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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shat&) D

March 31, 2010 September 30, 200!
ASSETS
Cash and cash equivalel $ 16,57C $ 6,16¢
Federal funds sol — 9
Investment securities available for s 19,35! 17,56¢
Mortgagebacked securities available for s 483,93: 347,27
Loans receivable - net of allowance for loan lossfe®l 7,521 at March 31, 2010 and $6,9¢
at September 30, 20( 382,51¢ 391,60¢
Federal Home Loan Bank Stock, at ¢ 6,961 7,05(
Accrued interest receivab 4,33( 4,344
Bond insurance receivat 3,99: 4,11¢
Premises, furniture, and equipment, 21,25! 21,98¢
Bank-owned life insuranc 13,53 13,27(
Foreclosed real estate and repossessed i 1,247 2,05z
Goodwill and intangible asse 2,72 2,21¢
MPS accounts receivak 7,222 5,381
Other asset 18,28: 11,738
Total assets $ 981,91 $ 834,77
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Non-interes-bearing checkin $ 590,68: $ 442,15¢
Interes-bearing checkini 20,07¢ 15,60:
Savings deposil 10,53¢ 10,00:
Money market deposi 33,25: 39,82:
Time certificates of depos 124,83( 146,16:
Total deposits 779,37¢ 653,74"
Advances from Federal Home Loan Be 98,30( 74,80(
Other borrowings from Federal Reserve B — 25,00(
Securities sold under agreements to repurc 7,407 6,68¢
Subordinated debentur 10,31( 10,31(
Accrued interest payab 33¢ 447
Contingent liability 4,11¢ 4,26¢
Accrued expenses and other liabilit 20,94: 12,17
Total liabilities 920,79:. 787,43.
SHAREHOLDERS’ EQUITY
Preferred stock, 800,000 shares authorized, n@sissued or outstandir — —
Common stock, $.01 par value; 5,200,000 share®er#u, 3,372,999 shares issued,
3,072,502 and 2,634,215 shares outstanding at MErch010 and September 30, 2009,
respectively 34 30
Additional paic-in capital 31,94: 23,55
Retained earning- substantially restricte 37,25 31,62¢
Accumulated other comprehensive (la (2,746 (1,839
Treasury stock, 300,497 and 323,784 common shatresst, at March 31, 2010 and
September 30, 2009, respectiv (5,369 (6,02¢)
Total shareholders equity 61,11¢ 47,34¢
Total liabilities and shareholders equity $ 981,91( $ 834,77

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC.

Interest and dividend incom
Loans receivable, including fe
Mortgage-backed securitie
Other investment

Interest expenst
Deposits
FHLB advances and other borrowir

Net interest income
Provision for loan losse
Net interest income after provision for loan losse

Nor-interest income
Card fees
Gain on sale of securities available for sale,
Deposit fee:
Bank-owned life insurance incomn
Loan fees
Other income
Total non-interest income

Non-interest expenst

Card processing expen
Compensation and benef
Occupancy and equipment expe
Legal and consulting expen
Marketing
Data processing expen
Other expens

Total non-interest expense

Income before income tax expens
Income tax expens
Net income

Earnings per common share
Basic

Diluted

Dividends declared per common share

AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Share and Per Shat&) D

Three Months Ended

Six Months Ended

March 31, March 31,
2010 2009 2010 2009
$ 7,37¢ $ 7536 $ 14,101 $ 13,90¢
2,821 2,791 4,982 4,80¢
18C 20C 364 547
10,38: 10,53: 19,44 19,26(
94¢ 1,42¢ 2,031 2,97
4332 86C 1,09( 1,88
1,382 2,28¢ 3,127 4 85¢
9,001 8,24¢ 16,32( 14,40t
9,47¢ 10,27( 14,16¢ 12,39¢
(477) (2,026 2,151 2,00¢
37,11¢ 32,98¢ 56,66( 48,08¢
— 9 1,85¢ 9
19C 177 394 37¢
132 131 262 25¢
65 231 17¢ 33C
1332 75 32€ 85
37,63¢ 33,61 59,67¢ 49,14¢
14,09t 14,86! 22,44, 20,11:
8,861 8,34z 17,53 15,78:
2,15¢ 2,04¢ 4,23¢ 3,85:
83t 92t 1,82¢ 2,04¢
483 474 83¢ 81z
177 81€ 36¢ 1,272
2,25¢€ 2,18¢ 4,42¢ 4,32¢
28,86¢ 29,65( 51,66¢ 48,20:
8,29: 1,93¢ 10,15¢ 2,95(
3,11¢ 76C 3,79( 1,102
$ 517/ $ 1,178 $ 6,366 $ 1,84¢
$ 1.7¢ $ 0.4t $ 22¢ $ 0.71
$ 1.74 $ 04t $ 22¢ $ 0.71
$ 0.1z $ 0.1: $ 0.2¢ $ 0.2¢

See Notes to Condensed Consolidated FinancialrStats.
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveeome (Unaudited)
(Dollars in Thousands)

Three Months Ended Six Months Ended
March 31, March 31,
2010 2009 2010 2009
Net income $ 517¢ $ 1,17t $ 6,36€ $ 1,84¢

Other comprehensive income (los
Change in net unrealized gains (losses) on se&siriti
available for sali 1,52¢ (1,249 (3,300 (196€)
9 9

Gains realized in net incon — 1,854
1,52t (1,239 (1,447) (187)
Deferred income tax effe 56¢ (460 (539) (70)
Total other comprehensive income (lo 95€ (774 (90¢) (117)
Total comprehensive incon $ 6,13C $ 401 $ 545t $ 1,731

See Notes to Condensed Consolidated FinancialrStats.




Table of Contents

META FINANCIAL GROUP, INC. ©®
AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in $élaolders’ Equity (Unaudited)
For the Six Months Ended March 31, 2010 and 2009
(Dollars in Thousands, Except Share and Per Shat&) D

Accumulated

Other
Additional Comprehensive Total
Common Paid-in Retained (Loss), Treasury Shareholders’
Stock Capital Earnings Net of Tax Stock Equity

Balance, September 30, 20 $ 30 $ 23,05¢ $ 34,44: $ (5,029 $ 6,775 $ 45,73
Cash dividends declared on common

stock ($.26 per shar — — (675) — — (675)
Stock compensatia — 29C — — — 29C
Change in net unrealized losses on

securities available for sa — — — (127 — (117
Net income for six months end

March 31, 200¢ — — 1,84¢ — — 1,84¢
Balance, March 31, 20( $ 30 $ 23,34¢ $ 35,61 $ (5,139 $ (6,775 $ 47,07¢
Balance, September 30, 2C $ 30 % 23,55. $ 31,62t $ (1,839 $ (6,029 $ 47,34*
Cash dividends declared on common

stock ($.26 per shar — — (747) — — (749)
Issuance of 415,000 common shares

from the sales of equity securiti 4 8,571 — — — 8,57¢
Issuance of 23,287 common shares fr

treasury stock due to issuance of

restricted stock and exercise of stoc

options — (271) — — 661 39C
Stock compensatia — 91 — — — 91
Change in net unrealized losses on

securities available for sa — — — (90¢) — (90¢)
Net income for six months end

March 31, 201( — — 6,36¢€ — — 6,36¢
Balance, March 31, 201 $ 34 $ 31,94: $ 37,25 $ (2,746) $ (5,369 $ 61,11¢

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (airdited)
(Dollars in Thousands)

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation, amortization and accretion,
Provision for loan losse
Loss (gain) on sale of oth
(Gain) on sale of available for sale securities,
Net change in accrued interest receiv
Net change in other assi
Net change in accrued interest pay:
Net change in accrued expenses and other liabi

Net cash provided by operating activities

Cash flow from investing activities:
Purchase of securities available for ¢
Net change in federal funds st
Proceeds from sales of securities available fa
Proceeds from maturities and principal repaymehsecurities available for sa
Loans purchase
Net other change in loans receiva
Proceeds from sales of foreclosed real e:
Net change in Federal Home Loan Bank st
Proceeds from the sale of premises and equip
Purchase of premises and equipn
Other, ne
Net cash used in investing activitie

Cash flows from financing activities:
Net change in checking, savings, and money masabsits
Net change in time depos
Net change in advances from Federal Home Loan Badlother borrowing
Net change in securities sold under agreemengptarchas:
Cash dividends pai
Proceeds from issuance of equity secur
Stock compensatic
Proceeds from exercise of stock optir
Net cash provided by financing activities

Net change in cash and cash equivalen

Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

Supplemental disclosure of cash flow informatior
Cash paid during the period fc
Interest
Income taxe:

Supplemental schedule of nc-cash investing and financing activities
Loans transferred to foreclosed real es

See Notes to Condensed Consolidated Financialrtats.

Six Months Ended March 31,

2010 2009
6,36¢ 1,84¢
6,05¢ 1,98¢

14,16¢ 12,39¢
5 (39)
(1,859 )
14 40¢
(9,039 1,25¢
(10¢) 16€
8,61¢ 5,22t
24,23( 23,23
(287,979 (156,11
9 4,97:
38,40: 90z
107,37¢ 23,04(
(392) (7,052)
(4,652 (408)
807 —

89 1,30¢

— 1
(1,199 (2,309)
53¢ 70
(146,997 (135,59
146,96: 123,30
(21,339) 17,36¢
(1,500) (31,07%)
721 16,91
(742) (675)
8,57t —
91 29C

39C —
133,16! 126,12
10,40: 13,76:
6,16¢ 2,96:
16,57( 16,72¢
3,23t 4,68¢
64 2,05¢

— 3,77¢
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statentemaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filmstatements contained herein should be readnjunction with the audited
consolidated financial statements and accompanyatgs to the consolidated financial statementshi@ifiscal year ended September 30,
2009 included in Meta Financial Group, Inc.’s (“Md¥inancial” or the “Company”) Annual Report on fFot0K filed with the Securities ar
Exchange Commission (“SEC”) on December 10, 208&ordingly, footnote disclosures, which would staogially duplicate the disclosure
contained in the audited consolidated financiakstents, have been omitted.

The financial information of the Company includeztéin has been prepared in accordance with U.&rglnaccepted accounting principles
(“GAAP”) for interim financial reporting and has éxe prepared pursuant to the rules and regulatam®porting on Form 10-Q and Rule 10-
01 of Regulation S-X. Such information reflectisaaljustments (consisting of normal recurring atients), that are, in the opinion of
management, necessary for a fair presentatiorediriancial position and results of operationstfar periods presented. The results of the
interim period ended March 31, 2010, are not negédgsndicative of the results expected for theyending September 30, 2010.

