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META FINANCIAL GROUP, INC.
EXPLANATORY NOTE — RESTATEMENT OF FINANCIAL INFORMA TION

For the reasons stated by the Registrant in itmRK filed on June 26, 2009, this Quarterly Remaort~orm 10Q/A as of and for the three a
six months ended March 31, 2009, includes a rebtaiasolidated statement of operations, consolidstitement of comprehensive income
(loss) for the three and six months ended Marct28@8; a restated consolidated statement of shiaieisbequity and consolidated statement
of cash flows for the six months ended March 3D&@ restated consolidated statement of finaaiatlition and consolidated statement of
shareholders’ equity for the six months ended M&th2009; a restated consolidated statement afiial condition for the fiscal year ended
September 30, 2008. Earnings per share and sedn@entalso been restated for all periods predeot.more information concerning these
restatements, see Note 11 to the “Notes to Condebsasolidated Financial Statements,” which isuded in Part |, Item 1 “Financial
Statements” of this Quarterly Report on Form 10-QWis Quarterly Report on Form 10-Q/A should bad in conjunction with the
Company’s Annual Report on Form 10-K/A for the yeaded September 30, 2008.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shat&) D

March 31, 2009

September 30, 200:

(As Restated)

(As Restated)

ASSETS
Cash and due from ban $ 164¢ $ 2,96:
Interes-bearing deposits in other financial institutic 15,08: —
Total cash and cash equivalent 16,72t 2,96:
Federal funds sol 21¢ 5,18¢
Investment securities available for s 14,48: 19,711
Mortgage-backed securities available for s 321,05° 184,12
Loans receivable - net of allowance for loan lossfe®11,224 at March 31, 2009 and $5,732 a
September 30, 20( 419,27" 427,92¢
Federal Home Loan Bank Stock, at ¢ 6,78 8,09:
Accrued interest receivab 4,08¢ 4,49
Bond insurance receivak 4,14: 6,09¢
Premises and equipment, | 22,60¢ 21,99:
Bank-owned life insuranc 13,01¢ 12,75¢
Foreclosed real estate and repossessed | 3,758 —
Goodwill and intangible asse 2,44¢ 2,20¢
MPS accounts receivak 49,60t 50,04¢
Other asset 11,44t 10,80:
Total assets $ 889,64 $ 756,40:
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Nor-interes-bearing checkin $ 485,65! $ 355,02(
Interes-bearing checkin 16,20( 15,02¢
Savings deposil 9,83: 9,394
Money market deposi 34,09¢ 43,03¢
Time certificates of depos 140,85¢ 123,49:
Total deposits 686,64 545,97
Advances from Federal Home Loan B¢ 100,95( 132,02t
Securities sold under agreements to repurc 22,25¢ 5,34¢
Subordinated debentur 10,31( 10,31(
Accrued interest payab 744 57¢
Contingent liability 4,29: 4,29:
Accrued expenses and other liabilit 17,37( 12,14¢
Total liabilities 842 ,56¢ 710,67
SHAREHOLDERS’ EQUITY
Preferred stock, 800,000 shares authorized, n@slissued or outstandil — —
Common stock, $.01 par value; 5,200,000 share®dnéd, 2,957,999 shares issued, 2,602,6
and 2,601,103 shares outstanding at March 31, 8668%eptember 30, 2008, respecti\ 3C 30
Additional paic-in capital 23,34¢ 23,05¢
Retained earning- substantially restricte 35,61¢ 34,44:
Accumulated other comprehensive (lo (5,139 (5,022
Treasury stock, 355,344 and 356,896 common shatresst, at March 31, 2009 and
September 30, 2008, respectiv (6,779 (6,775)
Total shareholders equity 47,07¢ 45,73
Total liabilities and shareholders’ equity $ 889,64 756,40

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (duadited)
(Dollars in Thousands, Except Share and Per Shat&) D

Interest and dividend incom
Loans receivable, including fe
Mortgage-backed securitie
Other investment

Interest expenst
Deposits
FHLB advances and other borrowir

Net interest income
Provision for loan losse
Net interest income (loss) after provision for loadosses

Non-interest income
Card fees
Loan fees
Deposit fee:
Bank-owned life insurance incon
Gain on sale of securities available for sale,
Other income
Total non-interest income

Nonr-interest expenst
Card processing expen
Compensation and benef
Occupancy and equipment expe
Legal and consulting expen
Data processing expen
Marketing
Other expens

Total non-interest expense

Income from continuing operations before income taxexpense
Income tax expense from continuing operati
Income from continuing operations
Gain on sale from discontinued operations befored
Income from discontinued operations before te
Income tax expense from discontinued operat
Income from discontinued operations
Net Income
Basic earnings per common share
Income from continuing operatiol
Income from discontinued operatic

Net income

Diluted earnings per common share
Income from continuing operatiol

Three Months Ended

Six Months Ended

March 31, March 31,
2009 2008 2009 2008
(As Restated) (As Restated)
$ 7,53¢€ 6,59¢ 13,90¢ $ 12,87
2,791 2,33¢ 4,80¢ 3,84¢
20C 957 547 2,071
10,53: 9,89t 19,26( 18,79¢
1,42¢ 2,031 2,97 4,45¢F
86( 1,64¢ 1,88 2,84¢
2,28¢ 3,67¢ 4 85t 7,301
8,24¢ 6,21¢ 14,40¢ 11,49(
10,27( 20C 12,39¢ 70
(2,02€6) 6,01¢ 2,00¢ 11,42(
32,98¢ 11,51« 48,08¢ 16,957
231 207 33C 40E
177 177 37¢ 371
131 124 25¢ 24¢€
9 19¢€ 9 207
75 65 85 22¢
33,61 12,28¢ 49,14¢ 18,41°¢
14,86: 5,04¢ 20,11: 8,101
8,34: 6,451 15,78: 12,16¢
2,04¢ 1,79t 3,85 3,04(
92t 79C 2,04¢ 1,22¢
81¢€ 322 1,27z 582
474 394 812 73¢€
2,18: 1,55¢ 4,32¢ 3,28:
29,65( 16,35¢ 48,20: 29,14
1,93t 1,94¢ 2,95( 694
76C 742 1,10z 281
1,17¢ 1,20¢ 1,84¢ 413
— 2,30¢ — 2,30¢
_ 4 — 76
— 1,55: — 1,574
— 761 — 811
$ 1,17¢ 1,96/ 1,84¢ $ 1,22¢
$ 0.4¢ 0.47 071 $ 0.1€
— 0.2¢ — 0.31
$ 0.4t 0.7€ 071 $ 0.47
$ 0.4t 0.4¢ 071 $ 0.1€



Income from discontinued operatic — 0.2¢€ — 0.31
Net income $ 04t $ 0.7t $ 071 $ 0.47

Dividends declared per common share $ 0.1: $ 0.1: $ 0.2¢ $ 0.2¢

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveeome (Unaudited)
(Dollars in Thousands)

Three Months Ended

Six Months Ended

March 31, March 31,
2009 2008 2009 2008

(As Restated) (As Restated)

Net income $ 1,178 $ 1,96 $ 1,84¢ $ 1,22¢
Other comprehensive income (los

Change in net unrealized gains (losses) on sessiatrailable for sa (1,249 1,74¢ (29¢) 3,80(

Gains realized in net incon 9 19€ 9 207

(1,239 1,947 (187) 4,007

Deferred income tax effe (460 72€ (70) 1,49¢

Total other comprehensive income (lo (774) 1,221 (119 2,512

Total comprehensive incon $ 401 $ 318t § 1731 $ 3,73¢

See Notes to Condensed Consolidated FinancialnSéats.
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Balance, September 30, 20
Cash dividends declared on common stock ($.26 e}

Issuance of 3,967 common shares from treasury stoeko exercise
of stock options

Stock compensatic

6,378 common shares committed to be released tinel&SOF
Change in net unrealized losses on securitiesahleifor sale, ne
Net income for six months ended March 31, 2008

Balance, March 31, 200&s Restated)

Balance, September 30, 20(As Restated)

Cash dividends declared on common stock ($.26 e}

Stock compensatic

Change in net unrealized losses on securitiesahleifor sale, ne
Net income for six months ended March 31, 2009

Balance, March 31, 2009

META FINANCIAL GROUP, INC.

AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in $élaolders’ Equity (Unaudited)
For the Six Months Ended March 31, 2009 and 2008
(Dollars in Thousands, Except Share and Per Shatr&) D

®

Accumulated Unearned
Other Employee
Additional Comprehensive Stock Total
Common Paid-in Retained (Loss), Ownership Treasury Shareholder¢
Capital Earnings Net of Tax Plan Shares Stock Equity
30 % 21,95¢ % 36,80¢ 3,34y 8 @7 % 6,979 $ 48,09¢
— = (66€) — = — (66¢)
_ 10 = — — 78 88
_ 224 — — — — 224
— 107 — — 217 — 324
— — — 2,512 — — 2,512
_ — 1,22¢ — — — 1,22¢
30 $ 22,29¢  $ 37,36 (833 $ (160 $ (6,895 $ 51,80:
30 % 23,05¢  $ 34,44 (5,029 $ — 8 (6,777 3% 45,73
— — (675) — — — (675)
_ 29C — — — — 29C
_ — — (117 — — (117)
_ — 1,84¢ — — — 1,84¢
30 $ 23,34t $ 35,61¢ (5,139 $ — 3 (6,775  $ 47,07¢

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&lrdited)
(Dollars in Thousands)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cashigeal by (used in) operating activitie

Effect of contribution to employee stock ownerspian
Depreciation, amortization and accretion,

Provision for loan losse

Gain on sale of othe

Net change in accrued interest receivi

Net change in other ass

Net change in accrued interest pay:

Net change in accrued expenses and other liabilitie

Net cash provided by (used in) operating activ-continuing operation

Net cash provided by operating activities-discauntith operations
Net cash provided by (used in) operating activitie

Cash flow from investing activities:
Purchase of securities available for ¢
Net change in federal funds sc
Proceeds from sales of securities available fa

Proceeds from maturities and principal repaymehseourities available for sa

Loans purchase

Net change in loans receivalt

Proceeds from sales of foreclosed real e:

Net change in Federal Home Loan Bank st

Proceeds from the sale of premises and equip

Purchase of premises and equiprr

Other, ne
Net cash used in investing activities-continuingrapions
Net cash provided by investing activil-discontinued operatior
Net cash used in investing activitie

Cash flows from financing activities:

Net change in checking, savings, and money marebslts

Net change in time depos

Net change in advances from Federal Home Loan |

Net change in securities sold under agreementptarchas:

Cash dividends pai

Stock compensation
Net cash provided by financing activities-contirgioperations
Net cash used in financing activit-discontinued operatior
Net cash provided by provided by financing activites

Net change in cash and cash equivalen

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of pe

Supplemental disclosure of cash flow informatior
Cash paid during the period ft
Interest
Income taxe:

Supplemental schedule of nc-cash investing and financing activities
Loans transferred to foreclosed real es
Cash received on sale of commercial b

See Notes to Condensed Consolidated FinancialnSeats.

Six Months Ended March 31,

2009 2008
(As Restated)

1,84¢ 1,22¢
— 324
1,98: 1,54¢
12,39¢ 70
(48) (52

40¢ 28¢
1,25¢ (889)
16€ (82)
5,22¢ (19,959
23,23 (17,525
— 6,02¢
23,23t (11,496
(156,114 (102,790
4,97 75,00(
90z —
23,04( 15,72¢
(7,059 (7,319
(40€) (41,34%)

— 32¢
1,30t (3,555)

1 97
(2,309 (3,759
70 (1,20€)
(135,599 (68,822
— 17,59¢
(135,59, (51,222
123,30! 87,29
17,36¢ (16,352
(31,07%) (13,000
16,91: 81,99(
(675) (66¢€)
29C 312
126,12: 139,57¢
— (33,210
126,12: 106,36¢
13,76: 43,64¢
2,96: 20,90:
16,72¢ 64,55:
4,68¢ 7,98¢
2,05¢ —
3,77¢ 301
— 8,224
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statenfelmaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filshstatements contained herein should be readrijunction with the audited consolidated
financial statements and accompanying notes tedheolidated financial statements for the fiscaryended September 30, 2008 included in
Meta Financial Group, Inc.’s (the “Company”) Anniéport on Form 10-K/A filed with the Securitiesddaixchange Commission on July 6,
2009. Accordingly, footnote disclosures, which Yebsubstantially duplicate the disclosure contaiimetthe audited consolidated financial
statements, have been omitted.

The financial information of the Company includestdin has been prepared in accordance with U.&rgiynaccepted accounting principles
for interim financial reporting and has been prepgsursuant to the rules and regulations for répgpn Form 10-Q and Rule 10-01 of
Regulation S-X. Such information reflects all adjuents (consisting of normal recurring adjustmeist are, in the opinion of management,
necessary for a fair presentation of the finanpaaition and results of operations for the peripdsented. The results of the interim period
ended March 31, 2009, are not necessarily indieaifthe results expected for the year ending Sapte 30, 2009.

