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Section 2 - Financial Information.

Item 2.02. Results of Operations and Financial Corition.

On April 24, 2006, the Registrant issued a newsasd announcing earnings for the quarter endedni\V&drc2006. A copy of the press rele
is attached as Exhibit 99.1 to this report anché@iporated into this Iltem 2.02 by reference. Tfermation in this Form &, including the
exhibits, relating to this Item 2.02 shall not beedhed to be “filedfor purposes of the Securities Exchange Act of 1@®4amended (t
“Exchange Act”),or otherwise subject to the liabilities thereofy sball it be deemed to be incorporated by refezencany filing under tt
Exchange Act or under the Securities Act of 1933amended, except to the extent specifically pexvid any such filing.

Section 9 - Financial Statements and Exhibits.

Item 9.01. Financial Statements and Exhibits.

(c) Exhibits.

The following Exhibit is being furnished herewith:

99.1 Press Release of Meta Financial Group, lateddApril 24, 2006.
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Exhibit 99.1

FOR IMMEDIATE RELEASE
Contact: Investor Relations
Telephone: 712.732.4117

META FINANCIAL GROUP, INC. ® REPORTS SECOND QUARTER RESULTS

Storm Lake, lowa - (April 24, 2006) Meta Finandizioup, Inc. (the “Company”) (NASDAQ-NM: CASH) todagported net income of
$261,000, or $0.10 per diluted share, for the 20@fal year second quarter ended March 31, 2006peoed to net income of $399,000, or
$0.16 per diluted share, for the same period leat.yNet income for the first six months of the @@i8cal year totaled $777,000, or $0.31 per
diluted share, compared to $841,000, or $0.33 jhated share for the same period last year. Eaminghe current period were impacted t
negative loan loss provision, offset by higher cemgation, as well as legal and consulting expeiisash of these items is discussed in detalil
below. For the second fiscal quarter of 2006, Megment Systenf®, a separate reportable segment, recorded net }od8856,000, or
$0.14 per diluted share, compared to a loss of $845 or $0.14 per diluted share for the secorghfiguarter of 2005. For the six month
period ended March 31, 2006, Meta Payment Systeawsded net income of $851,000, or $0.34 per dilsteare, compared to a loss of
$715,000, or $0.28 per diluted share, for the sixtin period ended March 31, 2005. The Meta Paynfgygtems division continues to
perform better than management had originally grdted.

During the second fiscal quarter of 2006 and tkerminths ended March 31, 2006, the Company recandgdtive provisions for loan loss of
$350,000 and $310,000, respectively, compared sdipe loan loss provisions of $257,000 and $43@ fa0 the prior comparable periods.
The negative provisions in the current periodsltedwprimarily from the Company’s settlement agreaetwith one of the participants in its
lending relationship with three entities involvedauto sales, service, and financing, and thefrcgral owner, which has been the subject of
previous disclosure.

Meta Financial Group compensation expense for the second fiscal quafrB906 totaled $3.358 million, which reflecte®%76,000 increa:
compared to the same quarter in fiscal 2005. Ffitht six months of fiscal year 2006, compensa#gpense totaled $6.626 million, which
reflected an increase of $934,000 compared togheeperiod in fiscal year 2005. The increase wiamsapily the result of staff acquisition
costs related to the growth at Meta Payment Systentsthe full-staffing of two de novo branch fék in the Sioux Falls market. The
Company opened its branch at 1600 N. Minnesota @& dém mid-2005, and opened its 4900 S. Western Aedmanch in late 2005. The
Company expects that the negative impact of higtadfing levels at the branch facilities will dinigh over time as these branches begin to
contribute to an increased penetration of the Skealls marketplace. The Company now has four fiViee branches in the Sioux Falls
market. Other compensation costs included one siewerance and recruitment expenses.