NOTE 2. ALLOWANCE FOR LOAN LOSSES

At March 31, 2010 the Company’s allowance for It@sses was $17.5 million, an increase of $10.5anilfrom $7.0 million at

September 30, 2009. During the six months endeati2l, 2010 the Company recorded a provisiondan llosses of $14.2 million. $11.1
million related to the Company’s Meta Payment Syst@ (“MPS”) division, of which $10.5 million related foan originations offered in
collaboration with a nationally known tax prepawatfirm. This level of anticipated losses is witlihe financial model for this program. In
addition to the Company’s loss provision, the cactinal arrangement with this firm provides for gahsal, but not full, reimbursement of
financial losses, if any. During the six monthslet March 31, 2010, the Company recorded a regaik fprovision in the amount of $3.1
million due to increases in the general reservesimthe historical loss rates for commercial resthte and multi-family loans. Two loans
with commercial borrowers were partially chargefliothe amount of $4.2 million during the secondder of fiscal 2010. These two loans
were previously reserved for and classified as tfaub

During the three months ended March 31, 2010, thragany recorded a provision for loan losses inatheunt of $9.5 million, consisting of
$7.5 million related to the MPS tax loan portfadind $2.0 million primarily related to increaseshe general reserves and in the historical
loss rates for commercial real estate and multiffalpans. The Company’s total net charge-offstfeg three and six months ended

March 31, 2010 were $4.1 million and $3.6 millioespectively, due to recoveries exceeding chardieldans by $0.5 million in the first
fiscal quarter. Further discussion of this chaimgie allowance is included in “Financial ConditioNon-performing Assets and Allowance
for Loan Loss” in Management’s Discussion and Assly
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NOTE 3. EARNINGS PER COMMON SHARE (“EPS”)

Basic EPS is computed by dividing income (loss)lalbée to common shareholders (the numerator) byahighted average number of
common shares outstanding (the denominator) dihiageriod. Shares issued during the period anetshaeacquired during the period are
weighted for the portion of the period that theyeveutstanding. Diluted EPS shows the dilutive&fbf additional common shares issuable
pursuant to stock option agreements.

A reconciliation of the income and common stockreleamounts used in the computation of basic andedilEPS for the three and six mor
ended March 31, 2010 and 2009 is presented below.

Three Months Ended March 31, 2010 2009
(Dollars in Thousands, Except Share and Per Sharedia)

Earnings
Net Income $ 517¢ $ 1,17¢
Basic EPS
Weighted average common shares outstan 2,942,38. 2,602,65!
Less weighted average unallocated ESOP and noxveséee: (3,339 (5,000
Weighted average common shares outstan 2,939,04! 2,597,65!
Earnings Per Common Share
Basic $ 1.7¢ $ 0.4t
Diluted EPS
Weighted average common shares outstanding foc basnings per common shi 2,939,04! 2,597,65!
Add dilutive effect of assumed exercises of stogtiams, net of tax benefi 33,71( —
Weighted average common and dilutive potential comishares outstandil 2,972,75! 2,597,65!

Earnings Per Common Share
Diluted $ 174 $ 0.45




Table of Contents

Six Months Ended March 31, 2010 2009
(Dollars in Thousands, Except Share and Per Sharedia)

Earnings
Net Income $ 6,36 $ 1,84¢
Basic EPS
Weighted average common shares outstan 2,788,86! 2,602,65!
Less weighted average unallocated ESOP and nonvelsage: (3,339 (5,000
Weighted average common shares outstan 2,785,53. 2,597,65!
Earnings Per Common Share
Basic $ 22¢ % 0.71
Diluted EPS
Weighted average common shares outstanding foc basnings per common sh: 2,785,53. 2,597,65!
Add dilutive effect of assumed exercises of stogtiams, net of tax benefi 36,63( —
Weighted average common and dilutive potential comishares outstandil 2,822,16: 2,597,65!

Earnings Per Common Share
Diluted $ 22¢ % 0.71

Stock options totaling 363,464 and 348,014 werecnasidered in computing diluted EPS for the ttaee six months ended March 31, 2010,
respectively, because they were not dilutive. Stmtions totaling 301,468 and 511,674 were nosim®ered in computing diluted EPS for
three and six months ended March 31, 2009, resdygtibecause they were not dilutive. The caléoihabf the diluted EPS for the three and
six months ended March 31, 2009 does not reflecaisumed exercise of 34,395 and 39,933 stocknsptiespectively, because the effect
would have been anti-dilutive for the period.
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NOTE 4. SECURITIES

The amortized cost, gross unrealized gains anéscmsd estimated fair values of available for sataurities as of March 31, 2010 and

September 30, 2009 are presented below.

March 31, 2010

Debt securitie:
Trust preferred and corporate securi
Obligations of states and political subdivisic
Mortgage¢-backed securitie

Total debt securitie

September 30, 2009

Debt securitie:
Trust preferred and corporate securi
Obligations of states and political subdivisic
Mortgage-backed securitie

Total debt securitie

Gross unrealized losses and fair value, aggredstéavestment category and length of time thatvittlial securities have been in continuous

GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES) VALUE
(Dollars in Thousands)
$ 25,81( $ — $ (8,79¢) $ 17,01:
2,25¢ 84 — 2,33¢
479,59¢ 5,95( (1,615 483,93:
$ 507,66. $ 6,03¢ $ (10,419 $ 503,28.
GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES) VALUE
(Dollars in Thousands)
$ 25,80 $ — 3 (10,609 $ 15,20:
2,25¢ 107 — 2,36¢
339,70¢ 7,662 (96) 347,27.
$ 367,76¢ $ 7,76¢ $ (10,700 $ 364,83

unrealized loss position at March 31, 2010 and&epéer 30, 2009 are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
Value (Losses) Value (Losses) Value (Losses)
(Dollars in Thousands)
March 31, 2010
Debt securitie:
Trust preferred and
corporate securitie $ — 9 — 8 17,01 $ (8,79¢) $ 17,01 (8,79¢)
Mortgage-backed securitie 206,91( (1,615 — 206,91( (1,615
Total debt securitie $ 206,91( $ (1,615 $ 17,01 $ (8,79¢) $ 223,92: (10,417
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
Value (Losses) Value (Losses) Value (Losses)
(Dollars in Thousands)
September 30, 2009
Debt securitie:
Trust preferred and
corporate securitie $ — 3 — 15,201 $ (10,609 $ 15,201 (10,609
Mortgage-backed securitie 17,78( (37) 10,78 (59 28,56: (96)
Total debt securitie $ 17,78 $ (37 $ 28,34¢ $ (10,669 $ 46,12¢ (10,700)
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NOTE 5. COMMITMENTS AND CONTINGENCIES

At March 31, 2010 and September 30, 2009, the Cagnpad outstanding commitments to originate andhmse loans totaling $39.9 milli
and $51.8 million, respectively. It is expectedtthutstanding loan commitments will be funded veitiisting liquid assets. At March 31,
2010, the Company had commitments to purchaseitieswavailable for sale totaling $63.5 millionhdre were no commitments to sell
securities available for sale.

Legal Proceedings

Lawsuits against MetaBank involving the sale ofmuted MetaBank certificates of deposit continubéaaddressed. Specifically, these ¢
involve the sale of fraudulent certificates of deipasing MetaBank’s name and standard form offieate of deposit. Such certificate of
deposits were apparently sold by a former MetaBangloyee to various financial institutions throwghindependent broker. Since its filing
of Form 10-K for the year ended September 30, 20@matter of Methodist Hospitals of Dallas v. Eank and Meta Financial

Group, Inc., filed in the 99  Judicial District Qtwf Dallas County, TX, Cause No. 08-06994, hasnbsettled for a payment (see below)
and the matter dismissed with prejudice. In aliercases have been filed, and of those nine, twe been dismissed, and three have been
settled for payments that the Company deemed rabt®aonder the circumstances, including the cddtigation. The Company is
vigorously defending the four remaining actionsvolof the cases are class action cases althoudgiténo class has been certified. The
remaining two cases share similar fact patterreaah Plaintiff seeks recovery of $99,000 and otpecified damages, in connection with a
fraudulent CD.

Cedar Rapids Bank & Trust Company v MetaBank, Qésel ACV007196. In a separate matter, on Noven®H009, Cedar Rapids

Bank & Trust Company (“CRBT%iled a Petition against MetaBank in the lowa D&tCourt in and for Linn County claiming an unsifiecl
amount of money damages against MetaBank arisorg €RBT’s participation in loans originated by M@tak to companies owned or
controlled by Dan Nelson. The complaint states tiva Nelson companies eventually filed for bankey@and the loans, including CRBT's
portion, were not fully repaid. Under a varietytbéories, CRBT claims that MetaBank had mategfative information about Dan Nelson,
his companies and the loans that it did not shate @RBT prior to CRBT taking a participation ingst in them MetaBank believes that
CRBT's loss of principal was limited to approximigt&200,000, and in any event intends to vigoroualdfend its actions.

In addition, since the filing of the Company’s Fot®K for the year ended September 30, 2009, the mafttéarallel Communications, Inc
al v. MetaBank et al., filed in the United Statestbct Court for the Southern District of Southkaga, Docket Number 09-4031, has been
settled and the suit will be dismissed shortly.

Other than the matters set forth above, there @a@her new material pending legal proceedingspaiates to which the Company or its
subsidiaries is a party other than ordinary roulitigation to their respective businesses.

NOTE 6. STOCK OPTION PLAN
The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for therawag of stock options and
nonvested (restricted) shares to certain officetsdirectors of the Company. Awards are grantethbyStock Option Committee of the

Board of Directors based on the performance ofthard recipients or other relevant factors.

In accordance with ASC 718, compensation expensghfare based awards is recorded over the vestingdpat the fair value of the award at
the time of grant. The exercise price of optionfad value of nonvested shares

10
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granted under the Company’s incentive plans is leguae fair market value of the underlying statkhe grant date. The Company assumes
no projected forfeitures on its stock based comagigms, since actual historical forfeiture ratesitsrstock based incentive awards has been
negligible.

A summary of option activity for the six months eddMarch 31, 2010 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedin)

Options outstanding, September 30, 2 577,92. $ 23.7¢ 71z % 1,83¢
Granted 1,00( 21.4C
Exercisec (20,439 15.81
Forfeited or expiret (19,459 27.0C
Options outstanding, March 31, 20 539,03 $ 23.8¢ 6.64 $ 2,231
Options exercisable, March 31, 2C 459,89: $ 23.1¢ 6.5¢ $ 2,00z

A summary of nonvested share activity for the sonths ended March 31, 2010 is presented below:

Number of Weighted Average
Shares Fair Value at Grant
(Dollars in Thousands, Except Share and Per Sharedia)

Nonvested shares outstanding, September 30, 333 % 24 .4:
Granted 3,60( 23.01
Vested (3,600 23.01
Forfeited or expirel — —
Nonvested shares outstanding, March 31, - 3332 % 24 .4:

As of March 31, 2010, stock based compensationresgprot yet recognized in income totaled $170,00i@lnis expected to be recognized
over a weighted average remaining period of 0.&5s/e

NOTE 7. SEGMENT INFORMATION

An operating segment is generally defined as a comapt of a business for which discrete financitdrimation is available and whose results
are reviewed by the chief operating decision-ma®gerating segments are aggregated into reporsalgl@ents if certain criteria are met.
The Company has determined that it has two replersdgments. The first reportable segment, TaditiBanking, along with the second
reportable segment, MPS, comprise the entiretjsdfanking subsidiary, MetaBank (the “Bank”). TBenk operates as a traditional
community bank providing deposit, loan and othéatesl products to individuals and small busineggsesarily in the communities where
their offices are located. MPS provides a numlig@roducts and services to financial institutionsl @ther businesses. These products and
services include issuance of prepaid debit captsmsorship of ATMs into the debit networks, crgmdibgrams, ACH origination services, gift
card programs, rebate programs, travel programsaanictlated programs. The remaining grouping uftite caption “All Others” consists of
the operations of Meta Financial Group, Inc. andaVierust Compan§  and inter-segment eliminatiofRmnsactions between affiliates, the
resulting revenues of which are shown in the

11
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intersegment revenue category, are conducted &etarices, meaning prices that would be paidef¢cbmpanies were not affiliates. The
following tables present segment data for the Campar the three and six months ended March 310201 2009, respectively.

