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Section 2 Financial Information
Item 2.02 Results of Operations and Financial Conditior

On May 11, 2010, the Registrant issued a presaselannouncing its results of operations and fiahnondition as of and
for the three and six months ended March 31, 281dhpy of the press release is attached as Ex@@blt to this report and
is incorporated into this Item 2.02 by referencee Thformation in this Form 8-K, including the elati$, relating to this
Item 2.02 shall not be deemed to be “filed” forgmses of Section 18 of the Exchange Act, or ottesubject to the
liabilities thereof, nor shall it be deemed to bearporated by reference in any filing under theliange Act or under the
Securities Act of 1933, as amended, except toxtenespecifically provided in any such filin

Section 9 Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits
(d) Exhibits

The following Exhibit is being furnished herewith:
99.1 Press Release of Meta Financial Group, tlated May 11, 2010 regarding the results of opamatand financial condition.
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SIGNATURE
Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its
behalf by the undersigned hereunto duly authorized.
META FINANCIAL GROUP, INC.

By: /s/ David W. Leedon

David W. Leedon
Senior Vice President, Secreta
Treasurer and Chief Financial Offic

Dated: May 11, 2010
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Exhibit
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99.1 Press Release of Meta Financial Group, Inc., dsligl 11, 2010 regarding the results of operatiorsfarancial conditior
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Exhibit 99.1

Meta®

Financial Group’

Investor Relatior
712.732.411

Meta Financial Group, Inc. ® Reports Strong Second Qarter Results
Net Income Increases to $5.2 Million, 333% Above Raor Year

Highlights for the fiscal 2010 second quarter endetarch 31, 2010

*  Meta Financial Group (MFG, the Company) 2010 seapmnatter net income was $5.2 million compared t@ $illion for the same
period last year

* Meta Payment Systems (MPS) generated net incorfié.6fmillion compared to $3.5 million last year
*  The Traditional Bank (Retail Bank) segment repogetet loss of $1.1 million compared to a lossTB3$nillion last year

*  Non-performing assets at 1.04% of total assetsramgal from 1.76% and 1.24% at September 30, 206%arch 31, 2009,
respectively

*  MFG shareholders’ equity grew 31.3% or $14.6 millto $61.1 million from the prior quarter end

»  MetaBank risk-based capital of $73.9 million con#s to be well above the 10.0% requirement for all*eapitalized” bank at
15.9%, up from 12.5% at the prior quarter end

+  $8.9 million in new capital was raised during theger at then-current market pricing, supportingagh in business volume,
primarily in the MPS sponsorship business line

*  MPS deposits at quarter end were up $104.4 milbor22%, over same period last year

e  Strategic restructuring and refocusing is compdete is expected to yield significant operating-&astings going forward

STORM LAKE, IOWA — (May 11, 2010) Meta Financial @mp (Nasdag: CASH - NEWS) reported net incometier2010 second quarter
of $5.2 million or $1.74 per diluted share compae$1.2 million or 45 cents per diluted sharetf@ 2009 second quarter. Current
quarterly earnings results were primarily drivenab$4.1 million increase in fee revenue from MR8$@.8 million decrease in provision for
loan losses, an increase in net interest incon$® & million and a decrease in non-interest expen$@.8 million. Included in expenses was
a onetime charge of $0.7 million, or 15 cents per shegkting to severance and other costs associdatedawanuary 2010 MPS restructur
and reduction in staff.




Year-to-date net income for the six months endedcki81, 2010 was $6.4 million and $2.26 per diluthdre compared to $1.8 million and
$0.71 per diluted share for the prior year perao@56% increase. The improvement largely stenm frigher MPS fee income of $8.6
million and a lower Retail Bank segment loan lossvgsion of $1.9 million partially offset by increes in direct program costs.

President and Chief Executive Officer J. Tyler Haadmmented, “We are encouraged by the dramatiethrin income and our overall
results of this quarter compared to the same péaid/ear. We believe they demonstrate the \glafiour long term strategic plan as wel
a timely and effective utilization of capital, deténed and sustained cost management, and excapébitity to produce growth in interest-
free deposits.”

“Once again, our Meta Payment Systems divisionrsaaled the quarter’s performance, ratifying thi@male for our recent decision to
concentrate on the activities of its core, busistedsusiness servicing expertise,” Haahr added.

“Meanwhile, although we are encouraged by stablefyoving credit quality in recent quarters angbéid balance sheet in our community
bank segment, we remain convinced that the natmm@iregional conditions have yet to improve sigfidly to warrant more robust growth
our regional banking operations,” Haahr concluded.

