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Section 2 Financial Information

Item 2.02 Results of Operations and Financial Conditior
On February 6, 2013, the Registrant issued a pedsase announcing its results of operations arahéiial condition as of a
for the three months ended December 31, 2012. py ob the press release is attached as Exhibit @0this report and
incorporated into this Item 2.02 by reference. Tifermation in this Form &, including the exhibits, relating to this It
2.02 shall not be deemed to be “filefdir purposes of Section 18 of the Exchange Actptberwise subject to the liabiliti
thereof, nor shall it be deemed to be incorporatedeference in any filing under the Exchange Actioder the Securities £
of 1933, as amended, except to the extent spdbjfipavided in any such filing

Section 9 Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

The following Exhibit is being furnished herewith:

99.1 Press Release of Meta Financial Group, Inc., dagddtuary 6, 2013 regarding the results of operatan financial conditior
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Exhibit 99.1

Metald

Financial Group’

Investor Relatior
605.782.176

Meta Financial Group, Inc. ® Reports Results for Fist Quarter of Fiscal 2013

Net income was $3.1 million, up significantly fronprior quarter and unchanged from Q1 of 2012

Sioux Falls, South Dakota — February 6, 2013, Ni@tancial Group, Inc. ® (“MFG” or the “Company”)

Highlights for the fiscal 2013 first quarter endedDecember 31, 2012

MFG's fiscal 2013 first quarter net income totaled $8illion, remaining unchanged from the comparahlarter of fiscal 2012, a

increased $1.4 million from the fiscal 2012 fougtharter net income of $1.7 millio

- First quarter average assets grew to $1.6 billeampared to $1.2 billion last year, driven by M&ayment Systems (MF
deposit growtt

- Earnings per common share were 57 cents for tloalf&)13 first quarter compared to 97 cents forgher year comparak
guarter due to an increase in weighted average @onsares outstanding from 3.1 million to 5.5 raill

The MPS segment recorded fiscal 2013 first quadenings of $1.5 million compared to $1.9 milliar the same period in 2012.

- The year-oveyear decline in earnings was primarily due to thevipusly disclosed temporary interruption at one3/busine:
partner which ended in le-Decembel

- During the fiscal 2013 third quarter, the earniegstribution from this program is expected to reagiproximately the sar
level that preceded the beginning of the interauptn April 2012.

- MPS generated an average of $1.1 billiondn-imterest bearing deposits in the fiscal 2013 fipsarter compared to $0.8 billi
in the same quarter of the prior year, an incred$d %

T he Traditional Bank (Retail Bank) segment recorfischl 2013 first quarter earnings of $1.8 millioompared to $1.3 million fi
the same quarter of the prior ye

Non-performing assets (NPA) were 0.10% of total asaet®ecember 31, 2012 compared to 0.16% at SepteBihe2012, witl
continuing favorable trends and in comparison ttustry NPA averages of over 2.5

Tangible book value per common share decreaseltlgligy $0.19 or 1% from $26.42 at September 3Q,2® $26.23 per share
December 31, 2012 primarily due to the issuandeSHP share:

Overall cost of funds at MetaBank was 0.23% dutirggquarter compared to 0.35% for the same quiageyear.




Meta Financial Group, Inc . (NASDAQ: CASH -NEWS) reported net income for the 2013 fiscal firsarter of $3.1 million, or 57 cents
diluted share, compared to $3.1 million, or 97 squér diluted share, for the prior fiscal year péri

Chairman, President and CEO J. Tyler Haahr comrdefitdie quarter represented a solid beginning to fig0aB, particularly in light of tt
MPS partner interruption that produced a $1.2 orillnet income decline from the first quarter of 20T hat interruption has now be
resolved and volume is ramping up again and is@epeo continue to grow. We expect earnings daution from this relationship to rea
former levels during the third fiscal quarter latigis year. In addition, our interest margin refsded nicely from the 2012 fourth fiscal qua
and our effective tax rate has been significargjuced as investment portfolio diversification effare bearing fruit.

