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Item 1. Financial Statements (Unaudited)

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn
(Dollars in Thousands, Except Share and Per Shat&) D

ASSETS

March 31, 201: September 30, 201

Cash and cash equivalel
Investment securities available for s
Mortgage-backed securities available for s

Loans receivabl- net of allowance for loan losses$4,762 at March 31, 2012 and $4,92I

September 30, 201

Federal Home Loan Bank Stock, at c
Accrued interest receivab

Insurance receivab

Premises, furniture, and equipment,
Bank-owned life insuranc

Foreclosed real estate and repossessed |
Intangible assel

MPS accounts receivak

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS '’ EQUITY

LIABILITIES
Nor-interes-bearing checkin
Interes-bearing checkin
Savings deposil
Money market deposi
Time certificates of deposit
Total deposits
Advances from Federal Home Loan Be
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Contingent liability
Accrued expenses and other liabilities
Total liabilities

STOCKHOLDERS’ EQUITY

Preferred stock, 800,000 shares authorized, n@slssued or outstandil
Common stock, $.01 par value; 5,200,000 share®dnéu, 3,372,999 shares issued, 3,202,056
3,146,867 shares outstandat March 31, 2012 and September 30, 2011, respdc

Additional paic-in capital
Retained earning- substantially restricte
Accumulated other comprehensive income (i

Treasury stock, 170,943 and 226,132 common shatresstat March 31, 2012 and September

2011, respectively
Total stockholders’ equity

Total liabilities and stockholders’ equity

See Notes to Condensed Consolidated FinancialnSeats.

(Unaudited)
$ 236,07: $ 276,89
91,05! 28,33(
876,95! 590,91¢
321,68! 314,41(
6,73¢ 4,731
5,74( 4,13
4,36¢ 2,264
17,13: 17,16¢
14,57¢ 14,32:
2,95¢ 2,671
1,79¢ 1,31¢
8,96: 7,671
9,581 10,64
$ 1,597,61 $ 1,275,48:
$ 1,247,07. $ 945,95¢
35,14 31,24¢
27,587 11,13¢
38,02( 36,717
104,37! 116,56.
1,452,191 1,141,621
11,00( 11,00(
13,59¢ 8,05t
10,31( 10,31(
197 222
5,46¢ 3,64¢
17,51¢ 20,047
1,510,28. 1,194,90-
34 34
32,53¢ 32,47
57,724 45,49¢
(99 6,33¢
(2,862 (3,759
87,33t 80,577
$ 1,597,61 $ 1,275,48:




Table of Content

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (duadited)
(Dollars in Thousands, Except Share and Per Shat&) D

Three Months Ended

Six Months Ended

March 31, March 31,
201z 2011 201z 2011
Interest and dividend incom
Loans receivable, including fe $ 4,49;: $ 4,90¢ 9,032 $ 10,35¢
Mortgage-backed securitie 5,19¢ 4,43: 9,98¢ 8,351
Other investment 60¢ 23€ 897 493
10,29¢ 9,58( 19,91« 19,20(
Interest expenst
Deposits 558 752 1,20¢ 1,64
FHLB advances and other borrowir 33t 41C 65¢ 862
88¢ 1,168 1,86¢ 2,50¢
Net interest income 9,411 8,41 18,04¢ 16,69
Provision for loan losses 20C 214 89¢ 18¢€
Net interest income after provision for loan losse 9,211 8,201 17,15( 16,50¢
Nor-interest income
Card fees 15,69: 18,39 29,60¢ 32,46¢
Gain on sale of securities available for sale, 11,38: 632 12,43 1,15¢
Deposit fee: 142 162 30t 344
Loan fees 29C 85 61¢ 28¢
Bank-owned life insurance incon 13C 13C 25¢ 263
Other income (854) 68 (754) 25¢
Total non-interest income 26,78’ 19,47( 42,46 34,77¢
Non-interest expenst
Compensation and benef 8,057 8,18¢ 15,23: 15,98¢
Card processing expen 4,97¢ 8,12( 10,29¢ 13,34
Occupancy and equipment expe 2,08¢ 2,16¢ 4,18¢ 4,21(
Legal and consulting expen 2,01¢ 1,33¢ 3,28t 2,75(
Goodwill impairment - - - 1,50¢
Marketing 32t 411 492 672
Data processing expen 27¢ 278 558 54¢
Other expense 2,47(C 2,752 4,957 5,85¢
Total non-interest expense 20,21: 23,25 39,00¢ 44,86¢
Income before income tax expens 15,77¢ 4,42; 20,60¢ 6,41¢
Income tax expense 5,80¢ 1,67¢ 7,54¢ 2,94¢
Net income $ 9,97( $ 2,741 13,06. $ 3,46¢
Earnings per common share
Basic $ 31z $ 0.8¢ 41C % 1.11
Diluted $ 3.1C $ 0.8¢ 40¢ $ 1.11

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC.

AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveeome (Unaudited)
(Dollars in Thousands)

Three Months Ended

Six Months Ended

March 31, March 31,

2012 2011 2012 2011

Net income 9,97C $ 2,747 % 13,06: $ 3,46¢
Other comprehensive los

Change in net unrealized gains (lossessecurities available for sa (1,495 25¢ 2,00¢ (1,960

Gains realized in net incon (11,38 (632) (12,43 (1,15¢)

(12,87¢) (379 (10,427 (3,119

Deferred income tax effe (4,925 (14¢£) (3,987 (1,199

Total other comprehensive lo (7,950 (229) (6,435 (1,925

Total comprehensive income 2,01¢ $ 251t % 6,62¢ $ 1,54:

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Changes in 8tbolders' Equity (Unaudited)

For the Six Months Ended March 31, 2012 and 2011
(Dollars in Thousands, Except Share and Per Shat&) D

Accumulated

Additional Other Total
Common Paid-in Retained Comprehensive Treasury Stockholder¢’
Capital Earnings Income (Loss) Stock Equity
Balance, September 30, 2C $ 34 $ 32,38. $ 42,478 $ 159¢ $ (4,44 $ 72,04«
Cash dividends declared on comn
stock ($.26 per shar - - (810C) - - (810)
Issuance of 5,950 common shares fi
treasury stock due to issuance of
restricted stocl - (12 - - 12¢ 111
Stock compensatia - 42 - - - 42
Change in net unrealized gains (loss
on securities available for sa - - - (1,925 - (2,925
Net income - - 3,46¢ - - 3,46¢
Balance, March 31, 201 $ 34 $ 32,417 $ 45,137 $ (326) $ (4,322 $ 72,93(
Balance, September 30, 2C $ 34 $ 32,47. $ 45,49 $ 6,33¢ $ (3,759 $ 80,577
Cash dividends declared on comn
stock ($.26 per shar - - (831) - - (831)
Issuance of 55,189 common shares 1
treasury stock due to issuance of
restricted stocl - 49 - - 89¢ 94t
Stock compensatic - 18 - - - 18
Change in net unrealized gains (los:
onsecurities available for sa - - - (6,43%) - (6,43%)
Net income - - 13,06! - - 13,06:
Balance, March 31, 201 $ 34 $ 32,53t $ 57,72« $ 99 $ (2,862 $ 87,33¢

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&lrdited)
(Dollars in Thousands)

Six Months Ended March 31

201z 2011
Cash flows from operating activities:
Net income $ 13,06: $ 3,46¢
Adjustments to reconcile net income to net cashkigea by operating activitie:
Depreciation, amortization and accretion, 7,59¢ 5,16¢
Disbursement of nc-real estate consumer loans originated for (431,93 (479,91)
Proceeds from sale of n-real estate consumer log 432,42¢ 478,55!
Disbursement of-4 family residential mortgage loans originated$ale - (1,719
Proceeds from sale 0-4 family residential mortgage loa 36¢ 2,904
Loss (gain) on sale of loal 7 (14€)
Provision for loan losse 89¢ 18¢€
Loss (gain) on sale of other ass 964 (12¢)
Gain on sale of securities available for sale, (12,43) (2,15¢)
Net change in accrued interest receivi (1,60%) 312
Goodwill impairment - 1,50¢
Net change in other assi (2,96¢€) (2,699
Net change in accrued interest pay: (26) (157)
Net change in accrued expenses and other liabi (715) 42¢
Net cash provided by operating activities 5,64¢ 6,62¢
Cash flow from investing activities:
Purchase of securities available for ¢ (811,44) (238,469
Proceeds from sales of securities available fa 364,91 46,23¢
Proceeds from maturities and principal repaymeh
securities available for sa 93,90¢ 68,06¢
Loans purchase (4,372) (1,039
Net change in loans receival (6,399 37,27:
Proceeds from sales of foreclosed real e! 382 362
Federal Home Loan Bank stock purchs (29,359 -
Federal Home Loan Bank stock redempti 27,35 89
Proceeds from the sale of premises and equip 30 -
Purchase of premises and equipn (1,71¢) (955)
Other, net 3,981 1,19:
Net cash used in investing activitie (362,716 (87,239
Cash flows from financing activities:
Net change in checking, savings, and money masqebsits 322,76 177,00:
Net change in time depos (12,187 (27,417
Net change in securities sold under agreemengptarchas: 5,54 2,88:¢
Cash dividends pai (831 (810)
Stock compensatic 18 42
Proceeds from exercise of stock optii 94t 111
Net cash provided by financing activities 316,25: 151,81°
Net change in cash and cash equivalen (40,819 71,20¢
Cash and cash equivalents at beginning of period 276,89: 87,50:
Cash and cash equivalents at end of pe $ 236,07 $ 158,70t
Supplemental disclosure of cash flow informatior
Cash paid during the period fc
Interest $ 1,891 $ 2,65t
Income taxe: 3,40¢ 1,83¢
Supplemental schedule of nc-cash investing activities:
Loans transferred to foreclosed real es $ 1,72¢  $ -

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statenfelmaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filshstatements contained herein should be readnjunction with the audited consolida
financial statements and accompanying notes t@ohsolidated financial statements for the fiscaryended September 30, 2011 include
Meta Financial Group, Inc.’s (“Meta Financial” dnet “Company”) Annual Report on Form ¥Ofiled with the Securities and Exchat
Commission (“SEC"pn December 20, 2011. Accordingly, footnote disates which would substantially duplicate the disale contained
the audited consolidated financial statements baes omitted.

The financial information of the Company includegtdin has been prepared in accordance with U.Srginaccepted accounting princif
(“GAAP") for interim financial reporting and has ée prepared pursuant to the rules and regulatam®porting on Form 10-Q and Rule Q0-
of Regulation SX. Such information reflects all adjustments (detisg of normal recurring adjustments), that aire,the opinion c
management, necessary for a fair presentationeofittancial position and results of operations tfeg periods presented. The results o
interim period ended March 31, 2012, are not necédgsndicative of the results expected for tharyending September 30, 2012.

NOTE 2. CREDIT DISCLOSURES

Loans are considered impaired if full principalioterest payments are not probable in accordante tve contractual loan terms. Impa
loans are carried at the present value of expetiienle cash flows discounted at the lcaeffective interest rate or at the fair value fud
collateral if the loan is collateral dependentpdxtion of the allowance for loan losses is alledatio impaired loans if the value of such loal
deemed to be less than the unpaid balance. |&thHgcations cause the allowance for loan losse®dquire an increase, such increa:
reported as a component of the provision for |l@sés.

The allowance consists of specific, general, arallocated components. The specific componentegltd impaired loans. For such loans
allowance is established when the discounted dasls f(or collateral value or observable marketyiof the impaired loan are lower than
carrying value of that loan. The general compomentrs loans not considered impaired and is basdudstorical loss experience adjustec
gualitative factors. An unallocated component iaintained to cover uncertainties that could affetnagemens’ estimate of probat
losses. The unallocated component of the allowaafiects the margin of imprecision inherent in thederlying assumptions used in
methodologies for estimating specific and genarséés in the portfolio.

Smaller-balance homogeneous loans are evaluatdthfairment in total. Such loans include residarfirst mortgage loans secured by one-
to-four family residences, residential constructiorans, and automobile, manufactured homes, home yequitl second mortga
loans. Commercial and agricultural loans and naw#gloans secured by other properties are evaluatiidually for impairment. Whe
analysis of borrower operating results and findrmdadition indicates that underlying cash flowsttod borrowers business are not adequat
meet its debt service requirements, the loan ituated for impairment. Often this is associatethwai delay or shortfall in payments of 90 ¢
or more. Generally, non-accrual loans are consitlenpaired. Impaired loans, or portions theraog, charged off when deemed uncollectible.
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Loan receivables at March 31, 2012 and Septemhe2®Q are as follows:

March 31, 201z September 30, 201
(Dollars in Thousands

One to four family residential mortgage loz $ 39,85( $ 33,75
One to four family residential mortgage loans Heldsale - 37t
Commercial and mu-family real estate loar 194,62: 194,41
Agricultural real estate loar 21,085 20,32(
Consumer loan 34,66¢ 32,41¢
Consumer loans held for s¢ 1,69( 1,98(
Commercial operating loai 12,58: 14,95t
Agricultural operating loans 22,04! 21,20(
Total Loans Receivabl 326,54: 319,41
Less:

Allowance for loan losse (4,762 (4,926

Net deferred loan origination fees (94) (79)
Total Loans Receivable, Net $ 321,68 $ 314,41(

Activity in the allowance for loan losses for ttedge and six month periods ended March 31, 20128ad is as follows:

Three Months Ended Six Months Ended
March 31, March 31,
(Dollars in Thousands 2012 2011 2012 2011
Beginning balanc $ 4,56 $ 4,76 3 492¢ $ 5,234
Provision for loan losse 20C 214 89¢ 18¢€
Charge-offs 3 (3149 (1,072 (829
Recoveries - 78 9 15C
Ending balanci $ 476z $ 4741 $ 476z $ 4,741
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Allowance for loan losses and loans receivabldterthree and six month periods ended March 312 20# 2011 is as follows:

Commercial and

1-4 Family  Multi Family  Agricultural Commercial Agricultural
Residentia Real Estate Real Estate Consume! Operating Operating Unallocatec  Total
Three Months Ended
March 31, 2012
Allowance for loan losses
Beginning balanc $ 181 $ 3,60¢ $ -$ 21 $ 38 $ 65 $ 651 $ 4,56¢
Provision charge

(credited) to expens (32) 36€ - 6 D (65) (75) 20C
Losses charged a 3 - - - - - - (©)]
Recoveries - - - - - - - -

Ending balanci $ 147 $ 3,97t $ -9 27 $ 37 % -$ 57€ $ 4,767
Six Months Ended March
31, 2012
Allowance for loan losses
Beginning balanc $ 165 $ 3,901 $ -$ 16 $ 3€ $ 67 $ 741 $  4,92¢
Provision charge:
(credited) to expens (16) 1,141 - 9 3 (67) (16%) 89¢
Losses charged @ 3) (1,06%) - 2 - - - (1,072)
Recoveries 1 - - 4 4 - - 9
Ending balanc $ 147 $ 3,97t $ -3 27 $ 37 % - $ 57€ $ 4,76:
Ending balance

individually evaluated fa

impairment $ 8 $ 151 $ - % -3 8 $ -3 - $ 152¢
Ending balance: collective

evaluated for impairmer $ 13¢ $ 2,462 $ -3 27 $ 29 $ -$ 57¢ $ 3,23¢
Loans:
Ending balance

individually evaluated fa

impairment $ 76 $ 14,57¢ $ -9 -9 84 $ -$ - $ 14,73¢
Ending balance: collective

evaluated for impairmer $ 39,77 $ 180,04 $ 21,081 $ 34,66¢ $ 12,49¢ $ 22,04 $ - $ 310,11
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Commercial and
1-4 Family  Multi Family  Agricultural Commercial Agricultural
Residentia Real Estate Real Estate Consumel Operating  Operating Unallocatec  Total

Three Months Ended
March 31, 2011

Allowance for loan losses

Beginning balanc $ 47 $ 3,17¢ $ 25 $ 37C $ 11C $ 10z $ 93t § 4,76
Provision charged
(credited) to expens 76 274 13 (142 (©)] (39 30 214
Losses charged o (42) - - (259) (15) - - (319
Recoveries - - - 78 - - - 78
Ending balanci $ 82 $ 3,44¢ $ 38 $ 48 $ 92 $ 68 $ 965 $ 4,741
Six Months Ended March
31, 2011
Allowance for loan losses
Beginning balanc $ 50 $ 3,05: $ 111 $ 73¢ $ 131 $ 125 $ 1,02¢ $ 5,234
Provision charged
(credited) to expens 73 41C (73 (82 (29 (57 (62) 18¢€
Losses charged o (42) (15) - (75¢) (15) - - (829)
Recoveries - - - 15C - - - 15C
Ending balance $ 82 $ 3,44¢ $ 38 $ 48 $ 92 $ 68 $ 965 $ 4,741

Ending balance:
individually evaluated fa

impairment $ 62 $ 1,135 $ 14 $ -3 4% -$ - $ 1,21
Ending balance: collective

evaluated for impairmer $ 20 $ 2,31 $ 24 $ 48 $ 88 $ 68 $ 965 $ 3,52¢
Loans:

Ending balance
individually evaluated fo

impairment $ 15C $ 11,79: $ 1,38: $ -$ %5 $ -$ - $§ 13,42
Ending balance: collective
evaluated for impairmer $  36,18: $ 188,57 $ 17,91 $ 38,86¢ $ 14,84 $ 25,02: $ - $ 321,40(

Federal regulations provide for the classificatadioans and other assets, such as debt and espdgtyrities considered by our regulator,
Office of the Comptroller of the Currency (the “OQCto be of lesser quality, as “substandard,” “bDtful” or “loss.” An asset is consider
“substandard”if it is inadequately protected by the current metrth and paying capacity of the obligor or of tbellateral pledged,
any. “Substandard” assets include those charaeteibby the “distinct possibility” that the savingssociation will sustain “some losg"the
deficiencies are not corrected. Assets class#ieddoubtful” have all of the weaknesses inheranthose classified “substandardyith the
added characteristic that the weaknesses presd«wt foallection or liquidation in full,"on the basis of currently existing facts, condisioan:
values, “highly questionable and improbable.” Assdassified as “loss” are those considered “dectible” and of such minimal value tt
their continuance as assets without the establishofe specific loss reserve is not warranted.

