46¢ 81 9,54¢
Effect of transition to IFRS (47,860 (39€6) (48,25¢)
Net equity under IFRS 1,418,75: 45,691 1,464,45
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Note 3 - First-time adoption of International Financial Reporting Standards (IFRS) (continued)

c) Reconciliation of net income for the year from Geflg Accepted Accounting Principles (Chilean GAAPto Internation:
Financial Reporting Standards (IFRS) as of DecerlheP00¢

Profit (loss) of
Profit (loss) ol non-controlling Total profit

As of December 31, 200 the parent interests or loss
RECONCILIATION ThUS$ ThUS$ ThUS$
Income for the year under Chilean GAAP 327,05t 1,33¢ 328,39(
Amortization of goodwill 2,17¢ - 2,17¢
Amortization of negative goodwi (20€) - (20€)
Amortization of deferred tax complementary accol 2,151 - 2,151
Depreciatior 8,59¢ 131 8,72¢
Recognition of actuarial calculation of accrual éonployee termination benef (29 28 9
Deferred taxes on IFRS adjustme (1,459 (27) (1,48¢)
Effect of transition to IFRS at the date of the mos recent annual financial

statements 11,24 13z 11,37:
Income for the year under IFRS 338,29° 1,46¢ 339,76:

Other income and expenses with a debit or credietrequity:

Foreign currency tranalation difference gain (Ipbgfore tay 1,23¢ 501 1,73¢
Cash flow hedge gain (loss), before (112) - (112)
Other comprehensive income before tax, defined atanarial gain (loss -1,13C - 1,13(
Tax effect of cash flow hedge of other comprehen@icome item: 19 - 19
Other comprehensive income 2,271 501 2,77z
Comprehensive income for the period under IFR 340,56¢ 1,967 342,53!

d) Reconciliation of Statement of cash flows from &mtly Accepted Accounting Principles (Chilean GRJAto Internationi
Financial Reporting Standards (IFRS) as of Deasrh, 2009

Cash and Casl

As of December 31, 200 equivalents
RECONCILIATION ThUS$
Cash and cash equivalents under Chilean GAA 530,39
Investments with purchased maturities in excessradty days (154,759
Effect of transition to IFRS (154,759
Cash and cash equivalents under IFR. 375,63¢

F-43




Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 3 - First-time adoption of International Financial Reporting Standards (IFRS) (continued)

Explanation of adjustments for the effects of trandion to IFRS

Explanations of the reconciliation adjustmentsudeld in the preceding tables are as follows:

(@)

(b)

Deferred income taxes

As described in Note 2.13, under IFRS the Compauagtimecognize the effects of deferred income tdaesll temporary differenci
existing between the tax and book balances bas#uediability method.

Although the method established in IAS 12 is simitaChilean GAAP, the Company made the followikguatments in accordance w
IFRS requirements:

i) The elimination of "deferred tax complementary actde’ in which the Company deferred the effects on shadehns equity of th
first-time application of Technical Bulletin No. 60 isslugy the Chilean Association of Accountat

ii) The Company determined a complementary defferegstéor those items which were affected by the reitiation from Chileal
GAAP.

Revaluation of property, plant and equipment at far value as deemed cos

For the adoption of IFRS, the Company valued cenpaoperty, plant and equipment items (mainly maehi and equipment) at th
fair value in conformity with the exemption contathin IFRS 1. The revaluation was performed omgeoin accordance with IFI
1. The new value determined relates to the indtiet of the asset beginning on the transition.detés fair value of assets amounte
ThUS$60,458 as of January 1, 2009 and representiedraase in the value of the equipment (and Thiiftyg of ThUS$54,366 as
that date. This decrease is not representativegdirment of the previous Chilean GAAP carryirgjue as such asset carrying va
were supported as of December 31, 2008 by thegisajduture undiscounted cash flows to be deriveohfsuch assets.
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Note 3 - First-time adoption of International Financial Reporting Standards (IFRS) (continued)
(c)  Minimum dividend

In accordance with Chilean GAAP, dividends for wlsttion are recorded in the Compasyfinancial statements at the time of
agreement at the Shareholders’ or Board of Dirgttdeeting. Law No. 18,046 on Public Corporations lelishes in its article No. °
that public corporations will have to distributeleast 30% of profit for the year as dividendsttoshareholders, unless the shareha
of shares issued with voting rights at the Sha#rs! Meeting unanimously agree otherwise. UnB&S, the Company has recor
the obligation on an accrual basis, net of intedimidends which would have been agreed upon atlteing date for 30% of profit f
the year, which is the legal minimum percentageofABecember 31, 2009, the interim dividend disttéal during November covers t
minimum dividend and therefore, no accrual was iregu

(d)  Non-controlling interest

Chilean GAAP, applied for the preparation of thesidated financial statements, recognized therést of minority shareholders in
equity of subsidiaries as a separate account batwakilities and net equity in the Compasytonsolidated statement of finan
position. Likewise, the consolidated financial staents for the year under Chilean GAAP excludedutin a specific line non-
controlling interests in net profit or loss of sidigries. Under IFRS, nooentrolling interest are a part of the economicgtomerate ¢
group and; therefore, their interest is considgrad of the statement of changes in equity andthement of income.

(e) Derivative hedging

The Company maintains as hedging instruments tfioaacial derivatives associated with obligationishvwthe public (bonds payab
issued in UF and in Chilean pesos. Under IFRS, gisugenerated in the fair value of derivatives White designated and qualifiec
hedges, for their effective component, are recaghin other comprehensive income as part of théedthe gain or loss relative to 1
non-<effective part of the hedging is immediately recagd in the statement of income under "Other géilusses." This represent
change with respect to Chilean GAAP, where realga&ids or losses for this concept were recognimatbnoperating income, where
unrealized gains or losses related to changeseiriatih value of derivative instruments in cash floedging were deferred in asset
liability accounts without affecting income up teetsettlement of hedged and hedging entries.

(H  Actuarial employee termination benefits
IFRS require that the benefits of defined servidefined to employees in the lomtgrm are determined in consideration of the apfitia

of an actuarial calculation model. This accountgenerates a difference with respect to the metbggioapplied previously, whic
primarily considered present values.
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Note 3 - First-time adoption of International Financial Reporting Standards (IFRS) (continued)

(@) Negative goodwill
IFRS does not contemplate the recognition in thesotidated statement of financial position of negagoodwill at the date of
business combination, instead recognizing thisedgffice directly in income. Under Chilean GAAP thiss presented as a deductio
assets. Accordingly, the existing balance of riegajoodwill was transferred to retained earnings..

(h)  Goodwill
Under IFRS, the Company has considered goodwdleisitangible asset of indefinite useful life. Aakt once a year, the cash gener
unit that gave rise to goodwill is assessed forsiibs impairment. If there is any evidence of impent, goodwill is initially adjuste
with a charge to income. For firBtne adoption purposes, the Company reversed thotenation of goodwill subsequent to 2004 wt
was recorded under Chilean GAAP.

0] Reconciliation of cash flows for the year ended Dember 31, 200¢
In accordance with IAS 7, investments with purcldas®turities in excess of three months are notidensd cash equivalents. Un
Chilean GAAP, cash equivalents included short tewestments that are regularly made by the compamyanaging the cash surp
and intended for conversion in a term not excee@lihgays from the closing date of the financialesteents.

Note 4 - Financial Risk Management, Objectives anBolicies

4.1 Risk management policy

The Risk Management Policy of the company is oddrtbwards safeguarding its stability and sustdlifyalin relation to all such releva
financial uncertainty components.

The operations of the Company are subject to eertsk factors that may affect the financial pasitior results of operations. Among th
risks, the most relevant are market risk, liquidisk, foreign exchange rate risk, doubtful acceuigk, and interest rate risk.

There may be additional risks that might also aftee commercial operations, the business, thenfi@h position or the operations of
Company, but at this time they are not consideiguifecant.

The financial risk management structure includemniiflying, determining, analyzing, quantifying, nsegng and controlling these eve

Management, in particular the Finance Managemsmgsponsible for constantly assessing the finarisika The Company uses derivative
cover a significant portion of these risks.
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Note 4 - Financial Risk Management, Objectives anBolicies (continued)

4.2 Risk factors

4.2.1 Market risk

Market risks are those uncertainties associate fluittuations of market variables that affect #issets and liabilities of the Company, such as:

a) Country risk
The economic position of the countries where tloenany has a presence may affect its financialtipasiFor example, the sa
carried out in emerging markets expose the Compamigks related to economic conditions and trendbose countries. On the ot
hand, inventory may also be affected by the ecooaituiation of these countries and/ or the glolzainemy, amongst other proba
economic impacts.

b) Price volatility risk
The prices of the Compars/products are affected by the fluctuations ofittternational prices of fertilizers and chemicabgucts an
changes in productive capacities or market demalhaf which might affect the Compars/business, financial position and opere
income.

C) Commodities price risk

The Company is exposed to changes in the priceswimnaterials and energy, which may have an impagdts production costs, Thl
giving rise to instability in the results.

At present, the Company has a direct annual expgose to US$70 million on account of fuel and elés US$50 million on account
electricity. Variations of 10% in the prices of egnethe Company requires to operate, may involvéh@short term movements in cc
amounting to US$12 million.

Doubtful accounts risk

As occurred in the last global financial crisise tontraction of the global economy and the patdinthegative effects on the financial posi
of the Company’s clients may extend the accourdsivable collection time, increasing the Compangxposure to doubtful accounts. W
measures have been taken in order to minimize tiigk global economy may trigger losses that mighteha material adverse effect on
business, financial position or the results of @mmpany’s operations.

As a way to mitigate these risks, the Company abticontrols debt collection and uses measures asdban insurance, letters of credit,
advance payments with regard to some accounts/edatei
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Note 4 - Financial Risk Management, Objectives anBolicies (continued)
4.2 Risk factors (continued)
4.2.2 Foreign exchange risk

As a result of the influence in the price deterrtiorg of its relationship with sales costs, andcsim significant part of the business of
Company is carried out in that foreign currency fhinctional currency of the Company is the U.SladoHowever, the global busine
activities of the Company expose it to the foreexthange fluctuations of several currencies wipeet to the US dollar. Therefore,
Company has hedge contracts to insure its main atdms (assets net of liabilities) in currencidgenthan the US dollar against the fore
exchange fluctuation. Those contracts are peritigiop-dated depending upon the mismatch amoubetoovered in these currencies.

A significant portion of the Compary/’costs is related to the Chilean peso. Therefmencrease or decrease in the foreign exchang
between the Chilean peso and the US dollar wodkthits costs. US$300 to US$350 million of the @amy’s costs, especially payroll, rel
to the Chilean peso, which are hedged by derivatisuments that cover currency fluctuations.

As of December 31, 2009 the Company had derivatisguments classified as foreign exchange riskiatetest rate hedged associated
the total bond obligations in both Chilean pesod @i (units indexed by inflation), for a fair valoé US$51.3 million. As of December .
2010 this sum amounts to US$ 97.5 million, botfawor of the Company.

4.2.3 Interest rate risk

Interest rate fluctuations, due to the uncertatariibehavior of markets, may have a material impacdhe financial results of the Company.

The Company has short and long term debts valueédBfdR plus a spread. As the Company does not ligvivative instruments to coy
LIBOR fluctuations, the Company is subject to theetuations of that rate.

As of December 31, 2010 approximately 20% of then@any’s financial obligations included current portionluead at LIBOR, therefol
significant increases in the rate may impact iteficial position. A 100 point variation on thiseahay trigger variations in the financ
expenses close to US$2.5 million per year; howethés, effect is significantly counterbalanced b tteturns of the Compars/investmen
that also relate to LIBOR.

In addition, the Company has over the total finahdebt as of December 31, 2010 a percentage wos8% with short term maturity, Thl
reducing the exposure to interest rate fluctuations
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Note 4 - Financial Risk Management, Objectives anBolicies (continued)

4.2 Risk factors (continued)

4.2.4 Liquidity risk

Liquidity risk is related to the fund requiremeidscomply with payment obligations. The object loé ICompany is to keep financial flexibil
by comfortably balancing the fund requirements &nel flows from the regular business conduct, bavdn$, public bonds, short te
investments, and negotiable instruments, amongstst

The Company has a relevant capital expense proghammis subject to risks and uncertainties. Mol exploration and exploitation
reserves, mining and processing costs, and conggliauith the applicable regulations require imparizapital expenses, which are subjet
variations in time.

On the other hand, world financial markets go tigftouontraction and expansion periods that areareséeable in the long term and may a
the Companys access to financial resources. These factors maag a material adverse impact on the businesandial position, ar
operational results of the Company.

As a result of the foregoing, the Company consyamtbnitors that its obligations and investmentsahataking care as part of its financial

management strategy of the obligations and investsmaaturities from a conservative perspectiveoABecember 31, 2010 the Company
committed bank lines amounting to US$657 millionl amet committed bank lines amounting to US$40 williin the event additional resour
were needed.

The position in other cash and cash equivalentgeserated by the Company is invested in highlyidiqunutual funds which risk classificati
is AAA.

4.3 Risk measurement

The Company has methods to measure the effectisemesefficiency of risk strategies, both prospetyi and retrospectively. Those meth
are consistent with the risk management profilthefGroup.

Note 5 - Changes in accounting estimates and pobsi (Uniformity)
5.1 Changes in accounting estimate

There are no changes in accounting estimatesthg afosing date of the consolidated financialestednts.
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Note 5 - Changes in accounting estimates and pobsi (Uniformity) (continued)
5.2 Changes in accounting policie

As of December 31, 2010, the Compangbnsolidated financial statements present nogggim accounting policies or estimates compar
the prior period or the transaction date, exceptife application of IFRSbeginning on January 1,20

Changes in policies and accounting estimates coedptar local accounting principles and their effegese described in Note 3: Transitior
International Financial Reporting Standards (IFRS).

The consolidated classified statements of finanmialition as of December 31, 2010 and 2009 and damuary 1, 2009 and the statemen
income, comprehensive income, equity and cash ffowthe year ended December 31, 2010 have be@ange in accordance with IFRS, i
accounting principles and criteria have been agmnsistently.

Note 6 - Cash and cash equivalents

6.1 Types of cash and cash equivalen

As of December 31, 2010 and 2009, and as of Jarly&§09, cash and cash equivalents are detailfdlaws:

12.31.201C 12.31.200¢ 01.01.200¢

Cash and cash equivalent ThUS$ ThUS$ ThUS$

Cash on han 83 96 2,84t
Bank balance 24,26 19,12 18,77:
Shor-term time deposit 375,05 181,68( 96,26¢
Other cash and cash equivale 125,24! 174,74: 165,68¢
Cash and cash equivalent 524,65:. 375,63¢ 283,57¢

6.2 Other cash and cash equivalent
As of December 31, 2010, 2009, and January 1, 26108y cash and cash equivalents relate to mutadl @inits for investments made in:

12.31.201C 12.31.200¢ 01.01.200¢

Institution ThUS$ ThUS$ ThUS$

Legg Mason Western Asset Management 52,57¢ 59,22 56,38¢
BlackRock Cash Management | 36,71: 59,07( 55,76(
JP Morgan Asset Managems 35,957 56,33¢ 53,54¢
Citibank - 114 -
Total 125,24! 174,74. 165,68¢

These other cash equivalents are highly liquid for@hager accounts that are basically investedart-strm fixed rate notes in the U.S. mar
consistent with money market accounts.
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Note 6 - Cash and cash equivalents (continued)

6.3 Information on cash and cash equivalents by currenc

Cash and cash equivalents are classified by cyr@séollows:

Original currency

Chilean Pesi
US Dollar
Euro
Mexican Pes

South African Rant

Japanese Ye
Dirham
Peruvian So
Argentinean Pes
Brazilian Rea
Chinese Yual
Indonesian rupe
Pound sterling
Totales

31.12.201¢ 31.12.200¢ 01.01.200!

ThUS$ ThUS$ ThUS$
331,01: 104,92¢ 98
176,70: 263,20° 270,95:

6,78¢ 3,81¢ 7,67¢€
10z 21¢ 80¢
8,77¢ 2,58¢ 2,57¢
1,192 828 1,09¢
- = 17¢

13 26 17t

- 1 3

21 33 4

40 = -

5 5 4

5 2 6
524,65: 375,63¢ 283,57t

6.4 Amount of significant restricted (unavailable) cashbalances

Cash on hand and in current bank accounts areasl@ilesources, and their carrying value is equtigir fair value.

As of December 31, 2010, December 31, 2009 andadgriy 2009, the Company has no significant catdmibas with any type of restriction.
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Note 6 - Cash and Cash Equivalents (continued)
6.5 Detail of time deposits

Cash and cash equivalents in time deposits atyssarhend are detailed as follows:

Interest
Type of Interest Placement Expiration Principal accrued to- 12.31.2010 12.31.2009 01.01.2009
Receiver of the deposi Deposit Original Currency rate date date ThUS$ date ThUS$ ThUS$ ThUS$ ThUuS$

Banco Crédito e Inversiont Fixed term Chilean peso 0.3t 11-03-201C 02-01-2011 26,22« 177 26,40 34,86t 11,01¢
Banco Crédito e Inversion Fixed term Chilean peso 0.34 11-04-201C 02-02-2011 4,142 26 4,16¢ - -
Banco Crédito e Inversion Fixed term Chilean peso 12-06-201( 03-04-2011 6,71¢ 19 6,73¢ = =
Banco Crédito e Inversiont Fixed term Chilean peso 12-14-201C 03-14-2011 10,55: 22 10,57« - -
Banco Crédito e Inversion Fixed term Chilean peso 12-16-201C 02-17-2011 10,13: 18 10,15( - -
Banco Crédito e Inversiont Fixed term Chilean peso 12-16-201C 03-16-2011 10,33¢ 19 10,35¢ - -
Banco de Chil¢ Fixed term Chilean peso 1C-07-201C 01-05-2011 20,59¢ 187 20,78: 69,20: 10,02:
Banco de Chil¢ Fixed term Chilean peso 10-28-201( 01-26-2011 15,94: 112 16,05¢ - -
Banco de Chil¢ Fixed term Chilean peso 10-28-201C 01-27-2011 15,72: 10¢ 15,83: = =
Banco de Chil¢ Fixed term Chilean peso 11-26-201C 01-07-2011 20,89 71 20,962 - -
Banco de Chil¢ Fixed term Chilean peso 12-03-201C 01-03-2011 7,251 20 7,271 = =
Banco de Chil¢ Fixed term Chilean peso 12-27-201C 01-26-2011 20,297 9 20,30¢ - -
Banco de Chil¢ Fixed term Chilean peso 12-30-201( 01-14-2011 1,667 = 1,667 = =
Banco Estad Fixed term US Dollar 12-29-201(C 01-13-2011 17,00( 1 17,00: - -
Banco Santand-Santiagc Fixed term Chilean peso 10-22-201C 01-2C-2011 10,42:¢ 76 10,49¢ 50,00¢ 24,22¢
Banco Santand-Santiagc Fixed term Chilean peso 10-25-201C 01-19-2011 15,42: 107 15,52¢ - -
Banco Santand-Santiagc Fixed term Chilean peso 10-26-201C 01-24-2011 20,75: 14€ 20,897 - -
Banco Santand-Santiagc Fixed term Chilean peso 1C-26-201C 01-24-2011 31,53( 222 31,752 - -
Banco Santand-Santiagc Fixed term Chilean peso 11-04-201C 02-02-2011 6,212 39 6,251 - -
Banco Santand-Santiagc Fixed term Chilean peso 12-06-201C 03-04-2011 3,192 8 3,20C - -
Banco Santand-Santiagc Fixed term US Dollar 11-23-201( 01-12-2011 20,00( 9 20,00¢ - -
Banco Securit Fixed term Chilean peso 1C-2C-201C 01-18-2011 15,89: 122 16,01« - -
Banco Securit Fixed term US Dollar 10-25-201C 01-18-2011 7,00C 17 7,017 - -
Citibank New- York Inversiones Overnight US Dollar 12-31-201C 01-03-2011 557 - 557 2,122 824
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Note 6 - Cash and Cash Equivalents (continued)

6.5 Detail of time deposits (continued)

Cash and cash equivalents in time deposits atygearhend are detailed as follows:

Interest

Type of Interest Placement Expiration Principal accrued to- 12.31.201¢ 12.31.200¢ 01.01.200¢
Receiver of the deposi Deposit Original Currency rate date date ThUS$ date ThUS$ Thus$ ThUS$ ThUS$

Corpbance Fixed Term Chilean peso 0.34 12-0€-201( 03-03-201C i) 5l 43 15,55¢ 10,48¢ 20,04t
Corpbanci Fixed Term Chilean peso 0.34 12-06-201C 03-04-2011 5,77C 16 5,78¢ - -
Corpbanc: Fixed Term Chilean peso 0.3€ 12-16-201C 03-16-2011 4,05¢ 7 4,06( -
Corpbanci Fixed Term Chilean peso 0.3€ 12-17-201C 03-17-2011 8,77% 14 8,78¢ -
IDBI Bank Fixed Term Rupee - 12-31-201C 12-31-2011 B - 8] -
Scotiabank Sud Americar Fixed Term Chilean peso 0.3C 11-24-201C 01-25-2011 20,80: 77 20,88( -
HSBC Bank Chile 5,01¢
Banco BBVA Chile - - - - - - 16,10:¢
Banco Itau Chile = = = = 9,01¢
Deutsche Bank Chile - - - 15,00( -
Total 375,05 181,68( 96,26¢
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Nota 7 - Inventory
The composition of inventory is detailed as follows

12.31.201C 12.31.200¢ 01.01.200¢

Type of inventory ThUS$ ThUS$ ThUS$

Raw material 7,12( 6,491 11,144
Supplies for productio 21,39¢ 15,617 19,27¢
Product-in-progress 291,53t 287,71. 189,55!
Finished products 285,04 320,94! 320,90:
Total 605,10: 630,76! 540,87

Inventory reserves recognized as of December 310 2@ount to ThUS$63,597, as of December 31, 26@%uated to ThUS$65,298, anc
of January 1, 2009 amounted to ThUS$43,686. Invgmaserves have been made based on a technidgltsiat covers the different variak
affecting products in stock (density, humidity, argoothers.) Additionally, reserves have been rezeghfor lower prices on the sale
products and inventory difference.

As of December 31, 2010 the sum registred as dasdle related to inventory in the statement obme amounts to ThUS$902,961 and ¢
December 31, 2009 to ThUS$615,755.

The breakdowns of inventory reserves are detadefdliows:

12.31.201C 12.31.200¢ 01.01.200¢

Type of Inventory ThUS$ ThUS$ ThUS$

Raw materials reserwvi 1,09: 93 93
Supplies for production reserv - 1,58( 1,90(
Product-in-progress reserve 43,11°¢ 46,22¢ 27,59¢
Finished products reserv 19,38¢ 18,027 14,09
Total 63,59’ 65,92¢ 43,68¢

The Company has not delivered inventory as cobdfer the periods indicated above.

Note 8 - Related Party Disclosures

8.1 Related party disclosures

Balances pending at each perigmd are not guaranteed, accrue no interest andediled in cash. No guarantees have been delivar
received for trade and other accounts receivable frelated parties or trade and other accountshpaya related parties. For the year er

December 31, 2010, the Company has not recordednapgirment in accounts receivable related to art®omwed by related parties. T
evaluation is conducted every year through an exatioin of the financial position of the relatedtgan the market in which it operates.

F-54




Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 8 - Related Party Disclosures (continued)
8.2 Relationships between the parent company and the gty
According to the Company’s by-laws., no sharehotdar own more than 32% of the Company’s votingeshar

Sociedad de Inversiones Pampa Calichera S.A. aoldaGMining Investments (Chile) S.A., collectivelye Pampa Group, are the owners
number of shares that are equivalent to 29.69%efctrrent total amount of shares issued, substabe paid of the Company. In additi
Kowa Company Ltd., Inversiones La Esperanza (Chilsjitada, Kochi S.A. and La Esperanza DelawarepGmation, collectively the Kow
Group, are the owners of a number of shares equiv&d 2.08% of the total amount of shares of SQM Bsued, subscribed and paid.

The Pampa Group and the Kowa Group have informedCiimpany, the Chilean SVS and the pertinent stackanges in Chile and abrt
that they are not and have never been relatecepartn addition, this assertion is regardlesdeffact that both Groups on December 21, .
subscribed to a joint venture agreement with resieethose shares. Consequently, such partiestahaethe Pampa Group, by itself, does
concentrate more than 32% of the voting rightstehjif the Company, and the Kowa Group does noteotmate by itself more than 32%
the voting rights capital of SQM S.A.

Detail of effective concentration

Ownership

Taxpayer ID Company name percentage %
96.511.53-7 Sociedad de Inversiones Pampa Calichera 24 .4k
96.863.96-9 Global Mining Investments (Chile) S., 5.24

Total Pampa Group 29.6¢
79.798.65-k Inversiones la Esperanza (Chile) Lt 1.4C
59.046.73-8 Kowa Co Ltd. 0.3C
96.518.57-4 Kochi S.A. 0.2¢
59.023.690-k La Esperanza Delaware Corporation 0.0¢

Total Kowa Group 2.0¢

8.3 Intermediate parent company and companies controligé by SQM S.A. that publicly issue financial statemets
The following intermediate parent companies prepatdic financial statements:

Soquimich Comercial S.A.
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Note 8 - Related Party Disclosures (continued)
8.4 Detailed identification of the link between the paent company and the subsidiary as of December 31020 and 200¢

Interest percentage in subsidiary
12.31.2010 and 12.31.2009

Direct Indirect Total
Subsidiary % % %
Comercial Hydro S.A 0.000( 60.382( 60.382(
SQM Potasio S.A 99.997. 0.000( 99.997.
SQM Nitratos S.A 99.999¢ 0.000: 100.000!
Ajay SQM Chile S.A 51.000( 0.000( 51.000(
SQMC Internacional Ltdz 0.000( 60.638: 60.638:
SQM Industrial S.A 99.995¢ 0.004¢ 100 .000!
Isapre Norte Grande Ltd 1.000( 99.000( 100.000t!
Almacenes y Depositos Ltd 1.000( 99.000( 100.000t!
Serv. Integrales de Transitos y Transferencias 0.000: 99.999° 100.000!
Soquimich Comercial S./ 0.000( 60.638: 60.638:
SQM Salar S.A 18.180( 81.820( 100.000!
Minera Nueva Victoria S.A 99.000( 1.000(¢ 100.000!
Proinsa Ltda 0.000( 60.580( 60.580(
Sociedad Prestadora de Servicios de Salud Crudatéd S.A. 0.000( 100.000t! 100.000t
Exploraciones Mineras S.; 0.269: 99.730¢ 100.000!
Nitratos Naturais Do Chile Ltd: 0.000( 100.000! 100.000t!
Nitrate Corporation of Chile Ltc 0.000( 100.000t! 100.000t!
SQM North America Corporatiol 40.000( 60.000( 100.000!
SQM Europe N.V 0.860( 99.140( 100.000!
Soquimich SRL Argentin 0.000( 100.000t! 100.000t
Soquimich European Holding B. 0.000( 100.000t! 100.000t!
SQM Corporation N.V 0.000: 99.999¢ 100.000t!
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Note 8 - Related Party Disclosures (continued)

8.4 Detailed identification of the link between the paent company and the subsidiary as of December 31020 and December 3
2009 (continued)

Interest percentage in subsidiary
12.31.2010 and 12.31.2009

Direct Indirect Total
Subsidiary % % %
SQI Corporation N.V 0.015¢ 99.984: 100.000!
SQM Comercial de México S.A. de C. 1.000( 99.000( 100.000!
North American Trading Cc 0.000( 100.000t! 100.000t!
Administracion y Servicios Santiago S.A. de C 0.020( 99.980( 100.000t!
SQM Pert S.A 0.980( 99.020( 100.000!
SQM Ecuador S.A 0.004( 99.996( 100.000!
SQM Nitratos México S.A 0.000( 51.000( 51.000(
SQMC Holding Corporation L.L.F 0.100( 99.900( 100.000!
SQM Investment Corporation N.' 1.000( 99.000( 100.000t!
SQM Brasil Limitada 2.790( 97.210( 100.000!
SQM France S.A 0.000( 100.000! 100.000!
SQM Japan Co Ltc 1.000( 99.000( 100.000!
Royal Seed Trading A.V.\ 1.670( 98.330( 100.000!
SQM Oceania Pty Limitec 0.000( 100.000! 100.000!
Rs Agro Chemical Trading A.V.\ 98.330( 1.670( 100.000!
SQM Indonesia S.A 0.000( 80.000( 80 .000(
SQM Virginia L.L.C. 0.000( 100.000! 100.000!
SQM Venezuela S.£ 0.000( 100.000t! 100.000t!
SQM ltalia SRL 0.000( 100.000! 100.000!
Comercial Caiman Internacional S. 0.000( 100.000t! 100.000t
SQM Africa Pty.Ltd. 0.000( 100.000! 100.000!
SQM Lithium Specialties LLF 0.000( 100.000! 100.000!
Fertilizantes Naturales S., 0.000( 66.670( 66.670(
lodine Minera B.V. 0.000( 100.000t! 100.000t!
SQM Agro India Pvt. Ltd 0.000( 100.000! 100.000!
SQM Beijin Comercial Co. Ltc 0.000( 100.000t! 100.000t
Agrorama Callegari Ltde 0.000( 42.446¢ 42.446¢

8.5 Detail of related parties and transactions with rehted parties

Transactions between the parent company and itsidialies are part of the Company's common traisaect In addition, these have b
eliminated in consolidation and are not detailethia note.
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Note 8 - Related Party Disclosures (continued)

8.5 Detail of related parties and transactions with rehted parties (continued)

Taxpayer ID

Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
77.557.43-5
77.557.43-5
77.557.43-5
78.062.42-5
78.062.420-5

Company
Doktor Tarsa Tarim Sanayi #
Ajay Europe S.A.R.L
Ajay Europe S.A.R.L
Ajay North America LLC.
Ajay North America LLC.
Abu Dhabi Fertilizer Industries WW
Abu Dhabi Fertilizer Industries WW
Kowa Company Ltd
Kowa Company Ltd
NU3 B.V.
NU3 B.V.
NU3 N.V.
SQM Thailand Co.Ltd
Misr Speciality Fertilizer:
Nutrisi Holding N.V.
Nutrisi Holding N.V.
Nutrisi Holding N.V.
Sales de Magnesio Lt
Sales de Magnesio Ltc
Sales de Magnesio Lt
Minera Saskatchewan Ltda ( PC
Minera Saskatchewan Ltda ( PCS)

Original

Relationship country
Associate Turkey
Associate France
Associate France
Associate United State:
Associate United State:
Associate United Arab Emirate
Associate United Arab Emirate

Other related part Japar
Other related part Japar

Associate The Netherland
Associate The Netherland
Associate Belgium
Associate Thailand
Associate Egypt
Associate Belgium
Associate Belgium
Associate Belgium
Associate Chile

Associate Chile

Associate Chile

Other related part Chile
Other related party Chile

F-58

Transaction

Product Sale
Product Sale
Dividends
Product Sale
Dividends
Product Sale
Interest Incom
Product Sale
Services Sale
Product Sale
Services Sale
Product Sale
Product Sale
Product Sale
Interest Incom
Product Sale
Services Sale
Product Sale
Dividends
Services Sale
Product Sale
Services Sales

12.31.2010
ThUS$

12,46(

22,15(

62€

35,50:

12,38«
94,61

12,92:
10z
12,59(
1,61
50z

834
35¢

42:

12.31.2009
ThUS$

11,03(

11,89¢

13,83¢
458
7,38¢
54
59,23
18t

1,71¢
17C
10,82¢
10,22
10€
90¢
38t
27C
34,94¢
54C
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Note 8 - Related Party Disclosures (continued)

8.6 Trade and other accounts receivable from related pdéies, current

Taxpayer ID
77.557.43-5
96.511.530-7

78.062.42-5
79.049.77-9
Foreign
Foreign
Foreign
Foreign
Foreign

Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Total

Company
Sales de Magnesio Ltd
Soc.de Inversiones Pampa

Calichera

Minera Saskatchewan Ltc
Callegari Agricola S.A

Doktor Tarsa Tarim Sanayi A
Nutrisi Holding N.V.