We also continue to focus on improving those itgmreviously identified by our regulators. Finallygykmetrics such as credit quality
capital ratios at our MetaBank subsidiary contitmérack well." Haahr concluded.

Management believes that a presentation of Coreitigs provides a meaningful comparison betweerodsrby adjusting for certain revel
and expenses during the three month period endedrlzer 31, 2012. Core Earnings are defined adrideime adjusted for the effect c
temporary interruption of revenue with a MPS businpartner.

Calculation of Core Earnings Three Months Ended
(Dollars in Millions) 12/31/2012 12/31/2011
Net Income-Per Statement of Operatio $ 31 % 3.1
Adjustments
MPS Partner Business Interrupti 1.8 -
Impact of Taxe: (0.6) -
Core Earnings $ 42 $ 3.1




Summary Financial Data * Three Months Ended

12/31/2012 9/30/2012 12/31/2011
Net Interest Incom- millions $ 8.8 $ 74 $ 8.6
Non Interest Incom- millions 13.4 13.4 15.7
Net Income- millions 3.1 1.7 3.1
Diluted Earnings per Sha 0.57 0.2¢ 0.97
Net Interest Margit 2.5(% 2.1% 3.02%
Non-Performing Asset- % of Total Asset: 0.1(% 0.16% 1.0€%9

* See a more detailed Financial Highlights tabléhatend of this document.
Financial Summary

Revenue

Total revenue (interest income plus naterest income) for the 2013 fiscal first quamers $23.0 million compared to $25.3 million for
same quarter last year. The revenue decreasésiguhrter was largely attributable to a decreaseard fee income and interest earne
mortgage-backed securities (“MBS”).

Net Interest Income

Net interest income for the fiscal 2013 first geanvas $8.8 million, up $0.2 million, or 2%, frofet same quarter last year. Net inte
margin decreased from 3.02% in the 2012 first quat 2.50%, but increased from 2.16% in the fouptiarter of fiscal 2012. Avera
interestearning assets for the fiscal 2013 first quarterdased to $1.5 billion, up from $1.1 billion dgithe same quarter last year. Ove
asset yields declined by 64 basis points from #mesquarter last year due both to a lower inteegstenvironment and a continuation o
ongoing shift in our asset mix to favor more goveemt guaranteed bonds and MBS, along with hightgd investment grade munici
bonds and proportionately lower loans. The diVierion of the overall investment portfolio to lnde more taXree municipal bonds h
resulted in MBS now comprising 42% of average méearning assets in the quarter compared to 57% eaeago. The decrease in a
yields was partially offset by a decline in the tcobtotal deposits and inter-bearing liabilities. The Compars/increased investments
tax-free municipal bonds have significantly reduitecffective tax rate and, thus, further enhartbednet interest margin.

Overall, our cost of funds for all deposits andrbatings decreased by 12 basis points to 0.23% guhia 2013 first quarter from 0.35% in
2012 first quarter. As of December 31, 2012, lawe noeost checking deposits represented 92% of totabsieppcompared to 90% one y
earlier. This increase mainly resulted from ongagnowth in non-interest bearing deposits generayeelisting MPS programs.




The Company’s average interest-earning assethéa2@13 first quarter grew by $404.4 million, 0850 $1.54 billion, up from $1.14
billion during the same quarter last year. Thig@ase primarily reflects the growth in the se@siportfolio.

The Company’s average total deposits and intdreating liabilities for the 2013 first quarter irased $346.2 million, or 31%, to $1
billion from $1.10 billion for the same quartertigear. This increase was generated primarily feonincrease in MPS-generated rioteres
bearing deposits, slightly offset by a decreasmame costly certificates of deposit of $16.8 millidMPS average quarterly deposits incre
$260.3 million or 31% from the same period lastryea

Non-Interest Income

Fiscal 2013 first quarter nanterest income of $13.4 million decreased $2.3iom) or 14%, from the same quarter in 2012. Tdesreas
was primarily due to a decrease in card fee incofrf®2.4 million compared to the 2012 first quartiele to a temporary interruption at
MPS business partner that accounted for $2.1 mithibthe decrease. Theimplementation of the program began in late Decerg2b&2 an
we believe the program will reach approximatelyshme level that preceded the beginning of therimé&on by the fiscal 2013 third quarter.