Traditional Meta Payment
Banking Systems® All Others Total

Three Months Ended March 31, 201(

Interest incomi $ 594 $ 4,44t $ 6) $ 10,38t

Interest expens 1,132 13€ 114 1,382

Net interest income (los 4,812 4,30¢ (120 9,001

Provision for loan losse 2,00¢ 7,47¢ — 9,47¢

Non-interest incom 48% 37,12: 31 37,63¢

Nor-interest expens 5,044 23,58 23t 28,86¢
Income (loss) before te (1,749 10,36¢ (329 8,29:

Income tax expense (bene (679) 3,90¢ (111 3,11¢
Net income (loss $ (1,07¢) $ 6,46 $ (219 $ 5,17¢
Intel-segment revenue (expen: $ 2571 % 2,57 $ — 3 —
Total asset 384,03: 596,91¢ 96C 981,91(
Total deposit: 210,72¢ 570,89¢ (2,247 779,37t

Traditional Meta Payment
Banking Systems® All Others Total

Three Months Ended March 31, 200¢

Interest incom: $ 7,12¢ $ 3,37¢  $ 29 % 10,53

Interest expens 1,86¢4 271 154 2,28¢

Net interest income (los 5,26% 3,107 (125) 8,241

Provision for loan losse 4,17: 6,097 — 10,27(

Non-interest incomt 584 33,00¢ 18 33,61:

Non-interest expens 4,781 24,45t 414 29,65(
Income (loss) before te (3,109 5,56¢ (521) 1,93¢

Income tax expense (bene (1,167 2,09z (16%) 76C
Net income (loss $ (1,94) $ 347: % (356) $ 1,17¢
Inter-segment revenue (expen: $ 2,20 $ (2,209 $ — $ —
Total asset 384,17! 504,70« 76¢ 889,64
Total deposit: 220,53! 466,48 (380) 686,64.
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Traditional Meta Payment
Banking Systems® All Others Total

Six Months Ended March 31, 201(

Interest incom: $ 11,60¢ $ 7,828 3% 14 $ 19,44°

Interest expens 2,66¢ 21€ 2438 3,127

Net interest income (los 8,94( 7,60¢ (229 16,32(

Provision for loan losse 3,10( 11,06¢ — 14,16¢

Non-interest incomt 2,97¢ 56,64 55 59,67+

Non-interest expens 9,82¢ 41,44: 401 51,66¢
Income (loss) before te (1,010 11,74 (57%) 10,15¢

Income tax expense (bene (389 4,371 (19¢) 3,79(
Net income (loss $ (621 $ 7,36¢ % (377 $ 6,36¢€
Inter-segment revenue (expen: $ 495 $ (4,952 $ — —
Total asset 384,03: 596,91¢ 96C 981,91(
Total deposit: 210,72¢ 570,89¢ (2,247 779,37¢

Traditional Meta Payment
Banking Systems® All Others Total

Six Months Ended March 31, 200¢

Interest incomi $ 12,997 $ 6,20t $ 58 $ 19,26(

Interest expens 3,88 63C 33€ 4,85¢

Net interest income (los 9,11( 5,57¢ (280) 14,40¢

Provision for loan losse 5,02 7,37¢ — 12,39¢

Non-interest incom 972 48,13: 41 49,14¢

Nor-interest expens 9,64¢ 37,86¢ 687 48,20:
Income (loss) before te (4,590 8,46¢ (92€) 2,95(

Income tax expense (bene (1,696 3,122 (329 1,102
Net income (loss $ (2,899 $ 534/ $ (602) $ 1,84¢
Inter-segment revenue (expen: $ 4,07¢ $ (4,07¢) $ — 3 —
Total asset 384,17! 504,70« 76¢ 889,64
Total deposit: 220,53! 466,48 (380) 686,64.

NOTE 8. NEW ACCOUNTING PRONOUNCEMENTS

In June 2009, the FASB issued an accounting stdnglaich amends current GAAP related to the accagritr transfers and servicing of
financial assets and extinguishments of liabilitiasluding the removal of the concept of a quatifyspecial-purpose entity from GAAP.
This new accounting standard also clarifies thad@asferor must evaluate whether it has maintagfésttive control of a financial asset by
considering its continuing direct or indirect inveient with the transferred financial asset. Hgisounting standard was subsequently
codified into ASC Topic 860'Accounting for Transfers of Financial Assets"This accounting standard is effective as of thgifning of
each reporting entity’s first annual reporting pdrthat begins after November 15, 2009, for intgsamiods within that first annual reporting
period and for interim and annual reporting peritdseafter. The adoption of ASC Topic 860 isatticipated to have a material impact on
the Company'’s consolidated financial statements.

In June 2009, the FASB issued an accounting stdnalaich will require a qualitative rather than qgtitative analysis to determine the
primary beneficiary of a variable interest entity Eonsolidation purposes. This accounting stahdaguires an enterprise to perform an
analysis and ongoing reassessments to determine
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whether the enterprise’s variable interest or gg&s give it a controlling financial interest iwariable interest entity and amends certain
guidance for determining whether an entity is aalde interest entity. It also requires enhandedldsures that will provide users of finani
statements with more transparent information abownterprise’s involvement in a variable intesggtty. This accounting standard was
subsequently codified into ASC Topic 810nmprovements for Financial Reporting by Enterpssavolved with Variable Interest Entities”.
This accounting standard is effective as of theérb@gg of each reporting entity’s first annual rejing period that begins after November 15,
2009, and for all interim reporting periods afteatt The adoption of ASC Topic 810 is not antitdpleto have a material impact on the
Company’s consolidated financial statements.

In January 2010, the FASB issued an accountinglatadnwhich requires (i) fair value disclosures hgleclass of assets and liabilities
(generally a subset within a line item as presemehde statement of financial position) rathentlamajor category, (ii) for items measured at
fair value on a recurring basis, the amounts afifiant transfers between Levels 1 and 2, andsfeas into and out of Level 3, and the
reasons for those transfers, including separateistison related to the transfers into each levattdpm transfers out of each level, and

(iii) gross presentation of the amounts of purchasales, issuances and settlements in the Laeel8ring measurement reconciliation.
Additionally, the standard clarifies that a destiop of the valuation technique(s) and inputs usetheasure fair values is required for both
recurring and nonrecurring fair value measuremeAtso, if a valuation technique has changed, iestshould disclose that change and the
reason for the changes. This accounting standasdswbsequently codified into ASC Topic 82fproving Disclosures about Fair Value
Measuremen”. Disclosures other than the gross presentationgesain the Level 3 reconciliation are effectivetfte first reported period
beginning after December 31, 2009. The requirertteptesent the Level 3 activity of purchases,satsuances, and settlements on a gross
basis will be effective for fiscal years beginnafter December 15, 2010 and is not anticipateditee fa material impact on the Company’s
consolidated financial statements.

NOTE 9. FAIR VALUE MEASUREMENTS

Effective October 1, 2008, the Company adoptedtbeisions of ASC 82Crair Value MeasurementsASC 820 defines fair value,
establishes a framework for measuring the fairealiiassets and liabilities using a hierarchy sysded expands disclosures about fair value
measurement. It clarifies that fair value is thiegthat would be received to sell an asset ai gatransfer a liability in an orderly transact
between market participants in the market in whighreporting entity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs— Valuation is based upon quoted prices for idehfitstruments traded in active markets that then@any has
the ability to access at measurement date.

Level 2 Inputs— Valuation is based upon quoted prices for siniilatruments in active markets, quoted pricesdentical or
similar instruments in active markets that areawtive and model-based valuation techniques foclvkignificant assumptions
are observable in the market.

Level 3 Inputs— Valuation is generated from model-based techrsdhat use significant assumptions not observabiles
market and are used only to the extent that obbéraputs are not available. These unobservaddaraptions reflect the
Company’s own estimates of assumptions that maxeicipants would use in pricing the asset oriliigb Valuation techniques
include use of option pricing models, discounteshcliow models and similar techniques.

Securities Available for SaleSecurities available for sale are recorded atvine on a recurring basis. Fair value measuremdrased upc
quoted prices, if available. If quoted prices o available, fair values are measured using degandent pricing service. Level 1 securities
include those traded on an active exchange,
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such as the New York Stock Exchange, as well as Th&asury and other U.S. government and agenayrities that are traded by dealers or
brokers in active over-the-counter markets. Then@any had no Level 1 securities at March 31, 2Qldkel 2 securities include agency
mortgage-backed securities and private collaterdlinortgage obligations, municipal bonds and catfeotebt securities.

The following table summarizes the assets of the@my for which fair values are determined on aiméieg basis as of March 31, 2010.

Fair Value at March 31, 2010
(Dollars in Thousands) Total Level 1 Level 2 Level 3

Securities available for sa $ 503,28: $ — $ 503,28: $ —
Included in securities available for sale are tprsferred securities as follows:

At March 31, 2010

Unrealized S&P Moody
Issuer(1) Book Value Fair Value (Loss) Credit Rating Credit Rating
(Dollars in Thousands)

Key Corp. Capital $ 4980 $ 3,31¢ % (1,661 BB Baa3
Huntington Capital Trust Il S 4,97( 2,764 (2,206 B Bal
Bank Boston Capital Trust IV (: 4,961 3,441 (1,520 BB Baa3
Bank America Capital Il 4,94¢ 3,43¢ (1,517 BB Baa3
PNC Capital Trus 4,95( 3,80( (1,150 BBB Baa2
Cascade Capital Trust | 144A ( 50C 12t (37%)
CNB Invt Tr Il Exchangeable Pfd Ser B { 50C 12E (375)

Total $ 25,81( $ 17,01 $ (8,799

(1) Trust preferred securities are single-issuancerelge no known deferrals, defaults or excess slietion except for Cascade Capital
Trust | 144A which has deferred payment of itsriese.

(2) Bank Boston was acquired by Bank of Amer

(3) Securities not rates

The Company’s management reviews the status amahigtimpairment of the trust preferred securibasa monthly basis. In its review,
management discusses duration of unrealized l@sgkreviews credit rating changes. Other factmrsnot necessarily all, considered are:
that the risk of loss is minimized and easier teedmine due to the single-issuer, rather than ghalature of the securities, the condition of
the banks listed, and whether there have been ayyent deferrals or defaults to-date. Such fa@oessubject to change over time.

Federal Home Loan BanFFHLB") Stock. FHLB stock is recorded at cost which is assunsag@present fair value since the Company is
generally able to redeem this stock at par value.
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Foreclosed Real Estate and Repossessed A Real estate properties and repossessed assétiiiallg recorded at the lower of cost or fair
value less selling costs at the date of foreclges®blishing a new cost basis.

Loans. The Company does not record loans at fair vatua cecurring basis. However, if a loan is congdémpaired, an allowance for
loan losses is established. Once a loan is idedtfs individually impaired, management measurgmirment in accordance with ASC 310,
Accounting for Creditors for Impairment of a Loi When the fair value of the collateral is basednrobservable market price or current
appraised value, the Company records the impair@d &s non-recurring level 2.

