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PART | - FINANCIAL INFORMATION

ltem 1. Financial Statemen

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shat&) D

ASSETS

March 31, 201: September 30, 201

Cash and cash equivalel
Investment securities available for s
Mortgagebacked securities available for s

Loans receivable - net of allowance for loan losHe®3,706 at March 31, 2013 and $3,971 at

September 30, 201
Federal Home Loan Bank Stock, at c
Accrued interest receivab
Insurance receivab
Premises, furniture, and equipment,
Bank-owned life insuranc
Foreclosed real estate and repossessed
Intangible asset
MPS accounts receivak
Assets held for sal
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS ' EQUITY

LIABILITIES
Nonr-interes-bearing checkin
Interes-bearing checkini
Savings deposil
Money market deposi
Time certificates of deposit
Total deposits
Advances from Federal Home Loan Be
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Contingent liability
Accrued expenses and other liabilities
Total liabilities

STOCKHOLDERS’ EQUITY

Preferred stock, 3,000,000 shares authorized, aeshssued or outstanding at March 31, 2013 an

September 30, 2012, respectiv

Common stock, $.01 par value; 10,000,000 sharémanéd, 5,576,099 and 5,576,099 shares issu
5,497,914 and 5,443,881 shares outstanding at MErch013 and September 30, 2012, respect

Additional paic-in capital
Retained earning- substantially restricte
Accumulated other comprehensive inca

Treasury stock, 78,185 and 132,218 common sharessh at March 31, 2013 and September 30,

2012, respectively
Total stockholders’ equity

Total liabilities and stockholders’ equity

See Notes to Condensed Consolidated Financialnstats.

$ 89,03 $ 145,05
521,89 435,25
715,45t 681,44
330,92 326,98

1,94 2,12(
8,22¢ 6,71
53¢ 581
18,161 17,73¢
33,25( 14,83

9 83¢

2,26 2,03
6,641 5,76:
1,347 -
10,61 9,55

$  1,740,29 $ 1,648,89!
$ 1,367,309 $ 1,181,29!
33,71¢ 33,00
32,95 26,05
41,21 38,58t
81,93 100,76
1,557,22| 1,379,79.
7,00 11,00
7,67¢€ 26,40
10,31 10,31
187 177

581 1,71¢
13,95( 73,63
1,596,92. 1,503,03!
56 56
78,75 78,76
65,62: 60,77¢
208 8,51
(1,28F) (2,255)
143,37 145,85
$  1,740,29' $ 1,648,89!
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Share and Per Shat&) D

Three Months Ended Six Months Ended
March 31, March 31,
2013 2012 2013 2012
Interest and dividend incom
Loans receivable, including fe $ 3,73t 3% 4,49: % 7,862 $ 9,03:
Mortgagebacked securitie 3,111 5,19¢ 6,04t 9,98t
Other investments 2,872 60¢ 5,441 897
9,71¢ 10,29¢ 19,34¢ 19,91
Interest expenst
Deposits 284 558 70¢ 1,20¢
FHLB advances and other borrowings 52¢ 33E 937 65¢
813 88¢ 1,64¢ 1,86¢
Net interest income 8,90¢ 9,411 17,70: 18,04¢
Provision (recovery) for loan losses (300 20C (300 89¢
Net interest income after provision for loan losse 9,20¢ 9,211 18,00: 17,15(
Nonr-interest income
Card fees 13,96( 15,69 25,49¢ 29,60¢
Gain on sale of securities available for sale, 322 11,38: 1,97¢ 12,43:
Loan fees 234 29C 502 61¢
Bank-owned life insurance incorn 29z 13C 41¢€ 25¢
Deposit fee: 154 142 32z 30&
Gain (loss) on sale of foreclosed real es 87 - (313 -
Other income 45 (854) 104 (759
Total non-interest income 15,09¢ 26,78 28,50¢ 42,46
Nor-interest expenst
Compensation and benef 9,11¢ 8,051 17,39: 15,23
Card processing expen 4,97¢ 4,97¢ 8,66: 10,29¢
Occupancy and equipment expe 1,98¢ 2,08¢ 4,007 4,18¢
Data processing expen 291 27¢ 611 55:
Marketing 201 32t 471 492
Legal and consulting expen 854 2,01¢ 1,77¢ 3,28t
Impairment on assets held for s 361 - 361 -
Other expense 2,79¢ 2,47( 5,38 4,95}
Total non-interest expense 20,58t 20,21 38,66: 39,00
Income before income tax expense 3,71¢ 15,77¢ 7,84¢ 20,60¢
Income tax expense 56¢ 5,80¢ 1,572 7,54¢
Net income $ 3,147 $ 9,97C $ 6,27 $ 13,06:
Earnings per common share:
Basic $ 057 $ 3.1z $ 118 4.1C
Diluted $ 057 $ 3.1C $ 114 $ 4.0¢

See Notes to Condensed Consolidated Financialnstats.
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META FINANCIAL GROUP, INC.

AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveeome (Loss) (Unaudited)
(Dollars in Thousands)

Three Months Ended

Six Months Ended

March 31, March 31,
2013 2012 2013 2012

Net income $ 3147 3% 9,97C $ 6,27 $ 13,06:
Other comprehensive income (los

Change in net unrealized gain (loss) on securtieglable for sal (8,309 (1,499 (11,446 2,00¢

Gains realized in net income (322) (11,387 (1,97¢6) (12,43))

(8,625 (12,87¢) (13,42 (10,429

Deferred income tax effect (3,299 (4,925 (5,139 (3,987)

Total other comprehensive loss (5,326 (7,95)) (8,28%) (6,435

Total comprehensive income (loss) $ (2,179 $ 2,01¢ $ (2,016 $ 6,62¢

See Notes to Condensed Consolidated FinancialniStats.
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META FINANCIAL GROUP, INC.

AND SUBSIDIARIES

Condensed Consolidated Statements of Changes in 8tbolders' Equity (Unaudited)
For the Six Months Ended March 31, 2013 and 2012
(Dollars in Thousands, Except Share and Per Shat&) D

Accumulated

Additional Other Total
Common Paid-in Retained Comprehensive Treasury Stockholder¢
Stock Capital Earnings Income (Loss) Stock Equity

Balance, September 30, 20 $ 34 $ 32,47. $ 45,49: $ 6,33¢ $ (3,75¢) $ 80,57
Cash dividends declared on commor

stock ($.26 per shar - - (831) - - (831)
Issuance of 55,189 common shares 1

treasury stock due to issuance of

restricted stocl - 49 - - 89¢ 94t
Stock compensatia - 18 - - - 18
Change in net unrealized gains (loss

on securities available for se - - - (6,43%) - (6,43%)
Net income - - 13,06: - - 13,06:
Balance, March 31, 201 $ 34 $ 32,53 $ 57,72¢ $ 99 $ (2,862) $ 87,33!
Balance, September 30, 20 $ 56 $ 78,76¢ $ 60,77¢ $ 8,51 $ (2,255 $ 145,85¢
Cash dividends declared on commor

stock ($.26 per shar - - (1,42¢) - - (1,426
Issuance of common shares from the

sales of equity securitie - (123) - - - (123)
Issuance of 54,033 common shares 1

treasury stock due to issuance of

restricted stocl - (20 - - 97C 96(
Stock compensatia - 121 - - - 121
Change in net unrealized gains (loss:

on securities available for se - - - (8,28¢) - (8,28¢)
Net income - - 6,272 - - 6,27
Balance, March 31, 201 $ 56 $ 78,75 $ 65,62: $ 228 $ (1,285 $ 143,37!

See Notes to Condensed Consolidated Financialnistats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (@lrdited)
(Dollars in Thousands)

Six Months Ended March 31

2013 2012
Cash flows from operating activities:
Net income $ 6,272 $ 13,06:
Adjustments to reconcile net income to net caskigeal by (used in) operating activitie
Depreciation, amortization and accretion, 9,634 7,59¢
Disbursement of nc-real estate consumer loans originated for - (431,93)
Proceeds from sale of n-real estate consumer log - 432,42
Proceeds from sale o0-4 family residential mortgage loa - 36¢
Loss on sale of loar - 7
Provision (recovery) for loan loss (300 89¢
(Gain) loss on other asst (6) 964
Gain on sale of securities available for sale, (1,976 (12,43)
Net change in accrued interest receivs (1,51¢) (1,607
Impairment on assets held for s 361 -
Net change in other assi (2,309 (2,96¢)
Net change in accrued interest paye 10 (26)
Net change in accrued expenses and other liabilitie (55,559 (715)
Net cash provided by (used in) operating activitie (45,379 5,64¢
Cash flows from investing activities:
Purchase of securities available for ¢ (406,51) (811,44)
Proceeds from sales of securities available fa 150,05¢ 364,91:
Proceeds from maturities and principal repaymehggcurities available for sa 116,30: 93,90¢
Purchase of bank owned life insurai (18,000 -
Loans purchase (2,075 (4,372
Net change in loans receival (2,577 (6,399
Proceeds from sales of foreclosed real e: 427 382
Federal Home Loan Bank stock purche (204,52) (29,359
Federal Home Loan Bank stock redempti 204,70( 27,35:
Proceeds from the sale of premises and equip 5 3C
Purchase of premises and equiprr (3,690 (2,719
Other, net - 3,981
Net cash provided by (used in) investing activitie (164,87¢) (362,719)
Cash flows from financing activities:
Net change in checking, savings, and money masabslts 196,25 322,76:
Net change in time depos (18,82¢) (12,187
Repayment of FHLB and other borrowir (4,000 -
Net change in securities sold under agreementptarchas: (18,729 5,54:
Cash dividends pai (1,426 (831)
Stock compensatic 121 18
Proceeds from issuance of common stock 837 94k
Net cash provided by (used in) financing activitie 154,23: 316,25:
Net change in cash and cash equivalen (56,020) (40,819
Cash and cash equivalents at beginning of period 145,05: 276,89.
Cash and cash equivalents at end of period $ 89,03: $ 236,07
Supplemental disclosure of cash flow information
Cash paid during the period fc
Interest $ 1,637 $ 1,891
Income taxe: 3,34z 3,40¢
Supplemental schedule of nc-cash investing activities:
Loans transferred to foreclosed real es $ - $ 1,72¢

See Notes to Condensed Consolidated FinancialniStats.
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NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated fihstatements contained herein should be readnjunction with the audited consolida
financial statements and accompanying notes teahsolidated financial statements for the fiscaryended September 30, 2012 include
Meta Financial Group, Inc.’s (“Meta Financial” dnet “Company”) Annual Report on Form K0filed with the Securities and Exchat
Commission (“SEC"on December 21, 2012. Accordingly, footnote disales which would substantially duplicate the aisates containe
in the audited consolidated financial statement® lteeen omitted.

The financial information of the Company includegtdin has been prepared in accordance with U.Srglynaccepted accounting princif
(“GAAP”) for interim financial reporting and has & prepared pursuant to the rules and regulatam®porting on Form 10-Q and Rule Q0-
of Regulation SX. Such information reflects all adjustments (dstisg of normal recurring adjustments), that aire,the opinion ¢
management, necessary for a fair presentationeofitfancial position and results of operations tfug periods presented. The results o
interim periods ended March 31, 2013, are not rezaéyg indicative of the results expected for tleayending September 30, 2013.

