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PART | - FINANCIAL INFORMATION
Item 1. Financial Statemen

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shai&) D

ASSETS December 31, 201 September 30, 201
Cash and cash equivalel $ 32,74+ $ 145,05:
Investment securities available for s 565,03 435,25(
Mortgage-backed securities available for s 758,95! 681,44:
Loans receivabl- net of allowance for loan losses of $3,963 at Ddwer 31, 2012 and $3,971 at Septembe
2012 317,25¢ 326,98:
Federal Home Loan Bank Stock, at ¢ 11,37¢ 2,12(
Accrued interest receivab 8,80( 6,71(
Insurance receivab 53¢ 581
Premises, furniture, and equipment, 17,66: 17,73¢
Bank-owned life insuranc 32,957 14,83:
Foreclosed real estate and repossessed . 9 83¢
Intangible asset 2,18t 2,03t
MPS accounts receivak 6,07 5,76:
Other assets 9,67: 9,557
Total assets $ 1,763,27' $ 1,648,89:
LIABILITIES AND STOCKHOLDERS ' EQUITY
LIABILITIES
Nor-interes-bearing checkin $ 1,132,21' $ 1,181,29
Interes-bearing checkin 32,70¢ 33,09
Savings deposil 26,59¢ 26,05:
Money market deposi 39,75( 38,58¢
Time certificates of depos 84,98: 100,76
Total deposits 1,316,25! 1,379,79.
Advances from Federal Home Loan Bs 11,00( 11,00(
Federal funds purchas 208,00( -
Securities sold under agreements to repurc 12,30 26,40(
Subordinated debentur 10,31( 10,31(
Accrued interest payab 21¢ 177
Contingent liability 331 1,71¢
Accrued expenses and other liabilit 58,85¢ 73,63¢
Total liabilities 1,617,27 1,503,03!
STOCKHOLDERS'’ EQUITY
Preferred stock, 3,000,000 shares authorized, a@slissued or outstanding at December 31, 2012 and
September 30, 2012, respectiv - -
Common stock, $.01 par value; 10,000,000 sharémeared, 5,576,099 and 5,576,099 shares issuesll 527
and 5,443,881 shares outstanding at December 32,8t September 30, 2012, respecti 56 56
Additional paic-in capital 78,76( 78,76¢
Retained earning¢- substantially restricte 63,18¢ 60,77¢
Accumulated other comprehensive incc 5,551 8,51:
Treasury stock, 94,372 and 132,218 common shareest at December 31, 2012 and September 30,
respectively (1,562 (2,255
Total stockholders’ equity 145,99« 145,85¢
Total liabilities and stockholders’ equity $ 1,763,27' $ 1,648,89:

See Notes to Condensed Consolidated Financialnsdats.
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META FINANCIAL GROUP, INC.

Condensed Consolidated Statements of Operations (dndited)
(Dollars in Thousands, Except Share and Per Shat&) D

AND SUBSIDIARIES

Three Months Ended
December 31

2012 2011
Interest and dividend incom
Loans receivable, including fe $ 4,127 $ 4,54(
Mortgage-backed securitie 2,93¢ 4,787
Other investment 2,56¢ 28¢€
9,63( 9,61¢
Interest expenst
Deposits 42t 658
FHLB advances and other borrowings 40¢ 324
83: 977
Net interest income 8,791 8,63¢
Provision for loan losse - 69¢
Net interest income after provision for loan losse 8,791 7,93¢
Nor-interest income
Card fees 11,53¢ 13,91
Gain on sale of securities available for sale, 1,654 1,05(
Loan fees 26¢ 32¢
Deposit fee: 16¢€ 162
Bank-owned life insurance incon 12t 12¢
Loss on sale of foreclosed real es (400 -
Other income 59 10C
Total non-interest income 13,41( 15,68:
Nor-interest expenst
Compensation and benef 8,271 7,17¢
Card processing expen 3,68¢ 5,322
Occupancy and equipment expe 2,021 2,09¢
Legal and consulting expen 92C 1,26¢
Data processing expen 32C 27%
Marketing 27C 167
Other expense 2,58¢ 2,48
Total non-interest expense 18,07¢ 18,79:
Income before income tax expens 4,12¢ 4,83(
Income tax expense 1,004 1,73¢
Net income $ 3,128 $ 3,091
Earnings per common share
Basic $ 057 $ 0.97
Diluted $ 057 $ 0.97

See Notes to Condensed Consolidated Financialntats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensieome (Unaudited)
(Dollars in Thousands)

Three Months Ended
December 31

201z 2011

Net income $ 3,128 $ 3,091
Other comprehensive income (los

Change in net unrealized gain (loss) on secugtiesiable for sali (3,149 3,50¢

Gains realized in net incon (1,659 (1,050

(4,797 2,45¢

Deferred income tax effe (1,83%) 93¢

Total other comprehensive income (loss) (2,962) 1,51¢

Total comprehensive incon $ 16 $ 4,607

See Notes to Condensed Consolidated FinancialnStats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in 8tholders' Equity (Unaudited)
For the Three Months Ended December 31, 2012 and 20
(Dollars in Thousands, Except Share and Per Shai&) D

Accumulated

Additional Other Total
Common Paid-in Retained Comprehensive Treasury Stockholder¢’
Stock Capital Earnings Income (Loss) Stock Equity

Balance, September 30, 20 $ 34 $ 3247. % 45,49: $ 6,33¢ $ (3,759 $ 80,57"
Cash dividends declared on common si

($.13 per share - - (415) - - (415)
Issuance of 44,398 common shares f

treasury stock due to issuance of

restricted stocl - 51 - - 72t 77€
Stock compensatic - 13 - - - 13
Change in net unrealized gains (losses)

securities available for sa - - - 1,51¢ - 1,51¢
Net income - - 3,091 - - 3,091
Balance, December 31, 20 $ 34 $ 32,53 $ 48,17 $ 785 $ (3,03) $ 85,55¢
Balance, September 30, 20 $ 56 $ 78,76¢ % 60,77¢ $ 8,51 % (2,255 $ 145,85¢
Cash dividends declared on common si

($.13 per share - - (712) - - (712)
Issuance of common shares from the s

of equity securitie: - (62 - - - (62)
Issuance of 37,846 common shares f

treasury stock due to issuance of

restricted stocl - 48 - - 69< 741
Stock compensatic - 5 - - - 5
Change in net unrealized gains (losses)

securities available for sa - - - (2,962) - (2,967)
Net income - - 3,12¢ - - 3,12¢
Balance, December 31, 20 $ 56 $ 78,76( % 63,18¢ $ 5551 % (1,562 $ 145,99:

See Notes to Condensed Consolidated Financialnstats.
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META FINANCIAL GROUP, INC.

AND SUBSIDIARIES

Condensed Consolidated Statements of Cash Flows (&irdited)

(Dollars in Thousands)

Three Months Ended December 3.

See Notes to Condensed Consolidated Financialnstats.

2012 2011
Cash flows from operating activities:
Net income $ 3,12t $ 3,091
Adjustments to reconcile net income to net caskigeal by (used in) operating activitie
Depreciation, amortization and accretion, 5,057 2,86¢
Disbursement of nc-real estate consumer loans originated for - (304,061)
Proceeds from sale of n-real estate consumer log - 304,71
Proceeds from sale 0-4 family residential mortgage loa - 373
Loss on sale of loar - 2
Provision for loan losse - 69¢
Gain on other asse 7) (13
Gain on sale of securities available for sale, (1,659 (1,050
Net change in accrued interest receivs (2,090 (309)
Net change in other assi (257) 81z
Net change in accrued interest pay: 41 (16)
Net change in accrued expenses and other liabilitie (16,177) (3,819
Net cash provided by (used in) operating activitie (12,95¢) 3,291
Cash flow from investing activities:
Purchase of securities available for ¢ (363,999 (277,38))
Proceeds from sales of securities available far 110,51¢ 45 59¢
Proceeds from maturities and principal repaymeh
securities available for sa 38,78: 39,73¢
Purchase of bank owned life insurai (18,000 -
Loans purchase (1,075 (4,18¢)
Net change in loans receival 10,79¢ (2,657
Proceeds from sales of foreclosed real e: 427 35(
Federal Home Loan Bank stock purche (116,90) (6,00%)
Federal Home Loan Bank stock redempti 107,64¢ -
Proceeds from the sale of premises and equip 5 3C
Purchase of premises and equipn (725) (789)
Other, ne 1,83t (93¢)
Net cash provided by (used in) investing activitie (230,689 (206,24)
Cash flows from financing activities:
Net change in checking, savings, and money masabsits (47,75¢) 93,06t
Net change in time depos (15,780) (9,88¢)
Net change in federal funds purcha 208,00( -
Net change in securities sold under agreementpiarchas: (14,09 (604)
Cash dividends pai (712 (415)
Stock compensatic 5 13
Proceeds from issuance of common si 67¢ 77€
Net cash provided by (used in) financing activitie 130,33¢ 82,94¢
Net change in cash and cash equivaler (112,301) (120,01)
Cash and cash equivalents at beginning of pe 145,05: 276,89:
Cash and cash equivalents at end of period $ 32,74  $ 156,88:
Supplemental disclosure of cash flow informatior
Cash paid during the period ft
Interest $ 79 % 99:
Income taxe: 3,31¢ 1,442
Supplemental schedule of nc-cash investing activities:
Loans transferred to foreclosed real es $ - % 1,72(
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NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filadustatements contained herein should be rea@mjunction with the audited consolidated finar
statements and accompanying notes to the consadidiatancial statements for the fiscal year endgpt&nber 30, 2012 included in Meta Financial Gr
Inc.’s (“Meta Financial” or the “Company”) AnnualeRort on Form 10-K filed with the Securities andcEange Commission (“SECHn December 2
2012. Accordingly, footnote disclosures which wbslbstantially duplicate the disclosures containdtie audited consolidated financial statements
been omitted.

The financial information of the Company includestdin has been prepared in accordance with U.&rginaccepted accounting principles (“GAARSy
interim financial reporting and has been prepanadymnt to the rules and regulations for reportindg-orm 10-Q and Rule 10-01 of RegulatioiX.SSuct
information reflects all adjustments (consistingnofmal recurring adjustments), that are, in thimiop of management, necessary for a fair presentat
the financial position and results of operationstfee periods presented. The results of the mtgrériod ended December 31, 2012, are not nechy
indicative of the results expected for the yearimmn&eptember 30, 2013.

NOTE 2. CREDIT DISCLOSURES

Loans are considered impaired if full principalioterest payments are not probable in accordante tive contractual loan terms. Impaired loans
carried at the present value of expected futurlé dasvs discounted at the loankffective interest rate or at the fair value g tollateral if the loan
collateral dependent.

The allowance consists of specific, general, arallocated components. The specific componenteglat impaired loans. For such loans, an allowés
established when the discounted cash flows (omieokl value or observable market price) of theaimgul loan are lower than the carrying value of
loan. The general component covers loans not deresil impaired and is based on historical lossréqee adjusted for qualitative factors. An uncaite(
component is maintained to cover uncertainties toatd affect managemestestimate of probable losses. The unallocatecbooent of the allowan
reflects the margin of imprecision inherent in tmelerlying assumptions used in the methodologiesgtimating specific and general losses in th&fqlar.

Smaller-balance homogeneous loans are collecteedyuated for impairment. Such loans include essidl first mortgage loans secured by onédetar-
family residences, residential construction loaasd automobile, manufactured homes, home equity sewbnd mortgage loans. Commercial
agricultural loans and mortgage loans secured tergiroperties are evaluated individually for inmpagnt. When analysis of borrower operating resastt
financial condition indicates that underlying cdtbws of the borrowes business are not adequate to meet its debt sem@uirements, the loan
evaluated for impairment. Generally, naccrual loans are considered impaired. Impairethdp or portions thereof, are charged off when @e
uncollectible.
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Loans receivable at December 31, 2012 and SepteBdb@012 are as follows:

December 31, 201 September 30, 201
(Dollars in Thousands

One to four family residential mortgage lo¢ $ 55,96: $ 49,13¢
Commercial and mu-family real estate loar 176,88 191,90!
Agricultural real estate loar 23,44¢ 19,86:
Consumer loan 30,73¢ 32,83¢
Commercial operating loar 13,56¢ 16,45:
Agricultural operating loans 20,92¢ 20,98
Total Loans Receivab 321,52! 331,17:
Less:

Allowance for loan losse (3,969 (3,977

Net deferred loan origination fees (304 (219)
Total Loans Receivable, Net $ 317,25¢ $ 326,98:

Activity in the allowance for loan losses and baks of loans receivable by portfolio segment far tfiree month periods ended December 31, 201
2011 is as follows:

Commercial and
1-4 Family  Multi-Family  Agricultural Commercial Agricultural
Residentia  Real Estate  Real Estate Consumel Operating Operating Unallocatec  Total

Three Months Ended December 31, 20:

Allowance for loan losses

Beginning balanc $ 19t $ 3,11¢ $ 1% 3% 4¢ $ -$ 61z $ 3,971
Provision (recovery) for loan loss (5) (23%) - - 1 18 221 -
Loan charge off - (8) - - - - - (8)
Recoveries - - - - - - - -

Ending balance $ 18¢ $ 2,87C $ 1$ 3% 5C $ 18 $ 83: $ 3,96

Ending balance: individually evaluated

impairment $ 1C $ 443 $ -$ -3 -$ -$ -3 457
Ending balance: collectively evaluated f

impairment $ 17€ $ 2,427 $ 1% 3% 5C $ 18 $ 832 $ 3,51
Loans:
Ending balance: individually evaluated

impairment $ 351 $ 8,79¢ $ -3 -$ 1€ $ -$ -$ 9,16°F
Ending balance: collectively evaluated f

impairment $ 55611 % 168,08t $ 23,44¢ $ 30,73¢ $ 13,55! $ 20,92¢ $ - $ 312,36(

Commercial and
1-4 Family  Multi-Family  Agricultural Commercial Agricultural
Residentia  Real Estate  Real Estate Consumel Operating Operating Unallocatec  Total

Three Months Ended December 31, 20:

Allowance for loan losses

Beginning balanc $ 165 $ 3,901 $ -$ 16 $ 3€ $ 67 $ 741 $ 4,92¢
Provision (recovery) for loan loss 15 77E - 3 2 2 (90 69¢
Loan charge off - (2,067 - 2 - - - (12,069
Recoveries 1 - - 4 4 - - 9

Ending balanc $ 181 $ 3,60¢ $ -$ 21 $ 3 $ 65 $ 651 $ 4,56¢

Ending balance: individually evaluated
impairment $ 11 $ 1,425 $ -$ -$ 3% -$ -$ 143¢

Ending balance: collectively evaluated f
impairment $ 17C $ 2,184 $ -$ 21 % 3E S 65 $ 651 $ 3,12¢

Loans:

Ending balance: individually evaluated
impairment $ 17€ $ 14,60¢ $ -$ -$ 91 $ -9 - $ 14,87

Ending balance: collectively evaluated f



impairment $ 37,32t $ 179,83t $ 20,07($ 34,35¢ $ 12,54¢ $ 22,07. % - $306,21!
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Federal regulations provide for the classificatidioans and other assets, such as debt and espgtyities considered by our regulator, the Offit¢he
Comptroller of the Currency (the “OCC"), to be @fsser quality, as “substandard,” “doubtful” or $ds An asset is considered “substandaifdit is
inadequately protected by the current net worth @aydng capacity of the obligor or of the collatepedged, if any. “Substandardissets include tho
characterized by the “distinct possibility” thatetlsavings association will sustain “some logsthe deficiencies are not corrected. Assetssifies a
“doubtful” have all of the weaknesses inherenthiose classified “substandard,” with the added charstic that the weaknesses present makéettior
or liquidation in full,” on the basis of currentgxisting facts, conditions, and values, “highly stienable and improbable.” Assets classified ass'lare
those considered “uncollectibleind of such minimal value that their continuanceassets without the establishment of a specifis leserve is n
warranted.

