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Section 2 - Financial Information.

Item 2.02. Results of Operations and Financial Corition.

On January 25, 2006, the Registrant issued a nelease announcing earnings for the quarter endedrblger 31, 2005. A copy of the pr
release is attached as Exhibit 99.1 to this repod is incorporated into this Iltem 2.02 by refeeenthe information in this Form &;
including the exhibits, relating to this Iltem 2.8Rall not be deemed to be “file3r purposes of the Securities Exchange Act of 138
amended (the “Exchange Acty otherwise subject to the liabilities thereofr shall it be deemed to be incorporated by refexdncan)
filing under the Exchange Act or under the Seaesithct of 1933, as amended, except to the extewifgglly provided in any such filling.
Section 9 - Financial Statements and Exhibits.

Item 9.01. Financial Statements and Exhibits.

(c) Exhibits.

The following Exhibit is being furnished herewith:

99.1 Press Release of Meta Financial Group, latgddJanuary 25, 2006.
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EXHIBIT 99.1

FOR IMMEDIATE
RELEASE

Contact: Investor
Relations

Telephone: 712.732.4117

META FINANCIAL GROUP, INC. REPORTS FIRST QUARTER RE SULTS

Storm Lake, lowa -January 20, 2006) Meta Financial Group, Inc. (NASIMM:CASH) today reported net income of $515,0006@21 pe
diluted share for the 2006 fiscal year first quaeleded December 31, 2005, compared to net incdiB442,000, or $0.18 per diluted share
the same period last year. This represents anaseref $73,000, or 17 percent from the prior y€he first fiscal quarter of 2005 was redut
an operating loss of $370,000, or $0.15 per dilsteate, for Meta Payment Systems, reflecting irstartup costs for that operation. For th
fiscal quarter of 2006, Meta Payment Systems, ara¢preportable segment, recorded net income%#,880, or $0.20 per diluted share. -
Company continues to be pleased with both revendesarnings growth at Meta Payment Systems, whashalshieved profitability well ahe
targets.

The provision for loan losses on loans recordethduhe quarter ended December 31, 2005 was $40da® $137,000 from the $177,000
recorded during the same quarter of the prior y&an interest income improved by $1,223,000 frorhZ6600 to $1,835,000 during the same
periods, primarily due to the increase in fee rexeat Meta Payment Systems. Non interest expessergreased, rising $1,305,000 from
$4,486,000 to $5,791,000 resulting primarily fromgher legal and collection costs.

The Company continues to incur higher than normatls of operating expenses associated with thectioin of loans to three affiliated
companies involved in automobile sales, servicd,farancing, and to the owners thereof. The Compasyiously disclosed on June 24, 2
that two of these firms had filed for reorganizatimder Chapter 11 of the U.S. Bankruptcy Code.cdmpany has taken possession of and
liquidated most of the assets of said firms, wittafliquidation scheduled to occur during the setfiscal quarter of 2006. The Company |
believes its previously disclosed estimate of totdllection and related costs associated withtthissaction of between $250,000 and $50(
be too low. The Company'revised estimate of these costs is between $J6@0d $1,100,000, of which over $600,000 has @jréaen inct
through December 31, 2005. The




Company believes its range of possible loss ontthissaction, estimated to be between $1.90 mibiioth $4.88 million, continues to be acc

Net interest income for the quarter ended Decer@beP005 increased $33,000, or 0.7 percent, cordparthe same quarter last year.
increase was due, in part, to growth of $98.3 onillin low cost demand deposit accounts (DDAS) el#ist year, including $24.6 million in
last quarter. Most of this growth is associatechwiteta Payment Systems’ prepaid debit card prodiotrall, deposits grew by $61.0 million
compared to the quarter ended December 31, 2008yafifl.7 million compared to the quarter ended &aper 30, 2005. Shrinkage in nbBh-
deposits was related to the Company’s plannecegfyaif replacing higher costing certificates of agpand public funds with lower costing
demand deposits. This strategy should improve margn a going forward basis. Net interest incorse alcreased due to the Companghc
term asset sensitivity and the rising interest eaéronment during 2005.

As of December 31, 2005, Meta Financial Group tesets totaling $755.3 million. This representsritage of $53.1 million from the prior
and $21.1 million from the prior quarter. This sildge is also part of a planned strategy to rethweer yielding investment securities and
higher costing wholesale borrowings. Advances fthenFHLB, and other wholesale borrowings, shrar®$a million compared to the que
ended December 31, 2004 and by $30.2 million coetptr the quarter ended September 30, 2005. SHdeelsoequity totaled $42.2 milliol
December 31, 2005. Both of the company’s bankifggisliaries, MetaBank and MetaBank West Central tmeggulatory requirements for
classification as well-capitalized institutions.