Ajay Europe S.A.R. L

Ajay North America LLC.

Abu Dhabi Fertilizer Industries

WWL
NU3 B.V.

Misr Speciality Fertilizer:
Kowa Company Ltd
SQM Thailand Co. Ltd

SQM Agro India

SQM East Med Turke

NU3 N.V.

Relationship

Associate

Other related party

Other related part
Other related part
Associate
Associate
Associate
Associate
Associate

Associate
Associate

Other related part
Associate
Subsidiary
Associate
Associate

Country
Chile
Chile

Chile

Chile
Turkey
Belgium
France
United state!
United Arab
Emirates
The Netherland
Egypt

Japar
Thailand
India
Turkey
Belgium
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12.31.2010 12.31.2009 01.01.2009
Currency ThUuS$ ThUus$ ThUus$

US Dollar 10€ 292 14z
US Dollar 8 8 8
US Dollar - 32,58¢ -
Chilean pest 6 - -
US Dollar - 7,30¢ 13,64:
Euro 1,61¢ 1,741 1,70z
US Dollar 2,04: 1,492 4,061
US Dollar 2,66¢ 2,914 2,52(
US Dollar 4,517 3,54¢ 6,57¢
Euro 1,08:¢ 1,88:¢ 77z
US Dollar 33t 28¢ 632
US Dollar 23,13¢ 15,76¢ 18,17(
US Dollar 65€ 83t -
US Dollar - - 59t
US Dollar - - 1,07t
Euro - - 1,12¢
36,17 68,65¢ 51,027
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Note 8 - Related Party Disclosures (continued)

8.7 Trade and other accounts receivable from related péies, non-current

Taxpayer ID Company Relationship Country Currency
Foreign Associate United Arab US Dollar
Abu Dhabi Fertilizer Industries WWL Emirates
Total

8.8 Trade and other accounts payable to related partieurrent

Taxpayer ID Company Relationship Country Currency
79.049.77-9 Callegari Agricola S.A Other related part Chile Chilean pest
Foreign Doktor Tarsa Tarim Sanayi A Associate Turkey US Dollar
Foreign NU3 N.V. Associate Belgium US Dollar

Foreign SQM Vitas Joint venture United Arab Dirham
Emirates
Foreign Coromandel Fertilizers Limite Joint venture India Rupee
Foreign SQM Thailand Co. Ltd. Associate Thailand Euro
Total

12.31.2010  12.31.2009  01.01.2009
ThUS$ ThUS$ ThUS$

- - 2,00

- - 2,00

12.31.201¢ 12.31.200¢  01.01.200¢

ThUS$ ThUS$ ThUS$

= 234 :

73 - -

27C 94 ]

2,61 2,88: -

581 681 -

- - 17¢

3,53¢ 3,89: 17¢

As of December 31, 2010, December 31, 2009 andadpriy 2009 there are no allowances for doubtfabants relating to outstanding

balances from transactions with related parties.
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Note 8 - Related Party Disclosures (continued)
8.9 Board of directors and senior managemen
1) Board of director:

The Company is managed by a Board of Directors lwvisccomposed of eight regular directors who aeeted for a fousrear period. Th
present Board of Directors was elected by the $isdders at the Ordinary Shareholders' Meeting afil/g®, 2008.

As of December 31, 2010, the Company has an Audini@ittee made up of three members of the Board icécidrs. This Committe
performs those duties provided in Article 50 bid.afv No. 18,046.

During the periods covered by these consolidatadnfiial statements, there are no pending balaree=svable and payable between
Company, its directors or members of Senior Managerother than those related to remuneration, flevances and profit participation.
addition, there were no transactions conducted éetwwhe Company, its directors or members of Sévioragement.

2) Directors’ Compensation

2.1 Compensation for 2010

2.1.1 Board of Directors

Directors’ compensation is detailed as follows:

a) A payment of a monthly fixed gross amount of 810 in favor of the the Chairman of the Compargbard of Directors and UF 50
favor of the seven remaining board members regssdiétheir attendance at Board meetings or thebeumwf meetings attende

b) A payment in domestic currency in favor of tbleairman of the Company’Board of Directors consisting of a variable anosg amout
equivalent to 0.35% of total net for the perioceefively earned by the Company during fiscal yer®

c) A payment in domestic currency in favor of e@dmpanys directors excluding the Chairman of the Boardststing of a variable al
gross amount equivalent to 0.04% of total net inedan for the year effectively earned by the Comypduring fiscal year 201(

d) The fixed and variable amounts indicated above mdtlbe subject to any charge between them, argdthpressed as a percentage w
paid immediately after the shareholders at thee&tspe Annual General Shareholdekéeeting of the Company approve the stateme
financial position (balance sheet), the financtatements, the annual report, the report by thewaddnspectors and the report of exte
auditors for the fiscal year ending December 31,02

e) Therefore, the remunerations and profit sharingl paimembers of the Board of Directors and Audiim@itee during 2010 amount
ThUS$ 2,869
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Note 8 - Related Party Disclosures (continued)

2) Director¢ Compensatiol

2.1.2 Audit Committee

The remuneration of the Audit Committee is detadsdollows:

a) A payment of a monthly, fixed and gross amafriF 17 in favor of each of the three Directorsondre a part of the CompasyAudit
Committee regardless of the number of meetingswcted during the respective mon

b) A payment in domestic currency and in favor of eatthe three Directors of a variable and grossamequivalent to 0.0013% of 1
Compan’s total net income for the year effectively earbgdhe Company during fiscal year 20

2.2 Compensation for 200¢
2.2.1 Directors’ Compensation and Committee

During 2009, the Company has paid its directoraramual amount of UF 300 to the Chairman and UFo5€ath of the seven remaining bc
members regardless of attendance to Board meatirthe number of meetings attended.

In addition, the directors have received varialelmuneration consisting of 0.5% of 2008 net incooretlie Chairman and 0.5% of 2008
income divided in equal parts for each of the seeemaining board members.

Therefore, remuneration and profit share paid ¢onlembers of the Audit Committee and the Direatioming 2009 amounted to ThUS$6,507.

In April 2009, at the General Ordinary Shareholddigeting of the Company, the shareholders agreadhamge the percentages of vari
benefit for 2009, to 0.35% of net income for 2008the Chairman and 0.04% of net income for 2008atch of the remaining seven directors.

3) No guarantees have been constituted in favor obthectors.
4) Senior Management remunerat|

As of December 31, 2010, the overall remuneratiaid po the 108 main executives amounts to ThUS$®L,8rhUS$20,025 as of Deceme
31, 2009) This includes monthly fixed salary aadiable performance bonuses.

The Company has defined annual bonus plans foexecutives related to goal achievement and leveindividual contribution to tr

Companys income. These incentives are structured in amuim and maximum of gross remunerations, which aigé pnce a year or eve
two years.
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Note 8 - Related Party Disclosures (continued)

5) Additionally, the Company has retention bonuseshe Company executives. The amount of these bonuses is littkéftk price of th
Compan'’s share and is payable in cash between 2011 argd(3@¢& Note 17

6) No guarantees have been constituted in favor o€thrapan’s managemen
7 The Company Managers and Directors do not receive or haveaoatived any benefit during the period ended d3eafember 31, 20:
or compensation for the concept of pensions, figirance, paid time off, profit sharing, incentivesbenefits due to disability other tt

those mentioned in the preceding poi

8) One of the Compars Board of Directors is member of the Ultramar GxoDuring the year end December 31, 2010, the atoi
operations with this Group is approximately ThUS$B2 (ThUS$ 1,272 as of December 31, 20

9) The Company currently maintains financial operaiaith BCl Bank (Banco de Crédito e Inversiones)m&mber of the Compa’s
Board of Directors also belongs to the Board ofbiors of BCI Bank

Note 9 - Financial Instruments
Financial assets are detailed as follows:
9.1 Types of other financial asset:

12.31.201( 12.31.200¢ 01.01.200¢

Types of other financial asse ThUS$ ThUS$ ThUS$

Other current financial assets 69,81¢ 169,79¢ 40,34
Derivative instruments (2 1,362 9,15¢ 1,59¢
Hedging assets, curre 4,997 1,61¢ -
Total other current financial assets 76,17¢ 180,56¢ 41,94
Other nor-current financial assets ( 11¢ 118 101
Hedging assets, n-current 92,55¢ 49,72 -
Total other no-current financial asse 92,67 49,83¢ 101

() Relates to time deposits with purchasetunities greater than 90 days.
2 Relate to forwards and options that werteclassified as hedging instruments. (See n&g 9.

3) Relate to guarantees delivered for tiasdeof offices and investments in Sociedad Gammivia de Pensiones (ownership interest
%.)
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Note 9 - Financial Instruments (continued)

9.1 Types of other financial assets (continuec
Other financial assets, current

Financial Institution

Banco Santander Santia

Banco de Crédito e Inversion

Banco de Chile

Corpbance
Banco Itau Chile

Total
9.2 Trade and other accounts receivabli

a) Trade and other accounts receivable,

Description of the type of trade and other account
receivable, net:

Trade accounts receivat
Other accounts receivak

Trade and other accounts receivable current
Trade and other accounts receivable non-current, ne
Other accounts receivak

Total

b) Trade and other accounts receivable, gr

Types of trade and other accounts receivable, gro

Trade accounts receivat
Other accounts receivak

Trade and other accounts receivable current, (
Other accounts receivak

Total

12.31.201C  12.31.200¢  01.01.200¢
ThUS$ ThUS$ ThUS$

- 39,13 20,22:

36,25 36,98( 20,12:

10,33: 53,708 -

18,03: 39,98: -

5,20: - -

69,81¢ 169,79¢ 40,34

12.31.201( 12.31.200¢ 01.01.200¢

ThUS$ ThUS$ ThUS$
350,72( 309,76! 328,04«
25,22¢ 16,05¢ 6,741
375,94! 325,82 334,79:
1,107 4,20¢ 76€
1,102 4,20¢ 76€
377,04 330,03: 335,55
12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$
367,54! 326,19. 339,93.
27,28: 16,71« 8,13¢
394,82° 342,90t 348,06t
1,10z 4,20¢ 76€
395,92¢ 347,11« 348,83.
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Note 9 - Financial Instruments (continued)
9.2 Trade and other accounts receivable (continuec

C) Detail of financial assets past d

Financial assets past due are composed of thevalip Trade and other accounts receivable as oEBéer 31, 2010 and December

20009.

Financial assets
Trade and other accounts receivable
Total

Financial assets
Trade and other accounts receive
Total

Financial assets
Trade and other accounts receivable
Total

Balances as o

12.31.2010
Past due for Pastdue for Pastdue for Past due for
less than between between six more than
three three and and twelve twelve
months six months months months Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
54,20: 1,911 28,68¢ 4,10¢ 88,91:
54,20: 1,911 28,68¢ 4,10¢ 88,91
Balances as o
12.31.2009
Past due for Past due for  Past due for
Past due for between threc  between six more than
less than and six and twelve twelve
three months months months months Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
36,95¢ 7,107 713 6,37( 51,14¢
36,95¢ 7,107 713 6,37( 51,14¢
Balances as o
01.01.2009
Past due for Past due for  Past due for
Past due for between threc  between six more than
less than and six and twelve twelve
three months months months months Total
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
41,04¢ 5,77 15,67 1,39¢ 63,88¢
41,04¢ 5,77: 15,67: 1,39¢ 63,88¢
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Note 9 - Financial Instruments (continued)
9.2 Trade and other accounts receivable (continuec
d) Allowance for doubtful accoun

The Company records an allowance for doubtful actowhen in the Company’s managemempinion, all collection means have b
exhausted or there are certain doubts as to tleweegcof trade and other accounts receivable.

12.31.201C 12.31.200¢ 01.01.200¢

Financial assets ThUS$ ThUuS$ ThUuS$
Trade and other accounts receive (18,887) (17,089 (13,279
Balance (18,88:) (17,087 (13,275

Reconciliation of variations in the allowance fauthtful accounts of trade and other accounts rebésv

12.31.201C 12.31.200¢ 01.01.200¢

ThUS$ ThUS$ ThUS$
Opening balanc 17,08 13,27¢ 10,64¢
Bad debt expens 2,02¢ 3,71¢ 4,70(
Write-offs (11¢) (299 (1,047)
Exchange differenc (111) 1,21« (85%)
Other - (929) a77)
Total 18,88: 17,08 13,27¢

e) Credit risk concentratio

Credit risk concentrations with respect to tradeeieables are reduced due to the great numbertifesnincluded in the Compary’
client database and their distribution throughbetworld.
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Note 9 - Financial Instruments (continued)

9.2 Trade and other accounts receivable (continuec

The policy of the Company is to request a colldteach as letters of credit and guarantee claosegher), and/ or to have insurance for ce
accounts as the management deems suitable. Reatedalebts are not significant and are limitedctmoants receivable in Chile.

12.31.201C 12.31.200¢ 01.01.200¢

Trade receivables ThUS$ ThUuS$ ThUuS$

Gross trade receivab 395,92¢ 347,11« 348,83
Overdue which are not considered to be impe (88,91) (51,14¢) (63,889
Allowance for doubtful accoun (18,887 (17,089 (23,279
Receivables that are neither overdue or considerdcthpaired in value 288,13t 278,88! 271,66¢

9.3 Current hedge asset:

The balance represents derivative instruments meadsu fair value which have been classified agghedrom exchange and interest rate
related to the total obligations relating to boofishe Company in Chilean pesos and UF. As of Déxer31, 2010 the nominal value of flc
in Cross Currency Swap contracts agreed upon idld&rs amounted to ThUS$ 410,618; as of Decembg2B09 such contracts amounte
ThUS$ 415,749; and as of January 1, 2009 to Thi2S369.

Effect on profit or Hedging reserve Hedging reserve
Derivative loss for the in other Deferred income in other
instruments period, derivative comprehensive tax hedging  comprehensive
Hedging assets (CCSs) Instruments income (equity) reserve in equity income (equity)
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
December 31, 2011 97,55 46,93¢ (11,099 1,88¢ (9,207)
December 31, 200! 51,33¢ 68,53 (9,619 1,63¢ (7,989

Balances in the column “Effects on profit or losstnsider the annual effects of contracts that vierorce as of December 31, 2010
December 31, 2009 .

Derivative contract maturities are detailed asofoB:

Contract
Series Amount ThUS$ Currency Expiration Date
C 82,10¢ UF 12.01.202
G 33,67 Chilean pest 01.05.201
H 146,36( UF 01.05.201
I 56,04: UF 04.01.201
J 92,44( Chilean pest 04.01.201
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Note 9 - Financial Instruments (continued)

9.3

Current hedge assets (continuec

The Company uses cross currency swap derivativeiinents to hedge the possible financial risk a@ssed with the volatility of the exchan
rate associated with Chilean pesos and UF. Thectibgels to hedge the exchange rate financial rédsociated with bonds payable. Hedge
documented and tested to measure their effectigenes

Based on a comparison of critical terms, hedgintggsly effective, given that the hedged amourtdasistent with obligations maintained
bonds denominated in Chilean pesos and UF. Likewisdging contracts are denominated in the santeraies and have the same expire
dates of bond principal payments.

Hedge Accounting

The Company classifies derivative instruments agyimg that may include derivative or implicit deatives either as fair value hedge derive
instruments, cash flow hedge derivative instrumemtfiedge derivative instruments for net investnie@a business abroad.

(@)

(b)

Fair value hedges

Changes in fair values of derivative instrumengssified as fair value hedge derivative instrumangésaccounted for in gains and lo:
immediately along with any change in the fair vadfi¢he covered item that is attributable to tsk that is covered.

The Company documents the relationship between ehéagiruments and the covered entry along with dbgectives of its ris
management and strategy to carry out different deédansactions. In addition, upon commencemernti@feriod covered and then c
quarterly basis the Company documents whether hiedgg@ments have been efficient and met the olbgtd cover market fluctuatio
for which purpose we use the effectiveness tediedge instrument is deemed effective if the effectess test result is between 8
120%.

The hedge instruments are classified as effectivaob effective on the basis of the effectivenest tesults. To date, the effectiver
tests have defined them as effective.

Cash flow hedge:

Cash flow hedges cover exposure to the cash flowatians attributable to a risk associated wittpacific transaction that is very like
to be executed, that may have material effecthendsults of the Company.
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities

As of December 31, 2010, December 31, 2009 andadariy 2009, financial liabilities are detailedfaows:

Types of interes-bearing loans
Current interest-bearing loans

Bank loans (a

Derivative instruments (9.¢
Current hedging liabilitie
Unsecured obligations (|
Total

Non-current interest-bearing loans

Bank loans (c

Non-current hedging liabilitie
Unsecured obligations (i
Total
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12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$

150,95¢ 220,75¢ 133,58

18,35:¢ 4,232 7,15¢

- - 2,23¢

18,24 43,86 7,34

187,55! 268,85! 150,32:

140,00( 363,80¢ 229,68(

- - 8,79¢

950,18t 660,54: 281,66:

1,090,18! 1,024,35! 520,14(




Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)
a) Current bank loans

As of December 31, 2010, December 31, 2009 andadgriy 2009, current bank loans are detailed dsvist

12.31.2010
Debtor Creditor Current maturities
More than
90 days
Up to 90 less than 1
Type of Effective Nominal days year Total
Taxpayer ID  Subsidiary  Country  Taxpayer ID Financial institution Country Currency repayment rate rate ThUS$ Thus$ ThUS$
93.007.00-9 SQM S.A. Chile Foreign Banco Estado NY Branc United State: USD Maturity date 3.92% 3.71% 20,21« - 20,21«
93.007.00-9 SQM S.A. Chile Foreign Banco Estado NY Branc United State: USD Maturity date 3.92% 3.77% 10,10« - 10,10«
93.007.00-9 SQM S.A. Chile Foreign Banco Estado NY Branc United State:  USD Maturity date 2.55% 2.55% - 62E 625
93.007.000-3 SQM S.A.  Chile Foreign BBVA Banco Bilbao Vizcaya Chile uUsD Maturity date 0.64% 0.64% 20,03( - 20,03(
Argentaria
93.007.000-9 SQM S.A.  Chile Foreign BBVA Banco Bilbao Vizcaya Chile uUsD Maturity date 0.2€% 0.26% 20,00( - 20,00(
Argentaria

Foreign Royal Seet Aruba Foreign ING Capital LLC United States USD Maturity date 1.0(% 0.8(% - 80,05¢ 80,05¢

Trading

Corporatiol

AV.V.
Total 70,34¢ 80,68( 151,02
Borrowing costs - (70) (70)
Total 70,34¢ 80,61( 150,95¢
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Taxpayer 1D
79.947.100-0
93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9
93.007.000-9

Foreign

Foreign

Foreign

Foreign

Total

Debtor

Subsidiary

SQM Industrial
SA.
SQM S.A.

SQM S.A.
SQM S.A.
SQM S.A.
SQM S.A.
SQM SA.
SQM S.A.

Royal Seed
Trading
Corporation
AV.V..

Royal Seed
Trading
Corporation
AV.V.

SQM Investment
Corporation N.V.
Fertilizantes
Naturales S.A.

Borrowing costs

Total

Country

Chile
Chile
Chile
Chile
Chile
Chile
Chile
Chile

Aruba

Aruba

Dutch
Antilles
Spain

Taxpayer ID
97.951.0004
Foreign
97.030.0007
Foreign
Foreign
97.032.0008
97.032.0008
Foreign

Foreign

Foreign

Foreign

Foreign

Creditor

Financial institution
HSBC Bank Chile
Banco Estado NY Branch
Banco Estado
Banco Estado NY Branch
Banco Estado NY Branch
BBVA Chile
BBVA Chile
Caja de Ahorro y Monte de Piedz
BBVA Banco Bilbao Vizcaya

Argentaria

ING Capital LLC

Export Development Canada

Other Banks

Country  Currency

Chile

United
States
Chile

United
States
United
States
Chile

Chile

United
States
United
States

United
States

United
States
Spain

USsD
UsD
uUsD
usD
uUsD
UsD
USsD
usD

uUsD

UsbD

uUsD

Euro
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Type of Effective

repayment rate

Maturity
date
Maturity
date
Maturity
date
Maturity
date
Maturity
date
Maturity
date
Maturity
date
Maturity
date
Maturity
date

Maturity
date

Maturity
date
Maturity
date

4.78%

2.68%

4.6€%

3.98%

3.98%

4.51%

4.46%

3.08%

1.22%

0.95%

2.47%

Nominal

4.78%

2.68%

4.66%

3.98%

3.98%

4.51%

4.46%

2.5€%

0.65%

0.8(%

1.95%

12.31.200¢
Current maturities
More than
90 days
Up to 90 less than 1
days year Total
ThUus$ ThUS$ ThUus$

15,09( - 15,09(
- 65€ 65€
20,81% - 20,81%
228 - 228
10¢ - 10¢
20,76: - 20,76:
10,37¢ - 10,37¢
43 - 43
100,05: - 100,05:
- 55 55
- 50,01¢ 50,01¢
- 3,321 3,327
167,46¢ 54,057 221,52t
(65%) (117) (770)
166,81t 53,94( 220,75t
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(Translation of consolidated financial statements riginally issued in Spanish — see Note 2.2)

Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Taxpayer ID
79.947.100-0

93.007.00-9
93.007.000-9

93.007.00-9
93.007.00-9
93.007.00-9
93.007.00-9
79.626.800-k
79.626.800-k

79.626.80-K
Foreign

Foreign

Foreign

Foreign
Foreign

Total

Debtor

Subsidiary
SQM Industrial
S.A.

SQM S.A.
SQM S.A.

SQM S.A.
SQM S.A.
SQM S.A.
SQM S.A.
SQM Salar S.A.

SQM Salar S.A.

SQM Salar S.A
Royal Seed
Trading
Corporation
AV.V.

Royal Seed
Trading
Corporation
AV.V.

SQM Investment
Corporation N.V.
SQM Dubai- Fzcc
Fertilizantes
Naturales S.A.

Borrowing costs

Total

Country Taxpayer ID

Chile

Chile
Chile

Chile
Chile
Chile
Chile
Chile

Chile

Chile
Aruba

Aruba

Dutch
Antilles
UAE
Spain

97.006.0006

97.006.00-6
Foreign

97.006.00-6
97.03200-8
97.03200-8
97.03200-8
97.036.000-
K
97.036.000-

K
97.951.00-4
Foreign

Foreign

Foreign

Foreign
Foreign

Creditor

Financial institution
Banco Crédito e Inversiones

Banco Crédito e Inversion:
JP Morgan Chase Bank

Banco Crédito e Inversion:
BBVA Chile
BBVA Chile
BBVA Chile
Banco Santander Santiago
Banco Santander Santiago

HSBC Bank Chile
Banco Bilbao Vizcaya Argentaria

ING Capital LLC

Export Development Canada

HSBC Bank Middle East Ltc
Other Banks

Type of Effective
Country Currency  repayment rate
Chile UsD Maturity date 10.12%
Chile uUsb Maturity date 6.00%
United UsD Maturity date 6.62%
States
Chile uUsb Maturity date 6.12%
Chile UsD Maturity date 4.62%
Chile uUsb Maturity date 7.81%
Chile UsD Maturity date 8.0(%
Chile usb Maturity date 6.25%
Chile USsD Maturity date 6.02%
Chile UsD Maturity date 7.8(%
United USsD Maturity date 3.01%
States
United UsD Maturity date 3.1%
States
United uUsb Maturity date 3.7%
States
UAE Dirham  Maturity date -
Spain Euro Maturity date -

F-72

Nominal
rate

10.12%

6.0C%
6.65%

6.12%
4.62%
7.87%
8.0C%
6.25%
6.02%

7.8(%
2.65%

2.95%

3.32%

01.01.200¢
Current maturities
More than
Up to 90 90 days less
days than 1 year
ThuSs$ ThUS$ Total ThUS$
15,34¢ - 15,34¢
- 10,08t 10,08t
- 20,317 20,317
- 10,087 10,08
10,02: - 10,02:
10,16¢ - 10,16¢
20,33¢ - 20,33¢
- 10,03¢ 10,03¢
10,037 - 10,03}
- 15,267 15,26°
204 - 204
- 21¢& 21t
- 32 32
21 - 21
- 1,632 1,632
66,130 67,67¢ 133,80t
(102) (117) (219)
66,03 67,55¢ 133,58
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(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)

b) Unsecured obligations, curre

As of December 31, 2010, December 31, 2009 andadpariy 2009, unsecured current interest-bearingatibns are detailed as follows:

Promissory notes

Carrying value

ID or registration Expiration date Thus$
No. of the of the credit Interest

instrument Series Currency Face value note rate 12.31.201  12.31.2000  01.01.200

47 1-B Ch$ 15,000,000,00 03-17-201C 3.6% - 29,36: -

Total - 29,360 -
On March 17, 2010, promissory note No. 47 seri@&Qapital was paid amounting to ThUS$29,040.

Bonds
12.31.201(C
Debtor Periodicity Current due dates
Number of Placed More than 9C
registration nominal Currency Up to 90 days less
Placement in or ID of the current orindexed Effective Nominal Interest  Amortization days than 1 year Total
Tax ID Subsidiary Country Chile or abroad  instrument Series value unit rate rate payment payment ThUS$ Thus$ ThUS$

93.007.00-9 SQM S.A Chile Foreign Single - Us$ 6.7% 6.15%Bi-annually At maturity = 2,591 2,591

93.007.00-9 SQM S.A Chile Foreign Single - US$ 5.92% 5.5(%Bi-annually At maturity 2,682 2,682

93.007.00-9 SQM S.A  Chile Chile 446 Cc 150,000 UF 6.65% 4.00%Bi-annually Bi-annually = 7,231 7,230

93.007.00-9 SQM S.A  Chile Chile 564 H - UF 6.43% 4.9(%Bi-annually Bi-annually 4,31¢ - 4,31¢

93.007.00-9 SQM S.A Chile Chile 563 G - Ch$ 6.1<% 7.0(%Bi-annually At maturity 1,50z - 1,50z

93.007.00-9 SQM S.A  Chile Chile 563 | - UF 5.8t% 3.0(%Bi-annually At maturity - 512 512

93.007.000-9 SQM S.A Chile Chile 563 J - Ch$ 5.31% 5.5(%Bi-annually At maturity - 1,50¢ 1,50¢

Total 5,821 14,53( 20,35:

Bond issue cos (270 (1,837) (2,107

Total 5,551 12,69: 18,24«

Effective rates of bonds in Chilean pesos and ¢Feapressed and calculated in U.S. dollars basédeoitows expected in Cross Curre

Swap Agreements.

F-73




Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements riginally issued in Spanish — see Note 2.2)

Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Debtor
Registration
Placemen No. or ID of
in Chile or the
Taxpayer ID  Subsidiary Country abroad instrument
93.007.00-9 SQM S.A Chile Foreign
93.007.00-9 SQM S.A Chile Chile 446
93.007.00-9 SQM S.A Chile Chile 564
93.007.00-9 SQM S.A Chile Chile 563
93.007.00-9 SQM S.A Chile Chile 563
93.007.000-9 SQM S.A Chile Chile 563
Total
Bond issue cos
Total
Debtor
Registration
Placemen No. or ID of
in Chile or the
Taxpayer ID  Subsidiary Country  abroad instrument
93.007.00-9 SQM S.A Chile Foreign
93.007.000-9  SQM S.A Chile Chile 446
Total

Bond issue cos

Total

Series

Single

«—OIO

Series

Single
C

Placed face Currency
outstanding or indexec
value unit

- Uss
150,00( UF
= UF
- Chs
= UF
- Chs$
Placed face
outstanding Currency
value or indexec
- US$
150,00( UF

12.31.200¢
Periodicity Current maturities
More than 90
Up to 90 days less
Effective Interest  Amortization days than 1 year Total
rate Nominal rate  payment  payment ThUS$ Thus$ ThUS$
6.7<% 6.12%Bi-annually At maturity - 2,571 2,571
6.62% 4.0(%Bi-annually Bi-annually - 6,537 6,537
4.9(%Bi-annually Bi-annually 3,891 - 3,891
6.1<% 7.0(%Bi-annually At maturity 1,38¢ - 1,38¢
5.8t% 3.0(%Bi-annually At maturity - 461 461
5.31% 5.5(%Bi-annually At maturity - 1,391 1,391
5,271 10,96¢ 16,24¢
(269) (1,470 (1,739
5,00¢ 9,49¢ 14,504
01.01.200¢
Periodicity Current maturities
More than 90
Up to 90 days less
Effective Interest Amortization days than 1 year Total
rate Nominal rate  payment  payment ThUus$ ThUus$ ThUS$
6.7<% 6.13%Bi-annually At maturity - 2,571 2,571
6.62% 4.0(%Bi-annually Bi-annually - 5,35 5,358
- 7,93( 7,93(
- (58€) (58€)
E 7,342 7,34L
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

c) Types of no-current intere-bearing loan:

(Translation of consolidated financial statements riginally issued in Spanish — see Note 2.2)

Non-current interest-bearing loans as of DecembeB10, December 31, 2009 and January 1, 2009 améatkas follows:

Non-current interest-bearing bank loans

Taxpayer ID

93.007.000-9
Total
Borrowing costs

Total

Taxpayer ID

93.007.00-9
93.007.000-9

93.007.00-9
93.007.00-9
Foreign

Foreign

Total
Borrowing costs
Total

Debtor

Taxpayer

Subsidiary Country

SQM S.A. Chile

Debtor

Subsidiary

SQM SA.
SQM S.A.

SQM SA.
SQM S.A.

Foreign

Country

Chile
Chile

Chile
Chile

Royal Seed Trading Aruba

Corporation A.V.V.

Royal Seed Trading Aruba

Corporation A.V.V.

Banco Estado NY Branch United StatesUSD

Taxpayer
ID
Foreign
Foreign
Foreign
Foreign

Foreign

Foreign

Creditor

Financial

institution Country  Currency

Creditor

Financial

institution Country

Banco Estado NY BranUnited State:
Caja de Ahorro y MonteUnited States
de Piedac

Banco Estado NY BranUnited State:
Banco Estado NY BranUnited State:
BBVA Bancomer United States

ING Capital LLC United States
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Amortization Effective
period rate
At maturity 2.55%
Amortization

Currency period
uUsD At maturity
uUsD At maturity
uUsD At maturity
uUsD At maturity
uUsD At maturity
uUsD At maturity

Nominal

rate

2.55%

Effective

rate

2.68%
3.06%

3.9¢%
3.96%
4.07%

0.95%

12.31.2010
Years to maturity
More
1to3 3t05 than 5
years years years Total
ThUS$ ThUS$ ThUS$ ThUS$
140,00( - 140,00(
140,00( - 140,00(
140,00( - 140,00(
12.31.2009
Years to maturity
More
1to3 3t05 than 5
Nominal years years years Total
rate ThUS$ ThUuS$ ThUS$ ThUS$
2.68% - 140,00( 140,00(
2.5€% 40,00( - 40,00(
3.9€% 10,00( - 10,00(
3.9¢% 20,00( - 20,00(
3.25% 75,00( - 75,00(
0.8(% 80,00( - 80,00(
225,00( 140,00( 365,00(
(1,192) - (1,192)
223,80¢ 140,00( 363,80¢
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

Debtor
Taxpayer ID Subsidiary Country  Taxpayer ID
Foreign Royal Seed Trading CorporationAruba Foreign
AV.V.
Foreign Royal Seed Trading CorporationAruba Foreign
AV.V.