General allowances represent loss allowances wiggk been established to recognize the inherdnasisociated with lending activities, but whichlikes
specific allowances, have not been allocated ttiqudar problem assets. When assets are classifietbss,” MetaBank (the “Bank’y required either
establish a specific allowance for losses equalb@ of that portion of the asset so classifietbarharge-off such amount. The Basikleterminations
to the classification of its assets and the amotiit valuation allowances are subject to revigwitb regulatory authorities, which may direct mgemen
to establish additional general or specific lo$svednces.

The asset classification of loans at December @12 2nd September 30, 2012 are as follows:

December 31, 201.
Commercial and

1-4 Family Multi-Family Agricultural Commercial Agricultural
Residential Real Estate Real Estate Consumer Operating Operating Total
Pass $ 55,43. $ 152,72: $ 23,370 $ 30,73t $ 13,15« $ 19,12¢ $ 294,54
Watch 19: 10,097 73 - - 1,80( 12,16
Special Mentior 15 3,80¢ - - 39¢ - 4,22:
Substandan 29t 10,257 - - 16 - 10,56¢
Doubtful 3C - - - - - 30
$ 55,96 $ 176,88:  $ 23,44t $ 30,73t $ 13,56¢ $ 20,92t % 321,52!
September 30, 201,
Commercial and
1-4 Family Multi-Family Agricultural Commercial Agricultural
Residential Real Estate Real Estate Consumer Operating Operating Total
Pass $ 48,56¢ $ 167,69° $ 19,78: $ 32,83 % 16,03t $ 20,98: $ 305,90(
Watch 22¢ 12,93: 78 - - - 13,23¢
Special Mentior 15 3,73( - - 39¢ - 4,14¢
Substandar 29t 7,54¢ - 1 17 - 7,85¢
Doubtful 3C - - - - - 30
$ 49,13:  $ 191,90t $ 19,86 $ 32,83t $ 16,45: $ 20,98. % 331,17:

One- to Four-Family Residential Mortgage Lendin@ne- to four-family residential mortgage loaigorations are generated by the Companyarketin
efforts, its present customers, walk-in customerd eeferrals. The Company offers fixed rate anflistdble rate mortgage (“ARM")oans for bot
permanent structures and those under construclibe.Company’s one- to fodamily residential mortgage originations are seduysgmarily by propertie
located in its primary market area and surroundirggs.

The Company originates one- to four-family resit@nmortgage loans with terms up to a maximum of/8@rs and with loan-tealue ratios up to 100%
the lesser of the appraised value of the securibpeyty or the contract price at the time of or&ion. The Company generally requires that pr
mortgage insurance be obtained in an amount seffido reduce the Company’s exposure to at or béh@80% loan-taralue level, unless the loar
insured by the Federal Housing Administration, gasged by Veterans Affairs or guaranteed by theaRdpbusing Administration. Residential lo
generally do not include prepayment penalties.
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The Company currently offers one, three, five, seaed ten year ARM loans. These loans have a fiatfor the stated period and, thereafter, soah:
adjust annually. These loans generally provideafomnnual cap of up to 200 basis points and @ntifecap of 600 basis points over the initial rafes ¢
consequence of using an initial fixed rate and c#ps interest rates on these loans may not batassensitive as is the Compasygost of funds. Tt
Company’s ARMs do not permit negative amortizatiéprincipal and are not convertible into a fixederloan. The Comparg/delinquency experience
its ARM loans has generally been similar to itsexignce on fixed rate residential loans. Curreatkat conditions make ARM loans relatively unattirae
to customers.

Due to consumer demand, the Company also offeesl{fiate mortgage loans with terms up to 30 yeaost of which conform to secondary markiet,.,
Fannie Mae, Ginnie Mae, and Freddie Mac, standdrdsrest rates charged on these fixa loans are competitively priced according torkei
conditions. In underwriting one- to four-familysidential real estate loans, the Company evaluai#s the borrowes ability to make monthly payme|
and the value of the property securing the loampé&rties securing real estate loans made by thep@oy are appraised by independent appraisers\am
by the Board of Directors. The Company generatyuires borrowers to obtain an attorrsegitle opinion or title insurance, and fire aneégerty insuranc
(including flood insurance, if necessary) in an anmtaot less than the amount of the loan. Reatedbans originated by the Company generally ¢ora
“due on sale’tlause allowing the Company to declare the unparttipal balance due and payable upon the saleeo$écurity property. The Company
not engaged in sub-prime residential mortgage roaiipns.

Commercial and Multi-Family Real Estate Lendinghe Company engages in commercial and nfeauftily real estate lending in its primary markegs
and surrounding areas and, in order to supplenterban portfolio, has purchased whole loan andigipation interests in loans from other finan
institutions. The purchased loans and loan ppet@n interests are generally secured by propeidigated in the Midwest and West.

The Company’s commercial and mutimily real estate loan portfolio is secured priifiydsy apartment buildings, office buildings, andtéls. Commercii
and multi-family real estate loans generally ardamritten with terms that do not exceed 20 yelaase loan-tosalue ratios of up to 80% of the appral
value of the security property at the time of aradion, and are typically secured by personal guaes of the borrowers. The Company has a vaofatyte
adjustment features and other terms in its commleacid multi-family real estate loan portfolio. l@mercial and multfamily real estate loans provide fc
margin over a number of different indices. In umdd@ing these loans, the Company currently anay#tee financial condition of the borrower,
borrowers credit history, and the reliability and prediéligpof the cash flow generated by the propertguseng the loan. Appraisals on properties seci
commercial real estate loans originated by the Gom@re performed by independent appraisers.

Commercial and multi-family real estate loans gathgipresent a higher level of risk than loans sediby one- to foufamily residences. This greater 1
is due to several factors, including the conceiatnadf principal in a limited number of loans andrimwers, the effect of general economic condition
income producing properties and the increasedcdiffi of evaluating and monitoring these typesaainis. Furthermore, the repayment of loans sedwy
commercial and multiamily real estate is typically dependent upon shecessful operation of the related real estatggtrolf the cash flow from tt
project is reduced (for example, if leases areamdéined or renewed, or a bankruptcy court mod#iésase term, or a major tenant is unable tollfitsi
lease obligations), the borrower’s ability to replag loan may be impaired.

Agricultural Lending. The Company originates loans to finance the mge of farmland, livestock, farm machinery andigment, seed, fertilizer a
other farm related products. Agricultural opergtioans are originated at either an adjustabléxedfrate of interest for up to a one year ternirothe cas
of livestock, upon sale Such loans provide for payments of principal andrigst at least annually or a lump sum payment apatarity if the original ten
is less than one year. Loans secured by agrialiituachinery are generally originated as fixed-tadms with terms of up to seven years.




Table of Content

Agricultural real estate loans are frequently oréged with adjustable rates of interest. Generaligh loans provide for a fixed rate of interestthe firs
one to five years, which then balloon or adjustualiy thereafter. In addition, such loans gengrathortize over a period of 15 to 30 years. Adjbkrate
agricultural real estate loans provide for a mamgier the yields on the corresponding U.S. Treasacyrity or prime rate. Fixa@te agricultural real est:
loans generally have terms up to twenty years.icAtitral real estate loans are generally limi@d@5$% of the value of the property securing theloa

Agricultural lending affords the Company the oppaity to earn yields higher than those obtainabl@we- to foufamily residential lending. Agricultur
lending involves a greater degree of risk than doefourfamily residential mortgage loans because of thpcafly larger loan amount. In additit
payments on loans are dependent on the succegstdtmn ormanagement of the farm property securing the laaforowhich an operating loan
utilized. The success of the loan may also becafteby many factors outside the control of thedwer.

Weather presents one of the greatest risks asdnailght, floods, or other conditions can seveliett crop yields and thus impair loan repaymemsd éhe
value of the underlying collateral. This risk che reduced by the farmer with a variety of insueamoverages which can help to ensure
repayment. Government support programs and thep@oyngenerally require that farmers procure crgpriance coverage. Grain and livestock prices
present a risk as prices may decline prior to szdelting in a failure to cover production cost$iese risks may be reduced by the farmer with #eea
futures contracts or options to mitigate price .ridkhe Company frequently requires borrowers tofusgres contracts or options to reduce price &gk
help ensure loan repayment. Another risk is theettainty of government programs and other reguiati During periods of low commodity prices,
income from government programs can be a signifisaorce of cash for the borrower to make loan gaymand if these programs are discontinut
significantly changed, cash flow problems or defaabuld result. Finally, many farms are depenaeng limited number of key individuals upon wr
injury or death may result in an inability to susstilly operate the farm.

Management believes that various levels of drowgddither conditions within our markets has the pa@kto negatively impact potential yields wh
would have a negative economic effect on our afitical markets in fiscal 2013.

Consumer Lending- Retail BankThe “Retail Bank” generally referring to traditional banking operasan our four market areas) offers a variet
secured consumer loans, including home equity, hiompeovement, automobile, boat and loans securesgalmings deposits. In addition, the Retail E
offers other secured and unsecured consumer Iddes.Retail Bank currently originates most of itnsumer loans in its primary market area
surrounding areas. The Retail Bank originates wores loans on a direct basis.

The largest component of the Retail Bank’s consuoer portfolio consists of home equity loans anéd of credit. Substantially all of the RetailrBss
home equity loans and lines of credit are secuyeselsond mortgages on principal residences. ThailfBank will lend amounts which, together with
prior liens, may be up to 90% of the appraisedeaiuithe property securing the loan. Home equigné and lines of credit generally have maximummg
of five years.

The Retail Bank primarily originates automobiledsaon a direct basis. Direct loans are loans métEn the Retail Bank extends credit directly tc
borrower, as opposed to indirect loans, which aaglenwhen the Retail Bank purchases loan contraftés) at a discount, from automobile dealers w
have extended credit to their customers. The RB&aik's automobile loans typically are originated at dixeterest rates with terms up to 60 month:
new and used vehicles. Loans secured by autonsodite generally originated for up to 80% of the .A. book value of the automobile securing
loan.
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Consumer loan terms vary according to the typevahake of collateral, length of contract and creditthiness of the borrower. The underwriting stade
employed by the Bank for consumer loans includegplication, a determination of the applicantayment history on other debts and an assessf
ability to meet existing obligations and payments tbe proposed loan. Although creditworthinesstha applicant is a primary consideration,
underwriting process also includes a comparisadhef/alue of the security, if any, in relation be fproposed loan amount.

Consumer loans may entail greater credit risk tleaidential mortgage loans, particularly in theecaconsumer loans which are unsecured or arees
by rapidly depreciable assets, such as automatilescreational equipment. In such cases, anysegased collateral for a defaulted consumer lognno
provide an adequate source of repayment of theamdimg loan balance as a result of the greateliikod of damage, loss or depreciation. In add,
consumer loan collections are dependent on theoweris continuing financial stability, and thus are mdikely to be affected by adverse pers:
circumstances. Furthermore, the application oiowarfederal and state laws, including bankruptoy iasolvency laws, may limit the amount which &&
recovered on such loans.

Consumer Lending- Meta Payment Systems (“MPSV)PS offers portfolio lending on a nationwide basisportfolio lending, the Company retains sc
or all receivables and relies on the borrower asutiderlying source of repayment.

Consumer loan collections are dependent on theowerfs continuing financial stability, and thus are mtikely to be affected by adverse perst
circumstances.

The Company monitors concentrations of credit whigdy naturally occur and may take the form of gdavolume of related loans to an individuz
specific industry, a geographic location or an gation.

The Company discontinued four of its credit sposiigrlending programs in the fourth fiscal quade2012. For the year ended September 30, 20&8¢
relationships provided approximately $2.6 milliontotal revenue (interest income plus rioterest income) to the Company. For the threeth®ande
December 31, 2012, the Company did not receivaergnue for these credit sponsorship lending progra

Commercial Operating Lending The Company also originates commercial operdtiags. Most of the Comparsytommercial operating loans have
extended to finance local and regional businesadsireclude shorterm loans to finance machinery and equipment @mse$, inventory and accot
receivable. Commercial loans also involve the msitn of revolving credit for a combination of gguient acquisitions and working capital in expan
companies.

The maximum term for loans extended on machinedyexquipment is based on the projected useful fifeugh machinery and equipment. Generally
maximum term on non-mortgage lines of credit is gear. The loan-tealue ratio on such loans and lines of credit gahemay not exceed 80% of 1
value of the collateral securing the loan. The @any's commercial operating lending policy includes drdite documentation and analysis of
borrower’s character, capacity to repay the lohe,adequacy of the borrowsrtapital and collateral as well as an evaluatiooooditions affecting tr
borrower. Analysis of the borrower’s past, pressamd future cash flows is also an important aspkttte Company’s current credit analysis.

Unlike residential mortgage loans, which generaly made on the basis of the borrowebility to make repayment from his or her empleptrand othe
income and which are secured by real property wkiakee tends to be more easily ascertainable, coniah@perating loans typically are made on thad
of the borrower’s ability to make repayment frone tbash flow of the borrower’business. As a result, the availability of fudisthe repayment
commercial operating loans may be substantiallyeddpnt on the success of the business itself (whicturn, is likely to be dependent upon the gal
economic environment). The Compasiycommercial operating loans are usually, but nbwaygs, secured by business assets and pe
guarantees. However, the collateral securingdhrd may depreciate over time, may be difficuligpraise and may fluctuate in value based on tbees|
of the business. Commercial operating loans haea la declining percentage of the Company’s loatighio since 2005.
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Generally, when a loan becomes delinquent 90 daysooe or when the collection of principal or irgstr becomes doubtful, the Company will place
loan on a noraccrual status and, as a result of this actionjipusly accrued interest income on the loan is r&e against current income. The loan
remain on a nomccrual status until the loan has been broughentior until other circumstances occur that proedequate assurance of full repayme

interest and principal.

