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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of report (Date of earliest event reportedebruary 11, 2009

Meta Financial Group, Inc.

(Exact name of registrant as specified in its @rart

Delaware 0-22140 42-1406262
(State or other jurisdiction « (Commission File (IRS Employel
incorporation or organizatiol Number) Identification No.)

121 East Fifth Street, Storm Lake, IA 50588
(Address of principal executive offices)(Zip Code)

Registrant’s telephone number, including area c6te?) 732-4117

Check the appropriate box below if the For{ 8iting is intended to simultaneously satisfy tfilexg obligations of the registrant under any
the following provisions:

O  Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

O  Soliciting material pursuant to Rule 14a-12 uritierExchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Ride2(b) under the Exchange Act (17 CFR 240.144)2(b
O

Pre-commencement communications pursuant to FBde4(c) under the Exchange Act (17 CFR 240.138¥4 (
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Section 2 Financial Information
Item 2.02 Results of Operations and Financial Condition

On February 11, 2009, the Registrant issued a pe¢sssse announcing its results of operations sxah€ial condition as of
and for the three months ended December 31, 280&py of the press release is attached as Ex$bilt to this report and
is incorporated into this Item 2.02 by referen@ée information in this Form 8-K, including the élits, relating to this
Item 2.02 shall not be deemed to be “filed” forgmses of the Exchange Act, or otherwise subjetitddiabilities thereof,
nor shall it be deemed to be incorporated by refarén any filing under the Exchange Act or undher $ecurities Act of
1933, as amended, except to the extent specifipedyided in any such filing.

Section 9 Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits
(d) Exhibits

The following Exhibit is being furnished herewith:
99.1 Press Release of Meta Financial Group, ¢fated February 11, 2009 regarding the results efatjpns and financial condition.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its
behalf by the undersigned hereunto duly authorized.

META FINANCIAL GROUP, INC.

By: /s/ David W. Leedon

David W. Leedon
Senior Vice President, Secreta
Treasurer and Chief Financial Offic

Dated: February 12, 20
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99.1 Press Release of Meta Financial Group, Inc., dagdauary 11, 2009 regarding the results of oparaténd financial conditio
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Exhibit 99.1

Meta®

Financial Group’

Investor Relatior
712.732.411

Meta Financial Group, Inc. ® Reports Results for Fist Quarter
177% growth in fee revenue at Meta Payment Systenfshighlights first quarter

Highlights for the fiscal 2009 first quarter endedDecember 31, 2008
* Revenue reached a record high of $24.3 milliortferquarter rising 62% compared to 2008
e Quarterly net income was $0.7 million compared tealoss of $0.7 million in the prior year
«  Meta Payment Systems fiscal first quarter 2009deenue increased 177% over 2008
«  MPS filed 15 patents during the first quarter stél 2009 and introduced a new tax industry-relatedit product
e Simplexus had a strong holiday season as gift saleb surpassed prior year by 32%; now serves3®@&banks
*  MPS deposits grew $136.1 million during the fiistél quarter to a record $467.1 million

STORM LAKE, IOWA — (February 11, 2009) Meta FinaalcGroup (Nasdaq: CASH-NEWS; the Company) repogtathin gs for the first
quarter of 2009 of $0.7 million or 26 cents pduidid share compared to a net loss of $0.7 milhioR9 cents per diluted share for the first
quarter of 2008. The increase in earnings wasailyndriven by a $9.7 million increase in fee raue from the Company’s Meta Payment
Systems unit (MPS), a 177% increase over 2008.

President and Chief Executive Officer J. Tyler Hasthted, “The robust improvement in year-over-yesults for the Company illustrates the
exciting growth at Meta Payment Systems balancea $gnsible and cautious approach to the tradltlmnging business. MPS has proven
to be a very resilient revenue producer againsb#udrop of the difficult economy and we remaitimfstic about it going forward. We
continue to avoid direct exposure to subprime naégloans or securities in our traditional bankekehwe are applying thoughtful prudence
in evaluating investment and loan portfolio oppoities. We are confident that our current approaithenable us to optimize both our near
and long term advantages for our shareholders witeining fully alert to the risks associated vifte current economy for the banking
sector.”




