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Other Events.

On June 10, 2013, Meta Financial Group, Inc. (tBerfipany”) announced that it had commenced an attmiet equity offering progra
(the “Offering”). In connection with the Offeringhe Company is disclosing the following recentelepments:

Financial highlights

Preliminary, unaudited financial highlights for ttveo-month period ended May 31, 2013 include thifgng:

« Statement of Operations:

o

Net income during the two month period ended May Z113 was $2.3 million compared to $1.6 milliom fhe same tw
month period in fiscal 2012. The MPS segment m@edrnet income of $1.2 million, the Retail Bank reegt recorded n
income of $1.3 million and the Holding Company nefgml a $0.2 million los:

Noninterest income during the two month period enlitaly 31, 2013, which included a $0.5 million gaim sale of securiti
available for sale, was approximately $9.1 milliooampared to $9.1 million for same period in 20The 2012 period includ
a $0.4 million loss on sale of securities availdblesale along with a gain of $1.1 million on safean REO property

Noninterest expense during the two month periodeéiMay 31, 2013 and May 31, 2012 was $12.3 mil

$0.1 million of the increase in earnings during tive months ended May 31, 2013 was attributablentdPS business parti
that had experienced a temporary business intéorufseginning in April 2012. This business partigenow active and
continuing to ramp up its business with us. Weeexphe praax contribution from this partner for the thirddal quarter wi
be approximately $0.5 millior

« Statement of Financial Condition:

(0]

At May 31, 2013, the Company had total asset$1o7 billion, deposits of $1.4 billion, and stockders’ equity of $146.
million compared to total assets of $1.7 billioepdsits of $1.6 billion, and stockholdeesjuity of $143.4 million at March &
2013.

Total loans, net of allowance for loan losses,éased $4.3 million to $335.2 million at May 31, 20ftom $330.9 million ¢
March 31, 2013. The increase from March 31, 20d®arily relates to higher residential mortgagen®af $7.1 million an
$3.1 million in agricultural operating loans, palty offset by a decrease in commercial and nfaltily real estate loans
$6.6 million.




Ratios:

The Retail Bank segment’'s non-performing asef2A) were 0.11% of totahssets at May 31, 2013 and March 31, 2
There continued to be no r-performing assets within the MPS segment at May2813.

Investment and mortgage-backed securities availfis sale (AFS) decreased $286.2 million during twomonth perio
ended May 31, 2013. The AFS securities portfoltalegl $951.1 million at May 31, 2013. The decreaas primarily due |
the reclassification of $284.3 million of debt seties to held to maturity (HTM) on May 6, 2013 whi was previous
disclosed on Form-K filed on June 7, 2013. The HTM securities pditftotaled $284.4 million at May 31, 201

Total deposits decreased $114.5 million, or 7%$1a!4 billion at May 31, 2013 as compared to $bBion at March 31
2013, but increased $290.2 million, or 25%, comgadcedeposits at May 31, 2012. Deposits attribletads MPS decreased
$132.8 million, or 10%, at May 31, 2013, comparedvtarch 31, 2013, but increased $278.6 million36%6, compared

deposits at May 31, 2012. The decrease in deposits March 31, 2013 to May 31, 2013 is primarilyriautable to seasor
fluctuations.

During the twomonth period ended May 31, 2013, total borrowinggeased $101.8 million, from $25.0 million to $18
million, as compared to March 31, 2013. This ineg2@vas attributable to reduced depo:

Book value per common share outstanding increagéd lzents from $26.08 at March 31, 2013 to $2&89ay 31, 2013

At May 31, 2013, the Company’s wholbyvned subsidiary, MetaBank™, exceeded federal atgyl requirements to remi
classified as a well-capitalized institution. Hat respect, MetaBark'Tier 1 (core) capital to adjusted total assets 8829
compared to a well-capitalized requirement of 5.@%bfotal capital to riskweighted assets ratio was 23.68% compared 1
well-capitalized requirement of 10.0%, and MetaBarker 1 (core) capital to riskeighted assets ratio was 23.12% comg
to the wel-capitalized requirement of 6.0%. MetaB's Tier 1 (core) capital to average adjusted tatabss ratio was 8.69¢

Net Interest Margin

(0]

(0]

The Companyg net interest margin improved 2 basis points, fBo#%% for the six months ended March 31, 201343% fo
the eight months ended May 31, 20