Past due loans at December 31, 2012 and Septeidp20B are as follows:

30-59 Days 60-89 Days Greater Than Total Past Non-Accrual Total Loans
December 31, 201. Past Due Past Due 90 Days Due Current Loans Receivable
Residential -4 Family $ 20 - $ = 20 $ 55,637 $ 307 $ 55,96¢
Commercial Real Esta
and Mult-Family - - - - 175,46 1,421 176,88
Agricultural Real Estat - - - - 23,44¢ - 23,44¢
Consume 18€ 19 14 21¢ 30,517 - 30,73¢
Commercial Operatin - - - - 13,55 16 13,56¢
Agricultural Operating - - - - 20,92¢ - 20,92¢
Total $ 20€ 19 % 14 23¢ $ 319,54: $ 1,74«  $ 321,52!
30-59 Days 60-89 Days Greater Than Total Past Non-Accrual Total Loans
September 30, 201 Past Due Past Due 90 Days Due Current Loans Receivable
Residential -4 Family $ - - $ = - % 48,827 $ 307 $ 49,13¢
Commercial Real Estat
and Mult-Family - - - - 190,48: 1,42: 191,90!
Agricultural Real Estat - - - - 19,86: - 19,86:
Consume 21 16 63 10C 32,73¢ - 32,83¢
Commercial Operatin - - - - 16,43« 18 16,452
Agricultural Operating - - - - 20,98: - 20,98:
Total $ 21 16 $ 63 10C $ 329,32. $ 1,74¢  $ 331,17:
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Impaired loans at December 31, 2012 and Septenfth@03.2 are as follows:

December 31, 201.

Loans without a specific valuation allowar

Residential -4 Family

Commercial Real Estate and M-Family

Agricultural Real Estat

Consume

Commercial Operatin

Agricultural Operating
Total

Loans with a specific valuation allowan
Residential -4 Family

Commercial Real Estate and M-Family

Agricultural Real Estat

Consume

Commercial Operatin

Agricultural Operating
Total

September 30, 201

Loans without a specific valuation allowar

Residential -4 Family

Commercial Real Estate and M-Family

Agricultural Real Estat

Consume

Commercial Operatin

Agricultural Operating
Total

Loans with a specific valuation allowan
Residential -4 Family

Commercial Real Estate and M-Family

Agricultural Real Estat

Consume

Commercial Operatin

Agricultural Operating
Total

13

Recorded Unpaid Principal Specific
Balance Balance Allowance
$ 24t $ 24t $ >
3,94¢ 3,94¢ -
1€ 31 -
$ 4,21C $ 4,228 $ >
$ 106 $ 147 $ 1C
4,84¢ 8,741 442
$ 4,95 3 8,88t $ 453
Recorded Unpaid Principal Specific
Balance Balance Allowance
$ - $ - % >
$ - % - % =
$ 35z $ 39 $ 16
8,81t 12,70° 34¢€
1 1 -
17 32 1
$ 9,18t $ 13,13 $ 363
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The following table provides the average recordw@stment in impaired loans for the three montlioplsrended December 31, 2012 and 2011.

Three Months Ended December 31

2012 2011
Average

Average Recorde: Recorded

Investment Investment
Residential -4 Family $ 44€  $ 14k
Commercial Real Estate and M-Family 8,96¢ 11,40:
Agricultural Real Estat - 64¢€
Consume 1 11
Commercial Operatin 34 78
Agricultural Operating - -
Total $ 9,45 $ 12,28:

The Company’s troubled debt restructurings (“TDRypically involve forgiving a portion of interest principal on existing loans or making loans aata
materially less than current market rates. Loaadified in a TDR during the three month periodsezh®ecember 31, 2012 and 2011 are as follows:

December 31, 201 December 31, 201
Pre-Modification Pos-Modification Pre-Modification Pos-Modification
Number of Outstanding Outstanding Number of Outstanding Outstanding

Loans Recorded Balanc: Recorded Balanc Loans Recorded Balanc Recorded Balanc

Residential -4 Family -$ -$ - -$ -$ >
Commercial Real Estate and M-Family - - - - - -
Agricultural Real Estat - - o - - -
Consume - - - - - -
Commercial Operatin - - = S - -
Agricultural Operating - - - - - -

Total - $ -$ - -$ -$ -

The following table provides information on TDR fsafor which there was a payment default duringtinee month periods ended December 31, 201
2011, that had been modified during the 12-montfodeprior to the default:

During the Three Months Ended
December 31, 201 December 31, 201

Number of Recorded Number of Recorded

Loans Investment Loans Investment
Residential -4 Family - % - - $ _
Commercial Real Estate and Multi Fanr - - - R
Agricultural Real Estat = - - -
Consume - - - -
Commercial Operatin = - - -
Agricultural Operating - - - -
Total - $ = - $ B
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NOTE 3. ALLOWANCE FOR LOAN LOSSES

During the three months ended December 31, 20@2C&mpany did not record a provision for loan lessthe Compang’analysis indicated the balanc
the allowance for loan losses reflected probaldeds in the loan portfolio. Further provisions weoé considered necessary during the three momihec
December 31, 2012, because the Company'’s totatheeyeeffs for the three months ended December 31, 2042 #$8,000 and there were no adv
developments in the loan portfolio requiring adwitl provision. As a result, at December 31, 2@42,Companys allowance for loan losses remaine
$4.0 million.

The allowance for loan losses represents managésresiimate of probable loan losses which have meeimred as of the date of the consolidated fira
statements. The allowance for loan losses is ase@ by a provision for loan losses charged to resgpeand decreased by chadfts (net o
recoveries). Estimating the risk of loss and thmant of loss on any loan is necessarily subjectManagemens periodic evaluation of the adequac
the allowance is based on the Companpast loan loss experience, known and inhereks iis the portfolio, adverse situations that mafectf the
borrowers ability to repay, the estimated value of any ulyiteg collateral, and current economic conditioMhile management may periodically alloc
portions of the allowance for specific problem Ic@nations, the entire allowance is availabledioy loan charge-offs that occur.

The Company establishes its provision for loandesand evaluates the adequacy of its allowancé#or losses based upon a systematic methoc
consisting of a number of factors including, amatigers, historic loss experience, the overall I®fetlassified assets, ngerforming loans, TDR loar
the composition of its loan portfolio and the gah@conomic environment within which the Compang @s borrowers operate.

Management closely monitors economic developmeath kegionally and nationwide, and considers tHfestors when assessing the adequacy ¢
allowance for loan losses.

NOTE 4. EARNINGS PER COMMON SHARE (“EPE£")

Basic EPS is computed by dividing income (loss)ilalsée to common stockholders (the numerator) &y weighted average number of common st
outstanding (the denominator) during the periotdar8s issued during the period and shares readauiiming the period are weighted for the portiorhz
period that they were outstanding. Allocated ESD&res are considered outstanding for earningsgmemon share calculations as they are committ
be issued; unallocated ESOP shares are not coedidertstanding. All ESOP shares were allocatedfd3ecember 31, 2012. Diluted EPS shows
dilutive effect of additional common shares isseghirsuant to stock option agreements.

15




Table of Content

A reconciliation of the income and common stockret@mounts used in the computation of basic andedilEPS for the three months ended Decemb
2012 and 2011 is presented below.

Three Months Ended December 31 201z 2011
(Dollars in Thousands, Except Share and Per Shai®)
Earnings
Net Income $ 3,128 $ 3,091
Basic EPS
Weighted average common shares outstar 5,462,15. 3,177,571
Less weighted average unallocated ESOP and nonveséee: - -
Weighted average common shares outstar 5,462,15 3,177,571
Earnings Per Common Share
Basic $ 057 $ 0.97
Diluted EPS
Weighted average common shares outstanding fot basinings per common shi 5,462,15. 3,177,57!
Add dilutive effect of assumed exercises of stogtiams, net of tax benefi 36,34¢ 3,061
Weighted average common and dilutive potential comshares outstandit 5,498,50! 3,180,63:

Earnings Per Common Share
Diluted $ 057 $ 0.97

Stock options totaling 141,751 and 460,775 were auotsidered in computing diluted EPS for the thmeenths ended December 31, 2012 and
respectively, because they were not dilutive.

NOTE 5. SECURITIES

The amortized cost, gross unrealized gains aneédossd estimated fair values of available for sataurities at December 31, 2012 and September030
are presented below.

Gross Gross
December 31, 201. Amortized Cost Unrealized Gains Unrealized (Losses Fair Value

(Dollars in Thousands

Debt securitie:

Trust preferred and corporate securi $ 71,44: $ 1,20t $ (3,369 $ 69,28:
Agency securitie 39,13( 11C - 39,24(
Small Business Administration securit 19,93( 557 - 20,48
Obligations of states and political subdivisic 19,04¢ 53¢ (112) 19,47:
Non-bank qualified obligations of states and politisabdivisions 417,89t 1,60¢ (2,949 416,55!
Mortgage-backed securities 747,55 11,55 (15%) 758,95!
Total debt securitie $ 1,315,00: $ 15,56¢ $ (6,580 $ 1,323,99
Gross Gross
September 30, 201, Amortized Cost Unrealized Gains Unrealized (Losses  Fair Value

(Dollars in Thousands
Debt securitie:

Trust preferred and corporate securi $ 67,61F $ 1,39¢ $ (3,51) $ 65,497
Asset backed securiti 40,82¢ 49¢ - 41,32«
Agency securitie 39,26¢ 201 - 39,467
Small Business Administration securit 19,93¢ - (25) 19,91+
Obligations of states and political subdivisic 12,59: 56C - 13,15:
Non-bank qualified obligations of states and politisabdivisions 254,78 1,48 (38)) 255,89!
Mortgage-backed securitie 667,87¢ 13,591 (31) 681,44:
Total debt securities $ 1,102,90 $ 17,74C $ (3,959 % 1,116,69
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Included in securities available for sale are tpusferred securities as follows:

At December 31, 201.

Amortized Unrealized S&P Moody's
Issuer (1) Cost Fair Value (Loss) Credit Rating Credit Rating
(Dollars in Thousands)
Key Corp. Capital $ 498: $ 395 $ (1,03)) BBB- Baa3
Huntington Capital Trust Il S 4,97¢ 3,57¢ (1,395 BB+ Baa3
PNC Capital Trust 4,957 4,187 (770) BBB Baa2
Total $ 1491 $ 11,71¢  $ (3,19¢)

(1) Trust preferred securities are sir-issuance. There are no known deferrals, defaukkgaess subordinatio

At September 30, 201.

Amortized Unrealized S&P Moody's
Issuer (1) Cost Fair Value (Loss) Credit Rating Credit Rating
(Dollars in Thousands)
Key Corp. Capital $ 498: $ 3817 $ (1,166 BBB- Baa3
Huntington Capital Trust Il S 4,97¢ 3,54( (1,439 BB+ Baa3
PNC Capital Trus 4,95¢ 4,107 (84¢) BBB Baa2
Total $ 1491 $ 11,46¢ $ (3,449

(1) Trust preferred securities are sir-issuance. There are no known deferrals, defaukkgaess subordinatio

Gross unrealized losses and fair value, aggredatadvestment category and length of time thatviidilial securities have been in continuous unred
loss position at December 31, 2012 and Septemh&(3@, are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealizec Fair Unrealizec Fair Unrealizec
December 31, 201; Value (Losses Value (Losses Value (Losses!

(Dollars in Thousands
Debt securitie:

Trust preferred and corporate securi ~ $ 6,771 $ (120 $ 14,66¢ $ (3249 $ 21,44C $ (3,369
Obligations of states and politic
subdivisions 4,38¢ (112 - - 4,38¢ (112
Non-bank qualified obligations of stat
and political subdivision 211,29( (2,949 - - 211,29( (2,949
Mortgage-backed securities 43,87( (155) - - 43,87( (155)
Total debt securitie $ 266,32( $ (3,33 $ 14,66¢ $ (3249 $ 280,98¢ $ (6,580)
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealizec Fair Unrealizec Fair Unrealizec
September 30, 201, Value (Losses Value (Losses Value (Losses!

(Dollars in Thousands
Debt securitie:

Trust preferred and corporate securi ~ $ - % - % 14,39¢ $ (351) $ 14,39¢ $ (3,51)
Small Business Administration securit 19,91« (25) - - 19,91« (25)
Non-bank qualified obligations of stat
and political subdivision 55,56¢ (38)) - - 55,56¢ (38))
Mortgage-backed securitie 28,73: (31) - - 28,73: (32)
Total debt securitie $ 104,21:  $ (437 % 14,39%¢  $ (3517) $ 118,61( $ (3,959

Management has implemented a process to identdyrisies that could potentially have a credit impent that is other-tharemporary. This proce
involves evaluating the length of time and extentwhich the fair value has been less than the aredrtcost basis, reviewing available informa
regarding the financial position of the issuer, ftamng the rating of the security and projectiragh flows. Other factors, but not necessarilycalhsidere
are: that the risk of loss is minimized and eagiedetermine due to the singhsuer, rather than pooled, nature of the individegurities; the financi
condition of issuer; and whether there have begrpagment deferrals or defaults to-date. Suclofaare subject to change over time.
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Management also determines if it is more likelyntimot the Company will be required to sell the siégbefore the recovery of its amortized cost &
which, in some cases, may extend to maturity. HEoextent we determine that a security is deemdx tother-thalemporarily impaired, an impairme
loss is recognized in earnings.

For all securities that are considered temporanigaired, the Company does not intend to sell tlsesairities and it is not more likely than not ttie
Company will be required to sell the security befoecovery of its amortized cost basis, which meguo at maturity. The Company believes that it
collect all principal and interest due on all inveents that have amortized cost in excess of fdirerthat are considered only temporarily impaired.

At December 31, 2012, the investment portfolio ueld securities with current unrealized losses whive existed for longer than one year. All @&fst
securities are considered to be acceptable crisig.rBecause the declines in fair value were tduehanges in market interest rates and other rnt
factors, not in estimated cash flows, no other-tfemnporary impairment was recorded at December @12.2In addition, the Company has the intent
ability to hold these investment securities foreaiqd of time sufficient to allow for an anticipdtescovery.

NOTE 6. COMMITMENTS AND CONTINGENCIES

At December 31, 2012 and September 30, 2012, tmep@oy had outstanding commitments to originate gunghase loans and unused lines of c
totaling $56.8 million and $56.4 million, respeetly. It is expected that outstanding loan committaewill be funded with existing liquid assets.
December 31, 2012, the Company had seven commer@purchase securities available for sale taja2.1 million.