NOTE 2. CREDIT DISCLOSURES

Loans are considered impaired if full principalioterest payments are not probable in accordantte twe contractual loan terms. Impa
loans are carried at the present value of expdctiede cash flows discounted at the Icaeffective interest rate or at the fair value hd
collateral if the loan is collateral dependent.

The allowance consists of specific, general, arallocated components. The specific componentaglat impaired loans. For such loans
allowance is established when the discounted da®ls f(or collateral value or observable marketgjriof the impaired loan are lower than
carrying value of that loan. The general compomerers loans not considered impaired and is basddstorical loss experience adjustec
qualitative factors. An unallocated component iaintained to cover uncertainties that could affecnagement’ estimate of probal
losses. The unallocated component of the allowaaftects the margin of imprecision inherent in tederlying assumptions used in
methodologies for estimating specific and genarsgés in the portfolio.

Smallerbalance homogeneous loans are collectively evaldateimpairment. Such loans include residentiadt fmortgage loans secured
one-tofour family residences, residential constructiorans, and automobile, manufactured homes, home yeaqmid second mortga
loans. Commercial and agricultural loans and namégloans secured by other properties are evaluatidddually for impairment. Whe
analysis of borrower operating results and findnmadition indicates that underlying cash flowslod borrowers business are not adequat
meet its debt service requirements, the loan ituated for impairment. Generally, naccrual loans are considered impaired. Impairadd
or portions thereof, are charged off when deemedliectible.
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Loans receivable at March 31, 2013 and Septemhe2@® are as follows:

March 31, 201: September 30, 201
(Dollars in Thousands

One to four family residential mortgage lo¢ $ 65,74 $ 49,13¢
Commercial and mu-family real estate loar 174,19 191,90!
Agricultural real estate loat 27,84 19,86:
Consumer loan 29,40: 32,83¢
Commercial operating loal 14,66¢ 16,45
Agricultural operating loans 23,11: 20,98:
Total Loans Receivabl 334,96¢ 331,17:
Less:

Allowance for loan losse (3,706 (3,97

Net deferred loan origination fees (331) (219)
Total Loans Receivable, Net $ 330,92° $ 326,98:

Activity in the allowance for loan losses and bakes of loans receivable by portfolio segment ferttiree and six month periods ended M
31, 2013 and 2012 is as follows:

Commercial and

1-4 Family Multi- Family Real Agricultural Commercial Agricultural
Residentia Estate Real Estate Consumel Operating Operating Unallocatec Total
Three Months Ended
March 31, 2013
Allowance for loan losses
Beginning balanc $ 18¢ $ 2,87( $ 1% 3% 50 $ 18 $ 83t $ 3,960
Provision (recovery) for
loan losse! 77 (543 - - (65) (D 232 (300
Loan charge off: - - - - - - - -
Recoveries - 2 - 1 40 - - 43
Ending balance $ 26t $ 2,32¢ $ 1% 4% 25 % 17 $ 1,065 $ 3,70¢
Six Months Ended March
31, 2013
Allowance for loan losses
Beginning balanc $ 19 $ 3,11¢ $ 1% 3% 49 $ -$ 61z $ 3,971
Provision (recovery) for
loan losse! 72 (77¢) - - (64) 17 452 (300
Loan charge off: - (8) - - - - - (8)
Recoveries - 2 - 1 40 - - 43
Ending balance $ 26t $ 2,32¢ $ 1% 4% 25 % 17 $ 1,06£ $ 3,70¢

Ending balance:

individually evaluated fc

impairment $ 9% 63€ $ -9 -3 -9 -9 -$ 64
Ending balance:

collectively evaluated fa

impairment $ 25€ $ 1,69 $ 1% 4% 25 % 17 $ 1,06t $ 3,061

Loans:
Ending balance:

individually evaluated fc

impairment $ 68z $ 9,382 $ -$ -$ 59 $ -$ - $ 10,12¢
Ending balance:

collectively evaluated fa

impairment $ 65,06. % 164,81: $ 27,84: $ 29,40 $ 14,60¢ $ 23,11 $ - $324,84:
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Commercial and
1-4 Family  Multi-Family  Agricultural Commercial Agricultural
Residentia Real Estate = Real Estate Consumel Operating Operating Unallocatec  Total

Three Months Ended
March 31, 2012

Allowance for loan losses:

Beginning balanc $ 181 $ 3,60¢ $ - $ 21 $ 38 $ 6t $ 651 $ 4,56¢
Provision (recovery) for
loan losse! (31 36¢€ - 6 D (65) (75) 20C
Loan charge off: 3 - - - - - - 3
Recoveries - - - - - - - -
Ending balance $ 147 $ 3,97t $ -3 27 $ 37 % -$ 57€ $ 4,76:
Six Months Ended March
31, 2012
Allowance for loan losses
Beginning balanc $ 165 $ 3,901 $ - $ 16 $ 36 $ 67 $ 741 $ 4,92¢
Provision (recovery) for
loan losse! (16) 1,141 - 9 3 (67) (165) 89¢
Loan charge off 3 (1,067 - 2 - - - (1,072)
Recoveries 1 - - 4 4 - - 9
Ending balance $ 147 $ 3,97t $ - $ 27 $ 37 $ -$ 57€ $ 4,76:

Ending balance:
individually evaluated fa

impairment $ 8 $ 151 $ - $ -$ 8 % -$ - $ 152¢
Ending balance: collective

evaluated for impairmer $ 13¢ $ 2,462 $ -$ 27 $ 29 $ -$ 57€ $ 3,23t
Loans:

Ending balance:
individually evaluated fa

impairment $ 76 $ 14,57¢ $ -$ -$ 84 $ -3 - § 14,73¢
Ending balance: collective
evaluated for impairmer $ 39,77 $ 180,04« $ 21,081 $ 34,66¢ $ 12,49¢ $ 22,04. $ - $ 310,11

Federal regulations provide for the classificatadloans and other assets, such as debt and expgtyities considered by our regulator,
Office of the Comptroller of the Currency (the “OQCto be of lesser quality, as “substandard,” “dtiul” or “loss.” An asset is consider
“substandard’if it is inadequately protected by the current meirth and paying capacity of the obligor or of tbellateral pledged,
any. “Substandard” assets include those charaetkiyy the “distinct possibility” that MetaBank €tHiBank”) will sustain “some lossif the
deficiencies are not corrected. Assets classdigddoubtful” have all of the weaknesses inheranthbse classified “substandardyith the
added characteristic that the weaknesses presdat ‘foallection or liquidation in full,"on the basis of currently existing facts, condisioan:
values, “highly questionable and improbable.” Assdassified as “loss” are those considered “dactible” and of such minimal value tt
their continuance as assets without the establishofea specific loss reserve is not warranted.

General allowances represent loss allowances wiagk been established to recognize the inherdatssociated with lending activities,
which, unlike specific allowances, have not bedncated to particular problem assets. When assetsclassified as “lossthe Bank i
required either to establish a specific allowange lbsses equal to 100% of that portion of the tasseclassified or to chargdf suct
amount. The Bank’ determinations as to the classification of itse#s and the amount of its valuation allowancesabgect to review by i
regulatory authorities, which may direct managentemistablish additional general or specific ldsxmnces.
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The asset classification of loans at March 31, 2808 September 30, 2012, are as follows:

March 31, 2013
Commercial and

1-4 Family Multi-Family Agricultural Commercial  Agricultural
Residential Real Estate Real Estate Consumer Operating Operating Total
Pass $ 65,211 $ 150,33 $ 27,77C $ 29,40: $ 14,28 $ 21,39¢ $ 308,40!
Watch 191 11,68: 73 - 14 1,718 13,67
Special Mentior 14 3,56¢ - - 36¢ - 3,94¢
Substandar: 29t 8,611 - - - - 8,90¢
Doubtful 30 - - - - - 30
$ 65,741 $ 174,19: $ 27,847 $ 29,40 $ 14,66¢ $ 23,11: $ 334,96:-

September 30, 201
Commercial and

1-4 Family Multi-Family Agricultural Commercial  Agricultural
Residential Real Estate Real Estate Consumer Operating Operating Total
Pass $ 48,56¢ $ 167,69 $ 19,78: $ 32,837 $ 16,03¢ $ 20,98. $ 305,90(
Watch 22¢ 12,93 78 - - - 13,23¢
Special Mentior 15 3,73( - - 39¢ - 4,14¢
Substandar 29t 7,54¢ - 1 17 - 7,85¢
Doubtful 30 - - - - - 30
$ 49,13 $ 191,90 $ 19,86. $ 32,83t $ 16,45. $ 20,98. $ 331,17:

One- to Four-Family Residential Mortgage Lending . One- to fourfamily residential mortgage loan originations arengrated by tt
Company’s marketing efforts, its present customeralk-in customers and referrals. The Company reffixed+ate and adjustable ri
mortgage (“ARM”) loans for both permanent structuieend those under construction. The Company’s wnfasurfamily residential mortgag
originations are secured primarily by propertiesated in its primary market area and surroundiegsr

The Company originates one- to fdamily residential mortgage loans with terms geftenap to ten years and a maximum of 30 years
loan-tovalue ratios up to 100% of the lesser of the agprhvalue of the security property or the contpaicte at the time of origination. T
Company generally requires that private mortgagarance be obtained in an amount sufficient to cedhe Companyg' exposure to at
below the 80% loan-tealue level, unless the loan is insured by the Fdddousing Administration, guaranteed by Veter&ifairs or
guaranteed by the Rural Housing AdministrationsiBential loans generally do not include prepaynpemialties.

The Company currently offers one, three, five, seared ten year ARM loans. These loans have a fixedfor the stated period and, therec
such loans adjust annually. These loans genguadlyide for an annual cap of up to 200 basis pant} a lifetime cap of 600 basis points «
the initial rate. As a consequence of using atiainiixed rate and caps, the interest rates osgHeans may not be as rate sensitive as
Company'’s cost of funds. The CompanyARMs do not permit negative amortization of pirat and are not convertible into a fixed |
loan. The Company’s delinquency experience oARM loans has generally been similar to its experéeon fixed rate residential loans.
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Due to consumer demand, the Company also offeeslfixte mortgage loans with terms up to 30 years, mbsthich conform to secondz
market,i.e. , Fannie Mae, Ginnie Mae, and Freddie Mac, starsdalterest rates charged on these fisatd-loans are competitively pric
according to market conditions.

In underwriting one- to four-family residential tesstate loans, the Company evaluates both theweris ability to make monthly paymel
and the value of the property securing the loampérties securing real estate loans made by thmap@oy are appraised by indepen:
appraisers approved by the Board of Directors. Toenpany generally requires borrowers to obtainattorneys title opinion or titl
insurance, and fire and property insurance (indgdiood insurance, if necessary) in an amountless than the amount of the loan. |
estate loans originated by the Company generalyadio a “due on sale¢lause allowing the Company to declare the unpaittipal balanc
due and payable upon the sale of the security prop&@he Company has not engaged in sub-primeleesial mortgage originations.