General allowances represent loss allowances wiagk been established to recognize the inherdntissociated with lending activities,
which, unlike specific allowances, have not bedacated to particular problem assets. When asgetslassified as “lossMetaBank (th
“Bank”) is required either to establish a spec#ilowance for losses equal to 100% of that portibthe asset so classified or to chaofesuct
amount. The Bank’ determinations as to the classification of itsets and the amount of its valuation allowancessabgect to review by i
regulatory authorities, which may order the esgdistient of additional general or specific loss afloges.

10
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The asset classification of loans at March 31, 281@ September 30, 2011, which excludes loansfoekhle, are as follows:

March 31, 2012

Commercial anc

1-4 Family Multi Family Agricultural Commercial  Agricultural
Residential Real Estate Real Estate Consumer Operating Operating Total
Pass $ 39,36: $ 168,05: $ 21,087 $ 34,42 % 11,477 $ 22,04. % 296,44¢
Watch 382 6,69~ - 11z 551 - 7,741
Special Mentior - 4,28: - 16 25(C - 4,54¢
Substandar 10k 15,59( - 86 304 - 16,08t
Doubtful - - - 30 - - 30
$ 39,85( $ 194,62 $ 21,080 $ 34,66¢ $ 12,58: $ 22,047 $ 324,85:
September 30, 201
Commercial anc
1-4 Family Multi Family Agricultural Commercial  Agricultural
Residential Real Estate Real Estate Consumer Operating Operating Total
Pass $ 33,83( $ 161,10¢ $ 20,32( % 31,967 $ 13,737 $ 14,50C $ 275,46:
Watch 281 10,44¢ - 31¢ 91: 6,70( 18,65¢
Special Mentior 17 3,00¢ - 38 53 - 3,11«
Substandar - 19,827 - 6C 252 - 20,13¢
Doubtful - 26 - 35 - - 61
$ 34,12¢  $ 194,41: $ 20,32(  $ 32,41¢  $ 14,95 $ 21,200 $ 317,43!

One- to Four-Family Residential Mortgage LendingOne- to fourfamily residential mortgage loan originations arengrated by tt
Company’s marketing efforts, its present customerdk-in customers and referrals. The Companyrsffixedrate and ARM loans for bc
permanent structures and those under construclibe. Company’s one- to fodamily residential mortgage originations are sedysamarily
by properties located in its primary market ared suwrrounding areas.

The Company originates one- to four-family resig@nmhortgage loans with terms up to a maximum of/8ars and with loan-tealue ratios u
to 100% of the lesser of the appraised value oduairity property or the contract price. The Campgenerally requires that private mortc
insurance be obtained in an amount sufficient ttuce the Company’s exposure to at or below the B@¥-tovalue level, unless the loar
insured by the Federal Housing Administration, gusged by Veterans Affairs or guaranteed by theaRHousing Administration.
Residential loans generally do not include prepayrpenalties.

The Company currently offers one, three, five, seaed ten year adjustable rate mortgage (ARM) loditeese loans have a fixed rate for
stated period and, thereafter, such loans adjustadly. These loans generally provide for an ahoap of up to 200 basis points and a lifet
cap of 600 basis points over the initial rate. sAsonsequence of using an initial fixed rate amscthe interest rates on these loans may r
as rate sensitive as is the Company's cost of fulilie Company ARMs do not permit negative amortization of pijad and are n
convertible into a fixed rate loanThe Companys delinquency experience on its ARM loans has gdlyeloeen similar to its experience
fixed rate residential loans. Current market cbads make ARM loans unattractive and very fewaiginated.

Due to consumer demand, the Company also offeesifixte mortgage loans with terms up to 30 years, mbsthich conform to seconde

market,i.e. , Fannie Mae, Ginnie Mae, and Freddie Mac, starsdalmterest rates charged on these fisatd-loans are competitively pric
according to market conditions. The Company ctulyesells most, but not all, of its fixed-rate I@awith terms greater than 15 years.

11
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In underwriting one- to four-family residential tesstate loans, the Company evaluates both th@werts ability to make monthly payme
and the value of the property securing the loamp&Xties securing real estate loans made by thep@oy are appraised by indepen:
appraisers approved by the Board of Directorfhe Company generally requires borrowers to obgainattorneys title opinion or titl
insurance, and fire and property insurance (indgdlood insurance, if necessary) in an amountlest than the amount of the loan. |
estate loans originated by the Company generaliyaiio a “due on sale€lause allowing the Company to declare the unpsittipal balanc
due and payable upon the sale of the security piyop&@he Company has not engaged in sub-primeleesial mortgage originations.

Commercial and Multi-Family Real Estate Lendinghe Company engages in commercial and nfiaitily real estate lending in its primi
market area and surrounding areas and, in ordsupplement its loan portfolio, from time to timergliases whole loan and participa
interests in loans from other financial instituoriThe purchased loans and loan participatiorrésts are generally secured by prope
located in the Midwest and West.

The Company’s commercial and mutimily real estate loan portfolio is secured priilyaby apartment buildings, office buildings, ¢
hotels. Commercial and multi-family real estaterls generally have terms that do not exceed 26 ykave loan-taalue ratios of up to 80
of the appraised value of the security property, are typically secured by personal guaranteeseoborrowers. The Company has a varie
rate adjustment features and other terms in itsnoeroial and multi-family real estate loan portfoli@ommercial and mulfiamily real estat
loans provide for a margin over a number of différendices. In underwriting these loans, the Conypaurrently analyzes the financ
condition of the borrower, the borrowercredit history, and the reliability and predidli&p of the cash flow generated by the propertgisenc
the loan. Appraisals on properties securing comiakreal estate loans originated by the Compasayparformed by independent appraisers.

Commercial and multi-family real estate loans gatgpresent a higher level of risk than loans sediby one- to foufamily residences. Tr
greater risk is due to several factors, includimg toncentration of principal in a limited numbédaans and borrowers, the effect of gen
economic conditions on income producing propertesd the increased difficulty of evaluating and momng these types
loans. Furthermore, the repayment of loans sechyedommercial and mulfamily real estate is typically dependent upon sliecessft
operation of the related real estate projecthédfd¢ash flow from the project is reduced (for extmnip leases are not obtained or renewed,
bankruptcy court modifies a lease term, or a migoant is unable to fulfill its lease obligationt)e borrower's ability to repay the loan ma
impaired.

Agricultural Lending. The Company originates loans to finance the pasehof farmland, livestock, farm machinery and pognt, see
fertilizer and other farm related products. Agtiatal operating loans are originated at eitheadjustable or fixed rate of interest for up
one year term or, in the case of livestock, upde. sost agricultural operating loans have terrisree year or less. Such loans provide
payments of principal and interest at least angualla lump sum payment upon maturity if the ordgiterm is less than one year. Lc
secured by agricultural machinery are generallgioated as fixed-rate loans with terms of up tceseyears.

Agricultural real estate loans are frequently ovéged with adjustable rates of interest. Generallgh loans provide for a fixed rate of inte
for the first one to five years, which then ballaamadjust annually thereafter. In addition, siadns generally amortize over a period of te
20 years. Adjustableate agricultural real estate loans provide foraagim over the yields on the corresponding U.Sa3uey security or prin
rate. Fixedrate agricultural real estate loans generally haxmas up to five years. Agricultural real estatans are generally limited to 75%
the value of the property securing the loan.
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Agricultural lending affords the Company the oppaity to earn yields higher than those obtainabteome- to fourfamily residentie
lending. Nevertheless, agricultural lending inwes\a greater degree of risk than one- to fauarily residential mortgage loans because o
typically larger loan amount. In addition, paynmeon loans are dependent on the successful opemtimanagement of the farm prop
securing the loan or for which an operating loantiszed. The success of the loan may also bectdtl by many factors outside the contr
the farm borrower.

Weather presents one of the greatest risks as drailight, floods, or other conditions can seveltehit crop yields and thus impair lo
repayments and the value of the underlying cold&tethis risk can be reduced by the farmer withadety of insurance coverages which
help to ensure loan repayment. Government suppagrams and the Company generally require thanhdes procure crop insurar
coverage. Grain and livestock prices also preaeigk as prices may decline prior to sale resgliina failure to cover production costs. Tt
risks may be reduced by the farmer with the usdutfres contracts or options to mitigate price rikhe Company frequently requi
borrowers to use future contracts or options tacedorice risk and help ensure loan repayment.tifaraisk is the uncertainty of governm
programs and other regulations. During period®wfcommodity prices, the income from governmertgoams can be a significant sourc
cash to make loan payments and if these programsdecontinued or significantly changed, cash flppoblems or defaults cot
result. Finally, many farms are dependent on atditnnumber of key individuals upon whose injuryd@ath may result in an inability
successfully operate the farm.

Consumer Lending- Retail BankThe “Retail Bank” generally referring to traditional banking operasan our four market areas) offer
variety of secured consumer loans, including homeite, home improvement, automobile, boat and losesured by savings deposits
addition, the Retail Bank offers other secured amskecured consumer loans. The Retail Bank cuyrenjinates most of its consumer loan
its primary market area and surrounding areas. Rétail Bank originates consumer loans on bothrectiand indirect basis.

The largest component of the Retail Bankbnsumer loan portfolio consists of home equigink and lines of credit. Substantially all of
Retail Banks home equity loans and lines of credit are seclhiyesecond mortgages on principal residences. Retail Bank will lend amoun
which, together with all prior liens, typically mée up to 100% of the appraised value of the ptg@acuring the loan. Home equity loans
lines of credit generally have maximum terms oéfirears.

The Retail Bank primarily originates automobile ieaon a direct basis, but also originates indimgomobile loans on a very limit
basis. Direct loans are loans made when the Rgtaik extends credit directly to the borrower, ppased to indirect loans, which are m
when the Retail Bank purchases loan contractsn aftex discount, from automobile dealers which rextended credit to their customers.
Retail Banks automobile loans typically are originated at dixaterest rates with terms up to 60 months for rew used vehicles. Lo
secured by automobiles are generally originatedifioio 80% of the N.A.D.A. book value of the autdrite securing the loan.

Consumer loan terms vary according to the type wamde of collateral, length of contract and creditihiness of the borrower. T
underwriting standards employed by the Companydmsumer loans include an application, a deteriioinatf the applicans payment histol
on other debts and an assessment of ability to mdsting obligations and payments on the propdsad. Although creditworthiness of 1
applicant is a primary consideration, the undemgitprocess also includes a comparison of the vafube security, if any, in relation to
proposed loan amount.

Consumer loans may entail greater credit risk thanesidential mortgage loans, particularly in ¢hse of consumer loans which are unse«
or are secured by rapidly depreciable assets, aschutomobiles or recreational equipment. In stades, any repossessed collateral

defaulted consumer loan may not provide an adequmatece of repayment of the outstanding loan balasca result of the greater likelihoor
damage, loss or depreciation. In addition, consdo@n collections are dependent on the borrosveontinuing financial stability, and thus
more likely to be affected by adverse personaluoistances. Furthermore, the application of varifegeral and state laws, includ
bankruptcy and insolvency laws, may limit the antauhich can be recovered on such loans.
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Consumer Lending- Meta Payment Systems (“MPSRJPS offers credit products on a nationwide basighia following categories (
sponsorship lending and (2) portfolio lending. alisponsorship lending model, MPS typically origgsabans and sells (without recourse]
resulting receivables to third party investors.pbrtfolio lending, the Company retains some oretdieivables and relies on the borrower a
underlying source of repayment.

Consumer loan collections are dependent on theower's continuing financial stability, and thus are mokely to be affected by advel
personal circumstances.

The Company monitors concentrations of credit thaly naturally occur and may take the form of adawglume of related loans to
individual, a specific industry, a geographic lécator an occupation.

Commercial Operating Lending.The Company also originates commercial operakiragns. Most of the Compars/’commercial operatil
loans have been extended to finance local and meblwusinesses and include shertn loans to finance machinery and equipment @aset
inventory and accounts receivable. Commercialdadso involve the extension of revolving credit focombination of equipment acquisiti
and working capital in expanding companies.

The maximum term for loans extended on machinerg aguipment is based on the projected useful lifesuch machinery ai
equipment. Generally, the maximum term on non-gewe lines of credit is one year. The loanbie ratio on such loans and lines of ci
generally may not exceed 80% of the value of tHatmwal securing the loan. The Compangommercial operating lending policy inclu
credit file documentation and analysis of the baweds character, capacity to repay the loan, theqadcy of the borrowes’ capital an
collateral as well as an evaluation of conditiofisaing the borrower. Analysis of the borronwsepast, present and future cash flows is al:
important aspect of the Company’s current credtysis.

Unlike residential mortgage loans, which generalhe made on the basis of the borroweability to make repayment from his or
employment and other income and which are secuyeedl property whose value tends to be more easitgrtainable, commercial opera
loans typically are made on the basis of the boertsability to make repayment from the cash flowhe borrowers business. As a result,
availability of funds for the repayment of commat@perating loans may be substantially dependanthe success of the business i
(which, in turn, is likely to be dependent upon gemeral economic environment). The Compamgmmercial operating loans are usually
not always, secured by business assets and pergoai@ntees. However, the collateral securingadhes may depreciate over time, ma
difficult to appraise and may fluctuate in valueséad on the success of the business. Commerciedtoge loans have been a declir
percentage of the Company’s loan portfolio sincex20

Generally, when a loan becomes delinquent 90 daysooe or when the collection of principal or irgst becomes doubtful, the Company
place the loan on a naccrual status and, as a result of this actioryipusly accrued interest income on the loan is destlifrom intere:
income. The loan will remain on n@ecrual status until the loan has been broughteotiror until other circumstances occur that prc
adequate assurance of full repayment of interebpancipal.
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Past due loans at March 31, 2012 and Septemb&02Q,are as follows:

March 31, 2012

Residential -4 Family

Commercial Real
Estate and Multi
Family

Agricultural Real
Estate

Consume

Commercial Operatin

Agricultural Operatin(
Total

September 30, 201

Residential -4 Family

Commercial Real
Estate and Multi
Family

Agricultural Real
Estate

Consume

Commercial Operatin

Agricultural Operatin(
Total

30-59 Days 6C-89 Days Greater Than Total Past Non-Accrual  Total Loans
Past Due Past Due 90 Days Due Current Loans Receivable

$ 93 - - 93 39,68 $ 7€ $ 39,85(
46 - - 46 188,28t 6,28¢ 194,62:

- - - - 21,081 - 21,081

14 - 55 69 34,60( - 34,66¢

- - - - 12,55¢ 23 12,58:

- - - - 22,04: - 22,04!

