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Item 8.01. Other Events.

Debt Securities Reclassified from Available forestl Held to Maturity

Generally accepted accounting principles requira, tht acquisition, an enterprise classify debtustes into one of three categori
available for sale (AFS), held to maturity (HTM) toading. AFS securities are carried at fair vadnethe consolidated statement of finar
condition, and unrealized holding gains and losaes excluded from earnings and recognized as aratepaomponent of equity
accumulated other comprehensive income (“AOCHTM debt securities are measured at amortized 8mh AFS and HTM are subject
review for other-than-temporary impairment. Mebaancial Group, Inc. (the “Company”) has no tradgsgurities.

On May 6, 2013, the Company reclassified approxiga$284.3 million from the AFS to the HTM categorfollowing the transfer, tl
Company had an HTM portfolio of $284.3 millionpresenting approximately 22.5% of the Compartgtal investment securities portfc
and an AFS portfolio of $981.2 million, represeagtapproximately 77.5% of its total investment sii@as portfolio.

The reclassification was made to better reflectréwised intentions of the Company to maintain éhsscurities in its portfolio; in responst
the potential impact on Tangible Book Value shouligrest rates rise, due to the mark to marketh@sd bonds; and to mitigate poss
negative impacts on its regulatory capital under ghoposed Basel Il capital guidelines, wherebyealized losses on AFS securities ct
become a direct deduction from regulatory capital.

As reflected in the table below, the reclassifimatresulted in the recording of an unrealized gdi$2.1 million which amount has be
segregated within AOCI. This amount will be amatizover the remaining life of the related secwsitis an adjustment of yield in a mar
consistent with the amortization of premium on shene transferred debt securities. The reclassdicatill have no impact on the Company’
net income because the accretion of the unrealmd#ding gain reported in equity will offset the eft on the interest income of
amortization of the premium on these securities.

Amortized Fair
Cost Value
Debt Securities Reclassified to Held-To-Maturity I nvestments May 6, 2013 May 6, 2013
Mortage Backed Securitit $ 80,255,050.9 $ 81,342,223.0
State and Municipe 191,940,180.€ 192,967,195.5
Agencies 10,000,000.0  10,006,443.3

Total $282,195,231.5 $284,315,861.€
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