Commercial and Multi-Family Real Estate Lending . The Company engages in commercial and nfaltily real estate lending in its prim:
market area and surrounding areas and, in ordeugplement its loan portfolio, has purchased wiamd@ and participation interests in lo
from other financial institutions. The purchasedrls and loan participation interests are geneseltyired by properties located in the Mid\
and West.

The Company’s commercial and multimily real estate loan portfolio is secured priilyaby apartment buildings, office buildings, ¢
hotels. Commercial and multi-family real estatarl® generally are underwritten with terms that dbexceed 20 years, have loanvidue
ratios of up to 80% of the appraised value of #eusty property at the time of origination, ane #&ypically secured by personal guarante:
the borrowers. The Company has a variety of rdfasément features and other terms in its commeeerid multifamily real estate loz
portfolio. Commercial and mulfamily real estate loans provide for a margin caarumber of different indices. In underwriting $bdoan:
the Company analyzes the financial condition ofttberower, the borrowes’credit history, and the reliability and predidlisp of the cash flov
generated by the property securing the loan. Apalision properties securing commercial real edtatas originated by the Company
performed by independent appraisers.

Commercial and multi-family real estate loans gatigipresent a higher level of risk than loans sedby one- to foufamily residences. Tf
greater risk is due to several factors, includimg toncentration of principal in a limited numbéiaans and borrowers, the effect of gen
economic conditions on income producing properteesd the increased difficulty of evaluating and ntommg these types
loans. Furthermore, the repayment of loans sechyedommercial and mulfamily real estate is typically dependent upon shiecessft
operation of the related real estate projecthéf¢ash flow from the project is reduced (for exlEmip leases are not obtained or renewed,
bankruptcy court modifies a lease term, or a migoant is unable to fulfill its lease obligationtje borrowers ability to repay the loan may
impaired.

Agricultural Lending . The Company originates loans to finance the lmase of farmland, livestock, farm machinery andigment, sees
fertilizer and other farm related products. Aglictal operating loans are originated at eithemdjustable or fixed rate of interest for up
one year term or, in the case of livestock, upde.s8uch loans provide for payments of principad nterest at least annually or a lump
payment upon maturity if the original term is Iésan one year. Loans secured by agricultural nm&chiare generally originated as fixeate
loans with terms of up to seven years.

Agricultural real estate loans are frequently eréged with adjustable rates of interest. Generaligh loans provide for a fixed rate of inte
for the first one to five years, which then ballomnadjust annually thereafter. In addition, sledms generally amortize over a period of 1
30 years. Adjustableate agricultural real estate loans provide foraagim over the yields on the corresponding U.Sa3uey security or prin
rate. Fixedrate agricultural real estate loans generally haums up to 20 years. Agricultural real estate¢oare generally limited to 75%
the value of the property securing the loan.
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Agricultural lending affords the Company the oppaity to earn yields higher than those obtainabteome- to fourfamily residentie
lending. Agricultural lending involves a greatemggdee of risk than one- to fotamily residential mortgage loans because of tpectlly large
loan amount. In addition, payments on loans apedédent on the successful operation or managenfiéme éarm property securing the loar
for which an operating loan is utilized. The sigcef the loan may also be affected by many factotside the control of the borrower.

Weather presents one of the greatest risks as drailight, floods, or other conditions can sevetehit crop yields and thus impair lo
repayments and the value of the underlying coléterhis risk can be reduced by the farmer witragety of insurance coverages which
help to ensure loan repayment. Government suppagrams and the Company generally require thahdes procure crop insurar
coverage. Grain and livestock prices also preseisk as prices may decline prior to sale reggliina failure to cover production costs. Tt
risks may be reduced by the farmer with the usdubfres contracts or options to mitigate price rigilhe Company frequently requi
borrowers to use futures contracts or options doice price risk and help ensure loan repaymenbthfen risk is the uncertainty of governm
programs and other regulations. During period®wfcommaodity prices, the income from governmertgpams can be a significant sourc
cash for the borrower to make loan payments anlee programs are discontinued or significantigngied, cash flow problems or defa
could result. Finally, many farms are dependena dimited number of key individuals upon whoseuigjor death may result in an inability
successfully operate the farm.

Management believes that various levels of drowgddther conditions within our markets has the paaeto negatively impact potential yie
which would have a negative economic effect onamuicultural markets in fiscal 2013.

Consumer Lending- Retail Bank . The “Retail Bank” §enerally referring to traditional banking operasan our four market areas) offer
variety of secured consumer loans, including homeitg, home improvement, automobile, boat and losesured by savings deposits
addition, the Retail Bank offers other secured amskcured consumer loans. The Retail Bank cuyreniginates most of its consumer loan
its primary market area and surrounding areas. Rétail Bank originates consumer loans on a divests.

The largest component of the Retail Bankbnsumer loan portfolio consists of home equans and lines of credit. Substantially all of
Retail Banks home equity loans and lines of credit are seclhiyesecond mortgages on principal residences. REtail Bank will lend amoun
which, together with all prior liens, may be up@% of the appraised value of the property secutiegoan. Home equity loans and line
credit generally have maximum terms of five years.

The Retail Bank primarily originates automobilerieaon a direct basis. Direct loans are loans mvaden the Retail Bank extends cr
directly to the borrower, as opposed to indireein which are made when the Retail Bank purchas@scontracts, often at a discount, fi
automobile dealers which have extended creditéo tustomers. The Retail Baskhutomobile loans typically are originated at dixeteres
rates with terms up to 60 months for new and ussudcles. Loans secured by automobiles are gewevaljinated for up to 80% of t
N.A.D.A. book value of the automobile securing kban.

Consumer loan terms vary according to the type waade of collateral, length of contract and creditiiness of the borrower. T
underwriting standards employed by the Bank forscomer loans include an application, a determinatiotihe applicans payment history ¢
other debts and an assessment of ability to mestirex obligations and payments on the proposed.|gdthough creditworthiness of t
applicant is a primary consideration, the undemgifprocess also includes a comparison of the vafube security, if any, in relation to
proposed loan amount.

Consumer loans may entail greater credit risk tlegidential mortgage loans, particularly in theecaSconsumer loans which are unsecure
are secured by rapidly depreciable assets, sucutmnobiles or recreational equipment. In suctesasany repossessed collateral f
defaulted consumer loan may not provide an adeqoabee of repayment of the outstanding loan balasca result of the greater likelihoor
damage, loss or depreciation. In addition, consuo@n collections are dependent on the borrosveontinuing financial stability, and thus
more likely to be affected by adverse personaluoirstances. Furthermore, the application of varifageral and state laws, includ
bankruptcy and insolvency laws, may limit the antoumhich can be recovered on such loans.
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Consumer Lending- Meta Payment Systems (* MPS™). MPS offers portfolio lending on a nationwidadis. In portfolio lending, the Compa
retains some or all receivables and relies on thieolver as the underlying source of repayment.

Consumer loan collections are dependent on theowerfs continuing financial stability, and thus are mbkely to be affected by advel
personal circumstances.

The Company monitors concentrations of credit whitdty naturally occur and may take the form of @davolume of related loans to
individual, a specific industry, a geographic légator an occupation.

The Company discontinued four of its credit sposkigr lending programs by the conclusion of the todiscal quarter of 2012. For the th
and six months ended March 31, 2013, these rekitipa provided approximately $0.7 and $1.8 millispectively, in total revenue (intel
income plus non-interest income) to the Company.

Commercial Operating Lending . The Company also originates commercial operalags. Most of the Comparsycommercial operatil
loans have been extended to finance local andmablmsinesses and include sherm loans to finance machinery and equipment @set
inventory and accounts receivable. Commercialdaso involve the extension of revolving credit docombination of equipment acquisiti
and working capital in expanding companies.

The maximum term for loans extended on machinerg aguipment is based on the projected useful lifesuch machinery ai
equipment. Generally, the maximum term on non-gawe lines of credit is one year. The loanvduie ratio on such loans and lines of ci
generally may not exceed 80% of the value of tHtwal securing the loan. The Compagommercial operating lending policy inclu
credit file documentation and analysis of the baeds character, capacity to repay the loan, thegadcy of the borrowes’ capital an
collateral as well as an evaluation of conditiofisaing the borrower. Analysis of the borrowsepast, present and future cash flows is al:
important aspect of the Company’s current crediysis.

Unlike residential mortgage loans, which generahg made on the basis of the borroweability to make repayment from his or
employment and other income and which are secuyaedl property whose value tends to be more easitgrtainable, commercial opera
loans typically are made on the basis of the boertaability to make repayment from the cash fldvih@ borrowers business. As a result,
availability of funds for the repayment of commaitcbperating loans may be substantially dependanthe success of the business i
(which, in turn, is likely to be dependent upon gemeral economic environment). The Comparmgmmercial operating loans are usually
not always, secured by business assets and pergomantees. However, the collateral securinddhes may depreciate over time, ma
difficult to appraise and may fluctuate in valueska on the success of the business. Commerciaatope loans have been a declir
percentage of the Company’s loan portfolio sinc@320

Generally, when a loan becomes delinquent 90 daysooe or when the collection of principal or irgsr becomes doubtful, the Company
place the loan on a nagtcrual status and, as a result of this actionjipusly accrued interest income on the loan is & against curre
income. The loan will remain on natcrual status until the loan has been broughtentiror until other circumstances occur that prc
adequate assurance of full repayment of interespaincipal.
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Past due loans at March 31, 2013 and Septemb&03@,are as follows:

Greater
30-59 Days 60-89 Days Than 90 Total Past Non-Accrual  Total Loans

March 31, 2013 Past Due Past Due Days Due Current Loans Receivable
Residential -4 Family $ 71 % - - % 71 % 65,36¢ $ 307 $ 65,74
Commercial Real

Estate and Multi-

Family 77 - - 77 172,57: 1,544 174,19
Agricultural Real

Estate - - - - 27,84 - 27,84
Consume 5 1 14 20 29,38¢ - 29,40¢
Commercial Operatin - - - - 14,65« 14 14,66¢
Agricultural Operating - - - - 23,11: - 23,11.

Total $ 155 $ 1 $ 14 $ 166 $ 332,93: $ 1,86 $ 334,96:

Greater
30-59 Days 60-89 Days Than 90 Total Past Non-Accrual  Total Loans

September 30, 201 Past Due Past Due Days Due Current Loans Receivable
Residential -4 Family $ - % - % - $ - $ 48,827 % 307 % 49,13«
Commercial Real

Estate and Multi-

Family - - - - 190,48: 1,42z 191,90!
Agricultural Real

Estate - - - - 19,86: - 19,86:
Consume 21 16 63 10C 32,73¢ - 32,83¢
Commercial Operatin - - - - 16,43 18 16,45:
Agricultural Operating - - - - 20,98: - 20,98

Total $ 21 3 16 $ 63 $ 10C $ 329,32 % 1,74¢  $ 331,17:
Impaired loans at March 31, 2013 and Septembe2@®I®, are as follows:

Recorded Unpaid Principal Specific
Balance Balance Allowance

March 31, 2013
Loans without a specific valuation allowar

Residential -4 Family $ 62C $ 62C $ =

Commercial Real Estate and M-Family 4,42¢ 4,42¢ -

Agricultural Real Estat - - -

Consume - - -

Commercial Operatin 59 74 -

Agricultural Operating - - -
Total $ 510t $ 512( $ .
Loans with a specific valuation allowan

Residential -4 Family $ 62 $ 10z $ 9

Commercial Real Estate and M-Family 4,95¢ 8,84¢ 63€

Agricultural Real Estat - - -

Consume - - -

Commercial Operatin - - -

Agricultural Operating - - -
Total $ 501¢ $ 8,951 $ 64E
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September 30, 201,

Loans without a specific valuation allowar
Residential -4 Family
Commercial Real Estate and M-Family
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

Loans with a specific valuation allowan
Residential -4 Family
Commercial Real Estate and M-Family
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

The following table provides the average recorde@s$tment in impaired loans for the three and gxtim periods ended March 31, 2013 and

2012.