Summary Financial Data *

Three Months Ended

12/31/08 9/30/08 12/31/07
Net Interest Incom— millions $ 6.2 $ 6. % 5.3
Non Interest Incom- millions 15.t 10.¢ 6.1
Net Income (Loss— millions 0.7 (1.8 (0.7)
Diluted earnings (loss) per she 0.2¢ (0.77) (0.29)
Net interest margil 3.4%% 3.7(% 3.4%%
Non-performing asset- % of total asset 1.98% 0.9%% 0.36%
MPS active card- millions 17.¢ 14.2 11.1
MPS transaction volun— billions $ 24 % 22 % 1.6

* See a more detailed Financial Highlights ¢adl the end of this document.
Financial Summary
Revenue

Total revenue (interest income plus non-interesbine) for the first quarter of fiscal year 2009ateed a record $24.3 million compared to
$15.0 million for the same quarter in fiscal ye@02. The growth for the quarter was driven prigasy increased Meta Payment Systems
fee income. Due to the lower rate environmengrizgt income decreased slightly, $0.2 million or. 2%

Net Interest Income

Net interest income for the first quarter was $@iRion, up $0.9 million or 17% from the same qearast year. Net interest margin remai
consistent at 3.49% for the both of the first geie@pf 2009 and 2008. The increase in net intémestme is primarily attributable to lower
rates paid on interest-bearing liabilities, frorB246 in the 2008 quarter to 1.40% in 2009. Botletgields and liability costs decreased over
the period, however, higher asset balances andra faeorable deposit mix mitigated the margin intpaks of December 31, 2008, low- and
no-cost checking deposits represented 71% of defabsits compared to 64% one year earlier. Thease was driven by growth of $136.1
million in MPS deposits, a 41% increase.

Non-Interest Income

Nonr-interest income also reached a record high foQbiapany. First quarter fiscal 2009 non-interasbme of $15.5 million was an
increase of $9.4 million, or 154%, over the samarmr for 2008. MPS fee income grew by $9.7 millar 177% as all primary business lii
were higher than the corresponding 2008 quartdPSNirst quarter non-interest income increased fiteenfourth fiscal 2008 quarter by $4.9
million or 48%.




Non-Interest Expense

Nor-interest expense grew $5.8 million, or 45%, to.$18illion for the first quarter of fiscal year 2@@s compared to the same period in the
prior fiscal year. The bulk of the increase ocedrin card processing and personnel-related exparserimarily was the result of continued
growth in MPS.

Card Processing expense was $2.2 million higher tha same period in 2008, primarily due to inceglasales and transaction volumes from
the expansion of existing and new programs at MBfer processing expense increases are attrileuialskettiement functions for value
loading, card sales and anticipated growth of eggproducts. Management expects that these wdlbtsontinue to increase as MPS
introduces more programs and issues more cardaeVw, it is anticipated that overall costs wilbresent a gradually diminishing portion of
total revenue over time, as was exemplified bycilneent quarter’s results.

Compensation expense was $7.4 million for the §iterter of fiscal year 2009, up $1.7 million o#8@rom the same period in 2008. Staff
was added to support growth in new business asagahe expansion of existing client programs witiPS.

Legal and consulting expense was $1.1 million herfirst quarter of fiscal year 2009, up $0.7 roillior 155% from the same period in 2008.
The increase primarily was for MPS-related growtl patent applications, resolution of previouskctbsed customer fraud issues and
general corporate matters.

Credit Quality

Non-performing loans at December 31, 2008 were $16llmrepresenting 3.6% of total loans compare&10 million, or 1.7% at
September 30, 2008. Non-performing assets at DieeeB1, 2008 were $17.0 million representing 1.98%botal assets compared to $7.5
million, or 0.99% at September 30, 2008. The 239 quarter increase related to one commerciaidveer that the Company believes
participated in a fraud on the Bank and other baagdirst disclosed in the Company’s June 30, 2D08rterly Report on Form 10-Q and was
provided for in the allowance for loan losses far uarter ended September 30, 2008. While thep@oy's non-performing loan balance
increased during the first quarter of fiscal ye@d®2 due to this borrower, overall credit qualitynegned stable during the period. However,
management is exercising increased diligence ¢weloin and investment portfolios due to the urgatented nationwide economic
challenges. As stated above, the Company contilouegve no direct exposure to subprime mortgaged®r securities.