Shareholders of record on December 15, 2005 regeivquarterly cash dividend of $0.13 per sharechhias paid on January 3, 2006. Dt
quarter ended December 31, 2005, Meta Financialissbares traded between $18.55 and $23.00.

Corporate Profile: Meta Financial Group, Inc. (dpbusiness as Meta Financial Group) is the holdorgpany for MetaBank, MetaBank West Central, at
Trust Company. MetaBank is a federatlyartered savings bank with four market areas:inarst lowa Market, Brookings Market, Central lowarlket, Sio
Empire Market; and the Meta Payment Systems pragehi card division. MetaBank West Central isaesthartered commercial bank in the West Cent
Market. Eighteen offices support customers througihorthwest and central lowa, and in Brookings Sralix Falls, South Dakota.

The Company, and its wholly-owned subsidiaries,dBank, MetaBank WC, and Meta Trust Company may fiiome to time make written or oral “forward-
looking statements,” including statements containdts filings with the Securities and Exchangen@oission, in its reports to shareholders, and firiot
communications by the Company, which are made addaith by the Company pursuant to the “safe hdnpvisions of the Private Securities Litigation
Reform Act of 1995.




These forward-looking statements include statemwittsrespect to the Comparsybeliefs, expectations, estimates and intentioaisare subject to signific:
risks and uncertainties, and are subject to chbaged on various factors, some of which are bejlom€ompanys control. Such statements address the
subjects: future operating results; customer grawith retention; loan and other product demand;mgsrgrowth and expectations; new products andcses
such as those offered by the Meta Payment Systéwsidh; credit quality and adequacy of reserveshhology; and our employees. The following factors
among others, could cause the Company’s finaneidbpnance to differ materially from the expectapestimates, and intentions expressed in suafafdr
looking statements: the strength of the UnitedeStaconomy in general and the strength of the Emahomies in which the Company conducts operatit
effects of, and changes in, trade, monetary, asw@lfipolicies and laws, including interest ratéqie$ of the Federal Reserve Board; inflation, iese rate, m
and monetary fluctuations; the timely developmédrara acceptance of new products and servicessdEtdmpany and the perceived overall value of these
products and services by users; the impact of dwingfinancial servicesaws and regulations; technological changes; aitauns; changes in consumer s
and saving habits; and the success of the Compangrzaging and collecting assets of borrowers faudeand managing the risks involved in the foiego

The foregoing list of factors is not exclusive. Atdzhal discussion of factors affecting the Comparusiness and prospects is contained in the Coypa
periodic filings with the SEC. The Company doesumudertake, and expressly disclaims any intenbbgation, to update any forwatdeking statement, w
written or oral, that may be made from time to tinyeor on behalf of the Company.




Financial Highlights

Consolidated Statements of Financial Conditiol
(In Thousands

Dec. 31, Sept. 30,
Assets 2005 2005
Cash and Cash Equivalel $ 24,76 $ 14,37(
Investments & Mortga¢-backed Securitie 258,26: 268,40t
Loans, ne 421,05¢ 440,19(
Other Asset 51,197 53,38
Total Assets $ 755,28. $ 776,34¢
Liabilities
Deposits $ 550,49¢ $ 540,77(
Borrowed Money 160,28. 190,52.
Other Liabilities 2,33( 2,09¢
Total Liabilities $ 713,11 $ 733,39
Shareholders' Equity $ 4217:  $ 42,95¢
Total Liabilities and Shareholders' Equiy $ 75528 $ 776,34
Consolidated Statements of Incom
For the 3 Months
Ended Dec.31:
(In Thousands except per share d 2005 2004
Interest Income $ 10,177 $ 9,78t
Interest Expense 5,457 5,09¢
Net Interest Income 4,72 4,681
Provision for Loan Losse 40 177
Net Interest Income After Provision for Loan Losses 4,68( 4,51(
Other Income 1,84t 612
Other Expenses 5,791 4,48¢
Income Before Income Tax 734 63€
Income Tax Expens 21¢€ 194
Net Income $ 51t $ 447
Earnings Per Common Share(Basic): $ 021 $ 0.1¢
Earnings Per Common Share(Diluted): $ 021 $ 0.1¢
Selected Financial Information
For the 3 Months Ended December 31 2005 2004
Return on Average Asse 0.27% 0.22%
Return on Average Equi 4.8(% 3.7%%
Average Shares Outstanding for Diluted Earningstware 2,507,15; 2,522,26.
Dec. 31, Sept. 30,
At Period Ended: 2005 2005
Equity to Total Asset 5.58% 5.52%
Book Value per Common Share Outstanc $ 16.8¢ $ 17.1¢
Tangible Book Value per Common Share Quing $ 15.4¢ % 15.8(
Common Shares Outstandi 2,503,65! 2,503,65!

Non-Performing Assets to Total Asse 1.16% 0.6%
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