NOTE 2. DISCONTINUED BANK OPERATIONS
Sale of MetaBank West Central

On November 29, 2007, the Company entered int@ageaent to sell MetaBank West Central (“MetaBan®")Y On March 28, 2008 the
Company consummated the sale of MetaBank WC tceABéincorporation (lowa). MetaBank WC had thre&ef in Stuart, Casey, and
Menlo, lowa and was a state chartered commercidt ldnose primary federal regulator is the FederddRve Bank of Chicago. The
transaction involved the sale of the stock of MetalBWC for approximately $8.2 million and generatgure-tax gain on sale of $2.3 million.
The activity related to Meta Bank WC is accountedas discontinued operations.

Activities related to discontinued bank operatibase been recorded separately with prior periodusmsoreclassified as discontinued
operations on the condensed consolidated statermokoggerations and cash flows. The notes to thelensed consolidated financial statements
have also been adjusted to eliminate the effedtsafontinued bank operations.

NOTE 3. ALLOWANCE FOR LOAN LOSSES

At March 31, 2009 the Company'’s allowance for It@sses was $11.2 million, an increase of $5.5 amlfrom $5.7 million at September 30,
2008. During the six months ended March 31, 206@9CQompany recorded a provision for loan losseé&laf4 million. $7.4 million related to
the Company’s Meta Payment Systeétng“MPS”) division and the start-up and completioniadin originations offered in collaboration with
MPS’ tax preparation partner. In addition to thmrany’s loss provision, the contractual arrangeméth this partner provides for
substantial, but not full, credit loss protectiorahanisms which the Company does not foresee #tbtoeutilize during the current fiscal year
due to satisfactory portfolio performance. Durthg six months ended March 31, 2009 the Compamyratorded a provision for loan losses
in the amount of $5.0 million due to two commercimrrowers, one of which the Company believes catachfraud. As disclosed in the
Company’s 8-K filing of October 8, 2008, a borroveéithe Bank has likely participated in a fraudtba Bank

6
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and other banks. Based on the Bank’s investigatiaghat time, it concluded that, as of SeptemiBe2808, it was appropriate to establish an
allowance for loan losses of $1.8 million. Aftesequent review was completed on April 20, 2008 Bank concluded that a $1.3 million
increase to the loan loss allowance was warrapt@darily due to lower collateral values causethiige part by weaker economic conditions.
Potential total losses range from $2.1 million #&25million with an expected loss of $3.1 milliofthe allowance was recorded during the tl
months ended March 31, 2009.

During the three months ended March 31, 2009, thagany recorded a provision for loan losses iratheunt of $6.1 million primarily
related to the MPS tax loan portfolio and $4.2 irillrelated to the two commercial borrowers. Tlhen@any’s total net charge-offs for the
three months ended March 31, 2009 were $6.8 millidarther discussion of this change in the alloweais included in “Non-performing
Assets and Allowance for Loan Loss” in ManagemebDiscussion and Analysis.

7
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NOTE 4. EARNINGS PER COMMON SHARE (“EPS”)

Basic EPS is computed by dividing income availableommon shareholders (the numerator) by the weigaverage number of common
shares outstanding (the denominator) during thegeBhares issued during the period and shareguiad during the period are weighted for
the portion of the period that they were outstagdiBiluted EPS shows the dilutive effect of additl common shares issuable pursuant to
stock option agreements.

A reconciliation of the income and common stockrstemounts used in the computation of basic andedilEPS for the three and six months
ended March 31, 2009 and 2008 is presented below.

Three Months Ended March 31, 2009 2008
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)
Earnings

Income from continuing operatiol $ 1178 $ 1,20z

Discontinued operations, net of t — 761

Net income $ 1178 $ 1,96¢
Basic EPS

Weighted average common shares outstan 2,602,65! 2,595,16!

Less weighted average unallocated ESOP and nodveistees (5,000 (19,339

Weighted average common shares outstan 2,597,65! 2,575,83
Earnings Per Common Share

Income from continuing operatiol $ 0.4t $ 0.47

Discontinued operations, net of tax — 0.2¢

Net income $ 0.4t $ 0.7¢€
Diluted EPS

Weighted average common shares outstanding foc basnings per common sh 2,597,65! 2,575,83:

Add dilutive effect of assumed exercises of stoptiams, net of tax benefi — 44,634

Weighted average common and dilutive potential comshares outstanding 2,597,65! 2,620,46!

Earnings Per Common Share

Income from continuing operatiol $ 0.4t $ 0.4¢
Discontinued operations, net of tax — 0.2¢
Net income $ 04t $ 0.7¢
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Six Months Ended March 31, 2009 2008
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)
Earnings

Income from continuing operatiol $ 184¢ % 413

Discontinued operations, net of tax — 811

Net income $ 184¢ $ 1,22¢
Basic EPS

Weighted average common shares outstan 2,602,65! 2,593,86!

Less weighted average unallocated ESOP and noudvestee: (5,000 (19,759

Weighted average common shares outstanding 2,597,65! 2,574,10.
Earnings Per Common Share

Income from continuing operatio $ 071 $ 0.1€

Discontinued operations, net of tax — 0.31

Net income $ 071 $ 0.47
Diluted EPS

Weighted average common shares outstanding foc basnings per common sh 2,597,65! 2,574,10:

Add dilutive effect of assumed exercises of stopghams, net of tax benefits — 64,23!

Weighted average common and dilutive potential comshares outstanding 2,597,65! 2,638,33:

Earnings Per Common Share

Income from continuing operatiol $ 071 $ 0.1€
Discontinued operations, net of t — 0.31
Net income $ 071 $ 0.47

Stock options totaling 34,395 and 39,933 were pnasidered in computing diluted EPS for the thres $ikR months ended March 31, 2009,
respectively, because they were not dilutive. IStigtions totaling 125,018 were not consideredomputing diluted EPS for the three months
ended March 31, 2008 because they were not diluiterk options totaling 111,018 and 6,000 werecoosidered in computing diluted EPS
for the six months ended March 31, 2008 and 2G&5hectively, because they were not dilutive.

9
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NOTE 5. COMMITMENTS AND CONTINGENCIES

At March 31, 2009 and September 30, 2008, the Cagnpad outstanding commitments to originate andhase loans totaling $52.3 million
and $64.2 million, respectively. It is expectedttbutstanding loan commitments will be funded veitiisting liquid assets. At March 31, 20
the Company had no commitments to purchase osasellrities available for sale.

Legal Proceedings

First Federal Bank Littlefield Texas ssb, formddhown as First Federal Savings and Loan Associatidttiefield, Texas v. MetaBan
formerly known as First Federal Savings Bank ofNidwest, filed in the 15" Judicial District Court of Lamb Coun{fCause No. 17435);
The Frost National Bank v. MetaBank and Meta Finah@roup, Inc., filed in the United States Districourt for the Northern District of
Texas(Cause No. 3:08-CV-625-M). On April 3, 2008, Firgtderal Bank filed suit against MetaBank in TeQtate Court in Lubbock seeking
recovery of a purported MetaBank certificate of@gp(CD) that it claims it purchased. On April, 2D08, Frost National Bank filed suit
against MetaBank in the United States District €éarthe District of Texas seeking a similar reepu. However, this suit has since been
dismissed without prejudice. On June 25, 200&dion was filed in the 98  Judicial District Cotot Dallas County, Texas entitled
Methodist Hospitals of Dallas v MetaBank and Metaancial Groupseeking recovery of a purported MetaBank CD puretias May, 2001.
Additionally, on July 14, 2008, a class action cdamg was filed in the United States District Cofat the District of New Hampshire entitled
Guardian Angel Credit Union v MetaBan(Cause No. 08-CV-261-PB) and was filed on behiawardian Angel Credit Union and all other
CD purchasers similarly situated, to recover fuimdsonnection with purported MetaBank CDs. Furttoer November 18, 2008, Coreplus
Federal Credit Union (Cause No. 3.08 cv 1763 AM{effa civil action in the Superior Court for Newhdon County in the state of
Connecticut seeking recovery of funds connectealgarported MetaBank CD. Since the last filinguarogation action has been filed in the
U.S. District Court, Northern District of lllinoigntitledSt. Paul Mercury Insurance Company, as assigneesabdbgee of Lemont National
Bank—v- MetaBank, individually and as successor inrggeto First Federal Savings Bank of the Midweg&ase 1:09-cv-01031). In
addition, the matter dlamilton Federal Credit Union-v- MetaBanKCV 09 1059) has been filed in the U.S. Dist@aurt for the Northern
District of California. Recently, a related actimas filed in the District Court, 7  Judicial Dist; State of IdahoEast Idaho Credit Union —
v- MetaBanKCV -20080007801). These cases arose after MetaBank waaoted by another institution, but could find nooed of the CD i
had allegedly purchased, and commenced an invéstigés a result of that investigation, it appetyst a former MetaBank employee had
been selling fraudulent CDs, using MetaBank’s name: a form of CD, to various financial institutiofisough an independent broker and
instructing purchasers to wire the purchase mongyane of a number of false accounts she hadettedtMetaBank. The Bank has receivi
number of demands from purchasers of these frantlGiBs in addition to the lawsuits listed abovel éxidence currently available indicates
that the former employee ran this fraud for her denefit and regularly took money from the MetaBaokounts to which the purchase mo
had been wired. As a result of the interruptibthes fraud, there are some $4.2 million of bo@i3s still outstanding to various financial
institutions. As the former employee was appayaming the funds of new victims to pay off thepoais victims of her scheme, it does not
appear at this time that she stole any Bank moagae of this fraud. MetaBank therefore doesapptear at this time to have suffered any
direct loss as a result of the fraud, but it maifesia loss to the extent it is exposed to liapifitr claims such as these. There are unresolved
questions as whether, under what theory and to démriee the Bank might be liable for the former lewyge’s actions. At this time,
MetaBank’s insurer has agreed to provide a defemtiee litigation filed under a reservation of righ

Other than the matters set forth above, there @eaher material pending legal proceedings to wkliehCompany or its subsidiaries is a party
other than ordinary routine litigation to their pestive businesses.

10
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NOTE 6. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@ Rihich, among other things, provides for theraimg of stock options and nonves
(restricted) shares to certain officers and dinexctd the Company. Awards are granted by the S@ution Committee of the Board of
Directors based on the performance of the awaigiestts or other relevant factors.

In accordance with SFAS No. 123(R), compensatigreasge for share based awards is recorded oveettimg period at the fair value of the
award at the time of grant. The exercise priceptions or fair value of nonvested shares grantettuthe Company'’s incentive plans is equal
to the fair market value of the underlying stockhat grant date. The Company assumes no projéatieitures on its stock based
compensation, since actual historical forfeitutesan its stock based incentive awards has begigiée.

A summary of option activity for the six months eddViarch 31, 2009 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedia)

Options outstanding, September 30, 2 514,32 $ 23.8¢ 75 $ 32¢
Granted 23,00( 14.77
Exercisec — —
Forfeited or expiret (500) 22.0¢
Options outstanding, March 31, 2009 536,82t $ 23.4¢ 714 $ 58
Options exercisable, March 31, 2009 409,97( $ 22.2: 6.9t $ 1

A summary of nonvested share activity for the sonths ended March 31, 2009 is presented below:

Weighted

Number Average
of Fair Market Value

Shares At Grant

(Dollars in Thousands, Except Share and Per Sharedia)

Nonvested shares outstanding, September 30, 12,50C $ 32.9¢
Granted 5,20( 16.0C
Vested (5,200 16.0C
Forfeited or expired — —
Nonvested shares outstanding, March 31, Z 12,50C $ 32.9¢

As of March 31, 2009, stock based compensationresgaot yet recognized in income totaled $474,10iglwis expected to be recognized
over a weighted average remaining period of 1.Gks/e
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NOTE 7. SEGMENT INFORMATION

An operating segment is generally defined as a corapt of a business for which discrete financifrmation is available and whose results
are reviewed by the chief operating decision-ma@erating segments are aggregated into reporsapiments if certain criteria are met. The
Company has determined that it has two reportadgienents. The first reportable segment, Traditi®&aalking, consists of its banking
subsidiary, MetaBank. MetaBank operates as atiwadi community bank providing deposit, loan ailder related products to individuals &
small businesses, primarily in the communities whéeir offices are located. The second reportsétgnent, Meta Payment Systeins
(“MPS"), is a division of MetaBank. MPS providesiamber of products and services, to financiaitutions and other businesses. These
products and services include issuance of prepehit dards, sponsorship of ATMs into the debit reeks, credit programs, ACH origination
services, gift card programs, rebate programsetnaograms and tax related programs. Other progiae in the process of development.
remaining grouping under the caption “All Othershsists of the operations of Meta Financial Grdaop, and Meta Trust Compaffy and
inter-segment eliminations. MetaBank WC is accedribr as discontinued bank operations. It is regas part of the traditional banking
segment and has been separately classified to gteeffect of continuing operations. Transactibewveen affiliates, the resulting revenue
which are shown in the intersegment revenue cayegoe conducted at market prices, meaning prizaswould be paid if the companies were
not affiliates. The following tables present segiragata for the Company for the three and six meetided March 31, 2009 and 2008,
respectively.