Foreign SQM Investment Corporation N.'Dutch AntillesForeign

Total
Borrowing costs
Total

Creditor

Financial
institution

BBVA Banco United StateUSD

Bilbao Vizcaya
Argentaria

ING Capital LLC United StateUSD

Export United StateUSD

Development
Canada

d) Non-current unsecured inter-bearing bond

Country  Currency period

At maturity

At maturity

At maturity

01.01.200¢
Years to maturity
1to3 3to5 More than Total

Amortization Effective Nominal years years 5 years ThUus$

rate rate ThUS$ ThUS$ ThUus$ Country
3.01% 2.65% 100,00( - - 100,00¢
3.1% 2.9%% 80,00( - - 80,00(
3.7% 3.3% 50,00( - - 50,00(
230,00( - - 230,00(
(320 (320)
229,68( - - 229,68(

The breakdown of non-current unsecured interestiiigg@onds as of December 3010, December 31, 2009 and January 1, 2009 adlet: &

follows:

Debtor
Number of
Placemen' registration
in Chile or or ID of the
Tax ID SubsidiaryCountry abroad  instrument

93.007.00-9 SQM S.A Chile Foreign

93.007.00-9 SQM S.A. Chile Foreign
93.007.00-9 SQM S.A Chile Chile 446
93.007.00-9 SQM S.A Chile Chile 564
93.007.00-9 SQM S.A Chile Chile 563
93.007.00-9 SQM S.A Chile Chile 563
93.007.0008 SQM S.A Chile Chile 563
Total

Bond issue cost:

Total

Series

single
single

«—OIO

Placed nominal
current amount

200.000.00
250.000.00
2.325.00!
4.000.001
21.000.000.0C
1.500.00¢
52.000.000.0C

Currency or
indexed
unit

uss
uss
UF
UF
Ch$
UF
Ch$

Effective
rate

6.7<%
5.92%
6.65%
6.42%
6.19%
5.86%
5.37%

F-76

Periodicity
Nominal Interest Amortization
rate payment payment

6.12%Bi-annually
5.5(%Bi-annually
4.0(%Bi-annually
4.9(%Bi-annually
7.0(%Bi-annually
3.00(%Bi-annually
5.5(%Bi-annually

At maturity
At maturity
Bi-annually
Bi-annually
At maturity
At maturity
At maturity

12.31.201(C
Non-current due dates
Over 1 Over 3
to3 to5 Over 5 Total

ThUuS$ ThUuS$ ThUuS$ ThUuS$
= - 200,00( 200,00(
- - 250,00( 250,00(
i3 71k i3 71k 75,65¢ 103,16¢
- - 183,40: 183,40:
- 44,87 - 44,87
- 68,77¢ - 68,77¢
111,12« - 111,12«
13,75¢ 238,53: 709,05t 961,34
(682) (2,670 (7,809 (11,159
13,07: 235,86. 701,25: 950,18




Note 9 - Financial instruments (continued)

Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements riginally issued in Spanish — see Note 2.2)

9.4 Financial liabilities (continued)

Debtor

Tax ID

93.007.00-9 SQM S.A Chile
93.007.00-9 SQM S.A Chile
93.007.00-9 SQM S.A Chile
93.007.00-9 SQM S.A Chile
93.007.00-9 SQM S.A Chile
93.007.008 SQM S.A Chile

Debtor

Tax ID

93.007.00-9 SQM S.A Chile
93.007.0008 SQM S.A Chile

Placemen
in Chile or

SubsidiaryCountry abroad

Foreign
Chile
Chile
Chile
Chile
Chile

Placemen
in Chile or

SubsidiaryCountry abroad

Foreign
Chile

Number of
registration
or ID of
the
instrument

446
564
563
563
563
Total

Bond issue cost

Total

Number of
registration
or ID of
the
instrument

446
Total

Bond issue costs

Total

Series

single

«—OIO0

Series

single
Cc

Placed nominal
current amount

200.000.00
2.400.00!
4.000.001

21.000.000.0C
1.500.00!
52.000.000.0C

Placed
nominal
current
amount

200.000.00
2.550.001

Currency
or indexec

unit

us
UF
UF
Chs
UF
Chs

Currency
or indexed

unit

uss
UF

Periodicity
Effective Nominal Interest Amortization
rate rate payment payment
6.7<% 6.13%Bi-annually At maturity
6.62% 4.0(%Bi-annually Bi-annually
6.42% 4.9%Bi-annually Bi-annually
6.1<% 7.0(%Bi-annually At maturity
5.8t% 3.0(%Bi-annually At maturity
5.31% 5.5(%Bi-annually At maturity
Periodicity
Effective Nominal Interest Amortization
rate rate payment payment
6.7<% 6.1%%Bi-annually At maturity
6.62% 4.0(%Bi-annuallyBi-annually
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12.31.200¢
Non-current due dates

Over 1 Over 3
to3 to5 Over 5 Total
ThUS$ ThUS$ ThUus$ ThUus$
= - 200,00( 200,00(
12,39( 12,39( 74,33¢ 99,11¢
- - 165,19° 165,19°
- 41,41 - 41,41:
- 61,94¢ - 61,94¢
- 102,54« - 102,54
12,39( 218,29! 439,53¢ 670,22:
(73)) (3,739 (5,209 (9,679
11,65¢ 214,55t 434,32 660,54
12.31.200¢
Non-current due dates
Over 1 Over 3
to3 to5 Over 5 Total
ThUS$ ThUS$ ThUS$ ThUS$
- - 200,00¢ 200,00¢
10,11: 10,11: 65,71¢ 85,94(
10,11: 10,11: 265,71 285,94(
(781) (43€) (3,05¢) (4,27¢)
9,33( 9,67¢ 262,65! 281,66.
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Note 9 - Financial instruments (continued)

9.4 Financial liabilities (continued)

e)  Additional Information

- Bonds

As of December 31, 2010, December 31, 2009 andadgriy 2009, ThUS$18,244, ThUS$14,504 and ThUS®[/ ,Bspectively are presen
at shortterm related to principal, current portion plusergst accrued at that date, not including borrowgiogts and bonds issuance costs
the long-term, nomurrent, the Company presented ThUS$950,288 aseoémber 31, 2010, ThUS$660,542 as of December (B19 an
ThUS$281,662 as of January 1, 2009 related to ipahinstallments of Series C bonds, unique Ses@wls, Series G bonds, Series H bc
Series J bonds, Series | bonds and single segesdéssuance bonds.

As of December 31, 2010, December 31, 2009 andadpriy 2009 the details of each issuance are syl

Series “C” bonds

On January 25, 2006, the Company placed Seriesa@slfor UF 3,000,000 (ThUS$101,918) at an annualaf4.00%

As of December 31, 2010 and 2009, the Company e rthe following payments of principal and intetescomply with its obligations
relation to the Series C bonds.

Payments made 12.31.201( 12.31.200¢

UF ThUS$ UF ThUS$
Principal 150,000.0 6,29¢ 150,000.0 5,967
Interest 99,515.0. 4,17% 105,456.3 4,191

Single Series bonds

On April 5, 2006, the Company placed Single Seb@sds for ThUS$200,000 at an annual rate of 6.125%er "Rule 144 and regulation ¢
the U.S. Securities Act of 1933."

As of December 31, 2010 and 2009, the Company lzakerthe following payments of principal and intetescomply with its obligations
relation to the Single Series bonds.

12.31.201 12.31.0200

ThUS$ ThUS$
Interest payment 12,25( 12,25(
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Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)
Series “G” and “H” bonds

On January 13, 2009, the Company placed two boridssi the domestic market. Series H for UF 4,000,(ThUS$139,216) at an anr
interest rate of 4.9% at a term of 21 years withnpant of principal beginning in 2019 and Seriesd® ThCh$ 21,000,000 (ThUS$34,1¢
which was placed at a term of 5 years with a sipghgment at the maturity of the term and an animietest rate of 7%.

As of December 31, 2010 and 2009, the Company e rthe following payments of principal and intetescomply with its obligations
relation to the the Series G and H bonds line:

12.31.201 12.31.200

ThUS$ ThUS$
Interest G serie 2,75(C 1,33(
Interest H serie 7,762 3,72

Series “J” and “I" Bonds

On May 8, 2009, the Company placed two bond sémiéise domestic market. Series J for ThCh$52,0@D(@BUS$92,456) which was plac
at a term of 5 years with single payment at theiraipn date of the term and annual interest rdt&.6% and Series | for UF 1,500,(
(ThUS$56,051) which was placed at a term of 5 yeadits single payment at the maturity of the ternd amnual interest rate of 3.00%.

As of December 31, 2010 and 2009, the Company e e following payments of principal and intetescomply with its obligations in
relation to the Series J and | bonds:

12.31.201 12.31.200

ThUS$ ThUS$
Interest J serie 5,58¢ 2,58:
Interest | serie 1,87¢ 852
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Note 9 - Financial instruments (continued)
9.4 Financial liabilities (continued)
Single Series bonds (second issuance)

On April 21, 2010, the Company informed the Chil&uperintendence of Securities and Insurance @laisement in international markets
an unsecured bond of ThUS$250,000 maturing in é&amsybeginning on the aforementioned date withhawal interest rate of 5.5%.

As of December 31, 2010 and 2009, the Company lzakerthe following payments of principal and intetescomply with its obligations
relation to the second-issuance single series bonds

12.31.201 12.31.200
ThUS$ ThUS$
Interest payment 6,87¢ -

- Commercial papers (promissory notes

On March 24, 2009, the Company placed promissotgantotaling ThCh$15,000,000 (ThUS$25,875) in tiileéan market. These notes
denominated series 2-A, line 46 and mature in EdyelThe maximum amount that can be issued is BB01000.

On December 15, 2009, the Company repaid Series 2-A

On April 2, 2009, the Company placed promissoryesdbtaling ThCh$15,000,000 (ThUS$25,770) in théde@h market. These notes
denominated series 1-B, line 47 and mature in Hdsyelhe maximum amount that can be issued is BGDIQ00.

Payments made 12.31.201( 12.31.200¢

ThCh$ ThUS$ ThCh$ ThUS$
Principal, Series-A - - 15,000,00 30,27(
Principal, Series-B 15,000,00 29,04( - -

9.5 Trade and other accounts payabl¢

12.31.201C 12.31.200¢ 01.01.200¢
Type of trade and other accounts payabl: ThUS$ ThUS$ ThUS$

Current trade and other accounts payable

Trade accounts payat 151,51¢ 184,49¢ 109,46!
Rentals 207 30C 22¢€
Other accounts payable 424 1,17¢ 1,111
Total 152,14 185,97! 110,80:

The purchase commitments held by the Company aognézed as a liability when the services and g@wdgeceived by the Company. The
Company has purchase order as of December 31,20it@ amounts ThUS$ 51,347 (December 31, 2009 Th122$651 and January 1, 2009
ThUS$ 215,356)

F-80




Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements gginally issued in Spanish — see Note 2.2)

Note 9 - Financial instruments (continued)
9.5 Trade and other accounts payable (continuec

12.31.201( 12.31.200¢ 01.01.200¢

Types of creditors and other accounts payable, n-current ThUS$ ThUuSs$ ThUusS$
Lease liabilities - 187 39¢
Total - 187 39¢

9.6 Financial liabilities at fair value through profit or loss

This balance relates to derivative instruments,suesal at fair value, the detail by type of instratris as follows:

Effect on Effect on
profit or loss profit or loss
Financial liabilities at fair value as of as of
through profit or loss 12.31.201(C 12.31.2010 12.31.200¢ 12.31.2009 01.01.200¢
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$

Current
Derivative instruments (forward 15,81¢ (15,81%) 3,99: (3,999 5,02¢
Derivative instruments (option 2,53¢ (2,53F) 23¢ (239) 2,12¢

18,35 (18,359 4,23 (4,232) 7,15¢

Balances in the column “effect on profit or losghsider the annual effects of agreements that indigrce as of December 31, 2010.
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Note 9 - Financial instruments (continued)
9.7 Financial asset and liability categories

12.31.201( 12.31.200¢ 01.01.200¢

Description of financial asset:s ThUS$ ThUS$ ThUS$
Financial assets at fair value through profit @sl 98,91¢ 60,49 1,59¢
Financial assets available for s 69,81¢ 169,79¢ 40,34+
Investments held to maturi 11€ 113 101
Loans and accounts receiva 377,04 330,03: 335,557
Financial assets available for sale - - -
Total financial assets 545,89 560,43¢ 377,60:
12.31.201C 12.31.200¢ 01.01.200¢
Description of financial liabilities ThUS$ ThUS$ ThUS$
Financial liabilities at fair value through profit loss 18,35: 4,232 7,15¢
Financial liabilities measured at amortized cost 1,411,53 1.475,13! 774,50:
Total financial liabilities 1,429,89I 1,479,36 781,66:

9.8 Financial assets pledged as guarantt

On November 4, 2004, Isapre Norte Grande maintamegliarantee equivalent to the total amount owedstanembers and healthc
providers, which is managed and maintained by BalecGhile.

On October 15, 2009, SQM Brazil directly providedumrantee to governmental entities related tod legeesses under development, in a
issued by BBVA Bancomer S.A.

As of December 31, 2010 and December 31, 2009tsagkziged as guarantees are detailed as follows:

12.31.201 12.31.200

Restricted cash ThUS$  ThUS$

Isapre Norte Grande Ltd 514 44¢
SQM Brasil Limitade - 21
Total 514 467
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Note 9 - Financial instruments (continued)
9.9 Estimated fair value of financial instruments and cerivative financial instruments
As required by IFRS 7, the following informationgeesented for the disclosure of the estimatedvidire of financial assets and liabilities.

Although inputs represent Management's best estintlay are subjective and involve significantreates related to the current economic
market conditions, as well as risk factors.

Methodologies and assumptions used depend onsthéerims and characteristics of each instrumeuttjresiude the following as a summary:
- Cash equivalents approximate fair value due teshue-term maturities of these instrumer
- Other current financial liabilities are considestdair value equal to their carrying valu

- For interesbearing liabilities with an original maturity of methan a year, fair values are calculated by disting contractual ca
flows at their original current market with similgrms.

- For forward and swap contracts, fair value is deteed using quoted market prices of financial imstents with similar characteristic

F-83




Notes to the consolidated Financial Statements a§ December 31, 2010

(Translation of consolidated financial statements gginally issued in Spanish — see Note 2.2)

Note 9 - Financial instruments (continued)

9.9 Estimated fair value of financial instruments and erivative financial instruments (continued)

The Company’s instruments, listed at carryingigadnd estimated fair value, are detailed as falow

Cash and cash equivalel
Current trade and other accou
receivable
Other current financial asse
- Time deposits (L2
- Derivative instruments (Lz
- Current hedging assets (L

Total other current financi:
assets
Other nor-current financial asset
Non-current hedging assets (L2)
Total other no-current financial asse
Other current financial liabilitie
- Bank loans
- Derivative instruments (LZ
- Hedging liabilities (L2,
- Unsecured obligations
Total other current financi:
Liabilities
Trade accounts payak
Other nor-current financial liabilities
- Bank loans
- Nor-current hedging liabilities (Lz
- Unsecured obligations

Total other non-current financie

liabilities
Fair value hierarchy

Fair value hierarchies correspond to:

12.31.201( 12.31.200¢ 01.01.200¢
Carrying Carrying Carrying
Value Fair Value Value Fair Value Value Fair Value
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
524,65: 524,65. 375,63¢ 375,63¢ 283,57t 283,57t
375,94! 375,94! 325,82 325,82 334,79: 334,79:
69,81¢ 69,81¢ 169,79¢ 169,79¢ 40,34« 40,34
1,36: 1,36: 9,15¢ 9,15¢ 1,59¢ 1,59¢
4,997 4,997 1,61¢ 1,61¢ - -
76,17¢ 76,17¢ 180,56¢ 180,56¢ 41,94: 41,94:
11¢€ 11¢€ 113 113 101 101
92,55¢ 92,55¢ 49,72: 49,72: - -
92,67 92,67 49, 83¢ 49,83¢ 101 101
150,95¢ 150,95¢ 220,75t 220,75t 133,58° 133,58’
18,35: 18,35: 4,23: 4,23 7,15¢ 7,15¢
- - - - 2,23t 2,23:
18,24« 18,24« 43,867 43,867 7,344 7,344
187,55! 187,55! 268,85! 268,85! 150,32: 150,32:
152,14 152,14° 185,97! 185,97! 110,80: 110,80:
140,00( 143,17: 363,80¢ 365,48 229,68( 229,58!
- - - - 8,79¢ 8,79¢
950,18t 1,092,02i 660,54 734,61t 281,66: 346,73
1,090,18! 1,235,20I 1,024,35I 1,100,10 520,14( 585,12:

Level 1 (L1): when only quoted (unadjusted) prices have been insactive markets.

Level 2 (L2) : when in a phase in the valuation process variaiilesr than prices quoted in Level 1 have been wdech are directly

observable in markets.

Level 3 (L3): when in a phase in the valuation process, variaidébased on observable market data have been used
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Note 10 - Investments and disclosures on Investmenin subsidiaries

10.1 Disclosures on investments in subsidiarie

a)

b)

Operations acquired in 201C

On February 2, 2010, the subsidiary SQM Beijin Crania¢ was formed, to which SQM Industrial S.A. cdimtited capital of ThUS$1C
obtaining an equity interest of 100% in that entity

Operations acquired in 200¢

On July 14, 2009, the subsidiary Comercial Agroramé#e@ari Limitada was formed, to which Soquimich Gengial S.A. contribute
capital of ThUS$1,021, thereby obtaining an equitgrest of 70% in that entity.

On December 17, 2009, Soquimich European Holdings &cquired 51% of SQM Agro India Private Ltdar ichUS$50. Through th
acquisition, it now holds an equity interest of ¥0f this entity. The Company conducted the vadwmatonsidering the carrying val
of the equity of SQM Agro India Private Ltda., whidoes not significantly differ from its fair valuketermined at that date.

The Company controls all the subsidiaries in wliiditas more than 50% direct or indirect voting tigh
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Note 10 - Investments and disclosures on Investmenin subsidiaries (continued

10.1 Disclosures on investments in subsidiaries (contiral)

Financial information as of December 31, 2010 ef¢bmpanies included in the consolidation procestefailed as follows:

Subsidiaries
SQM Nitratos S.A
Proinsa Ltda
SQMC Internacional Ltd:
SQM Potasio S.A
Serv. Integrales de Transito y
Transf. S.A.
Isapre Norte Grande Ltd
Ajay SQM Chile S.A.
Almacenes y Depositos Ltd
SQM Salar S.A
Comercial Hydro S.A
SQM Industrial S.A
Minera Nueva Victoria S.A
Exploraciones Mineras S./
Sociedad Prestadora de Servit
de Salud Cruz del Norte S.
Soquimich Comercial S./
Agrorama Callegari Ltde
SQM North América Corg
RS Agro Chemical.Trading
AV.V.
Nitratos Naturais do Chile Ltd

Country
Chile
Chile
Chile
Chile
Chile

Chile

Chile

Chile
Chile
Chile
Chile
Chile
Chile
Chile

Chile

Chile

United State:
Aruba

Brazil

Functional

currency
US dollar
Chilean pest
Chilean pest
US dollar
US dollar

Chilean pest
US dollar
Chilean pest
US dollar
Chilean pest
US dollar
US dollar
US dollar
Chilean peso

US dollar
Chilean pest
US dollar
US dollar

US dollar

Interest %
10¢
60.5¢
60.638:
99.997:

10C

10C

51

10C

10C
60.638:
10C

10C

10C

10C
60.638:
42.446¢
10C

10¢
10¢

Current
ThUuS$
652,77t
227
30z
58,33.

149,25!

365,83(
6,89(
1,063,08!
73,213
43¢

64E
140,67t
5,02¢
109,94«

5,22
S

12.31.201C
Assets
Non-
current
ThuS$
61,54:
1

604,87:

60,29(
591
2,37¢
52
658,79!
32¢
596,72!
53,75¢
31,38(

93
15,87¢
1,492
15,44¢

29(C
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Total
ThUuS$

714,31t
228
302
663,20:

209,54!
1,161
17,677
46E
1,024,62:
7,21¢
1,659,80:
126,97:
31,81¢

738
156,55:
6,51¢
125,39:

5,221
295

Current
ThuS$
610,28:

2

182,67:
581
6,83¢

1
273,75t

Liabilities
Non-
current
ThUS$
11,59¢

172,35:

4,437
154
747

98,88¢
73
51,51z
2,498

367
1,181
117
2,64«

Total
ThuS$
621,88:

172,35:

187,10t
73t
7,58(

1
372,64
112
905,64:
2,94
3,814

591
49,37¢
5,118
93,177

5,022

Revenue
ThUS$
134,84.

45,44¢
4,01¢
54,94¢

631,15:
18t
690,54:
1,57¢

1,897
171,18:
6,91(
226,24¢

Net profit
(loss)
ThuS$

29,62:

(2)

139,83t

10,11
20
2,04¢
(13)
185,31!
217
130,23(
4,36¢
(17¢)
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Note 10 - Investments and disclosures on Investmenin subsidiaries (continued

10.1 Disclosures on investments in subsidiaries (contiral)

12.31.201C
Assets
Non-
Functional Current current Total Current
Subsidiaries Country currency Interest % ThUuS$ ThUS$ ThUuS$ ThUS$

Nitrate Corporation of  England US dollar

Chile Ltd. 10¢C 5,07¢ - 5,07¢ -
SQM Corporation N.V Dutch Antilles US dollar 10C 66¢ 52,607 53,27¢ 3,71z
SQM Per? S.A Peru US dollar 10C 15,15¢ 482 15,64: 15,027
SQM Ecuador S.A Ecuador US dollar 10C 8,71¢ 71 8,781 8,14¢
SQM Brasil Ltda Brazil US dollar 10C 29t 75 37C 1,18C
SQI Corporation NV Dutch Antilles US dollar 10C - 10 10 33
SQMC Holding CorporatioUnited States US dollar

L.L.P. 10¢ 1,501 8,49¢ 9,99¢ 61¢
SQM Japan Co. Ltc Japar US dollar 10C 1,44( 632 2,07¢ 262
SQM Europe N.V Belgium US dollar 10C 358,21 454 358,66¢ 341,42¢
SQM ltalia SRL Italy US dollar 10C 1,37i - 1,37% 17
SQM Indonesia S.A Indonesie US dollar 80 5 - 5 1
North American Trading United States US dollar

Company 10C 161 14¢ 30€ 39
SQM Virginia LLC United State: US dollar 10C 14,83¢ 14,37¢ 29,21¢ 14,83¢
SQM Comercial de MéxictMexico US dollar

S.A.deC.V. 10C 58,33: 1,41C 59,74: 60,64¢
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Liabilities
Non-
current
ThUuS$

Total
ThUS$

3,712
15,027
8,14¢
1,18C
33

61¢

69¢
341,42¢
17

1

39
14,83¢

60,64¢

Revenue
ThUs$

24,53¢
16,80¢
771

1,85¢
861,59t

130,86:

Net profit
(loss)
ThUS$

13,47:
1,23¢
29¢

17

492
21¢
7,107

1)
(1,529
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Note 10 - Investments and disclosures on Investmenin subsidiaries (continued

10.1 Disclosures on investments in subsidiaries (contiral)

12.31.201(C
Assets Liabilities
Net
Non- Non- Operating profit
Functional Current current Total Current current Total Revenues (loss)
Subsidiaries Country currency % Interest ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$

SQM Investment Corporation Dutch Antilles  US dollar

V. 10C 71,10( 551 71,65: 49,51¢ 74z 50,257 14,25t 587
Royal Seed Trading CorporaticAruba US dollar
AV.V. 10¢C 88,56 - 88,56 96,627 - 96,627 - (9,05¢)
SQM Lithium Specialties LLF  United State: US dollar 10C 15,78¢ 3 15,78¢ 1,26¢ - 1,26¢ - 1)
Soquimich SRL Argentin Argentina US dollar 10C 472 - 472 10¢ - 10¢ - (83
Comercial Caiman InternacioniPanama US dollar
S.A. 10¢ 33¢ - 33¢ 1,08( - 1,08( - (17¢)
SQM France S.A France US dollar 10C 34t 6 351 114 - 114 - -
Administracion y Servicios Mexico US dollar
Santiago S.A. de C.\ 10C 47 - 47 854 19¢ 1,04¢ 2,591 173
SQM Nitratos México S.A. de Mexico US dollar
C.V. 51 27 1 28 17 - 17 12¢ 4
Soquimich European Holding Netherlands US dollar

V. 10C 68,72: 71,38¢ 140,10¢ 94,56¢ - 94,56¢ - 12,48:
Fertilizantes Naturales S., Spain US dollar 66.67 16,51t (10) 16,50t 15,17t - 15,17t 64,74¢ 74¢
lodine Minera B.V. Netherlands US dollar 10C 10,12: - 10,12: 1 - 1 1,467 1,17¢
SQM Africa Pty Ltd. South Africa US dollar 10C 38,460 147 38,61( 36,73¢ - 36,73¢ 94,11: 14¢
SQM Venezuela S.A Venezuel: US dollar 10C 80 - 80 402 - 402 - (162)
SQM Oceania Pty Lt Australia US dollar 10C 1,46¢ - 1,46¢ 53¢ - 53¢ 2,207 12C
SQM Agro India Pvt. Ltd India US dollar 10C 231 4 23t 14¢ - 14¢ - (14)
SQM Beijin Commercial Co. China US dollar
Ltd. 10C 131 42 172 77 - 77 1,467 (4)
Total 3,426,34: 2,254,791 5,681,13! 2,824,69: 347,93! 3,172,62! 3,186,34i 546,31!
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Note 10 - Investments and disclosures on Investmenin subsidiaries (continued

10.1 Disclosures on investments in subsidiaries (contiral)

Financial information as of December 31, 2009 ef¢bmpanies included in the consolidation procesefailed as follows:

Subsidiaries Country
SQM Nitratos S.A Chile
Proinsa Ltda Chile
SQMC Internacional Ltd: Chile
SQM Potasio S.A Chile

Serv. Integrales de Transitoy  Chile
Transf. S.A.

Isapre Norte Grande Ltd Chile
Ajay SQM Chile S.A. Chile
Almacenes y Depositos Ltd Chile
SQM Salar S.A Chile
Comercial Hydro S.A Chile
SQM Industrial S.A Chile
Minera Nueva Victoria S.A Chile
Exploraciones Mineras S./ Chile

Sociedad Prestadora de ServicicChile
de Salud Cruz del Norte S.

Soquimich Comercial S./ Chile
Agrorama Callegari Ltde Chile
SQM North América Corg United State:

RS Agro Chemical.Trading A.V.\Aruba
Nitratos Naturais do Chile Ltd  Brazil

Functional

currency
US dollar
Chilean pest
Chilean pest
US dollar
US dollar

Peso Chilen
US dollar
Chilean pest
US dollar
Chilean pest
US dollar
US dollar
US dollar
Chilean peso

US dollar
Chilean pest
US dollar
US dollar
US dollar

Interest %
100.0¢
60.5¢
60.638:
99.997:

100.0¢
100.0¢
51.0C
100.0C
100.0¢
60.638:
100.0¢
100.0¢
100.0¢

100.0¢
60.638:
42.446¢
100.0¢
100.0¢
100.0¢

Current
ThuS$
455,45
20¢
281
100,25°

93,50¢
43¢
12,81¢
382
388,08:
6,10¢
844,03(
68,861
4023

54¢
144,52!
2,13C
137,32¢
5,232

6

12.31.200¢
Assets
Non-
current
ThUS$
66,56¢
1

498,63

56,36
521
3,82¢
46
526,43:
36¢
537,98:
55,21
31,34«

11C
15,13t
173
15,54(

287

F-89

Total
ThuS$
522,01t
21C
281
598,88t

149,86t
96C
16,64¢
42¢
914,51¢
6,47C
1,382,01
124,07-
31,747

65¢
159,65t
2,308
152,86¢
5,232
292

Current
ThuS$
447 ,24¢

1

135,10
46€
6,221

1
301,14
44
728,27
1,92¢
3,56¢

21€
54,87¢
74C
126,09

4,89¢

Liabilities
Non-
current
ThUS$
11,95¢

198,90:

2,43¢
11¢
1,662

86,78«
66
30,582
2,48

30&
1,14¢

3,644

Total
ThuS$
459,20:

198,90¢

137,54
58E
7,88

1
387,927
11C
758,85¢
4,412
3,56¢

521
56,02
74C
129,74:

4,89¢

Revenue
ThUS$
167,56:

28,06¢
3,78(
35,75:
477,87¢
69
628,70!
1,898

1,65¢
188,07:
1,211
191,52(

Net profit
(loss)
ThuS$

45,97:

4

S
101,71:

38¢
17
722
7
161,34(
25¢
28,89
3,812
(189

(33
3,50¢
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Note 10 - Investments and disclosures on Investmenin subsidiaries (continued

10.1 Disclosures on investments in subsidiaries (contiral)

Functional

Subsidiaries Country currency
Nitrate Corporation of Chile Ltc England US dollar
SQM Corporation N.V Dutch Antilles US dollar
SQM Pert S.A Peru US dollar
SQM Ecuador S.A Ecuadot US dollar
SQM Brasil Ltda Brazil US dollar
SQI Corporation NV Dutch Antilles US dollar
SQM Japan Co. Ltc Japar US dollar
SQMC Holding Corporation L.L.F United State: US dollar
SQM Europe N.V Belgium US dollar
SQM ltalia SRL Italy US dollar
SQM Indonesia S.A Indonesie US dollar
North American Trading Compar United State: US dollar
SQM Virginia LLC United State: US dollar
SQM Comercial de México S.A. de C. Mexico US dollar

Interest %

100.0¢
100.0¢
100.0¢
100.0¢
100.0¢
100.0¢
100.0¢
100.0¢
100.0¢
100.0¢

80.0C
100.0¢
100.0¢
100.0¢

Current
ThUus$
5,07¢
66¢
29,200
6,21¢
24t&

1,07t
1,44
274,51«
1,48¢

5

162
14,83¢
60,37(

12.31.200¢
Assets

Non-
current
ThUus$

F-90

39,36¢
144

81

7

7

50¢
7,67¢
502

14¢
14,38(
2,12¢

Total

ThUs$
5,07¢
40,03¢
29,34¢
6,29¢
322
7
1,58¢
9,121
275,01¢
1,48t
5
307
29,21«
62,49¢

Current
ThUus$

3,68¢
29,96¢
5,992
1,14¢
31

102
35€
265,17:
19

1

39
14,83¢
61,88(

Liabilities

Non-
current
ThUS$

Total
ThUS$

3,68¢
29,96¢
5,992
1,14¢
31

42¢
35€
265,17:
19

1

39
14,83¢
61,88(

Revenue
17,79:
12,96(

844

1,39¢
510,83

129,08¢

Net profit
(loss)

1,52t

(10,090




Notes to the consolidated Financial Statements a§@ecember 31, 2010
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Note 10 - Investments and disclosures on Investmenin subsidiaries (continued

10.1 Disclosures on investments in subsidiaries (contiral)

Subsidiaries Country
SQM investment Corporation N.! Dutch Antilles
Royal Seed Trading Corporation A.V. Aruba
SQM Lithium Specialties LLF United State:
Soquimich SRL Argentin Argentina
Comercial Caiman Internacional S. Panamg
SQM France S.A France
Administracién y Servicios Santiago S./
de C.V. Mexico
SQM Nitratos México S.A. de C.\ Mexico
Soquimich European Holding B.' Dutch Antilles
Fertilizantes Naturales S., Spain
lodine Minera B.V. Dutch Antilles
SQM Africa Pty Ltd. South Africa
SQM Venezuela S.A Venezuel:
SQM Oceania Pty Lt Australia
SQM Agro India Pvt. Ltd India
SQM Dubai Fzco. UAE

Total

Functional

currency
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar

US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar
US dollar

Interest %

100.0(
100.0¢
100.0(
100.0¢
100.0¢
100.0(

100.0(

51.0C
100.0¢

66.61
100.0¢
100.0(
100.0(
100.0¢
100.0(

12.31.200¢
Assets Liabilities
Non- Non-
Current current Total Current current Total Net profit
ThUuS$ ThUuS$ ThUS$ ThUuS$ ThUS$ ThUuS$ Revenue  (loss)

136,34¢ 847 137,19¢ 115,79: 57z 116,36! 14,74¢ (21,849
255,32¢ 79 256,12: 100,12¢ 155,00( 255,12¢ - 1,77%
15,787 3 15,79( 1,26¢ - 1,26¢ - (100)
564 - 564 11€ - 11€ - (14)
1,34t - 1,34t 1,912 - 1,912 1,09z 22C
34t 6 351 114 - 114 - -
20 - 20 664 18t 84¢ 2,83( (55)
19 1 20 13 - 13 11C (14)

97,85¢ 60,64¢ 158,49¢ 125,16¢ 38 125,20¢ = 1,137
16,87: 16,87¢ 16,29¢ - 16,29¢ 52,87: (68¢<)
8,95¢ - 8,95¢ 14 - 14 1,33( 1,86
61,28¢ 152 61,44: 59,83¢ - 59,83¢ 75,43¢ (1,187)
91 - 91 39¢ - 39¢ - -

2,50¢ - 2,50¢ 1,93¢ - 1,93¢ 1,67¢ 42¢
242 3 245 284 - 284 - (213)

- - - - - - 5,19¢ -
3,253,46. 1,936,001 5,189,46: 2,617,97 496,204 3,114,181 2,554,37.  323,40:
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Note 11 - Investments in associates accounted faging the Equity method
11.1 Investments in associates accounted for using thgquéty method

As of December 31, 2010, December 31, 2009 and darmary 1, 2009, in accordance with criteria ldi&hed in Note 2.4 and Note 2.
investments in associates accounted for usinggbiggyemethod and investments in joint venturesdatiled as follows:

Note 12.31.201C 12.31.200¢ 01.01.200¢
Ne° ThUS$ ThUS$ ThUS$
Investments in associat 11.1to 11.5 38,26: 35,16: 36,93«
Joint venture: 12.0 to 12.¢ 24,00¢ 20,022 -
Total 62,27: 55,18t 36,93¢
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Note 11 - Investments in associates accounted foging the Equity method (continued)

Notes to the consolidated Financial Statements a§December 31, 2010

(Translation of consolidated financial statements riginally issued in Spanish — see Note 2.2)

11.2 Assets, liabilities, revenues and expenses of asates

Tax ID
77.557.43-5
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign

Tax ID
77.557.43-5
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign
Foreign

Associate
Sales de Magnesio Ltd
Abu Dhabi Fertilizer Industries WW
Doktor Tarsa Tarim Sanayi A
Nutrisi Holding N.V.
Ajay North America
Nutrichem Benelu:
Ajay Europe SARL
Generale De Nutritio
Mirs Specialty Fertilizer:
SQM Eastmed Turke
SQM Thailand Co. Ltd.