$ 158 - 55 20¢ 318,25¢ $ 6,381 $ 324,85:
$ 51 30 - 81 33,92( $ 127 $ 34,12¢
2,46( - - 2,46( 178,92¢ 13,02t 194,41.

- - - - 20,32( - 20,32(

26 14 24 64 32,35¢ - 32,41¢

- - - - 14,92¢ 30 14,95¢

- - - - 21,20( - 21,20(

$ 2,531 44 24 2,60¢ 301,64¢ $ 13,18: $ 317,43!
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Impaired loans at March 31, 2012 and Septembe2@0] are as follows:

March 31, 2012

Loans without a specific valuation allowar
Residential -4 Family
Commercial Real Estate and Multi Farr
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

Loans with a specific valuation allowan
Residential -4 Family
Commercial Real Estate and Multi Farr
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

September 30, 201

Loans without a specific valuation allowar
Residential -4 Family
Commercial Real Estate and Multi Farr
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

Loans with a specific valuation allowan
Residential -4 Family
Commercial Real Estate and Multi Farr
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

Recorded Unpaid Principal  Specific Average Investmen Interest Income
Balance Balance Allowance in Impaired Loans Recognized

$ -$ -9 -9 -$ =

$ -9 -9 -9 -9 =

$ 76 $ 11€ $ 8% 13 $ =

14,57¢ 20,01« 1,51¢ 12,73¢ -

- - - 28C -

- - - 10 -

84 127 8 73 -

$ 1473t $ 20,257 $ 152¢ $ 13,23t $ =

Recorded Unpaid Principal  Specific Average Investmen Interest Income
Balance Balance Allowance in Impaired Loans Recognized

$ -$ -9 -9 -$ =

$ -$ -9 - $ -$ =

$ 127 $ 17z $ 1$ 117 $ =

13,02¢ 18,427 1,84¢ 9,30¢ -

- - - 1,17¢ -

- - - 36 -

30 45 3 10¢ -

- - - 80 -

$ 13,18 $ 18,64« $ 1,84¢ $ 10,82« $ =
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The Company'’s troubled debt restructurings (“TDRA&hich involved forgiving a portion of interest orifcipal on any loans or making loz
at a rate materially less than that of market jades included in the below tableLoans modified in a TDR during the three and sixnth
periods ended March 31, 2012 and 2011 are as fsilow

For the Three Months Ended March 31, 201 For the Three Months Ended March 31, 201:
Pre-Modification  Posi-Modification Pre-Modification ~ Posi-Modification
Number of Outstanding Outstanding Number of Outstanding Outstanding

Loans Recorded Balanc: Recorded Balanc: Loans Recorded Balanc: Recorded Balanc:

Residential -4 Family - $ - $ - - % - % -
Commercial Real Esta

and Multi Family - - - 3 3,552 3,552

Agricultural Real Estat - - - - - -

Consume - - - - - -

Commercial Operatin - - - 1 34 34

Agricultural Operating - - - - - -

Total - $ - $ - 4 $ 3,68t $ 3,58¢

For the Six Months Ended March 31, 201: For the Six Months Ended March 31, 201:
Pre-Modification  Posi-Modification Pre-Modification = Post+Modification
Number of Outstanding Outstanding Number of Outstanding Outstanding

Loans Recorded Balanc: Recorded Balanc Loans Recorded Balanc Recorded Balanc

Residential -4 Family - % - % - - $ - $ =
Commercial Real Esta

and Multi Family - - - 3 3,55: 3,552

Agricultural Real Estat - - - - - -

Consume - - - - - -

Commercial Operatin - - - 1 34 34

Agricultural Operating - - - - - -

Total - $ - $ - 4 3 3,68t $ 3,58¢

The following table provides information on TDR fsafor which there was a payment default duringthinee month period ending March 31,
2012 and 2011, that had been modified during then@Bth period prior to the default:

With Payment Defaults During the Following Three Mmths Endec
March 31, 2012 March 31, 2011

Number of Recorded Number of Recorded

Loans Investment Loans Investment
Residential -4 Family - $ = - 8 =
Commercial Real Estate and Multi Famr - - - -
Agricultural Real Estat - - - -
Consume - - - -
Commercial Operatin - - - -
Agricultural Operating - - - -
Total - $ = - $ -
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NOTE 3. ALLOWANCE FOR LOAN LOSSES

At March 31, 2012, the Comparsyallowance for loan losses was $4.8 million, arel@se of $0.1 million from $4.9 million at SeptemBe@
2011. During the three months ended March 31, 2B 2Company recorded a provision for loan logge&D.2 million.

During the six months ended March 31, 2012, the o recorded a provision for its Retail Bank dimisin the amount of $0.9 million d
to increases in the general reserves caused IBaises in the historical loss rates for commerell estate and multi-family loans.

During the three months ended March 31, 2012, theg&ny recorded a provision for loan losses foR#s$ail Bank division in the amount
$0.2 million due to increases in the general reseaused by increases in the historical loss fatesommercial real estate and muémily
loans.

The Company'’s total net charge-offs for the thne@ six months ended March 31, 2012 were $3,0005ar million, respectively.

The allowance for loan losses represents managémestimate of probable loan losses which have lmamnred as of the date of !
consolidated financial statements. The allowancédan losses is increased by a provision for loases charged to expense and decreas
charge-offs (net of recoveries). Estimating th& ofloss and the amount of loss on any loan iessarily subjective. Managemenperiodi
evaluation of the adequacy of the allowance is dasethe Companyg past loan loss experience, known and inhereks iis the portfolic
adverse situations that may affect the borrosvability to repay, the estimated value of any ulyiteg collateral, and current econor
conditions. While management may periodically akecportions of the allowance for specific probli@n situations, the entire allowanc
available for any loan charge-offs that occur.

The Company establishes its provision for loandessind evaluates the adequacy of its allowancéo&or losses based upon a syster
methodology consisting of a number of factors idalg, among others, historic loss experience, therall level of classified assets, non-
performing loans, TDR loans, the composition ofl@an portfolio and the general economic environmweithin which the Company and
borrowers operate.

Management closely monitors economic developmeunits tegionally and nationwide, and considers thHastors when assessing the adeq
of its allowance for loan losses.

NOTE 4. EARNINGS PER COMMON SHARE (“EPS")

Basic EPS is computed by dividing income availableommon stockholders (the numerator) by the wemjjlaverage number of comn
shares outstanding (the denominator) during thegeBhares issued during the period and sharegu&ad during the period are weighted
the portion of the period that they were outstagdiAllocated ESOP shares are considered outstariin earnings per common sh
calculations as they are committed to be issuedljatated ESOP shares are not considered outstanfiluted EPS shows the dilutive eft
of additional common shares issuable pursuanbizksiption agreements.

18




Table of Content

A reconciliation of the income and common stockrstemounts used in the computation of basic andedilEPS for the three and six months

ended March 31, 2012 and 2011 is presented below.

Three Months Ended March 31, 2012 2011
(Dollars in Thousands, Except Share and Per Shara)
Earnings
Net Income 9,97( 2,74
Basic EPS
Weighted average common shares outstan 3,197,11 3,115,641
Less weighted average unallocated ESOP and nouvelséee: - (1,667)
Weighted average common shares outstan 3,197,11 3,113,97.
Earnings Per Common Share
Basic 3.12 0.8¢
Diluted EPS
Weighted average common shares outstanding foc bashings per common sh 3,197,11 3,113,97.
Add dilutive effect of assumed exercises of stoptians, net of tax benefi 20,49¢ 1,89¢
Weighted average common and dilutive potential comsshares outstandil 3,217,61. 3,115,86!
Earnings Per Common Share
Diluted 3.1C 0.8¢
Six Months Ended March 31, 2012 2011
(Dollars in Thousands, Except Share and Per Shara)
Earnings
Net Income 13,06! 3,46¢
Basic EPS
Weighted average common shares outstan 3,187,26! 3,113,75
Less weighted average unallocated ESOP and nouvelséee: - (1,667)
Weighted average common shares outstan 3,187,26! 3,112,08!
Earnings Per Common Share
Basic 4.1(C 1.11
Diluted EPS
Weighted average common shares outstanding foc basihings per common sh 3,187,26! 3,112,08!
Add dilutive effect of assumed exercises of stoplians, net of tax benefi 8,47t -
Weighted average common and dilutive potential comsshares outstandi 3,195,74 3,112,08!
Earnings Per Common Share
Diluted 4.0¢ 1.11
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Stock options totaling 325,437 and 367,138 wereconosidered in computing diluted EPS for the trard six months ended March 31, 2(
respectively, because they were not dilutive. IStoations totaling 364,478 and 364,907 were nosmered in computing diluted EPS for
three and six months ended March 31, 2011, respdgtbecause they were not dilutive.

NOTE 5. SECURITIES

The amortized cost, gross unrealized gains aneédoasd estimated fair values of available for saturities at March 31, 2012 and Septel
30, 2011 are presented below.

Gross Gross
March 31, 2012 Amortized Cost Unrealized Gains Unrealized (Losses Fair Value

(Dollars in Thousand:s

Debt securitie:

Trust preferred and corporate securi $ 87,33( $ 307 $ (7,03 $ 80,60:

Obligations of states and political subdivisic 10,08« 37¢€ (10 10,45(

Mortgage-backed securities 870,75:. 7,25: (1,050 876,95!

Total debt securitie $ 968,16¢ $ 7,93¢ $ (8,096 $ 968,00t
Gross Gross

September 30, 201 Amortized Cost Unrealized Gains Unrealized (Losses Fair Value

(Dollars in Thousand:s
Debt securitie!

Trust preferred and corporate securi $ 30,58: $ -9 (8,470 22,11:

Obligations of states and political subdivisic 5,93 281 - 6,21¢

Mortgage-backed securities 572,46° 18,591 (140  590,91¢
Total debt securitie $ 608,98t $ 18,87: $ (8,610 $ 619,24
Included in securities available for sale are tprsferred securities as follows:
At March 31, 2012

Unrealized S&P Moody
Issuer @) Book Value Fair Value (Loss) Credit Rating Credit Rating
(Dollars in Thousands)

Key Corp. Capital $ 498: $ 3,85 $ (2,130) BBB- Baa3
Huntington Capital Trust Il S 4,97 3,79¢ (2,177 BB+ Baa3
Bank Boston Capital Trust I 4,96¢ 3,50z (1,464 BB+ Bal
Bank America Capital Il 4,95¢ 3,50¢ (1,450 BB+ Bal
PNC Capital Trus 4,95¢ 3,90¢ (1,052 BBB Baa2

Total $ 24,83. $ 18,55¢ $ (6,277)

(1) Trust preferred securities are sir-issuance. There are no known deferrals, defauks@ess subordination with respto such securities
(2) Bank Boston was acquired by Bank of Amer
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Gross unrealized losses and fair value, aggredsténvestment category and length of time thatuithlial securities have been in continuous
unrealized loss position at March 31, 2012 and&epéer 30, 2011, are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
March 31, 2012 Value (Losses’ Value (Losses’ Value (Losses’

(Dollars in Thousand:s
Debt securitie:
Trust preferred and corporate

securities $ 4559t $ (763 $ 18,55¢ $ (6,277 $ 64,15 $ (7,036
Obligations of states and politic
subdivisions 73t (20 - - 73t (20
Mortgage-backed securitie 201,51 (1,050 - - 201,51° (1,050
Total debt securities $ 24784 $ (1,829 $ 18,55¢ $ (6,279 $ 266,40t $ (8,09¢6)
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
September 30, 201 Value (Losses’ Value (Losses’ Value (Losses’

(Dollars in Thousand:s
Debt securitie:
Trust preferred and corporate

securities $ 571: $ 42 $ 16,39¢ $ (8,42¢) $ 22,11 % (8,470
Obligations of states and political
subdivisions - - - - - -
Mortgage-backed securitie 23,88¢ (140 - - 23,88¢ (140)
Total debt securities $ 29,59¢ % (182) $ 16,39¢ $ (8,429 $ 45,99¢ $ (8,610

Management has implemented a process to identifyries that could potentially have a credit impant that is other-tharemporary. Thi
process involves evaluating the length of time exignt to which the fair value has been less tharamortized cost basis, reviewing avail
information regarding the financial position of tissuer, monitoring the rating of the security gmdjecting cash flows. Other factors, but
necessarily all, considered are: that the rislos$ is minimized and easier to determine due ¢osthgleissuer, rather than pooled, natur
the individual securities, the financial conditiohissuer, and whether there have been any paydefetrals or defaults tdate. Such factac
are subject to change over time.

Managemenglso determines if it is more likely than not wdlwe required to sell the security before the ey of its amortized cost ba
which, in some cases, may extend to maturity. Eoetktent we determine that a security is deemédsk tother-thartemporarily impaired, ¢
impairment loss is recognized in earnings.

For all securities that are considered temporamilgaired, the Company does not intend to sell tisesarities (has not made a decision to
and it is not more likely than not that the Compavril}f be required to sell the security before reexyof its amortized cost basis, which r
occur at maturity. The Company believes that it wdllect all principal and interest due on all @stments that have amortized cost in exce
fair value that are considered only temporarily &ined.

At March 31, 2012, the investment portfolio inclddgecurities with current unrealized losses whiahehexisted for longer than one year.
of these securities are considered to be acceptabtit risks. Because the declines in fair valigge due to changes in market interest
and other market factors, not in estimated cashsflano other-thatemporary impairment was recorded at March 31, 20f&2addition, th
Company has the intent and ability to hold thesestment securities for a period of time sufficienallow for an anticipated recovery.
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NOTE 6. COMMITMENTS AND CONTINGENCIES

At March 31, 2012 and September 30, 2011, the Casnpad outstanding commitments to originate anathase loans and unused line
credit totaling $45.2 million and $48.0 million,sgectively. It is expected that outstanding loammitments will be funded with existi
liquid assets. At March 31, 2012, the Companymadommitments to purchase or sell securities alvklfor sale.

Legal Proceedings

All lawsuits against the Bank involving the salepoffported Bank certificates of deposit (“CD&gve now been settled and have been app
by the Court. The underlying matter was first itised in the Company's quarterly report for théqeeended December 31, 2007, which st
that an employee of the Bank had sold fraudulens @D her own benefit. The unauthorized and illegions of the employee prompte
number of demands and lawsuits to be filed agadisBank seeking recovery on the fraudulent CDschlvhave been disclosed in subseq
filings. The employee was prosecuted, convictet] an June 2, 2010, sentenced to more than sewa yefederal prison and ordered to
more than $4 million in restitution. The Comparig dot incur losses in addition to the amounts fmesly expensed.