Traditional Meta Payment
Banking(1) Systems® All Others Total
Three Months Ended March 31, 2009 (As Restate(
Interest incom: $ 7,12¢ $ 3,37¢ % 29 % 10,53
Interest expense 1,86/ 271 154 2,28¢
Net interest income (los 5,26% 3,107 (125) 8,24¢
Provision for loan losse 4,17: 6,097 — 10,27(
Nor+-interest incom 584 33,00¢ 18 33,61
Non-interest expense 4,781 24,45¢ 414 29,65(
Income (loss) from continuing operations before tax (3,10¢) 5,56¢ (521) 1,93¢
Income tax expense (bene (1,167 2,092 (165) 76C
Income (loss) from continuing operations $ (1,94) $ 347 $ (356) $ 1,17¢
Inter-segment revenue (expen: $ 2,20: % (2,207 $ — $ —
Total asset 384,17! 504,70« 76 $ 889,64
Total deposit: 220,53 466,48’ (380) $ 686,64,

(1) For the three months ended March 31, 200®thvais no information to report on MetaBank WC.

12




Table of Contents

Three Months Ended March 31, 2008 (As Restate(
Interest incomt
Interest expense
Net interest income (los
Provision for loan losse
Nor-interest incom
Nor+-interest expens
Income (loss) from continuing operations before tax
Income tax expense (bene!
Income (loss) from continuing operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Three Months Ended March 31, 2008 (As Restate(
Net interest incom
Provision for loan losse
Nor-interest incom
Nor+-interest expens

Income from discontinued operations before
Income tax expense

Income from discontinued operatic

Inter-segment revent
Total asset
Total deposit:

Six Months Ended March 31, 2009 (As Restatel
Interest incom:
Interest expense
Net interest income (los
Provision for loan losse
Nor+-interest incom
Non-interest expens
Income (loss) from continuing operations before tax
Income tax expense (bene
Income (loss) from continuing operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Traditional Meta Payment
Banking(1) Systems® All Others Total
$ 579 $ 3,69¢ $ 408 $ 9,89t
2,72: 472 484 3,67¢
3,06¢ 3,22¢ (79) 6,21¢
20C — — 20C
692 11,52¢ 64 12,28¢
4,44¢ 11,58¢ 31€ 16,35¢
(887) 3,16¢ (339 1,94¢
(157) 1,00¢ (109) 747
$ (730) $ 2151 $ (224) $ 1,20¢
$ 1,44¢  $ (1,448 $ — 3 —
457,92: 349,61( 2,15( 809,68:
258,72: 335,20: — 593,92:
West Central
$ 91
(21)
2,34¢
14%
2,31
1,552
$ 761
$ 83
Traditional Meta Payment
Banking(1) Systems® All Others Total
$ 12,997 $ 6,208 % 58 % 19,26(
3,881 63C 33¢€ 4,85k
9,11( 5,57¢ (280) 14,40¢
5,02: 7,37¢ — 12,39¢
972 48,13: 41 49,14¢
9,64¢ 37,86¢ 687 48,20:
(4,590 8,46¢ (926) 2,95(
(1,69€) 3,122 (324) 1,102
$ (2,899 $ 534, $ (602) $ 1,84¢
$ 4,07¢ $ (4,076 $ — % —
384,17! 504,70 76¢€ 889,64
220,53¢ 466,48 (380) 686,64

(1) For the six months ended March 31, 2009 there no information to report on MetaBank WC.
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Six Months Ended March 31, 2008 (As Restate(
Interest incom
Interest expense
Net interest income (los
Provision for loan losse
Non-interest income
Nor+-interest expens

Income (loss) from continuing operations before tax

Income tax expense (bene!
Income (loss) from continuing operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Six Months Ended March 31, 2008 (As Restatel
Net interest incom
Provision for loan losse
Non-interest income, including gain on s
Nor+-interest expens

Income from discontinued operations before tax
Income tax expens

Income from discontinued operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Traditional Meta Payment

Banking Systems® All Others Total
$ 11,26( $ 6,892 $ 64z $ 18,79«
5,74¢ 61¢ 941 7,30¢4
5,51z 6,271 (299) 11,49(
70 — — 70
1,27¢ 17,03¢ 101 18,41¢
8,604 20,11¢ 421 29,14
(1,886) 3,19¢ (619) 694
(631) 1,11¢ (207) 281
$ (1,25° $ 2,08 $ (412) $ 417
$ 2,671 $ (2,671 $ — 3 —
457,92: 349,61( 215 $  809,68:
258,72: 335,20: — 8 593,92

West Central

$ 262
(57)

2,44(

374

2,38t

1,574

$ s

$ 17¢
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NOTE 8. NEW ACCOUNTING PRONOUNCEMENTS

In June 2006 the FASB issued FASB Interpretation48 (“FIN No. 48”),Accounting for Uncertainty in Income Taxas, Interpretation of
Statement No. 10%ccounting for Income TaxesFIN No. 48 prescribes a recognition threshold emeéisurement attribute for the financial
statement recognition and measurement of a taxiposaken or expected to be taken in a tax retliN No. 48 was effective for the
Company on October 1, 2007. As a result of thgotido and implementation of FIN No. 48, the Compdeyermined that no liability for
unrecognized tax benefits existed at October 1720there have been no changes to this amount adagtion.

At its September 2006 meeting, the Emerging IsSas& Force (“EITF”) reached a final consensus sadsNo. 06-04Accounting for
Deferred Compensation and Postretirement Benefiedis of Endorsement S-Dollar Life Insurance ArrangementsThe consensus
stipulates that an agreement by an employer teshaortion of the proceeds of a life insurancécgakith an employee during the
postretirement period is a postretirement benefdrgement required to be accounted for under i@ieNo. 106 (“SFAS No. 106”) or
Accounting Principles Board (“APB”) Opinion No. 1@mnibus Opinion - 1967The consensus concludes that the purchase ¢it-aaiar
life insurance policy does not constitute a setdetunder SFAS No. 106 and, therefore, a liabibitythe postretirement obligation must be
recognized under SFAS No. 106 if the benefit iei@fl under an arrangement that constitutes a plandzr APB No. 12 if it is not part of a
plan. The Company implemented Issue No. 06-O4nimérgg October 1, 2008 with no impact on the Compafigancial position, results of
operation or cash flows.

In September 2006, the FASB issued Statement Nf.(1SFAS No. 157”)Fair Value Measurements SFAS No. 157 defines fair value,
establishes a framework for measuring fair valne, @xpands disclosures about fair value measureméntlarifies that fair value is the price
that would be received to sell an asset or patdatasfer a liability in an orderly transaction beem market participants in the market in which
the reporting entity transacts. SFAS No. 157 dag#gequire any new fair value measurements, liberait provides enhanced guidance to
other pronouncements that require or permit aggdiabilities to be measured at fair value. Thanpany adopted SFAS No. 157 beginning
October 1, 2008 with no material impact on the Canys financial position, results of operation ash flows.

In February 2007, the FASB issued FASB Statementll§8,The Fair Value Option for Financial Assets and Fiogl Liabilities —Including
an Amendment of FASB Statement No.(13BAS No. 159”). SFAS No. 159 permits companiestioose to measure many financial
instruments and certain other items at fair vahae &re not currently required to be measurediatddue. The objective of SFAS No. 159 is to
provide opportunities to mitigate volatility in refed earnings caused by measuring related assgtg@ailities differently without having to
apply hedge accounting principles. SFAS No. 158 algablishes presentation and disclosure requitenaesigned to facilitate comparisons
between companies that choose different measureatteibutes for similar types of assets and li¢iesi. The Company adopted SFAS No.
beginning October 1, 2008 with no material impattlee Company'’s financial position, results of atiem or cash flows.

At its March 2007 meeting, the EITF reached a fowmisensus on Issue No. 06-A@8counting for Collateral Assignment Split-Dollaifd
Insurance Arrangemen. A consensus was reached that an employer shecdgnize a liability for the postretirement behedflated to a
collateral assignment split-dollar life insuranceaagement in accordance with either FASB StaterNentL06 or APB Opinion No. 12, as
appropriate, if the employer has agreed to mairgdife insurance policy during the employee’sregtient or provide the employee with a
death benefit based on the substantive agreeménthvei employee. A consensus also was reachedrtanployer should recognize and
measure an asset based on the nature and substdheeollateral assignment split-dollar life inaoce arrangement. The consensuses are
effective for the Company beginning October 1, 2008 uding interim periods within those fiscal yeawith early application permitted.
Implementation of Issue No. 06-10 did not haverapdct on the Company’s financial position, resafteperation or cash flows.
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In December 2007, the FASB issued FASB StatementlMbR Business Combinatior{sSFAS No. 141R”). SFAS No. 141R improves
reporting by creating greater consistency in treanting and financial reporting of business corabions, resulting in more complete,
comparable, and relevant information for investord other users of financial statements. SFASIM®R is effective October 1, 2009. The
Company is currently evaluating the impact thatStetement will have on its consolidated finanstatements.

In December 2007, the FASB issued FASB StatementlB@,Noncontrolling Interests in Consolidated Financ&htements—an amendment
of ARB No. 51"SFAS No. 160") which is effective for the Compabgginning October 1, 2009. SFAS 160 improvegé¢tevance,
comparability, and transparency of financial infation provided to investors by requiring all emtitito report noncontrolling (minority)
interest in subsidiaries in the same way—as eduitlie consolidated financial statements. The Camgploes not currently have any
noncontrolling interest in the consolidated finahsitatements.

In March 2008, the FASB issued FASB Statement Md, Disclosures about Derivative Instruments and Hedghativities

(“SFAS No. 161"). SFAS No. 161 is intended to honye financial reporting about derivative instrurteeand hedging activities by requiring
enhanced disclosures to enable investors to hettiarstand their effects on an entity’s financi@difion, financial performance, and cash
flows. The Company adopted SFAS 161 effective dgnll, 2009. The adoption of SFAS 161 did not hegegnificant effect on the
Company’s consolidated financial statements.

In May 2008, the FASB issued FASB Statement No, I62 Hierarchy of Generally Accepted Accounting Biptes(“SFAS No. 162").
SFAS No. 162 makes the hierarchy explicitly an@dly applicable to preparers of financial stateteea step that recognizes preparers’
responsibilities for selecting the accounting piptes for their financial statements. SFAS No. pé@vides for slight modifications to the
current hierarchy in place by adding FASB Staffiftmss, Statement No. 133 Implementation IssueskEé D-Topics to it. The Company
adopted SFAS No. 162 effective November 15, 2008.

In April 2009, the FASB issued FASB Staff PositieAS 157-4 Determining Fair Value When the Volume and Levéaiivity for the Asset
Liability Have Significantly Decreased and Ideritify Transactions That Are Not Ordel(“FSP FAS 157-4"). FSP FAS 175-4 provides
additional guidance for estimating fair value ic@aance with SFAS No. 157, when the volume andllef/activity for the asset or liability
have significantly decreased. FSP FAS #5lso provides guidance on identifying circumséanthat indicate a transaction is not orderly.
FAS 157-4 is effective for financial statementsies after June 15, 2009. The adoption of FSP F¥=4lwill not have a significant effect on
the Company'’s consolidated financial statements.

In April 2009, the FASB issued FASB Staff PositieAS 115-2 and FAS 124-Recognition and Presentation of Other-Than-Tempporar
Impairments(“FSP FAS 115-2 and FAS 124-2"). FSP FAS 115-2 BA& 124-2 amends the other-than-temporary impaitrgeidance in
U.S. GAAP for debt securities to make the guidamoee operational and to improve the presentati@hdisclosure of other-than-temporary
impairments on debt and equity securities in tharfcial statements. FSP FAS 115-2 and FAS 124-@ mloieamend existing recognition and
measurement guidance related to other-than-tempomgrairment of equity securities. FSP FAS 1158 &BAS 1242 is effective for financie
statements issued after June 15, 2009. The adopitiBSP FAS 115-2 and FAS 124-2 will not havegaidicant effect on the Company’s
consolidated financial statements.

In April 2009, the FASB issued FASB Staff PositieAS 107-1 and APB 28-1Interim Disclosures about Fair Value of Financiaktruments
(“FSP FAS 107-1 and APB 28-1"). FSP FAS 107-1 AR 28-1 amends FASB Statement No. 1Di&closures about Fair Value of
Financial Instrument;, to require disclosures about fair value of finahmstruments for interim reporting periods ofgtinly traded companie
as well as in annual financial statements. FSP E®&&1 and APB 28-1 also amends APB Opinion Nolr#8yim Financial Reporting to
require those disclosures in summarized finanofarimation at interim reporting periods. FSP FAF-1 and
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APB 28-1 is effective for financial statements sdwafter June 15, 2009. The adoption of FSP FAS118nd APB 28-1 will not have a
significant effect on the Company’s consolidatethficial statements.