Total

Associate
Sales de Magnesio Ltd
Abu Dhabi Fertilizer Industries WW
Doktor Tarsa Tarim Sanayi A
Nutrisi Holding N.V.
Ajay North America
Nutrichem Benelu:
Ajay Europe SARL
Generale De Nutritio
Mirs Specialty Fertilizer.
SQM Eastmed Turke
SQM Thailand Co. Ltd.

Total

Country of
incorporation
Chile

Arabia
Turkey
Belgium
United State:
Belgium
France
Belgium
Egypt
Turkey
Thailand

Country of
incorporation

Chile
Arabia
Turkey
Belgium
United State:
Belgium
France
Belgium
Egypt
Turkey
Thailand

12.31.201(C
Asstes Liabilities
Non- Non-
Current current Total Current current Total Revenue Profit (loss)
Functional currency ThUS$ ThUs$ ThUus$ ThUS$ ThUS$ ThUSs$ ThUS$  Thus$
Chilean pest 3,84¢ 3 3,841 1,14 - 1,14 6,494 1,40¢
Dirham of the United Arab Emirat 19,90¢ 2,092 22,00: 7,86¢ - 7,86¢ 35,50¢ 1,96(
Turkish Lira 49,01 7,84( 56,85 33,22¢ 27 33,25¢ 64,54( 8,00
Euro 44¢ 10,76¢ 11,21° 3,22¢ - 3,22¢ - 3,05¢
US dollar 15,58t 6,92¢ 22,51: 5,16¢ - 5,16¢ 52,231 4,14%
Euro - - - - - - - -
Euro 15,42¢ 2,22¢ 17,65 6,51¢ - 6,51¢ 41,99: 2,212
Euro - - - - - - - -
Egyptian pounc 3,01: 3,21¢ 6,227 2,98( 22€ 3,20¢€ 4,231 (521)
Euro 34 592 62€ 247 - 247 64€ -
Thai Bath 5,301 587 5,894 2,03t - 2,03t 11,14¢ 594
112,58. 34,24% 146,82 62,41¢ 25% 62,67 216,79} 20,85¢
12.31.200¢
Assets Liabilities
Non- Non-
Current current Total Current current Total Revenue Profit (loss)
Functional currency ThUS$ ThUs$ ThUus$ ThUS$ ThUS$ ThUs$ ThUS$  ThuS$

Chilean pest 1,85(C 2 1,852 1,19¢ - 1,19¢ 2,36z 354
Dirham of the United Arab Emirat 14,55¢ 2,74¢ 17,30¢ 5,16% - 5,16 26,17% 1,547
Turkish Lira 36,02: 6,032 42,05« 22,54t 2,52¢ 25,07(C 58,85( 3,67¢
Euro (552) 14,91% 14,36 1,49¢ - 1,49¢ - (2,12()
US dollar 12,47: 7,04¢ 19,517 3,84¢ - 3,84¢ 28,59¢ 4,097
Euro - - - - - - -
Euro 12,83( 2,328 15,15¢ 4,181 = 4,181 20,78¢ 1,44¢
Euro - - - - - - - -
Egyptian pounc 2,70¢ 3,85¢ 6,56¢€ 2,54: 27t 2,817 5,40( 882
Euro 764 63€ 1,40( 99¢ - 99¢ 792 (11)
Thai Bath 6,11¢ 574 6,69¢ 2,99¢ - 2,99¢ 9,691 43(C
86,77: 38,13: 124,90: 44,96t 2,80( 47,76% 152,63: 10,30¢
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Note 11 - Investments in associates accounted foging the Equity method (continued)
11.3 Details of investments in associate

The interest of SQM S.A,, in its associates isitkd as follows:

Investment Investment Investment
12.31.2010 12.31.2009 01.01.2009

Associate Name Main Activities of Associate % Interest ThUS$ ThUS$ ThUS$
Sales de Magnesio Ltd Magnesium salt trade 50% 1,352 32¢ 473
Abu Dhabi Fertilizer Industries Co. W.W.L. Distribution and trade of specialty vegetal

nutrients in the Middle Eas 50% 7,06¢ 6,072 5,27¢
Ajay North America L.L.C Production and trade of iodine-products. 49% 7,251 6,652 4,89z
Doktor Tarsa Tarim Sanayi AS Distribution and trade of specialty vegetal

nutrients in Turkey 50% 11,79¢ 8,49: 11,21
Nutrisi Holding N.V. Holding 50% 3,551 6,23¢ 6,82
Ajay Europe SARL Production and distribution of iodine and

iodine productt 50% 4,07¢ 3,92 4,282
Mirs Specialty Fertilizers S.A.E. Production and trade of liquid fertilizers for

Egypt 47.485% 1,43¢ 1,78( 2,247
SQM Agro India PVT Ltda. Agent and distributor of specialty vegetal

nutrients. 49% - - 94
SQM Eastmed Turke Production and trade of specialty prodt 50% 18¢ 201 21¢
SQM Thailand Co. Ltd. Distribution and trade of specialty vegetal

nutrients. 40% 1,54:% 1,47¢ 1,41¢

Total 38,26: 35,16 36,93«

The Company does not have an interest in unrecednasses in investments in associates.

The Company does not have any associates not aecbiiom using the equity method.

Note 12 - Joint Ventures

12.1 Policy for accounting for joint ventures in a Paret Company’'s separate financial statement

The method for the recognition of joint ventureswhich equity interest is initially recorded at t@hd subsequently adjusted conside

changes after the acquisition in the portion of ¢néty’s net assets which correspond to the investorfit Poo the year of the investor w

receive the portion which belongs to it in profitloss of the entity under joint control.

12.2 Disclosures on interest in joint ventures

a) Operations acquired in 201C
On March 4, 2010, SQM Industrial entered an agregméth Qingdao Star Plant Protection Technology, €éd., by means of whi
the companies formed a joint venture, SQM Qing8&ar-Co, Ltd. Each party made a capital contributb ThUS$2,000 for an inter
of 50%.

On June 24, 2010, SQM Industrial S.A. made a doution of ThUS$2,500 in SQM Migao Sichuan.
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Note 12 - Joint Venturesn (continued)

12.2 Disclosures on interest in joint ventures (continud)

b)

Operations acquired in 200¢

On October 9, 2009, the subsidiary Soquimich Eumapeloldings formed a joint venture with Coromandrtilizers Limited
Coromandel SQM. Each party made capital contrilmstiof ThUS$2,200 for an interest of 50%.

On March 18, 2009, a shareholder agreement waseente incorporate Sichuan SQMigao Chemical Fertilizer Co. Ltda. and
process for the registration and obtaining of Iggsnended on September 1, 2009.

SQM Industrial S.A. made its first capital conttilom of ThUS$3,000 on November 6, 2009 from a tetaitribution of ThUS$10,0(
by each party. Contributions will be paid in 2010.

On December 29, 2009, a joint venture agreement evdsred into with the Roullier Group for the SQMII+ZCO, thereb
decreasing the Company'’s interest from 100% to 3Dfithe same date, the company changed its naB@Nb Vitas.

This transaction resulted in an effect on profiTaftJS$3,019, which is presented under other géass€s).
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Nota 12 - Policy and disclosures on interest in Joi Ventures (continued)

12.3 Detail of assets, liabilities and results of investents in joint ventures by company as of 12.31.20%and 12.31.2009, respectivel

Tax ID Associate
Foreign Sichuan SQM Migao China
Chemical Fertilizers
Co Ltda.
Foreign Coromandel SQN India
Foreign SQM Vitas United Arab Emirates

Country

Foreign SQM Qindao-Star CoChina
Ltda.

Total

Tax ID Associate
Foreign Sichuan SQM Migao China
Chemical Fertilizers
Co Ltda.
Foreign Coromandel SQN India
Foreign SQM Vitas United Arab Emirates

Country

Total

Functional currency
US dollar

Indian Rupec
Dirham of the United
Arab Emirates

US dollar

Functional Currency
US dollar

Indian Rupe¢
Dirham of the United
Arab Emirates

12.31.201(C
Assets Liabilities
Net income
Current Non-current Total Current Non-current Total Revenues Expenset (loss)
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$  ThuS$
2,981 11,67 14,66¢ 3,744 3,744 - (46) (46)
10 862 872 7 7 3 - 3
27,53¢ 9,49¢ 37,03 2,82¢ 2,82¢ 19,95« (18,75¢) 1,19¢
2,44¢ 387 2,83t 80¢ 80¢ 2,90( (2,877%) 27
32,97¢ 22,42% 55,40« 7,387 7,387 22,851 (21,679 1,182
12.31.200¢
Assets Liabilities
Net income
Current Non-current Total Current Non-current Total Revenues Expenses (loss)
ThUS$ ThUS$ ThUS$ ThUuS$ ThUuS$ ThUS$ ThUS$ ThUS$  Thus$
6,41¢ 2,14¢ 8,56( 92 92 (33) (33)
- 1,06( 1,06( - - - -
25,91¢ 5,545 31,45¢ (1,551) (1,551) 1,89¢ (1,821) 72
32,327 8,74¢ 41,07¢ (1,459) (1,459) 1,89: (1,859 39
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Nota 12 - Policy and disclosures on interest in Joi Ventures (continued)

12.4 Amount of net gain (loss) on investments in jointentures by company is detailed as follow:

Associate Name Main Activities of Associate

Coromandel SQM Production and distribution
of potassium nitrat

Sichuan SQM Migao Chemical Production and distribution of solub

Fertilizer Co. Ltda fertilizers.

SQM Vitas Production and trade of vegetal ¢
animal specialty and industrial
hygiene nutrition good

SOQM Quinda-Star Co. Ltda Production and distribution of Vege
Nutrition Solutions NPK soluble

Total
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% Interest

50%

50%

50%

50%

Investment Investment Investment
12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$

437 53C
5,461 2,98¢
17,10z 16,50+
1,01¢ -
24,00¢ 20,02:
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Note 13 - Intangible assets and goodwill

13.1 Balances

Balances 12.31.201( 12.31.200¢  01.01.200¢
ThUS$ ThUS$ ThUS$
Intangible assets other than goody 3,27( 2,83¢ 3,52t
Goodwill 38,38¢ 38,38¢ 38,38¢
Total 41,65¢ 41,22¢ 41,91:

13.2 Disclosures on intangible assets and goodw
Intangible assets relating to goodwill, water rightademarks, industrial patents, rights of way Anprograms.

Balances and movements in the main types of intdegissets as of December 31, 2010, Decemb@089,and January 1, 2009 are deti
as follows:

Description of types of 12.31.201(
intangible assel Useful life ThUS$
Goodwill Indefinite 38,38¢
Water rights Indefinite 1,547
Rights of way,ne Finite 39t
Industrial patents, nt Finite 501
Trademarks, ne Finite 4
IT programs, net Finite 823
Total 41,65¢
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Note 13 - Intangible assets and goodwill (continuégd

13.2 Disclosures on intangible assets and goodwill (cantied)

Description of types of 12.31.200¢
intangible assets Useful life ThUS$
Goodwill Indefinite 38,38¢
Water rights Indefinite 1,54¢
Rights of way, ne Finite 39t
Industrial patents, n« Finite 57C
Trademarks, ne Finite -
IT programs, ne Finite 322
Total 41,224
Description of types of 01.01.200¢
intangible assets Useful life ThUS$
Goodwill Indefinite 38,38¢
Water rights Indefinite 1,897
Rights of way, ne Finite 40¢
Industrial patents, nt Finite 65C
Trademarks, ne Finite 15¢
IT programs, net Finite 41C
Total 41,91:
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Note 13 - Intangible assets and Goodwill (continugd
13.2 Disclosures on intangible assets and goodwitbntinued)
a) Estimated useful lives or amortization rates usedaf finite identifiable intangible assets
Finite useful life measures the lifetime or the fb@mof productive units or other similar factorttbanstitute its useful life.

The estimated useful life for software is threerge&or other finite useful life assets, the periodvhich they are amortized relate:
periods defined by contracts or the rights thaegate them.

Indefinite useful life intangible assets mainlyatel to water rights and rights of way, which welbéatned as indefinite.
b) Method used to express the amortization of identifible intangible assets (life or rate

The method used to express amortization is usiédul |
c) Minimum and maximum amortization lives or rates ofintangible assets

Minimum life or

Estimated useful lives or amortization rate rate Maximum life or rate
Water rights Indefinite Indefinite
Rights of way 1lyea 20 year
Industrial patent 1lyea 16 year
Trademarks 1lyea 5 year:
IT programs 2 year 3 year

d) Disclosure on internally-generated asset

The Company has no internally-generated intangibets.
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Note 13 - Intangible assets and Goodwill (continugd

13.2 Disclosures on intangible assets and goodwitbntinued)

e) Movements in identifiable intangible assets as ofé&zember 31, 201

Identifiable
Net Water Rights of way, Industrial Trademarks, Computer intangible
Movements in identifiable intangible goodwill rights, net net patents, net net software, net assets, net
assets ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Opening balance 38,38¢ 1,54¢ 39t 57C - 322 41,22«
Additions - 92 - - - 83¢ 931
Amortization - - - (69) (36€) (33€) (75E)
Other increases (decreas - (94) - - 37z - 27
Ending balance 38,38¢ 1,547 39t 501 4 822 41,65¢
Movements in identifiable intangible assets as e€&mber 31, 2009
Identifiable
Net Water Rights of way, Industrial Trademarks, Computer intangible
Movements in identifiable intangible goodwill rights, net net patents, net net software, net assets, net
assets ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Opening balance 38,38¢ 1,891 40¢ 65C 15¢ 41C 41,91¢
Additions - 51 - - - 124 17&
Amortization - - (14) (80) (15¢) (212) (46%)
Other increases (decreas - (399 - - - - (399
Ending balance 38,38¢ 1,54¢ 39t 57C - 322 41,224
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Note 14 - Property, plant and equipment

As of December 31, 2010, December 31, 2009 andadpriy 2009, property, plant and equipment areiléetas follows:

14.1 Types of property, plant and equipment

Description of types of property, plant and equipmat
Property, plant and equipment, net

Constructiorin-progress

Land

Buildings

Plant and equipmel

IT equipment

Fixed installations and accessor
Motor vehicles

Other property, plant and equipment
Total

Property, plant and equipment, gross

Constructio-in-progress

Land

Buildings

Plant and equipmel

IT equipment

Fixed installations and accessor
Motor vehicles

Other property, plant and equipment
Total

Accumulated depreciation and value impairment of poperty, plant and equipment
Accumulated depreciation of buildin

Accumulated depreciation plant and equipn

Accumulated depreciation of IT equipmi

Accumulated depreciation of fixed installations audessorie

Accumulated depreciation of motor vehic

Accumulated depreciation of other PP&E

Total
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12.31.201C  12.31.200¢  01.01.200¢
ThUS$ ThUS$ ThUS$
356,55 379,41 234,75
107,86¢ 108,35¢ 106,80(
88,32( 86,25: 66,81
492,52 453,85 461,27
3,891 3,85¢ 3,52¢
327,51 193,89: 152,17
48,93¢ 55,34 41,30
28,36+ 19,57¢ 9,87:
1,453,97. 1,300,54 1,076,53
356,55 379,41 234,75
107,86¢ 108,35¢ 106,80
221,71 212,75: 184,06
1,184,27 1,090,76! 1,012,71
22,75¢ 21,57: 19,54(
531,42 368,41 304,36
151,544 154,88° 130,15
47,91 37,96: 32,41(
2,624,04. 2,374,13. 2,024,79.
133,39! 126,49 117,24
691,74! 636,91 551,43«
18,86 17,72 16,01
203,91 174,52 152,18
102,60¢ 99,54¢ 88,84
19,54¢ 18,38¢ 22,53
1,170,06: 1,073,58 948,26.
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Note 14 - Property, plant and equipment (continued)

14.2 Reconciliation of changes in property, plant and egipment by type as of December 31, 2010 and Deceml34, 2009:

Reconciliation entries of changes il
property, plant and equipment by
class as of December 31, 2010

Opening balance

Changes

Additions

Divestitures

Depreciation expens
Increase(decrease) in foreign currency
exchange

Reclassification

Others Increases / Decrea

Total changes

Ending balance

Fixed
installations Improvement of
Plant and IT and Motor leased property ~ Other property, Property, plant
Construction in- Buildings, equipment, equipment, accessories, vehicles, plant and plant and and equipment,
progress Land net net net net net equipment, net  equipment, net net

ThUS$ ThUS$ ThUuS$ ThUuS$ ThUuS$ ThUS$ ThUS$ ThUuS$ ThUuS$ ThUS$
379,41t 108,35¢ 86,252 453,85¢ 3,85¢ 193,89: 55,34: - 19,57¢ 1,300,541
295,35 38¢€ 1,021 512 12% 41 45C 12¢€ 298,01¢
- (26) (119 (3,39) (26) - - - (116) (3,679
- (9,226 (88,640 (1,537) (29,34) (11,83) (3,326) (143,909
- 2 55 - 14 13 - 2 86
(315,72)) - 10,38¢ 130,13( 1,48¢ 162,90! 4,96¢ 5,84¢ -
(2,500) (847) - - - - - - 6,25¢ 2,90¢
(22,86%) (487) 2,06¢ 38,66¢ 44 133,61¢ (6,405) - 8,78¢ 153,42°
356,55. 107,86¢ 88,32( 492,52! 3,891 327,51: 48,93¢ - 28,36¢ 1,453,97:
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Note 14 - Property, plant and equipment (continued)

14.2 Reconciliation of changes in property, plant and egipment by class as of December 31, 2010 and DeceanB1, 2009, continued

Reconciliation entries of change
in property, plant and equipment

by class as of December 31, 2009

Opening balance

Changes

Additions

Divestitures

Depreciation expens
Increase(decrease) in foreign currency
exchange

Reclassification

Capitalization of soi

Disposal of Asset

Others Increases / Decrea

Total changes

Ending balance

Fixed
installations Improvement of

Plant and IT and Motor leased property  Other property, Property, plant
Construction Buildings, equipment, equipment, accessories, vehicles, plant and plant and and equipment

in-progress Land net net net net net equipment, net equipment, net net

ThUuS$ ThUuS$ ThUuS$ ThUuS$ ThUuS$ ThUuS$ ThUuS$ ThUuS$ ThUS$ ThUS$

234,75 106,80( 66,811 461,27° 3,52¢ 152,17¢ 41,30¢ - 9,87:¢ 1,076,53
373,68t 1,56( - 30¢€ 14¢& 9 232 12¢ 376,07(
(4,405) - (329 1,172 ) (109¢) (6) - (139 (6,15¢)
- (8,459) (90,446 (1,58%) (22,426 (10,480 (3,019 (136,41()
= 3 54 = = 1 = S 61
(221,569 28,05¢ 94,91« 1,737 64,24¢ 24,28¢ 8,33( -
(5,446 - - - - - - - - (5,446
- (4) - (5,03¢) 7 - (5,049
2,39¢ - 164 (6,000 - - 4,39( 947
144,65¢ 1,55¢ 19,43¢ (7,382) 291 41,717 14,03: - 9,70 224,01
379,41t 108,35t 86,25 453,89} 3,817 193,89: 55,34/ - 19,57¢ 1,300,541
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Note 14 - Property, plant and equipment (continued)

14.3 Detail of property, plant and equipment pledged aguarantee

There are no restrictions on titles or guaranteeshe compliance with obligations which affect peaty, plant and equipment.

14.4 Additional Information

1) Assets recognized at fair val
As part of the process for the fiitae adoption of IFRS, the Company opted to measer&in assets at fair value as deemed cost
transition date of January 1, 2009. These amowete determined by an external specialist. Thelvatian of assets resulted in
adjustment against retained earnings as of Jariy&909 of ThUS$54,366. The adjusted balance giguty, plant and equipment as:

which were previously restated to fair value adarfuary 1, 2009 is as follows:

12.31.201C 12.31.200¢ 01.01.200¢

ThUS$ ThUS$ ThUS$
Land 1,332 1,33 1,33
Buildings, nel 2,21C 2,241 2,42¢
Plant and equipment, n 33,06¢ 42,33t 53,57¢
IT equipment, ne 1 1 1
Fixed installations and accessories, 1,79¢ 1,84( 2,031
Other property, plant and equipment, gr 882 91¢ 1,091
Total 39,29: 48,66 60,45’

2) Leased property, plant and equipm

Investment properties include leased assets, ddtad follows:
12.31.201( 12.31.200¢ 01.01.200¢

Description of assett ThUS$ ThUS$ ThUS$
2 floors of the Las Americas Building, r 1,37: 1,40t 1,43¢€
Total (net) 1,37: 1,40¢ 1,43¢

3) Interest capitalized in construct-in-progress
Capitalized interest amounted to ThUS$ 25,947 &eaember 31, 2010 and ThUS$ 19,231 as of Deae@ih009.
Financing costs are not capitalized for periods #xaeed the normal term of acquisition, constarctr installation of the asset, sucl

in the case of delays, interruptions or temporagpgnsion of the project due to technical, findnmiather issues that inhibit the asset’
maintenance in good conditions for its use.

F-105




Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements gginally issued in Spanish — see Note 2.2)

Note 15 - Leases
15.1 Disclosures on finance leases, less

The asset acquired under a finance lease rela@sdomtract that the Company. has with Inversidreegsperanza S.A., which began in <
1992 and ends on June 31, 2011. The agreemenéemt¢o indicates 230 installments of UF 663.75he&adth an annual interest rate of 8.5%.

The Company maintains finance lease arrangememssee for which there are no contingent instaibser restrictions to report.

The net carrying amount as of December 31, 2010uated to ThUS$1,373 and as of December 31, 200Qandary 1, 2009 amountec
ThUSS$ 1,405 and ThUS$ 1,436, respectively.

15.2 Reconciliation of minimum finance lease paymentsebkse¢

The reconciliation between the total gross investraed the present value is detailed as follows:

12.31.201C 12.31.200¢ 01.01.200¢
Minimum ThUus$ ThUS$ ThUS$
payments to be Gross Deferred Present Gross Deferred Present Gross Deferred Present
made investmen interest value investmen interest value investmen' interest value
Not exceeding oneene ye 218 (6) 207 32¢ (29 30C 26€ 43 22t
Between 1 and 5 years - - - 192 (5) 187 42F (28) 397
Total 215 (6) 207 521 (34) 487 692 (71) 622
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Note 16 - Employee benefits
16.1 Accruals for employee benefit:

12.31.201( 12.31.200¢ 01.01.200¢

Types of benefits and expenses by employ ThUS$ ThUS$ ThUS$
Current

Profit sharing and bonuses 44,01: 16,37¢ 22,11
Total 44,01 16,37¢ 22,11:
Non- current

Profit sharing and bonus 80C 20,08: 12,00(
Severance indemnitie 27,20¢ 28,68: 20,18¢
Pension Plan 70z 1,70¢ 2,87
Total 28,71( 50,47 35,05¢

16.2 Policies on defined benefit plar

This policy is applied to all benefits received $arvices provided by the Company's employees.

Shortterm benefits for active employees are represeloyeshlaries, social welfare benefits, paid time sitk leaves and other leaves, p
sharing and incentives and norenetary benefits; e.g., healthcare services, hgusubsidized or free goods or services. Thesefite will be
paid over a term not exceeding twelve months.

The Company only has employee benefits for actimpleyees, with the exception of SQM North Ameriaaexplained in 16.4 below.

For each incentive bonus delivered to the Compaagiployees, there will be a disbursement in tfs¢ diuarter of the following year calcula
based on the net income for the period, applyifaztor obtained subsequent to the employee evatlugtiocess.

Employee benefits include bonuses for officershef Company according to the price per share o€ttrapany and are paid in cash. The short-
term portion is presented as the current emplogeefits accrual while the long-term portion is gr@ed as non-current.

The bonus provided to the Company’s directors isutated based on net income for the year at eaahgnd and will consider the applicat
of a percentage factor.

The benefit relates to vacations (shterm benefits to employees) as provided in thed@ilLabor Code, which indicates that employees

more than a year of service will be entitled towairholidays for a period of not less than fiftged business days. The Company provide
benefit of two additional vacation days.
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Note 16 - Employee benefits (continued)

16.2 Policies on defined benefit plan (continued

Employee termination benefits are agreed upon aydlpe based on the last salary for each yearrgicgeto the Company or with cert
maximum limits in respect to the number of yearbéaonsidered or with respect to monetary termgeheral, this benefit is payable wher
employee or worker ceases to provide his/her sesvic the Company, and the right to collect canlitained for different causes, as indici
in the respective agreements; e.g., retiremennidial, voluntary retirement, incapacity or disiijildeath, etc.

Law No. 19,728 published on May 14, 2001 and efffecsince October 14, 2002 required “Compulsory tdplyment Insuranceih favor o
all dependent employees regulated by the Chiledrol&ode. Article 5 of this law provided the firdmg of this insurance through mont
contribution payments by both the employee andethployer.

16.3 Other long-term benefits

Other long-term benefits relate to employee tertimmabenefits and are recorded at their actuaghle.

12.31.201( 12.31.200¢ 01.01.200¢

Employee termination benefits at actuarial value ThUS$ ThUS$ ThUS$

Employee termination benefits, Ch 26,571 28,17( 19,47¢
Other obligations in foreign companies 631 512 70¢
Total other no-current liabilities 27,20¢ 28,68: 20,18¢
SQM North Americ’s pension plal 70z 1,70¢ 2,87:
Total pos-employment obligation 70z 1,70¢ 2,87

Employee termination benefits have been calculatgidg the actuarial assessment method of the Corhparbligations with respect
employee termination benefits, which relate to misdi benefit plans consisting of days of remunengpier year served at the time of retirerr
under conditions agreed upon in the respectiveeageats established between the Company and itogegs.

Under the indemnity fund benefit plan, the Compaetains the obligation for the payment of employesmination benefits related

retirements without establishing a separate funith wpecific assets, which is referred to as notléah The discount interest rate of flc
expected to be used was 6%.
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Note 16 - Employee benefits (continued)
16.3 Other long-term benefits (continued)
Benefit payment conditions

The employee termination benefit relates to rematimr days per year worked for the Company witHimit on salary or years of service
the Company, when employees cease to work for tmepany due to turnover or death. In this caseptagimum age for men is 65 years
60 years old for women, which are the usual agesetirement due to achieving the senior citizea agcording to the Chilean pension sys
provided in Decree Law 3,500 of 1980.

Methodology
The determination of the obligation for benefitelenlAS 19, Projected Benefit Obligation (PBO) ésdribed as follows:

To determine the Company's total liability, the Qamy used a mathematical simulation model that pvagrammed using a computer
processed the situation of each employee on awiihdil basis.

This model considered months as discrete time; the. Company determined the age of each persorhiafiter salary on a monthly be
according to the growth rate. ThUS, informationemth person was simulated from the beginning ofifth@f his/her employment contract
when he/she started earning benefits up to the miontvhich the person reaches the normal retireraget generating in each period
possible retirement according to the Compantgirnover rate and the mortality rate accordingh® age reached. When he/she ree¢
retirement age, the employee finishes his/her serfar the Company and receives indemnity relateetirement due to old age.

The methodology followed to determine the accroaldll employees covered by the agreements hasdssad turnover rates and the mort:
rate RV-2009 established by the Chilean Superirgroe of Securities and Insurance to calculate pewsiated life insurance reserves in C
according to the Accumulated Benefit Valuation arcAled Cost of Benefit Method. This methodologyessablished in IAS 19 Retirem:
Benefit Costs.