Residential -4 Family

Commercial Real Estate and M-Family
Agricultural Real Estat

Consume

Commercial Operatin

Agricultural Operating

Total

Recorded Unpaid Principal Specific

Balance Balance Allowance
$ - $ - $ -
$ - $ - $ -
$ 352 % 39 % 16

8,81¢ 12,70° 34¢€

1 1 -

17 32 1

$ 9,18t $ 13,13: $ 363

Three Months Ended March

31, Six Months Ended March 31
2013 2012 2013 2012
Average Average Average Average
Recorded Recorded Recorded Recorded
Investment Investment Investment Investment
$ 65C $ 11z $ b4e % 137
8,10¢ 15,18¢ 8,537 15,84¢
1 - 1 6
63 88 48 79
$ 8,81¢ $ 15,38¢ $ 9,13¢ $ 16,07:
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The Company'’s troubled debt restructurings (“TDR/Dically involve forgiving a portion of interestr @rincipal on existing loans or maki
loans at a rate materially less than current makes. There were no loans modified in a TDR during the¢hand six month periods en

March 31, 2013 and 2012:

For the Three Months Ended March 31, 201:

For the Three Months Ended March 31, 201,

Pre- Pos*- Pre- Pos*-

Modification Modification Modification Modification
Outstanding  Outstanding Outstanding  Outstanding

Number of Recorded Recorded Number of Recorded Recorded

Loans Balance Balance Loans Balance Balance
Residential -4 Family - % - 8 - - $ - $ -

Commercial Real Estate and Multi

Family - - - - - -
Agricultural Real Estat - - - - - -
Consume - - - - - -
Commercial Operatin - - - - - -
Agricultural Operating - - - - - -
Total - $ - 8 - - $ - $ -

For the Six Months Ended March 31, 2013

For the Six Months Ended March 31, 2012

Pre- Pos*- Pre- Pos*-
Modification Modification Modification Modification
Outstanding  Outstanding Outstanding  Outstanding
Number of Recorded Recorded Number of Recorded Recorded
Loans Balance Balance Loans Balance Balance
Residential -4 Family - 8% - 8 - - $ - $ -
Commercial Real Estate and Multi-

Family - - - - - -
Agricultural Real Estat - - - - - -
Consume - - - - - -
Commercial Operatin - - - - - -
Agricultural Operating - - - - - -

Total - $ - $ - - $ - $ -
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As the following table shows, there were no TDRndor which there was a payment default duringttiiee and six month periods en
March 31, 2013 and 2012, that had been modifiethduhe 12-month period prior to the default:

During the Three Months Ended
March 31, 2013 March 31, 2012
Number of Recorded Number of Recorded

Loans Investment Loans Investment

Residential -4 Family - % - - $ =
Commercial Real Estate and Multi Farr - - - -
Agricultural Real Estat - - - -
Consume - - - -
Commercial Operatin - - - -
Agricultural Operating - - - -
Total - $ - - $ -

During the Six Months Ended
March 31, 2013 March 31, 2012
Number of Recorded Number of Recorded

Loans Investment Loans Investment

Residential -4 Family - $ - - $ =
Commercial Real Estate and M-Family - - - -
Agricultural Real Estat - - - -
Consume - - - -
Commercial Operatin - - - -
Agricultural Operating - - - -
Total - $ - - $ =
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NOTE 3. ALLOWANCE FOR LOAN LOSSES

At March 31, 2013, the Comparsyallowance for loan losses was $3.7 million, arelese of $0.3 million from $4.0 million at SeptemBe@
2012. During the three months ended March 31, 20E3Company recorded a negative provision fon logses of $0.3 million which relal
to decreases in the general reserves of its Retaik division caused by decreases in the histotaosa rates for commercial real estate
multi-family loans.

During the six months ended March 31, 2013, the @y recorded a negative provision for its RetahB division in the amount of $(
million due to decreases in the general reservesechby decreases in the historical loss ratesoimmercial real estate and multi-family loans

The Company'’s total net recoveries for the threg ik months ended March 31, 2013 were $43,000688¢D00, respectively.

The allowance for loan losses represents manag&nestimate of probable loan losses which have lmeearred as of the date of !
consolidated financial statements. The allowaoncddan losses is increased by a provision for loases charged to expense and decreas
charge-offs (net of recoveries). Estimating th& o§loss and the amount of loss on any loan iessarily subjective. Managemengperiodi
evaluation of the adequacy of the allowance is thasethe Companyg’ past loan loss experience, known and inhereks iis the portfolic
adverse situations that may affect the borrosvability to repay, the estimated value of any ulyitey collateral, and current econor
conditions. While management may periodically atecportions of the allowance for specific problie@n situations, the entire allowanc
available for any loan charge-offs that occur.

The Company establishes its provision for loandesand evaluates the adequacy of its allowandedarlosses based upon a systematic
methodology consisting of a number of factors idilg, among others, historic loss experience, ttezall level of classified assets, non-
performing loans, TDR loans, the composition ofdtn portfolio and the general economic environiwégthin which the Company and its
borrowers operate.

Management closely monitors economic developmaeuits tegionally and nationwide, and considers tHas®rs when assessing the adeq
of its allowance for loan losses.

NOTE 4. EARNINGS PER COMMON SHARE (“EPS")

Basic EPS is computed by dividing income availableommon stockholders (the numerator) by the weijlaverage number of comn
shares outstanding (the denominator) during thege®hares issued during the period and sharegu&ad during the period are weighted
the portion of the period that they were outstagdiAllocated ESOP shares are considered outstgrdin earnings per common sh
calculations as they are committed to be issuedljasated ESOP shares are not considered outstandihESOP shares were allocated &
March 31, 2013. Diluted EPS shows the dilutiveefffof additional common shares issuable purswestbtk option agreements.
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A reconciliation of the income and common stockrstemounts used in the computation of basic andedil EPS for the three and six mol
ended March 31, 2013 and 2012 is presented below.

Three Months Ended March 31, 201: 201:
(Dollars in Thousands, Except Share and Per Shat&)
Earnings
Net Income $ 3147 $ 9,97(
Basic EPS
Weighted average common shares outstan 5,490,96! 3,197,11
Less weighted average unallocated ESOP and nonveséee: - -
Weighted average common shares outstan 5,490,96! 3,197,11
Earnings Per Common Share
Basic $ 057 $ 3.12
Diluted EPS
Weighted average common shares outstanding foc basnings per common sh: 5,490,96! 3,197,11
Add dilutive effect of assumed exercises of stogtiams, net of tax benefi 32,14¢ 20,49
Weighted average common and dilutive potential comhares outstandit 5,523,10! 3,217,61

Earnings Per Common Share

Diluted $ 057 $ 3.1C
Six Months Ended March 31, 201: 201
(Dollars in Thousands, Except Share and Per Shat&)

Earnings

Net Income $ 6,272 $ 13,06:
Basic EPS

Weighted average common shares outstan 5,476,37. 3,187,26'

Less weighted average unallocated ESOP and nonvelséee: - -

Weighted average common shares outstan 5,476,37. 3,187,26!
Earnings Per Common Share

Basic $ 118 $ 4.1(
Diluted EPS

Weighted average common shares outstanding foc basnings per common sh: 5,476,37. 3,187,26'

Add dilutive effect of assumed exercises of stogtiams, net of tax benefi 34,46( 8,47¢

Weighted average common and dilutive potential comshares outstandil 5,510,83. 3,195,74

Earnings Per Common Share
Diluted $ 1.1£ $ 4.0¢
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Stock options totaling 139,917 and 140,703 werecoosidered in computing diluted EPS for the thard six months ended March 31, 2(
respectively, because they were not dilutive. Smations totaling 325,437 and 367,138 were nosidered in computing diluted EPS for
three and six months ended March 31, 2012, resgdgtibecause they were not dilutive.

NOTE 5. SECURITIES

The amortized cost, gross unrealized gains an@ésoasd estimated fair values of available for saturities at March 31, 2013 and Septel
30, 2012 are presented below.

Gross Gross Fair
March 31, 2013 Amortized Cost Unrealized Gains Unrealized (Losses Value

(Dollars in Thousands

Debt securitie:

Trust preferred and corporate securi $ 72,79¢ $ 95C $ (2,979 % 70,77:
Agency securitie 10,00( 4 - 10,00¢
Obligations of states and political subdivisic 19,62 454 (182) 19,89:
Non-bank qualified obligations of states and politisabdivisions 427,21t 50t (6,497 421,22
Mortgage-backed securities 707,35( 8,84: (73¢) 715,45!
Total debt securities $ 1,236,98. $ 10,75¢ $ (10,397 $1,237,34
Gross Gross Fair

September 30, 201, Amortized Cost Unrealized Gains Unrealized (Losses Value

(Dollars in Thousands
Debt securitie:

Trust preferred and corporate securi $ 67,61t $ 1,39¢ $ (3,51) $ 65,49
Asset backed securitir 40,82¢ 49¢ - 41,32¢
Agency securitie 39,26¢ 201 - 39,46"
Small Business Administration securit 19,93¢ - (25) 19,91«
Obligations of states and political subdivisic 12,59: 56( - 13,15
Non-bank qualified obligations of states and politisabdivisions 254,78¢ 1,48 (381) 255,89!
Mortgage-backed securities 667,87¢ 13,591 (31) 681,44.
Total debt securities $ 1,102,901 $ 17,74( $ (3,954 $1,116,69;

Included in securities available for sale are tprsferred securities as follows:

At March 31, 2013

Amortized Unrealized S&P Moody's
Issuer (1) Cost Fair Value (Loss) Credit Rating Credit Rating
(Dollars in Thousands)
Key Corp. Capital $ 498: $ 4,10C $ (884) BBB- Baa3
Huntington Capital Trust Il S 4,97¢ 3,95( (1,02%) BB+ Baa3
PNC Capital Trust 4,95¢ 4,26: (695) BBB Baa2
Total $ 14917 $ 12,310 $ (2,604

(1) Trust preferred securities are sir-issuance. There are no known deferrals, defauksaess subordinatio
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At September 30, 201:

Amortized Unrealized S&P Moody's
Issuer (1) Cost Fair Value (Loss) Credit Rating Credit Rating
(Dollars in Thousands)
Key Corp. Capital $ 498: $ 381i $ (1,16€) BBB- Baa3
Huntington Capital Trust Il S 4,97¢ 3,54( (1,439 BB+ Baa3
PNC Capital Trust 4,95¢ 4,107 (84¢) BBB Baa2
Total $ 1491: $ 11,46 $ (3,449