NOTE 9. FAIR VALUE MEASUREMENTS

Effective October 1, 2008, the Company adoptegtbgisions of SFAS No. 15Fair Value MeasurementsSFAS No. 157 defines fair value,
establishes a framework for measuring the fairealuassets and liabilities using a hierarchy systed expands disclosures about fair value
measurement. It clarifies that fair value is thiegothat would be received to sell an asset at fratransfer a liability in an orderly transaction
between market participants in the market in whitghreporting entity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs- Valuation is based upon quoted prices for idahtitstruments traded in active markets that them@any has the
ability to access at measurement date.

Level 2 Inputs- Valuation is based upon quoted prices for siniilatruments in active markets, quoted pricesdentical or
similar instruments in active markets that areawtive and model-based valuation techniques fochvkignificant assumptions are
observable in the market.

Level 3 Inputs- Valuation is generated from model-based techsidgiuat use significant assumptions not observallled market
and are used only to the extent that observabletsrgre not available. These unobservable assonspteflect the Companyown
estimates of assumptions that market participaotddwse in pricing the asset or liability. Valioattechniques include use of
option pricing models, discounted cash flow modeld similar techniques.

A description of the valuation methodologies usaditistruments measured at fair value, as welhagieneral classification of such
instruments pursuant to the valuation hierarchgeisforth below. These valuation methodologiesevepplied to all of the Company’s
financial assets and liabilities carried at failueseffective October 1, 2008.

Securities Available for SaleSecurities available for sale are recorded ataine on a recurring basis. Fair value measuremdragtsed upon
quoted prices, if available. If quoted prices mogavailable, fair values are measured using degendent pricing service. Level 1 securities
include those traded on an active exchange, suttiedsew York Stock Exchange, as well as U.S. Tiigaand other U.S. government and
agency securities that are traded by dealers &ebsdn active over-the-counter markets. The Camipead no Level 1 securities at March 31,

2009. Level 2 securities include agency mortgageked securities and private collateralized momgalgigations, municipal bonds and
corporate debt securities.
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The following table summarizes the assets of the@amy for which fair values are determined on aiméeg basis as of March 31, 2009.

Fair Value at March 31, 2009
(Dollars in Thousands) Total Level 1 Level 2 Level 3

Securities available for sa 335,53¢ $ — $ 33553 % —
Included in securities available for sale are tprsferred securities as follows:

At March 31, 2009

Unrealized S&P Moody
Issuer(1) Book Value Fair Value Gain (Loss) Credit Rating Credit Rating
(Dollars in Thousands)

Key Corp. Capital $ 497¢ $ 2,81 $ (2,16¢) BB+ A3
Huntington Capital Trust Il S 4,96¢ 1,28 (3,687) BB Baa3
Bank Boston Capital Trust IV ( 4,95¢ 2,73¢ (2,227 BB- Baa3
Bank America Capital Il 4,94¢ 1,657 (3,28¢) BB- Baa3
PNC Capital Trus 4,947 3,15¢ (1,789 BBB A2
Cascade Capital Trust | 144A ( 50C 25C (250)
CNB Invt Tr Il Exchangeable Pfd Ser B | 50C 30C (200

Total $ 25,79¢ $ 12,20.  $ (13,599

(1) Trust preferred securities are single-issuarideere are no known deferrals, defaults or exsaebsrdination.
(2) Bank Boston now known as Bank of America.
(3) Securities not rated.

The Company’s management reviews the status amehipatimpairment of the trust preferred securibesa monthly basis. In its review,
management discusses duration of unrealized l@ssbseviews credit rating changes. Other factoasnot necessarily all, considered are:
that the risk of loss is minimized and easier teedwine due to the single-issuer, rather than ghalature of the securities, the condition of the
five banks listed, and whether there have beerpagynent deferrals or defaults to-date. Such faaoge subject to change over time.

Federal Home Loan BanFFHLB") Stock. FHLB stock is recorded at cost which is assuroagpresent fair value since the Company is
generally able to redeem this stock at par value.

Foreclosed Real Estate and Repossessed A Real estate properties and repossessed asséiitially recorded at the lower of cost or fair
value less selling costs at the date of foreclgsstablishing a new cost basis. The carrying arhauMarch 31, 2009 represents the fair value
and related losses that were measured at fair galbsequent to their initial classification as tbosed assets.

Loans. The Company does not record loans at fair vafua recurring basis. However, if a loan is congidémpaired, an allowance for loan
losses is established. Once a loan is identifieiddividually impaired, management measures inmpait in accordance with SFAS No. 114,
Accounting for Creditors for Impairment
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a Loan. When the fair value of the collateral is basedprobservable market price or current appraisaedeyshe Company records the
impaired loan as non-recurring level 2.

The following table summarizes the assets of the@my for which fair values are determined on a-remurring basis as of March 31, 2009.

Fair Value at March 31, 2009

(Dollars in Thousands) Total Level 1 Level 2 Level 3
FHLB Stock 6,787 $ — 3 6,787 $ —
Foreclosed Assets, n 3,75k — 3,75k —
Loans 23,44¢ — 23,44¢ —
Total $ 33,99C $ —  $ 33,99C $ —
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NOTE 10. GOODWILL AND INTANGIBLE ASSETS

The changes in the carrying amount of the Compagy&iwill and intangible assets for the six morghded March 31, 2009 and 2008, are as
follows:

Traditional Meta Payment Meta Payment
Banking Systems® Systems®
Goodwill Goodwill Patents Total

(Dollars in Thousands)

Balance as of October 1, 20 $ 1,50¢ $ 425 $ 27 $ 2,20¢
Acquisitions during the period — — 243 243
Balance as of March 31, 2009 $ 1508 $ 428 $ 5l€ $ 2,44¢
Traditional Meta Payment Meta Payment
Banking Systems® Systems®
Goodwill Goodwill Patents Total

(Dollars in Thousands)

Balance as of October 1, 20 $ 1,50¢ $ — $ — $ 1,50¢
Acquisitions during the period — 42F — 42F
Balance as of March 31, 2008 $ 1,50¢ $ 425 % — $ 1,93:

Discontinued Operation«-Traditional Banking

Balance as of October 1, 20 $ 1,89t
Dispositions during the period ( (1,899
Balance as of March 31, 20 $ —

(1) MetaBank WC was sold during the quarter endedickl 31, 2008.

The Company tests goodwill and intangible assetgripairment at least annually or more often if ditions indicate a possible impairment.
There was no impairment to goodwill during thesianths ended March 31, 2009 and 2008.
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Note 11. RESTATEMENT OF FINANCIAL INFORMATION

On June 22, 2009, the Company reported that thét Rammittee of its Board of Directors had deteredrio restate its earnings results for the
fiscal year ended September 30, 2008, and thd fiseaters ended December 31, 2008 and March 3B.20he restatements, which result in
an earnings decrease for fiscal year 2008 andrasgwnding change to shareholders’ equity at Sd@es0, 2008 and the first and second
quarters of fiscal year 2009, are the result ofmar in estimating income tax expense associattfdtihe Companys March 28, 2008 sale of
subsidiary, MetaBank West Central. In total, flapzsarter ended March 31, 2008 net income decrelag&d.1 million, or $0.40 per diluted
share, from income of $2.3 million, or $0.87 pdutdid share, to income of $1.2 million, or $0.47 gikuted share.

Summary of restatement items for the fiscal quateted March 31, 2008:

Three Months Ended March 31, 2008 Adjustments

Net income as originally reportt $ 3,03¢
Error in income tax expen: (1,079
Net income as adjuste $ 1,96¢
Six Months Ended March 31, 200¢ Adjustments

Net income as originally reportt $ 2,29¢
Error in income tax expen: (1,079
Net income as adjuste $ 1,22¢

During the course of preparation for filing its Bof@deral income tax return, the Company in coasiolh with an outsourced third party public
accounting firm determined that an error in incdmeexpense was reported on the Company’s finastagééments in connection with the
Company’s March 28, 2008 sale of its subsidiarytd®ank West Central. Cost basis and tax treatofeiie subsidiary sale was incorrect
resulting in a greater reported gain on sale ofthigsidiary for tax purposes. As a result of thierethe Company’s accrued income tax
expense was understated as originally reportedranélased by $1.1 million after the correction.

The following tables summarize the impact of the&atements on the Company’s consolidated stateofidimancial condition for the six
months ended March 31, 2009, the consolidatednstteof operations for the three and six monthedndarch 31, 2008 and the consolide
statement of cash flows for the six months endedci81, 2008. These restatements should be rezzhjonction with the consolidated
financial statements and notes thereto includébdérmnnual Report on Form 10-K/A for the year en@egitember 30, 2008.
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Consolidated Statement of Financial Condition As Previously

As of March 31, 2009 Reported As Restated

Other asset $ 12,297 $ 11,44t
Total asset 890,49¢ 889,64"

Accrued expenses and other liabilit 17,14¢ 17,37(
Total liabilities 842,34t 842,56¢

Retained earning 36,68¢ 35,61t
Total shareholde’ equity 48,15: 47,07¢
Total liabilities and sharehold¢ equity 890,49¢ 889,64’

Consolidated Statement of Operations As Previously

Three Months Ended March 31, 2008 Reported As Restated

Income tax expense from discontinued operat $ 47¢  $ 1,552
Income from discontinued operatic 1,83¢ 761
Net Income 3,03¢ 1,96¢

Earnings per shai

Income from discontinued operatic- basic $ 071 $ 0.2¢€

Income from discontinued operatic- diluted $ 0.7¢ $ 0.2¢

Consolidated Statement of Operation: As Previously

Six Months Ended March 31, 2008 Reported As Restated

Income tax expense from discontinued operat $ 50C $ 1,57¢
Income from discontinued operatic 1,88t 811
Net Income 2,29¢ 1,22¢

Earnings per shai

Income from discontinued operatic- basic $ 0.7 $ 0.31

Income from discontinued operatic- diluted $ 071 $ 0.31

Consolidated Statement of Cash Flows As Previously

Six Months Ended March 31, 2008 Reported As Restated

Net income $ 2,29 $ 1,22¢

Net change in other assi (1,747 (889

Net change in accrued expenses and other liab (20,17¢) (19,959

The restatement had no effect on the net cash fiamms operating, investing and financing activities
The restatement also affects Notes 4 and 7.
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Partl.  Financial Information
Item 2. Management'’s Discussion and AnalysiBin&ncial Condition and Results of Operations

META FINANCIAL GROUP, INC @
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

Meta Financial Group, In& , (“Meta Financial” dh& Company”) and its wholly-owned subsidiaries tMBank™ (the “Bank”), and Meta
Trust Company? (“Meta Trust” or the “Trust Company”), may from téro time make written or oral “forward-looking &aents,” including
statements contained in its filings with the Setesiand Exchange Commission (“SEC"), in its reptotshareholders, and in other
communications by the Company, which are made gddaith by the Company pursuant to the “safe hdrpmvisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemeittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, arelsubject to change based on various factorse €6 which are beyond the Company’s
control. Such statements address, among other§ltbwing subjects: future operating resultsstomer retention; loan and other product
demand; important components of the Company’s lsalaheet and income statements; growth and expamsw products and services, such
as those offered by MetaBank or Meta Payment Syste(iMPS”), a division of MetaBank; credit qualignd adequacy of reserves;
technology; and our employees. The following fegt@among others, could cause the Company’s fiahperformance to differ materially
from the expectations, estimates, and intentiopsesssed in such forward-looking statements: trength of the United States economy in
general and the strength of the local economigghich the Company conducts operations; the effefztand changes in, trade, monetary, and
fiscal policies and laws, including interest ratdigies of the Federal Reserve Board, as well Bstsfof the United States Treasury in
conjunction with bank regulatory agencies to stameithe economy and protect the financial systeftgtion, interest rate, market, and
monetary fluctuations; the timely development ofl aaceptance of new products and services offgréldleoCompany as well as risks
(including litigation) attendant thereto and theqeéved overall value of these products and sesvigeusers; the risks of dealing with or
utilizing third-party vendors; the impact of chasgde financial services’ laws and regulations; temlbgical changes, including but not limited
to the protection of electronic files or databasesjuisitions; litigation risk in general, includibut not limited to those risks involving the M
division; the growth of the Company’s business afl s expenses related thereto; changes in comspaeding and saving habits; and the
success of the Company at managing and collectisgts of borrowers in default.

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compsa business and prospects are contained in
the Company’s periodic filings with the SEC. Thentbany expressly disclaims any intent or obligatmopdate any forward-looking
statement, whether written or oral, that may beerfagm time to time by or on behalf of the Companyts subsidiaries.