16.4 Employee pos-retirement obligations
The Companys subsidiary SQM North America has established \tghemployees certain pension plans for retireghlegees, which a
calculated by measuring the expected future fotedastaff severance indemnity obligation using tisadary gradual rate of restatements

inflation, mortality and turnover assumptions disating the resulting amounts at present value uamgnterest rate of 6.5% for 2010 .
2009. The net balance of this liability is present@der Non-current accruals for employee benefits.
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Note 16 - Employee benefits (continued)
16.4 Employee pos-retirement obligations ( continued)

The table below establishes the status of the dimgnplan and the amounts recognized in the cotai@d balance sheet:

12.31.201( 12.31.200¢
ThUS$ ThUS$
Variation in projected benefit obligation (liaby)t
Benefit liability at the beginning of ye. 6,792 6,631
Cost of service 1 1
Interest cos 427 427
Actuarial loss (374 33
Benefits paic (297) (297)
Benefit obligation (liability) at yei-end 6,54¢ 6,791
Change in the pl¢'s assets
Fair value of the ple’s assets at beginning of ye 5,08 3,75¢
Contributions by the employ: 192 44¢
Actual return (loss) on plan ass 86¢ 1,17:
Benefits paid (29€) (297)
Fair value of the pl¢’'s assets at ye-end 5,84 5,08
Accrued liability pension pla (702) (1,709
Items not yet recognized as net regular pel-related cost element
Net actuarial loss at the beginning of y (3,056 (4,18¢)
Amortization during the perio 15¢ 23t
Net gain or loss during the period 86& 89t
Adjustment made to recognize the minimum per-related liability (2,036) (3,056)

As of December 31, 2010 and December 31, 2009eheegular pension-related expense was compostba dbllowing elements:

12.31.201( 12.31.200¢
ThUS$ ThUS$
Costs or benefits of services earned during theg: 1 1
Cost of interest in benefit liabilit 427 427
Actual return in pla’s asset (869) (1,179
Amortization of loss from prior perioc 154 19¢
Net gain for the perio 492 88¢
Net regular pensic-related expense (205) 33¢
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Note 16 - Employee benefits (continued)
16.4 Employee pos-retirement obligations ( continued)

As of December 31, 2010 and December 31, 2009lisivns of the plan assets (SQM North Americarhtegory are detailed as follows:
12.31.201( 12.31.200¢

Growth securities (US instrumen 5% 59%
International securities (US instrumer 25% 25%
Taxable bonds (US instrumen 14% 14%
Money market funds (US instruments) 2% 2%

10C% 100%

16.5 Employee termination benefits

Severance pays calculated at actuarial value présemovements below:

12.31.201( 12.31.200¢

ThUS$ ThUS$
Initial balance (28,682) (20,18¢)
Cost of current servic (3,589 (10,072
Interest cos (1,889 (1,440
Actuarial gains/ losse 88 242
Benefits paic 6,85¢ 2,774
Balance as of December (27,209 (28,687)

The severance pay liability is valued using theiagal value method, for which purpose the compasss the following actuarial hypotheses:

12.31.201( 12.31.200¢
Mortality table RV - 200¢ RV - 2004
Real annual interest ra 6% 6%
Voluntary resignation turnover rai
Men 0.9% 0.9%% annua
Women 1.5% 1.47% annua
Salary increas 3.% 3.% annua
Retirement age
Men 65 65 year:
Women 60 60 year:
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Note 17 - Executive compensation plan

The Company counts on a compensation plan forxigswgives, by means of the granting of paymentsdas the SQM share price chai
paid in cash, and the executives may exercise tiggits until the year 2016.

Characteristics of the plan
This compensation plan is related with the compgasrfjormance through the price of the Series B SQMes (Santiago Stock Exchange).
Participants in this plan

This compensation plan includes 42 executives @Qbmpany, who are entitled to this benefit, predithey stay with the Company during
dates these options are executed. The dates forigirg the options will be the first 7 calendayslaf May corresponding to the fiscal year.

Compensation

The compensation for each executive is the diffgaiebetween the average prices of the share dukpri of each year compared to the t
price established by the Board of Directors of @mnpany. The base price is fixed by the Companychvfor this compensation plan amot
to US$ 50 per share, for those granted in the 2840, and US$ 9.30 for the shares granted sincg. 200

Compensation plan appraisal method and patterns

The Company used the following variables with theppse of determining the average fair value ofe¢heptions.

Variables and receptiveness tchange of the pattern 12.31.201( 12.31.200¢ 01.01.200¢
Expected volatility (%

SQM Annualized (*) 21.51% 31.7% 45.4%%

Ch. $/USD Annualized (* 10.0(% 11.2(% 10.95%
Interest rate free of risk (% 2.4(% 2.15% 6.0&%
Expected life of the option (yeatr 3.3 year 2 year 2 year:
Average price of the share (U< 57 38 24
Dividend yield 1.61% 3.66% 2.7¢%
Period covere: 60 month 24 month 36 month
Pattern use Binomial Binomial Binomial

(*) calculated based on 252 trading days
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Note 17 - Executive compensation plan (continued)

The movement of the options in effect for the perithe average prices for the fiscal year of thioop and the average contractual life of
options in effect as of December 31, 2010 are dlieviing:

Movement for the period 12.31.201(C 12.31.200¢ 01.01.200¢

In effect as of January 1,210,001 1,455,001 1,455,001
Granted during the fiscal ye 2,370,001 - -
Exercised during the fiscal ye 150,00( 245,00( -
In circulation as of December . 3,430,00! 1,210,001 -
Average contractual lif 60 month 24 month 36 month

The amounts accrued by the plan, as of Decemb&(3D, and 2009, amount to:

12.31.201( 12.31.200¢
Result effect ThUS$ ThUS$
Amount accruet 22,78: 12,66:
Total accrued compensatior 22,78: 12,66:

Note 18 - Equity Disclosures
The detail and movements in the funds of equitypants are shown in the consolidated statementarigds in equity.
18.1 Capital management

The main object of capital management relativeht administration of the Compasyéquity is to administer the capital of SQM gras
follows:

- Ensure the regular conduct of operations and basicentinuity in the long terr

- Ensure financing of new investments in order tontzan steady growtt

- Have an adequate capital structure in accordanitetiné cycles of the economy that have an impadherbusiness and the nature of
industry.

- Maximize the value of SQM group in the mid and Idegn.

According to the foregoing, the capital requirenseate included on the basis of the financing resménts of the group, with the cons
intention of maintaining an adequate level of lijty and in compliance with the financial safegusaedtablished in the debt contracts in fc
The Company manages its capital structure and madjestments on the basis of the predominant ec@noamditions so as to mitigate -
risks associated with adverse market conditionstake advantage of the opportunities there may lmprove the liquidity position.

There have been no changes in the capital managefiectives or policy within the years reportedhis document.
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Note 18 - Equity Disclosures (continued)
18.2 Disclosures on preference share capiti

Issued share capital is divided into 263,196,52¢ foaid and subscribed shares with no par valuepmsed of 142,819,552 Series "A" sh.
and 120,376,972 Series “B” shares, where bothsare preferred shares.

The preferential voting rights for each seriesdetailed as follows:
Series “A™:

If the election of the President of the Companyitssn a tie vote, the Company's directors mag\asice again, without the vote of the dire
elected by the Series B shareholders.

Series “B”:

1) A general or extraordinary shareholders' meeting becalled at the request of shareholders reptiageb% of the Company's Serie:!
shares

2) An extraordinary meeting of the Board of Directoray be called with or without the agreement of @mmpany's President, at the req
of the director elected by Series B shareholc

As of December 31, 2010, December 31, 2009 andadgriy 2009, the Group does not maintain sharéseiparent company either directly
through its companies in which it has investments.
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Note 18 - Equity Disclosures (continued)

18.2 Disclosures on preference share capital (continue:

Detail of types of capital in preference shares:

Type of capital in preferred shares

Description of type of capital in preferred shares
Number of authorized shar

Par value of shares in ThU:

Capital amount in shares ThU

Amount of premium issuance Thu:

Amount of reserves ThUS

Number of fully subscribed and paid sha
Number of subscribed, partially paid sha

Total number of subscribed shares

12.31.2010 12.31.2009 01.01.2009
Serie A Serie B Serie A Serie B Serie A Serie B
142,819,55 120,376,97 142,819,55 120,376,97 142,819,55 120,376,97
134,75( 342,63t 134,75( 342,63t 134,75( 342,63t
142,819,55 120,376,97 142,819,55 120,376,97 142,819,55 120,376,97
142,819,55 120,376,97 142,819,55 120,376,97 142,819,55 120,376,97

As of December 31, 2010, December 31, 2009 andadpriy 2009, the Company has not placed any navaiges of shares on the market.
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Note 18 - Shareholders’ Equity Disclosures (contired)

18.3 Dividend policy

As required by Article 79 of the Chilean Sharehadd€ompany Act, unless otherwise decided by unaninvotes of the holders of issued ¢
subscribed shares, the Company must distributesla dwidend in an amount equal to at least 30%ooisolidated profit for the year enc
December 31, 2009 unless and except to the extahitthas a deficit in retained earnings (lossgsabsorbed in prior years.)

The Company’s dividend policy for 2010 wasdetagadollows:

- Distribution and payment in favor of each sharebolf a final dividend that will be equivalent t6% of profit for the year obtained
2010.

- Distribution and payment during 2010, of an intedimidend which is recorded against the aforemaetibfinal dividend. This interi
dividend was paid (see below) during the last guaot 2010, and its amount did not exceed 50% @fr¢ained earnings for distribut
obtained during 2010, which are reflected in thenpany's financial statements as of September 30, 2

- The distribution and payment by the Company ofréraaining balance of the final dividend relatedbtofit for the year for the 20:
fiscal year in up to two installments, which mustdifectively paid and distributed prior to June 3011.

- An amount equivalent to the remaining 50% of tlwnPanys profit for the year for 2010 will be retained ashektined to the financi
of operations of one or more of the Companpvestment projects with no prejudice to the fibdeguture capitalization of the entirety
a portion of this

- The Board of Directors does not consider the payratany additional or interim dividend
18.4 Interim dividends

On November 23, 2010 the Board of the Company agieeay interim dividends amounting to ThUS$ 100,0payable from December 15,
2010.

At a Board of Directors meeting held on April 2918, the Directors unanimously agreed to reducdi#isibution of dividends. This mee
that a final dividend of US$ 0.62131 per share Wél paid in relation to net profit for the year.tiithstanding the above, US$ 0.37994
share was already paid as an interim dividend,taisdamount should be subtracted from the finaiddimd detailed above. In line with this,
balance, amounting to US$ 0.24137 per share, wilpaid and distributed among shareholders of theg@ay who are registered with tt
respective shareholders ‘registry as of the fiftisiness day prior to the day in which this dividievill be paid.
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Note 18 - Shareholders’ Equity Disclosures (contired)

18.4 Interim dividends (continued)

At a Board of Directors meeting held on Novembeyr 2009, the Directors agreed to pay and distriluténterim dividend of US$0.37994 |
share. This dividend totaled approximately ThUS$Q00 and is equivalent to 40% of distributable 2@@8fit for the year, accumulated as
December 31, 2009. This dividend is payable intietato to net income for the period for that comaig year to SQM shareholders registt
in the respective shareholdersyistry as of the fifth business day prior to Daber 16, 2009, in its equivalent in Chilean pedased on tt
observed dollar exchange rate as published in ffiei® Gazette prevailing on December 10, 2009.

As of December 31, 2010, a provision of ThUS$4.8838 recognized due to minimum dividend. Due to whaixpressed above, the divide
deducted from equity are as follows:

12.31.201( 12.31.200¢

ThUS$ ThUS$

Final dividend 63,521 175,49:

Interim dividend 110,00( 100,00

Minimum dividend accrual 4,63 -

Total 178,16« 275,49:

Note 19 - Provisions and other non-financial liabities

19.1 Types of provisions

12.31.201( 12.31.200¢ 01.01.200¢

Description of types of provisions ThUS$ ThUS$ ThUS$
Other current provisions
Provision for legal complaints (° 2,59( 59C 71t
Other provision- see belov 12,42¢ 15,85 8,83¢
Total 15,01« 16,44 9,551
Other non-current provisions
Other provision: 2,00( - -
Mine closers 3,50( 3,50( 3,181
Other current provisions 5,50( 3,50( 3,181

(*) Provisions for legal complaints relate to legapenses for lawsuits whose resolution is pendingd,correspond to funds estimated nece
to make the disbursement of expenses incurredhi®purpose.
This provision relates mainly to the litigationitdf subsidiary locaited in Brazil (see note 20 dmiber 2) and other minor litigations.
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Note 19 - Provisions and other non-financial liabities (continued)

19.2 Description of other provisions

Description of other provisions
Current provisions, other provisions
Provision for tax loss in fiscal litigatic

Royalties, agreement with CORFO (the Chilean Ecdodevelopment Agency

Temporary closer c*El Toco operatio”
Retirement plai

Miscellaneous provisior

Total

Other long-term provisions

Mine closure

Total

19.3 Other non-financial liabilities, current

Description of other liabilities

Tax withholdings

VAT payable

Guarantees receive

Accrual for minimum divident

Monthly tax provisional paymen

Deferred incomt

Withholdings from employees and salaries pay
Vacation accrue

Other current liabilities

Total
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12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$
1,63¢ 1,56¢ 1,28¢
5,182 3,752 5,25¢
3,26¢ 6,50( -
88C 2,50( -
1,46¢ 1,53¢ 2,29¢
12,42¢ 15,85: 8,83¢
3,50( 3,50( 3,181
3,50( 3,50( 3,181
12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$
5,52¢ 6,04 594
12,41¢ 4,73:¢ 5,322
1,02¢ 1,01¢ 2,511
4,637 - 50,42:
8,171 5,071 10,34¢
14,35( 16,53} 31,72:
4,93¢ 4,85¢ 4,19¢
14,85« 13,89° 10,51¢
1,53¢ 5C 5C
67,45¢ 52,20¢ 115,68:
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Note 19 - Provisions and other non-financial liabities (continued)

19.4 Movements in provisions as of December 31, 20

Other
Description of items that gave rise twvariations Legal complaints  provisions Total
ThUS$ ThUS$ ThUS$
Total provisions, initial balance 59C 19,35: 19,94:
Additional provisions 4,00( 14,301 18,301
Provision uset - (19,589 (19,589
Increase (decrease) in foreign currency translation - 74 74
Total provisions, final balance 4,59( 15,924 20,51«
19.4 Movements in provisions as of December 31, 20
Other
Description of items that gave rise twvariations Legal complaints  provisions Total
ThUS$ ThUS$ ThUS$
Total provisions, initial balance 71t 12,017 12,73
Changes in provisions:
Additional provisions 20C 14,60 14,80:
Provision use( (325 (6,89¢) (7,223)
Increase (decrease) in foreign currency translz - (371 (371)
Total provisions, final balance 59C 19,35: 19,94
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Note 19 - Provisions and other non-financial liabities (continued)
19.5 Detail of main types of provisions and other no-financial liabilitiess
Legal expensesthis provision depends on the pending resolutioa lefgal lawsuit. .

Tax accrual in tax litigation: this accrual relates to lawsuits pending resolutielated to taxes in Brazil for two of our subsigia, SQM
Brazil and NNC.

CORFO (Economic Development Agency) Royalties agreent: relates to the commercialization of mining propestthat SQM Salar S.
pays the Economic Development Agency for on a gulgrbasis. The amount of the lease payable isutzted based on sales of prod
extracted from the Atacama Saltpeter deposit.

The settlement of the aforementioned amountsarfenpeed on a quarterly basis.

Temporary closure of El Toco operation: The Companys Board of Directors unanimously agreed to appibeetemporary closure of t
Toco and Pampa Blanca mining sectors. The Compatiped a legal severance indemnity for the emplogebject to this closure. Additio
benefits that will be paid to employees will copesd to 2010 expenses.

Retirement plan: corresponds to a benefit agreed upon with emploteesstire from the Company. Those employees wlroked the agreed-
upon plan signed their consent as of December 319.2 The effective retirement date was duringl2@ut part of this benefit is pending
2011.

Note 20 - Contingencies and restrictions

According to note 19.1 the Company has only reggst@ provision for those lawsuits in which thehability to lose is “more likely than
not”. The Company is party to lawsuits and otledevant legal actions that are detailed as follows:

20.1 Lawsuits and other relevant events

1. Plaintiff : Compafiia de Salitre y Yodo Soledad ¢
Defendan . Sociedad Quimica y Minera de Chile S
Date . December 199
Court : Civil Court in Pozo Almont
Reasor . Nullity of mining concession Cesard 1 to
Status : Evidence provide

Nominal value : ThUS$ 211
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Note 20 - Contingencies and restrictions (continugd

20.1 Lawsuits and other relevant events (continued

2. Plaintiffs : JB Comércio de Fertilizantes e Defensivos Adaisdtda. (JB’
Defendants . Nitratos Naturais do Chile Ltda. (NNt
Date : December 199
Court : MM 18 Vara Civel de Comarca de Barueri, Bra
Reasor : Compensation claim filed by JB against NNC fawimg appointed a distributor in a territory of Bitdor which JB hac
an exclusive contrac
Status : First instance against NN

Nominal value : ThUS$1,80(

3. Plaintiff : Compafiia Productora de Yodo y Sales .
Defendan . Sociedad Quimica y Minera de Chile S
Date : November 199!

Court : Civil Court in Pozo Almont
Reasor . Nullity of mining concession Paz Il 1 to .
Status . Evidence provide

Nominal value : ThUS$ 162

4. Plaintiff : Compafiia Productora de Yodo y Sales .
Defendan : Sociedad Quimica y Minera de Chile S
Date : November 199!

Court . Civil Court in Pozo Almont
Reasor . Nullity of mining concession Paz lll 1 to .
Status : Evidence provide

Nominal value : ThUS$ 20

5. Plaintiff : Nancy Erika Urra Mufio
Defendants . Fresia Flores Zamorano, Dure-Vinilit S.A. and SQM S.A. and the
insurers
Date . December 200
Court . 1st Civil Court of Santiag
Reasor . Labor Acciden
Status : At hearing stag
Nominal value : ThUS$ 55(
6. Plaintiff : Agraria Santa Aldina Limitadi
Defendants . SQM Pera S.A
Date : June 200!
Court . Civil Court in Piscc- Peru
Reasor : Claim for damages for alleged breach of termgrofiuct distribution contract
Status . Settlement, at present being implemer

Nominal value : ThUS$ 40(C
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Note 20 - Contingencies and restrictions (continugd

20.1 Lawsuits and other relevant events (continued

7.
E

10.

Plaintiffs

Defendant:
Date

Court

Reasor

Status
Nominal value

Plaintiff
Defendan
Date
Court
Reasor :
a
Status :
Nominal value

Plaintiff
Defendant
Date

Court

Reasor

Status
Nominal value

Plaintiffs
Defendant:

Date
Court
Reasor

Status
Nominal value

: Eduardo Fajardo Nufiez, Ana Maria Canales PaolRaquel Beltran Parr

Eduardo Fajardo Beltran and Martina Fajardo Beli

. SQM Salar S.A. and insured part
: November 200!

: 20th Civil Court in Santiag

. Labor acciden

. Evidence

. ThUS$ 1,88(

. Poli Instalaciones Limitac

: SQM Industrial S.A

: August 201(

. Arbitral Court

. Claim for damages resulting from the exercisa obntractual clause under which the contract beaterminated i

dvance

: Discovery stag
: ThUS$ 48¢

: Newland S.A

. SQM Industrial S.A

: August 201(

. Arbitral Court

: Claim for damages due to alleged breach of aliigps
. Discovery stag

: ThUS$48(

: Maria Loreto Lorca Morales, Nathan Guerrero lagidaryori Guerrert

Lorca, Abraham Guerrero Lorca, Esteban Guerreredand Maria Sc
Osorio Tapia et a

. Gonzalo Daved Valenzuela, Julio Zamorano Avend&fomercia

Transportes y Servicios Generales Julio Zamorarendafio E.I.R.L.
And in solidum SQM S.A. and insure

. August 201(
. 2nd Civil Court of Iquique
. Claim for damages resulting from the crash af trucks in July 2008 nei

Pozo Almonte, causing the death of Mr. Alberto €gtliillos Monarde
And Mr. Fernando Guerrero Taf

: Hearing stage ende
: ThUS$3,50(
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Note 20 - Contingencies and restrictions (continugd

20.1 Lawsuits and other relevant events (continued

11. Plaintiff : Sociedad Chilena del Litio Ltd
Defendan . SQM Salar S.A
Date : December 201
Court . Arbitral
Reasor . Payment of sales pric
Status . At hearing stag
Nominal value : ThUS$2,00(
12. Plaintiff . City of Pomona, California US,
Defendan : SQM North America Corp (SQM NA) and the Compi
Date : December 201
Court : United States District Court for the Central ttieg of California
Reasor : Claim for damages incurred by the city of Pomasaa result of the alleged responsibility in pleechlorate
contamination of municipal underground water wtilst feed the freshwater system in the
Status . Discovery statge. The Company has been namekasuot yet been serve

Nominal value : Unspecifiec

13. Plaintiff . City of Lindsay, California US/
Defendan : SQM North America Corp (SQM NA) and the Compi
Date : December 201
Court . United States District Court for the Easterntiii$ of California
Reasor : Claim for damages incurred by the city of Linglsas a result of the alleged responsibility inchésrate contaminatio
of municipal underground water wells that feedftleshwater system in the ci
Status . Discovery stage. The Company has been namelgialsutot yet been serve

Nominal value : Unspecifiec

The Company has been involved and will probablyticoe being involved either as plaintiffs or defants in certain judicial proceedings 1
have been and will be heard by the Arbitral or @ady Courts of Justice that will make the final id&m. Those proceedings that are regul
by the appropriate legal regulations are intende@xercise or oppose certain actions or exceptielsded to certain mining claims eit
granted or to be granted and that do not or willaffect in an essential manner the developmetti@Company.

Soquimich Comercial S.A. has been involved and pithbably continue being involved either as pl&irer defendant in certain judic
proceedings through which it intends to collect eexkive the amounts owed, the total nominal vafughich is approximately ThUS$ 700.

The Company has made efforts and continues malingsto obtain payment of certain amounts that still owed it on occasion of th

activities. Such amounts will continue to be regdiusing judicial or nojudicial means by the plaintiffs, and the actiond axercise related
theseare currently in full force and effect.
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Note 20 - Contingencies and restrictions (continugd
20.1 Lawsuits and other relevant events (continued

The Company has not received legal notice of aaynd other than those mentioned in paragraph |@bbke claims detailed above see
annul certain mining claims that were purchased@M S.A. and Subsidiaries, the proportional purehadue of which, with respect to
portion affected by the superimposition, exceeds ribminal and approximate amount of ThUS$ 150. dlaens seek payment of cert
amounts allegedly owed by the Company due to its agtivities, which exceed the approximate nomamal individual amount of ThUS$ 1¢

20.2 Restrictions

Bank loans of the Company have similar restrictibmghe loans of a similar nature that have bedi \a the appropriate times and 1
amongst others relate to maximum indebtedness amichom equity. Save for the foregoing, The Compdsyot exposed to other restrictir
or limits on financial indicators relating to coatts and agreements with creditors.

20.3 Commitment

The subsidiary SQM Salar S.A. has signed a rematract with the Economic Development Agency (CORR&hich establishes that t
subsidiary will pay rent to CORFO for the conceptommercialization of certain mining propertiesrad by CORFO and for the prodt
resulting from this commercialization. The annusitrstated in the aforementioned contract is caledlon the basis of sales of each tyy
product. The contract is in force until 2030, ardtrbegan being paid in 1996 reflecting an expanseunt of ThUS$ 18,177 as of Decen
31, 2010 (ThUS$ 17,747 as of December 31, 2009).

20.4 Restricted or pledged cash

The subsidiary Isapre Norte Grande S.A. in compkawith that established by the Chilean Superirgand of Healthcare, which regulates
running of pensiomelated health institutions, maintains a guarairtdamancial instruments, delivered in depositsstody and administration
Banco de Chile.

This guarantee, according to the regulations isdnethe Chilean Superintendence of Healthcare isvatgnt to the total sum owed to

members and medical providers. Banco de Chile tefgbe present value of the guarantee to the CGhigerintendence of Healthcare
Isapre Norte Grande Ltda.on a daily basis. As afdbgber 31, 2010, the guarantee amounts to ThUS$ 514
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Note 20 - Contingencies and restrictions (continugd

20.5 Collateral received from third parties

The main collateral received from third parties{dbutors) to guarantee Soquimich Comercial S Admpliance with obligations in contre
of commercial mandates for the distribution ane sHlfertilizers amounted to ThUS$6,389 as of Ddoen81, 2010; as of December 31, Z
these amounted to ThUS$6,523 and as of Januag09®, @nounted to ThUS$5,302 which are detailed lésAfs:

12.31.201C 12.31.200¢ 01.01.200¢

Entity name ThUS$ ThUS$ ThUuS$

Llanos y Wammes Soc. Com. Lt 2,037 2,03i 1,72
Fertglobal Chile Ltda 3,352 3,352 2,671
Tattersall Agroinsumos S./ 1,00( 1,13¢ 904
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20.6 Indirect guarantees

Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements riginally issued in Spanish — see Note 2.2)

Guarantees in which there is no pending balancieeicttly reflect that the respective guaranteesimar®rce and approved by the Compa
Board of Directors and have not been used by thegeive subsidiary.

Creditor of the guarantee
Australian and New Zealand Ba
Australian and New Zealand Ba
Generale Ban
Generale Ban
Kredietbank
Kredietbank
Banks and financial institutior
Banks and financial institutior
Banks and financial institutior
Banks and financial institutior
Banks and financial institutior
Banks and financial institutior
Banque Nationale de Pa
San Francisco Branc
Sociedad Nacional de Mineria A.
Royal Bank of Canad
Citibank N.Y
BBVA Banco Bilbao Vizcay
Argentaria
ING Capital LLC
JP Morgan Chase Bal
Export Development Canax
BBVA Bancomer S.A

Debtor

Name
SQM North America Cor,
SQM Europe N.V
SQM North America Cor,
SQM Europe N.V
SQM North America Cor,
SQM Europe N.V
SQM Investment Corp. N.\
SQM Europe N.V
SQM North America Cor,
Nitratos Naturais do Chile Ltd
SQM México S.A. de C.v
SQM Brasil Ltda
SQM Investment Corp. N.\
SQM Investment Corp. N.\
SQM Potasio S.A
SQM Investment Corp. N.\
SQM Investment Corp. N.\

Royal Seed Trading A..V.\
Royal Seed Trading A..V.\
SQM Industrial S.A
SQM Investment Corp. N.\
Royal Seef Tradin

Relationship
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary

Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
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Type of
guarantee
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond
Bond

Bond
Bond
Bond
Bond
Bond

Pending balances as of the closing date

of the financial statements

12.31.201C 12.31.200¢
ThUS$ ThUS$
- 100,05:
80,05¢ 80,05¢
- 50,01¢
- 75,00(

01.01.200¢
ThUS$

100,20-
80,21t

50,03:
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Note 21 - Revenue
As of December 31, 2010 and 2009, revenue is detas follows:

12.31.201( 12.31.200¢

ThUS$ ThUS$
Sales of good 1,823,84. 1,431,22.
Provision of service 6,57( 7,43¢
Total 1,830,41. 1,438,65!

Note 22 - Earnings per Share

Basic earnings per share are calculated by dividiegincome attributable to the Companghareholders by the weighted average c
number of shares in circulation during that period.

As expressed, earnings per share are detailediasgo

12.31.201( 12.31.200¢
Earnings per share ThUS$ ThUus$
Earnings attributable to owners of the pai 382,12. 338,29°

12.31.201( 12.31.200¢

Units Units

Number of common shares in circulati 263,196,52 263,196,52

12.31.201( 12.31.200¢
Basic and diluted earnings per sh 1.451¢ 1.285:

The Company has not made any operation with a patetilutive effect that assumes a diluted earsipgr share different from the bz
earnings per share.
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Note 23 - Loan costs

The cost of interest is recognized as expensdseitly¢ar in which it is incurred, except for intermt is directly related to the acquisition
construction of tangible property, plant and equépirassets and that complies with the requirenwnsS 23. As of December 31, 2010, t
interest expenses incurred amount to ThUS$35,04PI$1$30,979 as of December 31, 2009.)

The Company capitalizes all interest costs directhated to the construction or to the acquisitidrproperty, plant and equipment, wh
require a substantial time to be suitable for use.

Costs of capitalized interest, property, plant ancequipment

The cost of capitalized interest is determined [yylying the average or weighted average of allfaiiag costs incurred by the Company tc
monthly end balances of works-in-progress meetiegr¢quirements of IAS 23.

The rates and costs for capitalized interest op@ry, plant and equipment are detailed as follows:

12.31.201 12.31.200
Capitalization rate of costs for capitalized ingty@roperty, plant and
equipmen 7% 7%
Amount of costs for interest capitalized in ThU 25,94° 19,23:

Note 24 - Effect of variations in the foreign curr@cy exchange rates

a) Foreign currency exchange differences recognized jprofit or loss except for financial instruments masured at fair value througt
profit or loss

12.31.201(C 12.31.200¢
ThUS$ ThUS$

Conversion foreign exchange gains (losses) recedriizthe result of th

year. (5,807 (7,577)
Conversion foreign exchange reserves attributabtee owners of the

controlling entity. 29¢€ 1,23¢
Conversion foreign exchange reserves attributabtke non-controlling

entity. 367 501
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Note 24 - Effect of variations in the foreign curr@cy exchange rates (continued)
b) Reserves for foreign currency exchange difference

As of December 31, 2010 and 2009, foreign currenchange differences are detailed as follows:

12.31.201(C 12.31.200¢

Detail ThUS$ ThUuS$
Changes in equity generated through the equity oak

Comercial Hydro S.A 937 94¢€
SQMC Internacional Ltde 41 43
Proinsa Ltda 31 32
Agrorama Callegari Ltd¢ 161 66
Isapre Cruz del Norte Ltd 99 37
Almacenes y Depoésitos Ltd 90 42
Sales de Magnesio Ltd 132 53
Sociedad de Servicios de Salud € 39 15
Total 1,53( 1,234

¢) Functional and presentation currency
The functional currency of the aforementioned @tits the Chilean peso and the presentation awyrisrthe United States dollar.
d) Reasons to use one presentation currency and a difent functional currency
- The total revenues of these subsidiaries are adedoivith the Chilean pes
- The commercialization cost structure of these corigsais affected by the local curren
- The equities of these companies are expressedahdarrency (Chilean pesc
Note 25 - The environment
25.1 Disclosures of disbursements related to the enviroment
The Company is continuously concerned with protectine environment both in its production procesaed with respect to produ
manufactured. This commitment is supported by teciples indicated in the ComparsySustainable Development Policy. The Compa

currently operating under an Environmental ManagerSgstem (EMS) that has allowed it to strengthgmnvironmental performance throi
the effective application of the Company’s Susthiedevelopment Policy
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Note 25 - The environment (continued)
25.1 Disclosures of disbursements related to the enviroment (continued)

Operations that use caliche as a raw material @anged out in desert areas with climatic conditidthat are favorable for drying solids
evaporating liquids using solar energy. Operatiomslving the open-pit extraction of minerals, doetheir low waste-tanineral ratio, genera
remaining deposits that slightly alter the enviremta A portion of the ore extracted is crushed,rac@ss in which particle emissic
occur. Currently this operation is conducted aatlyhe Pedro de Valdivia worksite. In the Mariar location, crushing units used to ope
that affected the air quality. The Company has @n@nted a range of mitigating actions that havedeainotable improvement in air qualit
Maria Elena, and beginning in March 2010, no otesksing process is conducted in the Maria Elenabsect

Many of the Company products are shipped in bulk at the Port of Toleogn 2007 the city of Tocopilla was declared@ne Saturated wi
MP 10 Particles mainly due to the emissions frometectric power plants that operate in that dityOctober 2010 the Decontamination F
for Tocopilla was put in place. Accordingly, ther@pany has committed to taking several measuresitigate the effects derived from b
product movements in the port. These measuresheeme successfully implemented since 2007.