In re Meta Financial Group, Inc., Securities Litigan ; Case No. C1@108MWB. Two former stockholders filed separatepouted clas
action lawsuits against the Company and certaiiisobfficers alleging violations of certain fedes#curities laws. The cases were filec
October 22, 2010 and November 5, 2010 in the Uriitiadies District Court for the Northern Districtlofva purportedly on behalf of those v
purchased the Company's stock between May 14, 200®ctober 15, 2010. On January 12, 2011, Judgk YWaBennett appointed The Ec
Partnership lead plaintiff and on March 14, 201 ®f&&artnership filed its amended complaint. Theraled complaint alleges that the nal
officers violated Sections 10(b) and 20(a) of tleeBities Exchange Act and SEC Rule Bt connection with certain allegedly false
misleading public statements made between May Q49 and October 15, 2010 by the Company and itsesff. Defendants moved to disn
the amended complaint in its entirety but on July 2011, the court denied the motion and ordered discovery proceed. The par
conducted a mediation on December 5, 2011 and edaahtentative settlement of the matter. On Marcl2@®.2, the court preliminari
approved the terms of the settlement, directedribtite of the settlement be provided to all prasipe class members and set the case
final fairness hearing on June 29, 2012. If, afteat hearing, the court enters an order finallpraping the settlement, the case will
dismissed with prejudice. As of the filing of thHForm 10Q, provided that the amount of the tentative settliet is approved by the col
and the amount of the settlement is paid by the g2my's insurance as expected by the Company, thp&uy does not expect to incur los
in addition to the amounts that it has previousigensed which would be material to its consolidditegincial statements.

On December 9, 2011, a stockholder derivative camptaptionedBrown v. Haahr, et al, CL 123931, was filed in the lowa District Count
Polk County against certain officers and directofishe Company. The suit alleges that named pabtieached their fiduciary duties to
Company by, among other things, making statemestizsden May, 2009 and October, 2010, which plaii@ims were false and mislead
and by allegedly failing to implement adequate mé controls and means of supervision at the Camp&he individual defendants intenc
vigorously defend the suit. An estimate of a ranfjeeasonably possible loss cannot be made dediling of this Form 109 because of tl
early stage of the litigation.

In addition to the previously disclosed ATM lawslithere were two additional lawsuits filed comieg ATMs sponsored by the Bank, e
involving claims that a notification required to p&aced upon an automated teller machine was alert specific date, in violation
Regulation E of the Electronic Fund Transfer ARichard Jiminez, individually and on behalf of afhers similarly situated v. MetaBarRast
No. 1:1%-cv-00035, filed in the United States District Cofar the Southern District of Texas, BrownvillevBiion; andYaakov Katz, on beh
of himself and the class, v. Slice & Co. Fine GeatrBrick Oven Pizza, Cardnet Group Corp., and MetaBCase No. 11-c9411, filed in th
United States District Court for the Southern Déstof New York. The Company denies liability ihelse matters, and will contest tr
lawsuits with the ATM operators, which are eachigdikd to indemnify the Company for losses, cosid expenses in these matters.
estimate of a range of possible loss cannot be ratitles stage of the litigation because the extérthe Company indemnification by tt
ATM operators is unknown.
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A class action complaint has been filed in the 8opr Court of the State of New York, County of Nasg#led Richard J. Strauss, M.D.,
behalf of himself and all others similarly situgted MetaBank, which complaint was served uponBhak on March 28, 2012. The compl;
alleges that the plaintiff was the holder of twét gards issued by the Bank. The complaint furthlbrges that after the expiration date or
cards, plaintiff's attempts to obtain replacemeantds were unsuccessful due to the Bankfusal to issue replacement cards. The Cont
contains several causes of action including brezfcbontract and violation of New York state lawhel Company denies liability in the
matters and intends to vigorously defend the sAiit.estimate of a range of possible loss cannohaeée at this early stage of the litigation.

On May 4, 2011, Patrick Finn and Light House Mamaget Group, Inc. as Receivers for First United FogdLLC and Corey N. Johnst
(“Receivers”) filed a complainRatrick Finn and Light House Management Group, kas.Receiver for First United Funding, LLC and Gt
N. Johnston v. MetaBank et al., Case No. -cv-04041, against the Bank in the United States Districti€éor the Northern District of low
requesting judgment avoiding approximately $1.5liamil of transfers that allegedly resulted in a firéd the Bank arising from the Bark’
participation in loans originated by First Unitedriding, LLC. Similar complaints have been filedthg Receivers against other lenders
purchased participation interests in the samenilasi loans originated by First United Funding, LLThe complaint states that First Un
Funding, LLC and Corey N. Johnston were involvedairtriminal enterprise to defraud creditors. Undevariety of theories, Receiv
claim that loan repayments to the Bank constittaedulent transfers and the Bank was unjustly Beddo the detriment of these creditors
The Bank intends to vigorously defend the case.egtimate of a range of reasonably possible loapgsoximately $0 to $0.5 million as of
filing date of this Form 10-Q.

The Bank utilizes various third parties for, amasther things, its processing needs, both with resfme standard bank operations and
respect to its MPS division. MPS was notified iprih2008 by one of the processors that the praréssomputer system had been breac
which led to the unauthorized load and spendingfurfds from Bankissued cards. The Bank believes the amount in tigunesc
be approximately $2.0 million. The processor anogpam manager both have agreements with the Bamkdemnify it for any losses a
result of such unauthorized activity, and the midttgeflected as such in its financial statemeritsaddition, the Bank has given notice tc
own insurer. The Bank has been notified by the@seor that its insurer has denied the claim filEde Bank made demand for payment
filed a demand for arbitration to recover the uhatized loading and spending amounts and certaimadas. The Bank has settled its ¢
with the program manager, and has received anratibit award against the processor. That arbitnatias been entered as a judgment i
State of South Dakota, which judgment has beersfreared to the State of Florida for garnishmentcpealings against the processor an
insurer. The Company’s estimate of a range oforasly possible loss is approximately $0 to $0.Bioni as of the filing date of this Form 10-

Q.

Certain corporate clients of an unrelated compaayed Springbok Services, Inc. (“Springbok&quested through counsel a mediation
means of reaching a settlement in lieu of commaenditigation against the Bank. The results of tlmaediation have not led to
settlement. These claimants purchased the BanBajorereward cards from Springbok, prior to Springlsobankruptcy. As a result
Springboks bankruptcy and cessation of business, some ofreéeards cards which had been purchased were nastirated c
funded. Counsel for the corporate clients of Sfok have indicated that they are prepared to aslséms totaling approximately $1.5 milli
against the Bank based on principal/agency orraito supervise theories. The Company denieslitiabiith respect to these claims. 1
Company’s estimate of a range of reasonably pastikk is approximately $0 to $0.3 million.
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Other than the matters set forth above, there arether new material pending legal proceedings patates to which the Company or
subsidiaries is a party other than ordinary lifigatroutine to their respective business.

NOTE 7. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for theraimg of stock options and nonves
(restricted) shares to certain officers and dinectof the Company. Awards are granted by the Stopkon Committee of the Board
Directors based on the performance of the awaiigiegits or other relevant factors.

In accordance with ASC 718, CompensatioBiteck Compensation, compensation expense for slzeed awards is recorded over the ve
period at the fair value of the award at the tinfigg@nt. The exercise price of options or fairuelof nonvested shares granted unde
Companys incentive plans is equal to the fair market vadfighe underlying stock at the grant date. ThenBany assumes no projec
forfeitures on its stock based compensation, siwteal historical forfeiture rates on its stockdzhicentive awards has been negligible.

A summary of option activity for the six months eddviarch 31, 2012 is presented below:

Weighted

Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Share: Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Shara)

Options outstanding, September 30, 2 485,35 $ 23.2¢ 59C $ 46¢
Granted - -
Exercisec (8,357) 15.0¢
Forfeited or expirel (60,93 23.2:
Options outstanding, March 31, 2012 416,06: $ 23.4¢ 53: $ 64C
Options exercisable, March 31, 2C 396,43¢ $ 23.4: 532 $ 604

The Company had no outstanding nonvested shahdarah 31, 2012 or September 30, 2011. In additioere was no grant activity for the
months ended March 31, 2012.

At March 31, 2012, stock based compensation expeotsget recognized in income totaled $36,000 wliécbxpected to be recognized ov
weighted average remaining period of 0.84 years.

NOTE 8. SEGMENT INFORMATION

An operating segment is generally defined as a comapt of a business for which discrete financiédrimation is available and whose res
are reviewed by the chief operating decisinaker. Operating segments are aggregated intotedp@rsegments if certain criteria are met.
Company has determined that it has two reportagenents. The first reportable segment, Retail Bagjlka division of the Bank, operates .
traditional community bank providing deposit, loamd other related products to individuals and simadinesses, primarily in the communi
where their offices are located. The second replertaegment, MPS, a division of the Bank, providesumber of products and service
financial institutions and other businesses. Theeelucts and services include issuance of prepatiit dards, sponsorship of ATMs into
debit networks, credit programs, ACH originatiomvéees, gift card programs, rebate programs, travegrams and tax related programs. C
programs are in the process of development. Thairéng grouping under the caption “All Othersnsists of the operations of the Comg.
and intersegment eliminations. Transactions between af#iathe resulting revenues of which are showneriritersegment revenue categ
are conducted at market prices, meaning priceswibatd be paid if the companies were not affiliat€he following tables present segn
data for the Company for the three and six montised March 31, 2012 and 2011, respectively.
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Retail Meta Paymen
Banking Systems® All Others Total

Three Months Ended March 31, 201:

Interest incom $ 7,167 $ 3,132 % - 10,29¢

Interest expens 724 43 121 88¢

Net interest income (expens 6,44: 3,08¢ (121) 9,411

Provision for loan losse 20C - - 20C

Nor-interest incom 11,14¢ 15,62: 11 26,781

Non-interest expense 5,37( 14,76 82 20,21
Income (loss) before te 12,02: 3,95( (192) 15,77¢

Income tax expense (benel 4,44( 1,44¢ (76) 5,80¢
Net income (loss $ 7,581 $ 2,508 $ (11€) 9,97(
Inter-segment revenue (expen: $ 3362 $ (3,367 $ = -
Total asset 310,31 1,285,41. 1,891 1,597,61
Total deposit: 217,75 1,235,04: (602) 1,452,191

Retail Meta Paymen
Banking Systems® All Others Total

Three Months Ended March 31, 201

Interest incom: $ 6,56¢ $ 3,012 $ - 9,58(

Interest expense 1,00¢ 40 11E 1,163

Net interest income (expens 5,56( 2,972 (115 8,41

Provision for loan losse 30C (86) - 214

Nor-interest incom 1,13 18,32( 13 19,47(

Non-interest expense 5,274 17,87t 10z 23,25!
Income (loss) before te 1,12 3,50z (204) 4,42:

Income tax expense (benefit) 431 1,327 (83) 1,67¢
Net income (loss $ 69z $ 2,17¢ $ (127) 2,741
Inter-segment revenue (expen: $ 2,58. $ (2,58) $ = =
Total asset 310,90! 870,44: 2,05¢ 1,183,40.
Total deposit: 219,46( 828,33. (747) 1,047,04!
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Retail Meta Paymen
Banking Systems® All Others Total

Six Months Ended March 31, 201:

Interest incom $ 13,64¢ $ 6,266 $ - 19,91«

Interest expens 1,54¢ 81 23€ 1,86%

Net interest income (expens 12,10( 6,18t (23€) 18,04¢

Provision for loan losse 90C (@) - 89¢

Nor-interest incom 12,95: 29,49t 17 42,46

Non-interest expense 10,15 28,70: 14€ 39,00
Income (loss) before te 13,99¢ 6,97¢ (367) 20,60¢

Income tax expense (benel 5,15¢ 2,53¢ (14€) 7,54¢
Net income (loss $ 8,84: $ 444 $ (221) 13,06
Inter-segment revenue (expen: $ 598¢ $ (5,989 $ = -
Total asset 310,31 1,285,41. 1,891 1,597,61
Total deposit: 217,75 1,235,04: (602) 1,452,191

Retail Meta Paymen
Banking Systems® All Others Total

Six Months Ended March 31, 201:

Interest incom: $ 13,16 $ 6,03 $ 6 19,20(

Interest expense 2,181 87 237 2,50¢

Net interest income (expens 10,98 5,94: (231) 16,69t

Provision for loan losse 30C (1149 - 18¢€

Nor-interest incom 2,40¢ 32,34« 23 34,77¢

Non-interest expense 12,21¢ 32,36( 291 44,86¢
Income (loss) before te 874 6,041 (499) 6,41¢

Income tax expense (benefit) 85E 2,28k (192) 2,94¢
Net income (loss $ 19 $ 3,75¢ $ (307) 3,46¢
Inter-segment revenue (expen: $ 4,88t $ (4,88t $ = =
Total asset 310,90! 870,44: 2,05¢ 1,183,40.
Total deposit: 219,46( 828,33. (747) 1,047,04!
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The following tables present gross profit dataM?S for the three and six months ended March 3122(hd 2011.

Three Months Ended March 31, 2012 2011
Interest incomt $ 3,132 $ 3,01z
Interest expens 43 40
Net interest incom 3,08¢ 2,972
Provision for loan losse - (86)
Non-interest incomt 15,62: 18,32(

Card processing expen 4,95: 8,12(
Gross Profit 13,75¢ 13,25¢
Other norinterest expens 9,80¢ 9,75k

Income before ta 3,95( 3,502
Income tax expense 1,44 1,32

Net Income $ 250 $ 2,17¢

Six Months Ended March 31, 2012 2011
Interest incom: $ 6,26¢ $ 6,03(
Interest expens 81 87
Net interest incom 6,18¢ 5,94:
Provision for loan losse Q) (114)
Non-interest incomt 29,49¢ 32,34«

Card processing expen 10,26: 13,34
Gross Profit 25,41¢ 25,05¢

Other norinterest expens 18,44( 19,017

Income before ta 6,97¢ 6,041
Income tax expense 2,53¢ 2,28¢

Net Income $ 444 $ 3,75¢

NOTE 9. NEW ACCOUNTING PRONOUNCEMENTS

Accounting Standards Update No. 2011-03;ransfers and Servicing (Topic 860): Reconsideratiof Effective Control for Repurchase
Agreements

This ASU applies to all entities that enter intoesments to transfer financial assets that bottleand obligate the transferor to repurchas
redeem the financial assets before their maturifgd arrangements). It focuses the transferassessment of effective control on its contra
rights and obligations by removing the requiremenassess its ability to exercise those rightsomoh those obligations. The ASU is effec
for the first interim or annual period beginning enafter December 15, 2011. It is effective praspely for transactions or modifications
existing transactions that occur on or after theatifve date. The Company adopted this updatedrsécond quarter of fiscal year 2012 anc
adoption did not have a material effect on the Gany’s consolidated financial condition, result©pérations or cash flow.
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Accounting Standards Update No. 2011-04Fair Value Measurement (Topic 820): Amendments tochAeve Common Fair Valu
Measurement and Disclosure Requirements in U.S. GAand IFRS

This ASU was issued concurrently with IFRS E3jr Value Measurementgo provide largely identical guidance about faitue measureme
and disclosure requirements. The new standard®tdextend the use of fair value but, rather, previgdidance about how fair value shouls
applied where it already is required or permitteder IFRS or U.S. GAAP. For U.S. GAAP, most of thenges are clarifications of exist
guidance or wording changes to align with IFRS 13.

A public entity is required to apply this ASU prespively for interim and annual periods beginnifigaDecember 15, 2011. Early adoptio
not permitted. In the period of adoption, a rejpgrentity will be required to disclose a chandany, in valuation technique and related in
that result from applying the ASU and to quanttfie total effect, if practicable.The Company adopted this update in the second ejuat
fiscal year 2012 and the adoption did not haveaterial effect on the Comparsytonsolidated financial condition, results of @piens or cas
flow.

Accounting Standards Update No. 2011-0%;omprehensive Income (Topic 220): Presentation afr@prehensive Income

In June 2011, FASB issued ASU 2011®©8mprehensive Incomenhich provides an entity with the option to prasthe total comprehensi
income, the components of net income and the coemenof other comprehensive income either in alsingntinuous statement
comprehensive income or in two separate but cotisecstatements. The guidance is effective fardis/ears, and the interim periods wit
those years, beginning after December 15, 2011eanly adoption is permitted. The Company anti@padadopting this update in the f
quarter of fiscal 2013 and does not expect the timlopo have a material effect on the Compangdnsolidated financial condition, result:
operations or cash flow.