(1) Trust preferred securities are sir-issuance. There are no known deferrals, defauksaess subordinatio

Gross unrealized losses and fair value, aggredst@avestment category and length of time thatvittlial securities have been in continuous
unrealized loss position at March 31, 2013 and&eper 30, 2012, are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealizec Fair Unrealizec Fair Unrealized
March 31, 2013 Value (Losses! Value (Losses’ Value (Losses’
(Dollars in Thousands
Debt securitie!
Trust preferred and corporate
securities $ 16,11 $ B7) $ 12,31¢  $ (2,609 $ 28,427 $ (2,975
Obligations of states and political
subdivisions 6,66¢ (182 - - 6,66¢ (182
Non-bank qualified obligations of
states and political subdivisio 358,47. (6,499 - - 358,47 (6,497)
Mortgage-backed securities 155,23: (738 - - 155,23: (738
Total debt securities $ 536,48! $ (7,789 $ 12,31 $ (2,609 $ 548,79¢ $ (10,397
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealizec Fair Unrealizec Fair Unrealized
September 30, 201 Value (Losses! Value (Losses’ Value (Losses’
(Dollars in Thousands
Debt securitie!
Trust preferred and corporate
securities $ - % - % 14,39¢ $ (3,51%) $ 14,39¢ $ (3,519
Small Business Administration
securities 19,91« (25) - - 19,91« (25)
Non-bank qualified obligations of
states and political subdivisio 55,56¢ (387) - - 55,56¢ (3817)
Mortgage-backed securities 28,73 (31) - - 28,73 (32)
Total debt securities $ 104,21 $ (437 $ 14,39¢ $ (3519 $ 118,61( $ (3,959

Management has implemented a process to identifyrisies that could potentially have a credit impeént that is other-thatemporary. Thi
process involves evaluating the length of time exitéint to which the fair value has been less tharamortized cost basis, reviewing avail
information regarding the financial position of tissuer, monitoring the rating of the security amdjecting cash flows. Other factors, but
necessarily all, considered are: that the rislos$ is minimized and easier to determine due ¢osthgleissuer, rather than pooled, natur
the individual securities, the financial conditiohissuer, and whether there have been any paydedatrals or defaults tdate. Such facto
are subject to change over time.

Management also determines if it is more likelyntmt the Company will be required to sell the siggubefore the recovery of its amortiz
cost basis which, in some cases, may extend torityatlio the extent we determine that a securitgéemed to be other-thaemporarily
impaired, an impairment loss is recognized in ey

For all securities that are considered temporanmilyaired, the Company does not intend to sell tisesarities and it is not more likely than
that the Company will be required to sell the siéguyefore recovery of its amortized cost basisjolwhmay occur at maturity. The Compi
believes that it will collect all principal and érest due on all investments that have amortizetl inoexcess of fair value that are consid
only temporarily impaired.

20




Table of Contents

At March 31, 2013, the investment portfolio inclddgecurities with current unrealized losses whiabehexisted for longer than one year.
of these securities are considered to be acceptabitt risks. Because the declines in fair valgge due to changes in market interest
and other market factors, not in estimated cashsflao other-thatemporary impairment was recorded at March 31, 20@3addition, th
Company has the intent and ability to hold thesestment securities for a period of time sufficignallow for an anticipated recovery.

NOTE 6. COMMITMENTS AND CONTINGENCIES

At March 31, 2013 and September 30, 2012, the Casnpad outstanding commitments to originate anahase loans and unused line
credit totaling $72.6 million and $56.4 million,sgectively. It is expected that outstanding loammitments will be funded with existi
liquid assets. At March 31, 2013, the Companyfoead commitments to purchase securities availafreséle totaling $1.0 million.

Legal Proceedings

The Bank was served on April 15, 2013, with a latveaptionedinter National Bank v. NetSpend Corporation, MetaBank, BDO USA, LLP
d/b/a BDO Seidman , Cause No. C-2084-12-1 filed in the District CoaftHidalgo County, Texas. The Plaint§fSecond Amended Origil
Petition and Application for Temporary Restraini@gder and Temporary Injunction adds both MetaBamt BDO Seidman to the origir
causes of action against NetSpend. NetSpend sietpeepaid card program manager and processbofbriNB and MetaBank. According
the Petition, NetSpend has informed Inter Natiddahk (“INB”) that the depository accounts at INB for the NetSpprogram supposec
contained $10.5 million less than they should. INBeges that NetSpend has breached its fiduciarty dy making affirmativ
misrepresentations to INB about the safety andilgyabf the program, and by failing to timely disse the nature and extent of any alle
shortfall in settlement of funds related to cardieolactivity and the nature and extent of NetSpesgstemic deficiencies in its accounting
settlement processing procedures. To the extemtatin accounting reveals that there is an actuatfal, INB alleges that MetaBank may
liable for portions or all of said sum due to tlaetfthat funds have been transferred from INB tdaBank, and thus MetaBank would h
been unjustly enriched. The Bank intends to vigshp contest this matter. An estimate of a ranfgeossible loss cannot be made at this ¢
of the litigation because MetaBank was only regeréirved and an initial evaluation of the matted potential insurance coverage has
recently been commenced.

The Bank utilizes various third parties for, amasther things, its processing needs, both with retspe standard Bank operations and
respect to its MPS division. MPS was notified inrilA@008 by one of the processors that the progessmmputer system had been breac
which led to the unauthorized load and spendingfumids from Bankissued cards. The Bank believes the amount in ipmesd be
approximately $2.0 million. The processor and paogmmanager both have agreements with the Banldaninify it for any losses as a re:
of such unauthorized activity, and the matter feoted as such in its financial statements. Initaafd the Bank has given notice to its ¢
insurer. The Bank has been notified by the proaetssd its insurer has denied the claim filed. Bamk made demand for payment and fili
demand for arbitration to recover the unauthoriediing and spending amounts and certain damagesBank has settled its claim with
program manager, and has received an arbitrati@andaagainst the processor. That arbitration awasddeen entered as a judgment in the
of South Dakota, which judgment has been translewwehe State of Florida for garnishment procegsliagainst the processor and its ins
The Company'’s estimate of a range of possibleitbapproximately $0 to $0.8 million as of the fdidate of this Quarterly Report on Form 10

Q.

Soneet R. Kapila, as Chapter 11 Trustee for Louis J. Pearlman, Louis J. Pearlman Enterprises, Inc., and Transcontinental Aviation, Inc. v. First
International Bank & Trusgt, et al, Adv. No.: 6-09-ap-00106-KSJ, filed in the United States Bankruptcy Court for taldle District of Florida
Orlando Division on March 20, 2009. This is a @ao$ action brought by the aboeaptioned Trustee to avoid and recover allegedifrizmn
transfers related to loans made by First Intermati@®@ank & Trust to the Debtors. First InternafibBank & Trust sold participations in
loans to multiple banks, including MetaBank. Thatian is brought by the Trustee pursuant to BantaySections 544, 548, 550 of
Bankruptcy Code, as well as the Florida Uniformugiaent Transfer Act, Chapter 726 of Florida Stedu The Trustee is demanding
return of approximately $2.4 million of funds painl MetaBank by the Debtors. This action is cuflseit discovery. The Bank intends
vigorously contest this matter.
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Certain corporate clients of an unrelated compaayed Springbok Services, Inc. (“Springbok&guested through counsel a mediation
means of reaching a settlement in lieu of commenttigation against MetaBank. The results of thediation have not led to a settlem
These claimants purchased MetaBank prepaid rewardis drom Springbok, prior to Springbok’s bankryptés a result of Springbog’
bankruptcy and cessation of business, some ofetlvards cards which had been purchased were netiesitad or funded. Counsel for th
companies have indicated that they are preparedistert claims totaling approximately $1.5 milliogaest MetaBank based
principal/agency or failure to supervise theorielse Company denies liability with respect to thelséms. The Companyg’estimate of a ran
of possible loss is approximately $0 to $0.3 millio

See Note 12 to the Condensed Consolidated FinaStaééments for a discussion of the settlementT® ©nforcement matters and gainc
compliance matters.

Other than the matters set forth above, there arether new material pending legal proceedingspatates to which the Company or
subsidiaries is a party other than ordinary litigrtroutine to their respective businesses.

NOTE 7. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentiga,Rhich, among other things, provides for therang of stock options and nonves
(restricted) shares to certain officers and dineciof the Company. Awards are granted by the Stopkon Committee of the Board
Directors based on the performance of the awaiigiess or other relevant factors.

Compensation expense for share based awards islegcover the vesting period at the fair valuehefaward at the time of grant. The exel
price of options or fair value of nonvested shayesited under the Compansyincentive plans is equal to the fair market vaitithe underlyin
stock at the grant date. The Company assumesojecped forfeitures on its stock based compensasioge actual historical forfeiture rates
its stock based incentive awards has been negigibl

A summary of option activity for the six months eddMarch 31, 2013 is presented below:

Weighted

Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Shat&)

Options outstanding, September 30, 2 389,35¢ $ 23.52 5.0¢ $ 1,19¢
Grantec - -
Exercisec (21,287 14.1¢
Forfeited or expirel (5,319 35.0¢
Options outstanding, March 31, 2013 362,76( $ 23.9( 452 $ 1,601
Options exercisable, March 31, 2013 357,26(  $ 23.82 4.4¢  $ 1,601
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The Company had no outstanding nonvested shaMarah 31, 2013 or September 30, 2012. In additioere was no grant activity for the
months ended March 31, 2013.

At March 31, 2013, stock based compensation expeosget recognized in income totaled $10,000 wliscbxpected to be recognized ov
weighted average remaining period of 0.55 years.

NOTE 8. SEGMENT INFORMATION

An operating segment is generally defined as a oomipt of a business for which discrete financiédrimation is available and whose res
are reviewed by the chief operating decisioaker. Operating segments are aggregated intotadg@rsegments if certain criteria are met.
Company has determined that it has two reportadienents. The first reportable segment, Retail Bapka division of the Bank, operates
traditional community bank providing deposit, lcamd other related products to individuals and sitmadinesses, primarily in the communi
where its offices are located. The second repatagigment, MPS, a division of the Bank, providesdpcts and services to finant
institutions and other businesses. These produatssarvices include issuance of prepaid debit ¢capsnsorship of ATMs into the de
networks, credit programs, ACH origination servjcgst card programs, rebate programs, travel @ogr and tax related programs. O
programs are in the process of development. Thairény grouping under the caption “All Othersnsists of the operations of the Comg
and intersegment eliminations. Transactions between a#iathe resulting revenues of which are showneriritersegment revenue categ
are conducted at market prices, meaning pricesvtbatd be paid if the companies were not affiliat€be following tables present segm
data for the Company for the three and six montiteé March 31, 2013 and 2012, respectively.