The Company carries out environmental follag-and monitoring plans based on specialized sfiestudies, and it also provides an ani
training program in environmental matters to bashdirect employees and its contract@siployees. Within this context, the Company ent
into a contract with the National Forestry Corpmat(CONAF) aimed at researching the activitieslamingo groups that live in the Salar
Atacama (Atacama Saltpeter Deposit) lagoons. Sedearch includes a population count of the birds,wall as breeding resear
Environmental monitoring activities carried outttne Company at the Salar de Atacama and othermsgstewhich it operates are supportes
a number of studies that have integrated divergentfic efforts from prestigious research centargluding Dictuc from the Pontific
Universidad Catdlica in Santiago and the Schodgricultural Science of the Universidad de Chile.

Furthermore, within the framework of the environtaistudies which the Company is conducting, then@any performs significant activiti
in relation to the recording of P@elumbian and historical cultural heritage, as vesllthe protection of heritage sites, in accordawiti
current Chilean laws. These activities have bepedaally performed in the areas surrounding Matenk and the Nueva Victoria plants. 1
effort is being accompanied by cultural initiatiweihin the community and the organization of extsilin local and regional museums.

As emphasized in its Sustainable Development Paliey Company strives to maintain positive relagtips with the communities surround
the locations in which it carries out its operatipas well as to participate in communitie€velopment by supporting joint projects
activities which help to improve the quality ofdifor residents. For this purpose, the Companydmassed its efforts on activities involving
rescue of historical heritage, edtioa and culture, as well as development, and deoto do so, it acts both individually and in aorgtior
with private and public entities.
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Note 25 - The environment (continued)
25.2 Detail of information on disbursements related to he environment
The accumulated disbursements in which the Compaoyrred as of December 31, 2010 for the concepineéstments in producti

processes, verification and control of compliangthwrdinances and laws relative to industrial psses and facilities, including prior y
disbursements related to these projects amounfEdW&$ 11,335 and are detailed as follows:
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Note 25 - The environment (continued)
25.3 Detail of information on disbursements related to he environment

Accumulated expenses as of December 31, 2010

Description of

Amount of
disbursement

Certain or estimated
date on which

Identification of the Parent Name of the project with which the Concept for which the disbursement was mad the asset or for the Period  disbursements were ¢
Company or subsidiary disbursement is associated or will be made Asset / Expenst expense ltem ThUS$ will be made

SQM Industrial S.A Environment Management (2010 Exper Not classifiec Expense Not classifiec 1,27( 12.01.201

SQM Industrial S.A MCLX - Cleaning of the saving yan Cost reductiot Expense Developmen 604 10.01.201

SQM Industrial S.A ANMI - Infrastructure consulting for the storage o Support: Risk prevention and the environment Asset Development 46 12.01.201
dangerous chemical substan

SQM Industrial S.A MNHS8 - Lightning upgrade Support Expense Developmen 22¢ 12.01.201

SQM Industrial S.A SCCY - Disposal of dangerous resid Support Asset- Expense Developmen 16& 12.01.201

SQM Industrial S.A JNTU - San Isidro water evaluatic Support: Risk prevention and the environm Asset Not classifiec 55€ 12.31.201

SQM Industrial S.A JNNX - Nitrate environment variot Support: Risk prevention and the environm Asset Not classifiec 51 12.01.201

SQM Industrial S.A MNTE - Industrial hygiene equipmer Support: Risk prevention and the environm Asset Developmen 19 12.01.201

SQM Industrial S.A INST - Adquisition of used lubricant rapid disposal Support: Risk prevention and the environment Expense Development 46 01.07.201
bank. N\-ME-PB

SQM Industrial S.A MP17- Normalization of consumable water ME/CS/ Support Asset Not classifiec 7 12.01.201

SQM Industrial S.A MP5W - Normalization TK's fue Support Asset Not classifiec 397 12.01.201

SQM Industrial S.A FNWR DIA Discard field Pampa Blant Support: Risk prevention and the environm Expense Developmen 30 12.01.201

SQM Industrial S.A MNYS Actions for the dissemination of cultural Support: Risk prevention and the environment Asset Not classified 21 12.31.201
heritage, technology change Maria El¢

SQM Industrial S.2 FP5E-FPXA Support Asset Developmen 1,10¢ 12.31.201

SQM Industrial S.A MP8Z Automation of water volume inlet pipe ME, C! Support Asset Development 528 12.01.201
and Vergari

SQM Industrial S.A MPL5Repair of sanitary and electric faciliti Support Asset Developmen 184 10.01.201

SQM Industrial S.A MPIS - Stabilization of streets and suppression of dt Support Asset Development 73€ 10.01.201
sidewalks

SQM Industrial S.A PPNK Handling of PV ammonia in Detention of pl. ~ Support: Risk prevention and the environm Asset Not classifiec 22 12.01.201

SQM Industrial S.A MPGF Improvement of sealing and pressurization rc Support Asset - Expense Not classified 48 12.01.201
031

SQM Industrial S.A TPO4 Indigenous cam Support Asset Not classifiec 88 06.11.201

SQM Industrial S.A MPLS Automated alarms and information of monitol Not classified Asset Not classified 10 12.01.201
station Hospita

Minera Nueva Victoria S.A IPNW Extension in sanitary capacity for | Support Asset Not classifiec 44 12.01.201

Minera Nueva Victoria S.A IPMN Extension in sanitary capacity for || Capacity upgrad Asset Developmen 85 12.01.201

SQM Nitratos S.A PNH2 Maintenance of Environmental projects ME-F Support: Risk prevention and the environment Asset - Expense Development 48 06.29.201
NV-PB
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Note 25 - The environment (continued)
25.2 Detail of information on disbursements related to e environment (continued)

Accumulated expenses as of December 31, 2010 (counéd)

Description Amount of Certain or estimatec
of the asset disbursement date on which
Identification of the Parent Name of the project with which the Concept for which the disbursement wa: or expense for the Period  disbursements were
Company or subsidiary disbursement is associated made or will be made Asset / Expenst Item ThUS$ or will be made
SQM Nitratos S.A PPOV - Maintenance of environmental projects ME- Support: Risk prevention and the environment Asset - Expense Development 82 12.01.201
NV-PB
SQM Nitratos S.A IP6W Tratment plants “riles” Support: Risk prevention and the environm Asset Not classifiec 95 12.01.201
SQM Nitratos S.A PPAT - Risk prevention projects Sem Il 20 Support: Risk prevention and the environm Expense Developmen 157 12.01.201
SQM Salar S.£ LP5K Enviromental evaluation (mo Support: Risk prevention and the environm Asset Not classifiec 4 12.01.201
SQM Salar S.A LP5J - Water study Water Recharge Atacama Saltp Support: Risk prevention and the environment Expense Investigation 83 12.31.201
deposit
SQM Salar S.£ LNNT Enviromental proyects Salar Cha Support: Risk prevention and the environm Expense Not classifiec 98 12.01.201
SQM Salar S./ LPIL Upgrade SOP plar Capacity uograd Asset Developmen 17 12.01.201
SQM Salar S.£ LPIK Potasium Plan Capacity uograd Asset Developmen 19 12.01.201
SQM Salar S.A LP82 - Proyecto de Fomento a la Actividad Agricete Support Expense Development 331 12.31.201
Localidades del Sal:
SQM Salar S.£ LPGA Improvement in facilitiesToconz Capacity uograd Asset Not classifiec 10¢ 09.30.201
SQM Salar S.£ LPK2 Cash exchange hou Not classifiec Asset Not classifiec 10z 12.01.201
SQM Salar S.£ LPN3 New plant MOF Support Asset Investigation 19 12.31.201
SQM Salar S.A CPTP - Installation of drinking water emergency Support Asset Not classified 14 04.01.201
showers
SQM Salar S.£ LPTF Environment project Support Expense Not classifiec 16¢ 12.31.201
SQM Salar S.£ LPTJ Sanitary uogradt Support Asset Not classifiec 95 05.01.201
SQM Salar S.£ LPPJ- DIA SOP upgrad: Capacity uograd Asset Not classifiec 14 12.31.201
SIT S.A. TNLA - Road pavin¢ Support: Risk prevention and the environm Asset Developmen 82 12.01.201
SIT S.A. PNOT- Lightning uograde (train are Support Asset-Expense Developmen 36¢ 12.01.201
SIT S.A. TPR8 - Elimination of waste water generation thifou¢ Support: Risk prevention and the environment Asset - Expense Not classified 54 12.01.201
vacuum
SIT S.A. TPLR - Waste dispossal syste Support: Risk prevention and the environm Asset Not classifiec 68 12.01.201
SIT S.A. TPM7 - Environment project Not classifiec Asset- Expense Not classifiec 524 06.30.201
SQM SCI6- Environment studie Not classifiec Expense Not classifiec 2,37¢ 10.01.201
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Note 25 - The environment (continued)
25.2 Detail of information on disbursements related to e environment (continued)

Accumulated expenses as of December 31, 2010 (conéd)

Description Amount of Certain or estimatec
of the asset disbursement date on which
Identification of the Parent Name of the project with which the Concept for which the disbursement wa: or expense for the Period  disbursements were
Company or subsidiary disbursement is associated made or will be made Asset / Expenst Item ThUS$ or will be made
SQM S.A. AQOA Llamara & Tamarugal Meadov Support Natural resourci Asset Developmen 5 03.30.2011
SQM S.A. IPFT - | Region of ChileCultural heritage Support: Risk prevention and the environm Expense Not classifiec 111 12.31.2011
SQM S.A. IPXE- Environmental follow-up plan at Tamarugal Support: Risk prevention and the environment Expense Not classified 4 12.31.2012
Meadows
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Note 25 - The environment (continued)
25.2 Detail of information on disbursements related to e environment (continued)

Future expenses

Description of

Amount of
disbursement

Certain or
estimated date ol
which
disbursements

Identification of the Parent Name of the project to which the Concept for which the disbursement wa: the asset or for the Period were or will be
Company or subsidiary disbursement is associate made or will be made Asset / Expenst expense lterr ThUS$ made

SQM Industrial S.A Environment management (Ppto 20 Not classifiec Expense Not classifiec 1,771 12.01.2011

SQM Industrial S.A ACI9 - DIA Coya Sur prilling upgrad Support: Investigation and Developmi Expense Investigation 23 12.31.2011

SQM Industrial S.A ANMI Consulting for infrastructure for the storagé  Support: Risk prevention and the environment Asset Development 4 06.30.2011
hazardous chemica

SQM Industrial S.A MNH8 Improvement in lighting Support Expense Developmen 2 06.30.2011

SQM Industrial S.A MP5W Normalization of TK fuel: Support Asset Not classifiec 702 12.31.2011

SQM Industrial S.A MNYS Actions for the dissemination of cultural Support: Risk prevention and the environment Asset Not classified 85 12.31.2011
heritage, technology change Maria Elt

SQM Industrial S.A FP55FPXA Pampa Blanca sea water (DIA Mine Z« Support Asset Development 204 12.31.2011
PB and DIA extension PE

SQM Industrial S.A MP8Z Automation of water volume inlet pipe ME, ( Support Asset Development 261 12.31.2011
and Vergar:

SQM Industrial S.A PPC1 Replacement of starters and transformers  Support: equipment renewal Asset - Expense Not classified 171 12.31.2011
with PCB

SQM Industrial S.A MPIS - Stabilization of streets and suppressiodustt Support Asset Development 1 06.30.2011
at sidewalks

SQM Industrial S.A PPNK Handling of PV ammonia in Detention of pl.  Support: Risk prevention and the environm Asset Not classifiec 1717 12.31.2011

SQM Industrial S.A PPZU- Normalize and certificate fuel tan Support: Risk prevention and the environm Asset- Expense Not classifiec 3,00( 07.01.2011

SQM Industrial S.A 1Q5B - transfer pumps upgrac Housing upgrad Asset-Expense Not classifiec 11C 10.10.2011

SQM Industrial S.2 MQ51 environmental maintenance proje Support Expense Not classifiec 10 06.30.2011

SQM Industrial S.A FQ39- Closing of Pampa Blanc Support: Risk prevention and the environm Asset Developmen 50( 12.01.2011

Minera Nueva Victoria S.A 1Q4C - Camp developmet Support Asset- Expense Not classifiec 3,00¢ 12.31.201:

SQM Nitratos S.A PPOV environmental maintenance proje Support: Risk prevention and the environm Asset- Expense Developmen 4 06.30.2011

SQM Nitratos S.A PPAT Risk prevention projects Sem Il 2C Support: Risk prevention and the environm Expense Developmen 1 06.30.2011
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related to e environment (continued)

Future expenses (continued)

Identification of the Parent

Name of the project to which the

Concept for which the disbursement wa:

Description of
the asset or

Amount of
disbursement
for the Period

Certain or
estimated date ol
which
disbursements
were or will be

Company or subsidiary disbursement is associate made or will be made Asset / Expenst expense lterr ThUS$ made
SQM Salar S.£ LP5J- Salar de Atacama recharge proj Support: Risk prevention and the environm - Investigation 29 06.30.2011
SQM Salar S.£ LQ38- Drying yard Support: Risk prevention and the environm Asset- Expense Not classifiec 154 09.30.2011
SQM Salar S.A LP82 Project to foster agricultural activity in tedter Support Expense Development 52¢ 12.31.2012

locations
SQM Salar S.£ LPK2 - Money exchang Not classifiec Asset Not classifiec 10z 12.31.2011
SQM Salar S.£ CPTP- Instalation of emergency showt Support Asset Not classifiec 12 04.01.2011
SQM Salar S./ LPTF - Environment stud Support Expense Not classifiec 22¢€ 12.31.2011
SQM Salar S.£ LPTJ- Sanitary improvemen Support Asset Not classifiec 104 05.01.2011
SQM Salar S.£ LQ33 - Salar regularizatio Not classifiec Asset- Expense Not classifiec 30C 12.31.2011
SIT S.A. PNOT - Lightning improvement (train are Support Asset-Expense Developmen 65 06.30.2011
SIT S.A. TPR8 -Elimination of waste water generation throi Support: Risk prevention and the environment Asset - Expense Not classified 96 12.31.2011
vacuum
SIT S.A. TPLR Implementation of a system to pump sewag Support: Risk prevention and the environment Asset Not classified 10 06.30.2011
dump
SIT S.A. TPM7 Environment projec Not classifiec Asset- Expense Not classifiec 15 06.30.2011
SQM S.A. SCI6 Environment studies, 1 regi Not classifiec Expense Not classifiec 1 06.30.2011
SQM S.A. AQOA - Drilling 4 wells Support: Natural Resourc Asset Developmen 59t 03.30.2011
SQM S.A. IPFT - Cultural heritage, 1 regic Support: Risk prevention and the environm Expense Not classifiec 47 12.31.2011
SQM S.A. 1QO0C - Nueva Victoria Mining zon Support: Risk prevention and the environm Expense Not classifiec 13¢ 12.31.2011
SQM S.A. IPXF- Environmental follov-up plan at Llamara Sal Support: Risk prevention and the environm Expense Not classifiec 53C 12.31.201:
SQM S.A. IPXF- Environmental follow-up plan at Tamarugal Support: Risk prevention and the environment Expense Not classified 542 12.31.2012
Meadows
SQM S.A. 1Q08- PSA Llamara & Pampa del Tamaru Support: Natural Resourc Expense Developmen 424 02.28.2011
SQM S.A. IQ1M - PSA Water re usal in Puquios Llam: Not classifiec Asset Not classifiec 1,64¢ 07.31.2011
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Note 25 - The environment (continued)
25.2 Detail of information on disbursements related to e environment (continued)

Future expenses (continued)

Description of

Amount of
disbursement

Certain or
estimated date ol
which
disbursements

Identification of the Parent Name of the project to which the Concept for which the disbursement wa: the asset or for the Period were or will be
Company or subsidiary disbursement is associa_te made or will be made Asset / Expenst expense lterr ThUuS$ made
SQM S.A. IQ1K - Constructoin of 3 observation we Support: Natural Resourc Asset Developmen 20C 03.31.2011
SQM S.A. 1Q3S- Handling of dangerous materi Support: Risk prevention and the environm Asset Not classifiec 40C 12.30.201:
SQM S.A. 1Q52 - Environment office Support: Risk prevention and the environm Asset Not classifiec 30 06.31.2011
SQM S.A. 1Q54 - Pampa Hermosa cultural herite Support: Risk prevention and the environm Asset Not classifiec 34C 12.31.2011
SQM S.A. 1Q53 - Pampa Hermosa cultural heritage Support: Risk prevention and the environment Asset Not classified 20 12.31.2011
16,58¢
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Note 25 - The environment (continued)
25.2 Detail of information on disbursements related to e environment (continued)
Accumulated expenses, as of December 31, 2009

Identification of the Parent

Name of the project with which the Concept for which the disbursement wa:

Description of
the asset or

Amount of
disburseme

nt

for the Period

Certain or
estimated date ol
which
disbursements
were or will be

Company or subsidiary disbursement is associate made or will be made Asset / Expenst expense lterr ThUS$ made
SQM Industrial S.A Yard cleaning Cost reductior Expense Developmen 56¢ 12.31.200¢
SQM Industrial S.A Construction of sewer water ple Support: Risk prevention and the environm Expense Developmen 32 03.31.200¢
SQM Industrial S.A Environment studie Support: Risk prevention and the environm Expense Developmen 5 04.30.200¢
SQM Industrial S.A. ANMI - Consulting infrastructure to the storage  Support: Risk prevention and the environment Expense Development 46 12.31.2009

of Hazardous chemicals produ
SQM Industrial S.A Lightning improvement Support Asset Developmen 221 12.31.200¢
SQM Industrial S.A Sanitary instalation in Prilling pla Support: Risk prevention and the environm Expense Not classifiec 44 09.30.200¢
SQM Industrial S.A Dangerous waste dispos Support Asset Developmen 16& 12.31.200¢
SQM Industrial S.A San Isidro water evaluatic Support: Risk prevention and the environm Asse-Expense Not classifiec 50& 12.31.200¢
SQM Industrial S.A Improvement in NH3 level measurem: Support Expense Not classifiec 64 12.30.200¢
SQM Industrial S.A Sanitary instalation regulatic Support: Risk prevention and the environm Expense Not classifiec 82 08.30.200¢
SQM Industrial S.A Industrial Hygiene equipme Support: Risk prevention and the environm Asset Developmen 31 12.31.200¢
SQM Industrial S.A Replacement of starters and transformers with ~ Support: Risk prevention and the environm Expense Not classifiec 4 12.31.200¢
SQM Industrial S.A. Acquisition for quick evacuation for used lubrices  Support: Risk prevention and the environment Asset Development 45 12.31.2009
NV-ME-PB
SQM Industrial S.A Handling of waste at Antofagas Support: Risk prevention and the environm Asset Not classifiec 17 12.31.200¢
SQM Industrial S.A Normalization drinking water chloride ME/CS/F  Support Expense Not classifiec 7 02.28.200¢
SQM Industrial S.A Normalization of TK fuels Support Asset Not classifiec 16C 12.31.200¢
SQM Industrial S.A DIA Discard field Pampa Blanc Support: Risk prevention and the environm Asset Developmen 30 12.31.200¢
SQM Industrial S.A. Actions for the dissemination of cultural heritage Support: Risk prevention and the environment Expense Not classified 20 12.31.2009
technology change Maria Ele
SQM Industrial S.A Chamber to detect gas leaki Support: Risk prevention and the environm Expense Investigation 5 01.31.200¢
SQM Industrial S.A. Automation of water volume inlet pipe ME, CS a Support Asset Development 261 12.31.2009
Vergara
SQM Industrial S.A Repair of sanitary and electric faciliti Support Asse-Expense Developmen 165 12.31.200¢
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related to e environment (continued)

Accumulated expenses, as of December31, 2009 (conéd)

Identification of the Parent Name of the project with which the Concept for which the disbursement wa:

Description of
the asset or

Amount of
disbursement
for the Period

Certain or
estimated date
on which
disbursements
were or will be

Company or subsidiary disbursement is associate made or will be made Asset / Expenst expense Iterr ThUS$ made

SQM Industrial S.A. MPIS - Stabilization of streets and suppression of Support Asset Development 68¢  06.30.2009
at sidewalks

SQM Industrial S.A Improvement of sealing and pressurization room  Support Asset Not classifiec 42 11.01.200¢

SQM Industrial S.A Nitrate miscellaneous proje Support: Risk prevention and the environm Asset Not classifiec 51 12.31.200¢

SQM Industrial S.A. Automated alarms and information of monitoring  Not classified Asset Not classified 8 12.30.2009
station Hospita

SQM Industrial S.A Handling of PV ammonia in Detention of ple Support: Risk prevention and the environm Asset Not classifiec 1 12.01.200¢

SQM Industrial S.A Indigenous cam Support Asse-Expense Not classifiec 83 12.31.200¢

SQM Industrial S.A. Pampa Blanca sea water (DIA Mine Zone PB and Support Asset Development 461 12.30.2009
DIA extension PB

SQM Industrial S.A Environmental Manageme Operations Expense Not classifiec 1,23t 12.31.200¢

Minera Nueva Victori¢ Extension in sanitary capacity for | Capacity extensio Asset Developmen 85 12.31.200¢

SQM Nitratos S.A. Waste water treatment plant washing surfaces P\ Support: Risk prevention and the environment Asset-Expense Development 42 12.31.2009
NV-PB

SQM Nitratos S.A. Maintenance of Environmental projects ME-PV-N' Support: Risk prevention and the environment Asset-Expense Development 82 12.31.2009
PB

SQM Nitratos S.A Waste water treatment ple Support: Risk prevention and the environm Asse-Expense Not classifiec 95 12.31.200¢

SQM Nitratos S.A Risk prevention projects Sem Il 20 Support: Risk prevention and the environm Asset Developmen 117 12.31.200¢
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related to e environment (continued)

Accumulated expenses, as of December 31, 2009

Identification of the Parent

Name of the project with which the

Concept for which the disbursement wa:

Description of
the asset or

Amount of
disbursement
for the Period

Certain or
estimated date ol
which
disbursements
were or will be

Company or subsidiary disbursement is associate made or will be made Asset / Expenst expense lterr ThUS$ made

SQM Salar S.A. Environmental evaluation extension of production Support: Risk prevention and the environment Asset-Expense Not classified 38 12.31.2009
capacity MOF

SQM Salar S.A. Detailed engineering and implementation of a dus Support Expense Not classified 81 08.30.2009
collector

SQM Salar S.A. Renewal of meteorological station Chaxa saltpete Support: Risk prevention and the environment Asset Not classified 98 12.31.2009
deposit

SQM Salar S.A Study for water recharge at Atacama saltp Support: Risk prevention and the environm Expense Investigacior 42 08.31.200¢

SQM Salar S.A. Construction of pit for used water infiltration, Capacity extension Asset Not classified 10€ 12.31.2009
Toconao cam|

SQM Salar S.A. Project to foster agricultural activity in saltpete Support Asset-Expense Development 131 12.31.2009
locations

SQM Salar S.A Implementation of currency Exchange faci Not classifiec Asset Not classifiec 10& 02.28.201(C

SQM Salar S.A Dual MOF-SOP (DIA Plant Modification SOF Capacity extensio Asset Developmen 14 12.31.200¢

SQM Salar S.A Dryer MOP (DIA Potassium chloride dryer pla Capacity extensio Asset Developmen 19 12.31.200¢

SIT S.A. Pavement of Work locatit- port roac Support: Risk prevention and the environm Asset Developmen 82 12.31.200¢

SIT S.A. Risk prevention plan Po Support: Risk prevention and the environm Asse-Expense Developmen 101 12.31.200¢

SIT S.A. Lighting improvement, railroad ar¢ Support Asset Developmen 36% 12.31.200¢

SIT S.A. Implementation of a system to pump sewage to d Support: Risk prevention and the environm Asse-Expense Not classifiec 68 12.31.200¢

SITS.A. Environmental meshes for fields 3 an Not classifiec Asset Not classifiec 164 12.30.200¢

SQM S.A. Environmental stud- Region | projec Not classifiec Asse-Expense Not classifiec 2,091 06.30.201(

SQM S.A. Environmental commitments Nueva Victoria mine Support: Risk prevention and the environment Expense Not classified 27t 03.30.2009
Zone

SQM S.A. Cultural heritage Region | Support: Risk prevention and the environment Asset-Expense Not classified 75 12.30.2009

Total 9,324
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Note 25 - The environment (continued)
25.2 Detail of information on disbursements related to e environment (continued)

Future expenses, as of December 31, 2009

Amount of Certain or estimatec

Description of the disbursement date on which
Identification of the Parent Name of the project with which the Concept for which the disbursement wa: asset or expense for the Period  disbursements were
Company or subsidiary disbursement is associated made or will be made Asset / Expenst Item ThUS$ or will be made

SQM Industrial S.A. Consulting in infrastructure to store hazardous Support: Risk prevention and the environment Expense Development 4 12.31.2010
chemicals

SQM Industrial S.A Improvement in lighting Support Asset Developmen 27 12.31.201(

SQM Industrial S.A San Isidro water assessm: Support: Risk prevention and the environm Asset/Expens Not classifiec 352 12.31.201(C

SQM Industrial S.A. Normalization of drinking water chlorination, Support Expense Not classified 88 12.31.2010
ME/CS/PV

SQM Industrial S.A Normalization of TK's fue Support Asset Not classifiec 74¢ 12.31.201(

SQM Industrial S.A. Cultural heritage dissemination actions, Support: Risk prevention and the environment Expense Not classified 13 12.31.2010
Technological change at Maria Ele

SQM Industrial S.A. Elimination of OCB switches at 3 and 1/12 Pedro Support: Replacement of equipment Asset Not classified 171 12.31.2010
Valdivia sub station

SQM Industrial S.A. Improvement of sealing and pressurization of 031 Support Asset Not classified 28 12.31.2010
room

SQM Industrial S.A Improvement of NV supervisc' hall Support Asset/Expens Not classifiec 10 12.31.201(

SQM Industrial S.A. Automation of alarms and information on Hospital Not classified Asset Not classified 2 12.31.2010
Monitoring statior

SQM Industrial S.A Handling of PV ammonia at plant stoppz Support: Risk prevention and the environm Asset Not classifiec 134 12.31.201(C

SQM Industrial S.A. Pampa Blanca sea water (DIA PB mine zone and Support Asset Development 30 12.31.2010
PB extension

SQM Industrial S.A Environmental manageme Support Expense Not classifiec 1,23¢ 12.31.201(

Minera Nueva Victori¢ Improvements in Iris C/D/B hal Support Asset Not classifiec 44 12.31.201(

SQM Nitratos S.A ME-PV-NV-PB environmental maintenance proje Support: Risk prevention and the environm Asse-Expense Developmen 4 12.31.201(C

SQM Nitratos S.A Risk prevention projects Sem Il 20 Support: Risk prevention and the environm Asset Developmen 38 12.31.201(

SQM Nitratos S.A Construction of sewage system at Lage Capacity extensio Asse-Expense Developmen 10¢ 12.31.201(

SQM Salar S.A. Renewal of Chaxa saltpeter deposit meteorologic Support: Risk prevention and the environment Asset Not classified 1 12.31.2010
station

SQM Salar S./ Water recharge study, Atacama saltpeter de| Support: Risk prevention and the environm Expense Investigacior 70 12.31.201(C

SQM Salar S.A Project to foster agricultural activity in saltpete Support Asset-Expense Development 21z 12.31.2010
deposit location

SQM Salar S.£ Fuel facility improvement stud Support Asse-Expense Investigacior 50 12.31.2011

SIT S.A. Improvement in lighting in the railroad ar Support Asset Developmen 64 12.31.201(

SIT S.A. Environmental meshes for fields 3 an Not classifiec Asset Not classifiec 66 12.31.201(C
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Note 25 - The environment (continued)

25.2 Detail of information on disbursements related to e environment (continued)

Future expenses, as of December 31, 2009

Identification of the Parent Name of the project with which the Concept for which the disbursement wa:

Description of
the asset or

Amount of
disbursement
for the Period

Certain or
estimated date o
which
disbursements
were or will be

Company or subsidiary disbursement is associa_te made or will be made Asset / Expenst expense Iterr ThUuS$ made
SIT S.A. Elimination of waste water generation through Support: Risk prevention and the environment Expense Not classified 15C 06.30.2010
vacuum
SQM S.A. Environmental studie:- Region | projec Not classifiec Asse-Expense Not classifiec 184 06.30.201(
SQM S.A. Cultural Heritage Region | Support: Risk prevention and the environment Asset-Expense Not classified 44C 12.31.2010
Total 4,26¢
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Note 25 - The environment (continued)
25.3 Description of each project, indicating whether thg are being implemented or completet
SQM Industrial S.A.

MCLX: Cleaning of rescue yards in every SQM Plant (25ig)arThe project consists of cleaning the rescudsyaselecting and selling
tradable waste situated in the yards. To identify destine domestic waste to authorized dumpspidject is close to completion.

ANMI: Compliance with technical and legal aspects ané wsjitecific regulations applicable to warehousemads, safety and main fact
associated with materials, products and supplitiseamine site. In addition, the infrastructurenafrehouses for storage of hazardous chen
will be improved. The project is being implemented.

MNHS8: Improvement of lighting in Maria Elena, as someaaréack any lighting, cables are not channeled,somle have deteriorated. ~
project is being implemented.

SCCY: Conceptual Engineering and Environmental Studytlier construction of warehousing facilities for haloaus waste resulting frc
several processes. The project is close to coropleti

JNTU: To make an environmental evaluation of San Isidatews. The project is being implemented.

JNNX: Inclusion of UV sensor at Coya Sur Meteorologictdti®n, closing of Nueva Victoria MeteorologicalaBbn and Georeference n
emission sources in Toco and Coya Sur. The prigestose to completion.

MNTE: Acquisition of equipment for quantitative measuf@éarmful agents in SQM facilities. The projecbising implemented.

INST: Implement evacuation circuit to transfuse oils diye from the equipment moving dirt to ALU storatgnks. The project is close
completion.

MP17: A study of the current water chlorination systenMaria Elena, Coya Sur and Pedro de Valdivia béllmade to then implement ¢
start the water chlorination system in accordanitle tie regulations in force. The project is beimplemented.

MP5W: Standardization of fuel storage and distributiothatfacilities of SQM. The project is being implented.
FNWR: Preparation of DIA for elimination field project @a Blanca. The project is close to completion.
MNYS: Preparation and implementation of geoglyph consemwaroject. Editing and publication of book amdplementation of informatic

center. Construction of storage for collectionsl @mpensation measures Maria Elena Technologibah@e Project. The project is be
implemented.
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Note 25 - The environment (continued)

25.3 Description of each project, indicating whether thg are being implemented or completed (continuec

FP55 - FPXA: These two projects have a common final object, thathe installation of an 87 kilometer sea wadductor system fro
Mejillones to the facilities of SQM in Pampa Blandde expenses relate to EIA Zona Mina PB and EiphAacion PB only. The projects
being implemented.