Three Months Ended Six Months Ended
Summary Financial Data * 3/31/10 12/31/09 3/31/09 3/31/10 3/31/09
Net Interest Incom— millions $ 9.C $ 73 $ 82 $ 16.2 $ 14 .4
Non Interest Incom- millions 37.€ 22.C 33.€ 59.7 49.1
Net Income— millions 5.2 1.2 1.2 6.4 1.8
Diluted earnings per sha 1.74 0.4t 0.4t 2.2¢ 0.71
Net interest margil 3.6€% 3.32% 3.96% 3.5(% 3.74%
Non-performing asset- % of total asset 1.04% 1.65% 1.240%
MPS active card- millions 23.C 22.7 17.¢€
MPS transaction volum- billions $ 53 $ 3¢ $ 3¢ $ 9.2 $ 6.4

* See a more detailed Financial Highlights tablgpage 8 of this document.
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Financial Summary
Revenue

Total revenue (interest income plus non-interesbine) for the 2010 second quarter reached $48l@mdompared to $44.1 million for the
same quarter last year. The growth in this quavtes primarily driven by increased MPS fee reveoiu®4.1 million. Interest income
decreased by $0.2 million or 1%.

Total revenue for the current six months ended WM&k, 2010 was $79.1 million compared to $68.4iarilin 2009, an increase of $10.7
million or 16%. Interest income increased slighi9.2 million or 1%.

Net Interest Income

Net interest income for the 2010 second quarter§@a3 million, up $0.8 million or 9% from the samearter last year. Net interest mar
contracted to 3.66% for the 2010 second quartepamared to 3.96% for the same quarter last y@aerall, asset yields declined by 84 b,
points due to lower average yields in the loan mdtigage-backed securities portfolios and a shifhe asset mix to more government
guaranteed mortgage-backed securities (MBS). Mi8peise 37.9% of average interest earning assetpaeed to 29.5% one year ago.

Net interest income for the six months ended M&Lh2010 was $16.3 million, up $1.9 million or 13fgher than 2009. Contributing to tl
increase was an 86 basis point decrease in ratt®panterest-bearing liabilities, a $33.4 millioeduction in the average balances of interest-
bearing liabilities, and a 21% increase in earr@isgets. These were partially offset by overaktagelds that decreased 82 basis points, in
large part due to the lower rate environment astefgorepayments in the Company’s mortgage-backeutisies portfolio as compared to the
prior year.

Overall cost of funds for all deposits and intefesaring liabilities decreased by 48 basis poirdsfl.06% in the 2009 quarter to 0.58% in

2010. As of March 31, 2010, low- and no-cost clirgkleposits represented 84% of total deposits emetpbto 79% one year earlier. The
increase was driven by growth of $104.4 million2@e6, in MPS deposits as of the end of the quaderompared to one year earlier.

The Company’s average earning assets for the 28dhd quarter grew by $153.8 million, or 18%, t8&38 million from $844.7 million
during the same quarter last year. This is prilparreflection of the increase in the Company’stgage-backed securities portfolio.

The Company’s average total deposits and interesstiing liabilities for the 2010 second quarter éased $92.0 million, or 11%, to $966.5
million from $874.5 million for the same periodia®ar. The increase resulted mainly from an iaseen MPS non-interest bearing deposits.
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Non-Interest Income

2010 second quarter non-interest income of $37l@mincreased $4.0 million, or 12%, over the sajparter for 2009. MPS fee income
grew by $4.1 million or 13% from growth in existipgepaid card and credit programs, including tloeine tax-related programs.

Non-interest income for the six months ended March2®10 increased $10.6 million, or 21%, over theegeriod in the prior year. The
MPS segment accounts for $8.6 million of the corapke period growth and relates to the same facterstioned above.

Non-Interest Expense

Nor-interest expense decreased $0.8 million, or 3%2&9 million for the 2010 second quarter as cargbéo the same period in fiscal
2009. The bulk of the decrease occurred in vagiabld processing expense and to a lesser extzatrmel-related expense at MPS.

Card Processing expense for the 2010 second quaate$14.1 million, or 5% lower than the same kw2009, primarily due to decreased
costs for tax-related and credit programs. The g also reduced its plastics expense due to efficeent inventory management.

Compensation expense was $8.9 million for the 2&H@nd quarter, up $0.6 million or 6% from the s@eeod in 2009. Included in the
2010 quarter was an approximate $0.7 million chéogseverance relating to a reduction in stafftagried out during the quarter. Itis
expected that the Company will realize approxinya$&.0 million in reduced compensation and othetEdue to this action, on an annual
basis. Despite the one-time charge during thetguahe Company'’s efficiency ratio improved to®%. during the quarter from 70.8% in the
same quarter last year.