The following table summarizes the assets of the@oy for which fair values are determined on aremurring basis as of March 31, 20

Fair Value at March 31, 2010

(Dollars in Thousands) Total Level 1 Level 2 Level 3
FHLB Stock $ 6,961 $ — % 6,961 $ —
Foreclosed Assets, n 1,24 — 1,247 —
Loans 9,81 — 9,817 —
Total $ 18,02° $ — 3 18,02 $ —

The following table discloses the Company’s esteddhir value amounts of its financial instrumenitsis management’s belief that the fair
values presented below are reasonable based ealtiaion techniques and data available to the Goyjas of March 31, 2010 and
September 30, 2009, as more fully described belble operations of the Company are managed frooireygoncern basis and not a
liquidation basis. As a result, the ultimate valealized for the financial instruments presenteald be substantially different when actually
recognized over time through the normal coursepefations. Additionally, a substantial portiontleé Company’s inherent value is the
Banks’ capitalization and franchise value. Neitbthese components have been given consideratidne presentation of fair values below.

16




Table of Contents

The following presents the carrying amount anchesstizd fair value of the financial instruments he®yjdhe Company at March 31, 2010 and
September 30, 2009. The fair value for ASC 82 pses is estimated using a historical replacen@sitiasis concept (i.e. entity price
concept). The information presented is subjechémnge over time based on a variety of factors.

March 31, 2010 September 30, 200!
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value

(Dollars in Thousands)

Financial assets

Cash and cash equivale $ 16,57C $ 16,57C $ 6,16¢ $ 6,16¢
Federal funds sol — — 9 9
Securities available for sa 503,28: 503,28: 364,83 364,83
Loans receivable, ni 382,51¢ 384,64( 391,60¢ 396,64(
FHLB stock 6,961 6,961 7,05( 7,05(
Accrued interest receivahb 4,33( 4,33( 4,34¢ 4,34¢
Financial liabilities

Noninterest bearing demand depo 590,68: 590,68: 442 ,15¢ 442 ,15¢
Interest bearing demand deposits, savings, and

money market 63,86: 63,86: 65,42¢ 65,42¢
Certificates of depos 124,83l 127,04: 146,16: 148,67.

Total deposit: 779,37¢ 781,58 653,74 656,25
Advances from FHLE 98,30( 101,07¢ 74,80( 76,034
FRB TAF Borrowings — — 25,00( 25,00(
Securities sold under agreements to repurc 7,407 7,407 6,68¢ 6,68¢
Subordinated debentur 10,31¢( 10,29: 10,31¢( 10,65¢
Accrued interest payab 33¢ 33¢ 447 447

Off-balancr-sheet instruments, loan commitme — — — —

The following sets forth the methods and assumptigsed in determining the fair value estimatesiferCompany’s financial instruments at
March 31, 2010 and September 30, 2009.

CASH AND CASH EQUIVALENTS

The carrying amount of cash and short-term investsis assumed to approximate the fair value.
FEDERAL FUNDS SOLD

The carrying amount of federal funds sold is asslitoeapproximate the fair value.

SECURITIES AVAILABLE FOR SALE

To the extent available, quoted market prices atatejuotes were used to determine the fair valiseaurities available for sale. For those
securities which are thinly traded, or for whichrked data was not available, management estimaieddlue using other available data.

LOANS RECEIVABLE, NET

The fair value of loans was estimated by discogytive future cash flows using the current rateghath similar loans would be made to
borrowers with similar credit ratings and for sianitemaining maturities. When using the discountirethod to determine fair value, loans
were gathered by homogeneous groups with simitard@nd conditions and discounted at a targetatatghich similar loans would be made
to borrowers as of March 31,
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2010 and September 30, 2009. In addition, wherpaing the estimated fair value for all loans, aitmces for loan losses have been
subtracted from the calculated fair value for cdesition of credit quality.

FHLB STOCK

The fair value of such stock is assumed to appratérbook value since the Company is generally @bledeem this stock at par value.
ACCRUED INTEREST RECEIVABLE

The carrying amount of accrued interest receivabéssumed to approximate the fair value.

DEPOSITS

The carrying values of non-interest bearing chegkieposits, interest bearing checking depositshgayand money markets is assumed to
approximate fair value, since such deposits areddiately withdrawable without penalty. The faitueof time certificates of deposit was

estimated by discounting expected future cash floyvthe current rates offered on certificates qfatét with similar remaining maturities.

In accordance with ASC 825, no value has beenmagditp the Company’s long-term relationships wighdieposit customers (core value of
deposits intangible) since such intangible is nfiancial instrument as defined under ASC 825.

ADVANCES FROM FHLB

The fair value of such advances was estimated dpodnting the expected future cash flows usingetiiinterest rates as of March 31, 2010
and September 30, 2009 for advances with simitangeand remaining maturities.

FEDERAL RESERVE BANK (“FRB”) TERM AUCTION FACILITY  (“TAF") BORROWINGS
The carrying amount of FRB TAF borrowings is assdrteapproximate the fair value due to short-teraturities of 30 days or less.
SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED DEBENTURES

The fair value of these instruments was estimayediscounting the expected future cash flows usi@gved interest rates approximating
market as of March 31, 2010 and September 30, 2080the contractual maturity of such borrowings.

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabdssamed to approximate the fair value.
LOAN COMMITMENTS

The commitments to originate and purchase loans texwmns that are consistent with current marketgerAccordingly, the Company
estimates that the fair values of these commitmamsot significant.

LIMITATIONS

It must be noted that fair value estimates are naa@despecific point in time, based on relevantkaginformation about the financial
instrument. Additionally, fair value estimates esed on existing on- and off-balance sheet fimhimstruments without attempting to
estimate the value of anticipated future businesstomer relationships and the value of assetdianitities that are not considered financial
instruments. These estimates do not reflect aepjpm or discount that could result from offerihg tCompany’s entire holdings of a
particular financial instrument for sale at onedinfurthermore, since no market exists for cexithe Companys financial instruments, fe
value estimates may be based on judgments regdiding expected loss experience, current econoomditions, risk characteristics of
various financial instruments and other factorbede estimates are subjective in nature and inusigertainties and matters of significant
judgment anc
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therefore cannot be determined with a high levedretision. Changes in assumptions as well asdagiderations could significantly affect
the estimates. Accordingly, based on the limit&tidescribed above, the aggregate fair value estinagie not intended to represent the
underlying value of the Company, on either a gaiagcern or a liquidation basis.

NOTE 10. GOODWILL AND INTANGIBLE ASSETS

The changes in the carrying amount of the Compaggtsiwill and intangible assets for the six morghded March 31, 2010 and 2009 are as
follows:

Traditional Meta Payment Meta Payment Meta Payment
Banking Systems® Systems® Systems®
Goodwill Goodwill Patents Other Total

(Dollars in Thousands)

Balance as of September 30, 2( $ 1,50¢ $ — 3 707 $ — 3 2,21¢
Acquisitions during the peria — — 313 23C b4z
Accumulated amortizatio — — — (38) (38)
Balance as of March 31, 20 $ 1,508 $ — $ 1,02C $ 192 $ 2,72
Traditional Meta Payment Meta Payment
Banking Systems® System$§
Goodwill Goodwill Patents Total

(Dollars in Thousands)

Balance as of September 30, 2( $ 1,50¢ $ 428 $ 27 $ 2,20¢
Acquisitions during the peria — — 243 243
Balance as of March 31, 20 $ 1,50¢ $ 428 $ 51€ $ 2,44¢

The Company tests goodwill and intangible assetarpairment at least annually or more often if dibions indicate a possible impairment.
There was no impairment to goodwill during the si@nths ended March 31, 2010 and 2009.
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Part 1.  Financial Information
Item 2. Management’s Discussion and Analysis of Financ@mdition and Results of Operations

META FINANCIAL GROUP, INC @
AND SUBSIDIARIES

FORWARD-LOOKING STATEMENTS

Meta Financial Group, In@ , (“Meta Financial” dh& Company”) and its wholly-owned subsidiariestABank™ (the “Bank”), and Meta
Trust Company (“Meta Trust” or the “Trust Company”), may from taro time make written or oral “forward-looking tments,”

including statements contained in its filings witle Securities and Exchange Commission (“SEC"tsineports to shareholders, and in other
communications by the Company, which are made addaith by the Company pursuant to the “safe hérpmvisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemsittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company’s
control. Such statements address, among otherpltbwing subjects: future operating resultsstomer retention; loan and other product
demand; important components of the Company'’s lealaheet and income statements; growth and expamsw products and services,
such as those offered by the Bank or Meta Paymgste®is® (“MPS”), a division of the Bank; credit ¢jtyaand adequacy of reserves;
technology; and our employees. The following festamong others, could cause the Company’s fiahperformance to differ materially
from the expectations, estimates, and intentiopsessed in such forward-looking statements: trength of the United States economy in
general and the strength of the local economieghich the Company conducts operations; the eff@ftand changes in, trade, monetary, and
fiscal policies and laws, including interest ratdigies of the Board of Governors of the Federaddtee System (the “FRB” or the “Board”),
as well as efforts of the United States Treasumgomjunction with bank regulatory agencies to stateithe economy and protect the financial
system; inflation, interest rate, market, and manetiuctuations; the timely development of andegtance of new products and services
offered by the Company as well as risks (includiegutational and litigation) attendant thereto #redperceived overall value of these
products and services by users; the risks of dgalith or utilizing third-party vendors; the sigigifint portion of the Company’s revenues that
are derived from income tax-related programs, tiygeict of changes in financial services’ laws amplilgions; technological changes,
including but not limited to the protection of efiemic files or databases; acquisitions; litigati@k in general, including but not limited to
those risks involving the MPS division; the growtithe Company’s business as well as expensegdella¢reto; changes in consumer
spending and saving habits; and the success @dhgpany at managing and collecting assets of bam®wn default.

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compa business and prospects are contained
in the Company’s periodic filings with the SEC. eT6@ompany expressly disclaims any intent or ohigato update any forward-looking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.

GENERAL

The Company, a registered unitary savings and hoéging company, is a Delaware corporation, thagipal assets of which are all the
issued and outstanding shares of the Bank, a feskerangs bank. The Company also owns all theedsind outstanding shares of Meta
Trust. Unless the context otherwise requires regiges herein to the Company include Meta Finaacidlthe Bank, and all subsidiaries of
Meta Financial, direct or indirect, on a consolathbasis.
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The following discussion focuses on the consolididiteancial condition of the Company and its sulzsids, at March 31, 2010, compared to
September 30, 2009, and the consolidated resutipexfitions for the three and six months ended Mat¢ 2010 and 2009. This discussion
should be read in conjunction with the Companysstdidated financial statements, and notes thefetahe year ended September 30, 2009.

CORPORATE DEVELOPMENTS AND OVERVIEW

As previously disclosed, the Company recently catgal two common stock private placements thatdaaseet of $8.6 million of capital

after related legal and registration expensesarathount of $0.3 million. In addition, in Janu@@10, a reorganization of the MPS division
was completed that resulted in a reduction of &¥ positions, or about 10% of all employees of @@mmpany. These combined actions were
taken to position the Company to pursue its comnmss-to-business servicing strategy, which ireduskbveral existing and near-term
significant growth opportunities. At the same tisaveral product development initiatives that dofalb into this category have been
discontinued, and management implemented a reduictiforce. No material revenue sources are besdgced by these decisions. Further,
during the quarter ending March 31, 2010, severandecosts related to the January staff reductierewffset by lower compensation and
benefits expense starting in February 2010 an€tmpany anticipates that thereafter the staff rédoievill prove accretive to earnings.

The Company recorded net income of $5.2 milliontfer 2010 fiscal second quarter which was primatilg to increased MPS fee revenu
$4.1 million, or 13%, and lower MPS expenses o23$gillion. The division’s tax and credit busindisges were major contributors to the
increase in revenue in the first half of fiscal Q@tith income tax-related revenue accounting fgragimately one-third of the increase.