MP8Z: Implement a control system at the water intakeiwdrs ME; CS and Vergara that allows forriver cohtautomation. In additio
complement the extraction satellite system recentlylemented at water intakes to ensure due comgaiavith the concessions authorize«
DGA and therefore ensure the normal water suppdgled by SQM. The project is close to completion.

MPL5: Partial improvement of the water and sewage systerikaria Elena. The project is being implemented.

MPIS: Improve the urban situation of Maria Elena, pavioads with dust treatment on sidewalks. The ptagleing implemented.

PPNK: Project to ensure control of ammonia gas in crydtatt. The project is being implemented.

MPGF: Eliminate pollution in sub station 031, resultimgrii an inefficient sealing system. The projectamly implemented.

TPO4: Project to change fresh water and sewage systeoasrip Indigena and improve the rooms. The prigedibse to completion.

MPLS: Implement alarms via mail for Particle concentration peaks and changeeht file information log to a database to impégmreports
The project is being implemented.

Minera Nueva Victoria S.A.

IPNW: Replacement of deteriorated bathroom fixtures @eoto improve hygiene conditions. The projediesng implemented.
IPMN: Improve sanitary capacity in camp IRIS by buildBgitches. The project is being implemented.

SQM Nitratos S.A.

PNH2: Design and build settling ditches for mud, watéraad a tank with a pump to reuse settled watextaintanks to withdraw mud. T
project is close to completion.

PPOV: Installation of a container for hazardous wastmaintenance shops and elimination of liquid anédsadustrial waste hydraulic filter
maintenance shops situated at the Maria ElenapRledvaldivia, Nueva Victoria and Pampa Blanca min€he project is being implemented.
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Note 25 - The environment (continued)
25.3 Description of each project, indicating whether thg are being implemented or completed (continuec

IP6W: Design and build settling ditches for mud, watéraad a tank with a pump to reuse settled watestairtanks to withdraw mud. T
project is close to completion.

PPAT: The Company intends to comply with the sanitaryulations in force with respect to the water treattrgystems and infiltration
effluents in some sectors of Pedro de Valdivia sliadia Elena. The project is being implemented.

SQM Salar S.A.
LP5K : Environmental evaluation via DIA of Project tohemce the MOP production capacity. The projectdse to completion.

LNNT: This Project intends to have reliable measuremehthe climatologic seasonal condition of the dHlt, timely measurements
prepare reports and timetables and provide reatrimdtion to the environmental authority. The projsclose to completion.

LP5J: Perform the analyses conducive to refining the blgdyical units of the basin, quantifying the reg®to the watebearing place usit
environmental isotopic techniques. The projettei;ig implemented.

LPIL: Modify the current SOP plant so that it is possiolevork on the MOP or SOP production, at SalaAticama, as deemed conveni
Expenses only relate to the DIA for the SOP Planti¥ication. The project is being implemented.

LPIK: The final project considers the construction okeavrMOP drier as the Compact Drying plant will bedisor other purposes at Sala
Atacama. The expenses only relate to the DIA ferRbtassium Chloride Drying Plant. The projedidse to completion.

LP82: Support in the development of demonstration l@shnical assistance for the application of improgets in irrigation and agricultu
practices. The project is being implemented.

LPGA: Improvement in the disposal of treated sewage. prbgect is being implemented.

LPK2: Improve sanitary fixtures at the current house tledaat MOP sector to comply with the requiremeritthe site users. The projec
close to completion.

LPN3: Conceptual engineering and construction of a nemgateecompact plant located at Salar de Atacama. Thensgseonly relate to t
DIA for the New Drying Compacting Plant. The prdjecbeing implemented.

CPTP: Change of the current industrial water system éshrwater in order to comply with the regulationddrce contained in DS 72. T
project is being implemented.

F-145




Notes to the consolidated Financial Statements a§@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 25 - The environment (continued)
25.3 Description of each project, indicating whether thg are being implemented or completed (continuec

LPTF: Prepare biannual reports so as to present impravisnoé environmental checkpoints; knowledge of ggimal and hydrageologica
variables at Salar de Atacama should be improvbkd.project is being implemented.

LPTJ : Acquisition of stand equipment to ensure the afi@nal continuity of plants TAS and OR; changeimrent control system of level
accumulation in TK's of fresh water, sewage, andage elevation tanks, amongst others. The pr@dmting implemented.

LPPJ: The goal of this project is to enlarge the duahpkituated at Salar de Atacama so that it mayymedOP and SOP at the same t
increasing its capacity. The expenses only retathe DIA for the SOP Enlargement. The projectamb implemented.

SIT S.A.

TNLA: Pavement of roads in yard 2 and south access toplitacport, as they have dust emissions and tasreaccident risks as machines
operating. The project is close to completion.

PNOT: Improve night lighting in high transit sectors, ngimore continuous sodium lights with a 45 degnmeglea ThUS, the security a
lighting pollution regulations will be complied wit The project is close to completion.

TPR8: The Company intends to reduce the generation afdignd solid industrial waste using aspiration aotl washing technologies
implementing an aspiration system that avoids usiater and therefore the generation of liquid aslddsndustrial waste. The project is be
implemented.

TPLR: The goal of this project is to spill sewage gerestah Tocopilla port to the public sewage systehe project is being implemented.

TPM7: Nets will be purchased and installed in yards 3 4l order to control dust emissions coming frazreening operations and prot
from emissions from the electric power plant. Pheject is being implemented.

SQM S.A.

SCI6: The goal of this project is to obtain the enviromta¢ permits for projects in the Development | Regiincluding all initia
environmental requirement projects that allow Opens to implement the project construction andrafjen. The environmental evaluat
will be made via EIA, including the preparation tbe document as well as activities relating to gfmeenvironmental studies (Studies
“tamarugos” in Llamara and P. Tamarugal, archeaflginitigation measures, environmental study of tiear, hydrogeological studies). Tl
project is being implemented.
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Note 25 - The environment (continued)

25.3 Description of each project, indicating whether thg are being implemented or completed (continuec

AQOA: To be able to use water rights that have been egantrelation to several wells situated in thelegizal reserve of Conaf called Par
del Tamarugal and take them outside the “tamarfig@st and the reserve, ThUS reducing the envirotahémpact caused by the exploitat

thereof. The project is being implemented.

IPFT: Implementation of patrimonial measures in projeaisa de Mina Nueva Victoria, Operations date Nueva Victoria, Evaporation D
and Pools Iris. The project is being implemented.

IPXE: Implement the environmental follow-up plan of paij@ampa Hermosa at Salar de Llamara. The prgdsing implemented.
Note 26 - Other current and non-current non-financal assets

As of December 31, 2010, December 31, 2009 andadariy 2009, the composition of other current and-turrent assets is detailed
follows:

Other non-financial assets, current 12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$
Agreement termination boni 2,10¢ 2,191 99C
Domestic Value Added Tg 30,79¢ 23,24¢ 24,65(
Foreign Value Added Ta 4,16 3,08( 10,66¢
Prepaid mining license 1,281 1,104 1,18:
Prepaid insuranc 4,57¢ 4,062 4,08t
Commercial and industrial pater 3C 42 14&
Prepaid lease 48 39 30
Marine concessior 86 27 46
Other prepaid expens 1,352 584 17¢€
Other assets 44 ,44; 34,37¢ 41,971
Other non-financial assets, no-current 12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$
End of collective negotiation bon 1,53¢ 2,84z 454
Stain development expenses and prospecting expéljs 21,35( 26,83: 24,89:
Income taxes recoverak 651 567 454
Guarantee deposi 514 467 30¢
Other asset 104 172 33€
Total 24,15\ 30,88( 26,44+

(1) Assets for the exploration or evaluation of mineedources are amortized to the extent that théoeeg or evaluated area has t
exploited. For this purpose, a variable rate isliadpto extracted tons, which is determined basedhe measured initial reserve .
evaluation cost. The Company presents expensesiatezb with Exploration and Evaluation of Mineragé$durces. Of these expen
those that are under exploitation are included umaeentory and are amortized according to thenested ore reserves contained,
expenses associated with future reserves are peelsender Other noodrrent assets. Those expenses incurred on piege@iith low or
grade that are not economically exploitable aredatly charged to income. As of December 31, 201@nu®s associated with -
exploration and assessment of mineral resourceprasented under Inventory for ThUS$ 1,723 (ThUZB2 as of December 31 20
and ThUS$ 1,421 as of January 01 20
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Note 26 - Other current and non-current non-financal assets (continued)
Reconciliation of changes in assets for exploratiocand mineral resource evaluation, by type
Movements in assets for the exploration and evaoaif mineral resources as of December 31, 2080C@tember 31, 2009:

2.31.201C 2.31.200¢

Reconciliation ThUS$ ThUuS$
Assets for the exploration and evaluation of minerdaresources, net, beginning balanc 26,83: 24,89:
Changes in assets for exploration and assessmentoiheral resources:

Additions - 5,44¢
Depreciation and amortizatic (2,049 (2,64)
Decrease due to transfers and other charges (3,43¢) (86E)
Assets for exploration and assessment of mineralseurces, net, final balanct 21,35( 26,83:

As of the presentation date, no reevaluations sdtafor exploration and assessment of mineralirese have been conducted.
Note 27 - Operating segments
27.1 Operating segments

In accordance with IFRS 8 "Operating segments"Qbmpany provides financial and descriptive infdiioraabour the segments it has defi
in consideration of available annual separate firadrinformation, which is regularly evaluated tetmaximum authority in making operat
decisions with the purpose of deciding how to assggources and assess performance.

Operating segments relate to the following groujpgroducts that generate revenue and for whichQbmpany incurs expenses and the r
of which is regularly reviewed by the Company's imaxm authority in the decision-making process:

. Specialty plant nutrients

. lodine and its derivatives

. Lithium and its derivatives

. Industrial chemicals

. Potassium

. Other products and services

O WNE

Information relative to assets, liabilities and fifrand expenses that cannot be assigned to theesdg indicated above, due to the natu
production processes, is included under the "Catpddnit" category of disclosures.
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27.2 Statement of income classified by operating segmenbased on groups of products as of December 31120

Total
Other segments
Specialty lodine and Lithium and products and
plant its its Industrial and Corporate Corporate

nutrients derivatives derivatives chemicals Potassium services unit unit
Items in the statement of income ThUS$ ThuS$ ThuS$ ThuS$ ThuS$ ThuS$ ThUS$ ThUS$
Sales 603,67¢ 316,25: 150,81( 149,70¢ 528,15: 81,81¢ - 1,830,411
Cost of sale: (431,73Y) (177,429 (85,59¢) (82,489 (350,09:) (77,079 - (1,204,411
Gross profit 171,94: 138,82¢ 65,21« 67,21 178,05¢ 4,747 - 626,00:
Other income by functio - - - - - - 6,54t 6,54¢
Administrative expense - - - - - - (78,819 (78,819
Other expenses by functic - - - - - - (36,217) (36,217)
Other gains - - - - - - (6,979 (6,979
Interest income - - - - - - 12,93( 12,93(
Interest expense - - - - - - (35,047) (35,047)
Interest in gains from associates and |
ventures accounted for using the equi
method - - - - - - 10,68: 10,68:
Foreign currency transactio - - - - - - (5,807) (5,807)
Profit (loss) before taxes 171,94: 138,82¢ 65,21« 67,217 178,05¢ 4,742 (132,707) 493,30(
Income tax expens - - - - - - (106,029 (106,029
Net income (loss) from continuing
operations 171,94: 138,82¢ 65,21« 67,217 178,05¢ 4,742 (238,73)) 387,27:
Net income (loss) from discontinued
operations - - - - - - - -
Net income (loss’ 171,94: 138,82¢ 65,21« 67,217 178,05¢ 4,742 (238,73)) 387,27:
Net income attributable to:
Owners of the parel - - - - - - - 382,12:
Non-controlling interest: - - - - - - - 5,14¢
Net income for the year - - - - - - - 387,27:




Note 27 - Operating segments (continued)

Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

27.2 Statement of Income classified by operating segmenbased on groups of products as of December 31080

Total
Other segments
Specialty lodine and Lithium and products and
plant its its Industrial and Corporate Corporate
nutrients derivatives derivatives chemicals Potassium services unit unit
Items in the statement of income ThUS$ ThuS$ ThuS$ ThuS$ ThuS$ ThuS$ ThUS$ ThUS$
Sales 526,95: 190,91! 117,84« 115,38! 399,10¢ 88,45! - 1,438,65'
Cost of sale: (382,959 (73,979 (60,307) (57,38%) (249,61) (84,23)) - (908,47:)
Gross profit 143,99: 116,93 57,54: 58,00( 149,49 4,22( - 530,18!
Other income by functio - - - - - - 17,00¢ 17,00¢
Administrative expense - - - - - - (75,470 (75,470
Other expenses by functic - - - - - - (21,847 (21,847
Other gains (losse: - - - - - - (13,70%) (13,70Y)
Interest income - - - - - - 13,52¢ 13,52¢
Interest expense - - - - - - (30,979 (30,979
Interest in gains from associates and |
ventures accounted for using the equi
method - - - - - - 4,462 4,462
Foreign currency transactio - - - - - - (7,577) (7,577)
Income (loss) before taxe 143,99: 116,93 57,54: 58,00( 149,49 4,22( (114,58:) 415,60:
Income tax expens - - - - - - (75,84() (75,84()
Net income (loss) from continuing
operations 143,99: 116,93 57,54: 58,00( 149,49 4,22( (190,42:) 339,76:
Net income (loss) from discontinued
operations - - - - - - - -
Net income (loss’ 143,99: 116,93 57,54: 58,00( 149,49 4,22( (190,42:) 339,76:
Net income attributable to:
Owners of the parel - - - - - - - 338,29
Non-controlling interest: - - - - - - 1,46¢
Profit for the year - - - - - - - 339,76:
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Note 27 - Operating segments (continued)

27.3 Disbursements of no-monetary assets of the segment as of December 301@:

Balances
according to the
Latin America Statement of
and the Asia and Financial
Chile Caribbean Europe North America others Position
Identification of disbursements of nol-monetary asset: ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Investments in joint ventures - - - - 3,50( 3,50(
SQM Quindac- Star - - - - 1,00(C 1,00
SQM Migao Sichual 2,50( 2,50(
Amounts in addition of non-current assets 335,99° - - - - 335,99
- Property, plant and equipme 335,63: - - - - 335,63:
- Intangible assets 365 - - - - 365
Total segments 335,99 - - - 3,50( 339,49°
27.3 Disbursements of no-monetary assets of the segment as of December 3002
Balances
according to the
Latin America Statement of
and the Asia and Financial
Chile Caribbean Europe North America others Position
Identifica_tion of disbursements of nor-monetary asset ThUuS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Investments in joint ventures = = = = 3,53( 3,53(
SQM Migao Sichual - - - - 3,00¢ 3,00¢
Coromandel SQM Indi - - - - 53C 53C
Amounts in additions of nor-current assets 376,51! - - - - 376,51!
- Property, plant and equipme 376,18t - - - - 376,18(
- Intangible assets 32¢ - - - - 32¢
Total segments 376,51! - - - 3,53( 380,04!
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Note 27 - Operating segments (continued)
27.4 Information on products and services of external cstomers

Revenues from operating activities withexternakaorers by group of product and service as of Deeegrh, 2010 are detailed as follows:

lodine and Lithium and Other Total
Specialty plant its its Industrial products segments and
nutrients derivatives derivatives chemicals Potassium and services Corporate Unit
Items in the statement of incom ThUS$ ThUS$ ThUuS$ ThUS$ ThUuS$ ThUS$ ThUS$
Revenue 603,67¢ 316,25; 150,81( 149,70¢ 528,15: 81,81¢ 1,830,41:

Revenues from operating activities from externatomers by group of product and service as of Déeer81, 2009 are detailed as follows:

lodine and Lithium and Other Total
Specialty plant its its Industrial products segments and
nutrients derivatives derivatives chemicals Potassium and services Corporate Unit
Items in the statement of incom ThUS$ ThUS$ ThUuS$ ThUuS$ ThUuS$ ThUS$ ThUS$
Revenue 526,95: 190,91! 117,84« 115,38t 399,10¢ 88,45 1,438,65!

27.5 Information on geographical areas
As indicated in paragraph 33 of IFRS 8, the ertligcloses geographical information on its revemeenfoperating activities with exteri

customers and from non-current assets that arénaotcial instruments, deferred income tax assetsets related to postaployment benefi
or rights derived from insurance contracts.
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Note 27 - Operating segments (continued)

27.6 Revenues from operating activities from external cstomers classified by geographical areas as of Dedeer 31, 2010:

Balances
Latin America according to the
and the Asia and Statement of
Chile Caribbean Europe North America others income
Identification of revenue from external customers ThUS$ ThuS$ ThuS$ ThuS$ ThUS$ ThUuS$
Revenue 216,02¢ 162,96° 799,45 363,67¢ 288,28! 1,830,411
27.6 Revenue from external customers, classified by ge@gphical areas as of December 31, 200
Balances
Latin America according to
and the Asia and the Statement
Chile Caribbean Europe North America others of income
Identification of revenue from external customers ThUS$ ThuS$ ThuS$ ThuS$ ThUS$ ThUuS$
Revenue 250,73( 169,14¢ 408,68: 299,92¢ 310,17: 1,438,65!
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Note 27 - Operating segments (continued)

27.7 Non-current assets classified by geographical area as[Becember 31, 2010

Balances
Latin according to
America and the Statement
the Asia and of financial
Chile Caribbean Europe North America others position
Non-current asset items ThUS$ ThuS$ ThuS$ ThuS$ ThUS$ ThUS$
Investments in associates accounted forusing thigyeq
method 1,352 - 19,61¢ 7,251 34,05: 62,27:
Intangible assets other than good 2,76 - 4 501 - 3,27(
Goodwill 24,147 86 11,37¢ 724 2,05¢ 38,38¢
Property, plant and equipment, | 1,451,57 1,85¢ 331 40 16¢ 1,453,97.
Investment propert 1,372 - - - - 1,372
Other non-current assets 112,82( 227 - 3,29 37z 116,71:
Total assets 1,594,03: 2,171 31,32: 11,80¢ 36,65: 1,675,98!
27.7 Non-current assets classified by geographical area ag[Becember 31, 2009
Balances
Latin according to
America and the Statement
the Asia and of Financial
Chile Caribbean Europe North America others Position
Non-current asset items ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$
Investments in associates accounted forusing thigyeq
method 32¢ - 18,85: 6,65: 29,35! 55,18t
Intangible assets other than good 2,267 - - 56¢ - 2,83¢
Goodwill 24,24¢ 86 11,37¢ 724 1,957 38,38¢
Property, plant and equipment, | 1,297,831 29z 474 1,76¢ 18z 1,300,541
Investment propert 1,40¢ - - - - 1,40¢
Other non-current assets 78,25 1,017 - 1,037 297 80,60:
Total assets 1,404,331 1,39¢ 30,70( 10,74¢ 31,78¢ 1,478,96
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Note 27 - Operating segments (continued)

27.8 Information on main customers

With respect to the degree of dependency of the faom on its customers, in accordance with, the Gomhas no external customers
individually represent 10% or more of its incomenfr operating activities. Credit risk concentratiamith respect to trade and other accc
receivable are limited due to the significant numiifeentities in the Company’s portfolio and itsnewide distribution. The Company’policy
is ro require guarantees (such as letters of ¢rgdarantee clauses and others) and/or to maiimaimance policies for certain account:
deemed necessary by the Company's Management.

27.9 Property, plant and equipment classified by geograical area as of December 31, 201

Latin America

and the Asia and
Property, plant and equipment Chile Caribbean Europe North America others Total
12.31.2010
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$

Production facilities:

Coya Sui 256,57( - - - - 256,57(
Maria Elene 144,23 - - - - 144,23:
Nueva Victoria 202,13« - - - - 202,13
Pampa Blanc 20,381 - - - - 20,38
Pedro de Valdivi 84,99: - - - - 84,99:
Salar de Atacam 442,28: - - - - 442,28:
Salar del Carme 213,48¢ - - - - 213,48t
Tocopilla (Instalaciones portuarie 63,521 - - - - 63,52:
Subtotal production facilities 1,427,601 - - - - 1,427,601
Corporate facilities:

Santiagc 14,50¢ - - - - 14,50¢
Antofagaste 6,831 - - - - 6,831
Subtotal corporate facilities 21,33 - - - - 21,33%
Subtotal business offices 2,63¢ 1,85¢ 331 40 16€ 5,03¢
Total segments 1,451,57! 1,85¢ 331 40 16€ 1,453,97.
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Note 27 - Operating segments (continued)

27.9 Property, plant and equipment classified by geogrdpical area as of December 31, 200

Latin America

and the Asia and
Property, plant and equipment Chile Caribbean Europe North America others Total
12.31.2009
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$

Production facilities:

Coya Sui 252,13¢ - - - - 252,13¢
Maria Elene 142,44; - - - - 142,44:
Nueva Victoria 202,03° - - - - 202,03
Pampa Blanc 25,271 - - - - 25,27
Pedro de Valdivi 73,20: - - - - 73,20:
Salar de Atacam 302,84( - - - - 302,84(
Salar del Carme 222,09: - - - - 222,09
Tocopilla (Instalaciones portuarie 59,13: - - - - 59,13:
Subtotal production facilities 1,279,151 - - - - 1,279,151
Corporate facilities:

Santiagc 12,23 - - - - 12,23t
Antofagaste 5,80¢ - - - - 5,80¢
Subtotal corporate facilities 18,041 - - - - 18,04:
Subtotal business offices 633 292 474 1,76¢€ 182 3,34¢
Total segments 1,297,83I 292 474 1,76¢ 182 1,300,541
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Note 28 - Other income, other expenses by functi@nd other gains or losses

Other income and expenses are detailed as follows:

a) Other income by function
12.31.201C  12.31.200¢
ThUS$ ThUS$
Discounts obtained from supplie 922 921
Indemnities receive 272 60
Insurance recovet 201 28t
Overestimate of accrual for obligation with thirdrpes 424 67C
Overestimate of doubtful accour 83 41
Sale of mine concessio 872 2,17¢
Sale of materials, spare parts and sup| 66¢ 40C
Sale of property, plant and equipm: 44¢ 24¢
Other operating incom 1,35 1,85¢
Miscellaneous service 534 -
Indemnities at Minera Esperan 764 10,35¢
Total 6,54t 17,00¢
b) Other expenses by functior
12.31.201C  12.31.200¢
ThUS$ ThUS$
Doubtful accounts impairme (1,24¢) (3,299
VAT and other non recoverable tay (543) (612)
Fines paic (379 (262)
Investment plan expens (13,279 (5,737)
Gifts not accepted as cre (2,09%) (2,43))
Adjustment to the realizable value of propertynpland equipment iterr (1,000 (2,612
Impairmen of property, plant and equipm - (2,002
Losses from auctio (500 (3,000
Legal expense (2,087%) (452)
Depreciation of immobilized gooc (5,677 -
Brazil Trial (2,000 -
Prospecting provisio (4,000 -
Other operating expens (3,41)) (2,44%)
Total (36,217) (21,84%)
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Note 28 - Other income, other expenses by functi@nd other gains or losses (continued)

C) Other gains or losse:

12.31.201( 12.31.200¢
ThUS$ ThUS$
Retirement plan provisio (200) (2,500
Temporary closing of El Toco operations provis (6,900 (6,500
PNW adjustment of previous ye 23 -
Layoff process cos! - (1,69¢)
El Toco closing provisiol - (6,02¢)
Lack of capital contribution inconr - 3,01¢
Other 2 -
Total (6,979) (13,705

Note 29 - Income Taxes
As of December 31, 2010, December 31, 2009 andadpriy 2009, current income taxes recoverable eta&ldd as follows:
29.1 Current tax accounts receivable

2.31.201C 2.31.200¢ 1.01.200¢

ThUuS$ ThUS$ ThUS$
Net monthly tax provisional payments, Chilean compaaigtsial yea 19,61« 27,21 32¢
Net monthly tax provisional payments, Chilean comigs prior yea 2,15¢ 86 34
Monthly tax provisional payments, foreign compar 562 1,63¢ 61C
Corporate tax credits (: 1,111 1,06z 64%
Corporate tax absorbed by tax losses 9,32¢ 11,82¢ 77
Total 32,77: 41,82t 1,69¢

(1): These credits are available to companies atater to the corporate tax payment in April of tbowing year. These credits inclu
amongst others, training expense credits (SENCH) @moperty, plant and equipment acquisition cretitst are equivalent to 4% of -
property, plant and equipment purchases made dthigear. In addition, some credits relate todbeations the Group has made during :
and 2009.

(2): This concept corresponds to the absorptiomoofoperating losses (NO4) determined by the company at year end, which brigmpute
or recorded in the Retained Taxable Profits Regi&uT).

In accordance with the laws in force and as praViole article 31, No. 3 of the Income Tax Law, wipeafits recorded in the FUT that have
been withdrawn or distributed are totally or palfiabsorbed by NOLS, the corporate tax paid on such profits (17%5%6.16%, 15%, 10'
depending on the year in which profits were gerefatvill be considered to be a provisional paymeitih respect to the portion represen
the absorbed accumulated tax profits.
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Note 29 - Income and deferred taxes (continued)
29.1 Current tax accounts receivable (continued

Taxpayers are entitled to apply for a refund o$ thiovisional tax payment on the absorbed profitorded in the FUT registry via their
returns (Form 22).

Therefore, the provisional payment for absorbeditsr¢PPAP) recorded in the FUT is in effect a nem@ble tax, and as such the Comy
records it as an asset.

29.2 Current tax accounts payable

Taxes payable 12.31.201( 12.31.200¢  01.01.200¢
ThUS$ ThUS$ ThUS$
Corporate tax and royalty ( 5,91t 323 88,32¢
Foreign company income ti 1,17¢ 592 762
Article 21 unique ta: 24 38:¢ 52
Total 7,118 1,29¢ 89,14:

(1):This concept relates to the tax accrual thdeiermined by the company and that will be pagdfthilowing year when the appropriate tax
return is filed.

The income tax is determined on the basis of thedsult determination to which the tax rate cutlgem force in Chile, i.e. 17%, is applied (
tax rate was transitorily increased for 2011 antiZ2t® 20% and 18.5%, respectively).

The royalty provision is determined by applying tae rate that was determined to the Operationalin®mme (ONI).

In conclusion, both concepts represent the estifratgount the company will have to pay on accoutname tax and specific tax on mining.
29.3 Taxable earnings

As of December 31, 2010, December 31, 2009 andadariy 2009, the Company and its subsidiaries heverded the following consolidal
balances for retained taxable earnings registigorite not constituting revenue subject to income éaxumulated tax losses and credi

shareholders:

12.31.201C 12.31.200¢ 01.01.200¢

ThUS$ ThUS$ ThUS$
Taxable profits with credit rights (. 602,53t 668,67( 813,71¢
Taxable profits without credit rights ( 86,92( 107,83: 132,77
Taxable losse 21,63( 99,33t 16,94¢
Credit for shareholdel 123,32: 136,87 166,55-
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Note 29 - Income and deferred taxes (continued)

29.3 Taxable earnings (continued’

(1): The Retained Taxable Profits Registry (FUThishronological registry where the profits geredaand distributed by the company
recorded. The object of the FUT is to control theumnulated taxable profits of the company that faeydistributed, withdrawn or remitted
the owners, shareholders or partners, and thethmak that must be imposed, called in Chile Glétajregate Tax (that levies persons resi

or domiciled in Chile), or Withholding Tax (thaties persons “Not” resident or domiciled in Chile).

The FUT Register contains profits with credit rig/laind profits without credit rights, which arise ofithe inclusion of the net taxable incc
determined by the company or the profits receiwethk company that may be dividends received dndvéwals made within the period.

Profits without credit rights represent the tax gdglg by the company within the year and filed tblofving year, therefore they will |
deducted from the FUT Registry the following year.

Profits with credit rights may be used to reduce fihal tax burden of owners, shareholders or gastnwhich upon withdrawal are entitlec
use the credits associated with the relevant grofit

In summary, companies use the FUT Registry to ragirtontrol over the profits they generate thatehaot been distributed to the owners
the relevant credits associated with such profits.

29.4 Income and deferred taxes

Assets and liabilities recognized in the consoédatlassified statement of financial position dffsat if and only if:

1 The Company has legally recognized before the titixaaity the right to offset the amounts recagui in these entries; a
2 Deferred income tax assets and liabilities areveerfrom income tax related to the same tax authori:

0] the same entity or tax subject;

(i) different entities or tax subjects who intend eittee settle current fiscal assets and liabilities their net amount, or to real
assets and pay liabilities simultaneously in eddfe future periods in which the Company expeatsdttle or recover significe
amounts of deferred tax assets or liabilit

Deferred income tax assets recognized are thosenetaxes to be recovered in future periods, relate

(a) deductible temporary difference

(b) the offset of losses obtained in prior periods aotyet subject to tax deduction; a

(c) the offset of unused credits from prior peric
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

The Company recognizes a deferred tax asset wieea i certainty that these can be offset withafistcome from subsequent periods, o
or fiscal credits not yet used, but solely as lasdt is more likely than not that there will b& &arnings in the future against which to charg
these losses or unused fiscal credits.

Deferred tax liabilities recognized refer to thecamts of income taxes payable in future periodsteel to taxable temporary differences.

D.1 Income tax assets and liabilities as of DecembefB10 are detailed as follon

Net possition,

Net possition, asset liabilities

Description of deferred income tax assel Assets Liabilities Assets Liabilities

and liabilities ThUS$ ThUS$ ThUS$ ThUS$

Depreciatior - - - 88,78t
Doubtful accounts impairme 13¢ - 3,452 -
Vacation accrug 9 - 2,38 -
Production expense - - - 47,44;
Unrealized gains (losses) from sales of prod - - 49,18 -
Bonds fair value - - 1,88¢ -
Employee termination benefi - - - 2,98¢
Hedging - - - 20,73¢
Inventory of products, spare parts and supj - 1,05(C 8,95( -
Research and development exper - - - 4,21°F
Tax losse: 79€ - 2,74¢ -
Capitalized interes - - - 14,78¢
Expenses in assumption of bank lo - - - 2,27¢
Unaccrued intere: - - 261 -
Fair value of property, plant and equipm - - 9,634 -
Employee benefit - - 6,052 -
Royalty deferred income tax - - - 7,46z
Other 471 - 3,36 -
Balance at yea-end 1,41¢F 1,05( 87,90¢ 188,68
Net balance 36E - - 100,78:
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

D.2

Income tax assets and liabilities as of DecembeP3Q9 are detailed as follow

Net possition, asset

Net possition, liabilities

Description of deferred income tax Assets Liabilities Assets Liabilities

assets and liabilities ThUS$ ThUS$ ThUS$ ThUS$

Depreciatior - - - 81,05t
Doubtful accounts impairme - - 3,70¢ -
Vacation accrug - - 2,30¢ -
Production expense - - - 39,66(
Unrealized gains (losses) from sales of prod - - 48,64« -
Bonds fair value - - 1,63t -
Employee termination benefi - - - 2,59:
Hedging - - - 10,94¢
Inventory of products, spare parts and supj - - 14,22¢ -
Research and development expet - - - 5,26:
Tax losse: 1,73 - 16,47: -
Capitalized interes - - - 11,22:
Expenses in assumption of bank lo - - - 2,01t
Unaccrued interes - - 39: -
Fair value of property, plant and equipm - - 10,52« -
Employee benefit - - 6,18( -
Royalty deferred income tax - - - 7,671
Other - 862 2,53¢ -
Balance at yea-end 1,73¢ 86< 106,63: 160,43:
Net balance 87C - - 53,80z
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

D.3

Income tax assets and liabilities as of JanuaB0@9 are detailed as follov

Net possition, asset Net possition, liabilities

Description of deferred income tax assel Assets Liabilities Assets Liabilities

and liabilities ThUS$ ThUS$ ThUS$ ThUS$

Depreciatior - - - 72,19:
Doubtful accounts impairme - - 1,92¢ -
Vacation accrug - - 1,73¢ -
Production expense - - - 29,77¢
Unrealized gains (losses) from sales of prod - - 55,821 -
Bonds fair value - - 1,61¢ -
Employee termination benefi - - - 1,77
Hedging - - 62¢ -
Inventory of products, spare parts and supj - - 13,61 -
Research and development expet - - - 4,70z
Tax losse: 2,82¢ - 1,53¢ -
Capitalized interes - - - 9,252
Expenses in assumption of bank lo - - - 82¢
Unaccrued interes - - 504 -
Fair value of property, plant and equipm - - 12,28’ -
Employee benefit - - 2,91t -
Royalty deferred income tax - - - 5,54¢
Other - 85¢ 4,29¢ -
Balance at yea-end 2,82¢ 85¢ 96,87¢ 124,06°
Net balance 1,96¢ - - 27, 18¢
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

D.4

D.5

Deferred income taxes related to benefits for tessés

The Companys tax loss carryforwards (NOL carryforwards) weraimly generated by losses in Chile, which in acaom with currel
Chilean tax regulations have no expiration dateriigy) 2009, the Company did not use any signifitartiosses.