GENERAL

The Company, a registered unitary savings and thadgting company, is a Delaware corporation, thagpial assets of which are all the issued
and outstanding shares of MetaBank, a federal gavbank. The Company also owns all the issuedatslanding shares of Meta Trust. The
Company was incorporated in 1993 as a unitary neersified savings and loan holding company thatSeptember 20 of that year, acquired
all of the capital stock of MetaBank in connectigith MetaBank’s conversion from mutual to stocknfoof ownership. On September 30,
1996, the Company became a bank holding compamgfaiatory purposes upon its acquisition

23




Table of Contents

of MetaBank WC until its sale of MetaBank WC in Mar2008, at which time the Company became a ungavings and loan holding
company again. Unless the context otherwise reguieferences herein to the Company include MetnEial and MetaBank, and all
subsidiaries of Meta Financial, direct or indireat,a consolidated basis.

The following discussion focuses on the consolidditgancial condition of the Company and its sulzsids, at March 31, 2009, compared to
September 30, 2008, and the consolidated resutipayfations for the three and six months ended Mat¢ 2009 and 2008. This discussion
should be read in conjunction with the Company'ssatidated financial statements, and notes thefetdhe year ended September 30, 2008.

CORPORATE DEVELOPMENTS AND OVERVIEW

The MPS division continued to demonstrate signift@@owth on a year-over-year basis. Fiscal secpadter 2009 MPS-related fee income
grew by $21.5 million, or 187%, as all businesgdinvere higher than the same period in fiscal 200&o0llaboration with one of MPS'’s tax
preparation partners, MPS introduced a new crettted product that functions in concert with thetdissued prepaid card during the first
fiscal quarter. This program, along with the diwiss rebate, Simplexus, and credit business Wmex® major contributors to the increase in
revenue in the fiscal second quarter. The divisigo continued to exhibit product innovation ad@itional patents were filed during the
quarter.

The traditional bank segment is continuing to bitdccustomer base from the previous expansiohdrgtowing metropolitan areas of Sioux
Falls, South Dakota and Des Moines, lowa. The Bwtkadded seven branches in approximately thespash years in these markets. The
Bank focuses primarily on establishing lending dagosit relationships with commercial businessescammercial real estate developers in
these communities. The Bank currently operatet8l banking branches: in Brookings (1) and Siéals (4), South Dakota, in Des Moines
(6) and Storm Lake (2), lowa and a non-retail seridranch in Memphis, Tennessee.

The Company'’s stock trades on the NASDAQ Globalkdtiunder the symbol “CASH.”
FINANCIAL CONDITION

As of March 31, 2009, the Company’s assets gre®188.2 million, or 17.6%, to $889.6 million compdite $756.4 million at September 30,
2008. The increase in assets was reflected ptyriarincreases in the Company’s mortgage-backedréiges and to a lesser extent in total
cash and cash equivalents, offset in part by deeseim the Company’s investment in federal fundd, $ovestment securities available for sale,
net loans and loans receivable and bond insuraoeeviable.

Total cash and cash equivalents and federal fusidsagere $16.9 million at March 31, 2009, an inse=af $8.7 million from $8.2 million at
September 30, 2008. The increase primarily wasebelt of the Company’s excess liquidity due taramease in deposits, primarily due to
seasonal deposits at MPS. In general, the Compaitytains its cash investments in interest-beaviregnight deposits with various
correspondent banks. Federal funds sold deposiysba maintained at the FHLB of Des Moines or waioommercial banks, including, but
not limited to the following: CitiBank, JP Morg&hase, LaSalle Bank, M&l Bank, BNP Paribas, BanRuferica and Bankers Bank, all but
one with assets in excess of $1.0 billion. At MiBd, 2009 the Company held $216,000 in federal$sold.

The total of mortgage-backed securities and investraecurities available for sale increased $18illibn, or 64.6%, to $335.5 million at
March 31, 2009, as investment purchases exceetigddenaturities, sales, and principal paydownise Tompany’s portfolio of securities
available for sale consists primarily of mortgagehed securities, which have relatively short etgubtives. Approximately 46% of the
mortgage-backed securities have balloons whictéutimit maturity extension risk. During the snonth period ended March
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31, 2009, the Company purchased $155.4 million aftgage-backed securities with average lives & jigars or less and stated finals of
approximately 30 years or less.

The Company'’s portfolio of net loans receivablerdased $8.6 million, or 2.0%, to $419.3 milliorvdrch 31, 2009. This decrease primarily
relates to a decrease of $17.6 million in commeéhtiginess and agricultural operating loans dysagodowns and transfers to other
repossessed assets and an increase in the allofeahoen losses of $5.5 million primarily relatemthe seasonal tax business line. Offsetting
the above was an increase in commercial and nauttily real estate loans of $13.6 million.

FHLB stock, at cost, decreased $1.3 million prifyadiie to decreased borrowings with the FHLB of DMesnes, IA. Bond insurance
receivable decreased $2.0 million as managemeiseegthe expected receipt of insurance proceeds.

Foreclosed real estate and foreclosed assets sect¢a $3.8 million as compared to none at SepteBme2008 due to the Company’s
foreclosure of assets and loan collateral relatqaréviously reported non-performing loans. Seerfferforming Assets and Allowance for
Loan Losses” below for further discussion.

Total deposits increased $140.6 million, or 25.83$686.6 million at March 31, 2009. The Compaagtmues to grow its low- and no-cost
deposit portfolio. Total MPS deposits were upZ53nillion, or 40.9%, at March 31, 2009, as corepatio September 30, 2008. A portion of
this increase results from seasonal gift card deptisat remain unspent and were not present ae8dger 30, 2008 as well as new program
growth.

Total borrowings decreased $14.2 million, or 9.8%ich of which is due to the influx of depositstet £nd of the quarter, from $147.7 million
at September 30, 2008 to $133.5 million at March2RD9.

At March 31, 2009, the Company’s shareholders’ tyqoitaled $47.1 million, up $1.3 million from $45million at September 30, 2008. The
increase was related to 2009 year-to-date net inqeee “Results of Operations” below) partiallysetfby the payment of dividends on the
Company’s common stock and an unfavorable chantfeeiaccumulated other comprehensive loss on thep@oy’s available for sale
portfolio. At March 31, 2009, MetaBank continuesixceed regulatory requirements for classificatisnvell-capitalized institution.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dagsee or when the collection of principal or irgst becomes doubtful, the Company will
place the loan on a non-accrual status and, asuét of this action, previously accrued interesoime on the loan is taken out of current
income. The loan will remain on non-accrual statsl the loan has been brought current or urilieo circumstances occur that provide
adequate assurance of full repayment of interebpancipal.

At March 31, 2009, the Company'’s loan portfolio #éxted stable delinquency trends with 30+ day dgliencies of $12.2 million, or 2.8% of
total loans compared to $17.1 million, or 3.9%atht loans, at September 30, 2008.

to $6.9 million or 1.6% of total loans at Septem®@y 2008. Multifamily and commercial real estate loans generakgent different risks th,
loans secured by one-to-four family residencesuding, but not limited to, the concentration ofngipal in a limited number of loans and
borrowers, the effect of general economic cond#tion income producing properties and the highegl lef/difficulty of evaluating and
monitoring these types of loans.

At March 31, 2009, commercial business 30+ dayndekncies totaled $224,000, or 0.1% of total loartsis compares to $9.0 million, or
2.1% of total loans, at September 30, 2008. Rigisg associated with commercial business lendiplyde, but are not limited to: payments
on loans are typically dependent on the cash flows
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derived from the operation or management of thénless to which the loan is made. Repayment of fars may also be affected by factors
outside the control of the business, such as uséere changes in economic conditions for the busjtles industry in which the business
operates or the general economic environment.

At March 31, 2009, agricultural loans 30+ day dgiliencies totaled $4.1 million, or 0.9% of totarns. This compares to $221,000, or 0.1%
of total loans, at September 30, 2008. The inereass primarily related to one borrower. Agrictdiuending also typically involves larger
loan amounts. In addition, payments on loans apemident on the successful operation or managerhéme éarm property securing the loar
for which an operating loan is utilized. The swecef the loan may also be affected by factorsideithe control of the agricultural borrower,
such as the weather and grain and livestock prices.

The Company believes that the level of allowaneddan losses at March 31, 2009 adequately reflgatisntial risks related to these loans;
however, there can be no assurance that all lodhiseafully collectible or that the present levadlthe allowance will be adequate in the fut.
See “Allowance for Loan Losses.”

The table below sets forth the amounts and categoii non-performing assets in the Company’s laatf@io. Foreclosed assets include
assets acquired in settlement of loans. Balaredated to discontinued bank operations have bagrinalted for all periods presented.

Non-Performing Assets As Of
March 31, 2009 September 30, 2008
(Dollars in Thousands)

Non-Accruing Loans

1-4 Family $ 4,75¢ $ 94z
Commercial & Multi Family 1,617 1,302
Agricultural Real Estat — 12
Consumel 1 1
Commercial Busines 882 53¢
Total 7,25¢ 2,79%
Accruing Loans Delinquent 90 Days or More: — 4,60(
Total — 4,60(
Restructured Loan:
Agricultural Operating — 121
Total — 121
Foreclosed Asset
Consumel 15 —
Commercial Business 3,74( —
Total 3,75k —
Total Nor-Performing Asset $ 11,01« $ 7,51¢€
Total as a Percentage of Total Assets 1.24% 0.9%

The 2009 second quarter increase in non-perforto@gs, specifically one- to four-family, relatesaioe commercial borrower that the
Company believes participated in a fraud on thekBard other banks, as first disclosed in the Compigalune 30, 2008 Quarterly Report on
Form 10-Q. The Company had increased its allow#mckean losses by $1.8 million for this matterridg the quarter ending September 30,
2008 and again by $1.3 million in the March 31, 2@@arter before charging-off certain loans. Wltile Company’s non-performing
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loan balance increased during the second quarfescal 2009 due to this borrower, no systemic Ipartfolio issues were noted during the
period.

Classified assetsFederal regulations provide for the classificatibhoans and other assets such as debt and eguityises considered by the
OTS to be of lessor quality as “substandard”, “dwbor “loss.” An asset is considered “substardidf it is inadequately protected by the
current net worth and paying capacity of the obligioof the collateral pledged, if any. “Substamtiassets include those characterized by the
“distinct possibility” that the savings associatiwill sustain “some loss” if the deficiencies am norrected. Assets classified as “doubtful”
have all the weaknesses inherent in those cladsii¢'substandard,” with the added characteriktit the weaknesses present make “collection
or liquidation in full,” on the basis of currentixisting facts, conditions and values, “highly dimsable and improbable.” Assets classified as
“loss” are those considered “uncollectible” andso€h minimal value that their continuance as asgiti®ut the establishment of a specific
reserve is not warranted. When assets are ckdsifi either substandard or doubtful, the Bank @stablish general allowances for loan losses
in an amount deemed prudent by management. Gealknabnces represent loss allowances which hage bstablished to recognize the
inherent risk associated with lending activitiest Wwhich, unlike specific allowances, have not bakocated to particular problem assets.
When assets are classified as “loss,” the Bankgsired either to establish a specific allowanecddan losses equal to 100% of that portion of
the asset so classified or to charge-off such amdime Banks determination as to the classification of itseésand the amount of its valuat
allowances are subject to review by its regulatarihorities, who may overrule the Bank’s classtfaas and require the establishment of
additional general or specific loss allowancese @lscovery of additional information in the futuray also affect both the level of
classification and the amount of loss allowances.

In connection with the Bank’s recent examinatiorthoy Office of Thrift Supervision (OTS), the Bankasvinformed that four of its trust
preferred securities should be classified as “sufektrd” assets as of March 31, 2009. The four geuare: Huntington Capital Trust Il SE,
Bank Boston Capital Trust IV, Bank America Capltgland Key Corp. Capital I. The criterion forehletermination was OTS’ policy that the
recent assignment of a sub-investment grade rafirgne nationally recognized rating agency, notstiahding the fact that other nationally
recognized rating agencies have assigned an ineesignade rating to the securities in question,dases the categorization of the asset as
substandard. Despite the classification, the agedbrmance of the four securities continues tgdiesfactory; interest payments are being
made on a timely basis and there have been nesexjfor payment deferrals.

On the basis of management'’s review of its loamkather assets, at March 31, 2009, the Companylaasified a total of $37.6 million of its
assets as substandard, $4.8 million as doubtfuhanéd as loss. This compares to classificatioseptember 30, 2008 of $15.8 million as
substandard, $88,000 as doubtful and none as ksef March 31, 2009, $19.9 million out of a totdl$37.6 million of substandard assets is
attributable to the trust preferred securities tdiedl above. See Note 9 to Notes to Consolid&iedncial Statement.

Allowance for loan losse The Company establishes its provision for loandssand evaluates the adequacy of its allowandedorlosses
based upon a systematic methodology consistingnofeber of factors including, among others, histtwss experience, the overall level of
classified assets and non-performing loans, thepeaition of its loan portfolio and the general emmic environment within which the
Company and its borrowers operate.