Legal Proceedings

In addition to the previously disclosed ATM lawsyithere were two additional lawsuits filed con@ggnATMs sponsored by MetaBank, each invol
claims that a notification required to be placedrupn automated teller machine was absent on #isgate, in violation of Regulation E of the Eteanic
Fund Transfer Act: Steve Klemetson, Individuallydaon Behalf of All Others Similarly Situated, vBemecula Stage Stop, Temecula Wine and
Garden, Ed Dool, National Link Incorporated, MetaBaMeta Payment Systems, and Does 1-10, inclu§iase No. 3:12-cv-02636-MMAVYVG, filed in
the United States District Court for the Southeiistiizt of California; and Pete Orcino, Individualaind on Behalf of All Others Similarly Situateds.
United Oil Gas Station, National Link IncorporatddetaBank, Meta Payment Systems, and Does 1-1lisine, Case No. 3:12-cv-02861-IB@MC, filed
in the United States District Court for the SouthBistrict of California. The Company denies liipiin these matters, and will contest these latgswith
the ATM operators, which are each obligated to inadiéy the Company for losses, costs and expenst®ese matters. An estimate of a range of pos
loss cannot be made at this stage of the litigdierause the extent of the Company’s indemnifiodtipthe ATM operators is unknown.

On December 20, 2012, H.R. 4367 was signed intaddating to ATM disclosures. The Electronic Fuidansfer Act (“EFTA”)previously required AT!
operators to provide two separate notices to corssiiabout the fees that could be charged for use &TM, both an onscreen disclosure and a phy
placard attached to the machine. If the physitzdgrd was not attached, the ATM operator couléblied liable for noncompliance. This led to nume
lawsuits alleging noncompliance with the placarguieement, even though the user had to acceptntpesition of the fee via the onscreen notice.
4367 removes the physical placard requirement tf@EFTA, and retains the onscreen disclosure ecepsance of fees.
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The Bank utilizes various third parties for, amarther things, its processing needs, both with resmestandard Bank operations and with respeds
MPS division. MPS was notified in April 2008 by emf the processors that the processaomputer system had been breached, which letie
unauthorized load and spending of funds from Biasked cards. The Bank believes the amount intigneto be approximately $2.0 million. T
processor and program manager both have agreemi¢imthe Bank to indemnify it for any losses agault of such unauthorized activity, and the mas
reflected as such in its financial statementsaddition, the Bank has given notice to its own iesu The Bank has been notified by the procedsafrits
insurer has denied the claim filed. The Bank ma@eleand for payment and filed a demand for arbitnatd recover the unauthorized loading and spel
amounts and certain damages. The Bank has sittlelim with the program manager, and has redearearbitration award against the processor.
arbitration award has been entered as a judgmeheiState of South Dakota, which judgment has egsferred to the State of Florida for garnisht
proceedings against the processor and its ins{itee. Companys estimate of a range of possible loss is appraein&0 to $0.8 million as of the filing d:
of this Quarterly Report on Form 10-Q.

Certain corporate clients of an unrelated compamyed Springbok Services, Inc. (“Springbok&quested through counsel a mediation as a mei
reaching a settlement in lieu of commencing liigatagainst MetaBank. The results of that mediatiave not led to a settlement. These clain
purchased MetaBank prepaid reward cards from Spoikgprior to Springbok’s bankruptcy. As a resoit Springboks bankruptcy and cessation
business, some of the rewards cards which had je®mhased were never activated or funded. Codose¢hese companies have indicated that the
prepared to assert claims totaling approximately $iillion against MetaBank based on principal/ayear failure to supervise theories. The Comj
denies liability with respect to these claims. Tmmpany’s estimate of a range of possible loapoximately $0 to $0.3 million.

See Note 12 to the Condensed Consolidated FinaBtagments for a discussion of the settlementT® ©nforcement matters and going complianc
matters.

Other than the matters set forth above, there aretimer new material pending legal proceedingspafates to which the Company or its subsidiariea
party other than ordinary litigation routine toithrespective businesses.

NOTE 7. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for therdimg of stock options and nonvested (restric
shares to certain officers and directors of the gamy. Awards are granted by the Stock Option Cdtemiof the Board of Directors based on
performance of the award recipients or other refefactors.

Compensation expense for share based awards isleglcover the vesting period at the fair valuehaf award at the time of grant. The exercise pof
options or fair value of nonvested shares grantetbuthe Compang’incentive plans is equal to the fair market valfiehe underlying stock at the gr
date. The Company assumes no projected forfeitumeiss stock based compensation, since actuartdat forfeiture rates on its stock based inces
awards has been negligible.
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A summary of option activity for the three montimsled December 31, 2012 is presented below:

Weighted

Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Shai®)

Options outstanding, September 30, 2 389,35¢ $ 23.52 5.0¢ $ 1,19¢
Grantec - -
Exercisec (20,000 8.2t
Forfeited or expire: - -
Options outstanding, December 31, 2012 379,35¢ $ 23.92 48C $ 70E
Options exercisable, December 31, 2 373,85¢ $ 23.8¢ 47¢ $ 704

The Company had nooutstanding nonvested shares at December 31, 20%2member 30, 2012. In addition, there was g@nt activity for the thre
months ended December 31, 2012.

At December 31, 2012, stock based compensatiomegpsot yet recognized in income totaled $14,00@¢his expected to be recognized over a weic
average remaining period of 0.61 years.

NOTE 8. SEGMENT INFORMATION

An operating segment is generally defined as a compt of a business for which discrete financiédrimation is available and whose results are reg@
by the chief operating decisianaker. Operating segments are aggregated intotadyb® segments if certain criteria are met. Then@any has determin
that it has two reportable segments. The firsbrgle segment, Retail Banking, a division of Bank, operates as a traditional community bankidmog
deposit, loan and other related products to indizisl and small businesses, primarily in the comtiemiwhere their offices are located. The se

reportable segment, MPS, a division of the Bankyidles products and services to financial institudi and other businesses. These products andes
include issuance of prepaid debit cards, spongohATMs into the debit networks, credit prograrA&H origination services, gift card programs, e
programs, travel programs and tax related progradiber programs are in the process of developmEme remaining grouping under the captigxl“
Others” consists of the operations of the Compamy iatersegment eliminations. Transactions between digiathe resulting revenues of which

shown in the intersegment revenue category, aréummed at market prices, meaning prices that wbalgaid if the companies were not affiliates.
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The following tables present segment data for tm@any for the three months ended December 31, @0d 2011, respectively.

Retail Meta Payment
Banking Systems® All Others Total

Three Months Ended December 31, 201

Interest incomt 6,05¢ $ 3574 % - 9,63(

Interest expense 672 38 128 83:&

Net interest income (expens 5,38¢ 3,53¢ (129 8,791

Provision (recovery) for loan loss - - - -

Nor-interest incomt 1,91¢ 11,49 - 13,41(

Non-interest expense 4,824 12,98¢ 26E 18,07¢
Income (loss) before te 2,47¢ 2,041 (38¢) 4,12¢

Income tax expense (bene: 644 50E (145) 1,004
Net income (loss 1832 $ 153 $ (24%) 3,12¢
Inter-segment revenue (expen: 292 $ (2,929 $ = =
Total asset 516,29¢ 1,244,97. 2,00( 1,763,27!
Total deposit: 207,03t 1,111,71; (2,489 1,316,25!

Retalil Meta Paymeni
Banking Systems® All Others Total

Three Months Ended December 31, 201

Interest incomt 6,481 $ 3,13¢  $ - 9,61¢

Interest expense 824 38 11F 977

Net interest income (expens 5,657 3,09¢ (115 8,63¢

Provision (recovery) for loan loss 70C Q) - 69¢

Non-interest incomt 1,80¢ 13,87: 6 15,68:

Non-interest expense 4,782 13,94: 66 18,79:
Income (loss) before te 1,977 3,02¢ (175 4,83(

Income tax expense (bene 71€ 1,09: (70) 1,73¢
Net income (loss 1,261 $ 193 $ (10%) 3,091
Intel-segment revenue (expen: 2,621 $ (2,627 $ = =
Total asset 304,34 1,052,93. 1,92¢ 1,359,20!
Total deposit: 213,80: 1,011,85: (869) 1,224,791
The following tables present gross profit dataNt®?S for the three months ended December 31, 204 26@1h1.
Three Months Ended December 31 201z 2011

Interest incomt $ 3572 $ 3,13¢

Interest expense 38 38

Net interest incom 3,53¢ 3,09¢

Provision (recovery) for loan loss - Q)

Nor-interest incomt 11,49« 13,87

Card processing expen 3,68( 5,31(
Gross Profit 11,35( 11,66(
Other non-interest expense 9,30¢ 8,63

Income (loss) before te 2,041 3,02¢

Income tax expense (benefit) 50E 1,09:
Net Income (Loss $ 1536 $ 1,93¢
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NOTE 9. NEW ACCOUNTING PRONOUNCEMENTS

Accounting Standards Update No. 2011-045air Value Measurement (Topic 820): Amendments to Achieve Common Fair Value Measurement and
Disclosure Requirementsin U.S. GAAP and IFRS

This ASU was issued concurrently with IFRS Eajr Value Measurementsto provide largely identical guidance about fe@lue measurement &
disclosure requirements. The new standards dexiehd the use of fair value but, rather, providelgnce about how fair value should be applied e/l
already is required or permitted under IFRS or  GBAP. For U.S. GAAP, most of the changes areifetations of existing guidance or wording char
to align with IFRS 13.

A public entity was required to apply this ASU ppestively for interim and annual periods beginnafigr December 15, 2011. In the period of adopi
reporting entity was required to disclose a chaifgmy, in valuation technique and related inghtg result from applying the ASU and to quanthg tota
effect, if practicable. The Company adopted thi8UAIn the second quarter of fiscal year 2012 amdatioption did not have a material effect or
Company’s consolidated financial condition, resofteperations or cash flow.

Accounting Standards Update No. 2011-0%;omprehensive I ncome (Topic 220): Presentation of Comprehensive Income

In June 2011, FASB issued ASU 2011®©&mprehensive Incomavhich provides an entity with the option to presthe total comprehensive income,
components of net income and the components of atiraprehensive income either in a single contisustatement of comprehensive income or in
separate but consecutive statements. In Decen@ddr, FASB issued ASU 2011-1Rgeferral of the Effective Date for Amendments ® Rnesentation 1
Reclassifications of ltems Out of Accumulated Othemprehensive Income in Accounting Standards Wpdet. 201-05. ASU 201112 temporaril:
defers the effective date of the requirement in AZEI1105 to present separate line items on the inconterseant for reclassification adjustments of it
out of accumulated other comprehensive incomenetdncome. The guidance in ASU 2011-05, as antehgleASU 201112, is effective for fiscal yea
and the interim periods within those years, begigrafter December 15, 2011. The Company adoptedifitlate in the first quarter of fiscal 2013 ahe
adoption did not have a material effect on the Camy{s consolidated financial condition, resultopgrations or cash flow.

NOTE 10. FAIR VALUE MEASUREMENTS

ASC 820,Fair Value Measurementiefines fair value, establishes a framework forsneag the fair value of assets and liabilitieshgsa hierarchy syste
and expands disclosures about fair value measutenteciarifies that fair value is the price thabuld be received to sell an asset or paid to teare
liability in an orderly transaction between margatticipants in the market in which the reportimgity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs- Valuation is based upon quoted prices for identicsiruments traded in active markets that the Gomphas the ability
access at measurement date.

Level 2 Inputs— Valuation is based upon quoted prices for simitstruments in active markets, quoted prices fontidal or simila
instruments in markets that are not active markatsmodebased valuation techniques for which significasuasptions are observable in
market.

Level 3 Inputs- Valuation is generated from mod®sed techniques that use significant assumptioinsbiservable in the market and are |
only to the extent that observable inputs are natilable. These unobservable assumptions refleet Gompanys own estimates
assumptions that market participants would usericing the asset or liability. Valuation technigumclude use of option pricing mod:
discounted cash flow models and similar techniques.
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A description of the valuation methodologies usatirfistruments measured at fair value, as welhagjeneral classification of such instruments pmstc
the valuation hierarchy, is set forth below.

Securities Available for Sale Securities available for sale are recorded iatvi@lue on a recurring basis. Fair value measerdgns based upon quo
prices, if available. If quoted prices are notikde, fair values are measured using an indeperulécing service. Level 1 securities includestadrade
on an active exchange, such as the New York Stackdhge, as well as U.S. Treasury and other U.&rgment and agency securities that are trad
dealers or brokers in active over-tbednter markets. The Company had no Level 1 oreL&vsecurities at December 31, 2012 or Septemby
2012. Level 2 securities include agency mortgaeked securities, asdeicked securities, callable agency securities, apalibonds and corporate d
securities.

The fair values of securities available for sale determined by obtaining quoted prices on natipmatognized securities exchanges (Level 1 inpat
matrix pricing, which is a mathematical techniguielely used in the industry to value debt securitighout relying exclusively on quoted prices fbe
specific securities, but rather by relying on teewities’relationship to other benchmark quoted securitiev€l 2 inputs). The Company obtains, revi
and compares the valuations and methodologies finanthird party providers. These third party pdeis utilize several sources for valuing fixademe
securities. Sources utilized by the third partyvister include pricing models that vary based Isesslass and include available trade, bid, andrattarke
information. This methodology includes broker asytproprietary models, descriptive terms and ¢mmd databases, as well as extensive quality al
programs.

The following table summarizes the assets of then@my for which fair values are determined on aiméeg basis at December 31, 2012 and Septe
30, 2012.

Fair Value at December 31, 201.

(Dollars in Thousands Total Level 1 Level 2 Level 3

Debt securitie:
Trust preferred and corporate securi $ 69,28: $ - $ 69,28: $ -
Agency securitie 39,24( - 39,24( -
Small Business Administration securit 20,487 - 20,487 -
Obligations of states and political subdivisic 19,47: - 19,47: -
Nor-bank qualified obligations of states and politisabdivisions 416,55! - 416,55! -
Mortgage-backed securities 758,95! - 758,95! -

Securities available for sa $ 1,32399 $ - $ 132399 $ -

Fair Value at September 30, 201.

(Dollars in Thousands Total Level 1 Level 2 Level 3

Debt securitie:
Trust preferred and corporate securi $ 65,497 $ - $ 65,497 $ -
Asset backed securiti 41,32« - 41,32« -
Agency securitie 39,467 - 39,467 -
Small Business Administration securit 19,91« - 19,91« -
Obligations of states and political subdivisic 13,15: - 13,15: -
Non-bank qualified obligations of states and politisabdivisions 255,89! - 255,89! -
Mortgage-backed securities 681,44 - 681,44 -

Securities available for sa $ 1,116,69 $ - $ 111669 $ -

The Companys management reviews the status and potential impat of all securities in a loss position on a thnbasis. In its review, managem
considers duration of unrealized losses and reviewdit rating changes. Other factors, but notessarily all, considered are: that the risk oflé
minimized and easier to determine due to the siisglger, rather than pooled, nature of the indivicegurities, the financial condition of the issuamnc
whether there have been any payment deferralsfaultieto-date. Such factors are subject to chawgetime.
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Foreclosed Real Estate and Repossessed £. Real estate properties and repossessed assétdtially recorded at the fair value less sellogsts at th
date of foreclosure, establishing a hew cost b&sibsequent to initial recognition, the carryingoamt represents the lower of the new cost basikeofail
value less selling costs.