The traditional bank segment is continuing to bitddcustomer base in the growing metropolitan adeSioux Falls, South Dakota and Des
Moines, lowa and smaller towns in Brookings, SD &takm Lake, IA. The Bank focuses primarily onabsishing lending and deposit
relationships with commercial businesses and comialaeal estate developers in these communifiée Bank currently operates 12 retail
banking branches: in Brookings (1) and Sioux H&8)s South Dakota, in Des Moines (6) and Storm L@elowa and a non-retail service
branch in Memphis, Tennessee. The traditional apkemented new checking products early in that fjuarter of fiscal 2010. Retail bank
checking balances grew 12% from $36.0 million gpt8mber 30, 2009 to $40.1 million at March 31,@20Ih addition, provision for loan
losses was $2.2 million lower than the previous ygsrter.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”
FINANCIAL CONDITION

As of March 31, 2010, the Compagyassets grew by $147.1 million, or 17.6%, to $9&dillion compared to $834.8 million at Septembe@)
2009. The increase in assets was reflected piyriarincreases in the Company’s mortgage-backedr#tees available for sale and cash and
cash equivalents offset in part by a small decread®e Company’s net loans receivable.

Total cash and cash equivalents and federal fusidsigere $16.6 million at March 31, 2010, an inseeaf $10.4 million from $6.2 million at
September 30, 2009. The increase primarily wasebilt of the Company’s additional liquidity dwean increase in deposits, primarily due
to deposits generated by MPS. In general, the @asnmaintains its cash investments in interestibgaivernight deposits with the FHLB
and FRB. Federal funds sold deposits may be maedat the FHLB or various commercial banks, idotg, but not limited to the
following: CitiBank, JP Morgan Chase, M&l Bank, BNParibas, and Bank of America. At March 31, 2@t6,Company had no federal
funds sold.

The total of mortgage-backed securities and investreecurities available for sale increased $188ll#bn, or 38.0%, to $503.3 million at
March 31, 2010, as investment purchases exceetigddénvestment maturities,
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sales, and principal paydowns. The Company'’s plaotbf securities available for sale consists ity of mortgage-backed securities,
which have an anticipated average duration of 2&y. Approximately 9% of the mortgage-backed gesi have balloons which further
limit maturity extension risk. During the six marperiod ended March 31, 2010, the Company purch$288.0 million of mortgage-backed
securities with average lives of five years or laisd stated finals of 30 years or less.

The Companys portfolio of net loans receivable decreased #8llion, or 2.3%, to $382.5 million at March 31,@ Commercial operatin
real estate, and one- to four-family residential estate loans decreased $6.6 million, $11.9aonilland $5.9 million, respectively. These
decreases were primarily offset by an increase@fZmillion in MPS consumer loans. In additidre sllowance for loan losses increased
$10.5 million.

Foreclosed real estate and repossessed assetasgecte $1.2 million as compared to $2.1 millioseptember 30, 2009 due to the
Company’s write-down and sale of foreclosed retdtesand repossessed assets.

Other assets increased by $6.5 million, or 55.8%418.3 million at March 31, 2010. This increasengrily relates to a one-time prepayment
in December 2009 of $3.9 million with respect te ompany’s prepaid FDIC Assessment.

Total deposits increased $125.6 million, or 19.284779.4 million at March 31, 2010. The Compaaogtaues to grow its low- and no-cost
deposit portfolio. Total MPS deposits were up $&448illion, or 35.3%, at March 31, 2010, as comgameSeptember 30, 2009. This
increase results from growth in prepaid card pnogrand seasonal activity. Offsetting the aboveemses was a $21.3 million decrease in
certificates of deposits primarily related to am@ase in public funds.

Total borrowings decreased $0.8 million, or 0.786nf $116.8 million at September 30, 2009 to $116il0on at March 31, 2010 and is
primarily due to the growth of deposits. The Compeeduced its FRB TAF borrowings by $25.0 millidme to maturity and discontinuation
of the TAF program. Offsetting this decrease, aasncrease of $23.5 million of borrowings with fRidLB.

Accrued expenses and other liabilities increasefl 88llion, or 72.0%, to $20.9 million at March 32010. This increase was primarily
related to a change of $7.9 million in liabilityrfiederal and state income taxes. At Septembe2@19, the Company recorded a receivable
of $2.1 million as compared to a liability of $58llion at March 31, 2010, due to an increase sn@ompany’s taxable income as compared
to the prior fiscal year’s taxable loss.

At March 31, 2010, the Company’s shareholders’ gqotaled $61.1 million, up $13.8 million from $&7/million at September 30, 2009.
The increase was related to the previously disdiose sales of equity securities in the amount8o6 $nillion and 2010 year-to-date net
income (see “Results of Operations” below), pditiaffset by an unfavorable change in the accunedlather comprehensive loss on the
Company’s available for sale portfolio and the paytrof dividends on the Company’s common stockMatch 31, 2010, the Bank
continues to exceed all regulatory requirementgfassification as well-capitalized institutiorSee “Liquidity and Capital Resources” for
further information.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dagooe or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on a non-accrual status ana, @sult of this action, previously accrued inteiecome on the loan is taken out of current
income. The loan will remain on non-accrual statosl the loan has been brought current or urkieo circumstances occur that provide
adequate assurance of full repayment of interesspaincipal.
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The Company believes that the level of allowaneddan losses at March 31, 2010 adequately reflemtisntial risks related to these loans;
however, there can be no assurance that all lodhisenfully collectible or that the present lewathe allowance will be adequate in the
future. See “Allowance for Loan Losses.”

The table below sets forth the amounts and categofinon-performing assets in the Company’s pliotfd-oreclosed assets include assets
acquired in settlement of loans.

Non-Performing Assets As Of
March 31, 2010 September 30, 200!
(Dollars in Thousands)

Non-Performing Loan:

Non-Accruing Loans

1-4 Family $ 127 $ 26€
Commercial & Multi Family 8,06: 11,517
Commercial Busines 314 871
Total 8,50¢ 12,64¢
Accruing Loans Delinquent 90 Days or Mo — —
Total — —
Total Nor-Performing Loan: 8,50: 12,64¢
Other Asset:
Non-Accruing Investments
Trust Preferred Securiti¢ 50C —
Total 50C —
Foreclosed Asset
Commercial & Multi Family 56€ 957
Commercial Busines 67¢ 1,09¢
Total 1,245 2,05¢
Total Other Asset 1,74 2,05
Total Nor-Performing Asset $ 10,25 $ 14,70
Total as a Percentage of Total Ass 1.0%% 1.7€%

The 2010 year-to-date decrease in non-performiagd@rimarily relates to partial charge-offs footeommercial borrowers. See Note 2 to
the Notes to Condensed Consolidated Financial i8&ates.

In addition, the Company was informed in March 2€1i4t one of its available for sale trust prefersedurities, Cascade Capital Trust | 144A
(“Cascade”), was deferring all interest paymentsriter to conserve capital while they work on adslirg items contained in a memorandum
of understanding entered into with the FDIC. Cdsda accruing the expense and expects to payefleerdd interest balances on the trust
preferred bonds upon approval from the FDIC. mnieantime, the Company has placed the investrmembwaccrual status and classified it
as substandard, included in total substandardsalsefgiw.
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Classified Assetskederal regulations provide for the classificatidhoans and other assets such as debt and eggityities considered by
the Office of Thrift Supervision (the “OTS") to lné lessor quality as “substandard”, “doubtful” do$s.” An asset is considered
“substandard” if it is inadequately protected bg thurrent net worth and paying capacity of thegablior of the collateral pledged, if any.
“Substandard” assets include those characterizetebydistinct possibility” that the savings assdimin will sustain “some loss” if the
deficiencies are not corrected. Assets classdgtHoubtful” have all the weaknesses inherenhase classified as “substandard,” with the
added characteristic that the weaknesses preséet ‘fmallection or liquidation in full,” on the basbf currently existing facts, conditions and
values, “highly questionable and improbable.” Ass#assified as “loss” are those considered “Uectible” and of such minimal value that
their continuance as assets without the establishofea specific reserve is not warranted. Whesetssare classified as either substandard or
doubtful, the Bank may establish general or speaifowances for loan losses in an amount deemadept by management. General
allowances represent loss allowances which have éstablished to recognize the inherent risk aatetiwith lending activities, but which,
unlike specific allowances, have not been allocédguhrticular problem assets. When assets assifitd as “loss,” the Bank is required
either to establish a specific allowance for loassks equal to 100% of that portion of the asselassified or to charge-off such amount. The
Bank’s determination as to the classification sfassets and the amount of its valuation allowaacesubject to review by its regulatory
authorities, who may overrule the Bank’s classtfmas and require the establishment of additiomalegal or specific loss allowances. The
discovery of additional information in the futureaynalso affect both the level of classification d@imel amount of loss allowances.

In connection with the Bank’s 2009 examination by OTS, the Bank was informed that four of itsttpreferred securities should be
classified as “substandard” assets as of Marcl2@19. The four securities are: Huntington Cafitast Il SE, Bank Boston Capital Trust
IV, Bank America Capital lll, and Key Corp. Capital The criterion for the determination was the)policy that the assignment of a sub-
investment grade rating by one nationally recoghizing agency notwithstanding the fact that other nationally rgguiaed rating

agencies have assigned an investment grade ratthg securities in question , mandates the categmm of the asset as substandard.
Despite the classification, and since the classifbn, the actual performance of the four seasgitiontinues to be satisfactory; interest
payments are being made on a timely basis and tiaebeen no requests for payment deferrals.

On the basis of managementeview of its loans and other assets, at Mar¢l2810, the Company had classified a total of $2ilBon of its
assets as substandard, $6.7 million as doubtfuhand as loss. This compares to classificatio@eptember 30, 2009 of $30.8 million as
substandard, $10.4 million as doubtful and nonless As of March 31 , 2010, $20.4 million outeototal of $24.9 million of substandard
assets is attributable to the trust preferred s@esiidentified above. See Note 9 to the NoteGdadensed Consolidated Financial Statem

Allowance for Loan Losse The Company establishes its provision for loandesand evaluates the adequacy of its allowandedorlosse
based upon a systematic methodology consistingnof@ber of factors including, among others, histtoss experience, the overall level of
classified assets and non-performing loans, theposition of its loan portfolio and the general emmic environment within which the
Company and its borrowers operate.

Management closely monitors economic developmeuits fegionally and nationwide, and considers tHastmrs when assessing the
adequacy of its allowance for loan losses. Theewenc slowdown has strained the financial conditdbsome borrowers. Management
therefore believes that future losses in the residieportfolio may be somewhat higher than histakiexperience. Over the past five years,
loss rates in the commercial and multi-family restiate market have increased. Management condhakefsiture losses in this portfolio may
be slightly higher than recent historical expergsrexcluding loan losses related to fraud by boermsw On the other hand, current trends in
agricultural markets continue to be mostly positiReasonable commaodity prices as well as higredyihave created strong economic
conditions for most farmers. Nonetheless, managesi#l expects that future losses in this poidfaould be higher than the very positive
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recent historical experience. Management beligvaisthe slowdown in economic growth during thgeél year may also negatively impact
consumers’ repayment capacities. Additionallyizalde portion of the Traditional Bank’s consumaan portfolio is secured by residential
real estate, as discussed above, and is an apeactosely monitored by management in view oftiéex] concerns. The Company’s MPS
division, in connection with its relationship tmationally known tax preparation firm (“tax firm"ssued income tax-related loans to some of
the tax firm's customers during the first and second quartefisadl 2010. These loans are typically repaidpgiroximately the same time
customer receives their tax refund. The Compaigaged in this program in the prior year as well believes that this allowance is adeqt

to cover losses from this tax cycle which is nownptete.