As of December 31, 2010, December 31, 2009 andadpariy 2009, tax loss carryforwards (NOL carryfores) are detailed as follows:

12.31.201( 12.31.200¢ 01.01.200¢

ThUS$ ThUS$ ThUS$
Chile 2,74¢ 16,47 1,53¢
Other countrie: 79€ 1,73¢ 2,82¢
Balance at yea-end 3,54/ 18,20¢ 4,36

Tax losses (NOL'’s) correspond mainly to Mexico. 3&éosses expire on December 31, 2011.
Unrecognized deferred income tax assets and ligisi

As of December 31, 2010, December 31, 2009 andadgriy 2009, unrecognized assets and liabilitiedetailed as follows:

12.31.201( 12.31.200¢ 01.01.200¢
ThUS$ ThUS$ ThUS$

Assets (liabilities Assets (liabilities Assets (liabilities
Tax losses (NO's) 251 48¢ 1,544
Doubtful accounts impairme 98 98 98
Inventory impairmen 704 1,17¢ T4¢
Pensions pla 26€ 64¢ 1,091
Vacation accrue 29 29 29
Depreciatior (67) (44) (20)
Other () (15) 12
Balance at yea-end 1,264 2,381 3,47¢

Tax losses mainly relate to the United States, vkipire in 20 years.
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Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

D.6

D.7

Movements in deferred tax liabilitie

Movements in deferred tax liabilities as of Decemb 2010 and 2009 are detailed as follows:

12.31.201(C 12.31.200¢
ThUS$ ThUS$
Liabilities Liabilities
(assets (assets
Beginning balance of deferred income tax liab# 53,80: 27,18¢
Increase (decrease) in deferred income taxestensgéant of incom:i 47,23( 26,63¢
Increase (decrease) in deferred income taxes iitiye (257) (29
Balance at period and 100,78: 53,80z

Disclosures on income tax expense (inco

The Company recognizes current and deferred indames as income or expenses, and they are incindedome, unless they ar
from:

(a) a transaction or event recognized in the same ghaion a different period, outside profit or losiher in other comprehens
income or directly in equity; ¢

(b) a business combinatic
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Notes to the consolidated Financial Statements ag@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

D.7 Disclosures on income tax expense (income) (coath

Current and deferred income tax expenses (incoreejetailed as follows

12.31.201(C 12.31.200¢
ThUS$ ThUS$
Benefit Benefit
(expenses (expenses
Current gains tax expense
Current tax expens (60,867) (43,619
Adjustments to current taxes of the previous ) 2,56¢ (4,495
Current tax expenses, net, tota (58,29 (48,109
Deferred tax expense:
Deferred tax expense (revenue) relating to thetioreand reversal of temporary differenc (36,35() (27,739
Deferred tax expense (revenue) relating to chamgiscal rates or the imposition of ne
taxes (11,385 -
Deferred tax expenses, net, tot: (47,735 (27,737)
Income tax expenst (106,029 (75,840
Expenses (income) for income taxes for foreign @muhestic parties are detailed as follows:
12.31.201( 12.31.200¢
ThUS$ ThUS$
Benefit Benefit
(expenses (expenses
Current income tax expense by domestic and foreigparties, net
Current income tax expense, foreign parties (2,20¢) (1,499
Current income tax expense, domestic, (56,08¢) (46,609
Total current income tax expense, ne (58,29 (48,109
Deferred income taxes by foreign and domestic pags, net
Deferred income tax expense, foreign parties (64€) (1,07%)
Deferred income tax expense, domestic, (47,089 (26,65)
Deferred income tax expense, ne (47,735 (27,732)
Income tax expenst (106,029 (75,84()
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 29 - Income and deferred taxes (continued)

29.4

Income and deferred taxes (continued

D.8 Equity interest in taxation attributable to investits recognized according to the equity metl

The Company does not recognize any deferred inctareliability in all cases of taxable temporary fdiences associated w

investments in subsidiaries, branches and assdcimpanies or interest in joint ventures, becasséndicated in the standard,

following two conditions are jointly met:

(a) the parent company, investor or interest holdabie to control the time for reversal of the tengpgrdifference; an

(b) Itis more likely than not that the temporary diffece is not reversed in the foreseeable fu

In addition, the Company does not recognize dedeimeome tax assets for all deductible temporaffedinces from investments

subsidiaries, branches and associated companiéstesests in joint ventures because it is not pesio meet for the followir

requirements:

(a) Temporary differences are reversed in a foresedatiee; anc

(b) The Company has tax earnings against which tempditierences can be use
D.9 Information on the tax effects of other comprehem&ilcome component

12.31.201(
ThUS$
Income tax related to components of othe Expense
income and expense with a charge or credit to Amount (income) for Amount
net equity before taxes income taxes  after taxes
Cash flow hedges (1,479 251 (1,227)
Total (1,479 251 (1,227)
12.31.200¢
ThUS$

Income tax related to components of othe Expense
income and expense with a charge or credit to Amount (income) for Amount
equity before taxes income taxes after taxes
Cash flow hedges (112) 19 (93)
Total (112) 19 (93
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 29 - Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

D.10 Explanation of the relationship between expenseofite) for tax purposes and accounting inci
In accordance with paragraph No. 81, letter c)Af 112, the Company has estimated that the methatddikcloses more significe
information for the users of its financial statenseis the reconciliation of tax expense (incomedh result of multiplying income f
accounting purposes by the tax rate in force inlegChThis option is based on the fact that the Rta@ompany and its subsidiar
incorporated in Chile generate almost the total amhof tax expense (income) and the fact that atsoohsubsidiaries incorporatec

foreign countries have no relevant significancéhimithe context of the total amount of tax expefiiseome.)

Reconciliation of numbers in income tax expensesnfome) and the result of multiplying financial gainby the rate prevailing in

Chile.
12.31.201(C 12.31.200¢
ThUS$ ThUS$
Income Income
(loss) (loss)

Consolidated income before tay 493,30( 415,60
Income tax rate in force in Chile 17% 17%
Tax expense using the legal rat (83,86)) (70,659
Effect of royalty tax expens (11,119 (9,369
Effect of nor-taxable incom: 2,78: 1,30¢
Tax effect of rates in other jurisdictio (3,996 (247
Effect of changes in tax rat— see belov (11,38Y) -
Other effects from the reconciliation between dcaigyamount and the tax expense (inco 1,54 3,01z
Tax expense using the effective rai (106,029 (75,840
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Income and deferred taxes (continued)

29.4 Income and deferred taxes (continued

D.11 Tax periods potentially subject to verificatic

The Company is potentially subject to income taditslby tax authorities in each country. Thesetawate limited to a number of
annual tax periods, which, in general, when theps#, give rise to the expiration of these inspasti

Tax audits, due to their nature, are often compledt may require several years. Below, we provideramary of tax periods that
potentially subject to verification, in accordarne#h tax regulations in force in the country ofgin:

a)

b)

<)

d)

e)

f)

Chile
In Chile, the tax authority may review tax retufos up to 3 years from the expiration date of thgal term in which the payme
should have been made. In the event that there &iministrative or legal notice, the review carektended to a period of 6 years.

United States
In the United States, the tax authority may reviawreturns for up to 3 years from the expiratiatedof the tax return. In the ev
that an omission or error is detected in the téxrneof sales or cost of sales, the review candeneled for a period of up to 6 yee

Mexico
In Mexico, the tax authority can review tax retuamsto 5 years from the expiration date of therexrn.

Spain
In Spain, the tax authority can review tax returpgo 4 years from the expiration date of the t&tunmn.

Belgium
In Belgium, the tax authority may review tax retsifor up to 3 years from the expiration date ofttnereturn if no tax losses ex
In the event of detecting an omission or errohia tax return, the review can be extended for mgef up to 5 years.

South Africa

In South Africa, the tax authority may review taeturns for up to 3 years from the expiration ddtéhe tax return. In the event
omission or error in the tax return is detected,réview can be extended for a period of up todsge
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Notes to the consolidated Financial Statements a§B@ecember 31, 2010
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Note 29 - Income and deferred taxes (continued)
29.5 Amendments to the income tax law and specific taxnomining in Chile

a) Amendment to Corporate Ti

Law No. 20,455 was published in the Official Gagedf July 31, 2010. Article 1 of this law tempohaiincreases the Corporate Tax
set forth in article 20 of the Income Tax Law (ITWhich levies incomes received or accrued witkitendar years 2011 and 2012.

In accordance with that temporary increase, therredto rate of 17% increases to 20% for income receoreaccrued within calenc
year 2011 (fiscal year 2012); and to 18.5% for imneaeceived or accrued within calendar year 2024 year 2013).

The temporary differences affected by this ratedase were identified, which triggers a deferreddiaarge to income amounting
ThUS$11,385.

b)  Amendment to the specific tax on mini
Law No. 20.469 was published in the Official Gagett October 21, 2010, dealing with the followingtters:

a. Article 64 bis of the Income Tax Law, which estabks a specific tax on the operating income derfi@th mining activitie
earned by a foreign mine operator, was repla

b. It included a new article 64 ter, relating to thethod to be used to determine the operating taxabteme derived from minir
activities that, prior to this amendment, were added in the replaced article 64 |

It amended article 11 ter of Decree Law 600/ 1%

It established transitory and optional regulatiapplicable to investments or companies subjedrtioles 7, 11 bis and 11 ter
DL 600/ 1974; transitory article 5 of Law 20,02@dacompanies included in the provisions set fonttransitory article 4, ev
when they are not the recipients of foreign invesits.

o0

Subsidiaries SQM Salar S.A. and SQM Nitratos Se§uested approval from the Ministry of Economy ¢oslibject to the provisions set fc

in transitory article 4 so they can choose to bgjest, from 2013 and for a 5 year period, to the iB%ariability rate as the specific tax
mining.

Consequently, for the years 2010, 2011 and 2012rteehanism used to determine the tax on mining ljayaith regard to the mini

operating margin obtained by these entities wilaree. As of December 31, 2010 the company resetvecamount of ThUS$13,5¢
chargeable to the income account.
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Notes to the consolidated Financial Statements a§December 31, 2010

(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in feign currency

Assets maintained in foreign currency are detaedbllows:

Types of Asset:

Current assets:

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel

Cash and cash equivalel
Subtotal cash and cash equivalent
Other current financial asse
Other current financial asse
Subtotal other current financial assets
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset
Other current nc-financial asset

Subtotal other current non-financial assets

Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv
Trade debtors and other accounts receiv

Subtotal trade debtors and other accounts receivabl

Accounts receivable from related entit
Accounts receivable from related entit
Accounts receivable from related entit

Subtotal accounts receivable from related entitie

Current tax asse
Current tax asse
Current tax asse
Current tax asse
Current tax asse
Current tax asse
Current tax asse
Subtotal current tax assets

Total current assets

Currency

CLP

CLF

EUR
ZAR
AED
BRL
YEN
CNY
PEN
ARS
IDR

INR

GBP
MXN

CLP
CLF

CLP
CLF
EUR
ZAR
ARS
AED
BRL
YEN
CNY
PEN
MXN

CLP
CLF
EUR
ZAR
AED
BRL
ARS
YEN
CNY
PEN
GBP
MXN

CLP
EUR
AED

CLP

EUR
ZAR

YEN
CNY
PEN
MXN

12.31.201(
ThUS$

332,62

6,70¢
1,52¢

22
1,19:
104
13

16

5

10z
342,31:
69,81¢

69,81¢
30,96¢
21
4,30¢
167

42

2

23

331
552
36,401
114,10t
1,01t
97,19t
7,292

64

5

2

48

2

40¢

58
220,19t
111
2,651

2,762
9,09¢
14C
12¢
16

20

61

39
9,49

680,99:

12.31.200¢
ThUS$

61,32¢

3,81
2,58¢

33
82¢

26

199,55(
29¢
1,93¢

2,23¢
7,95¢
20¢

2

32

46¢
8,66¢

477,39¢

01.01.200¢
ThUS$

98

7,67¢
2,57¢
17¢

4
1,09¢

17¢

11¢
154,31
15C
3,631
39
3,82¢

23z
19t
721

1,14¢

207,62!
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Notes to the consolidated Financial Statements a§December 31, 2010

(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in feign currency (continued)

Types of Asset:

Non-current assets

Other nor-current financial asse

Other nol-current financial asse

Other nor-current financial asse

Other nor-current financial asse

Subtotal other nor-current financial assets
Other nor-financial nol-current asset

Other nor-financial nor-current assel

Other nor-financial nol-current asset

Other nor-financial nol-current asset

Subtotal other nor-financial non-current assets
Non-current rights receivabl

Non-current rights receivabl

Subtotal nor-current rights receivable
Investmentaccounted for using the equity mett
Investments accounted for using the equity me
Investments accounted for using the equity me
Investments accounted for using the equity me
Investments accounted for using the equity me
Investments accounted for using the equity me
Investments accounted for using the equity me
Subtotal investments accounted for using the equitsnethod
Increase in valu

Subtotal Increase in value

Property, plant and equipme

Subtotal property, plant and equipment

Total non-current assets

Total assets
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Currency

CLP
EUR
BRL
YEN

CLP
CLF
BRL
YEN

CLP
CLF

CLP
EUR
AED
INR

TRY
EGP
THB

CLP

CLP

12.31.201(
ThUS$

2C
3
34
58
11t
59¢

227
37¢
1,19¢
46¢
632
1,10z
1,352
9,56(
24,16¢
43z
11,98¢
1,43¢
1,54:
50,47¢
73t
73t
1,762
1,762
55,39
736,38:

12.31.200¢
ThUS$

2C

10

28

52

11C
2,751
5,93¢
24%
297
9,23¢
88¢
787
1,67(
32¢
12,12
22,57¢
53C
8,69:¢
1,78(
1,47
47,50¢

571

571
59,09¢
536,49!

01.01.200¢
ThUS$

10
19

8C

35¢
2,44¢
16C
25¢€
3,21¢
327
43¢
76€
473
12,48:
5,27
94
11,21
2,245
1,41«
33,20(

29C

29C
37,55/
245,17¢




Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in feign currency (continued)

Liabilities maintained in foreign currency are dietdh as follows:

Types of Liabilities
Current liabilities
Other current financial liabilitie
Other current financial liabilitie
Other current financial liabilitie
Subtotal other current financial liabilities
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya
Trade and other accounts paya

Subtotal trade accounts payable and other accounts

payable

Accounts payable to related entit

Accounts payable to related entit

Subtotal accounts payable to related entities
Other short term accrue

Other short term accrue

Other short term accrue

Subtotal other short-term accruals

Current tax liabilities

Current tax liabilities

Current tax liabilities

Subtotal current tax liabilities

Employee benefits current accru

Employee benefits current accru

Subtotal employee benefits current provisions
Other current nc-financial liabilities

Other current nc-financial liabilities

Other current nc-financial liabilities

Other current nc-financial liabilities

Other current nc-financial liabilities

Other current nc-financial liabilities

Other current nc-financial liabilities

Other current nc-financial liabilities

Subtotal other current non-financial liabilities

Total current liabilities

Currency

CLF
CLP
EUR

CLP
EUR
INR
ARS
BRL
PEN
MXN
GBP
CNY
ZAR

EUR
CLP

CLP
EUR
BRL

CLP
EUR
MXN

MXN
CLP

CLP
EUR
BRL
MXN
PEN
AUD
CNY
ZAR
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12.31.2010
Over 90 days

Up to 90 day: to 1 year

ThUS$ ThUS$

3,571 7,74¢
814 1,50¢
4,391 9,251
85,40: -
22,35¢ 1,53t
1 -
1 o
341 -
43 -
1,02 14C
40 -
57 -
1,28( 1,06z
110,54 2,731
- 997
- 997
20 -
323 -
- 1,63¢
343 1,63¢
- 33E
- 33t
- 292
34,21 9,45¢
34,21 9,741
6,29¢ 12,557
29 84
12 -
71C 54
79 -
- 4
18 -
7,147 12,69¢
156,63: 37,40¢

Total
ThUS$

11,32¢
2,322

13,64¢
85,40:¢
23,89:

113,27¢
997
997

20

328
1,63¢
1,97i

33t

19,84¢
194,04(

Up to 90 day:
ThUS$

3,64¢
30,64

34,29¢

72,88t
65,03

3,84(

142,32¢

85¢€
15,33t

191,95¢

12.31.2009
Over 90 days
to 1 year
ThUS$

6,541
1,26¢
3,327
11,13¢
66

3,84(

142,41
23
23¢
25€
41¢
11€
157¢
2,11¢
27
42z

2

451

16,37¢
16,37¢
27,717
4217

48

16z

85¢€
29,21(

236,25!




Notes to the consolidated Financial Statements ag@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in feign currency (continued)

01.01.200¢
Over 90
Up to 90 daysto 1
days year
Types of Liabilities Currency ThUS$ ThUS$

Current liabilities
Other current financial liabilitie CLF - 5,352
Other current financial liabilitie EUR 1,63: -
Subtotal other current financial liabilities 1,63: 5,35
Trade accounts payable and other accounts pa CLP 68,91« -
Trade accounts payable and other accounts pa CFL 55 171
Trade accounts payable and other accounts pa EUR 9,96: -
Trade accounts payable and other accounts pa BRL 24¢ -
Trade accounts payable and other accounts pa AED 16¢ -
Trade accounts payable and other accounts pa MXN 642 -
Trade accounts payable and other accounts pa ZAR 59¢ -
Subtotal trade accounts payable and other accountsayable 80,59: 171
Other short term accrue CLP 13¢€ -
Other short term accrue EUR 7 291
Other short term accrug BRL - 1,29t
Other short term accrue AED 11
Subtotal other short term accrue 15€ 1,58¢
Employee benefits current accru CLP - 22,11
Subtotal employee benefits current accrual 22,11
Other current nc-financial liabilities CLP 9,30: 10,04:
Other current nc-financial liabilities EUR 74 37t
Other current nc-financial liabilities BRL 3 18
Other current nc-financial liabilities MXN 25k -
Subtotal other current non-financial liabilities 9,63t 10,43¢
Total current liabilities 92,01t 39,65¢

F-174

Total
ThUS$

5,352
1,63
6,98t
68,91«
22¢
9,96:
24¢
16¢
64<
59¢
80,76:
13¢
29¢
1,29¢
11
1,742
22,11:
22,11
19,34¢
44¢

21

25E
20,07(
131,67:




Note 30 - Disclosures on accounts maintained in feign currency (continued)

Types of Liabilities
Non-current liabilities

Other noi-current financial liabilities
Other nol-current financial liabilities

Subtotal other non-current
financial liabilities

Non-current liabilities
Non-current liabilities

Subtotal nor-current liabilities
Tax liabilities

Subtotal tax liabilities
Employee benefits non-current
accruals

Employee benefits non-current
accruals

Employee benefits non-current
accruals

Subtotal employee benefits non-
current accruals

Total non-current liabilities

Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

12.31.201(
Over 1 Over 3

yearto 3 yearsto 5 Over 5

years years years

Currency  ThUS$ ThUS$ ThUuS$
CLF - 66,08 284,05t
CLP - 154,48! -
- 220,56t 284,05t
CLF - - -
CLP 56 - 36
56 - 36
CLP - - 1,80t
MXN - - -
JPY - - -
- - 1,80t
56 220,56¢ 285,89
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Total
ThUS$

350,13
154,48!

504,62:

1,80¢
506,51¢

Over 1
yearto 3
years
ThUS$

6,19

6,19

14

13

187

187

6,38

3

12.31.200¢
Over 3

years to 5 Over 5

years years

ThUS$ ThUS$
68,14« 251,92t
143,95t -
212,10( 251,92t
- 28,17:
- 18¢
- 32¢€
- 28,68:
212,10( 280,60¢

Total
ThUS$

326,26!
143,95t¢

470,22:
187
187

28,17:
18t
32€

28,68:
499,09(




Notes to the consolidated Financial Statements ag§December 31, 2010

(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 30 - Disclosures on accounts maintained in feign currency (continued)

Types of Liabilities
Non-current liabilities
Other nor-current financial liabilities
Subtotal other nor-current financial liabilities
Non-current liabilities
Subtotal nor-current liabilities
Tax liabilities
Subtotal tax liabilities
Employee benefits n-current accrual
Employee benefits nc
Employee benefits nc
Subtotal employee benefits n-current accrual
Total non-current liabilities

Currency
CLF
CLF
CLP
CLP

MXN
JPY
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Over 1
year to 3
years
ThUS$

5,05¢
5,05¢
39¢
39¢
18

18

5,47:

01.01.200¢
Over 3
yearsto 5 Over 5
years years
ThUS$ ThUS$
5,05¢ 75,82¢
5,05¢ 75,82¢
- 19,48¢
- 402
- 294
- 20,18¢
5,05¢ 96,01«

Total
ThUS$

85,94(
85,94(
39¢
39¢

18

18
19,48¢
40:¢
294
20,18¢
106,54:




Notes to the consolidated Financial Statements a§B@ecember 31, 2010
(Translation of consolidated financial statements rginally issued in Spanish — see Note 2.2)

Note 31 — Lease Commitments

SQM Salar S.A., a consolidated subsidiary of then@any, entered into a contract with a governmeahag (CORFO) for the rental of land
the purpose of exploration and exploitation of @eriminerals. Rental payments (royalties) are dtatéJS dollars and are determined base
actual mineral sales through 2030 in accordanch vates specified in the agreement. Based on dheement the Company paid Thl
18,717, ThUS$ 17,747 and ThUS 17,712 in 2010, 20@P2008 respectively, including the minimum anmeatal, which was ThUS$ 7,5
ThUS$ 11,738 and ThUS$ 3,757 for 2010, 2009 an® 2@3pectively. Future estimated minimum anneatals are as follows:

Minimum
Anual

Rentals

Year ended December 31 ThUS$
2011 5,12¢
2012 5,12¢
201z 5,12¢
2014 5,12¢
201¢ 5,12¢
Thereafter(2016-2030) 81,75.
Total 107,37:

As of December 31, 2010, SQM Salar S.A. has accloethe rental payment of ThUS$ 5,182 relatedhi riental agreement maintained \
CORFO.

Note 32 - Events after the reporting period

32.1 Authorization of the financial statements

The consolidated financial statements of Sociedafiniga y Minera S.A. and subsidiaries preparedcitoedance with International Finan
Reporting Standards for the year ended Decembe2@1) were approved and authorized for issuandbéiBoard of Directors at their meet
held on March 1, 2011.

The consolidated financial statements of Socieda@n@a y Minera S.A. and subsidiaries have beensteded into English and adaptet
order to comply with US SEC requirements. Thesesclbigated financial statements were approved atitbaaed for issuance by the Boarc
Directors whose meeting was held on June 28, 2011.

32.2 Disclosures of subsequent even

Management is not aware of any other significanénés that occurred between December 31, 2010 amdddte of issuance of th
consolidated financial statements that may sigaifity affect them.

32.3 Detail of dividends declared after the reporting dée

As of the closing date of these financial statemmeihiere are no dividends declared after the riypdate.
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Exhibit 8.1

Significant Subsidiaries of Sociedad Quimica y Mina de Chile S.A.

Name of Subsidiary Country of Incorporation
SOQM Industrial S.A Chile

SQM Nitratos S.A Chile

SQM Salar S.A Chile
Minera Nueva Victoria S.A Chile
Servicios Integrales de Transito y Transferencia Chile
Soquimich Comercial S./ Chile

SQM North America Cory. USA

SQM Europe N.V Belgium

For a complete list of foreign and domestic sulasids see Note 2.4.a to the Consolidated FinaBt&#Ements.




Exhibit 12.1

CHIEF EXECUTIVE OFFICER CERTIFICATION
(Pursuant to Section 302)

I, Patricio Contesse, certify that:
1. I have reviewed this annual report on Form 2ff-Eociedad Quimica y Minera de Chile S.A;;

2. Based on my knowledge, this report does notadomany untrue statement of a material fact ortdmstate a material fact necessary to r
the statements made, in light of the circumstanoeer which such statements were made, not misigadith respect to the period coverec

this report;

3. Based on my knowledge, the financial statememig other financial information included in théport, fairly present in all material respt
the financial condition, results of operations aadh flows of the company as of, and for, the misrigresented in this report;

4. The companyg other certifying officer(s) and | are responsibide establishing and maintaining disclosure cdstrand procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and proceduresaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatiieg to the company, including its consolidatedsidiaries, is made known to us
others within those entities, particularly duritg fperiod in which this report is being prepal

(b) Designed such internal control over financial reéijpgr, or caused such internal control over finah@gaorting to be designed under
supervision, to provide reasonable assurance riegatide reliability of financial reporting and thpeeparation of financial stateme
for external purposes in accordance with geneealbepted accounting principle

(c) Evaluated the effectiveness of the compauysclosure controls and procedures and presémtibis report our conclusions about
effectiveness of the disclosure controls and prores] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change indbmpanys internal control over financial reporting thatomed during the period covered
the annual report that has materially affectedsaeasonably likely to materially affect, the camp’s internal control over financ
reporting; anc

5. The companyg other certifying officer(s) and | have disclosé@dsed on our most recent evaluation of internalrob over financie
reporting, to the company’s auditors and the aadinhmittee of the company’board of directors (or persons performing theiveden:

functions):

(a) All significant deficiencies and material weaknesge the design or operation of internal controémofinancial reporting which a
reasonably likely to adversely affect the comy’'s ability to record, process, summarize and refimahcial information; ant

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the compar’'s interns
control over financial reporting

/s/ Patricio Contesse (
Name: Patricio Contesse
Title: Chief Executive Office
Date: June 30, 201




Exhibit 12.2

CHIEF FINANCIAL OFFICER CERTIFICATION
(Pursuant to Section 302)

I, Ricardo Ramos, certify that:
1. | have reviewed this annual report on Form 2ff-Eociedad Quimica y Minera de Chile S.A;

2. Based on my knowledge, this report does notatorany untrue statement of a material fact ortdmstate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madepisl@ading with respect to t
period covered by this report;

3. Based on my knowledge, the financial statememtd other financial information included in tiéport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the company as of, andtffierperiods presented in this report;

4. The company other certifying officer(s) and | are responsitoleestablishing and maintaining disclosure cdstemd procedures |
defined in Exchange Act Rules 13a-15(e) and 15¢t)) and internal control over financial repagtifas defined in Exchange Act Rt
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurbe tbesigned under ¢
supervision, to ensure that material informatidiatieg to the company, including its consolidatedysidiaries, is made kno
to us by others within those entities, particulahlying the period in which this report is beingpared

(b) Designed such internal control over financial réipgr, or caused such internal control over finahoéporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogimnd the preparation
financial statements for external purposes in atanace with generally accepted accounting princjy

(c) Evaluated the effectiveness of the compamlysclosure controls and procedures and presamttéds report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period cougyretis report based on st
evaluation; ant

(d) Disclosed in this report any change in the com’s internal control over financial reporting thattoored during the peric
covered by the annual report that has materiafigcédd, or is reasonably likely to materially affethe companyg interna
control over financial reporting; ar

5. The company other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobover financie
reporting, to the company’s auditors and the acaiihmittee of the comparg’board of directors (or persons performing the\etden
functions):

(a) All significant deficiencies and material weaknesgethe design or operation of internal controdiofinancial reporting whic
are reasonably likely to adversely affect the comypm ability to record, process, summarize and refioaincial informatior
and

(b) Any fraud, whether or not material, thatatves management or other employees who haven#isant role in the company’
internal control over financial reportin

/s/ Ricardo Ramos F

Name: Ricardo Ramos |

Title: Chief Financial Officer and Business Dey@teent Senior Vice Preside
Date: June 30, 201




Exhibit 13.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Patricio Contesse, Chief Executive Officer oftlealad Quimica y Minera de Chile S.A. (“SQM®) corporation incorporated under the |
of the Republic of Chile, certify, pursuant to 18UC. Section 1350, as adopted pursuant to Se@fiérof the Sarbane&dxley Act of 2002, th:
to my knowledge:

1. The Annual Report of SQM on Form BCUer the fiscal year ended December 31, 2010jled Wwith the Securities and Exchal
Commission, fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchafgieof 1934; anc

2. The information contained in such Annual &¢mn Form 20~ fairly presents, in all material respects, theaficial condition ar
results of operations of SQ!

/s/ Patricio Contesse (
Name: Patricio Contesse
Title: Chief Executive Office
Date: June 30, 201




Exhibit 13.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Ricardo Ramos, Chief Financial Officer of So@ddQuimica y Minera de Chile S.A. (“SQM'g,corporation incorporated under the law
the Republic of Chile, certify, pursuant to 18 WSSection 1350, as adopted pursuant to SectioroBOe Sarbane®xley Act of 2002, that |
my knowledge:

1. The Annual Report of SQM on Form BCUer the fiscal year ended December 31, 2010jled Wwith the Securities and Exchal
Commission, fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchafgieof 1934; anc

2. The information contained in such Annual &¢mn Form 20~ fairly presents, in all material respects, theaficial condition ar
results of operations of SQ!

/s/ Ricardo Ramos F

Name: Ricardo Ramos |

Title: Chief Financial Officer and Business Devm@teent Senior Vice Preside
Date: June 30, 201




Exhibit 15.1

June 28, 2011

Securities and Exchange Commission

100 F Street, N.E.

Washington, DC 20549

Ladies and Gentlemen:

We have read Item 16-F of the December 31, 2016 Rf)-F, of Sociedad Quimica y Minera de Chile S@ommission File No. 0385728

and are in agreement with the statements contdimedin, except that we have no basis to agreésagke with statements of the regist
contained in the first sentence of Item 16-F, athimlast two paragraphs of Item 16-F.

/sl Ernst & Young Limitada
Santiago, Chile MfMZﬁﬁ.