Loans. The Company does not record loans at fair vatua recurring basis. However, if a loan is comgd impaired, an allowance is established \
the discounted cash flows (or collateral valuelsesvable market price) of the impaired loan isdottan the carrying value of that loan in accocganitr
ASC 310,Receivables

The following table summarizes the assets of then@my for which fair values are determined on a-remurring basis at December 31, 2012
September 30, 2012.

Fair Value at December 31, 201.

(Dollars in Thousands Total Level 1 Level 2 Level 3
Impaired Loans, ne
One to four family residential mortgage loz $ % $ - $ - $ 96
Commercial and multi-family real estate loans 4,40¢€ - - 4,40€
Total Impaired Loan 4,502 - - 4,502
Foreclosed Assets, net 9 - - 9
Total $ 4511 $ - 9 - $ 4,511

Fair Value at September 30, 201.

(Dollars in Thousands Total Level 1 Level 2 Level 3
Impaired Loans, ne
One to four family residential mortgage lo: $ 33€ $ - % - % 33€
Commercial and mu-family real estate loar 8,46¢ - - 8,46¢
Consumer loan 1 - - 1
Commercial operating loai 16 - - 16
Total Impaired Loan 8,82z - - 8,82
Foreclosed Assets, n 83€ - - 83€
Total $ 9,66( $ - $ - $ 9,66(

Quantitative Information About Level 3 Fair Value M easurement:

Fair Value at
(Dollars in Thousands December 31, 2012 ValuationTechnique Unobservable Input
Impaired Loans, ne $ 4,50z Market approacl Appraised value®
Foreclosed Assets, n 9 Market approacl Appraised value®

(M The Company generally relies on external appraigedevelop this information. Management redutbedappraised value by estimated selling costs in
a range of 4% to 109

The following table discloses the Company’s esteédatair value amounts of its financial instrumenitsis managemerg’ belief that the fair valu
presented below are reasonable based on the waluatihniques and data available to the CompaBgetmber 31, 2012 and September 30, 2012, as
fully described below. The operations of the Conypare managed from a going concern basis and hgaidation basis. As a result, the ultimate e
realized for the financial instruments presentedidde substantially different when actually redagd over time through the normal course
operations. Additionally, a substantial portiortled Company’s inherent value is the Bankapitalization and franchise value. Neithetefse componer
have been given consideration in the presentafiéairovalues below.
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The following presents the carrying amount andeetied fair value of the financial instruments hgydthe Company at December 31, 2012 and Septe
30, 2012. The information presented is subjechtEnge over time based on a variety of factors.

December 31, 201,

Carrying Estimated
Amount Fair Value Level 1 Level 2 Level 3

(Dollars in Thousands

Financial assets

Cash and cash equivale! $ 32,748 $ 32,748 $ 32,748 $ - % =
Securities available for sa 1,323,99: 1,323,99: - 1,323,99: -
Loans receivable
One to four family residential mortgage loz 55,96¢ 53,91« - - 53,91«
Commercial and mu-family real estate loar 176,88« 172,09 - - 172,09
Agricultural real estate loat 23,44¢ 23,88¢ - - 23,88¢
Consumer loan 30,73¢ 31,35¢ - - 31,35¢
Commercial operating loa 13,56¢ 14,49¢ - - 14,49¢
Agricultural operating loans 20,92¢ 22,48 - - 22,48
Total loans receivabl 321,52 318,24: - - 318,24:
FHLB stock 11,37t 11,37t - 11,37t -
Accrued interest receivab 8,80( 8,80( 8,80( - -
Financial liabilities
Noninterest bearing demand depo 1,132,21: 1,132,21: 1,132,21: - -
Interest bearing demand deposits, savings, andyr
markets 99,057 99,057 99,057 - -
Certificates of depos 84,98: 85,81¢ - 85,81¢ -
Total deposit: 1,316,25: 1,317,09: 1,231,27! 85,81¢ -
Advances from FHLE 11,00( 13,65¢ - 13,65¢ -
Federal funds purchas 208,00( 208,00( - 208,00 -
Securities sold under agreements to repurc 12,30¢ 12,30¢ - 12,30¢ -
Subordinated debentur 10,31( 10,31¢ - 10,31¢ -
Accrued interest payab 21¢ 21¢ 21¢ - -

Off-balanc-sheet instruments, loan commitme - - - - -
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September 30, 201,

Carrying Estimated
Amount Fair Value Level 1 Level 2 Level 3

(Dollars in Thousands

Financial assets

Cash and cash equivale! $ 145,05. $ 145,05. $ 145,05. $ - 3% =
Securities available for sa 1,116,69: 1,116,69: - 1,116,69: -
Loans receivable
One to four family residential mortgage loz 49,13¢ 49,93¢ - - 49,93¢
Commercial and mu-family real estate loar 191,90! 194,78: - - 194,78:
Agricultural real estate loat 19,86: 21,03: - - 21,03:
Consumer loan 32,83¢ 33,48¢ - - 33,48¢
Commercial operating loa 16,45: 15,39¢ - - 15,39¢
Agricultural operating loans 20,98 22,71« - - 22,71«
Total loans receivabl 331,17: 337,34¢ - - 337,34¢
FHLB stock 2,12( 2,12( - 2,12( -
Accrued interest receivab 6,71( 6,71( 6,71( - -
Financial liabilities
Noninterest bearing demand depo 1,181,29' 1,181,29! 1,181,29! - -
Interest bearing demand deposits, savings, andynone
markets 97,73 97,73 97,73 - -
Certificates of deposit 100,76 101,70: - 101,70: -
Total deposit: 1,379,79. 1,380,73 1,279,03. 101,70: -
Advances from FHLE 11,00( 13,99¢ - 13,99¢ -
Securities sold under agreements to repurc 26,40( 26,40( - 26,40( -
Subordinated debentur 10,31( 10,31¢ - 10,31¢ -
Accrued interest payab 177 177 177 - -

Off-balanc-sheet instruments, loan commitme - - - - -

The following sets forth the methods and assumptiged in determining the fair value estimatesHerCompanys financial instruments at December
2012 and September 30, 2012.

CASH AND CASH EQUIVALENTS
The carrying amount of cash and short-term investsis assumed to approximate the fair value.

SECURITIES AVAILABLE FOR SALE

Securities available for sale are recorded atviailue on a recurring basis. Fair values for investt securities are based on obtaining quoted goc
nationally recognized securities exchanges, orirmpticing, which is a mathematical technique widesed in the industry to value debt securitiehaotil
relying exclusively on quoted prices for the speckcurities, but rather by relying on the seasitrelationship to other benchmark quoted seiesrit

LOANS RECEIVABLE

The fair value of loans is estimated using an @cggrice concept. The fair value of loans wasneged by discounting the future cash flows usime
current rates at which similar loans would be madeorrowers with similar credit ratings and fangar remaining maturities. When using the disding
method to determine fair value, loans were gathésethomogeneous groups with similar terms and ¢mmdi and discounted at a target rate at w
similar loans would be made to borrowers at DecerBthe2012 and September 30, 2012. In additioenadomputing the estimated fair value for all Ig
allowances for loan losses have been subtracted tiie calculated fair value for consideration adit quality, which approximates fair value adjusii
for credit quality considerations.

Loans held for sale are carried at the lower of oo$air market value. The carrying value of thésans approximate fair market value as they aneglly
sold at par within days of their origination. Ae€ember 31, 2012 and September 30, 2012 therenwdoans held for sale.
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FEDERAL HOME LOAN BANK (THE “FHLB”) STOCK
The fair value of such stock is assumed to appratérbook value since the Company is able to redbenstock at par value.

ACCRUED INTEREST RECEIVABLE
The carrying amount of accrued interest receivabéssumed to approximate the fair value.

DEPOSITS

The carrying values of nanterest bearing checking deposits, interest bgarirecking deposits, savings, and money marketssismed to approximate 1
value, since such deposits are immediately witheldev without penalty. The fair value of time clrttes of deposit was estimated by discour
expected future cash flows by the current ratesreff on certificates of deposit with similar reni@inmaturities.

In accordance with ASC 82Fjnancial Instruments no value has been assigned to the Company’stemg+elationships with its deposit customers (
value of deposits intangible) since such intangibleot a financial instrument as defined under A26.

ADVANCES FROM FHLB
The fair value of such advances was estimatedspoditing the expected future cash flows usingeaiinterest rates at December 31, 2012 and Sept
30, 2012 for advances with similar terms and remgimaturities.

FEDERAL FUNDS PURCHASED
The carrying amount of federal funds purchasedssimed to approximate the fair value of such fédenals.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED DEBENTURES

The carrying amount of securities sold under agesgmto repurchase is assumed to approximatedhieyv The fair value of subordinated debentures
estimated by discounting the expected future clastsfusing derived interest rates approximatingketas of December 31, 2012 and September 30,
over the contractual maturity of such borrowings.

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabdsssimed to approximate the fair value.

LOAN COMMITMENTS
The commitments to originate and purchase loans texmns that are consistent with current markebgerAccordingly, the Company estimates that tl
values of these commitments are not significant.

LIMITATIONS

It must be noted that fair value estimates are matlea specific point in time, based on relevant kearinformation about the financ
instrument. Additionally, fair value estimates &ased on existing on- and dffdance sheet financial instruments without attémgpto estimate the val
of anticipated future business, customer relatigpsshnd the value of assets and liabilities thatrent considered financial instruments. Thesenesés d
not reflect any premium or discount that could kefwm offering the Companyg' entire holdings of a particular financial instemb for sale at or
time. Furthermore, since no market exists foraterof the Companyg' financial instruments, fair value estimates maybhased on judgments regarc
future expected loss experience, current econommclitions, risk characteristics of various finahérestruments and other factors. These estimate
subjective in nature and involve uncertainties anadters of significant judgment and therefore cameodetermined with a high level of precision.a6ge
in assumptions as well as tax considerations csighificantly affect the estimates. Accordinglased on the limitations described above, the agtgdgi
value estimates are not intended to representritierlying value of the Company, on either a goiogcern or a liquidation basis.
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NOTE 11. INTANGIBLE ASSETS
The changes in the carrying amount of the Companyesgible assets for the three months ended DieeeB1, 2012 and 2011 are as follows:

Meta Paymen  Meta Paymen

Systems® Systems®
Patents Other Total
Balance as of September 30, 2( $ 2,02¢ $ 9 $ 2,03t
Acquisitions during the peric 16€ - 16€
Amortization during the perio 9) () (16)
Balance as of December 31, 2012 $ 2,18: $ 2 3 2,18¢

Meta Paymen  Meta Paymen

Systems® Systems®
Patents Other Total
Balance as of September 30, 2( $ 1,31t $ - $ 1,31¢
Acquisitions during the peria 252 - 252
Amortization during the perio (6) - (6)
Balance as of December 31, 2( $ 156z $ - 3 1,562

At December 31, 2012, the Company had 22 patenitshveine amortizing.
The Company tests intangible assets for impairraeleiast annually or more often if conditions irdéca possible impairment.
NOTE 12. REGULATORY MATTERS AND SETTLEMENT OF OTS ENFORCEMEN T ACTIONS

As previously disclosed in our Annual Report onrRdt0K, on July 15, 2011, the Company and the Bank etipnilated and consented to a Cease
Desist Order (the “Consent Orders”) issued by tFe®of Thrift Supervision (the “OTS") Since the issuance of the supervisory directivektaa Consel
Orders, the Company and the Bank have been congjrtoi cooperate with the OTS, and, as of July B112its successors, the Federal Reserve al
OCC, to correct those aspects of its operatiortsnbee addressed in the Consent Orders. Satisfactithe requirements of the Consent Orders igstitx
the ongoing review and supervision of the OCC wétpect to the Bank and the Federal Reserve wsffeot to the Company. The Bank and the Corr
have and expect to continue to expend significaamtagement and financial resources to address ti@awere cited in the Consent Orders; such mi
include capital preservation and enhancement corsanate with the Bank'risk profile, improvement of core earnings framerest income, managem
and board oversight of the Bank, risk managemeahirgernal controls, compliance management, andk Bsatrecy Act compliance.
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There can be no assurance that our regulatorsilvitiately determine that we have met all of thguieements of the Consent Orders to their satigfactlf
our regulators believe that we have not made sefficorogress in complying with the Consent Ordérey could seek to impose additional regule
requirements, operational restrictions, enhanceersision and/or civil money penalties. If anytbése measures is imposed in the future, it coala k
material adverse effect on our financial conditmml results of operations and on our ability tegadditional capital.

Item 2.  Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior
FORWARD LOOKING STATEMENTS

Meta Financial Group, Inc.®, (“Meta Financial” dret “Company”) and its wholly-owned subsidiary, Mgaak™ (the “Bank” or “MetaBank”)may fromr
time to time make written or oral “forward-lookirsgatements,including statements contained in its filings witie Securities and Exchange Commis
(“SEC"), in its reports to stockholders, and in@tltommunications by the Company, which are madgood faith by the Company pursuant to tkaft
harbor” provisions of the Private Securities Litiga Reform Act of 1995.

nou ” oo, ” o« LINTH

You can identify forward-looking statements by werduch as “may,” “hope,” “will,” “should,” “expect,“plan,” “anticipate,” “intend,” “believe,”
“estimate,” “predict,” “potential,” “continue,” “cald,” “future” or the negative of those terms or other words ofilar meaning. You should re
statements that contain these words carefully tsec#ioey discuss our future expectations or stdter dforward-looking” information. These forward-
looking statements include statements with resmetiie Companyg beliefs, expectations, estimates, and intentioasare subject to significant risks i
uncertainties, and are subject to change basednoug factors, some of which are beyond the Comigazontrol. Such statements address, among ¢
the following subjects: future operating resultsstomer retention; loan and other product demangpitant components of the Companalance she
and income statements; growth and expansion; nedupts and services, such as those offered byahk 8r Meta Payment Systems® (“MP3)divisior
of the Bank; credit quality and adequacy of resgrntechnology; and our employees. The followingtdes, among others, could cause the Compgany’
financial performance to differ materially from tegpectations, estimates, and intentions exprasssaich forwardeoking statements: the strength of
United States economy in general and the strerfgtihedocal economies in which the Company condopisrations; the effects of, and changes in, t
monetary, and fiscal policies and laws, includintgiest rate policies of the Board of Governorthef Federal Reserve System (the “Federal Reseme”),
well as efforts of the United States Treasury imjgnction with bank regulatory agencies to stimeiltie economy and protect the financial sys
inflation, interest rate, market, and monetarytflations; the timely development of and acceptariceew products and services offered by the Compaa
well as risks (including reputational and litigatjoattendant thereto and the perceived overallevaluthese products and services by users; the
dealing with or utilizing thirdearty vendors; the scope of restrictions and campk requirements imposed by the supervisory digscand/or the Conse
Orders entered into by the Company and the Bank thi¢ Office of Thrift Supervision (the function$ which were transferred to the Office of
Comptroller of the Currency (“OCC"and the Federal Reserve) and any other such aactibith may be initiated; the impact of changesimaricia
services'laws and regulations, including but not limitedatar relationship with our regulators, the OCC amel Federal Reserve; technological char
including but not limited to the protection of diemic files or databases; acquisitions; litigatiggk in general, including but not limited to tleossk:
involving the MPS division; the growth of the Comp& business as well as expenses related theretogehian consumer spending and saving habits
the success of the Company at managing and coljeatisets of borrowers in default.