The decrease in nanterest income was partially offset by a net gairsale of securities of $1.7 million ($1.1 milliafter taxes) compared
$1.1 million ($0.7 million after taxes) in the firguarter last year.

Non-Interest Expense

Nor-interest expense decreased $0.7 million, or 4%1&1 million for the fiscal 2013 first quarter @smpared to $18.8 million for the sa
period in fiscal 2012. Compensation expense wa3 Bilion for the 2013 first quarter, $1.1 millipor 15%, higher than the same perio
2012. At December 31, 2012 overall staffing wast@gter than December 31, 2011 primarily due tngiin compliancerelated areas. V
expect staffing growth to moderate going forwareé tlutechnologyelated efficiencies. Card processing expensedrgetby $1.6 million, ¢
31%, due to lower volumes in one prepaid card @nogand improved prepaid card plastic pricing.

Credit Quality

The Retail Bank’s nomerforming assets at December 31, 2012 were $llBmand represented 0.10% of total assets, coethty $2.
million and 0.16% of total assets at Septembe28@2, a decline of $0.8 million. There continued& no norperforming assets within t
MPS segment at December 31, 2012.

Retail Bank non-performing loans at December 31228nd September 30, 2012 were $1.8 million, reprirsgy 0.6% of total loans.




The Retail Banis level of foreclosed real estate and repossesssstsadecreased to $9,000 compared to $0.8 mélioBeptember 3
2012. The decrease was primarily due to a sate@ftcommercial and mulfiamily real estate assets, which, after expensssited in a los
of $0.4 million during the quarter.

Loans

Total loans, net of allowance for loan losses, elesed $9.7 million, or 3%, to $317.3 million at Beber 31, 2012 from $327.0 million
September 30, 2012. This decrease primarily relatéswer commercial and multamily real estate loans of $15.0 million, $2.9 lrait in
commercial operating loans and $1.6 million in MB®sumer loans, offset by an increase in residembatgage loans of $6.8 million an
$3.6 million increase in agricultural real estadarls. With the pipeline in place, the Company etgpenodest growth in the loan portfc
during the remainder of the fiscal year.

During the three months ended December 31, 20&2Ctmpany did not record a provision for loan logspaired loans were $9.2 million
December 31, 2012 and September 30, 2012. Asu#t,ras December 31, 2012, the Compangllowance for loan losses remained at
million.

Investments
Total investment securities available for sale éased by $129.8 million to $565.0 million at DecemBl1, 2012 as compared to Septer
30, 2012. This increase primarily relates to pasgs of municipal bonds.

Total government guaranteed MBS available for saleeased by $77.5 million, or 11% to $758.9 miiliat December 31, 2012 compare
September 30, 2012.

Overall, total investments and MBS increased by7$2nillion, or 19% from September 30, 2012 to Deber 31, 2012.

Deposits and Other Liabilities

When compared to the fiscal first quarter of 20d@posits increased $91.5 million, or 7%, to $1180bi at December 31, 2012. Depo
attributable to MPS also increased by $99.9 million10%, at December 31, 2012, compared to DeceBihe2011. Certificates of depo:
decreased by $21.7 million primarily related to unies exceeding new volume. The average balafhdetal deposits and interelséaring
liabilities was $1.4 billion for the three monthriwel ended December 31, 2012 compared to $1.biifor the same period in the prior fis
year.