Management closely monitors economic developmeuits tegionally and nationwide, and considers tHas®rs when assessing the adequacy
of its allowance for loan losses. While the Comphag no direct exposure to sub-prime mortgage Joaasagement reiterates and restates its
concern that developments in the sub-prime mortgeg&et may have a direct effect on residentidlestate prices and an indirect effect on
the economy in general. In addition, the econastaedown is straining the financial condition ohs®e borrowers. Management therefore
believes that future losses in the residentialfpiotmay be somewhat higher than historical exgraee. Over the past six years, loss rates in
the commercial and multi-family real estate mati@te remained moderate. Management concludefutheas losses in this portfolio may be
somewhat higher than recent historical experieexeluding loan losses related to fraud by borrowés the other hand, current trends in
agricultural markets continue to be mostly positivigher commodity prices as well as higher yidldse created strong economic conditions
for most farmers. Nonetheless, management spikets that future losses in this portfolio, whicvé been very low, could be higher than
recent historical experience. Management beligivaisthe slowdown in economic growth during thgcél year may also negatively impact
consumers’ repayment capacities. Additionallyizalde portion of the Company’s consumer loan ptidfis secured by residential real estate,
as discussed above, and is an area to be closeliyarenl by management in view of its stated conkefRecent weather-related events, such as
flooding, have occurred in the Bank’s markets. Idoer, this has not resulted in any material impairtro the loans originated by the Bank.

27




Table of Contents

Management believes that, based on a detailedwefi¢he loan portfolio, historic loan losses, @nreconomic conditions, the size of the loan
portfolio, and other factors, the current levettod allowance for loan losses at March 31, 200@ctf an adequate allowance against probable
losses from the loan portfolio. Although the Comypanaintains its allowance for loan losses at allévat it considers to be adequate, inve:
and others are cautioned that there can be noaagsuthat future losses will not exceed estimateouats, or that additional provisions for

loan losses will not be required in future periotis.addition, the Company’s determination of thHevaance for loan losses is subject to review
by its regulatory agencies, which can require staldishment of additional general or specific\ahoces.

At March 31, 2009, the Company has establishedlawance for loan losses totaling $11.2 million,1&4.6% of non-performing loans,
compared to $5.7 million, or 76.3% of npesforming loans at September 30, 2008. Excluttiegcurrent period allowance related to MPS
its seasonal tax business line, the ratio of allmeao non-performing loans would have been 53.6Meeich 31, 2009.

The following table sets forth an analysis of thtaty in the Company’s allowance for loan los$essthe three and six months ended
March 31, 2009 and 2008.

Three Months Ended Six Months Ended
March 31, March 31,
(Dollars in Thousands) 2009 2008 2009 2008
Beginning balanc $ 7,741 % 437C $ 5732 $ 4,49:
Provision for loan losse 10,27( 20C 12,39¢ 70
Chargeoffs (7,297) 5) (7,414 (30
Recoveries 50¢ 16 507 48
Ending balance $ 11,22: $ 4581 $ 11,22: $ 4,581

The allowance for loan losses reflects managemeéesss estimate of probable losses inherent in dinéglio based on currently available
information. In addition to the factors mentiorazbve, future additions to the allowance for lcassks may become necessary based upon
changing economic conditions, increased loan bakoc changes in the underlying collateral of tanlportfolio.

CRITICAL ACCOUNTING POLICIES

The Company'’s financial statements are prepareddéordance with U.S. generally accepted accouptimgiples (“GAAP”). The financial
information contained within these statementsoig significant extent, financial information thatbased on approximate measures of the
financial effects of transactions and events tlaaehalready occurred. Based on its considerafiae@unting policies that: (i) involve the
most complex and subjective decisions and assessmvbith may be uncertain at the time the estimete made and (i) different estimates
that reasonably could have been used in the cupesidd, or changes in the accounting estimateafeateasonably likely to occur from period
to period, would have a material impact on therfial statements, management has identified tHeiesldescribed below as Critical
Accounting Policies. This discussion and analghisuld be read in conjunction with the Comparfinancial statements and the accompar
notes presented in Part I, Item 8 “Financial Steets and Supplementary Data” of its Annual Reporform 10-K/A for the year ended
September 30, 2008 and contained herein.

Allowance for Loan LosseThe Companys allowance for loan loss methodology incorporateariety of risk considerations, both quantita
and qualitative, in establishing an allowance &am loss that management believes is approprigacht reporting date. Quantitative factors
include the Company’s historical loss
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experience, delinquency and charge-off trendsatsil values, changes in nonperforming loansoéimer factors. Quantitative factors also
incorporate known information about individual lIsamcluding borrowers’ sensitivity to interesteahovements. Qualitative factors include
the general economic environment in the Compamarkets, including economic conditions throughbatMidwest and, in particular, the s
of certain industries. Size and complexity of indual credits in relation to loan structure, eixigtloan policies, and pace of portfolio growth
are other qualitative factors that are consideneitié methodology. As the Company adds new prgduad increases the complexity of its |
portfolio, it will enhance its methodology accorgiy. Management may have reported a materialfigiiht amount for the provision for loan
losses in the statement of operations to changallitvwance for loan losses if its assessment ofbwve factors were different. Although
management believes the levels of the allowanad beth March 31, 2009 and September 30, 2008 ageguate to absorb probable losses
inherent in the loan portfolio, a decline in loeabnomic conditions or other factors could resulhcreasing losses.

Goodwill and Intangible Assets$soodwill represents the excess of acquisition cosés the fair value of the net assets acquiredparchase
acquisition. Intangible assets include patenesifdy the MPS Division. Goodwill and intangiblesets are tested annually for impairment or
more often if conditions indicate a possible impant. Determining the fair value of a reportingt imvolves the use of significant estimates
and assumptions. These estimates and assumptidnde revenue growth rates and operating margied to calculate future cash flows, risk-
adjusted discount rates, future economic and madeditions, comparison of the Company’s marketi®db book value and determination of
appropriate market comparables. Actual futureltesnay differ from those estimates.

Each quarter the Company evaluates the estimatgddllises of intangible assets and whether eventshanges in circumstances warrant a
revision to the remaining periods of amortizatidn.accordance with FASB Statement No. 14d¢ounting for the Impairment or Disposal of
Long-Lived Assetsrecoverability of these assets is measured bypeoison of the carrying amount of the asset tduhee undiscounted cash
flows the asset is expected to generate. If thet &ssonsidered to be impaired, the amount ofiaxpairment is measured as the difference
between the carrying value and the fair value efithpaired asset.

Assumptions and estimates about future values@mdining useful lives of the Company’s intangibhel ather long-lived assets are complex
and subjective. They can be affected by a variefgaors, including external factors such as induand economic trends, and internal factors
such as changes in the Company’s business stratebinternal forecasts. Although the Company bebete historical assumptions and
estimates used are reasonable and appropriaterafiffassumptions and estimates could materiafppainthe reported financial results.

Self-Insurance.The Company has a self-insured healthcare plaitsfemployees up to certain limits. To mitigateaation of these risks, the
Company has a stop-loss insurance policy througdnamercial insurance carrier for coverage in exoé50,000 per individual occurrence
with a maximum aggregate limit for each employe&2D million. The estimate of self-insurance ilispis based upon known claims and an
estimate of incurred, but not reported (“IBNR”)ials. IBNR claims are estimated using historicalrols lag information received by a third
party claims administrator. Due to the uncertaifthealth claims, the approach includes a proadgsh may differ significantly from other
methodologies and still produce an estimate in mzowe with GAAP. Although management believesés the best information available to
determine the accrual, unforeseen health claimklgesult in adjustments to the accrual.

Deferred Tax AssetsThe company accounts for income taxes accorditigg@sset and liability method. Under this methederred tax

assets and liabilities are recognized for the itax consequences attributable to differencesdmivhe financial statement carrying amounts
of existing assets and liabilities and their resipedax basis. Deferred tax assets and liabiliiee measured using the enacted tax rates
applicable to income for the years in which thaseporary differences are expected to be recovarsdtbed. Deferred tax assets are
recognized subject to management’s judgment tiadizegion is more-likely-than-not. An estimatepbbable
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income tax benefits that will not be realized itufe years is required in determining the necegésitp valuation allowance. There was no
deferred tax valuation allowance at March 31, 2008eptember 30, 2008.

Other-Than-Temporary Impairmenkanagement evaluates the Company'’s available fersggurities for other-than-temporary impairment a
least on a quarterly basis, and more often if endo®r market concerns warrant such evaluatiorchSactors management uses to determine
impairment are: (i) the length of time and ext@nivhich the market value has been less than @dste financial condition and near-term
prospects of the issuer including specific evefiits the Company’s intent and ability to hold thevestment to the earlier of maturity or
recovery in fair value, (iv) the implied and hista volatility of the security and (v) any downdes by rating agencies.

RESULTS OF OPERATIONS

General. T he Company recorded income from continuing opamatof $1.2 million, or $0.45 per diluted shaw, the three months ended
March 31, 2009 compared to $1.2 million, or $0.46 diluted share, for the same period in fiscar&298. Including discontinued operatio
net income was $1.2 million, or $0.45 per dilutedre for the three months ended March 31, 2009 aosalpto $2.0 million, or $0.75 per
diluted share for the same period in fiscal yedd&O0Net earnings in the current period were prilpanpacted by increased income from the
successful expansion of the MPS division’s progvath one of its tax preparation partners and higlzed fees from all of MPS’ primary
programs and services as well as higher net iritevesme. Offsetting these factors, in part, wieigher operating expenses at MPS due to the
seasonal tax programs, increases in new progracheaads issued and an increased provision forlmsses due to the start-up of one of MPS’
credit-related programs described below. In addjtthe Company recorded an additional provisiocoinnection with two commercial
borrowers.

The Company recorded income from continuing openatof $1.8 million, or $0.71 per diluted sharer the six months ended March 31, 2!
compared to $413,000, or $0.16 per diluted shareahe same period in fiscal year 2008. Includiigsgontinued operations, net income was
$1.8 million, or $0.71 per diluted share for the mionths ended March 31, 2009 compared to $1.2omjlbr $0.47 per diluted share for the
same period in fiscal year 2008. Net earningsHersix month period ended March 31, 2009 were atgehby the aforementioned factors.

Net earnings in the prior year three and six mgettiod ended March 31, 2008 were impacted by an-tax gain of $735,000 resulting from
the sale of the Company’s commercial banking sudsidMetaBank WC. See Note 2 to the Notes to @osdd Consolidated Financial
Statements for further discussion on discontinysetations. Excluding this prior year non-recurravgnt, earnings remained stable at $1.2
million for both of the second quarters.
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Net interest incom¢ Net interest income from continuing operationstfe second quarter of fiscal year 2009 incredse$?.0 million, or
32.3%, to $8.2 million from $6.2 million for therse period in the prior fiscal year. Net interestrgin increased to 3.96% for the second
quarter of 2009 as compared to 3.59% for the sariegin 2008. The increase in net interest incasrgimarily attributable to two factors:
lower rates paid on interest-bearing liabilitiesni 2.09% in the 2008 quarter to 1.06% in 2009tsgter yields on the loan portfolio and
mortgage-backed securities portfolio. As of MaBdh 2009, low- and no-cost checking deposits regmtesl 79% of total deposits compared to
76% one year earlier. The increase was driven38%a increase (totaling $131.3 million) in MPS dsit®as compared to one year earlier.
Average non-interest-bearing deposits as a peofdotal average deposits and interest-bearinglili@s was 65.5% in the current quarter
compared to 51.5% for the same quarter a year bgaddition to lower rates on all interest-beariiadilities, the volume of borrowings also
decreased due to the deposit increases.

For the six month period ended March 31, 2008 mtetést income was $14.4 million compared to $hdilbon for the same period in the pri
fiscal year. Contributing to this increase wadl886 increase in earning assets and a 22 basisiporeaise in net interest margin as reduced
funding costs outpaced lower asset yields.
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The following tables present, for the periods iaticl, the Company'’s total dollar amount of intenresbme from average interest-earning
assets and the resulting yields, as well as tleedst expense on average interest-bearing ligsiliixpressed both in dollars and rates. No tax
equivalent adjustments have been made. Non-acchoéms have been included in the table as loamgicg a zero yield. Balances related to
discontinued bank operations have been reclassgiedn-interest-earning assets and non-interestsigeliabilities for all periods presented.