Management believes that, based on a detailedwenfithe loan portfolio, historic loan losses, @nteconomic conditions, the size of the
loan portfolio, and other factors, the current lesfehe allowance for loan losses at March 31,@2fHflects an adequate allowance against
probable losses from the loan portfolio. Althoubl Company maintains its allowance for loan losgeslevel that it considers to be
adequate, investors and others are cautionedhéia tan be no assurance that future losses widhoeed estimated amounts, or that
additional provisions for loan losses will not legjuired in future periods. In addition, the Compsetermination of the allowance for loan
losses is subject to review by its regulatory agesavhich can require the establishment of aduiigeneral or specific allowances.

At March 31, 2010, the Company has establishedlawance for loan losses totaling $17.5 million,206.1% of non-performing loans,
compared to $7.0 million, or 55.3% of non-perforginans, at September 30, 2009. Excluding the8bitllion allowance related to MPS
and its income tax-related loans, the ratio ofvadince to non-performing loans would have been 6&atarch 31, 2010. The increase in
the coverage ratio is due to management takingre sunservative approach to valuing its assetgaated collateral to reflect the recent
ongoing decline in values and an increase in thmiical loss rate for commercial real estate aottisfamily loans.

The following table sets forth an analysis of théwity in the Company’s allowance for loan los$esthe three and six months ended
March 31, 2010 and 2009.

Three Months Ended Six Months Ended
March 31, March 31,
(Dollars in Thousands) 2010 2009 2010 2009
Beginning balanc $ 12,18: $ 7,741 % 6,99: $ 5,732
Provision for loan losse 9,47¢ 10,27( 14,16¢ 12,39¢
Chargeoffs (4,947 (7,299 (5,080 (7,414
Recoveries 80¢ 50€ 1,43¢ 507
Ending balanc $ 17,52 $ 11,22: % 17,52: % 11,22¢

The allowance for loan losses reflects managemésss estimate of probable losses inherent in diighio based on currently available
information. In addition to the factors mentioradabve, future additions to the allowance for lo@sses may become necessary based upon
changing economic conditions, increased loan baknc changes in the underlying collateral of danlportfolio.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbe@AP. The financial information contained wiilthese statements is,
a significant extent, financial information thatiased on approximate measures of the financiet&sfbf transactions and events that have
already occurred. Based on its consideration of
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accounting policies that: (i) involve the most cdexpand subjective decisions and assessments wiagtbe uncertain at the time the
estimate was made, and (ii) different estimatesrétssonably could have been used in the curreitdyer changes in the accounting
estimate that are reasonably likely to occur frariqu to period, would have a material impact anfthancial statements, management has
identified the policies described below as Critidatounting Policies. This discussion and analghisuld be read in conjunction with the
Company’s financial statements and the accompamyates presented in Part 11, Item 8 “Consolidatetfkcial Statements and
Supplementary Data” of its Annual Report on ForrrKlfor the year ended September 30, 2009 and irdtion contained herein.

Allowance for Loan LosseThe Company’s allowance for loan loss methodologpiporates a variety of risk considerations, both
guantitative and qualitative, in establishing dowahnce for loan loss that management believeppsopriate at each reporting date.
Quantitative factors include the Company’s histirloss experience, delinquency and charge-offiseoollateral values, changes in
nonperforming loans, and other factors. Quantiéaactors also incorporate known information alindividual loans, including borrowers’
sensitivity to interest rate movements. Quali@factors include the general economic environriretite Company’s markets, including
economic conditions throughout the Midwest andgarticular, the state of certain industries. 3imd complexity of individual credits in
relation to loan structure, existing loan policiasd pace of portfolio growth are other qualitafi@etors that are considered in the
methodology. As the Company adds new productsramndases the complexity of its loan portfoliowitl enhance its methodology
accordingly. Management may have reported a nadliedifferent amount for the provision for loarskes in the statement of operations to
change the allowance for loan losses if its assessof the above factors were different. Althomghainagement believes the levels of the
allowance as of both March 31, 2010 and Septembe2(9 were adequate to absorb probable losseeeimhin the loan portfolio, a decline
in local economic conditions or other factors cowdglult in increasing losses.

Goodwill and Intangible Asset$soodwill represents the excess of acquisition cogts the fair value of the net assets acquiredlparchase
acquisition. Intangible assets include patentslfidy the MPS Division. Goodwill and intangibleets are tested annually for impairment or
more often if conditions indicate a possible impant. Determining the fair value of a reportingtimvolves the use of significant estimates
and assumptions. These estimates and assumptidude revenue growth rates and operating margiad to calculate future cash flows,
risk-adjusted discount rates, future economic aadket conditions, comparison of the Company’s miawvkéie to book value and
determination of appropriate market comparablestu@ future results may differ from those estirsate

Each quarter the Company evaluates the estimagddllises of intangible assets and whether eventshanges in circumstances warrant a
revision to the remaining periods of amortizatidn.accordance with ASC 358¢counting for the Impairment or Disposal of Lonigdd

Assets, recoverability of these assets is measured bypaason of the carrying amount of the asset tdih&e undiscounted cash flows the
asset is expected to generate. If the asset isdesad to be impaired, the amount of any impairnienteasured as the difference between the
carrying value and the fair value of the impairsdet.

Assumptions and estimates about future values@mdining useful lives of the Company’s intangitiel ather longived assets are compl
and subjective. They can be affected by a variefaaiors, including external factors such as induand economic trends, and internal
factors such as changes in the Company’s busitredegy and internal forecasts. Although the Comgpalieves the historical assumptions
and estimates used are reasonable and approplifééeent assumptions and estimates could matgii@pact the reported financial results.

Self-Insurance.The Company has a self-insured healthcare plaitsfemployees up to certain limits. To mitigatpaation of these risks, the
Company has a stop-loss insurance policy througgmamercial insurance carrier for coverage in exocé$50,000 per individual occurrence
with a maximum aggregate limit for each employe82D million. The estimate of satisurance liability is based upon known claims an
estimate of
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incurred, but not reported (“IBNRlaims. IBNR claims are estimated using historadalms lag information received by a third pardgims
administrator. Although management believes isube best information available to determine ttaruwal, unforeseen health claims could
result in adjustments to the accrual.

Deferred Tax AssetsThe Company accounts for income taxes accorditige@sset and liability method. Under this metttaderred tax
assets and liabilities are recognized for the fitax consequences attributable to differencesd®ivthe financial statement carrying amo
of existing assets and liabilities and their resipedax basis. Deferred tax assets and liakslitiee measured using the enacted tax rates
applicable to income for the years in which thasaporary differences are expected to be recovearedttled. Deferred tax assets are
recognized subject to management’s judgment tladizegion is more-likely-than-not. An estimatepbbable income tax benefits that will
not be realized in future years is required in deiteing the necessity for a valuation allowance.

Other-Than-Temporary Impairmenklanagement evaluates the Company’s available fersegurities for other-than-temporary impairment
at least on a quarterly basis, and more oftendhemic or market concerns warrant such evaluatuch factors management uses to
determine impairment are: (i) the length of tinmel xtent to which the market value has been hess ¢tost, (ii) the financial condition and
near-term prospects of the issuer including speeifents, (iii) the Company’s intent and abilityhtold the investment to the earlier of
maturity or recovery in fair value, (iv) the impti@nd historical volatility of the security, and @ny downgrades by rating agencies.

RESULTS OF OPERATIONS

General. T he Company recorded net income of $5.2 milliorfhi74 per diluted share, for the three months eiieadh 31, 2010 compare
to net income of $1.2 million, or $0.45 per dilutgthre, for the same period in fiscal year 2008e dhange in net income in the current
period compared to the second quarter in fiscaB2@@s primarily due to increased non-interestimeaf $4.0 million (generated by the
MPS division), an $0.8 million decrease in prouisfor loan losses, an increase in net interestniecof $0.8 million, and a decrease in non-
interest expense of $0.8 million partially offsgtdm increase in income tax expense of $2.4 million

The Company recorded net income of $6.4 millior$2.26 per diluted share, for the six months erdacth 31, 2010 compared to $1.8
million, or $0.71 per diluted share, for the sareeig in fiscal year 2009. Net earnings for therabnth period ended March 31, 2010 were
impacted by the aforementioned factors, except mgipect to provision for loan losses, which inseeb$1.8 million from the six month
period ended March 31, 2009 to March 31, 2010.

Net Interest Income Net interest income for the 2010 fiscal seconargar increased by $0.8 million, or 9.2%, to $9i0iom from $8.2

million for the same period in the prior fiscal yedNet interest margin decreased to 3.66% fost#wnd quarter of 2010 as compared to
3.96% for the same period in 2009. Overall, agisdtis declined by 84 basis points primarily duéoteer average yields in the loan and
mortgage-backed securities portfolios and a chamgsset mix to more mortgage-backed securitiesrtgdge-backed securities comprise
38% of average interest-earning assets compar@@ltoone year ago. Overall, rates on all depositsiaterest-bearing liabilities decreased
by 48 basis points from 1.06% in the 2009 quardd).58% in 2010. As of March 31, 2010, low- andcost checking deposits represented
84% of total deposits compared to 79% one yeaiegarThe increase was driven by growth of $104ikion in deposits generated by MPS

of the end of the quarter; as compared to onegadier, this was a 22% increase. The Companysedses in the average balance of
interest-bearing liabilities of $51.7 million arfiktrate paid on those liabilities had a $0.9 millimpact on the increase in net interest income
for the 2010 fiscal second quarter as compareldgsame quarter in the prior period.
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For the six month period ended March 31, 2010mterést income was $16.3 million compared to $i4ildon for the same period in the
prior fiscal year. Contributing to this increasasian 86 basis point decrease in rates paid arsttlearing liabilities, a $33.4 million
reduction in the average balances of intebestring liabilities, and a 21% increase in earmisgets. These were partially offset by assetsg
that decreased 82 basis points, in part, due terfasepayment speeds in the Company’s mortgageedasecurities portfolio as compared to
the prior year.
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The following tables present, for the periods imadkcl, the Company’s total dollar amount of intenesbme from average interest-earning
assets and the resulting yields, as well as tleeast expense on average interest-bearing ligsiliéxpressed both in dollars and rates. No tax
equivalent adjustments have been made. Non-acclo@ms have been included in the table as loamgicg a zero yield.