Fiscal year-to-date 2010 non-interest expense asea by $3.5 million, or 7%, to $51.7 million. @arocessing expenses increased 12% to
$22.4 million, and personnel costs increased by id$4.7.5 million.

Credit Quality

Retail Bank credit quality generally improved atrgla31, 2010 compared to September 30, 2009. Noio#ning loans at March 31, 2010
were $8.5 million representing 2.1% of total loaospared to $12.6 million, or 3.2% of total loah&Saptember 30, 2009. Non-performing
loans peaked at $17.2 million, or 4.2% at June2809.

Non-performing assets at March 31, 2010 were $10.Bomitepresenting 1.04% of total assets compareéidl #7 million, or 1.76% at
September 30, 2009 and down from a peak of 2.4%rs 30, 2009. There were no non-performing loamgher assets within the MPS
segment.




Loans

Total loans, net of allowance for loan losses, e@sed $9.1 million, or 2.3%, to $382.5 million digrthe six months ended March 31, 2010.
Commercial operating, real estate, and one- tofauily residential real estate loans decrease@ ffllion, $11.9 million, and $5.9 million,
respectively. These decreases were primarily bffgen increase of $27.2 million in MPS consuneamnk. In addition, the allowance for
loan losses increased $10.5 million.

The increase in the allowance for loan losseseasltt the MPS tax-related loans and was contenapiiatine overall program economic
model. The 2009-2010 program was virtually comgbet of March 31, 2010 with positive results thatewvithin management’s
expectations.

Deposits and Other Liabilities

The Company continues to expand its low- and no-@egosit portfolio as a result of growth in coesvécing programs at MPS. Total MPS
deposits were up $148.8 million, or 35.3%, at Ma3th2010, as compared to September 30, 2009 &vti4nillion or 22% from one year
ago. This increase results from growth in pregaidl programs. The Company reduced its advanakstaer borrowings by $0.8 million
during the six months ended March 31, 2010, pripalie to the growth of deposits.

Business Segment Performance

Meta Payment Systems

For the 2010 second quarter, MPS recorded net iaafr$6.5 million, or $2.17 per diluted share, ampared to net income of $3.5 million,
or $1.34 per diluted share for the same periodyleat. Absent the ontame charge for severance and other restructuidsgscnet income w
$6.9 million or $2.33 per share.

MPS 2010 second quarter revenue grew by 14.2%, $26m4 million in fiscal 2009 to $41.6 million i020. The average transfer pricing
yield received for its deposits was 1.40% in 2008 4.38% in the 2010 period. N-interest income for the quarter increased from 33

million in fiscal 2009 to $37.1 million, or 12%, 2010. The growth was spread among both prepaideaedit programs.

Loan loss provision expense increased by $1.4amilliver the prior year quarter primarily due taagér tax-related loan program. The
provision expense was consistent with expectations.




Current 2010 second quarter non-interest experesgeased by $0.9 million, or 4%, due to decreaspsagram support costs over the
previous year second quarter. Compensation anefiteaxpense for the quarter included $0.7 milliioseverance costs related to a
reduction-in-force of 47 staff members. This atti® expected to result in savings of $5.0 milllmually starting in the fiscal 2010 third
quarter.

Traditional Banking

The Traditional Banking segment recorded a netdd§d.1 million, or 36 cents per diluted share,tfee second quarter of fiscal year 2010,
compared to a net loss of $1.9 million, or 75 cemtsdiluted share for the same period last y84.0 second quarter results benefited from a
decrease in provision for loan losses of $2.2 anillirom the prior year period and were partiallisef by a decrease in interest income by
$1.2 million and an increase in operating expefid@ million. In addition, a new checking protdwas introduced last year that helped
grow Traditional Bank-related balances by 12% fi®eptember 30, 2009 and 10% from March 31, 2009.

Other Information

MetaBank continues to meet and exceed all fedegallatory requirements for classification as a wapitalized institution. MetaBank'’s
risk-based capital ratio of 15.88% is well above 10% well-capitalized requirement.

This press release and other important informadlmout the Company are available at http://www.bagtincom.

Corporate Profile: Meta Financial Group, Iffic. ,ifdpbusiness as Meta Financial Group) is the hgldmmpany for MetaBank®  and Meta
Trust Company’ . MetaBarl s a federally-chartexadngs bank with four market areas: Northwestadharket, Brookings Market,
Central lowa Market, Sioux Empire Market; and thet®Payment Systerfis  prepaid card division. Tweltail banking offices and one
administrative office support customers throughwmrthwest and central lowa, and in Brookings arai$iFalls, South Dakota.