2009 (As Restated 2008 (As Restated
Average Interest Average Interest
Three Months Ended March 31, Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 42458( $ 7,531 7.2(% $ 426,05¢ $ 6,59¢ 6.25%
Mortgagebacked securitie 249,10: 2,79 4.55% 212,77: 2,33¢ 4.472%
Other investments and fed funds sold 170,99: 20C 0.47% 58,38¢ 957 6.5%
Total interest-earning assets 844.67. $ 10,53¢ 5.0€% 697,22( $ 9,89¢ 5.71%
Non-interes-earning assel 97,88: 62,92!
Total assets $ 942,55! $ 760,14:
Non-interest bearing depos| $ 573,11¢ $ = 0.0(% $ 364,81: $ = 0.0(%
Interest-bearing liabilities:
Interes-bearing checkin 15,65¢ 9 0.22% 16,61 32 0.71%
Savings 9,74z 10 0.42% 10,20! 28 1.1(%
Money market: 37,70 93 1.0(% 56,44 353 2.52%
Time deposit: 155,52¢ 1,31% 3.4% 143,76: 1,613 4.52%
FHLB advance: 55,791 66¢ 4.8% 70,44 864 4.92%
Other borrowings 26,93( 191 2.88% 46,57¢ 78E 6.7t%
Total interest-bearing liabilities 301,35¢ 2,28¢ 3.0&% 344,04« 3,67¢ 4.3(%
Total deposits and interes-bearing liabilities 874,47, $ 2,28¢ 1.0€% 708,85 $ 3,67¢ 2.0¢%
Other norinterest bearing liabilitie $ 18,90: 10,01(
Total liabilities 893,38 718,86
Shareholde’ equity 49,17 41,27¢
Total liabilities and shareholders equity $ 942,55! $ 760,14:
Net interest income and net interest rate sp
including nor-interest bearing depos| $ 8,24¢ 4.00% $ 6,21¢ 3.62%
Net interest margin 3.9€% 3.55%
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2009 (As Restated)

2008 (As Restated)

Average Interest Average Interest
Six Months Ended March 31, Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 433210 $ 13,90¢ 6.4 $ 398,28: $ 12,873 6.47%
Mortgage-backed securitie 216,33: 4,80¢ 4.45% 178,65¢ 3,84¢ 4.31%
Other investments and fed funds s 123,86( 54¢ 0.8t% 76,07¢ 2,071 5.44%
Total interest-earning asset: 773,41 $  19,26( 4.9% 653,01¢ $ 18,79« 5.7¢%
Nor-interes-earning asset 90,30( 49,411
Total assets $ 863,71( $ 702,43
Non-interest bearing depos $ 483,96( $ — 0.0(% $ 320,80¢ $ — 0.0(%
Interest-bearing liabilities:
Interes-bearing checkin 15,157 20 0.2¢% 15,80« 75 0.95%
Savings 9,44¢ 21 0.45% 10,323 75 1.45%
Money market: 39,56¢ 23€ 1.2(% 60,89: 91C 2.9%
Time deposit: 154,83: 2,69¢ 3.4%% 147,86( 3,39t 4.5%
FHLB advance: 58,32t 1,38¢ 4.771% 68,53¢ 1,79¢ 5.24%
Other borrowings 40,15 494 2.47% 30,92t 1,054 6.82%
Total interest-bearing liabilities 317,48: 4,85k 3.07% 334,34¢ 7,30 4.31%
Total deposits and interes-bearing liabilities 801,44: $ 4,85k 1.21% 655,15 $ 7,304 2.2%
Other non-interest bearing liabilities 15,35! 7,507
Total liabilities 816,79’ 662,66¢
Shareholdel equity 46,91 39,76¢
Total liabilities and shareholders equity $ 863,71 $ 702,43(
Net interest income and net interest rate sp
including nor-interest bearing depos $ 14,40t 3.7&% $ 11,49 3.5t%
Net interest margin 3.7%% 3.52%
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Provision for loan loss The Company recorded a provision for loan logsélse second quarter of fiscal year 2009 of $10ilBon compared
to a provision of $200,000 for the same periochi irior fiscal year. $6.1 million related to tBiempany’s Meta Payment Systefhs

(“MPS”) division and the start-up and completioni@din originations offered in collaboration with [Ptax preparation partner. The loan
proceeds were placed on a prepaid card issuedebBahk and generally are systematically repaichbytaxpayer’s refund from the Internal
Revenue Service. In addition to the Company'’s possision, the contractual arrangement with ttagiper provides for substantial, but not
full, credit loss protection mechanisms which ther@any does not foresee the need to utilize duhiagurrent fiscal year due to satisfactory
portfolio performance. Most of the revenue andine for this program occurred in the fiscal secgudrter and exceeds the loan loss
provision. The Company’s traditional bank segnmasd recorded an additional provision for loan éssi; the amount of $4.2 million in
connection with two commercial borrowers. For shemonths ended March 31, 2009 the Company redoad@ovision of $12.4 million
compared to a provision of $70,000 for the samegean the prior fiscal year due to the aforememdid factors. Also see Note 3 to the Notes
to Condensed Consolidated Financial Statements‘Nma-performing Assets and Allowance for Loan Lessherein for further discussion.

Nor-interest income. Non-interest income increased by $21.3 millian13.2%, to $33.6 million from $12.3 million indtprior fiscal year
second quarter. The increase is the result ofenitge income earned on prepaid debit cards, indameelated programs and other products
and services offered by MPS. Fees earned on pteleait cards from tax related programs, rebafe,tgavel and other payment systems
products and services were $33.0 million for theose quarter of fiscal year 2009, compared to $idilkon for the same quarter in fiscal ye
2008. For the six months ended March 31, 2009;intamest income increased by $30.7 million, or.866, to $49.1 million from $18.4
million for the same period in the prior fiscal yedees earned on prepaid debit cards relatitgxtprograms and other payment systems
products and services were $48.1 million for thensonths ended March 31, 2009, compared to $17lmfor the same period in fiscal year
2007.

Nor-interest expense Non-interest expense increased by $13.3 milliwr81.1%, to $29.7 million for the second quartefistal year 2009
from $16.4 million for the same quarter in fiscaby 2008. Non-interest expense increased by $a#flian, or 65.6%, to $48.2 million for the
six months ended March 31, 2009 from $29.1 milfimnthe same period in fiscal year 2008.

Costs associated with the operational supportadyets at MPS also increased. Card processingiegpeose $9.9 million from $5.0 million
in the second quarter of fiscal year 2008 to $iilBon in the current quarter. For the six mon#mled March 31, 2009, card processing
expense totaled $20.1 million, compared to $8.lianifor the same period in the prior fiscal yedhese expenses primarily stem from the
aforementioned tax programs and growth in othegiaims managed by MPS.

Compensation expense rose $1.8 million to $8.3anillor the three months ended March 31, 2009 ampeoed to $6.5 million for the same
period in fiscal 2008. For the six months endeddf181, 2009, compensation expense totaled $13li@micompared to $12.2 million for the
same period in the prior fiscal year. The increapeesents the addition of management, clientioals, compliance and operations support
staff within MPS, as well as software developem$pimation Technology (“IT”) support staff, and ettadministrative support within the
Company. Many of the new employees are focusezlipporting new business growth and the expansiexisfing MPS products and
services.

The Company’s occupancy and equipment expensea@dsaduring the second quarter of fiscal year 2808ompared to the same period in the
prior fiscal year. Occupancy and equipment expémsthe second quarter of fiscal year 2009 wa8 ##llion compared to $1.8 million for tl
same period in fiscal year 2008. Occupancy andpetent expense for the six months ended March 329 2vas $3.9 million compared to
$3.0 million for the same period in fiscal year 80Both quarter and year-to-date increases wegdga@saupporting new product lines and
increasing market penetration of MPS products andices

34




Table of Contents

Legal and consulting expense was $925,000 forehersl quarter of fiscal year 2009, up $135,00070t% from the same period in 2008.
Legal and consulting expense was $2.0 million lier 4ix months ended March 31, 2009, up $800,0@5 at% from the same period in 2008.
The increase related to MPS growth and patentegins, resolution of previously disclosed custofreaud issues and general corporate
matters.

The Company’s data processing expense also roggdhe second quarter of fiscal year 2009 as coatbto the same period in the prior
fiscal year due to increased transaction volumas MPS programs. Data processing expense foretbens quarter of fiscal year 2009 was
$816,000 compared to $322,000 for the same pemifiddal year 2008. Data processing expense #osithmonths ended March 31, 2009 was
$1.3 million compared to $582,000 for the samequkin fiscal year 2008.

The Company’s other non-interest expense totale2i dlion for the second quarter of fiscal yeaf9Gs compared to $1.6 million for the
same period in fiscal 2008. Regulatory expenseeased $346,000 due to increased FDIC assessnmehirssairance and surety bond costs
increased $200,000 as compared to the same parR@DB. Other non-interest expense for the sixthzoanded March 31, 2009 was $4.3
million compared to $3.3 million for the same peria fiscal year 2008. Regulatory expense increé&&7,000 and insurance and surety k
costs increased $318,000 as compared to the saind pe2008.

Management expects that these costs will contioulecrease as MPS introduces more programs anesissare cards. However, it is
anticipated that overall costs will represent algedly diminishing portion of total revenue ovené. The second fiscal quarter was the second
consecutive quarter that this ratio improved.

Income tax expens Income tax expense from continuing operationgHersecond quarter of fiscal year 2009 was $760,008n effective tax
rate of 39.3%, compared to $743,000, or an effedtx rate of 38.2%, for the same period in therdiscal year. For the six months ended
March 31, 2009, the Company recorded an incomexpense from continuing operations in the amoulof million, or an effective tax rate
of 37.4%, compared to $281,000, or an effectiverédes of 40.5% for the same period in the priccdls/ear. The change in tax expense is
primarily due to the change in income from contiquoperations before income tax expense. The Coygpaecorded income tax expense
also impacted by permanent differences between bodkaxable income.

Discontinued Operation: The Company reported no income from discontimygetations in the current fiscal year comparecdh¢oine of
$761,000 and $811,000 for the prior three and girtinperiods ended March 31, 2008, respectivelye frior year was impacted by a
$735,000 after-tax gain on sale of MetaBank WCe Bete 2 to the Notes to Condensed ConsolidatezhEial Statements for further
discussion on discontinued operations.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitsowings, principal and interest payments @aniand mortgagleacked securities, a
maturing investment activities. While schedulechloepayments and maturing investments are relgtiweldictable, deposit flows and early
loan repayments are influenced by the level ofregerates, general economic conditions, and catigret

The Company uses its capital resources princigalipeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet@tieg expenses. At March 31, 2009, the Compauydeanmitments to originate and
purchase loans totaling $52.3 million. The Compheljeves that loan repayment and other sourcésdf will be adequate to meet its
foreseeable short- and long-term liquidity needs.

Regulations require MetaBank to maintain minimunoants and ratios of total risk-based capital aret Ticapital to riskweighted assets, al
a leverage ratio consisting of Tier 1 capital terage assets. The following
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table sets forth MetaBank’s actual capital and iregucapital amounts and ratios at March 31, 20BRky at that date, exceeded the minimum
capital adequacy requirements.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Active
Actual Purposes Provisions
At March 31, 2009 Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
MetaBank
Tangible capital (to tangible asse $ 58,38 6.5/% $ 13,38 1.5(% n/e nle
Tier 1 (core) capital (to adjusted total ass 58,38 6.5¢ 35,69 40C $ 44,61 5.0(%
Tier 1 (core) capital (to ri-weighted asset: 58,38 10.0¢ 23,27, 4.0C 34,91¢ 6.0C
Total risk-based capital (to ri-weighted asset: 65,65¢ 11.2¢ 46,55¢ 8.0C 58,19: 10.0C

The Federal Deposit Insurance Corporation Improveriet of 1991 (FDICIA) established five regulatargpital categories and authorized
banking regulators to take prompt corrective actidth respect to institutions in an undercapitalizategory. At March 31, 2009, MetaBank
exceeded minimum requirements for the well cagitalicategory.

OTHER RECENT MATTERS

In response to the current national and internatienonomic recession, the U.S. government has takeriety of actions intended to stimul
the national economy, including the passage oflatibn, such as the Emergency Economic Stabitinatict of 2008 (the “EESA”), and the
implementation of certain programs by federal agenc

The first program put forth by the U.S. Treasuryspant to its authority under the EESA was the Bled Asset Relief Program’s Capital
Purchase Program (the “CPP”). Pursuant to the @RRJS Treasury, on behalf of the US governmemng¢nids to purchase up to $250 billion
of preferred stock, along with warrants to purche@®mmon stock, from certain financial institutichat applied to receive funds. The CPP is
intended to shore up bank capital and to stimuétding.

Another recently implemented program intended &bitize the nation’s banking system is the TermeAd¥acked Securities Loan Facility (the
“TALF") promulgated by the Board of Governors oéthederal Reserve System. The program, which becperational in March, 2009, is
intended to increase credit availability and suppobnomic activity by facilitating renewed issuarad consumer and small business asset-
backed securities (“ABS”) and commercial mortgageked securities (‘CMBS”). Under TALF, the FedeRaiserve Bank of New York will
finance the purchase of eligible ABS and CMBS hyestors that own eligible collateral so long ashsinwestor maintains an account
relationship with a primary dealer. Generallyg#dle ABS must be newly issued, highly rated AB8ateralized by student loans, auto loans,
credit card loans, and loans guaranteed by thel®usiness Administration. Eligible CMBS must ateeet certain requirements, including:
(i) it must entitle its holders to payments of pipal and interest throughout its remaining teriijt(must bear interest at a fixed pass-through
rate or at a rate based on the weighted averatjpe efnderlying fixed mortgage rates, and (iii) @dBS must not be junior to other securities
with claims on the same pool of loans. Minimumniaizes under the TALF will be $10 million and TAldans will generally have a three
year maturity. Starting in June 2009, however, FAbans secured by SBA Pool Certificates, SBA Depelent
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Company Participation Certificates, or ABS securgdtudent loans or commercial mortgages will hafige-year maturity if the borrower so
elects.