The Company’s legal and consulting expenses atseased in the second fiscal quarter of 2006,gi$ir91,000 from $163,000 to $954,000.
Roughly half of this increase stemmed from highgremditures related to the Company’s work relatesetction 404 of the Sarbanes-Oxley
Act, for which the Company has engaged an outsidsudting firm to assist with implementation. Thenipany’s increased legal expenses
were primarily due to expenditures on matters imvg or related to the aforementioned automobilateel loans. For the six month period
ending March 31, 2006, legal and consulting expensse $1.321 million from $224,000 to $1.545 miili Approximately one half of this
increase pertains to Sarban@sley section 404 implementation. Higher legal erges relating to the aforementioned loans alsaiboméd tc
the rise in expense between these two time periddsugh March 31, 2006, the Company has incurxedt $700,000 in additional collection
expenses related to the aforementioned auto lemdlagonships. The Company previously disclosed itis revised estimate for total cash
expenditures relating to its collection effortsiwitspect to these loans would range between $38@)0d $1.1 million. The Company
believes this expenditure estimate remains accatétes time.

For the second quarter of fiscal 2006, net intarestme totaled $4.989 million, which was the sarae¢he second fiscal quarter of 2005,
reflecting zero growth on a year over year baset.ifterest income for the first six months of fisgear 2006 totaled $9.709 million,
compared to $9.676 million over the same peridfisital year 2005, reflecting an increase of $33,B#rause the Company’s balance sheet
is approximately $30.9 million smaller at March 2006 than it was at September 30, 2005, the zeviotaally-zero growth in net interest
income reflects the Company’s improving marginsrdfie prior periods. Margin improvement has arisem a more favorable funding mix,
resulting primarily from growth in the Company’siecost demand deposits, a decrease in low-margaleshle investments and borrowings,
and a rising interest rate environment. Furthezudision of the Company’s favorable balance shesigds is included below.

The Company incurred net loan charge-offs durimgstiicond fiscal quarter of 2006 of $908,000. Feffitist six months of fiscal year 2006
the Company incurred net loan charge-offs of $®,0he charge-offs primarily reflect the finaldigation of the bulk of foreclosed and
repossessed assets acquired during the collectimess related to the aforementioned automobidge@lloans. The Company believes at this
time that its previously disclosed range of pot@rtss in this transaction of between $1.90 millesd $4.88 million remains accurate, and
that an adequate allowance has been establish#udqrotential loss. The allowance for loan lossdlects management’s best estimate of



probable losses inherent in the portfolio basedwnently available information.

As of March 31, 2006, Meta Financial Group had &stxaling $745.4 million, compared to $776.3 millat September 30, 2005. The
reduction in total assets of $30.9 million reflettts Company’s planned strategy to reduce the leMelver yielding investment securities
and pay off higher costing wholesale borrowingsebiment and mortgage-backed securities totaledl.28illion at March 31, 2006,
compared to $268.4 million at September 30, 208fgcting a decrease of $36.8 million. Similarlgyances from the Federal Home Loan
Bank of Des Moines, and other wholesale borrowidgslined $34.3 million from $190.5 million at Septber 30, 2005 to $156.2 million at
March 31, 2006. The Company’s deposit mix has effemged favorably. Overall deposits have remaiptdively flat, decreasing by
$345,000 from $540.8 million as of September 3@=22® $540.4 million as of March 31, 2006; howeleosv- or no-costing demand deposits
have risen $33.8 million over this same time peratl higher-costing certificates of deposit anblipifunds deposits have declined by
approximately the same amount. As of March 31, 26@68Company’s shareholders’ equity totaled $4210om. Both of the company’s
banking subsidiaries, MetaBank and MetaBank Westr@k meet regulatory requirements for classifaratis well-capitalized institutions.

Shareholders of record on March 15, 2006 receivgabaterly cash dividend of $0.13 per share, whiek paid on April 3, 2006. During the
guarter ended March 31, 2006, Meta Financial Gshapes traded between $19.04 and $28.10.

Corporate Profile: Meta Financial Group, I@c(doing business as Meta Financial Group) is thdihglcompany for MetaBank, MetaBank West Centnad, a
Meta Trust Compan@ . MetaBank is a federally-chartered savings bank faur market areas: Northwest lowa Market, Brogki Market, Central lowa

Market, Sioux Empire Market; and the Meta Paqumt(Sns® prepaid debit card division. MetaBank West Ceriga state-chartered commercial bank in
the West Central lowa Market. Eighteen offices suppustomers throughout northwest and central J@md in Brookings and Sioux Falls, South Dakota.

The Company, and its wholly-owned subsidiaries,aBaink, MetaBank WC, and Meta Trust Company may ftiome to time make written or oral “forward-lookisgatements,”
including statements contained in its filings witle Securities and Exchange Commission, in itsrtefgo shareholders, and in other communicationtheyCompany, which are
made in good faith by the Company pursuant to siaée harbor” provisions of the Private Securiti@ggghtion Reform Act of 1995.