Accounting Standards Update No. 2011-0O8ptangibles — Goodwill and Other (Topic 350)

The objective of this update is to simplify how igas test goodwill for impairment. This update addqualitative analysis to step one of
two-step process, which enables the Company to queditatdetermine if it is more likely than not thidte fair value of a reporting unit is It
than its carrying amount, and if not, skip the tstep test for goodwill impairment. The guidancefigctive for annual and interim goody
impairment tests performed for fiscal years begignafter December 15, 2011, but early adoptionesnitted. The Company anticips
adopting this update in the first quarter of fisgaar 2013 and does not expect the adoption to han®aterial effect on the Compasy’
consolidated financial condition, results of opienag or cash flow.

NOTE 10.FAIR VALUE MEASUREMENTS

ASC 820,Fair Value Measurementdefines fair value, establishes a framework for sneiag the fair value of assets and liabilitiesngsé
hierarchy system and expands disclosures abowdaie measurement. It clarifies that fair valsi¢hie price that would be received to se
asset or paid to transfer a liability in an ordérjnsaction between market participants in thekatan which the reporting entity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs- Valuation is based upon quoted prices for identicsiruments traded in active markets that the Gomphas th
ability to access at measurement date.

Level 2 Inputs- Valuation is based upon quoted prices for simitatruments in active markets, quoted prices fontidal or simila

instruments in markets that are not active markets modebased valuation techniques for which significarguasptions at
observable in the market.
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Level 3 Inputs- Valuation is generated from mod®sed techniques that use significant assumptionsbservable in the marl
and are used only to the extent that observablgtsngre not available. These unobservable assomsptéeflect the Compars/’owr
estimates of assumptions that market participamsldvuse in pricing the asset or liability. Valoat techniques include use
option pricing models, discounted cash flow moaeld similar techniques.

A description of the valuation methodologies used ihstruments measured at fair value, as well h&s general classification of st
instruments pursuant to the valuation hierarchgeisforth below.

Securities Available for SaleSecurities available for sale are recorded atfaine on a recurring basis. Fair value measureimdrdsed upc
guoted prices, if available. If quoted prices ao¢ available, fair values are measured using dapandent pricing service. Level 1 secur
include those traded on an active exchange, sutheaslew York Stock Exchange, as well as U.S. Tiigaand other U.S. government i
agency securities that are traded by dealers d&ebsan active over-thesunter markets. The Company had no Level 1 oeL8wsecurities .
March 31, 2012 or September 30, 2011. Level 2 ritgzsi include agency mortgadecked securities and private collateralized mae
obligations, municipal bonds and corporate debasges.

The fair values of securities available for sake éetermined by obtaining quoted prices on natlpmatognized securities exchanges (Le\
inputs), or matrix pricing, which is a mathematitathnique widely used in the industry to valuetdsdzurities without relying exclusively
qguoted prices for the specific securities, but eathy relying on the securitiesélationship to other benchmark quoted securities/él 2
inputs). The Company obtains, reviews and comptresvaluations and methodologies from two thirdtyaroviders. These third pa
providers utilize several sources for valuing fixadome securities. Sources utilized by the thirdypprovider include pricing models that v
based by asset class and include available trdde,abd other market information. This methodolaggludes broker quotes, propriet
models, descriptive terms and conditions databasewell as extensive quality control programs.

The following table summarizes the assets of then@my for which fair values are determined on aiméeg basis at March 31, 2012
September 30, 2011.

Fair Value at March 31, 2012

(Dollars in Thousands Total Level 1 Level 2 Level 3
Debt securitie:
Trust preferred and corporate securi $ 80,60 $ - $ 80,60. $ =
Obligations of states and political
subdivisions 10,45( - 10,45( -
Mortgage-backed securitie 876,95! - 876,95! -
Securities available for sale $ 968,00¢ $ - 8 968,00t $ -

Fair Value at September 30, 201

(Dollars in Thousands Total Level 1 Level 2 Level 3
Debt securitie:
Trust preferred and corporate securi $ 22,11 $ - $ 22,11: $ =
Obligations of states and political
subdivisions 6,21¢ - 6,21¢ -
Mortgage-backed securitie 590,91¢ - 590,91¢ -
Securities available for sa $ 619,24¢ $ - 8 619,24¢ $ -

The Companys management reviews the status and potential impat of all securities in a loss position on a thinbasis. In its revie
management considers duration of unrealized loaselsreviews credit rating changes. Other factbrg, not necessarily all, conside
are: that the risk of loss is minimized and eagiedetermine due to the singksuer, rather than pooled, nature of the secsritiee conditio
of the issuer, and whether there have been any @atydeferrals or defaults to-date. Such factagssabject to change over time.
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Foreclosed Real Estate and Repossessed A Real estate properties and repossessed assétdially recorded at the fair value less sel
costs at the date of foreclosure, establishingva ¢wst basis. The carrying amount representsaiver of the new cost basis or the fair vi
less selling costs of foreclosed assets that wemsared at fair value subsequent to their initedgification as foreclosed assets.

Loans. The Company does not record loans at fair value aecurring basis. However, if a loan is congdeimpaired,an allowance
established when the discounted cash flows (oatwhl value or observable market price) of theaimgul loan is lower than the carrying ve
of that loan in accordance with ASC 3Rkceivables.

The following table summarizes the assets of the@oy for which fair values are determined on a-remurring basis at March 31, 2012
September 30, 2011.

Fair Value at March 31, 2012

(Dollars in Thousands Total Level 1 Level 2 Level 3
Impaired Loan:
One to four family residential mortgage loz $ 76 $ - $ - $ 76
Commercial and mu-family real estate loar 14,57¢ - - 14,57¢
Commercial operating loai 84 - - 84
Total Impaired Loan 14,73¢ - - 14,73¢
Foreclosed Assets, net 2,95¢ - - 2,95¢
Total $ 17,69¢ $ - 3 - 3 17,69¢

Fair Value at September 30, 201

(Dollars in Thousands Total Level 1 Level 2 Level 3

Impaired Loan: $ 13,18: $ - $ - $ 13,18:

Foreclosed Assets, net 2,671 - - 2,671
Total $ 15,85 $ - 3 - % 15,85

Quantitative Information About Level 3 Fair Value M easurements

(Dollars in Thousands Fair Value at 3/31/1:  Valuation Technigue  Unobservable Input
Impaired Loan: $ 14,73t Market approacl Appraised value@
Foreclosed Assets, n 2,95¢ Market approacl Appraised value@

(I The Company generally relies on external apprsaigedevelop this information. Management will reelthe appraised value by estimated
selling costs in a range of 4% to 10
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The following table discloses the Company’s esteddair value amounts of its financial instrumenitsis managemerg’ belief that the fa
values presented below are reasonable based aaliregtion techniques and data available to the Gom@mt March 31, 2012 and Septen
30, 2011, as more fully described below. The apmra of the Company are maged from a going concern basis and not a liqud
basis. As a result, the ultimate value realizedtlie finartial instruments presented could be substantiaffgrént when actually recogniz
over time through the normal course of operatiokdditionally, a substantial portion of the Companynherent value is the Bark’
capitalization and franchise value. Neither ostheomponents have been given consideration iprdsentation of fair values below.

The following presents the carrying amount andnegtied fair value of the financial instruments hieydthe Company at March 31, 2012
September 30, 2011. The information presentedhbigest to change over time based on a varietyabfa.

March 31, 2012

Carrying Estimated
Amount Fair Value Level 1 Level Z Level &

(Dollars in Thousands

Financial assets

Cash and cash equivale $ 236,07 $ 236,07 $ 236,07 $ - 3% -
Securities available for sa 968,00¢ 968,00¢ - 968,00¢ -
Loans receivable, ne
One to four family residential mortgage lo¢ 39,85( 41,58: - - 41,58:
Commercial and mu-family real estate loar 194,62: 195,88° - - 195,88°
Agricultural real estate loat 21,081 22,29: - - 22,29:.
Consumer loan 34,66¢ 35,24¢ - - 35,24¢
Consumer loans held for s¢ 1,69( 1,69( - 1,69( -
Commercial operating loat 12,58: 12,73( - - 12,73(
Agricultural operating loan 22,04 22,08 - - 22,08
Total loans receivable, n 326,54: 331,50¢ - 1,69( 329,81¢
FHLB stock 6,73¢ 6,73¢ - 6,73¢ -
Accrued interest receivab 5,74C 5,74C 5,74( - -
Financial liabilities
Noninterest bearing demand depo 1,247,07. 1,247,07. - 1,247,07. -
Interest bearing demand deposits, savings, andync
markets 100,75( 100,75( - 100,75( -
Certificates of depos 104,37! 105,50! - - 105,50!
Total deposit: 1,452,19 1,453,32 - 1,347,82. 105,50!
Advances from FHLE 11,00( 13,97« - - 13,97«
Securities sold under agreements to repurc 13,59¢ 13,59¢ - 13,59¢ -
Subordinated debentur 10,31( 10,317 - - 10,31%
Accrued interest payab 197 197 197 - -

Off-balanc-sheet instruments, loan commitme - - - - -
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September 30, 201

Carrying Estimated
Amount Fair Value

(Dollars in Thousands

Financial assets

Cash and cash equivale $ 276,89 $ 276,89:
Securities available for sa 619,24¢ 619,24¢
Loans receivable, ne 314,41( 316,15:
FHLB stock 4,737 4,737
Accrued interest receivab 4,13¢ 4,13¢

Financial liabilities

Noninterest bearing demand depo 945,95¢ 945,95¢
Interest bearing demand deposits, savings, and ynoaekets 79,10: 79,10:
Certificates of deposit 116,56: 118,28t

Total deposit: 1,141,62! 1,143,341
Advances from FHLE 11,00( 14,12¢
Securitiessold under agreements to repurct 8,05¢ 8,05¢
Subordinated debentur 10,31( 10,32¢
Accrued interest payab 228 22%

Off-balanc-sheet instruments, loan commitme - -

The following sets forth the methods and assumptiged in determining the fair value estimateglferCompany’s financial instruments at
March 31, 2012 and September 30, 2011.

CASH AND CASH EQUIVALENTS
The carrying amount of cash and short-term investmis assumed to approximate the fair value.

SECURITIES AVAILABLE FOR SALE

Securities available for sale are recorded atValiue on a recurring basis. Fair values for innestt securities are based on obtaining gt
prices on nationally recognized securities exchange matrix pricing, which is a mathematical teigiue widely used in the industry to va
debt securities without relying exclusively on qeobprices for the specific securities, but ratherdlying on the securitieselationship to otht
benchmark quoted securities.

LOANS RECEIVABLE, NET

The fair value of loans is estimated using a his&bror replacement cost basis concept (i.e. aragoé price concept). The fair value of Ic
was estimated by discounting the future cash flogiag the current rates at which similar loans \dda¢ made to borrowers with similar cre
ratings and for similar remaining maturities. Whesing the discounting method to determine faiugaloans were gathered by homogen
groups with similar terms and conditions and disted at a target rate at which similar loans wdiddnade to borrowers at March 31, 2
and September 30, 2011. In addition, when comgutie estimated fair value for all loans, allowanéar loan losses have been subtre
from the calculated fair value for consideratiorcadit quality.

Loans held for sale are carried at the lower of oogair market value. The carrying value of thésans approximate fair market value as
are generally sold at par within days of their mrégion.
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FEDERAL HOME LOAN BANK (THE “FHLB") STOCK
The fair value of such stock is assumed to apprateérbook value since the Company is generally biedeem this stock at par value.

ACCRUED INTEREST RECEIVABLE
The carrying amount of accrued interest receivabéssumed to approximate the fair value.

DEPOSITS

The carrying values of nointerest bearing checking deposits, interest bgathrecking deposits, savings, and money marketssamed f
approximate fair value, since such deposits areddiately withdrawable without penalty. The faidua of time certificates of deposit v
estimated by discounting expected future cash floythe current rates offered on certificates qfadit with similar remaining maturities.

In accordance with ASC 82%inancial Instruments no value has been assigned to the Company’s temg-elationships with its depc
customers (core value of deposits intangible) sgsh intangible is not a financial instrument afirkd under ASC 825.

ADVANCES FROM FHLB
The fair value of such advances was estimated $godinting the expected future cash flows usingecurinterest rates at March 31, 2012
September 30, 2011 for advances with similar teantsremaining maturities.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED

DEBENTURES

The carrying amount of securities sold under agesgmto repurchase is assumed to approximate dwev The fair value of subordina
debentures was estimated by discounting the exghéatere cash flows using derived interest ratgg@amating market as of March 31, 2(
and September 30, 2011 over the contractual matfrsuch borrowings.

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabéssimed to approximate the fair value.

LOAN COMMITMENTS
The commitments to originate and purchase loan® havms that are consistent with current markenserAccordingly, the Compa
estimates that the fair values of these commitmamot significant.

LIMITATIONS

It must be noted that fair value estimates are netda specific point in time, based on relevant ketinformation about the financ
instrument. Additionally, fair value estimates drased on existing on- and dfélance sheet financial instruments without attémgptc
estimate the value of anticipated future businegstomer relationships and the value of assetdiabifities that are not considered finan
instruments. These estimates do not reflect aeynjum or discount that could result from offerirfge tCompanys entire holdings of
particular financial instrument for sale at onedinfurthermore, since no market exists for ceméitne Companyg financial instruments, fe
value estimates may be based on judgments regafdinge expected loss experience, current econaoialitions, risk characteristics
various financial instruments and other factorbe§e estimates are subjective in nature and inuaheertainties and matters of signific
judgment and therefore cannot be determined witligh level of precision. Changes in assumptionsva as tax considerations co
significantly affect the estimates. Accordinglased on the limitations described above, the aggeefir value estimates are not intende
represent the underlying value of the Company,ittreea going concern or a liquidation basis.
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NOTE 11. GOODWILL AND INTANGIBLE ASSETS

The changes in the carrying amount of the Compaggodwill and intangible assets for the six momthded March 31, 2012 and 2011 ar
follows:

Retail Meta Paymen Meta Paymen
Banking Systems® Systems®
Goodwill Patents Other Total

(Dollars in Thousands

Balance as of September 30, 2( $ - $ 1,31 $ - 3 1,31¢
Acquisitions during the peric - 475 27 50C
Amortization during the perio - (16) 4 (20
Balance as of March 31, 20 $ - $ 1,77 $ 23 $ 1,79t
Retail Meta Paymen Meta Paymen
Banking Systems® Systems®
Goodwill Patents Other Total

(Dollars in Thousands

Balance as of September 30, 2! $ 1,50¢ $ 1,07¢ $ 77 % 2,66:
Acquisitions during the peria - 112 - 112
Amortization during the perio - - (77) (77)
Write-offs during the perio (1,509) - - (1,509)
Balance as of March 31, 20 $ - $ 1,19C $ - $ 1,19(

The Company has eight patents which are amortaindarch 31, 2012.

The Company tests goodwill and intangible assetsifgpairment at least annually or more often if dibions indicate a possit
impairment. The Company wrotéf $1.5 million of goodwill through the income stment during the three months ended December(T
due primarily to the decline in the stock pricettoé Company during that period. There was no impamt to goodwill and intangible ass
during the six months ended March 31, 2012.