2010 2009
Average Interest Average Interest
Three Months Ended March 31, Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 428,07 $ 7,37¢ 6.99% $ 42458( $ 7,53¢ 7.2(%
Mortgagebacked securitie 378,88: 2,821 3.02% 249,10: 2,791 4.55%
Other investments and fed fui
sold 191,58! 18C 0.3¢% 170,99: 20C 0.47%
Total interest-earning assets 998,54; $ 10,38 4.22% 844,67 $ 10,53 5.0€%
Nor-interes-earning asse! 42,72( 97,88:¢
Total assets $ 1,041,26: $ 942 55!
Non-interest bearing depos $ 716,82t $ — 0.0% $ 573,11¢ $ — 0.0(%
Interest-bearing liabilities:
Interes-bearing checkini 19,12¢ 45 0.95% 15,65¢ 9 0.2%%
Savings 10,36: 9 0.35% 9,74z 10 0.42%
Money market: 34,90( 72 0.84% 37,70: 93 1.0(%
Time deposit: 126,93 823 2.65% 155,52¢ 1,315 3.4%
FHLB advance: 40,28¢ 30¢ 3.11% 55,79: 66¢ 4.86%
Other borrowing 18,06¢ 124 2.7¢% 26,93( 191 2.88%
Total interest-bearing liabilities 249,67¢ 1,38 2.24% 301,35 2,28¢ 3.0&%
Total deposits and interes-bearing
liabilities 966,50 $ 1,382 0.5 874,47 $ 2,28¢ 1.0€%
Other non-interest bearing
liabilities 18,48 18,907
Total liabilities 984,98¢ 893,38
Shareholder equity 56,27 49,17¢
Total liabilities and shareholder¢
equity $ 1,041,26: $ 942,55!
Net interest income and net inter
rate spread including non-intere
bearing deposit $ 9,001 3.64% $ 8,24+ 4.009%
Net interest margin ___ 36% _ 39%
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2010 2009
Average Interest Average Interest
Six Months Ended March 31, Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interest-earning assets:
Loans receivabl $ 419,200 $ 14,10: 6.7%% $ 43321 $ 13,90¢ 6.44%
Mortgage-backed securitie 359,20 4,98 2.7¢% 216,33: 4,80¢ 4.45%
Other investments and fed fui
sold 156,99¢ 364 0.4€% 123,86( 547 0.8¢%
Total interest-earning assets 935,40 $ 19,44 4.17% 773,41 $  19,26( 4.9%
Nor-interes-earning asse! 46,10¢ 90,30(
Total assets $ 981,51 $ 863,71
Non-interest bearing depos $ 629,11 $ — 0.0% $ 483,96( $ — 0.00%
Interest-bearing liabilities:
Interes-bearing checkini 17,68¢ 66 0.7%% 15,157 20 0.2€%
Savings 10,15: 17 0.34% 9,44¢ 21 0.45%
Money market: 35,16 14¢ 0.84% 39,56¢ 23€ 1.2(%
Time deposit: 134,26: 1,80¢ 2.7(% 154,83: 2,69¢ 3.4%
FHLB advance! 58,21 814 2.8(% 58,32t 1,38¢ 4.71%
Other borrowings 28,65( 27¢€ 1.9%% 40,15: 494 2.47%
Total interest-bearing liabilities 284,12¢ 3,127 2.21% 317,48 4,85¢ 3.01%
Total deposits and interestbearing
liabilities 913,24: $ 3,121 0.6%% 801,44: $ 4,85¢ 1.219
Other non-interest bearing
liabilities 15,28: 15,35!
Total liabilities 928,52¢ 816,79
Shareholder equity 52,98 46,91
Total liabilities and shareholders’
equity $ 981,51 $ 863,71
Net interest income and net inter
rate spread including non-intere
bearing deposit $ 16,32( 3.4 $ 14,40¢ 3.7¢%
Net interest margin _ 35M% 3%
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Provision for Loan Loss The Company recorded a provision for loan logséise second quarter of fiscal year 2010 of $9il5an

compared to a provision of $10.3 million for thergaperiod in the prior fiscal year. The provisiwas comprised of $7.5 million related to
MPS and its greater volume of income tax-relateshdoand $2.0 million related to the Company’s tradal bank segment due to increases in
the general reserves and in the historical logstatr commercial real estate and mfdtiily loans. For the six months ended March 31,0
the Company recorded a provision of $14.2 milliompared to a provision of $12.4 million for the saperiod in the prior fiscal year due to
the aforementioned factors. Also see Note 2 td\thies to Condensed Consolidated Financial Statenael “Financial Condition - Non-
performing Assets and Allowance for Loan Lossegsehefor further discussion.

Nor-Interest Income. Non-interest income increased by $4.0 million12r0%, to $37.6 million from $33.6 million in tipeior fiscal year
second quarter. The increase is primarily theltegdnigher fee income earned on prepaid debilsancome tax-related programs, credit
products and other products offered by MPS. Fessed on MPS-related programs were $37.1 millioritfe second quarter of fiscal year
2010, compared to $33.0 million for the same quantéiscal year 2009. For the six months endeddd&1, 2010, non-interest income
increased by $10.6 million, or 21.4%, to $59.7 imillfrom $49.1 million for the same period in théop fiscal year. Fees earned on prepaid
debit cards, income tax-related programs and qgthgment systems products and services were $58i@mfor the six months ended

March 31, 2010, compared to $48.1 million for thene period in fiscal year 2009.

In addition, the Bank sold mortgage-backed seasitesulting in a 2010 fiscal first quarter pregain on sale of available for sale securities
in the amount of $1.9 million compared to $9,000tfe same period in fiscal year 2009.

Nor-Interest Expense .Non-interest expense decreased by $0.8 millio2,8%6, to $28.9 million for the second quartefiséal year 2010
from $29.7 million for the same quarter in fiscaby 2009. Non-interest expense increased by $#ibrmor 7.2%, to $51.7 million for the
six months ended March 31, 2010 from $48.2 milfienthe same period in fiscal year 2009.

Card processing expenses declined $0.8 million a9 million in the second quarter of fiscal y2@09 to $14.1 million in the current
quarter as costs decreased for income tax-relagdradit programs and the Company reduced itsipdaesxpense due to more efficient
inventory management. For the six months endedivat, 2010, card processing expense totaled $aillidn, compared to $20.1 million
for the same period in the prior fiscal year.

Compensation expense rose $0.6 million to $8.9aniflor the three months ended March 31, 2010 agpened to $8.3 million for the same
period in fiscal 2009. For the six months endedd1881, 2010, compensation expense totaled $1lBmicompared to $15.8 million for
the same period in the prior fiscal year. In Jap2810, the Company eliminated 47 positions awtuoted in the 2010 quarter was
approximately $0.7 million for severance costs.e Téduction in compensation expense is expectathtunt to nearly $5.0 million, on an
annualized basis, as a result of this action.

The Companys occupancy and equipment expense rose modesthgdhe second quarter of fiscal year 2010 as coatpt the same peri
in the prior fiscal year. Occupancy and equipnexmtense for the second quarter of fiscal year 20d49$2.2 million compared to $2.0
million for the same period in fiscal year 2009caDpancy and equipment expense for the six momithsceMarch 31, 2010 was $4.2 million
compared to $3.9 million for the same period iedisyear 2009. The increases were primarily duadeeased repairs and maintenance
expense of $0.2 million and depreciation of presii§erniture and equipment of $0.1 million.

Income Tax Expens Income tax expense for the second quarter oflfigga 2010 was $3.1 million, or an effective taterof 37.6%,
compared to $0.8 million, or an effective tax rat&9.3%, for the same period in the prior fiscaay. For the six months ended March 31,
2010, the Company recorded an income tax expertbe in
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amount of $3.8 million, or an effective tax rate3df.3%, compared to $1.1 million, or an effectise tate of 37.4% for the same period in the
prior fiscal year. The change in tax expenseiiagrly due to increased income.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitsowings, principal and interest payments @nand mortgage-backed securities,
and maturing investment activities. While schedusth repayments and maturing investments areveklatpredictable, deposit flows and
early loan repayments are influenced by the lef/@iterest rates, general economic conditions,@mdpetition.

The Company uses its capital resources principalipeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igimg expenses. At March 31, 2010, the Compauydemmitments to originate and
purchase loans totaling $39.9 million and committaén purchase securities available for sale togehi63.5 million. The Company believes
that loan repayment and other sources of fundsheithdequate to meet its foreseeable short- agdtéom liquidity needs.

Regulations require the Bank to maintain minimunoants and ratios of total risk-based capital arat Ticapital to riskweighted assets, al
a leverage ratio consisting of Tier 1 capital terage assets. The following table sets forth thiekB actual capital and required capital
amounts and ratios at March 31, 2010 which, atdhtd, exceeded the minimum capital adequacy Egeints.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Active
Actual Purposes Provisions
Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
At March 31, 2010
MetaBank
Tangible capital (to tangible asse $ 68,10¢ 6.94% $ 14,73( 15% $ n/e n/a%
Tier 1 (core) capital (to adjusted total ass 68,10¢ 6.94 39,27¢ 4.0C 49,09¢ 5.0C
Tier 1 (core) capital (to riweighted asset: 68,10¢ 14.6: 18,62: 4.0C 27,93: 6.0C
Total risk-based capital (to ri-weighted asset: 73,92 15.8¢ 37,24 8.0C 46,55 10.0C

The Federal Deposit Insurance Corporation ImprovdrAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctivi@macwith respect to institutions in an undercapitad category. At March 31, 2010, the
Bank exceeded all requirements for the well capitdl category.

OTHER RECENT MATTERS

In response to the current national and internatienonomic recession, the U.S. government has @akeriety of actions intended to
stimulate the national economy, including the pgssa legislation, such as the Emergency Econottabifization Act of 2008 (the “EESA;
and the implementation of certain programs by faldggencies.

The first program put forth by the U.S. Treasuryspant to its authority under the EESA was the Bledi Asset Relief Program’s Capital
Purchase Program (the “CPP”). Pursuant to the @RRJS Treasury, on behalf of the
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US government, is authorized to purchase up to $266n of preferred stock, along with warrantsperchase common stock, from certain
financial institutions that applied to receive fesndThe CPP is intended to shore up bank capitht@stimulate lending. The Company did
not participate in the CPP Program.

The FDIC promulgated a temporary liquidity guaranpeogram that had both a debt guarantee componkateby the FDIC agreed to
guarantee certain senior unsecured debt issueligitylefinancial institutions, and a transacticctaunt guarantee component, whereby the
FDIC agreed to insure 100% of non-interest beadligygpsit transaction accounts held at eligible faf@rinstitutions, such as lawyers’ trust
accounts, payment processing accounts, payroluats@nd working capital accounts. The Compangdptt of participation in both of
these programs.

The extent to which these programs and otherghi&m will succeed in ameliorating tight credit caimhs or otherwise result in an
improvement in the national economy is uncertdins also likely, but not certain, that additiodegislation affecting financial institutions
(such as the Bank) and their holding companiesh(ssadhe Company) will be enacted, although the g2my cannot predict how such
legislation will affect it, if at all.

The Credit Card Accountability Responsibility ans@osures Act of 2009 (the “Credit Card Actigs signed into law on May 22, 2009. |
comprehensive credit card reform legislations theludes a variety of requirements that affectaperations and profitability of credit card
issuers. These requirements generally includéofleving: (1) limitations on certain increasesannual percentage rates and fees;

(2) advance written notice of increases in anneatgntage rates and fees, as well as the consuatdlity to cancel the account before such
changes are effective; (3) required payment alionatthat prevent issuers from allocating paymahbtsve the minimum payment to balances
with the lowest annual percentage rate; and (4phibition against overlimit fees unless the consutras opted-in to such feature of the
credit card account. In addition, the Credit CAcdl also contains provisions that affect general piepaid cards (as discussed below). While
certain open-end credit programs of the Companlbegiimpacted by the Credit Card Act, the operati@nd financial impact to the
Company will be immaterial. The Company does micgpate that any of its open-end line of creddgrams will be discontinued or
extensively modified as a result of the Credit Cactl Two of the Company'’s credit card programf tidve significant changes to the terms
and conditions as a result of the Credit Card Atdwever, the account portfolio for these progrésnelatively small, so any financial imp:

to the Company due to any modifications to the pots will be minimal.