LTS " o« ” o« ” o

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compa business and prospects are contained i
Company’s periodic filings with the SEC. The Compaxpressly disclaims any intent or obligationufmdate any forwartboking statement, whett
written or oral, that may be made from time to tinyeor on behalf of the Company or its subsidiaries
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GENERAL

The Company, a registered unitary savings and hadding company, is a Delaware corporation, thexgipal assets of which are all the issued
outstanding shares of the Bank, a federal saviagk.bUnless the context otherwise requires, rafere herein to the Company include Meta Financid
the Bank, and all subsidiaries of Meta Financimkat or indirect, on a consolidated basis.

The Company'’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”

The following discussion focuses on the consolidditeancial condition of the Company and its sulasids, at December 31, 2012, compared to Septse
30, 2012, and the consolidated results of operatfionthe three months ended December 31, 2012@ht. This discussion should be read in conjun
with the Company’s consolidated financial stateragand notes thereto, for the year ended Septedthe012.

CORPORATE DEVELOPMENTS AND OVERVIEW OF FINANCIAL RE SULTS

MPS 2013 fiscal first quarter net income was $1ilian compared to net income of $1.9 million iretR012 first quarter. This decrease was primani
result of a decrease in namterest income of $2.4 million, primarily from @ctease of card fees, offset in part by an incremeet interest income of $(
million, a decrease in nonterest expense of $1.0 million, and a decreagexrexpense of $0.6 million. MPS 2013 fiscal figstarter revenue of $1¢
million decreased $1.9 million compared to fiscBlL2 due to a temporary interruption at one MPSriass partner and discontinuance of certain «
sponsorship programs. The average internal netésit yield MPS received for its deposits was 1.38%he 2012 fiscal first quarter and 1.30% in
comparable 2013 period. The decrease resulteddrmwer interest rate environment.

The fiscal year 2013 Retail Bank first quarterinebme was $1.8 million compared to net incomelo8$nillion in the 2012 first quarter. The increasa:
primarily attributable to a decrease in provisionlban losses from the first quarter of fiscal 2@d the first quarter of fiscal 2013 and an inege& gain o
sale of securities available for sale of $1.1 willi($0.7 million after taxes). Retail Bank checkibpglances continued to grow from $59.0 milliol
December 31, 2011 to $65.6 million, or 11%, at Delzer 31, 2012.

Tangible book value per common share decreaseutlgligy $0.19, or 1%, from $26.42 at September28,2 to $26.23 per share at December 31, 2
primarily due to the issuance of shares to the Ni@t@ancial Group, Inc. Employee Stock OwnershipnPl@verall cost of funds at the Retail Bank
0.23% during the 2013 fiscal first quarter compaed.35% for the same quarter last year.

At December 31, 2012, Non-Performing Assets haweedesed by $0.8 million to $1.8 million compared®®6 million at September 30, 2012.
FINANCIAL CONDITION

At December 31, 2012, the Compamgssets grew by $114.4 million, or 6.9%, to $1ll&b compared to $1.6 billion at September 30120 The increa:
in assets was reflected primarily in increaseshin Company’s mortgageacked and investment securities available for aal to a lesser extent,
increases in the Company’s bank-owned life inswedBOLI") and Federal Home Loan Bank (“FHLBS}ock, offset in part by a decrease in cash ana
equivalents and net loans receivable.

Total cash and cash equivalents were $32.8 miliioDecember 31, 2012, a decrease of $112.3 mifiion $145.1 million at September 30, 2012.
decline primarily was the result of the Companyiseisting its excess liquidity in mortgagaeked securities and investment securities. To@pan)
maintains its cash equivalent investments in istebearing overnight deposits with the FHLB and Fleeleral Reserve Bank of Chicago (“FRBFederz
funds sold deposits may be maintained with the FHRBDecember 31, 2012, the Company did not hawefederal funds sold.
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The total of mortgageacked securities and investment securities avaifab sale increased $207.3 million, or 18.6%%$1a3 billion at December 31, 2C
as compared to September 30, 2012, as purchasesdextinvestment maturities, sales, and principgtipwns. The Comparg/portfolio of securitie
available for sale consists primarily of mortgagehed securities, which havelatively short expected lives. During the thmenth period ende
December 31, 2012, the Company purchased $170l@milf mortgagebacked securities with estimated future maturitiefve years or less (primar
due to anticipated prepayments) and stated matsiofi 30 years or less and $193.7 million of inwvesit securities available for sale.

The Banks portfolio of net loans receivable decreased $8lifon, or 3.0%, to $317.3 million at December 2012 from $327.0 million at September
2012. This decrease primarily relates to lower mamtial and multfamily real estate loans of $15.0 million, $2.9limit in commercial operating loa
and $1.6 million in MPS consumer loans, partialfiset by an increase in residential mortgage loan$6.8 million and $3.6 million in agriculturalal
estate loans.

The Companys BOLI increased $18.1 million to $32.9 million@écember 31, 2012 from $14.8 million at Septemligr2®12. This increase was du
the Companys purchases of additional life insurance to takeaathge of additional BOLI capacity allowed undegulatory guidelines along w
generating additional taadvantaged income. The BOLI also provides deatiefits to the Bank against the loss of key exeestiand death benefits to
employee’s family equal to one times salary attitine of death.

Foreclosed real estate and repossessed assetasgecte $9,000 as compared to $0.8 million at &dpte 30, 2012, primarily due to a sale of
properties in the commercial and multi-family reatate loan category. These sales, after expaesedted in a loss of $0.4 million during the dear

Total deposits decreased $63.5 million, or 4.6%1@ billion at December 31, 2012 from $1.4 billiat September 30, 2012. Deposits attributabMR&
were down $55.7 million, or 4.8%, at December 31,2 compared to September 30, 2012. Additionadytificates of deposits decreased by $15.8 m
primarily related to maturities exceeding new volunThe average balance of total deposits andesitgearing liabilities was $1.4 billion for the th
month period ended December 31, 2012 compared.1offilion for the same period in the prior fisgalar.

Total borrowings, primarily in the form of fedeffainds purchased, increased $193.9 million from B4illion at September 30, 2012 to $241.6 millid
December 31, 2012, primarily due to prefundingrafeistments on the anticipation of tax depositseasing early in the second quarter of the fiscal
2013 as a result of income tax refunds placed epaid cards.

At December 31, 2012, the Company’s stockholderglity totaled $146.0 million, up $0.1 million fro$145.9 million at September 30, 2012.

December 31, 2012, the Bank continues to exceemglilatory requirements for classification as dl-aapitalized institution. Seeliquidity and Capite
Resources” for further information.
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Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 daysooe or when the collection of principal or irgstr becomes doubtful, the Company will place
loan on a noraccrual status and, as a result of this actioryigusly accrued interest income on the loan is neae against interest income. The loan
remain on noraccrual status until the loan has been broughentor until other circumstances occur that proddequate assurance of full repayme
interest and principal.

The Company believes that the level of allowaneddan losses at December 31, 2012 is appropriateadequately reflects probable losses relatellets
loans; however, there can be no assurance thiaaak will be fully collectible or that the presdatel of the allowance will be adequate in theufat Se
“Allowance for Loan Losses” below.

The table below sets forth the amounts and categadf non-performing assets in the Comparportfolio. Foreclosed assets include assetsi@ehin
settlement of loans.

Non-Performing Assets As Of
December 31, 201 September 30, 201
Non-Performing Loan: (Dollars in Thousands

Non-Accruing Loans

1-4 Family® $ 307 $ 307
Commercial & Multi Family® (2) 1,421 1,42z
Commercial Operatin® ) 16 18
Total 1,74¢ 1,74¢
Accruing Loans Delinquent 90 Days or Mc
Consume 14 63
Total 14 63
Total Non-Performing Loans 1,75¢ 1,811
Other Asset:
Foreclosed Asset
1-4 Family 9 9
Commercial & Multi Family - 827
Commercial Busines - 2
Total 9 83¢
Total Other Assets 9 83¢
Total Nor-Performing Asset $ 1,767 $ 2,64¢
Total as a Percentage of Total Assets 0.1(% 0.16%

(1) At December 31, 2012, the Company had $326,00@&tsTin Commercial & Multi Family and $16,000 of TBi Commercial Operatin

(2) At September 30, 2012, the Company had $328,00D&s in Commercial & Multi Family and $18,000 of RS in Commercial Operatin
In addition to the non-performing TDRs in (1) a2, the Company had an additional $6.4 million TORsforming in accordance with their terms at
December 31, 2012 and September 30, 2012.
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At December 31, 2012 and September 30, 2012, ndofpgeng loans totaled $1.8 million, representing§% of total loans.

Classified Assets Federal regulations provide for the classifimatdf loans and other assets, such as debt anty sgaurities considered by the OCC t
of lesser quality, as “substandard,” “doubtful” ‘twss.” An asset is considered “substandafdt is inadequately protected by the current wetth anc
paying capacity of the obligor or of the collatepiédged, if any. “Substandard” assets includese¢hcharacterized by the “distinct possibilityiat the
savings association will sustain “some loss” if thediciencies are not corrected. Assets class#d@ddoubtful”have all the weaknesses inherent in t
classified as “substandard,” with the added charistic that the weaknesses present make “colleaioliquidation in full,” on the basis of curren
existing facts, conditions and values, “highly di@sble and improbable.” Assets classified assloare those considered “uncollectiblid of suc
minimal value that their continuance as assetsowtitthe establishment of a specific reserve isvatanted.

General allowances represent loss allowances wiggk been established to recognize the inherdnasisociated with lending activities, but whichlikes
specific allowances, have not been allocated ttiqudar problem assets. When assets are classiietioss,”the Bank is required either to establis
specific allowance for loan losses equal to 100%haf portion of the asset so classified or to ghaff such amount. The Barskdetermination as to t
classification of its assets and the amount ofaisation allowances are subject to review bydtutatory authorities, which may order the estabtisnt o
additional general or specific loss allowancese @iscovery of additional information in the futuray also affect both the level of classificatio dahe
amount of loss allowances.

On the basis of managementeview of its loans and other assets, at DeceBthe2012, the Company had classified a total 6f&illion of its assets
substandard, $30,000 as doubtful and none as Tdss. compares to classifications at September28@2 of $8.7 million as substandard, $30,00
doubtful and none as loss. See Note 2 to the GedeConsolidated Financial Statements.

Allowance for Loan Losse. The Company establishes its provision for lazssés, and evaluates the adequacy of its allowfanéean losses based upc
systematic methodology consisting of a number ofdi@ including, among others, historic loss e)grae, the overall level of classified assets and no
performing loans, the composition of its loan palitf and the general economic environment withinclvlthe Company and its borrowers operate.

Management closely monitors economic developmentts tegionally and nationwide, and considers tHastwors when assessing the appropriateness
allowance for loan losses. The economic slowdomimich recently has shown some signs of abatingtimoss to strain the financial condition of sc
borrowers. Management therefore believes thatdulbsses in the residential portfolio may be sohwvhigher than historical experience. It shout
noted that a sizeable portion of the Compamgonsumer loan portfolio is secured by residemgal estate. Over the past three years, loss natehe
commercial and multiamily real estate market have remained modefisi@nagement believes that future losses in this@amtmay be somewhat higt
than recent historical experience. Loss rateharagricultural real estate and agricultural opegaban portfolios have been minimal in the pase¢ year
primarily due to higher commodity prices as well @sve average yields which have created positbenamic conditions for most farmers in
markets. Nonetheless, management still expectsftiiare losses in this portfolio, which have beery low, could be higher than recent histoi
experience. Management believes that various deskdrought weather conditions within our markietse the potential to negatively impact pote
yields which would have a negative economic eftactour agricultural markets. In addition, managetrieelieves the continuing recessionary econ
environment may also negatively impact consumesayment capacities.

At December 31, 2012 and September 30, 2012, thep@oy had established an allowance for loan Iasgabng $4.0 million. Management believes t
based on a detailed review of the loan portfolistdric loan losses, current economic conditiohs,gize of the loan portfolio, and other factons, currer
level of the allowance for loan losses at Decen®iger2012 reflects an appropriate allowance agairadiable losses from the loan portfolio. Althoubk
Company maintains its allowance for loan losses lavel that it considers to be adequate, investodsothers are cautioned that there can be noaass
that future losses will not exceed estimated ammuontthat additional provisions for loan losseb mot be required in future periods.

33




Table of Content

The allowance for loan losses reflects managemmdm@st estimate of probable losses inherent ipéniolio based on currently available informatidn
addition to the factors mentioned above, futuretamt to the allowance for loan losses may becaseessary based upon changing economic cond
increased loan balances or changes in the undgrbotateral of the loan portfolio. In additionuroregulators have the ability to order us to amlaui
allowance.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordarite WS. GAAP. The financial information containedthin these statements is, t
significant extent, financial information that iaded on approximate measures of the financial teffet transactions and events that have ali
occurred. Based on its consideration of accounpiolicies that: (i) involve the most complex andjsgtive decisions and assessments which m;
uncertain at the time the estimate was made, andifierent estimates that reasonably could hagenbused in the current period, or changes i
accounting estimate that are reasonably likelydcouo from period to period, would have a matenmmpact on the financial statements, managemer
identified the policies described below as Critiéaicounting Policies. This discussion and analgsisuld be read in conjunction with the Company’
financial statements and the accompanying notesepted in Part II, Item 8 “Consolidated Financitdt8ments and Supplementary Datd’its Annua
Report on Form 10-K for the year ended Septembg2@D2 and information contained herein.

Allowance for Loan Losse. The Compang allowance for loan loss methodology incorporaegariety of risk considerations, both quantitataua
qualitative, in establishing an allowance for Idass that management believes is appropriate dt egmorting date. Quantitative factors include
Company’s historical loss experience, delinquenay eharge-off trends, collateral values, change®imperforming loans, and other factors. Quantite
factors also incorporate known information aboutividual loans, including borrowersensitivity to interest rate movements. Qualigtiactors includ
the general economic environment in the Companyarkets, including economic conditions throughbetMidwest and, in particular, the state of da
industries. Size and complexity of individual dtedn relation to loan structure, existing loarligies, and pace of portfolio growth are other @aéle
factors that are considered in the methodology.thessCompany adds new products and increases thplexity of its loan portfolio, it will enhance
methodology accordingly. Management may have tedos materially different amount for the provisifmn loan losses in the consolidated stateme
operations to change the allowance for loan loffsitks assessment of the above factors were difterdlthough management believes the levels o
allowance at both December 31, 2012 and Septenthe2(@ 2 were adequate to absorb probable losseseinthin the loan portfolio, a decline in Ic
economic conditions or other factors could resulhcreasing losses.