NOTE 12.REGULATORY MATTERS AND SETTLEMENT OF OTS ENFORCEMEN T ACTIONS

As previously disclosed in our Annual Report onrRdtOK, on July 15, 2011, the Company and the Bank stipnlated and consented t
Cease and Desist Order (the “Consent Orders”) isbyethe Office of Thrift Supervision (the “OTS”Bince the issuance of the supervi
directives and the Consent Orders, the Companyttend@ank have been continuing to cooperate withQR&, and, as of July 21, 2011,
successors, the Federal Reserve and the OCC,recttrose aspects of its operations that wereeaddd in the Consent Orders. Manage
of the Company and the Bank believe they have @yremade substantial progress. The Company and ém& Bave completed many of
items in the Consent Orders and expect to complabstantially all of the required actions in then€ent Orders by their respective deac
dates. Notwithstanding our belief as to substhaptiagress, we are currently undergoing an exanaindty our new regulator, the OCC, and
can provide no assurances as to whether the OCCcovicur with our belief or what actions will beké by the OCC if it does not
concur. Failure to conform to the requirementghaf Consent Orders or the expectations of our aggrd could result in material adve
consequences for the Company and the Bank.
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NOTE  SUBSEQUENT EVENTS
13.

On May 9, 2012, the Company issued 640,000 shdrégs common stock for approximately $13.2 milliom a private placement to thi
investors. The pricing of the shares was deterthimg a simple average of the daily volume weighagdrage price (“VWAP”)or the 2(
trading days ending three days preceding closiffte three private placements of common stock, cetaglon May 9, 2012, will incremente
increase the Tier 1 (core) capital to average #aljlmtal assets ratio by approximately 85 to Hdbpoints.

On April 5, 2012, the Company recorded a gain ol $tillion on the sale of a foreclosed asset wittbak value of $2.0 million at March !
2012.

Item 2. Management's Discussion and Analysis of Financtaddtion and Results of Operatio

META FINANCIAL GROUP, INC @,
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

Meta Financial Group, Inc® , (“Meta Financial” or the “Company”) and its whplbwned subsidiary, MetaBanK' (the “Bank” or
“MetaBank”), may from time to time make written oral “forward-looking statementsijiicluding statements contained in its filings wikte
Securities and Exchange Commission (“SE@)its reports to stockholders, and in other comications by the Company, which are mac
good faith by the Company pursuant to the “saféddmprovisions of the Private Securities LitigatiReform Act of 1995.

These forward-looking statements include statemetitts respect to the Comparsybeliefs, expectations, estimates, and intenttbas ar:
subject to significant risks and uncertainties, anel subject to change based on various factorse sif which are beyond the Company’
control. Such statements address, among othersfotfowing subjects: future operating results; tooser retention; loan and other proc
demand; important components of the Compsatglance sheet and income statements; growthxgrashgion; new products and services,
as those offered by the Bank or Meta Payment SystfiMPS”), a division of the Bank; credit quality and adequatyeserves; technolog
and our employees. The following factors, amonigerst, could cause the Compasfinancial performance to differ materially frore
expectations, estimates, and intentions expresssddh forwardeoking statements: the strength of the UnitedeStaconomy in general ¢
the strength of the local economies in which thenany conducts operations; the effects of, and gémrin, trade, monetary, and fis
policies and laws, including interest rate policdéshe Board of Governors of the Federal Resepste®n (the “Federal Reserve”, the “FR&”
the “Board”),as well as efforts of the United States Treasumgoinjunction with bank regulatory agencies to stateithe economy and prot
the financial system; inflation, interest rate, k&dy and monetary fluctuations; the timely develeptmof and acceptance of new products
services offered by the Company as well as riskdding reputational and litigation) attendantréie and the perceived overall value of ti
products and services by users; the risks of dgalith or utilizing thirdparty vendors; the scope of restrictions and caanpk requiremer
imposed by the supervisory directives and/or thenggat Orders entered into by the Company and the Béth the Office of Thril
Supervision (“OTS”) and any other such actions Whigay be initiated; the impact of changes in finahservices’laws and regulation
including but not limited to our relationship witlur regulators, the Office of the Comptroller oé tBurrency (“OCC”and the Federal Reser
technological changes, including but not limitedtte protection of electronic files or databasespuésitions; litigation risk in general, includi
but not limited to those risks involving the MP&idion; the growth of the Compars/business as well as expenses related theretogeha
consumer spending and saving habits; and the ssiof¢ise Company at managing and collecting asgeéierrowers in default.
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The foregoing list of factors is not exclusive. dibnal discussions of factors affecting the Comya business and prospects are contain
the Company’s periodic filings with the SEC. Thentpany expressly disclaims any intent or obligationupdate any forwarlboking
statement, whether written or oral, that may beerfagm time to time by or on behalf of the Companyts subsidiaries.

GENERAL

The Company, a registered unitary savings and hadaing company, is a Delaware corporation, thagipal assets of which are all the iss
and outstanding shares of the Bank, a federal gauank. Unless the context otherwise requirderarces herein to the Company incl
Meta Financial and the Bank, and all subsidiarfegl@ta Financial, direct or indirect, on a consatield basis.

The Company'’s stock trades on the NASDAQ Globalkdtiunder the symbol “CASH.”

The following discussion focuses on the consoliddbeancial condition of the Company and its sulzsids, at March 31, 2012, compare:
September 30, 2011, and the consolidated resulkpefations for the three and six months ended Madc 2012 and 2011. This discus:
should be read in conjunction with the Companyfssotidated financial statements, and notes thefetdhe year ended September 30, 2011.

CORPORATE DEVELOPMENTS AND OVERVIEW

MPS 2012 fiscal second quarter net income was $2llHn compared to net income of $2.2 million imet2011 quarter. This increase
primarily the result of a decrease in nioterest expenses of $3.1 million which was pdytiaffset by a decrease in card fee income of
million when comparing the second quarter of figadr 2012 to fiscal year 2011.

The fiscal year 2012 Retail Bank second quarteineme was $7.6 million compared to net incom&@f million in the 2011 quarter. T
increase was primarily from a sale of Ginnie Maeusities that resulted in an after tax gain of $miflion. The Retail Bank segment focu
primarily on establishing lending and deposit iieleghips with commercial accounts and consumertaiRBank checking balances contin
to grow from $54.5 million at March 31, 2011 to $illion, or 15%, at March 31, 2012.

During the quarter ended March 31, 2012, the Comeaiecuted a strategic sale of its Ginnie Mae sgesiportfolio to enhance capital levt
The securities sold comprised the entire Bank photbf Ginnie Mae securities which had an amodizest of $307.9 million, and as a poin
reference, constituted approximately 43% of thekBamortgagebacked securities portfolio at December 31, 20Ilie sale resulted in t
recognition of an $11.4 million gain ($7.2 milliafter taxes). The resulting addition to the Bankapital will help to support current ¢
expected future growth. The Company believes i§ wa opportune time to realize the high value ain@& Mae securities given mar
conditions relative to Fannie Mae and Freddie Marrtgagebacked securities. The Company immediately replahe sold securities wi
Fannie Mae securities of similar average lives.

At March 31, 2012, Non-Performing Assets have desed by $6.5 million to $9.4 million compared td®Lmillion at September 30, 2011.

During the quarter ended March 31, 2012, the Comparote down one commercial relationship that wasfdreclosed real estate ¢
repossessed assets by $0.9 million through otheinterest income.
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The Company will discontinue its three credit spekip programs by the fourth fiscal quarter of 20For the year ended September 30,
and the six months ended March 31, 2012, thesgaresaips provided approximately $1.2 million ar@l@million, respectively, in net incor
to the Company. The Company believes that otharces of revenue from other developing rsponsorship credit programs will off
income that had been attributable to these relstips.

FINANCIAL CONDITION

At March 31, 2012, the Comparsyassets grew by $322.1 million, or 25.3%, to $ilson compared to $1.3 billion at September
2011. The increase in assets was reflected piyriarincreases in the Company’s mortgdggeked and investment securities available fol
and, to a lesser extent, in an increase in the @oyip net loans receivable, offset in part by arel@se in cash and cash equivalents.

Total cash and cash equivalents were $236.1 mikibMarch 31, 2012, a decrease of $40.8 milliomfi$276.9 million at September
2011. The decline primarily was the result of hempany’s investing its excess liquidity in mortgdgcked securities and investn
securities. The Company maintains its cash egeitahvestments in interebearing overnight deposits with the Federal HomarLBank ¢
Des Moines (“FHLB”) and the Federal Reserve Bankbicago (“FRB”). Federal funds sold deposits may be maintained thghFHLB. A
March 31, 2012, the Company did not have any fédenals sold.

The total of mortgageacked securities and investment securities availfs sale increased $348.8 million, or 56.3%$868.0 million &
March 31, 2012, as purchases exceeded investmdutities, sales, and principal paydowns. The Camjsportfolio of securities availat
for sale consists primarily of mortgapacked securities, which have relatively short etget lives. During the six month period ended M
31, 2012, the Company purchased $750.2 million oftgagebacked securities with estimated future maturigtessidering anticipatt
prepayments of five years or less and stated ntigsiof 30 years or less. In addition, the Comppuschased $61.2 million of investm
securities. During the quarter ended March 31,22@he Company executed a strategic sale to enheequi¢éal levels. The securities s
comprised the entire Bank portfolio of Ginnie Maewgrities which had an amortized cost of $307.%anil The sale resulted in the recogni
of an $11.4 million gain ($7.2 million after taxeshhe resulting addition to the Baskeapital will help to support current and expedtetdre
growth. The Company believes it was an opportime to realize the high value of Ginnie Mae se@sigiven market conditions relative
Fannie Mae and Freddie Mac mortgdipeked securities. The Company immediately repldlce sold securities with Fannie Mae securitit
similar average lives.

The Banks portfolio of net loans receivable increased $#iBion, or 2.3%, to $321.7 million at March 31, 2B This increase primar
relates to an increase of $5.7 million in residdntiortgage loans and $3.8 million in MPS consuloans, offset by a decrease in comme
operating loans of $2.4 million and a decreasedtaiRBank consumer loans of $1.9 million.

Foreclosed real estate and repossessed assetssettite $3.0 million as compared to $2.7 millioseptember 30, 2011 due to the forecla
of assets and loan collateral related to previousported norperforming loans exceeding sales and write offse Majority of this increa
from September 30, 2011 relates to one commerelationship totaling $1.7 million which was transésl to foreclosed real estate
repossessed assets at December 31, 2011. Duernérter ended March 31, 2012, the Company wretends0.9 million of this commerci
relationship. This relationship was reported unt@r-performing loans at September 30, 2011.

Total deposits increased $310.6 million, or 27.286$1.5 billion at March 31, 2012. The Bank counés to increase its low- and oos
deposit portfolio. Deposits attributable to MPSrevap $309.8 million, or 33.5%, at March 31, 2042 compared to September 30, 2011.
increase results mostly from growth in existingecprepaid card programs. Offsetting the aboveees®s was a $12.2 million decreas
certificates of deposits primarily related to amase in public funds. The average balance of deposits was $1.2 hillion for the six mo
period ended March 31, 2012 as compared to $1i6rbfor the same period in the prior fiscal year.
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Total borrowings increased $5.5 million, or 18.9%6m $29.4 million at September 30, 2011 to $34iBion at March 31, 2012, primarily di
to the increase of securities sold under agreememepurchase.

At March 31, 2012, the Company’s stockholdezguity totaled $87.3 million, up $6.7 million fro80.6 million at September 30, 2011. °
increase was related to net income, offset by aedse in the accumulated other comprehensive incefatng to the Compang’securitie
available for sale portfolio and by the paymentididends on the Company’s common stock (see “ResilOperationsbelow). At Marcl
31, 2012, the Bank continues to exceed all regglatequirements for classification as a well-cdjrtd institution. See ‘Liquidity anc
Capital Resources” for further information.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 daysooe or when the collection of principal or irgst becomes doubtful, the Company
place the loan on a nawcrual status and, as a result of this actioryipuely accrued interest income on the loan is n&ae against intere
income. The loan will remain on n@ecrual status until the loan has been broughteotiror until other circumstances occur that prc
adequate assurance of full repayment of intere$pancipal.

The Company believes that the level of allowaneddan losses at March 31, 2012 is appropriateaaiedjuately reflects probable losses re

to these loans; however, there can be no assuthateall loans will be fully collectible or that@hpresent level of the allowance will
adequate in the future. See “Allowance for Loasdas” below.
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The table below sets forth the amounts and categ@i non-performing assets in the Compamyortfolio. Foreclosed assets include a
acquired in settlement of loans.

Non-Performing Assets As Of
March 31, 201. September 30, 201
Non-Performing Loan: (Dollars in Thousands)

Non-Accruing Loans

1-4 Family®@ $ 7% % 127
Commercial & Multi Family(@ 6,28¢ 13,02¢
Commercial Operating) 2 23 30
Total 6,38 13,18:
Accruing Loans Delinquent 90 Days or Mc
Consumer 55 24
Total 55 24
Total Nor-Performing Loan: 6,442 13,20¢
Other Asset:
Foreclosed Asset
1-4 Family 93 451
Commercial & Multi Family 837 181
Agricultural Real Estat 2,02( 2,02(
Commercial Business 8 19
Total 2,95¢ 2,671
Total Other Assets 2,95¢ 2,671
Total Non-Performing Assets $ 9,40C $ 15,87"
Total as a Percentage of Total Assets 0.5¢% 1.24%

(1) At March 31, 2012, the Company had $23,000 of TRSommercial Operating

(2) At September 30, 2011, the Company had $42000DRs in 1-4 Family, $3.9 million in Commerci@lMulti Family and $30,000 in
Commercial Operating

In addition to the non-performing TDRs in (1) a2), the Company had an additional $8.6 million $#i8ion of TDRs performing in

accordance with their terms at March 31, 2012 asmteSnber 3C 2011, respectively

At March 31, 2012, noperforming loans totaled $6.4 million, representith§% of total loans, compared to $13.2 million,40t% of tote
loans at September 30, 2011. The majority of dieisrease from September 30, 2011 relates to twonewoial loan relationships totaling $
million, one of which was partially charged off tvithe remaining $1.7 million transferred to foreseld real estate and repossessed as:
December 31, 2011. During the quarter ended Matgt2312, the Company wrote off $0.9 million frohistcommercial relationship throu
other non-interest income.
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Classified Assets.Federal regulations provide for the classificatidioans and other assets, such as debt and expdtyities considered

the OCC to be of lesser quality, as "substanddddlbtful” or "loss." An asset is considered “dalpslard”if it is inadequately protected by 1
current net worth and paying capacity of the obligoof the collateral pledged, if any. “Substamtiaassets include those characterized b
“distinct possibility” that the savings associatiaill sustain “some loss” if the deficiencies aret morrected. Assets classified as “doubtful”
have all the weaknesses inherent in those clagsie'substandard,” with the added characteribtit the weaknesses present mata@léctior

or liquidation in full,” on the basis of currentixisting facts, conditions and values, “highly dimsable and improbable.Assets classified
“loss” are those considered “uncollectiblafid of such minimal value that their continuanceassets without the establishment of a spe
reserve is not warranted.

General allowances represent loss allowances wiagk been established to recognize the inherdntssociated with lending activities,
which, unlike specific allowances, have not bedncaked to particular problem assets. When asmetsclassified as “lossthe Bank i
required either to establish a specific allowarmeldan losses equal to 100% of that portion of dBeet so classified or to chamgfé-suct
amount. The Bank' determination as to the classification of itseéssnd the amount of its valuation allowancessat#ect to review by i
regulatory authorities, which may order the esghitient of additional general or specific loss alloees. The discovery of additio
information in the future may also affect both teeel of classification and the amount of lossahnces.

On the basis of management's review of its loadsatiner assets, at March 31, 2012, the Companylaadified a total of $33.9 million of
assets as substandard, $30,000 as doubtful and aohess. This compares to classifications at é®ejper 30, 2011 of $42.7 million
substandard, $60,000 as doubtful and none as IégsMarch 31, 2012, $14.9 million out of a total of $33.9 nulti of substandard asset
attributable to the trust preferred securities@sgared to $19.9 million out of a total $42.7 moitliof substandard assets at September 30,
See Note 10 to the Notes to Condensed Consolidéteaicial Statements.