Retall Meta Paymen
Banking Systems® All Others Total

Three Months Ended March 30, 2013

Interest incomt $ 596z $ 3,75¢ $ - $ 9,71¢

Interest expense 667 3C 11€ 81:

Net interest income (expens 5,29¢ 3,72¢ (11€) 8,90¢

Provision (recovery) for loan loss (300 - - (300

Non-interest incom 1,18¢ 13,91: - 15,09¢

Non-interest expense 5,54 14,77( 272 20,58¢
Income (loss) before income tax expense (ber 1,23¢ 2,861 (38¢) 3,71t

Income tax expense (benefit) 204 50¢ (144) 56€
Net income (loss $ 1,032 $ 2,35¢ $ (249 $ 3,14
Inter-segment revenue (expen: $ 2,99¢ (2,99¢ $ - $ S
Total asset 253,07 1,484,92 2,29t 1,740,29!
Total deposit: 204,93 1,353,53 (1,255 1,557,22I
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Retall Meta Paymen
Banking Systems® All Others Total

Six Months Ended March 31, 2013

Interest incom $ 12,01¢ $ 7,330 $ - 19,34¢

Interest expense 1,33¢ 68 23€ 1,64¢

Net interest income (expens 10,67¢ 7,26: (239) 17,70

Provision (recovery) for loan loss (300 - - (300

Nor-interest incomt 3,10¢ 25,40¢ - 28,50¢

Non-interest expense 10,36 27,75¢ 537 38,66
Income (loss) before income tax expense (ber 3,712 4,90¢ (77€) 7,844

Income tax expense (benefit) 84¢ 1,01: (28€) 1,572
Net income (loss $ 2,86/ $ 3,89t $ (487) 6,27
Inter-segment revenue (expen: $ 591¢ $ (5,919 $ = =
Total asset 253,07 1,484,92 2,29t 1,740,29!
Total deposit: 204,93 1,353,53 (1,25 1,557,22I

Retalil Meta Paymen
Banking Systems® All Others Total

Three Months Ended March 31, 201:

Interest incom $ 7,161 $ 3132 $ - 10,29¢

Interest expense 724 43 121 88¢

Net interest income (expens 6,44: 3,08¢ (221) 9,411

Provision (recovery) for loan loss 20C - - 20C

Nor-interest incomt 11,14¢ 15,62: 11 26,78:

Non-interest expense 5,37( 14,76 82 20,21
Income (loss) before income tax expense (ber 12,02: 3,95( (192 15,77¢

Income tax expense (benefit) 4,44( 1,44t (76) 5,80¢
Net income (loss $ 7,581 $ 2,508 $ (11€) 9,97(
Inter-segment revenue (expen: $ 3,362 $ (3,369 $ = =
Total asset 310,31 1,285,41, 1,891 1,597,61
Total deposit: 217,75 1,235,04 (602) 1,452,19i
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Retall Meta Paymen
Banking Systems® All Others Total

Six Months Ended March 31, 2012

Interest incom $ 13,64¢ $ 6,26¢ $ - $ 19,91«

Interest expense 1,54¢ 81 23€ 1,86¢

Net interest income (expens 12,10( 6,18t (23€) 18,04¢

Provision (recovery) for loan loss 90C Q) - 89¢

Nor-interest incomt 12,95! 29,49¢ 17 42,46:

Non-interest expense 10,15:¢ 28,70 14¢ 39,00«
Income (loss) before income tax expense (ber 13,99¢ 6,97¢ (367) 20,60¢

Income tax expense (benefit) 5,15¢ 2,53¢ (14€) 7,54¢
Net income (loss $ 8,84: $ 4,44(C $ (221) $ 13,06:
Inter-segment revenue (expen: $ 598¢ $ (5,989 $ - $ =
Total asset 310,31 1,285,41. 1,891 1,597,61
Total deposit: 217,75 1,235,04 (602) 1,452,19i

The following tables present gross profit dataMti?S for the three and six months ended March 3132Md 2012.

Three Months Ended March 31, 201z 2012
Interest incom $ 3,75¢ $ 3,13:
Interest expense 30 43
Net interest incom 3,72¢ 3,08¢
Provision (recovery) for loan loss - -
Nor-interest incomt 13,91: 15,62:

Card processing expense 4,96: 4,95:
Gross Profit 12,67« 13,75¢
Other non-interest expense 9,807 9,80¢

Income (loss) before income tax expense (ber 2,867 3,95(
Income tax expense (benefit) 50¢ 1,44t

Net Income (Loss $ 2,35¢ $ 2,50t
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Six Months Ended March 31, 201z 2012
Interest incomt $ 7330 $ 6,26¢
Interest expense 68 81
Net interest incom 7,262 6,18¢
Provision (recovery) for loan loss - @
Nor-interest incomt 25,40t 29,49t

Card processing expense 8,64: 10,26
Gross Profit 24,02« 25,41¢
Other non-interest expense 19,11¢ 18,44(

Income (loss) before income tax expense (ber 4,90¢ 6,97¢
Income tax expense 1,01 2,53¢

Net Income $ 3,89t $ 4,44(

NOTE 9. NEW ACCOUNTING PRONOUNCEMENTS

Accounting Standards Update No. 2011-04Fair Value Measurement (Topic 820): Amendments to Achieve Common Fair Value
Measurement and Disclosure Requirementsin U.S. GAAP and | FRS

This Accounting Standards Update (ASU) was issustturrently with IFRS 13Fair Value Measurements , to provide largely identic
guidance about fair value measurement and disdamguirements. The new standards do not extendsthef fair value but, rather, prov
guidance about how fair value should be appliedrevfitealready is required or permitted under IFRSJ&. GAAP. For U.S. GAAP, most
the changes are clarifications of existing guidamceording changes to align with IFRS 13.

A public entity was required to apply this ASU goestively for interim and annual periods beginnafger December 15, 2011. In the perio
adoption, a reporting entity was required to disela change, if any, in valuation technique aratedlinputs that result from applying the 2
and to quantify the total effect, if practicablénéeTCompany adopted this ASU in the second quaftisaal year 2012 and the adoption did
have a material effect on the Company’s consolitifiteancial condition, results of operations orfcélsw.

Accounting Standards Update No. 2011-0%;omprehensive | ncome (Topic 220): Presentation of Comprehensive | ncome

This ASU provides an entity with the option to mesthe total comprehensive income, the compor@tet income and the component
other comprehensive income either in a single oootis statement of comprehensive income or in gpausmte but consecutive statement
December 2011, FASB issued ASU 2011-D&ferral of the Effective Date for Amendments to the Presentation of Reclassifications of Items
Out of Accumulated Other Comprehensive Income in Accounting Standards Update No. 2011-05 . ASU 201112 temporarily defers the effect
date of the requirement in ASU 200%-to present separate line items on the incontemstt for reclassification adjustments of items af
accumulated other comprehensive income into nemniec The guidance in ASU 2011-05, as amended by 281112, is effective for fisci
years, and the interim periods within those yebegjinning after December 15, 2011. The Company tadadhis update in the first quartel
fiscal 2013 and the adoption did not have a mdtefiact on the Compang’consolidated financial condition, results of @piens or cash flow
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Accounting Standards Update No. 2013-0Zomprehensive | ncome (Topic 220): Reporting of Amounts Reclassified Out of Accumulated
Other Comprehensive Income

This ASU requires an entity to provide informatiabout the amounts reclassified out of accumulatirocomprehensive income
component. In addition, an entity is required tesent, either on the face of the statement whetrénoeme is presented or in the na
significant amounts reclassified out of accumuladéiter comprehensive income by the respective iteras of net income but only if t
amount reclassified is required under U.S. GAABdaeclassified to net income in its entirety ie #ame reporting period. For other ama
that are not required under U.S. GAAP to be redlasgsin their entirety to net income, an entity risquired to crosseference to oth
disclosures. The ASU does not change current rexpaints for reporting net income or other comprelrensicome. This ASU is effectr
prospectively for fiscal years beginning after Daber 15, 2012.

NOTE 10. FAIR VALUE MEASUREMENTS

ASC 820,Fair Value Measurements defines fair value, establishes a framework for sneag the fair value of assets and liabilitiesngsi
hierarchy system and expands disclosures aboutdhie measurement. It clarifies that fair valsi¢hie price that would be received to se
asset or paid to transfer a liability in an ordernsaction between market participants in theketdn which the reporting entity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs- Valuation is based upon quoted prices for ideniitstrtuments traded in active markets that the Gomha
the ability to access at measurement date.

Level 2 Inputs- Valuation is based upon quoted prices for simi@truments in active markets, quoted prices fontidal ol
similar instruments in markets that are not actimarkets and moddiased valuation techniques for which signifii
assumptions are observable in the market.

Level 3 Inputs- Valuation is generated from modmsed techniques that use significant assumptionshservable in tt
market and are used only to the extent that obb&riaputs are not available. These unobservatderaptions reflect tl
Companys own estimates of assumptions that market paatitipwould use in pricing the asset or liabilialuatior
techniques include use of option pricing modelscdiinted cash flow models and similar techniques.

A description of the valuation methodologies used ifhstruments measured at fair value, as well hees general classification of st
instruments pursuant to the valuation hierarchgeisforth below.

Securities Available for Sale. Securities available for sale are recordediat/fdue on a recurring basis. Fair value measerdrns based upi
quoted prices, if available. If quoted prices ao¢ available, fair values are measured using degaendent pricing service. Level 1 secur
include those traded on an active exchange, sutheaslew York Stock Exchange, as well as U.S. Tigaand other U.S. government i
agency securities that are traded by dealers debsdn active over-theeunter markets. The Company had no Level 1 oeL8&wsecurities .
March 31, 2013 or September 30, 2012. Level 2r#&siinclude agency mortgadrcked securities, asset backed securities, oalkd#nc
securities, municipal bonds and corporate debtrigssi

The fair values of securities available for sale éetermined by obtaining quoted prices on natigmatognized securities exchanges (Le\
inputs), or matrix pricing, which is a mathematite¢hnique widely used in the industry to valuetdszurities without relying exclusively
quoted prices for the specific securities, but eathy relying on the securitieselationship to other benchmark quoted securitigs/é¢l Z
inputs). The Company obtains, reviews and comp#resvaluations and methodologies from two thirdtyauroviders. These third pa
providers utilize several sources for valuing fixiedome securities. Sources utilized by the thirdypprovider include pricing models that v
based by asset class and include available tradeabd other market information. This methodoldggludes broker quotes, propriet
models, descriptive terms and conditions databasesgll as extensive quality control programs.
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The following table summarizes the assets of theng@my for which fair values are determined on aiméeg basis at March 31, 2013 :
September 30, 2012.