Total deposits decreased $63.5 million, or 5%, 1B %illion at December 31, 2012 from $1.4 billiah September 30, 2012. Depc
attributable to MPS were down $55.7 million, or 58k, December 31, 2012, compared to September 3[R. Zertificates of depos
decreased by $15.8 million primarily related to undies exceeding new volume.




MetaBank increased its federal funds purchased#ret borrowings by $193.9 million during the threenths ended December 31, 2012
to some prefunding of investment purchases. Thesehases relate to significant expected deposieases in the second quarter of fi
2013, primarily related to income tax refunds pthoe prepaid cards.

Business Segment Performance

Meta Payment Systems

For the fiscal 2013 first quarter, MPS recordedinebme of $1.5 million, or 28 cents per dilutecush as compared to $1.9 million, or
cents per diluted share, for the same period leat.yMPS 2013 first quarter revenue of $15.1 omlldecreased $1.9 million compare:
fiscal 2012 due to the aforementioned MPS busipester interruption and discontinuance of cert@i@dit sponsorship programs. -
average internal net interest yield MPS receivedtfodeposits was 1.33% in the 2012 fiscal finsager and 1.30% in the comparable Z
period. The decrease resulted from a lower inteate environment.

Total 2013 first quarter average MB8rerated deposits increased by $260.3 million %,3compared to the same quarter of fi
2012. This increase resulted almost entirely fgyowth in existing core prepaid card programs.

Traditional Bank (Retail Bank)

The Retail Bank segment recorded net income of $iilBon, or 33 cents per diluted share, for thestfiquarter of fiscal year 2013,
compared to $1.3 million, or 40 cents per dilutkdre in 2012. Fiscal 2013 first quarter resultsensolstered by an increase in gain on se
securities available for sale of $0.6 million ($&ndlion after taxes).

Retail Bank average checking balances increasés ®ymillion, or 12%, at December 31, 2012, as caneqh to one year ago.

Capital Ratios

At December 31, 2012, MetaBank exceeded federallagyy requirements to remain classified as a-aaflitalized institution. In th
respect, MetaBank’s Tier 1 (core) capital to adjdstotal assets was 8.23% compared to a eaglitalized requirement of 5.0%, its tc
capital to risk-weighted assets ratio was 22.23%chvlexceeds the well-capitalized requirement o0%). and MetaBank’ Tier 1 (core
capital to risk-weighted assets ratio was 21.64%mared to the well-capitalized requirement of 6.0%etaBanks Tier 1 (core) capital
average adjusted total assets ratio was 8.99%.




This press release and other important informaditmout the Company are available at http:// www.fireacialgroup.com All information
provided is subject to potentially more detailebimation contained in the Company’s filings wittetSecurities and Exchange Commission
(“SEC"). The Company undertakes no duty to uptlaenformation provided herein or therein.

Meta Financial Group, Inc.®, (“Meta Financial” othe Company” or “us”) and its wholly-owned subsigiaMetaBank™ (the “Bank’br
“MetaBank”), may from time to time make written aral “forward-looking statementsificluding this earnings release, statements coet
in its filings with the SEC, in its reports to skbmolders, and in other communications by the Compaiich are made in good faith by
Company pursuant to the “safe harbor” provisionthefPrivate Securities Litigation Reform Act of9E9