Allowance for Loan LossesThe Company establishes its provision for loandssand evaluates the adequacy of its allowancledorlosse
based upon a systematic methodology consistingrafraber of factors including, among others, histboss experience, the overall leve
classified assets and ngperforming loans, the composition of its loan palitft and the general economic environment withiniclvhthe
Company and its borrowers operate.

Management closely monitors economic developmeunits tegionally and nationwide, and considers thHastors when assessing the adeq
of its allowance for loan losses. While the Comphag no direct exposure to spbme mortgage loans, management reiterates atatesst
concern that developments in the furbbne mortgage market may have a direct effectemidential real estate prices and an indirect effe
the economy in general. In addition, the econastoevdown, which recently has shown some signs efiay, continues to strain the finan
condition of some borrowers. Management therefrbeves that future losses in the residential fptiot may be somewhat higher tt
historical experience. It should be noted thatizeable portion of the Compargy’consumer loan portfolio is secured by residerrtal
estate. Over the past five years, loss rates encttmmercial and mulfamily real estate market have remained moderst@nagemer
concludes that future losses in this portfolio nieysomewhat higher than recent historical expeeiei@n the other hand, current trend
agricultural markets continue to be mostly posititdigher commodity prices as well as above avergghls created positive econot
conditions for most farmers in our markets. Noekthks, management still expects that future lassmss portfolio, which have been very Ic
could be higher than recent historical experierdanagement believes the continuing recessionamgaic environment may also negati\
impact consumers’ repayment capacities.

At March 31, 2012, the Company has establishedlawance for loan losses totaling $4.8 million caangd to $4.9 million at September
2011. Management believes that, based on a detailéelw of the loan portfolio, historic loan lossesrrent economic conditions, the siz
the loan portfolio, and other factors, the currkavel of the allowance for loan losses at March 3112 reflects an appropriate allowa
against probable losses from the loan portfolidthédugh the Company maintains its allowance fonlé@sses at a level that it considers t
adequate, investors and others are cautioned hieat ttan be no assurance that future losses willexceed estimated amounts, or
additional provisions for loan losses will not legjuired in future periods.
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The allowance for loan losses reflects managersdmst estimate of probable losses inherent inptrdolio based on currently availa
information. In addition to the factors mentionalbve, future additions to the allowance for loasses may become necessary based
changing economic conditions, increased loan baknc changes in the underlying collateral of danlportfolio.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbelWS. GAAP. The financial information containedthin these statemel
is, to a significant extent, financial informatithmat is based on approximate measures of the fialegffects of transactions and events that
already occurred. Based on its consideration obaating policies that: (i) involve the most compbind subjective decisions and assessr
which may be uncertain at the time the estimate made, and (ii) different estimates that reasonablyld have been used in the cur
period, or changes in the accounting estimate ahatreasonably likely to occur from period to pdrivould have a material impact on
financial statements, management has identifiedpthizies described below as Critical Accountindidtes. This discussion and analy
should be read in conjunction with the Company‘egficial statements and the accompanying notesreesi Part Il, Item 8 Consolidate
Financial Statements and Supplementary Data” ofiitsual Report on Form 1K-for the year ended September 30, 2011 and inftom
contained herein.

Allowance for Loan Losses.The Companys allowance for loan loss methodology incorporagesariety of risk considerations, b
guantitative and qualitative, in establishing ahowahnce for loan loss that management believes pigrogriate at each reporti
date. Quantitative factors include the Company&ohnical loss experience, delinquency and chaffjerends, collateral values, change
non-performing loans, and other factors. QuaiNigatactors also incorporate known information abiodividual loans, including borrowers’
sensitivity to interest rate movements. Qualiatfactors include the general economic environnierthe Companys markets, includir
economic conditions throughout the Midwest andpanticular, the state of certain industries. Sinel complexity of individual credits
relation to loan structure, existing loan policiesyd pace of portfolio growth are other qualitatifeetors that are considered in
methodology. As the Company adds new products inotkases the complexity of its loan portfolio, will enhance its methodolo
accordingly. Management may have reported a nadliedifferent amount for the provision for loanskes in the consolidated statemer
operations to change the allowance for loan lo#fsi#s assessment of the above factors were difterdlthough management believes
levels of the allowance at both March 31, 2012 8agtember 30, 2011 were adequate to absorb proloakkes inherent in the loan portfolic
decline in local economic conditions or other fastoould result in increasing losses.

Goodwill and Intangible Assettangible assets include patents filed by the MR&ion. Intangible assets are tested annualynfipairmen
or more often if conditions indicate a possible @nment. Determining the fair value of a reportiagit involves the use of significe
estimates and assumptions. These estimates amm@#mns include revenue growth rates and operatiagyins used to calculate future ¢
flows, risk-adjusted discount rates, future ecormamd market conditions, comparison of the Compamyarket value to book value ¢
determination of appropriate market comparablestud future results may differ from those estirsate

Each quarter the Company evaluates the estimaefdldiwes of intangible assets and whether eventshanges in circumstances warra
revision to the remaining periods of amortization.accordance with ASC 35@ccounting for the Impairment or Disposal of Lohgec
Assets, recoverability of these assets is measured bypaoison of the carrying amount of the asset toftihere undiscounted cash flows
asset is expected to generate. If the asset isdewad to be impaired, the amount of any impairniemeasured as the difference betwee
carrying value and the fair value of the impaireded.
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Assumptions and estimates about future values emaining useful lives of the Company’s intangibhel ather londived assets are comp
and subjective. They can be affected by a variefaaiors, including external factors such as induand economic trends, and internal fac
such as changes in the Companpusiness strategy and internal forecasts. Althahhg Company believes the historical assumptiord
estimates used are reasonable and appropriaterafiffassumptions and estimates could materiafppainthe reported financial results.

Self-Insurance. The Company has a setfsured healthcare plan for its employees up ttacelimits. To mitigate a portion of these riskise
Company has a stdpss insurance policy through a commercial insueazarrier for coverage in excess of $55,000 peiviididal occurrenc
with an unlimited lifetime maximum. The estimateself-insurance liability is based upon known claims andestimate of incurred, but |
reported (“IBNR”) claims. IBNR claims are estimated using historicdhims lag information received by a third partyaims
administrator. Although management believes isube best information available to determine tberwal, unforeseen health claims cc
result in adjustments to the accrual.

Deferred Tax Assets The Company accounts for income taxes accordirthdoasset and liability method. Under this methdeferred ta
assets and liabilities are recognized for the futax consequences attributable to differencesdsivthe financial statement carrying amao
of existing assets and liabilities and their respectax basis. Deferred tax assets and lialslisee measured using the enacted tax
applicable to income for the years in which thosmporary differences are expected to be recoveresktttled. Deferred tax assets
recognized subject to management’s judgment tladizegion is more-likely-thamot. An estimate of probable income tax benefig will no
be realized in future years is required in detemgjrthe necessity for a valuation allowance.

Security Impairment.Management continually monitors the investment ggcuwportfolio for impairment on a security by seity
basis. Management has a process in place tofgeeturities that could potentially have a créaipairment that is other than temporary. -
process involves the length of time and extenthactvthe fair value has been less than the amadrtinst basis, review of available informa
regarding the financial position of the issuer, itamng the rating of the security, cash flow pmjens, and the Company's intent to st
security or whether it is more likely than not thempany will be required to sell the security beftre recovery of its amortized cost whict
some cases, may extend to maturity. To the exterdetermine that a security is deemed to be ol@rtemporarily impaired, an impairme
loss is recognized. If the Company intends to @edecurity or it is more likely than not that then@pany would be required to sell a sect
before the recovery of its amortized cost, the Camyprecognizes an other-thgemporary impairment in earnings for the differethetwee
amortized cost and fair value. If we do not exgectecover the amortized cost basis, we do not fdasell the security and if it is not m
likely than not that the Company would be requitedell a security before the recovery of its afmed cost, the recognition of the other-than-
temporary impairment is bifurcated. For those séesr the Company separates the total impairnmnta credit loss component recognize
earnings, and the amount of the loss related terd#ctors is recognized in other comprehensiverire net of taxes.

The amount of the credit loss component of a debtisty impairment is estimated as the differeneeveen amortized cost and the pre
value of the expected cash flows of the securitye Present value is determined using the best agicash flows discounted at the effec
interest rate implicit to the security at the datgurchase or the current yield to accrete antabseked or floating rate security. Cash 1
estimates for trust preferred securities are ddrivem scenaridzased outcomes of forecasted default rates, logsise prepayment spee
and structural support.
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Level 3 Fair Value Measureme. U.S. GAAP requires the Company to measure thevédue of financial instruments under a standahitct
describes three levels of inputs that may be us@deasure fair value. Level 3 measurement inclsdgsficant unobservable inputs that ref
the Companys own assumptions about the assumptions that mpekgtipants would use in pricing an asset oriliigb Level 3 assets at
liabilities include financial instruments whose walis determined using pricing models, discountashcflow methodologies, or simi
techniques, as well as instruments for which thterdg@nation of fair value requiresgnificant management judgment or estimation. @Uigl
management believes that it uses a best estimatdoofation available to determine fair value, doethe uncertainty of future events,
approach includes a process that may differ sicgnifily from other methodologies and still produneeatimate that is in accordaneégh U.S
GAAP.

RESULTS OF OPERATIONS

General. The Company recorded net income of $10.0 millior$210 per diluted share, for the three monthedrdarch 31, 2012 compa
to net income of $2.7 million, or 88 cents per @tli share, for the same period in fiscal year 2044t earnings for the three month pe
ended March 31, 2012 were primarily impacted byai @n sale of securities of $11.4 million, a reithrein card fee income and the rele
card processing expense and an increase in in@rexpense due to increased profitability.

The Company recorded net income of $13.1 millian$4.09 per diluted share, for the six months enldiedch 31, 2012 compared to $
million, or $1.11 per diluted share, for the saneeigd in fiscal year 2011. Net earnings for thermsionth period ended March 31, 2012 v
primarily impacted by a preax gain on sale of securities of $12.4 millionreguction in card fee income and the related caotqssin
expense and an increase in income tax expens® dineréased profitability.

The change in net income for the current period affected by many factors within the general catiegoof netinterest income, net inter
income after provision for loan losses, total noteiest income, total non-interestpense, and income tax expense. Those factodisagsse
in more detail below. In general, net interest meoincreased from $8.4 million to $9.4 million fitre three month period ended March
2012 from the prior year comparable period. Totai4mterest income increased from $19.5 million to $2®r the three month period eni
March 31, 2012 from the prior year comparable gkrand total norinterest expense decreased from $23.3 million tZghillion during th
same time periods.

Net Interest Income.Net interest income for the 2012 fiscal secondrtgr increased by $1.0 million, or 11.8%, to $ilion from $8.<
million for the same period in the prior fiscal yedNet interest margin decreased to 2.72% forgbeond quarter of fiscal year 201z
compared to 2.97% for the same period in 2011.rélyvasset yields declined by 41 basis points ghirmarily to a change in asset mix to r
government guaranteed mortgage-backed securiles.government guaranteed mortgdgeked securities comprise 60% of average in
earning assets compared to 48% one year ago. Dhg&y’'s average interesérning assets for the 2012 second quarter gre$284.:
million, or 21%, to $1.39 billion, up from $1.15llwn during the same quarter last year.

Overall, rates on all deposits and intefestring liabilities decreased by 15 basis poirdmf0.42% in the 2011 second fiscal quarter to 0
in 2012. At March 31, 2012, low- and wost checking deposits represented 91% of totabsiepcompared to 88% one year earlier.
growth in deposits was driven by an increase of6$Amnillion, or 49%, in deposits generated by MR®arch 31, 2012 as compared to
year earlier

For the six months ended March 31, 2012, net istdreeome was $18.1 million compared to $16.7 oillfor the same period in the pi
fiscal year. Contributing to this increase wasla@sis point decrease in rates paid on intdreating liabilities and an 18% increase in ear
assets. These were partially offset by asset yitHdt decreased 45 basis points, in part, duasierf prepayment speeds in the Company’
mortgage-backed securities portfolio as comparedegrior fiscal year.
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The following tables present, for the periods iatlel, the Company’s total dollar amount of inteiesbme from average interes&rning
assets and the resulting yields, as well as tlegast expense on average intetesiring liabilities, expressed both in dollars aaigs. No ta
equivalent adjustments have been made, as thesetmnsidered to be significant. Naoeruing loans have been included in the tak

loans carrying a zero yield.

Three Months Ended March 31, 2012 2011
(Dollars in Thousands Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 324,40( 4,49z 551% $ 345,31( 4,90¢ 5.71%
Mortgage-backed securitie 837,99¢ 5,19¢ 2.4% 549,80:. 4,43: 3.27%
Other investments and fed funds s 230,93. 60¢ 1.06% 254,87¢ 23¢ 0.3¢%
Total interest-earning asset 1,393,32! 10,29¢ 2.91% 1,149,99: 9,58( 3.3&%
Non-interest-earning assets 56,91. 51,40%
Total assets $ 1,450,223 $ 1,201,39
Nor-interest bearing depos $ 1,090,00 - 0.0(% $ 877,06: - 0.0(%
Interest-bearing liabilities:
Interes-bearing checkin 34,11° 66 0.7¢% 34,35: 10¢€ 1.28%
Savings 12,39( 10 0.32% 11,07: 10 0.37%
Money market: 38,30z 32 0.3%% 35,05 63 0.7%
Time deposit: 104,89¢ 44E 1.71% 112,88 574 2.0€%
FHLB advance: 47,88’ 202 1.7(% 28,02: 287 4.15%
Other borrowings 19,66 132 2.7(% 16,42¢ 123 3.04%
Total interest-bearing liabilities 257,25t 88¢ 1.3%% 237,81 1,162 1.9&%
Total deposits andinterest-bearing
liabilities 1,347,26: 88¢ 0.27% 1,114,87. 1,16: 0.42%
Other norinterest bearing liabilitie 21,34¢ 16,33:
Total liabilities 1,368,61! 1,131,20.
Shareholders' equi 81,62¢ 70,19
Total liabilities and shareholders’
equity $ 1,450,23 $ 1,201,39
Net interest income and rinterest rate
spread including non-interest beari
deposits 9,411 2.7% 8,417 2.9€%
Net interest margin 2.72% 2.97%
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Six Months Ended March 31, 2012 2011
(Dollars in Thousands Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 322,42: 9,03 5.6(% $ 352,73( $ 10,35¢ 5.8%%
Mortgage-backed securitie 745,25¢ 9,98t 2.6&% 511,70¢ 8,351 3.21%
Other investments and fed funds s 198,61: 897 0.9(% 206,45. 493 0.4&%
Total interest-earning asset: 1,266,29! 19,91« 3.15% 1,070,89. $ 19,20( 3.6(%
Nor-interes-earning asse! 60,90¢ 69,07¢
Total assets $_1327,20. $_1,139,96
Non-interest bearing depos $ 969,31 - 0.0(% $ 781,68t $ - 0.00%
Interest-bearing liabilities:
Interes-bearing checkin 33,351 14& 0.81% 32,89¢ 23¢ 1.4€%
Savings 11,96: 18 0.3(% 10,917 20 0.37%
Money market: 38,21: 75 0.3% 34,61 132 0.7€%
Time deposit: 109,28( 96¢ 1.71% 121,86! 1,251 2.0€%
FHLB advance: 45,01( 403 1.7% 39,41¢ 61C 3.1(%
Other borrowings 18,55¢ 25€ 2.7% 16,85: 252 3.01%
Total interest-bearing liabilities 256,37! 1,86t 1.45% 256,56( 2,50¢ 1.9¢%
Total deposits andinterest-bearing
liabilities 1,225,68! 1,86¢ 0.3(% 1,038,241 $ 2,50t 0.48%
Other norinterest bearing liabilitie 20,33¢ 16,50:
Total liabilities 1,246,02! 1,054,74!
Shareholders' equil 81,17¢ 85,22(
Total liabilities and shareholders'
equity $ 1,327,20 $ 1,139,96
Net interest income and rinterest rate
spread including non-interest beari
deposits 18,04¢ 2.85% $ 16,69¢ 3.12%
Net interest margin 2.85% 3.15%
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Provision for Loan Losse: The Company recognized virtually the same prowidor loan losses in the second quarter of figealr 2012 ¢
$0.2 million as it did for the same period in th@pfiscal year. This was the result of the evéibraof the allowance for loan loss as note
Note 3.