Intangible Asset:. Intangible assets include patents filed by theSvdivision. Intangible assets are tested anndatyimpairment or more often
conditions indicate a possible impairment. Eachrgun the Company evaluates the estimated useéd 6f intangible assets and whether events orgeh
in circumstances warrant a revision to the remagimariods of amortization. In accordance with AB8D, Accounting for the Impairment or Disposa
Long-Lived Assets recoverability of these assets is measured bypadson of the carrying amount of the asset tofatere undiscounted cash flows
asset is expected to generate. If the asset mdmmrd to be impaired, the amount of any impaitnemeasured as the difference between the cg
value and the fair value of the impaired asset.

Assumptions and estimates about future values anthining useful lives of the Company’s intangibled aother longived assets are complex ¢
subjective. They can be affected by a varietyaofdrs, including external factors such as indusiry economic trends, and internal factors suahasge
in the Companys business strategy and internal forecasts. Adthabhe Company believes the historical assumptimaksestimates used are reasonable
appropriate, different assumptions and estimatekicoaterially impact the reported financial result
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Self-Insurance The Company has a séfisured healthcare plan for its employees up ttagelimits. To mitigate a portion of these riskse Company hi
a stoploss insurance policy through a commercial insugazarrier for coverage in excess of $55,000 pevwithgal occurrence with an unlimited lifetir
maximum. The estimate of self-insurance liabilgtypased upon known claims and an estimate of iedubut not reported (“IBNR¢laims. IBNR claim
are estimated using historical claims lag infororatieceived by a third party claims administratbue to the uncertainty of health claims, the appr
includes a process which may differ significanttpri other methodologies and still produce an esénia accordance with U.S. GAAP. Althot
management believes it uses the best informatiaitedle to determine the accrual, unforeseen heldims could result in adjustments to the accrual.

Deferred Tax Assel. The Company accounts for income taxes accortlintpe asset and liability method. Under this rodthdeferred tax assets i
liabilities are recognized for the future tax cansences attributable to differences between thanfiral statement carrying amounts of existing asani
liabilities and their respective tax basis. Deddrtax assets and liabilities are measured usiagtiacted tax rates applicable to income for tlasye
which those temporary differences are expectedetaelsovered or settled. Deferred tax assets aagmézed subject to managemenjudgment thi
realization is more-likely-thanet. An estimate of probable income tax benefit will not be realized in future years is reqdiie@ determining th
necessity for a valuation allowance.

Investment Security Impairmel. Management continually monitors the investmeatusity portfolio for impairment on a security becsirity
basis. Management has a process in place tofigémiestment securities that could potentially éavcredit impairment that is other than tempordaryis
process involves the consideration of the lengtlinoé and extent to which the fair value has beas than the amortized cost basis, review of ala
information regarding the financial position of issuer, monitoring the rating of the investmemisity, cash flow projections, and the Companiyitent t«
sell an investment security or whether it is makely than not the Company will be required to gbk investment security before the recovery ¢
amortized cost which, in some cases, may extenaatority. To the extent we determine that an itmesit security is deemed to be other-themyporarily
impaired, an impairment loss is recognized. If @@npany intends to sell an investment security & more likely than not that the Company wouk
required to sell an investment security beforerdoavery of its amortized cost, the Company receman other-thatemporary impairment in earnings
the difference between amortized cost and fairezalfiwe do not expect to recover the amortizest basis, we do not plan to sell the investmentrigy
and if it is not more likely than not that the Cceng would be required to sell an investment segcuéfore the recovery of its amortized cost,
recognition of the other-thaemporary impairment is bifurcated. For those strent securities, the Company separates theitopairment into a crec
loss component recognized in earnings, and the atduhe loss related to other factors is recoghim other comprehensive income net of taxes.

The amount of the credit loss component of a debtirsty impairment is estimated as the differeneavieen amortized cost and the present value
expected cash flows of the investment securitye pilesent value is determined using the best gstiaiaash flows discounted at the effective irgerate
implicit to the investment security at the datepafchase or the current yield to accrete an abseked or floating rate investment security. Claiv
estimates for trust preferred securities are ddrivem scenaridsased outcomes of forecasted default rates, lo&sise prepayment rates and struct
support.

Level 3 Fair Value Measureme. U.S. GAAP requires the Company to measure thevédue of financial instruments under a standatdch describe
three levels of inputs that may be used to medsirrgalue. Level 3 measurement includes signifiaanobservable inputs that reflect the Compsumytr
assumptions about the assumptions that marketcipanits would use in pricing an asset or liabilibevel 3 assets and liabilities include finan
instruments whose value is determined using prioiegels, discounted cash flow methodologies, oilairtechniques, as well as instruments for whiw
determination of fair value requires significant magement judgment or estimation. Although managerbelieves that it uses a best estimat
information available to determine fair value, daghe uncertainty of future events, the approactutes a process that may differ significantlyrrothe
methodologies and still produce an estimate thiat &cordance with U.S. GAAP.
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RESULTS OF OPERATIONS

General. Total revenue (interest income plus noterest income) for the three months ended Decer@be2012 was $23.0 million compared to $.
million for the same period in fiscal year 2012heTrevenue decrease was largely attributable teceedse in card fee income and interest earn
mortgagebacked securities. The Company recorded net inajfr$8.1 million, or 57 cents per diluted share,tfee three months ended December 31,
compared to net income of $3.1 million, or 97 cergsdiluted share, for the same period in fiseary2012. Although the Compasyiet income increas
during the period, income per share decreasedea€dmpanys weighted average number of common shares ouistpimtreased. See Note 4 to
Condensed Consolidated Financial Statements. Tdwegehin net income for the current period was &by many factors within the general categorf
net interest income, net interest income after igion for loan losses, total non-interest inconaggltnoninterest expense, and income tax expense. °
factors are discussed in more detail below. Inegan net interest income increased from $8.6 amillio $8.8 million for the three month period er
December 31, 2012 from the prior year comparabt@ge Total noninterest income decreased from $15.7 million to.$18illion for the three mon
period ended December 31, 2012 from the prior gearparable period, and total norterest expense decreased from $18.8 million &$anillion during
the same time periods.

Net Interest Incom. Net interest income for the fiscal 2013 firsader increased by $0.2 million, or 1.8%, to $8i8iom from $8.6 million for the sarr
period in the prior fiscal year primarily due tal@crease in interest expense; total interest inassentially held constant. Net interest margimeesed t
2.50% for the first quarter of fiscal year 2013tampared to 3.02% for the same period in fiscat 2842. Overall, asset yields declined by 64 bpsists
due primarily to a change in asset mix which ineldidhighly rated investment grade asset backedcggearporate and municipal bonds. Our govern
guaranteed mortgadeacked securities comprised 42% of average intesgsing assets for the quarter ended Decemb@032,compared to 57% one 'y
ago. The Company’s average intereatning assets for the fiscal 2013 first quartemgby $404.4 million, or 35.5%, to $1.5 billion, épom $1.1 billior
during the same quarter last fiscal year.

The Company’s average total deposits and intdresting liabilities for the 2013 first fiscal quarincreased $346.2 million, or 31%, to $1.45 tilliron
$1.10 billion for the same quarter last year. Thégease was generated primarily from an incréaséPS-generated nointerest bearing deposits, sligt
offset by a decrease in more costly certificatedegfosit of $16.8 million. MPS average quartegypakits increased $260.3 million, or 31%, fromghme
period last year. This increase resulted almatstedynfrom growth in existing core prepaid cardgrams. Overall, rates on all deposits and intdrearing
liabilities decreased by 12 basis points from 0.38%he 2012 first fiscal quarter to 0.23% in tH&l2 period. At December 31, 2012, low- andcos-
checking deposits represented 92% of total depositypared to 90% one year earlier. The growthejpogits was driven by an increase of $98.2 milla
8.9%, in deposits generated by MPS at Decembe2@P, as compared to one year earlier.
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The following tables present, for the periods iatkd, the Company’s total dollar amount of inteiesbme from average interesérning assets and
resulting yields, as well as the interest expensawerage interest-bearing liabilities, expresseth lin dollars and rates. Natcruing loans have be
included in the table as loans carrying a zeradyiel

Three Months Ended December 31 2012 2011
(Dollars in Thousands Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 329,59t $ 4,12 491% $ 320,44¢ $ 4,54( 5.64%
Mortgage-backed securitie 651,83: 2,93¢ 1.7% 652,52. 4,787 2.92%
Other investments and fed funds sold 562,20: 2,56¢ 2.4&8% 166,291 28¢ 0.6%%
Total interest-earning assets 1,543,633 $ 9,63( 2.72% 1,139,260 $ 9,61F 3.3%
Non-interest-earning assets 73,53: 64,90:
Total assets $ 1,617,16. $ 1,204,16
Nor-interest bearing deposi $ 1,102,82 % - 0.0(% $ 848,62. $ - 0.00%
Interest-bearing liabilities:
Interes-bearing checkini 32,19¢ 4C 0.4%% 32,59¢ 80 0.96%
Savings 26,22¢ 10 0.15% 11,53: 9 0.31%
Money market: 39,78t 28 0.2&% 38,11¢ 42 0.4%
Time deposit: 96,85 347 1.42% 113,66 522 1.82%
FHLB advance: 127,35: 26E 0.8%% 42,13« 19¢ 1.8¢%
Other borrowing 25,04¢ 14z 2.2% 17,45 12E 2.85%
Total interest-bearing liabilities 347,46¢ 83¢ 0.95% 255,49: 977 1.52%
Total deposits and interes-bearing
liabilities 1,450,291 $ 83: 0.22% 1,104,11° $ 977 0.35%
Other norinterest bearing liabilitie 20,68( 19,32¢
Total liabilities 1,470,97! 1,123,44
Stockholders' equit 146,19« 80,72
Total liabilities and
stockholders' equity $ 1,617,16 $ 1,204,16
Net interest income and net interest |
spread including non-interest bearing
deposits $ 8,791 2.4%% $ 8,63¢ 3.01%
Net interest margin 2.5(% 3.02%
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Provision for Loan Losse. The Company did not recognize a provision fanldosses in the first quarter of fiscal year 20&81pared to a provision 1
loan losses of $0.7 million in the first quartertioé prior fiscal year. This was the result of @valuation of the allowance for loan loss as @rplain Nott
3 to the Condensed Consolidated Financial Statement

Nor-Interest Income Noninterest income for the quarter ended December2812 decreased by $2.3 million, or 14.5%, to $I8ilion from $15.7
million in the prior fiscal year first quarter. €& earned on MP&lated programs decreased to $11.5 million forfitet quarter of fiscal year 201
compared to $13.9 million for the same quarterisnd year 2012 due to a temporary interruptioorsg MPS business partneilhe reimplementation ¢
the program began in late December 2012 and weueelihe program will reach approximately the samell that preceded the beginning of
interruption by the fiscal 2013 third quartef.he decrease in card fees was offset in part l.@ i illion increase in gain on sale of securitigailable fo
sale.

Nor-Interest Expense Noninterest expense decreased by $0.7 million, or 3t8%18.1 million for the first quarter of fiscakar 2013 from $18.8 millic
for the same quarter in fiscal year 2012. Comp@msaxpense increased $1.1 million to $8.3 millfon the three months ended December 31, 20
compared to $7.2 million for the same period icdlsyear 2012 due primarily to an 8% increase ieral staffing, primarily due to hiring in complieg-
related areas. This increase was more than dfjsatdecrease in card processing expense whickatsd $1.6 million to $3.7 million for the threentia
ended December 31, 2012 as compared to $5.3 mitiothe same period in fiscal year 2012, due twelovolumes in one prepaid card program
improved prepaid card plastic pricing.

Income Tar. Income tax expense for the first quarter ofdisgear 2013 was $1.0 million, or an effective tate of 24.3%, compared to an income
expense of $1.7 million, or an effective tax rat@®.0%, for the same period in the prior fiscahyeThe decrease in effective tax rate is maiméyresult ¢
an increase in the volume of tax exempt municipads owned by the Company in the first quarteisafal year 2013. The interest income on these ¢
is exempt from federal and state income taxatisolteg in a permanent difference between booktarable income. Ban&wned life insurance increas
by $18.1 million due to the purchase of additidifalinsurance in late December 2012. Becausepilishase occurred so late in the quarter, it dichave
a material effect on the Company'’s effective tae uring the first quarter of fiscal year 2013.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitgowings, principal and interest payments @antand mortgageacked securities, and matur
investment securities. While scheduled loan repaym and maturing investments are relatively ptatie, deposit flows, prepayments on mortgage-
backed securities and early loan repayments dreeimded by the level of interest rates, generahecic conditions, and competition.

The Company uses its capital resources principgallyneet ongoing commitments to fund maturing deetés of deposits and loan commitment:
maintain liquidity, and to meet operating expensésDecember 31, 2012, the Company had commitntentsiginate and purchase loans and unused
of credit totaling $56.8 million. The Company lesés that loan repayments and other sources of fwiilbe adequate to meet its foreseeable slaoi-
long-term liquidity needs.

Regulations require the Bank to maintain minimurroants and ratios of total risk-based capital aret Ticapital to riskweighted assets, and a level

ratio consisting of Tier 1 capital to average assdte following table sets forth the Baslactual capital and required capital amounts atids a
December 31, 2012 which, at that date, exceedehitiienum capital adequacy requirements.
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Minimum
Requirement For
Capital Adequacy

Minimum
Requirement to Be
Well Capitalized
Under Prompt
Corrective Action

Actual Purposes Provisions
At December 31, 201: Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands
MetaBank
Tangible capital (to tangible asse $ 144,30¢ 8.2:% $ 26,30 15% $ n/e n/e%
Tier 1 (core) capital (to adjusted to
assets 144,30¢ 8.2% 70,14 4.0C 87,67 5.0C
Tier 1 (core) capital (to ri-weighted
assets 144,30¢ 21.6¢ 26,67¢ 4.0C 40,01¢ 6.0C
Total risk-based capital (to risk-weight
assets 148,27. 22.2: 53,35¢ 8.0C 66,69¢ 10.0¢

The Federal Deposit Insurance Corporation Improvemet of 1991 (“FDICIA”) established five regulatory capital categories amithorized the bankii
regulators to take prompt corrective action witBpext to institutions in an undercapitalized catggdt December 31, 2012, the Bank exceede
requirements for the well capitalized category.

ltem 3.  Quantitative and Qualitative Disclosure About MadrRésk
MARKET RISK
The Company is exposed to the impact of interdstaanges and changes in the market value oiviesiments.

The Company originates predominantly adjustable-@ans and fixed-rate loans up to ten years. itenm fixedrate residential mortgages are gene
sold into the secondary market. As a result ofeitsling practices, the Compasyban portfolio is relatively short in durationdayields respond quickly
the overall level of interest rates.