In response to the current reserve ratios of theoBi¢ Insurance Fund, and the need to restoreiti &iatutory minimum, the Federal Deposit
Insurance Corporation (the “FDIC”) announced in fie@loy, 2009, a 20 basis-point special assessmet¢jposits as of June 30, 2009, payable
on September 30, 2009. In addition, the FDIC nwd®ges to its risk-based assessment rates eéfegpiril 1, 2009.

Finally, the FDIC promulgated a temporary liquidifyarantee program that had both a debt guarantepanent, whereby the FDIC agreed to
guarantee certain senior unsecured debt issueligilyle financial institutions between October 2008 and June 30, 2009, and an account
transaction guarantee component, whereby the FDIt€ed to insure 100% of non-interest bearing dép@sisaction accounts held at eligible
financial institutions, such as lawyers’ trust amots, payment processing accounts, payroll accamtsvorking capital accounts through
December 31, 2009. MetaBank opted out of partimpan both of these programs, however.

The extent to which these programs and otherghigm will succeed in ameliorating tight credit caimhs or otherwise result in an
improvement in the national economy is uncertain.

The Company utilizes various third parties for, agpother things, its processing needs, both witpeet to standard bank operations and with
respect to its MPS division. MPS was notified iprin2008 by one of the processors that the praréssomputer system had been breached,
which led to the unauthorized load and spendinfgiodis from Bank-issued cards. The Bank believesathount in question to

be approximately $2.0 million and the processorrw@#ied its insurer. The processor and prograamager both have agreements with the
Bank to indemnify it for any losses as a resukbwéh unauthorized activity, and have additionadijified the Bank that they are sufficiently
insured for such events. In addition, the Bankdiasn notice to its own insurer. As of the datéhis filing, the Bank has been advised that
the insurance claims filed by its third parties sti# pending. The Company has made demand fgmpat and has filed a demand for
arbitration to recover the unauthorized loading speinding amounts and certain damages. As a,résiBank continues to not anticipate any
loss with respect to this event.
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Partl.  Financial Information

ltem 3. Quantitative and Qualitative DisclosiMmout Market Risk

MARKET RISK

The Company is exposed to the impact of interéstahanges and changes in the market value ohiestments.

The Company originates predominantly adjustabled@ns and fixed-rate loans up to ten years. Heng fixed-rate residential mortgages
are generally sold into the secondary market. Aesalt of its lending practices, the Company’silpartfolio is relatively short in duration and
yields respond quickly to the overall level of irgst rates

The Company'’s primary objective for its investmpattfolio is to provide the liquidity necessaryret the Company’s cash demands. This
portfolio may also be used in the ongoing managémfkinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Copipaeed for liquidity and its desire to createemonomic hedge against the effects changes
in interest rates may have on the overall markktevaf the Company.

The Company offers a full range of deposit prodwdtich are generally short term in nature. Intebesaring checking, savings, and money
market accounts generally provide a stable sourfends for the bank and also respond relativeligkjy to changes in short term interest
rates. The Company offers certificates of depoih maturities of three months through five yeavhjch serve to extend the duration of the
overall deposit portfolio. A significant and ineseng portion of the Company’s deposit portfoli@@centrated in non-interest-bearing
checking accounts. These accounts serve to dedtea€ompany’s overall cost of funds and redugséhsitivity to changes in short term
interest rates.

The Company also maintains a portfolio of wholesalerowings, predominantly advances from the Fddéoane Loan Bank which carry fixe
terms and fixed rates of interest. The Comparlizes this portfolio to manage liquidity demandsiatso, when appropriate, in the ongoing
management of interest rate risk.

The Board of Directors, as well as the Office ofifttBupervision, has established limits on theelesf acceptable interest rate risk. There can
be no assurance, however, that, in the event aflaarse change in interest rates, the Companydsteto limit interest rate risk will be
successful.

Net Portfolio Value The Company uses a Net Portfolio Value (“NPV”"pagach to the quantification of interest rate ridkis approach
calculates the difference between the present \aflegpected cash flows from assets and the presdu of expected cash flows from
liabilities, as well as cash flows from any off-bate sheet contracts. Management of the Compasgé&ts and liabilities is performed within
the context of the marketplace, but also withintinestablished by the Board of Directors on theant of change in NPV that is acceptable
given certain interest rate changes.
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Presented below (including discontinued operaticespf March 31, 2009 and September 30, 2008 &alysis of the Company’s interest
rate risk as measured by changes in NPV for aarntesheous and sustained parallel shift in the ydetgle, in 100 basis point increments, up
and down 200 basis points. At March 31, 2009 Gbepany was similarily exposed to an adjustmemanket value in an increasing interest
rate environment compared to September 30, 20@8vnL00 basis points and down 200 basis pointsa@ireresented for March 31, 2009 due
to the extremely low rate environment. At both dtaB1, 2009 and September 30, 2008, the Compamyeest rate risk profile was within the
limits set by the Board of Directors. As of Margh, 2009, MetaBank’s interest rate risk profile wathin the limits set forth by the Office of
Thrift Supervision.

Change in Interest Rates Board Limit At March 31, 2009 At September 30, 200t
(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands
+200 bp (20)%$ (6,001) (14)%$ (10,03Y) (14)%
+100 bp (10) (5,62¢) 7) (4,739 7)
0 bp (Base Cas:t — — — — —
-100 bp (10 — — 2,44 4
-200 bp (20) = = 66€ 1

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plgralthough certain assets and liabilities
may have similar maturities or periods to repricitigey may react in different degrees to changesdrket interest rates. Also, the interest r

on certain types of assets and liabilities maytélate in advance of changes in market interess rateile interest rates on other types may lag
behind changes in market rates. Additionally, éertssets, such as adjustable-rate mortgage Ibaws,features that restrict changes in interesi
rates on a short-term basis and over the life @&set. Furthermore, although management hasa¢stimhanges in the levels of prepayments
and early withdrawal in these rate environmentshdeavels would likely deviate from those assunreddlculating the table. Finally, the abil

of some borrowers to service their debt may deeréathe event of an interest rate increase.

In addition to the NPV approach, the Company adsdews gap reports, which measure the differentessets and liabilities repricing in giy
time periods, and net income simulations to assegsterest rate risk profile. Management reviétssnterest rate risk profile on a quarterly
basis.
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Partl. Financial Information
Iltem 4T. Controls and Procedures

CONTROLS AND PROCEDURES

Any control system, no matter how well designed apérated, can provide only reasonable (not alspagsurance that its objectives will be
met. Furthermore, no evaluation of controls cavijate absolute assurance that all control issudsrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiefdficial Officer, has evaluated the
effectiveness of the Company'’s “disclosure contasld procedures”, as such term is defined in RUBas— 15(e) and 15d — 15(e) of the
Securities Exchange Act of 1934 (Exchange Act)fakeend of the period covered by the report.

Based upon that evaluation, our Chief Executivec®ffand Chief Financial Officer concluded thatp&#larch 31, 2009, the Company’s
disclosure controls and procedures were effectiyeravide reasonable assurance that (i) the infoomaequired to be disclosed by us in this
Report was recorded, processed, summarized andedpuithin the time periods specified in the SEfiles and forms, and (ii) information
required to be disclosed by us in our reportsweafile or submit under the Exchange Act is accuated and communicated to our
management, including our principal executive aridgipal financial officers, or persons performisignilar functions, as appropriate to allow
timely decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managememuding its Chief Executive Officer and Chiefhincial Officer, the Company also
conducted an evaluation of the Company’s interpatmol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended March 31, 2009, thae materially affected, or are reasonably likelynaterially affect, the Company’s
internal control over financial reporting. Basedsuch evaluation, management concluded that, teea@fnd of the period covered by this
report, there have not been any changes in the @oyfpinternal control over financial reporting @gh term is defined in Rules 13a-15

(f) and 15d-15(f) under the Exchange Act) during fiscal quarter to which this report relates tieate materially affected, or are reasonably
likely to materially affect, the Company’s interrantrol over financial reporting.
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Iltem 6.

META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q/A

Legal Proceedings- See “Legal Proceedings” of Note 5 to the Note€dmdensed Consolidated Financial Statements, wdich
incorporated herein by reference.

Risk Factors In addition to the other information set forthtimis report, you should carefully consider thetdes discussed in
Part I, “Item 1A. Risk Factors” in our Annual Repon Form 10-K/A for the year ended September 8082as well as in our
Quarterly Report on Form 1QfA for the period ended December 31, 2008. Addéil risks and uncertainties not currently kn
to us or that we currently deem immaterial may atederially and adversely affect us.

Unregistered Sales of Equity Securities and Uderoteeds None

Defaults Upon Senior Securities None

Submission of Matters to a Vote of Security Holders

At the Company’s Annual Meeting of Shareholdersllei January 26, 2009 (the “Annual Meeting”), thareholders elected the
three individuals nominated to serve as directatd 2012 or until their respective successorsedeeted and qualified, as set
forth in Proposal | in the Company’s Proxy Statehretating to the Annual Meeting. The three indixls elected, and the
number of votes cast for, or withheld, with respgectach of them, is as follows:

James S. Haal For: 2,189,90 Vote Withheld: 206,64
Jeanne Partloy For: 2,144,39 Vote Withheld: 252,1€
Frederick V. Moore For: 2,199,84 Vote Withheld: 196,71

The following directors continue to serve on theaRbof Directors following the Annual Meeting: Tyler Haahr, E. Wayne
Cooley, E. Thurman Gaskill, Bradley C. Hanson andiiey G. Muilenburg.

Other Information None

Exhibits

(@) Exhibits:
31.1 Section 302 certification of Chief Executive Offic
31.2 Section 302 certification of Chief Financial Offic
32.1 Section 906 certification of Chief Executive Offic
32.2 Section 906 certification of Chief Financial Offic
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xg Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf by the
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: July 6, 200¢ By: /s/J. Tyler Haah
J. Tyler Haahr, President, and Chief Executive ¢@fl

Date: July 6, 200¢ By: /s/ David W. Leedon
David W. Leedom, Senior Vice President and ChiebRAtial
Officer
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:
1. I have reviewed this amended quarterly report ommFt0-Q/A of Meta Financial Group, Inc.;

2. Based on my knowledge, this report does not comaynuntrue statement of a material fact or omfitste a material fact necessar
make the statements made, in light of the circuntgts.under which such statements were made, ntgadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statement$adimer financial information included in this refdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))5¢r the registrant and have:

(a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegah

(b) Evaluated the effectiveness of the registmadtsclosure controls and procedures and preséntbd report our conclusions ab
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; and

(c) Disclosed in this report any changes in the regigts internal control over financial reporting tleecurred during the registraat’
most recent fiscal quarter ended March 31, 20G8,tths materially affected, or is reasonably likelynaterially affect, the
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer(s) anbdve disclosed, based on our most recent evaluatimternal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofimancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqmbrt financial information; and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: July 6, 200¢

/sl J. Tyler Haah
Chief Executive Office
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Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David W. Leedom, certify that:
1. I have reviewed this amended quarterly report ommFt0-Q/A of Meta Financial Group, Inc.;

2. Based on my knowledge, this report does not comaynuntrue statement of a material fact or omfitste a material fact necessar
make the statements made, in light of the circuntgts.under which such statements were made, ntgadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statement$adimer financial information included in this refdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))5¢r the registrant and have:

(a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegah

(b) Evaluated the effectiveness of the registmadtsclosure controls and procedures and preséntbd report our conclusions ab
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; and

(c) Disclosed in this report any changes in the regigts internal control over financial reporting tleecurred during the registraat’
most recent fiscal quarter ended March 31, 20G8,tths materially affected, or is reasonably likelynaterially affect, the
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer(s) anbdve disclosed, based on our most recent evaluatimternal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofimancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqmbrt financial information; and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: July 6, 200¢

/s/ David W. Leedon
Chief Financial Office
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Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQA: of Meta Financial Group, Inc. (the “Companyby the quarterly period ending
March 31, 2009 as filed with the Securities andHaxge Commission on the date hereof (the “Repdrtd), Tyler Haahr, Chief Executive
Officer of the Company, certify, pursuant to seet8®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) the information contained in the Report fairly pets, in all material respects, the financial cbadiand result of operations of the
Company.

By: /s/ J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
July 6, 200¢




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQA: of Meta Financial Group, Inc. (the “Companyby the quarterly period ending
March 31, 2009 as filed with the Securities andHaxge Commission on the date hereof (the “RepdrtDavid W. Leedom, Acting Chief
Financial Officer of the Company, certify, pursutmsection 906 of the Sarbanes-Oxley Act of 200a&t;

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) the information contained in the Report fairly pets, in all material respects, the financial cbadiand result of operations of the
Company.

By: /s/ David W. Leedon
Name: David W. Leedor
Chief Financial Office!
July 6, 200¢