Loans
Total loans, net of allowance for loan losses,@ased $15.4 million, or 3.6%, to $443.3 millionidgrthe three months ended December 31,

2008. This increase primarily relates to growt!$®f1 million in commercial real estate and $18illion from the consumer loan portfolio.
The increase in the consumer loan portfolio reltagbe




development of a new line of credit product resgitirom the collaboration of MPS and one of its pagparation partners. The product was
introduced in November to the tax preparer’s steshgustomers and functions in concert with theaMstued prepaid card. Offsetting the
above increases was a decrease in commercial Basand agricultural operating loans of $9.4 millhue to pay downs and an increase ir

allowance for loan losses of $2.0 million.

$1.3 million of the allowance increase relatesh® dtart-up nature of the new MPS tax preparatieditproduct mentioned above and the
related defaults being forecasted, which are dicanitly less than expected program revenues. dditian to the Company'’s allowance, the
contractual arrangement with this partner also iges/for certain credit loss protection mechanisriifie majority of revenue and income

associated with these loans will be realized inséeond fiscal quarter.

Deposits and Other Liabilities

The Company continues to grow its low- and no-degtosit portfolio as a result of new and existinggpam growth at MPS. Prepaid card
deposits were up $136.1 million, or 41%, at Decen®ig 2008, as compared to September 30, 2008ortfop of this increase results from
seasonal gift card deposits that remain unspentvane not present at September 30, 2008. Dueetmflux of deposits, the Company was
able to reduce its borrowings by $63.5 million darthe quarter.

Business Segment Performance

Meta Payment Systems

MPS recorded net income of $1.9 million, or 72 sgr diluted share, for the first quarter of figesar 2009, compared to a net loss of $0.1
million, or 3 cents per diluted share, for the sgpeeod last year.

MPS quarterly revenue grew by 107%, from $8.7 onillin fiscal 2008 to $18.0 million in 2009, notwstnding a 248 basis point reductio
the average transfer pricing yield received fodiposits from 4.92% in 2008 to 2.44% in the 2088qal. The interest income effect of this
rate decrease was $2.3 million and was partiafisedfoy a $1.4 million increase due to higher deégmdances. In addition, MPS realized
new external sources of interest income.

Nor-interest income for the quarter grew dramatictiyn $5.5 million in fiscal 2008 to $15.1 milliony 175%, in 2009. The growth,
primarily fees, was spread among all primary bussrimes.

Current year non-interest expenses increased Byrdlion, or 57%, due to volume-driven increasepiogram support costs and
investments in product development. These invastsrigave led, in part, to the filing of 33 patesitece the inception of MPS.
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Traditional Banking

The Traditional Banking segment recorded a netfiasa continuing operations of $1.0 million, or 8&nts per diluted share, for the first
quarter of fiscal year 2009, compared to a netfi@sa continuing operations of $0.5 million, or 26nts per diluted share for the same period
last year. Net interest income grew by $1.1 millout was partially offset by an increase in thenltoss provision of $1.0 million from the
prior year quarter. Non-interest income contrattg&0.1 million and non-interest expense grew @y $nillion.

Other Information

Meta Financial Group and MetaBank continue to naeetexceed federal regulatory requirements fosiflaation as well-capitalized
institutions.

This press release and other important informadtmout the Company are available at www.metacash.com

Corporate Profile: Meta Financial Group, Ific. ,ifdpbusiness as Meta Financial Group) is the hgldiompany for MetaBan®  and Meta
Trust Company . MetaBarl s a federally-chartexadngs bank with four market areas: Northwestadharket, Brookings Market,
Central lowa Market, Sioux Empire Market; and thet®Payment Systerfis  prepaid card division. Temirtetail banking offices and one
administrative office support customers throughwmrthwest and central lowa, and in Brookings armi$iFalls, South Dakota.

The Company, and its wholly-owned subsidiaries,aBank™ and Meta Tru8t , may from time to time makitten or oral “forward-
looking statements,” including statements containgts filings with the Securities and Exchangen@oission, in its reports to shareholders,
and in other communications by the Company, whiehnaade in good faith by the Company pursuanted'shfe harbor” provisions of the
Private Securities Litigation Reform Act of 1995.