The Company’s primary objective for its investmpaottfolio is to provide the liquidity necessaryrteet the Compang’cash demands. This portfolio r
also be used in the ongoing management of inteaéstrisk. As a result, funds may be invested ama@rious categories of security types and maty
based upon the Compasyneed for liquidity and its desire to create apneenic hedge against the effects that changesténeist rates may have on
overall market value of the Company.

The Company offers a full range of deposit prodwetsch are generally short term in nature. Intebesaring checking, savings, and money m:
accounts generally provide a stable source of fliod¢he bank and also respond relatively quickly}changes in short term interest rates. The Con
offers certificates of deposit with maturities dfé¢e months through five years, which serve torektihe duration of the overall deposit portfolid
significant and increasing portion of the Compangéposit portfolio is concentrated in non-intedeséring checking accounts. These accounts se
decrease the Company’s overall cost of funds athdceeits sensitivity to changes in short term edéerates.

The Company also has wholesale borrowings, predamtiinadvances from the FHLB and FRB, includinghboternight advances and advances that
fixed terms and fixed rates of interest. The Comypatilizes this portfolio to manage liquidity dents and also, when appropriate, in the onc
management of interest rate risk.

The Board of Directors has established limits anlével of acceptable interest rate risk for thalBaThere can be no assurance, however, thdigiever
of an adverse change in interest rates, the Conpaffgrts to limit interest rate risk will be suessful.
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Net Portfolio Value. The Bank uses a Net Portfolio Value (“NP\&pproach to the quantification of interest raté.ri$his approach calculates
difference between the present value of expectst ftaws from assets and the present value of eéggdamash flows from liabilities, as well as cashwi
from any off-balance sheet contracts. ManagemetiteoBanks assets and liabilities is performed within theteat of the marketplace, but also wit
limits established by the Board of Directors onangount of change in NPV that is acceptable givetam interest rate changes.

Presented below, at December 31, 2012 and Septe3ohe2012, is an analysis of the Baskhterest rate risk as measured by changes in féPr
instantaneous and sustained parallel shift in tkel yurve, in 100 basis point increments, up aord200 basis points. Down 100 basis points aweh
200 basis points are not presented for Decembe2®L2 and September 30, 2012 due to the extremelydte environment. At both December 31, 2
and September 30, 2012, the Bank’s interest rsitepriofile was within the interest sensitivity lisiset by the Board of Directors.

December 31, 201. September 30, 201.
Estimated Increase Estimated Increase
Estimated in NPV Estimated in NPV
Change in NPV Change in NPV
Interest Rates Amount Amount Percent Interest Rates Amount Amount Percent
(Dollars in Thousands (Dollars in Thousands
Basis Points Basis Points
+200 by 101,23¢ (50,729 -33.3&% +200 by 136,87: (20,12 -6.8%
+100 by 131,00: (20,964 -13.8(% +100 by 148,79t 1,80¢ 1.27%
- 151,96¢ - - - 146,99: - -

Certain shortcomings are inherent in the methodnaflysis presented in the preceding table. Fampley although certain assets and liabilities maye
similar maturities or periods to repricing, theyymaact in different degrees to changes in marketrest rates. Also, the interest rates on cetygies o
assets and liabilities may fluctuate in advancelanges in market interest rates, while interefsisran other types may lag behind changes in n
rates. Additionally, certain assets, such as AREhNS, have features that restrict changes in siteages on a shotérm basis and over the life of
asset. Furthermore, although management has éstirmhanges in the levels of prepayments and eattydrawal in these rate environments, such le
would likely deviate from those assumed in caléotathe table. Finally, the ability of some borens to service their debt may decrease in the efean
interest rate increase.

In addition to the NPV approach, the Bank alsoewgi gap reports, which measure the differencessata and liabilities repricing in given time pes:
and net income simulations to assess its inteagstrisk profile. Management reviews its interagt risk profile on a quarterly basis.

ltem 4.  Controls and Procedur
CONTROLS AND PROCEDURES

Any control system, no matter how well designed apeérated, can provide only reasonable (not aleolassurance that its objectives will
met. Furthermore, no evaluation of controls cavigle absolute assurance that all control issudsretances of fraud, if any, have been detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompanys Chief Executive Officer and Chief Financial Offic has evaluated the effectiver
of the Company’s “disclosure controls and procesltiras such term is defined in Rules 13a — 15(d)1&d —15(e) of the Securities Exchange Act of 1
(“Exchange Act”) as of the end of the period coddog the report.

Based upon that evaluation, our Chief Executiveid®ffand Chief Financial Officer concluded that,Deicember 31, 2012, the Compasyglisclosur
controls and procedures were effective to proveesonable assurance that (i) the information reduo be disclosed by us in this report was reah
processed, summarized and reported within the pieneds specified in the SE€tules and forms, and (ii) information requiredodisclosed by us in ¢
reports that we file or submit under the Exchangeig accumulated and communicated to our manageimetuding our principal executive and princi
financial officers, or persons performing similané€tions, as appropriate to allow timely decisicegarding required disclosure.
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INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Comparsymanagement, including its Chief Executive Offiaed Chief Financial Officer, the Company also eardd a
evaluation of the Company’s internal control ovieafcial reporting to determine whether any charagesirred during the Comparsyfiscal quarter end:
December 31, 2012, that have materially affected,a® reasonably likely to materially affect, theon@panys internal control over financ
reporting. Based on such evaluation, managemerwted that, as of the end of the period covesethis report, there have not been any changedse
Company’s internal control over financial reportifes such term is defined in Rules 13a-15(f) andt1Ef) under the Exchange Act) during the fit
quarter to which this report relates that have nelg affected, or are reasonably likely to maadlyi affect, the Companyg’internal control over financ
reporting.
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Item 1.

META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Legal Proceeding— See“Legal Proceedin(” of Note 6 to the Condensed Consolidated FinandatieSients, which is incorporated hereir
reference

Item 1A. Risk Factors- In addition to the risk factor set forth below ah@ other information set forth in this report, yshould carefully consider t

factors discussed in Part I, “ltem 1A. Risk Faston our Annual Report on Form I{or the year ended September 30, 2012. Additideks
and uncertainties not currently known to us or thatcurrently deem immaterial may also materiafig adversely affect us in the futu

Recent Court Ruling May Ultimately Affect Validity of CFPB Actions

A recent decision by a three-judge appellate pahéhe US Court of Appeals for the District of Colhia Circuit (the “DC Circuit)may affec
whether, and to what extent, actions taken by RétiGordray as the Director of the Consumer FindriRiatection Bureau (the “CFPBWill be
viewed as lawful. Though the case in questidoel Canning vs NLRBis an action challenging the purported recessiappents of certain NLR
administrators, and not Director Cordray, the éasggnificant in that the reasoning thereof isngeiised by plaintiffs ibtate National Bank of E
Spring v. Geithneto attack Director Cordray’s appointment, which waéso a “recessdppointment. The DC Circuit held, among otherdbirtha
the appointment of the NLRB administrators by thesRient violated the Recess Appointments ClaugeeofJS Constitution because it was
made during a recess that occurred between sessi@wngress. The DC Circust'decision is at odds with that of another appeltaiurt, the U
Court of Appeals for the Eleventh Circuit. Comméoits have surmised that the conflict between thetsowill propel the case, perhaps or
accelerated timetable, to the US Supreme Courefwlution.

Even if the Cordray appointment is ultimately h&ddhave been unlawful (which is by no means ceytalne to the particular language of
Dodd-Frank Wall Street Reform and Consumer Praiacfict (the “Dodd-Frank Act”pursuant to which the CFPB was created, it appthar
certain powers to promulgate rules, regulate, atiéine financial institutions may still exist, thgiuthose powers may be subject to exercis
the Secretary of the Treasury (the “Secretary”)déirthe Dodd=rank Act, until the Director is appointed with thévice and consent of the Ser
the Secretary has administrative authority overslamegulations and financial institutions that wereviously administered by other fed
banking agencies such as the Federal Reserve Bodrthe Office of the Comptroller of the Curren@n the other hand, it is clear under
Dodd-Frank Act that so-called new regulatory powgiven to the CFPB, such as the ability to supemisnédepository institutions, may not be
exercised by the Secretary. In addition, therevarmus hybrid laws, such as the Electronic Funds3fer Act, which predate the Doéidank Ac
but which also contain new provisions (i.e. theitemce provisions) that may be considered beybedstope of the Secretasypower. Finally
even if Director Cordrag appointment is held to be invalid, a reviewingirtanay nonetheless hold that all actions takerthieyCFPB will b
considered valid because the Director was actimigua cloak of apparent authority.

The decision may also play a part in determiningetiver new legislation will be passed respectingstinecture and funding of the CFPB,
whether Director Cordray will be appointed when higrent term expires. Though it is not possilbeptedict the outcome of the rec
appointment controversy, the decision will have liogtions for the Company with respect to regulagiahat apply to it and to competition fr
financial actors that may or may not be subjecetulations promulgated by the CFPB.
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Item 2. Unregistered Sales of Equity Securities and Ugerofeed— None

Item 3. Defaults Upon Senior Securiti—- None

Item 4. Mine Safety Disclosure— Not Applicable

Item 5. Other Informatior— None
ltem 6.  Exhibits

See Index to Exhibits.
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf by the undees
thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: February 6, 201 By: /s/ J. Tyler Haah

J. Tyler Haahr, Presider
and Chief Executive Office

Date: February 6, 201 By: /s/ David W. Leedon

David W. Leedom, Executive Vice Presidi
and Chief Financial Office
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INDEX TO EXHIBITS

Exhibit

Number Description
31.1 Section 302 certification of Chief Executive Offic

31.2 Section 302 certification of Chief Financial Offic

32.1 Section 906 certification of Chief Executive Offic

32.2 Section 906 certification of Chief Financial Offic

101.INS Instance Documet

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuir
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurh
101.LAB XBRL Taxonomy Extension Label Linkbase Docum

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent




Exhibit 31.1
CERTIFICATION PURSUANT TO

SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

1, J. Tyler Haahr, certify that:

1.

2.

I have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

Based on my knowledge, this report does not cordain untrue statement of a material fact or omistiite a material fact necessary to maki
statements made, in light of the circumstancesmuwtiieh such statements were made, not misleaditigrespect to the period covered by this ref

Based on my knowledge, the financial statementd, ather financial information included in this refcfairly present in all material respects
financial condition, results of operations and ci@lvs of the registrant as of, and for, the pesipdesented in this repo

The registrang’ other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdst@nd procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) aretriat control over financial reporting (as definedExchange Act Rules 13a-15(f) and 18sl))
for the registrant and hav

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes tesigned under our supervision, to er
that material information relating to the registrancluding its consolidated subsidiaries, is m&dewn to us by others within those entit
particularly during the period in which this rep@ateing preparec

(b) Designed such internal control over financial réipgr;, or caused such internal control over finaheporting to be designed under our supervi
to provide reasonable assurance regarding thebiléieof financial reporting and the preparatiohfmancial statements for external purpose
accordance with generally accepted accounting iples;

(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presentbis report our conclusions about the effectes
of the disclosure controls and procedures, aseoétid of the period covered by this report basesligh evaluation; ar

(d) Disclosed in this report any changes in the regyi¥'s internal control over financial reporting thatoaed during the registre’s most recent fisc
quarter (the registrarst’fourth fiscal quarter in the case of an annuabr®g, that has materially affected, or is reastnéikely to materially affec
the registrar's internal control over financial reporting; &

The registrang’ other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobover financial reporting, to t
registran’s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

(a) All significant deficiencies and material weaknesge the design or operation of internal controéofinancial reporting which are reason:
likely to adversely affect the registr’s ability to record, process, summarize and refpmancial information; an

(b) Any fraud, whether or not material, thatatves management or other employees who havendisant role in the registrarg’internal control o
financial reporting

Date: February 6, 201 /sl J. Tyler Haah

Chief Executive Office




Exhibit 31.2
CERTIFICATION PURSUANT TO

SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David W. Leedom, certify that:

1. | have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc
2. Based on my knowledge, this report does not cordain untrue statement of a material fact or omistate a material fact necessary to mak
statements made, in light of the circumstancesmuwtiieh such statements were made, not misleaditigrespect to the period covered by this ref
3. Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all material respects
financial condition, results of operations and ci@lvs of the registrant as of, and for, the pesipdesented in this repo
4. The registrans’ other certifying officer(s) and | are responsifide establishing and maintaining disclosure cdst@nd procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) aretriat control over financial reporting (as definedExchange Act Rules 13a-15(f) and 18sl))
for the registrant and hav
(a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes tesigned under our supervision, to er
that material information relating to the registrancluding its consolidated subsidiaries, is m&dewn to us by others within those entit
particularly during the period in which this rep@ateing preparec
(b) Designed such internal control over financial réipgr;, or caused such internal control over finaheporting to be designed under our supervi
to provide reasonable assurance regarding thebiléieof financial reporting and the preparatiohfmancial statements for external purpose
accordance with generally accepted accounting iples;
(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presentbis report our conclusions about the effectes
of the disclosure controls and procedures, aseoétid of the period covered by this report basesligh evaluation; ar
(d) Disclosed in this report any changes in the regyi¥'s internal control over financial reporting thatoaed during the registre’s most recent fisc
quarter (the registrarst’fourth fiscal quarter in the case of an annuabr®g, that has materially affected, or is reastnéikely to materially affec
the registrar's internal control over financial reporting; &
5. The registrant’ other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobover financial reporting, to t
registran’s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)
(a) All significant deficiencies and material weaknesge the design or operation of internal controéofinancial reporting which are reason:
likely to adversely affect the registr’s ability to record, process, summarize and refpmancial information; an
(b) Any fraud, whether or not material, thatatves management or other employees who havendisant role in the registrarg’internal control o
financial reporting
Date: February 6, 201 /s/ David W. Leedon

Chief Financial Office




Exhibit 32.1
CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report on FormQ®@f Meta Financial Group, Inc. (the “Companyg) the quarterly period ended December 31, 20.
filed with the Securities and Exchange Commissiortte date hereof (the “Reportl),J. Tyler Haahr, Chief Executive Officer of th@@pany, certify
pursuant to section 906 of the Sarbanes-Oxley A2062, that:
(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) the information contained in the Report fairly pmets, in all material respects, the financial cbadiand result of operations of the Compe

By:  /s/ J. Tyler Haahr
Name: J. Tyler Haal
Chief Executive Officer
February 6, 2013




Exhibit 32.2
CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®@f Meta Financial Group, Inc. (the “Companyg) the quarterly period ended December 31, 20.
filed with the Securities and Exchange Commissinrine date hereof (the “Reportl),David W. Leedom, Chief Financial Officer of t@®mpany, certify
pursuant to section 906 of the Sarbanes-Oxley A2062, that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) the information contained in the Report fairly pmets, in all material respects, the financial cbadiand result of operations of the Compe
By:  /s/ David W. Leedom
Name: David W. Leedot

Chief Financial Officer
February 6, 2013