The Company, and its wholly-owned subsidiaries,aBank™ and Meta Tru8t , may from time to time makigten or oral “forward-
looking statements,” including statements containgts filings with the Securities and Exchangen@oission, in its reports to shareholders,
and in other communications by the Company, whiehnaade in good faith by the Company pursuantedshfe harbor” provisions of the
Private Securities Litigation Reform Act of 1995.

These forward-looking statements include statemsittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company’s
control. Such statements address, among otherfpltbwing subjects: future operating resultsstomer retention; loan and other product
demand; important components of the Company’s lealaheet and income statements; growth and expamsw products and services,
such as those offered by MPS or MetaBank; creditityuand adequacy of reserves; technology; ancemployees. The following factors,
among others, could cause the Company’s finaneidbpmance to differ materially from the expectaipestimates, and intentions expressed
in such forward-looking statements: the strendtthe United States economy in general and th@gtneof the local economies in which the
Company conducts operations; the effects of, aat@bs in, trade, monetary, and fiscal policiesland, including interest rate policies of
the Federal Reserve Board, as well as effortseofthited States Treasury in conjunction with basgutatory agencies to stimulate the
economy and protect the financial system; inflgtioterest rate, market, and monetary fluctuatioims;timely development of and acceptance
of new products and services offered by the Companyell as risks (including reputational and &tign) attendant thereto and the perce
overall value of these products and services bysu#iee risks of dealing with or utilizing third-g vendors; the significant portion of the
Company’s revenues that are derived from incomedbated programs; the impact of changes in firgre@rvices’ laws and regulations;
technological changes, including but not limitedte protection of electronic files or databasesjuasitions; litigation risk in general,
including but not limited to those risks




involving the MPS division; the growth of the Com& business as well as expenses related thetgdoges in consumer spending and
saving habits; and the success of the Company magiag and collecting assets of borrowers in défaul

The foregoing list of factors is not exclusive. dibnal discussions of factors affecting the Compa business and prospects are contained
in the Company’s periodic filings with the SEC. eT@ompany expressly disclaims any intent or ohiigeto update any forward-looking
statement, whether written or oral, that may beerfanin time to time by or on behalf of the Companyts subsidiaries.
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Financial Highlights

Consolidated Statements of Financial Condition

(Dollars In Thousands) March 31, 2010 September 30, 2009
Assets
Cash and cash equivalel $ 16,57C $ 6,177
Investments and mortge-backed securitie 503,28: 364,83
Loans receivable, ni 382,51¢ 391,60¢
Other asset 79,53¢ 72,15;
Total assets $ 981,91( $ 834,77
Liabilities
Deposits $ 779,37¢ $ 653,74
Other borrowings 116,01° 116,79¢
Other liabilities 25,39¢ 16,88¢
Total liabilities 920,79. 787,43
Shareholders equity 61,11¢ 47,34¢
Total liabilities and shareholders equity $ 981,91 $ 834,77

Consolidated Statements of Income

For the 3 Months For the 6 Months
Ended March 31: Ended March 31:
(Dollars In Thousands, Except Share and Per Shareda) 2010 2009 2010 2009
Interest incom $ 10,38: $ 10,53 $ 19,447 $ 19,26(
Interest expens 1,382 2,28¢ 3,127 4,85k
Net interest income 9,001 8,244 16,32( 14,40:
Provision for loan losse 9,47¢ 10,27( 14,16¢ 12,39¢
Net interest income after provision for loan losses (477 (2,026 2,151 2,00¢
Non-interest incom 37,63¢ 33,61 59,67+ 49,14¢
Non-interest expens 28,86¢ 29,65( 51,66¢ 48,20:
Income before income tax expens 8,29: 1,93t 10,15¢ 2,95(
Income tax expens 3,11¢ 76C 3,79( 1,102
Net income $ 5174/ $ 1,178 $ 6,36€ $ 1,84¢
Earnings per common share
Basic $ 1.7¢ $ 0.4t $ 22¢ $ 0.71
Diluted $ 174 $ 04t $ 22¢ $ 0.71

Selected Financial Information

For the 6 Months Ended March 31, 2010 2009
Return on average ass 1.3(% 0.43%
Return on average equi 24.09% 7.88%
Average shares outstanding for diluted earningspare 2,822,16: 2,597,65!

At Period Ended: March 31, 2010 September 30, 200!
Equity to total asse! 6.22% 5.67%
Book value per common share outstanc $ 19.8¢ $ 17.9%
Tangible book value per common share outstan $ 19.01 $ 17.13
Common shares outstandi 3,072,50: 2,634,21!
Non-performing assets to total ass 1.04% 1.7€%

Meta Financial Group, Inc. ® \ 121 East Fifth Streé\ P.O. Box 1307 \ Storm Lake, lowa 50588
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