Margin improvement was driven by a decreaseta tteposits and interebearing liabilities rates of 1 basis point, frol2 D%
for the six months ended March 31, 2013 to 0.20p4He eight months ended May 31, 20




o The Company yield on earning assets was 2.66% for both thensinths ended March 31, 2013 and the eight magridg(
May 31, 2013

These preliminary, unaudited results have not lgepared in accordance with, and are subject ®,Gbmpanys quarterly closing ai
review procedures and the regular quarterly reyieacess of its independent auditors. As a reddt,imformation presented herein is
necessarily indicative of the results to be expkéte the third fiscal quarter of 2013, and we paovide no assurance that our results for
2013 will not be significantly different than thof the first two months of the third fiscal quert

Russell 2000 | ndex

On June 14, 2013, Russell Investments announceelimmary list of additions to certain of its indes and the Company was advised tt
was included on the preliminary list of additiomsthe Russell 2000 Index. The list of additiongHis index is expected to be finalized
June 28, 2013 and announced on July 1, 2013. Ruksell 2000 Index measures the performance drttadl-cap segment of the U.S. eqt
universe. The Russell 2000 is a subset of the dRUBBO0® Index representing approximately 10% of the totarkat capitalization of th
index. It includes approximately 2000 of the smstlisecurities based on a combination of their etackp and current index members
The Russell 2000 Index is constructed to provideraprehensive and unbiased sntalp barometer and is completely reconstituted dfyni

Forward Looking Statements

The Company may from time to time make written aal §forward-looking statementsjhcluding those made in this filing, in statems
contained in its filings with the SEC, in its refmto stockholders, and in other communicationtheyCompany, which are made in good 1
by the Company pursuant to the “safe harbor” piowis of the Private Securities Litigation Reformt &£ 1995.

” o, LI FIINTH

You can identify forward-looking statements by werslich as “may,” “hope,” “will,” “should,” “expect,“plan,” “anticipate,” “intend,”
“believe,” “estimate,” “predict,” “potential,” “cotinue,” “could,” “future” or the negative of those terms or other words miilar meaning
You should read statements that contain these waadsully because they discuss our future expecistor state other “forward-looking”
information. These forward-looking statements idelustatements with respect to the Companyeliefs, expectations, estimates,
intentions that are subject to significant risksl amcertainties, and are subject to change base@rious factors, some of which are bey
the Companys control. Such statements address, among othergoltowing subjects: future operating resultsstomer retention; loan a
other product demand; important components of i @anys balance sheet and income statements; growthxgrashgion; new products &
services, such as those offered by the Bank or Matament Systems® (“MPS”g division of the Bank; credit quality and adequad
reserves; technology; and the Company’s employdas.following factors, among others, could cauge@ompanys financial performanc
to differ materially from the expectations, estisgtand intentions expressed in such forward lgpkiatements: the strength of the Ur
States economy in general and the strength ofoited Economies in which the Company conducts ojpaigtthe effects of, and changes
trade, monetary, and fiscal policies and laws,uditlg interest rate policies of the Board of Gowesnof the Federal Reserve System
“Federal Reserve™as well as efforts of the United States Treasurmpoimunction with bank regulatory agencies to stateithe economy a
protect the financial system; inflation, intereater, market, and monetary fluctuations; the timadyelopment of and acceptance of
products and services offered by the Company aksaselsks (including reputational and litigatiatjendant thereto and the perceived ov
value of these products and services by usersjske of dealing with or utilizing third party vears; the scope of restrictions and compli
requirements imposed by the supervisory directarad/or the Consent Orders entered into by the Coynpad the Bank with the Office
Thrift Supervision (the functions of which werenséerred to the Office of the Comptroller of therf@mcy (“OCC”)and the Federal Reser
and any other such actions which may be initiatieel;impact of changes in financial servicksts and regulations, including but not limi
to our relationship with our regulators, the OC@ déime Federal Reserve; technological changes,dimubut not limited to the protection
electronic files or databases; acquisitions; It risk in general, including but not limited those risks involving the MPS division;
growth of the Companyg’business as well as expenses related theretogehian consumer spending and saving habits; andutcess of tl
Company at managing and collecting assets of barein default.

The foregoing list of factors is not exclusive. Atdzhal discussions of factors affecting the Comparbusiness and prospects are contain
the Company’s periodic filings with the SEC. Then@any expressly disclaims any intent or obligationupdate any forwartboking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.
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