Fair Value at March 31, 2013

(Dollars in Thousands Total Level 1 Level 2 Level 3
Debt securitie!
Trust preferred and corporate securi $ 70,77 $ - $ 70,771 $ z
Agency securitie 10,00¢ - 10,00« -
Obligations of states and political subdivisic 19,89: - 19,89: -
Non-bank qualified obligations of states and paditi
subdivisions 421,22: - 421,22: -
Mortgage-backed securities 715,45! - 715,45! -
Securities available for sale $ 123734 % - $ 123734 % -

Fair Value at September 30, 201

(Dollars in Thousands Total Level 1 Level 2 Level 3
Debt securitie:
Trust preferred and corporate securi $ 65,497 $ - 8 65,497 $ =
Asset backed securitir 41,32« - 41,32« -
Agency securitie 39,46 - 39,467 -
Small Business Administration securit 19,91« - 19,91« -
Obligations of states and political subdivisic 13,15 - 13,15 -
Non-bank qualified obligations of states and pcditi
subdivisions 255,89! - 255,89! -
Mortgage-backed securities 681,44. - 681,44. -
Securities available for sale $ 1,116,69. $ - $ 111669 $ -

Foreclosed Real Estate and Repossessed Assets . Real estate properties and repossessed assétstially recorded at the fair value less sel
costs at the date of foreclosure, establishingva cast basis. Subsequent to initial recognitibe, ¢arrying amount represents the lower o
new cost basis or the fair value less selling costs

Loans . The Company does not record loans at fair valuea recurring basis. However, if a loan is comsd impaired, an allowance
established when the discounted cash flows (oatthl value or observable market price) of theaimgal loan is lower than the carrying ve
of that loan in accordance with ASC 310, Receivabl&llowance for loan losses that are based orfainevalue of the collateral result in 1
impaired loan being measured at fair value on areonrring basis.
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The following table summarizes the assets of the@amy for which fair values are determined on a-remurring basis at March 31, 2013
September 30, 2012.

Fair Value at March 31, 2013

(Dollars in Thousands Total Level 1 Level 2 Level 3
Impaired Loans, ne
One to four family residential mortgage lo¢ $ 53 $ - $ - $ 53
Commercial and multi-family real estate loans 4,32( - - 4,32(
Total Impaired Loan 4,37: - - 4,37:
Foreclosed Assets, net 9 - - 9
Total $ 4,38. $ - 3% - $ 4,38

Fair Value at September 30, 201

(Dollars in Thousands Total Level 1 Level 2 Level 3
Impaired Loans, ne
One to four family residential mortgage loz $ 33 $ - 8 - $ 33¢
Commercial and mu-family real estate loar 8,46¢ - - 8,46¢
Consumer loan 1 - - 1
Commercial operating loans 16 - - 16
Total Impaired Loan 8,82- - - 8,82%
Foreclosed Assets, net 83¢ - - 83¢
Total $ 9,66( $ - 8 - $ 9,66(

Quantitative Information About Level 3 Fair Value M easurements

Fair Value at Valuation Unobservable
(Dollars in Thousands March 31, 201: Technique Input
Impaired Loans, ne $ 4,37: Market approac! Appraised value®)
Foreclosed Assets, n 9 Market approac! Appraised value®

(1) The Company generally relies on external apprateetevelop this information. Management redutedappraised value by estimated
selling costs in a range of 4% to 1(

The following table discloses the Company’s esteddiair value amounts of its financial instrumenitsis managemerg’ belief that the fa
values presented below are reasonable based amlthation techniques and data available to the Goy@t March 31, 2013 and Septen
30, 2012, as more fully described below. The djmra of the Company are managed from a going aonbasis and not a liquidati
basis. As a result, the ultimate value realizadifie financial instruments presented could be tamibiglly different when actually recogni:
over time through the normal course of operatiokdditionally, a substantial portion of the Companynherent value is the Bark’
capitalization and franchise value. Neither ostheomponents have been given consideration iprésentation of fair values below.
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The following presents the carrying amount andnestigd fair value of the financial instruments hieydthe Company at March 31, 2013
September 30, 2012. The information presentedbpest to change over time based on a variety aibfa.

March 31, 2013

Carrying Estimated
Amount Fair Value Level 1 Level 2 Level 3

(Dollars in Thousands

Financial assets

Cash and cash equivale $ 89,03 $ 89,03 $ 89,03 $ - $ =
Securities available for sa 1,237,34 1,237,34 - 1,237,34 -
Loans receivable
One to four family residential mortgage lot 65,74 62,62¢ - - 62,62¢
Commercial and mu-family real estate loar 174,19 180,51( - - 180,51(
Agricultural real estate loat 27,84 28,23( - - 28,23(
Consumer loan 29,40: 29,92¢ - - 29,92¢
Commercial operating loal 14,66¢ 14,39( - - 14,39(
Agricultural operating loans 23,11: 24,20¢ - - 24,20:
Total loans receivabl 334,96 339,89( - - 339,89(
FHLB stock 1,94 1,94 - 1,94 -
Accrued interest receivah 8,22¢ 8,22¢ 8,22¢ - -
Financial liabilities
Noninterest bearing demand depo 1,367,39 1,367,39 1,367,39 - -
Interest bearing demand deposits, savings, andync
markets 107,89: 107,89: 107,89: - -
Certificates of deposit 81,93: 82,81i - 82,81i -
Total deposit: 1,557,22 1,558,09 1,475,28. 82,81 -
Advances from FHLE 7,00( 8,58¢ - 8,58¢ -
Securities sold under agreements to repurc 7,67¢ 7,67¢ - 7,67¢ -
Subordinated debentur 10,31( 10,31« - 10,31« -
Accrued interest payab 187 187 187 - -
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Financial assets

Cash and cash equivalel

Securities available for sa

Loans receivable
One to four family residential mortgage loz
Commercial and mu-family real estate loar
Agricultural real estate loat
Consumer loan
Commercial operating loal
Agricultural operating loans

Total loans receivabl

FHLB stock
Accrued interest receivab

Financial liabilities
Noninterest bearing demand depo
Interest bearing demand deposits, savings, andync
markets
Certificates of deposit
Total deposit:

Advances from FHLE

Securities sold under agreements to repurc
Subordinated debentur

Accrued interest payab

September 30, 201

Carrying Estimated
Amount Fair Value Level 1 Level 2 Level 3
(Dollars in Thousands
$ 145,05. $ 145,05. $ 145,05. $ - $ =
1,116,69: 1,116,69: - 1,116,69: -
49,13¢ 49,93¢ - - 49,93¢
191,90! 194,78: - - 194,78:
19,86 21,03: - - 21,03¢
32,83¢ 33,48¢ - - 33,48¢
16,45: 15,39¢ - - 15,39¢
20,98: 22,71« - - 22,71¢
331,17: 337,34t - - 337,34t
2,12( 2,12( - 2,12( -
6,71( 6,71( 6,71( - -
1,181,29 1,181,29 1,181,29 - -
97,73 97,73 97,73 - -
100,76. 101,70: - 101,70: -
1,379,79. 1,380,73; 1,279,03 101,70: -
11,00( 13,99¢ - 13,99¢ -
26,40( 26,40( - 26,40( -
10,31( 10,31¢ - 10,31¢ -
177 177 177 - -

The following sets forth the methods and assumptisged in determining the fair value estimatedtierCompanys financial instruments

March 31, 2013 and September 30, 2012.

CASH AND CASH EQUIVALENTS

The carrying amount of cash and short-term investais assumed to approximate the fair value.

SECURITIES AVAILABLE FOR SALE

Securities available for sale are recorded atvalne on a recurring basis. Fair values for inmestt securities are based on obtaining gt
prices on nationally recognized securities exchangematrix pricing, which is a mathematical teique widely used in the industry to va
debt securities without relying exclusively on qeabprices for the specific securities, but ratherddying on the securitieselationship to otht

benchmark quoted securities.

LOANS RECEIVABLE

The fair value of loans is estimated using an ecggrice concept. The fair value of loans wasregéed by discounting the future cash fl
using the current rates at which similar loans wdé made to borrowers with similar credit ratiagsl for similar remaining maturities. Wt
using the discounting method to determine fair @aliwans were gathered by homogeneous groups wittass terms and conditions a
discounted at a target rate at which similar loansild be made to borrowers at March 31, 2013 amieseber 30, 2012. In addition, wt
computing the estimated fair value for all loarikyvéances for loan losses have been subtracted fhencalculated fair value for considera

of credit quality which approximates fair value @stiments for credit quality considerations.
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Loans held for sale are carried at the lower of co$air market value. The carrying value of taésans approximate fair market value as
are generally sold at par within days of their mvégion. At March 31, 2013 and September 30, 20&2et were no loans held for sale.

FEDERAL HOME LOAN BANK (THE “FHLB”) STOCK
The fair value of such stock is assumed to appratérbook value since the Company is able to redbanstock at par value.

ACCRUED INTEREST RECEIVABLE
The carrying amount of accrued interest receivabéssumed to approximate the fair value.

DEPOSITS

The carrying values of naoimterest bearing checking deposits, interest bgachrecking deposits, savings, and money markeassamed
approximate fair value, since such deposits aredadiately withdrawable without penalty. The failue of time certificates of deposit v
estimated by discounting expected future cash floythe current rates offered on certificates qfasét with similar remaining maturities.

In accordance with ASC 825, Financial Instruments,value has been assigned to the Company’s temnmg-relationships with its depc
customers (core value of deposits intangible) sgumh intangible is not a financial instrument afireed under ASC 825.

ADVANCES FROM FHLB
The fair value of such advances was estimated $yoditing the expected future cash flows usingetuirinterest rates at March 31, 2013
September 30, 2012 for advances with similar teantsremaining maturities.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED DEBENTURES

The carrying amount of securities sold under agesgmto repurchase is assumed to approximate dhiev The fair value of subordina
debentures was estimated by discounting the exghéatere cash flows using derived interest ratgg@dmating market as of March 31, 2(
and September 30, 2012 over the contractual matfrguch borrowings.

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabdssamed to approximate the fair value.

LOAN COMMITMENTS
The commitments to originate and purchase loan® Hakms that are consistent with current markengerAccordingly, the Compa
estimates that the fair values of these commitmamrsot significant.

LIMITATIONS

It must be noted that fair value estimates are matdea specific point in time, based on relevant keinformation about the financ
instrument. Additionally, fair value estimates dased on existing on- and dffdlance sheet financial instruments without attémgptc
estimate the value of anticipated future businegstomer relationships and the value of assetdiabitities that are not considered finan
instruments. These estimates do not reflect aeynjpm or discount that could result from offeringe tCompanys entire holdings of
particular financial instrument for sale at onedinfurthermore, since no market exists for cemithe Companyg financial instruments, fe
value estimates may be based on judgments regafdinge expected loss experience, current econauoialitions, risk characteristics
various financial instruments and other factorbede estimates are subjective in nature and inuahoertainties and matters of signific
judgment and therefore cannot be determined wittligh level of precision. Changes in assumptionsval as tax considerations co
significantly affect the estimates. Accordinghased on the limitations described above, the agégefir value estimates are not intende
represent the underlying value of the Company,ithelea going concern or a liquidation basis.
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NOTE 11. INTANGIBLE ASSETS

The changes in the carrying amount of the Compainiesigible assets for the six months ended Maift2813 and 2012 are as follows:
Meta Paymen Meta Paymen

Systems® Systems®
Patents Other Total

(Dollars in Thousands

Balance as of September 30, 2( $ 2,02¢ $ 9 3 2,03t
Acquisitions during the peric 257 - 257
Amortization during the perio (22) 9 (30
Balance as of March 31, 2013 $ 2,26: $ - $ 2,26:
Meta Paymen Meta Paymen
Systems® Systems®
Patents Other Total

(Dollars in Thousands

Balance as of September 30, 2( $ 1,31t $ - $ 1,31¢
Acquisitions during the peric 473 27 50C
Amortization during the perio (16) (4) (20
Balance as of March 31, 2012 $ 1,77: $ 23 % 1,79t

At March 31, 2013, the Company had 28 patents waiehamortizing.