These forward-looking statements include statemeittsrespect to the Company’s beliefs, expectati@stimates and intentions that are subject tofsignt risks and
uncertainties, and are subject to change basednoug factors, some of which are beyond the Coryiparontrol. Such statements address the followsingjects: future
operating results; customer growth and retentioan land other product demand; earnings growth gpelctations; new products and services, such ae thifered by the Meta
Payment Systems Division; credit quality and adeyud reserves; technology; and our employees.fdl@wing factors, among others, could cause then@Gany’s financial
performance to differ materially from the expeaias, estimates, and intentions expressed in sualafd-looking statements: the strength of the Whi¢ates economy in
general and the strength of the local economieghich the Company conducts operations; the effe;tand changes in, trade, monetary, and fiscatiesl and laws, including
interest rate policies of the Federal Reserve Baafidtion, interest rate, market, and monetaungflations; the timely development of and accemtarimew products and
services of the Company and the perceived oveadllevof these products and services by userspthadt of changes in financial services’ laws amitations; technological
changes; acquisitions; changes in consumer speaditigaving habits; and the success of the Comgiamanaging and collecting assets of borrowerefaut and managing
the risks involved in the foregoing.

The foregoing list of factors is not exclusive. Atitthal discussion of factors affecting the Comparhusiness and prospects is contained in the Coypaeriodic filings with
the SEC. The Company does not undertake, and estpidisclaims any intent or obligation, to update forward-looking statement, whether written calpthat may be made
from time to time by or on behalf of the Company.




(In Thousands

Assets
Cash and Cash Equivalel

Investments & Mortgac-backed Securitie

Loans, ne
Other Asset:

Total Assets

Liabilities
Deposits
Borrowed Money
Other Liabilities

Total Liabilities

Shareholders' Equity

Financial Highlights

Total Liabilities and Shareholders' Equity

(Dollars In Thousands except per share d
Interest Income
Interest Expense

Net Interest Income
Provision for Loan Losse

Net Interest Income After
Provision for Loan Losses

Other Income

Other Expenses

Income Before Income Tax
Income Tax Expens

Net Income

Earnings Per Common Share(Basic):
Earnings Per Common Share(Diluted):

For the 6 Months Ended March 31,
Return on Average Asse
Return on Average Equi

Consolidated Statement of Financial Conditior

March 31, Sept. 30,
2006 2005

$ 37,33C $ 14,37(
231,65t 268,40t
426,03: 440,49t
50,42 53,07"
$ 745,440 $ 776,34¢
$ 540,42 $ 540,77(
156,16¢ 190,52:
6,80¢ 2,09¢
$ 703,40. $ 733,39(
$ 42,036 $ 42 ,95¢
$ 745,440 $ 776,34¢

Consolidated Statements of Incom

For the 3 Months
Ended March 31:

2006
$ 10,19¢
5,20¢

4,98¢
(350)

For the 6 Months
Ended March 31:

5,33¢
2,197
7,200

33€
75

$ 261

@

0.1C

@

0.1C

Selected Financial Information

Average Shares Outstanding for Diluted EarningsStere

At Period Ended:

2005 2006 2005
$ 10,37 $ 20,37: $ 20,15%
5,38¢ 10,66: 10,48
4,98¢ 9,70¢ 9,67¢
257 (310) 434
4,732 10,01¢ 9,24z
674 4,04: 1,28¢
4,864 12,99: 9,35(
542 1,071 1,17¢
143 294 337
$ 39¢ $ 777 $ 841
$ 0.1€ $ 031 $ 0.34
$ 0.1€ $ 031 $ 0.3
2006 2005
0.22% 0.21%
3.82% 3.62%
2,505,09: 2,519,24.
March 31, Sept. 30,
2006 2005



Equity to Total Asset 5.64% 5.5%

Book Value per Common Share Outstanc $ 16.7: $ 17.1¢
Tangible Book Value per Common Share Outstan $ 15.3¢ $ 15.8(
Common Shares Outstandi 2,512,65! 2,503,65!
Non-Performing Assets to Total Asst 0.9(% 0.6%
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