On March 23, 2010, the Federal Reserve issuedriegailations affecting prepaid products, includgify certificates, store-gift cards and
general use prepaid cards (such as network bragadedd). The final rule restricts a company’s &pilb impose dormancy, inactivity, or
service fees for certain prepaid products, pringagift cards and requires that three conditionsdiesfied before such fees are imposed. It
also generally prohibits the sale or issuance ofi swoducts if they have an expiration date of thas 5 years from the date the product was
bought or funds were last loaded. The final rypli@s to all gift cards sold on or after August 2810.

Legislative and regulatory changes continue torbegsed with respect to consumer financial prodantsservices. The most significant of
these proposals is currently being debated in Gaasgand involves the creation of a new, indeperfdeietal agency to be called the
Consumer Financial Protection Agency. Debate ooes with respect to the creation and powers optbposed agency and there is no way
to predict whether it will be created and, if ittise authority it will possess.

On November 12, 2009, the FDIC announced that @sdepository institutions would be required topprethree years of deposit insurance
premiums by year end. Under this rule, the prepaidunt was based on an estimate of the institstassessment rate in effect on
September 30, 2009, its third quarter 2009 assagdmase, and an estimated increase in that asseskase. Pursuant to this calculation, the
Company made a required payment equal to 15.88 pasits per $100 of assessable deposits to th€ kFDthe amount of $3.9 million.
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Aside from the proposal discussed above, additieggélative and regulatory proposals have beefostt by members of Congress and
federal agencies related to tax refund anticipgpi@ducts. There is no way to determine whetheh guoposals will be enacted by Congress
or adopted by regulatory agencies and the extemhich they will impact the operations of the Baaridd MPS.

The Company utilizes various third parties for, agother things, its processing needs, both wiheet to standard bank operations and
with respect to its MPS division. MPS was notifindApril 2008 by one of the processors that thecpssor’'s computer system had been
breached, which led to the unauthorized load aeddipg of funds from Bank-issued cards. The Bagllelses the amount in question to

be approximately $2.0 million. The processor arajpam manager both have agreements with the Ramidémnify it for any losses as a
result of such unauthorized activity. In addititthe Bank has given notice to its own insurer. Toenpany has been notified by the
processor that its insurer has denied the claied filThe Company made demand for payment anddibeimand for arbitration to recover the
unauthorized loading and spending amounts andicel#mages and, in January 2010, and receivedbétnasion judgement of $2.4 million
including reimbursement of interest and costs éamount of $279,000. The Company is continuinguisue this matter with a claim
against the processor’s insurance company, whitbreis currently pending.

Partl.  Financial Information

ltem 3. Quantitative and Qualitative Disclosure About MdrRésk

MARKET RISK

The Company is exposed to the impact of interdstahanges and changes in the fair value of itsstments.

The Company originates predominantly adjustable-d@ns and fixed-rate loans up to ten years. teng fixed-rate residential mortgages
are generally sold into the secondary market. Aesalt of its lending practices, the Company’silpartfolio is relatively short in duration
and yields respond quickly to the overall levelrdérest rates.

The Company’s primary objective for its investmpattfolio is to provide the liquidity necessaryneet the Company’s cash demands. This
portfolio may also be used in the ongoing manag¢mieinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Coypared for liquidity and its desire to createesmonomic hedge against the effects
changes in interest rates may have on the overaltehvalue of the Company.

The Company offers a full range of deposit produditch are generally short term in nature. Inteke=aring checking, savings, and money
market accounts generally provide a stable souréends for the bank and also respond relativeligkly to changes in short term interest
rates. The Company offers certificates of depash maturities of three months through five yeavkjch serve to extend the duration of the
overall deposit portfolio. A significant and inang portion of the Company’s deposit portfoli@écentrated in non-interest-bearing
checking accounts. These accounts serve to dectiea€ompany’s overall cost of funds and reduceansitivity to changes in short term
interest rates.

The Company also maintains a portfolio of wholesmerowings, predominantly advances from the FHbB &RB, including both overnight
advances and advances that carry fixed terms ged fates of interest. The Company utilizes toigfplio to manage liquidity demands and
also, when appropriate, in the ongoing managenfanterest rate risk.
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The Board of Directors, as well as the OTS, haablished limits on the level of acceptable interast risk. There can be no assurance,
however, that, in the event of an adverse changeenest rates, the Company’s efforts to limieneist rate risk will be successful.

Net Portfolio Value The Company uses a Net Portfolio Value (“NPV”pagach to the quantification of interest rate ridihis approach
calculates the difference between the present \aflegpected cash flows from assets and the preséut of expected cash flows from
liabilities, as well as cash flows from any off-bate sheet contracts. Management of the Compasyg&ts and liabilities is performed within
the context of the marketplace, but also withinténestablished by the Board of Directors on the@amh of change in NPV that is acceptable
given certain interest rate changes.

Presented below, as of March 31, 2010 and SepteBh@009, is an analysis of the Company’s intenast risk as measured by changes in
NPV for an instantaneous and sustained parallélighhe yield curve, in 100 basis point increngntp 400 and down 100 basis points.
March 31, 2010, the Company was more sensitiva @dgustment in market value in an increasing égerate environment compared to
September 30, 2009. Rate decrease scenariostati@iegy 31, 2009 are not presented due to the ealydow rate environment. As of
March 31, 2010, the Bank’s interest rate risk peofias within the limits set forth by the OTS.

Estimated Increase
(Decrease) in NP\

Change in At March 31, 2010 At September 30, 200¢

Interest Rates $ Change % Change $ Change % Change

Basis Points (Dollars in Thousands)
+400by  $ (53,54Y) (54% $ — —%
+300 by (35,908 (36) (9,547 (14)
+200 by (20,662 (21) (505) (1)
+100 by (6,117 (6) — —
-100 by (9,59 (10) — —

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For pl@ralthough certain assets and liabil
may have similar maturities or periods to repricitihgey may react in different degrees to changesdrket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fluetuate in advance of changes in market intaaes, while interest rates on other types
may lag behind changes in market rates. Additignabrtain assets, such as adjustable-rate mortgags, have features that restrict changes
in interest rates on a short-term basis and oelifdn of the asset. Furthermore, although managéimes estimated changes in the levels of
prepayments and early withdrawal in these raterenmients, such levels would likely deviate fromsb@ssumed in calculating the table.
Finally, the ability of some borrowers to servibeit debt may decrease in the event of an inteagstincrease.

In addition to the NPV approach, the Company a¢stews gap reports, which measure the differentessets and liabilities repricing in
given time periods, and net income simulationssteas its interest rate risk profile. Managemerieves its interest rate risk profile on a
quarterly basis.
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Partl. Financial Information
Item 4T. Controls and Procedures

CONTROLS AND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not ab=oagsurance that its objectives will be
met. Furthermore, no evaluation of controls cavigle absolute assurance that all control issudsrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiafdticial Officer, has evaluated the
effectiveness of the Company’s “disclosure contesld procedures”, as such term is defined in RiBas— 15(e) and 15d — 15(e) of the
Securities Exchange Act of 1934 (“Exchange Act"pathe end of the period covered by the report.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thatp&$larch 31, 2010, the Company’s
disclosure controls and procedures were effectiyirdvide reasonable assurance that (i) the infoomaequired to be disclosed by us in this
Report was recorded, processed, summarized andedpuithin the time periods specified in the SE@iles and forms, and (i) information
required to be disclosed by us in our reportsweafile or submit under the Exchange Act is accatad and communicated to our
management, including our principal executive andgpal financial officers, or persons performisignilar functions, as appropriate to all
timely decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managemgrtuding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company’s interpatrol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended March 31, 2010, thae materially affected, or are reasonably likelynaterially affect, the Company’s
internal control over financial reporting. Basadsuch evaluation, management concluded that, teea@nd of the period covered by this
report, there have not been any changes in the @ayrginternal control over financial reporting @sch term is defined in Rules 13a-15

(f) and 15d-15(f) under the Exchange Act) during fiscal quarter to which this report relates tiete materially affected, or are reasonably
likely to materially affect, the Company'’s interr@introl over financial reporting.
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Item 2.

Item 3.

Item 4.

Item 5.

Item 6.

META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Legal Proceedings- See “Legal Proceedings” of Note 5 to the NoteSamdensed Consolidated Financial Statements, which
is incorporated herein by reference.

Risk Factors In addition to the other information set forthtivis report, you should carefully consider theidas discussed in
Part I, “ltem 1A. Risk Factors” in our Annual Repon Form 10-K for the year ended September 309 280well as in our
Quarterly Report on Form 10-Q for the period enBedember 31, 2009. Additional risks and unceri@énmot currently known
to us or that we currently deem immaterial may atsderially and adversely affect us in the future.

Unregistered Sales of Equity Securities and Uderoeeds— See Current Reports on FornK&iled on January, 26, 2010 a
February 2, 2010.

Defaults Upon Senior Securities None

Reserved

Other Information

At the Company’s Annual Meeting of Shareholdersltei January 25, 2010 (the “Annual Meeting”), thargholders elected
the two individuals nominated to serve as directortdl 2013 or until their respective successoesadected and qualified, as set
forth in Proposal | in the Company’s Proxy Statetrefating to the Annual Meeting. The two indivads elected, and the
number of votes cast for, or withheld, with respgeatach of them, is as follows:

J. Tyler Haah For: 1,279,91° Vote Withheld: 201,41
Bradley C. Hanso For: 1,459,59: Vote Withheld: 21,74.

The following directors continue to serve on theaBbof Directors following the Annual Meeting: JesnS. Haahr, E. Thurman
Gaskill, Bradley C. Hanson, Frederick V. Moore, Reg G. Muilenburg and Jeanne Partlow. E. Wayndeyotired from the
Company'’s Board of Directors effective 12/31/09 ffersonal reasons.

Exhibits

See Index to Exhibits.
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META FINANCIAL GROUP, INC.
SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by

undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: May 11, 201( By: /s/J. Tyler Haah
J. Tyler Haahr, Presider
and Chief Executive Office

Date: May 11, 201( By: /s/ David W. Leedon
David W. Leedom, Senior Vice Presidt
and Chief Financial Office
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INDEX TO EXHIBITS

Exhibit
Number Description

311 Section 302 certification of Chief Executive Offic
31.2 Section 302 certification of Chief Financial Offic
32.1 Section 906 certification of Chief Executive Offic
32.2 Section 906 certification of Chief Financial Offic
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

Date:

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended M&%xh2010, that has materially affected, or is@eably likely to materially
affect, the registrant’s internal control over figél reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

May 11, 201(

/sl J. Tyler Haah
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David W. Leedom, certify that:

1.

2.

Date:

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended M&%xh2010, that has materially affected, or is@eably likely to materially
affect, the registrant’s internal control over figél reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

May 11, 201(

/s/ David W. Leedon
Chief Financial Officel

1




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) foe quarterly period ending
March 31, 2010 as filed with the Securities andtzaxge Commission on the date hereof (the “Repdrtd), Tyler Haahr, Chief Executive
Officer of the Company, certify, pursuant to sect@®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctadiand result of operations of
the Company.

By: /s/ J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
May 11, 201(




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) foe quarterly period ending
March 31, 2010 as filed with the Securities andiaxge Commission on the date hereof (the “RepdrtDavid W. Leedom, Chief Financi
Officer of the Company, certify, pursuant to sect@®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctadiand result of operations of
the Company.

By: /s/ David W. Leedor
Name: David W. Leedor
Chief Financial Officel
May 11, 201(