These forward-looking statements include statemsittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, arelsubject to change based on various factars &6 which are beyond the Company’s
control. Such statements address the followingestdl future operating results; customer retentioan and other product demand;
important components of the Compasipalance sheet and income statements; growthxgashgion; new products and services, such as
offered by MPS or MetaBank; credit quality and adszy of reserves; technology; and our employede fdllowing factors, among others,
could cause the Company’s financial performanadiffer materially from the expectations, estimatas] intentions expressed in such
forward-looking statements: the strength of thététhStates economy in general and the strengthedbcal economies in which the
Company conducts operations; the effects of, amt@bs in, trade, monetary, and fiscal policiesland, including interest rate policies of
the Federal Reserve Board; inflation, interest, naigrket, and monetary fluctuations; the timelyelegment of and acceptance of new
products and services offered by the Company asaselsks (including litigation) attendant thereted the perceived overall value of these
products and services by users; the risks of dgalith or utilizing third-party vendors; the impagftchanges in financial services’ laws and
regulations; technological changes, including haitlimited to the protection of electronic files databases; acquisitions; risk in general,
including but not limited to those risks involvitige MPS division; the growth of the Company’s basmas well as expenses related thereto;
changes in consumer spending and saving habitghansliccess of the Company at managing and dotiegssets of borrowers in default.

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compa business and prospects are contained
in the Company’s periodic filings with the SEC. eT@ompany expressly disclaims any intent or ohiigeto update any forward-looking
statement, whether written or oral, that may beerfanin time to time by or on behalf of the Companyts subsidiaries.
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Financial Highlights
Consolidated Statements of Financial Condition
(Dollars In Thousands)

December 31, 2008 September 30, 2008

Assets
Cash and cash equivalel $ 129,41¢ $ 8,151
Investments and mortge-backed securitie 211,92¢ 203,83
Loans receivable, ni 443,33: 427,92
Other assets 74,45( 117,34:
Total assets $ 859,12! $ 757,25t
Liabilities
Deposits $ 711,59 $ 545,97
Other borrowings 84,23¢ 147,68:
Other liabilities 15,30: 16,79/
Total liabilities $ 811,13 $ 710,44¢
Shareholder¢ equity $ 47,99 $ 46,807
Total liabilities and shareholders equity $ 859,12! $ 757,25¢

Consolidated Statements of Income

For the 3 Months
Ended December 31

(Dollars In Thousands, Except Share and Per Sharedda) 2008 2007
Interest incom $ 8,721 $ 8,89¢
Interest expense 2,56¢€ 3,62¢
Net interest income 6,161 5,27¢

Provision for loan losses 2,12¢ (130
Net interest income afterprovision for loan losses 4,032 5,40¢
Nor-interest incomt 15,53t 6,13(
Non-interest expense 18,557 12,78¢
Income (loss) from continuing operationsbefore income tax expense (benefi 1,01t (1,2572)
Income tax expense (benefit) from continuing openet 34z (462)
Income (loss) from continuing operations 673 (790
Income from discontinued operations before tz — 72
Income tax expense from discontinued operations — 22
Income from discontinued operations — 50
Net income (loss $ 675 $ (740
Earnings (loss) per common shar:

Basic-income (loss) from continuing operations $ 0.2¢ $ (0.3])

Basic-net income (loss) $ 0.2¢ $ (0.29)

Diluted-income (loss) from continuing operations $ 02¢ $ (0.37)

Diluted-net income (loss) $ 0.2¢ $ (0.29)

Selected Financial Information
2008 2007

For the 3 Months Ended December 31,

Return on average ass-continuing operation 0.34% -0.42%

Return on average equ-continuing operation 5.85% -6.72%

Average shares outstanding for diluted earningspare 2,597,65! 2,567,57

At Period Ended:
Equity to total asse!
Book value per common share outstanc
Tangible book value per common share outstan
Common shares outstandi
Non-performing assets to total as«-continuing operation

December 31, 200:

September 30, 200:

5.5%%
18.4¢
17.5¢

2,602,65!

1.9&%

$
$

6.1&8%
18.0(
17.1¢

2,601,10:
0.9¢%
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