You can identify forward-looking statements by werslich as “may,” “hope,” “will,” “should,” “expect,“plan,” “anticipate,” “intend,
“believe,” “estimate,” “predict,” “potential,” “cotinue,” “could,” “future” or the negative of those terms or other words mifilar meaning
You should read statements that contain these waadsully because they discuss our future expecistor state other “forward-looking”
information. These forward-looking statements idelustatements with respect to the Companyeliefs, expectations, estimates,
intentions that are subject to significant risksl amcertainties, and are subject to change base@rwus factors, some of which are bey
the Companys control. Such statements address, among othersoffowing subjects: future operating resultsstomer retention; loan a
other product demand; important components of i @anys balance sheet and income statements; growthxgraschgion; new products &
services, such as those offered by the Bank or Matament Systems® (“MPS”g division of the Bank; credit quality and adequad
reserves; technology; and the Company’s employg®s following factors, among others, could cauge@ompanys financial performant
to differ materially from the expectations, estisgtand intentions expressed in such forward lgpkbatements: the strength of the Ur
States economy in general and the strength ofoited Economies in which the Company conducts ojpaigtthe effects of, and changes
trade, monetary, and fiscal policies and laws,uditlg interest rate policies of the Board of Gowesnof the Federal Reserve System
“Federal Reserve™as well as efforts of the United States Treasurmpoimunction with bank regulatory agencies to stateithe economy a
protect the financial system; inflation, intereate;, market, and monetary fluctuations; the tinddyelopment of and acceptance of
products and services offered by the Company aksaselsks (including reputational and litigatiatjendant thereto and the perceived ov
value of these products and services by usersjske of dealing with or utilizing third party vears; the scope of restrictions and compli
requirements imposed by the supervisory directargd/or the Consent Orders entered into by the Coynpad the Bank with the Office
Thrift Supervision (the functions of which werenséerred to the Office of the Comptroller of therf@émcy (“OCC”)and the Federal Reser
and any other such actions which may be initiatieel;impact of changes in financial servicksts and regulations, including but not limi
to our relationship with our regulators, the OC@ déime Federal Reserve; technological changes,dimubut not limited to the protection
electronic files or databases; acquisitions; liia risk in general, including but not limited those risks involving the MPS division; -
growth of the Companyg’business as well as expenses related theretogefign consumer spending and saving habits; andutcess of tl
Company at managing and collecting assets of barein default.

The foregoing list of factors is not exclusive. Attlthal discussions of factors affecting the Comparbusiness and prospects are contain
the Company’s periodic filings with the SEC. Then@many expressly disclaims any intent or obligationupdate any forwartboking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.
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Financial Highlights

Consolidated Statements of Financial Condition

(Dollars In Thousands

Assets
Cash and cash equivalel
Investments and mortge-backed securitie
Loans receivable, n
Other assets

Total assets

Liabilities
Deposits
Other borrowingt
Other liabilities

Total liabilities

Stockholders' equity
Total liabilities and stockholders' equity

Consolidated Statements of Operations

(Dollars In Thousands, Except Share and Per Shat&) D

Interest incomt

Interest expense

Net interest income
Provision for loan losses

Net interest income after provision for loan losse

Non-interest incom:
Nor-interest expense

Income before income tax expens
Income tax expense

Net income
Earnings per common share

Basic
Diluted

For the Three Months Ended December 31

Return on average ass
Return on average equi

Selected Financial Information

Average shares outstanding for diluted earningsbare

At Period Ended:

Equity to total assel
Book value per common share outstanc

Tangible book value per common share outstan

Common shares outstandi
Non-performing assets to total ass

December 31, 201 September 30, 201

$ 32,74t $ 145,05:
1,323,99. 1,116,69.

317,25¢ 326,98:

89,27¢ 60,17+

$ 1,763,27' $ 1,648,89
$ 1,316,25! $ 1,379,79.
241,61: 47,71(

59,40¢ 75,53¢

1,617,27 1,503,03!

145,99: 145,85!

$ 1,763,27' $ 1,648,89

For the Three Months
Ended December 31

2012 2011
$ 9,63C $ 9,61¢
838 977
8,79i 8,63¢
- 69¢
8,79 7,93¢
13,41( 15,68:
18,07¢ 18,79:
4,12¢ 4,83(
1,004 1,73¢
$ 3,12t $ 3,091
$ 057 $ 0.97
$ 057 $ 0.97
2012 2011
0.771% 1.02%
8.55% 15.32%
5,498,50! 3,180,63.

December 31, 201 September 30, 201

8.2&% 8.8t%
$ 26.6: $ 26.7¢
$ 26.2: $ 26.4:

5,481,72 5,443,88.

0.1% 0.1€%
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