For the six months ended March 31, 2012, the Compeeorded a provision of $0.9 million comparedatprovision of $0.2 million for tt
same period in the prior fiscal year due to theeafeentioned factors.

Nor-Interest Income. Non-interest income for the quarter ended March 3122@treased by $7.3 million, or 37.6%, to $26.8lionl from
$19.5 million in the prior fiscal year second geartThe Bank recorded a gain on sale of secuiiti¢ke 2012 fiscal second quarter of $:
million compared to $0.6 million in the prior fidogear second quarter. Conversely, fees earnddR&+elated programs were $15.7 mill
for the second quarter of fiscal year 2012, compaoe$18.4 million for the same quarter in fisceby 2011. MPS fee income declined
mainly to a reduced tax-related prepaid card volume

For the six months ended March 31, 2012, mterest income increased by $7.7 million, or 22.184542.5 million from $34.8 million for tl
same period in the prior fiscal year. Fees eaoregrepaid debit cards, income ta@tated programs and other payment systems produac
services were $29.6 million for the six months ehtiéarch 31, 2012, compared to $32.5 million for gane period in fiscal year 2011.
addition, for the six months ended March 31, 204@ 2011, the Bank sold mortgabaeked securities resulting in a gain on sale aflable
for sale securities in the amount of $12.4 millaovd $1.2 million, respectively.

Nor-Interest Expense.Non-dinterest expense decreased by $3.1 million, or%3tb $20.2 million for the second quarter of fisgaar 201
from $23.3 million for the same quarter in fiscalay 2011. Nornnterest expense decreased by $5.9 million, or9a3td $39.0 million for th
six months ended March 31, 2012 from $44.9 milienthe same period in fiscal year 2011.

There was no goodwill impairment expense in thensonths ended March 31, 2012. Goodwill impairmexpiense was recorded for the
months ended March 31, 2011 of $1.5 million du¢ht Retail Bank segmestwrite off of goodwill related primarily to the dee in stocl
price of the Company.

Compensation expense decreased $0.1 million to@8libn for the three months ended March 31, 2@$2compared to $8.2 million for 1
same period in fiscal year 2011. For the six merghded March 31, 2012, compensation expense dofd!g.2 million, compared to $1!
million for the same period in the prior fiscal ye®verall staffing is 1% lower than at March 20,11.

Legal and consulting expenses increased $0.7 milti$2.0 million for the three months ended MaBdh 2012 as compared to $1.3 mil
for the same period in fiscal year 2011. For tlxemonths ended March 31, 2012, legal and consukixpense totaled $3.3 million, compe
to $2.8 million for the same period in the priosclal year. These increases are primarily due ¢ouse of outside specialists to assi
addressing matters relating to our regulatory erations.

Income TaxIncome tax expense for the second quarter of figeat 2012 was $5.8 million, or an effective tateraf 36.8%, compared
income tax expense of $1.7 million, or an effectise rate of 37.9%, for the same period in the rpfiecal year. For the six months en
March 31, 2012, the Company recorded an incomexpense in the amount of $7.5 million, or an effectax rate of 36.6%, compared to 4
million, or an effective tax rate of 45.9% for teame period in the prior fiscal year. The Compamgcorded income tax expense anc
effective tax rate for the six months ended Marth2)11 was impacted by permanent differences legtweok and taxable income prima
related to the write off of goodwill of $1.5 millio
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LIQUIDITY AND CAPITAL RESOURCES

The Company's primary sources of funds are depdmitsowings, principal and interest payments @aniand mortgagleacked securities, a
maturing investments. While scheduled loan repaysmand maturing investments are relatively prebietadeposit flows, prepayments
mortgagebacked securities and early loan repayments atleeimded by the level of interest rates, generalnecoc conditions, ar
competition.

The Company uses its capital resources principadlymeet ongoing commitments to fund maturing dedibs of deposits and Ic
commitments, to maintain liquidity, and to meet igimg expenses. At March 31, 2012, the Compard d@mmitments to originate a
purchase loans and unused lines of credit totdlt®2 million. The Company believes that loan yepants and other sources of funds wil
adequate to meet its foreseeable short- and langliquidity needs.

Regulations require the Bank to maintain minimunoants and ratios of total risk-based capital aret Ticapital to riskweighted assets, an
leverage ratio consisting of Tier 1 capital to agr assets. The following table sets forth thekBaactual capital and required capital amc
and ratios at March 31, 2012 which, at that dategeded the minimum capital adequacy requirements.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Action
Actual Purposes Provisions
At March 31, 2012 Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands
MetaBank
Tangible capital (to tangible asse ~$ 93,62¢ 5.81% $ 23,91( 1.5(% $ n/e n/e%
Tier 1 (core) capital (to adjusted tof
assets 93,62¢ 5.87 63,76 4.0C 79,70 5.0C
Tier 1 (core) capital (to risk-weighte
assets 93,62¢ 15.3¢ 24,37¢ 4.0C 36,56¢ 6.0C
Total risk-based capital (to ri-
weighted asset: 98,38t 16.1¢ 48,751 8.0C 60,94¢ 10.0C

The Federal Deposit Insurance Corporation ImproverAet of 1991 (FDICIA) established five regulatargpital categories and authorized
banking regulators to take prompt corrective actidth respect to institutions in an undercapitalizategory. At March 31, 2012, the Bank
exceeded all requirements for the well capitalieagtgory.

Item 3. Quantitative and Qualitative Disclosure About MadrRésk

MARKET RISK
The Company is exposed to the impact of interégstghanges and changes in the market value ohiesiments.
The Company originates predominantly adjustable-teans and fixed-rate loans up to ten years. teng fixedsate residential mortgac

are generally sold into the secondary market. Aesalt of its lending practices, the Companigan portfolio is relatively short in durationd
yields respond quickly to the overall level of irgst rates
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The Company's primary objective for its investmpottfolio is to provide the liquidity necessaryrteeet the Compang’cash demands. T
portfolio may also be used in the ongoing manageroéinterest rate risk. As a result, funds mayimeested among various categorie
security types and maturities based upon the Coy'pared for liquidity and its desire to createemonomic hedge against the effects
changes in interest rates may have on the overalteh value of the Company.

The Company offers a full range of deposit prodwaich are generally short term in nature. IntebEsring checking, savings, and mac
market accounts generally provide a stable soufdarals for the bank and also respond relativelickjy to changes in short term intet
rates. The Company offers certificates of depagi maturities of three months through five yeavhjch serve to extend the duration of
overall deposit portfolio. A significant and ineseng portion of the Company’s deposit portfoliocisncentrated in non-interelséaring
checking accounts. These accounts serve to decteasCompany overall cost of funds and reduce its sensititatychanges in short te
interest rates.

The Company also has wholesale borrowings, predamtyn advances from the FHLB and FRB, includinghbovernight advances &
advances that carry fixed terms and fixed ratemtefest. The Company utilizes this portfolio t@amage liquidity demands and also, w
appropriate, in the ongoing management of inteegstrisk.

The Board of Directors has established limits anlével of acceptable interest rate risk for thalBaThere can be no assurance, however
in the event of an adverse change in interest,ritesCompany’s efforts to limit interest rate nigk be successful.

Net Portfolio Value The Bank uses a Net Portfolio Value ("NPV") apgio to the quantification of interest rate riskisTapproach calculai
the difference between the present value of exgezsh flows from assets and the present valugpefated cash flows from liabilities, as v
as cash flows from any off-balance sheet contra@tanagement of the Bardk’assets and liabilities is performed within theteat of th
marketplace, but also within limits establishedtbg Board of Directors on the amount of change FVNhat is acceptable given cert
interest rate changes.

Presented below, at March 31, 2012 and Septemhe&t03Q, is an analysis of the Baskhterest rate risk as measured by changes in fgf
an instantaneous and sustained parallel shiftenytbld curve, in 100 basis point increments, ug dawn 200 basis points. Down 100 b
points and down 200 basis points are not presdotedarch 31, 2012 and September 30, 2011 dued@xtremely low rate environment.
both March 31, 2012 and September 30, 2011, thé&’'Banterest rate risk profile was within the intérsensitivity limits set by the Board
Directors.

March 31, 2012

September 30, 201.

Estimated Increase

Estimated Increase

Estimated in NPV Estimated in NPV
Change in NPV NPV
Interest Rates Amount Amount Interest Rates Amount Amount Percent
(Dollars in Thousand (Dollars in Thousand
Basis Points Basis Points
+20Cbp 162,40¢ 7,78¢ 5.0%% +20Cbp 129,69¢ 32,17¢ 32.9%%
+10Cbp 166,86( 12,235 7.91% +10Cbp 121,36: 23,83¢ 24.4%
- 154,62 - - - 97,52¢ - -

Certain shortcomings are inherent in the methoanaflysis presented in the preceding table. For plgmlthough certain assets and liabil
may have similar maturities or periods to repricithgey may react in different degrees to changesarket interest rates. Also, the interest |
on certain types of assets and liabilities mayttlate in advance of changes in market interess rathile interest rates on other types ma
behind changes in market rates. Additionally, éeréasets, such as adjustatdée mortgage loans, have features that restraoi@gds in intere
rates on a shoterm basis and over the life of the asset. Furtbegmalthough management has estimated changkes Ievtels of prepaymer
and early withdrawal in these rate environmentshdavels would likely deviate from those assunreddlculating the table. Finally, the abi
of some borrowers to service their debt may deeréathe event of an interest rate increase.
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In addition to the NPV approach, the Bank alsoeesg gap reports, which measure the differencessdeta and liabilities repricing in giv
time periods, and net income simulations to asgessterest rate risk profile. Management revietssinterest rate risk profile on a quarte
basis.

Iltem 4. Controls and Procedur

CONTROLS AND PROCEDURES

Any control system, no matter how well designed apdrated, can provide only reasonable (not ab=moagsurance that its objectives wil
met. Furthermore, no evaluation of controls caoviole absolute assurance that all control issu@simstances of fraud, if any, have b
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothef Companys Chief Executive Officer and Chief Financial Offic has evaluated t
effectiveness of the Company’s “disclosure contrntsl procedures”, as such term is defined in RlBs — 15(e) and 15d 15(e) of th
Securities Exchange Act of 1934 (“Exchange Act"pathe end of the period covered by the report.

Based upon that evaluation, our Chief Executiveioc®ffand Chief Financial Officer concluded that,Mérch 31, 2012, the Compasy’
disclosure controls and procedures were effectverovide reasonable assurance that (i) the infoomaequired to be disclosed by us in
report was recorded, processed, summarized andtedpwithin the time periods specified in the SE@Qies and forms, and (ii) informati
required to be disclosed by us in our reports thatfile or submit under the Exchange Act is accuated and communicated to
management, including our principal executive aridgipal financial officers, or persons performisignilar functions, as appropriate to all
timely decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Comparsymanagement, including its Chief Executive Offiead Chief Financial Officer, the Company i
conducted an evaluation of the Companyiternal control over financial reporting to detene whether any changes occurred during
Company’s fiscal quarter ended March 31, 2012, Haate materially affected, or are reasonably likelymaterially affect, the Comparzy’
internal control over financial reporting. Based such evaluation, management concluded that, aélseoénd of the period covered by
report, there have not been any changes in the @ayrginternal control over financial reporting gagh term is defined in Rules 13&¢f) anc
15d-15(f) under the Exchange Act) during the fiscalrtgrato which this report relates that have maligriaffected, or are reasonably likely
materially affect, the Company's internal contreéofinancial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Item 1. Legal Proceeding— See“Legal Proceedin(” of Note 6 to the Notes to Condensed Consolidatedrf€ial Statements, which
incorporated herein by referen:

Item 1A.  Risk Factors In addition to the other information set forth st report, you should carefully consider the fastiscussed in Pi
[, “Item 1A. Risk Factors” in our Annual Report ¢torm 10K for the year ended September 30, 2011. Additioisks anc
uncertainties not currently known to us or that eauerently deem immaterial may also materially adgexsely affect us in tl

future.
Item 2. Unregistered Sales of Equity Securities and Udero€eed-— None
Item 3. Defaults Upon Senior Securiti- None
Item 4. Mine Safety Disclosure— Not Applicable
Item 5. Other Informatior—- None
Item 6. Exhibits

Seelndex to Exhibits
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdrdiport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: May 10, 2012 By: /s/J. Tyler Haah

J. Tyler Haahr, Presider
and Chief Executive Office

Date: May 10, 2012 By: /s/ David W. Leedon

David W. Leedom, Executive Vice Presid
and Chief Financial Office
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INDEX TO EXHIBITS

Eﬁ?:}%ter Description
311 Section 302 certification of Chief Executive Offic

31.2 Section 302 certification of Chief Financial Offic

32.1 Section 906 certification of Chief Executive Offic

32.2 Section 906 certification of Chief Financial Offic

101.INS Instance Documet

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docutr
101.DEF XBRL Taxonomy Extension Definition Linkbase Docunh
101.LAB XBRL Taxonomy Extension Label Linkbase Docum

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent




Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:
1. I have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgt&te a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statements,ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, andtf@ periods presented in this rep

4. The registrardg’ other certifying officer(s) and | are responsitadeestablishing and maintaining disclosure cdstend procedures {
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogtias defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipg; or caused such internal control over finahoggporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the registrant'slaisire contorls and procedures and presentedsimefort our conclusions ab
the effectiveness of the disclosure controls aratguures, as of the end of the period covered Isyréport based on st
evaluation; ant

(d) Disclosed in this report any changes inrgggstrant’s internal control over financial refiog that occurred during the registrant’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg, that has materially affected, o
reasonably likely to materially affect, the regast’ s internal control over financial reporting; a

5. The registrant’ other certifying officer(s) and | have discloskbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ani

(b) Any fraud, whether or not material, thatatves management or other employees who haven#fisant role in the registrarg’
internal control over financial reportin

Date: May 10, 2012
/sl J. Tyler Haah
Chief Executive Office
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Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David W. Leedom, certify that:
1. I have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgt&te a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statements,ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, andtf@ periods presented in this rep

4. The registrardg’ other certifying officer(s) and | are responsitadeestablishing and maintaining disclosure cdstend procedures {
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogtias defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipg; or caused such internal control over finahoggporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presé@ntbs report our conclusions ab
the effectiveness of the disclosure controls aratguures, as of the end of the period covered Isyréport based on st
evaluation; ant

(d) Disclosed in this report any changes inrgggstrant’s internal control over financial refiog that occurred during the registrant’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg, that has materially affected, o
reasonably likely to materially affect, the regast’ s internal control over financial reporting; a

5. The registrant’ other certifying officer(s) and | have discloskbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ani

(b) Any fraud, whether or not material, thatatves management or other employees who haven#fisant role in the registrarg’

internal control over financial reportin

Date: May 10, 2012 /s/ David W. Leedon
Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®@f Meta Financial Group, Inc. (the “Companyt)y the quarterly period ended March
2012 as filed with the Securities and Exchange Cw@sion on the date hereof (the “Report})J. Tyler Haahr, Chief Executive Officer of
Company, certify, pursuant to section 906 of theb&aes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseéttion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly mrets, in all material respects, the financial ctadiand result of operations
the Company

By: [s/J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
May 10, 201Z




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®@f Meta Financial Group, Inc. (the “Companyt)y the quarterly period ended March
2012 as filed with the Securities and Exchange Ca@sion on the date hereof (the “Report})Pavid W. Leedom, Chief Financial Officer
the Company, certify, pursuant to section 906 ef$larbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseéttion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly mrets, in all material respects, the financial ctadiand result of operations
the Company

By: [s/ David W. Leedon
Name: David W. Leedor
Chief Financial Office!
May 10, 201Z