The Company tests intangible assets for impairraéfgast annually or more often if conditions ired&a possible impairment. There wa

impairment to intangible assets during the six rhemnded March 31, 2013 and 2012.

NOTE 12. REGULATORY MATTERS AND SETTLEMENT OF OTS ENFORCEMEN T ACTIONS

As previously disclosed in our Annual Report onrRdrOK, on July 15, 2011, the Company and the Bank eiphilated and consented t
Cease and Desist Order (the “Consent Orders”) isbyethe Office of Thrift Supervision (the “OTS"gince the issuance of the supervi
directives and the Consent Orders, the Companytlam@®ank have been continuing to cooperate withQR&, and, as of July 21, 2011,
successors, the Federal Reserve and the OCC raxttiose aspects of its operations that wereeaddd in the Consent Orders. Satisfacti
the requirements of the Consent Orders is subjetttd ongoing review and supervision of the OCChwéspect to the Bank and the Fec
Reserve with respect to the Company. The Bank amdCompany have and expect to continue to expgmifisant management and finani

resources to address areas that were cited indhse@it Orders.
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There can be no assurance that our regulatorsiltiithately determine that we have met all of thguieements of the Consent Orders to 1
satisfaction. If our regulators believe that wedaot made sufficient progress in complying with @onsent Orders, they could seek to im
additional regulatory requirements, operationatrigt®ons, enhanced supervision and/or civil mompenalties. If any of these measure
imposed in the future, it could have a materialeade effect on our financial condition and resoltperations and on our ability to re
additional capital.

NOTE 13. SUBSEQUENT EVENTS

Management has evaluated subsequent events. Weeeeno material subsequent events that would meqecognition or disclosure in ¢
consolidated financial statements as of and fogtieter ended March 31, 2013.

ltem 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior

META FINANCIAL GROUP, INC®.
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

Meta Financial Group, Inc.®, (“Meta Financial” ohet “Company”) and its wholly-owned subsidiary, Mggmk™ (the “Bank” or
“MetaBank”), may from time to time make written oral “forward-looking statementsificluding statements contained in its filings wilte
Securities and Exchange Commission (“SE@)its reports to stockholders, and in other comications by the Company, which are mad
good faith by the Company pursuant to the “saféddmprovisions of the Private Securities LitigatiReform Act of 1995.

"o LIS [IINTH

You can identify forward-looking statements by wersuch as “may,” “hope,” “will,” “should,” “expect,“plan,” “anticipate,” “intend,”
“believe,” “estimate,” “predict,” “potential,” “cotinue,” “could,” “future” or the negative of those terms or other wordsrflar meaning. Yo
should read statements that contain these wordsfullgr because they discuss our future expectationstate other “forward-looking”
information. These forward-looking statements idelstatements with respect to the Compsigliefs, expectations, estimates, and inter
that are subject to significant risks and unceti@sn and are subject to change based on variatsréa some of which are beyond
Companys control. Such statements address, among other$oltowing subjects: future operating resultsstomer retention; loan and ot
product demand; important components of the Comgabglance sheet and income statements; growth xqmehgion; new products a
services, such as those offered by the Bank or Natgment Systems® (“MPS”p division of the Bank; credit quality and adequad
reserves; technology; and our employees. The fatigwWactors, among others, could cause the Compafiryancial performance to difi
materially from the expectations, estimates, artdnitions expressed in such forwdooking statements: the strength of the United &2
economy in general and the strength of the locahemies in which the Company conducts operatidms;effects of, and changes in, tr:
monetary, and fiscal policies and laws, includingeiest rate policies of the Board of Governorshef Federal Reserve System (tiredere
Reserve”)as well as efforts of the United States Treasumgoimunction with bank regulatory agencies to stateithe economy and protect
financial system; inflation, interest rate, marlaid monetary fluctuations; the timely developmanteptance and, as appropriate, appro
new products and services offered by the Companyedisas risks (including reputational and litigat) attendant thereto and the perce
overall value of these products and services bysusiee risks of dealing with or utilizing thigghrties; the scope of restrictions and compli
requirements imposed by the supervisory directared/or the Consent Orders entered into by the Coynpad the Bank with the Office
Thrift Supervision (the functions of which werertséerred to the Office of the Comptroller of therf@mcy (“OCC”)and the Federal Reser
and any other such actions which may be initiatieelimpact of changes in financial servickests and regulations, including but not limite:
laws and regulations promulgated or administerediHey OCC, the Federal Reserve, and the Bureau ofuW@oer Financial Protectic
technological changes, including but not limitedhe protection of electronic files or databasesyussitions; litigation risk in general, includi
but not limited to those risks involving the MPSidion; the growth of the Compars/business as well as expenses related theretogeha
consumer spending and saving habits; and the suioféise Company at managing and collecting asgdisrrowers in default.
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The foregoing list of factors is not exclusive. Atitthal discussions of factors affecting the Comparbusiness and prospects are contain
the Company’s periodic filings with the SEC. Then@mny expressly disclaims any intent or obligattonupdate any forwartboking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.

GENERAL

The Company, a registered unitary savings and thaéaing company, is a Delaware corporation, thagpial assets of which are all the iss
and outstanding shares of the Bank, a federal gavdank. Unless the context otherwise requirdsrerces herein to the Company incl
Meta Financial and the Bank, and all subsidiarfddeta Financial, direct or indirect, on a consatied basis.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”

The following discussion focuses on the consoliddieancial condition of the Company and its sulasids, at March 31, 2013, compare:
September 30, 2012, and the consolidated resuldp@rfations for the three and six months ended Mafc 2013 and 2012. This discus:
should be read in conjunction with the Companyssadidated financial statements, and notes thefetehe year ended September 30, 2012.

CORPORATE DEVELOPMENTS AND OVERVIEW

MPS 2013 fiscal second quarter net income was $#libn compared to net income of $2.5 millionthre 2012 second quarter. This decr
was primarily the result of a decrease in merest income of $1.7 million, primarily from @arease in card fees, offset in part by a dec
in income tax expense of $0.9 million and an insec@ net interest income of $0.6 million. MPS 20it8al second quarter revenue of $:
million decreased $1.1 million compared to the 2GE2ond quarter due to a temporary interruptiororee MPS business partner
discontinuance of certain credit sponsorship pnogtaThe average internal net interest yield MR®iwed for its deposits was 1.16% in
2013 fiscal second quarter and 1.10% in the conipba2012 period.

Retail Bank fiscal 2013 second quarter net incoras 1.0 million compared to net income of $7.6 iomllin the 2012 second quarter.
decrease was primarily attributable to a decremgmin on sale of securities available for sal81f.1 million. Retail Bank checking balan
continued to grow from $62.5 million at March 3012 to $65.9 million, or 5%, at March 31, 2013.

The Company’s tangible book value per common staceeased by $0.75, or 3%, from $26.42 at SepteBhe2012 to $25.67per share i
March 31, 2013 primarily due to a decline in unisd gains in securities caused by market condition

At March 31, 2013, Non-Performing Assets decredise$i0.8 million to $1.8 million compared to $2.6liibn at September 30, 2012.
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FINANCIAL CONDITION

At March 31, 2013, the Comparsyassets grew by $91.4 million, or 5.5%, to $1llfobi compared to $1.6 billion at September 30,20The
increase in assets was reflected primarily in iases in the Company’s mortgalgeeked and investment securities available for aatk to
lesser extent, in increases in the Company’s bavked life insurance (“BOLI"and net loans receivable, offset in part by a des@én cas
and cash equivalents.

Total cash and cash equivalents were $89.0 millibiMarch 31, 2013, a decrease of $56.1 million fi®t45.1 million at September .
2012. The decline primarily was the result of thempany’s investing its excess liquidity in mortgdmcked and investment securi
available for sale. The Company maintains its gkivalent investments in interdstaring overnight deposits with the FHLB and thdédtea
Reserve Bank of Chicago (“FRBank’rederal funds sold deposits may be maintained thghFHLB. At March 31, 2013, the Company
not have any federal funds sold.

The total of mortgagbacked securities and investment securities avaifab sale increased $120.7 million, or 10.8%%$102 billion at Marc
31, 2013 as compared to September 30, 2012, abgaas exceeded investment maturities, sales, amdpad paydowns. The Compasy’
portfolio of securities available for sale consistsnarily of mortgagdsacked securities, which have relatively short eigetlives. During tt
six month period ended March 31, 2013, the Compgmnmghased $183.6 million of mortgabecked securities with estimated future matui
of five years or less (primarily due to anticipatgepayments) and stated maturities of 30 yearnesy and $222.9 million of investm
securities available for sale.

The Banks portfolio of net loans receivable increased $&iBion, or 1.2%, to $330.9 million at March 31, 2® from $327.0 million ¢
September 30, 2012. This increase primarily relatea $16.6 million increase in residential moggdoans, an $8.0 million increase
agricultural real estate loans and a $2.1 millinoréase in agricultural operating loans, partiaifiset by a decrease of $17.7 millior
commercial and multi-family real estate loans, $®i#lion in consumer loans, and $1.8 million in coercial operating loans.

The Companys BOLI increased $18.4 million to $33.2 millionMarch 31, 2013 from $14.8 million at SeptemberZm 2. This increase w
due to the Compang’purchases of additional life insurance to takeaathge of additional BOLI capacity allowed undegulatory guideline
along with generating additional tadvantaged income. The BOLI also provides deatiefits to the Bank against the loss of key exees
and death benefits to the employee’s family equalrte times salary at the time of death.

Foreclosed real estate and repossessed assetasgecte $9,000 as compared to $0.8 million at $apte 30, 2012, primarily due to a sal
two properties in the commercial and mdi#timily real estate loan category. These salesr akpenses, resulted in a loss of $0.4 millionndg
the quarter ended December 31, 2012.

Assets held for sale increased $1.3 million at M&t, 2013 due to an expected sale of a brandieiCentral lowa market.

Total deposits increased $177.4 million, or 12.980$1.6 billion at March 31, 2013 from $1.4 billiat September 30, 2012. Depc
attributable to MPS increased by $186.2 million16r0%, at March 31, 2013, compared to Septembe@2. Additionally, certificates
deposits decreased by $18.8 million to $81.9 mmllmimarily related to maturities exceeding newwnoé. The average balance of t
deposits and interesiaring liabilities was $1.5 billion for the six mth period ended March 31, 2013 compared to $1liprbifor the sam
period in the prior fiscal year.

Total borrowings decreased $22.7 million from $4miflion at September 30, 2012 to $25.0 millionMerch 31, 2013, primarily due to |
decrease of securities sold under agreements toctegse.

At March 31, 2013, the Company’s stockholdesguity totaled $143.4 million, a decrease of $2illion from $145.9 million at September :

2012 due primarily to a decrease in accumulatedratbmprehensive income. At March 31, 2013, thekBaontinues to exceed all regulat
requirements for classification as a well-capiediznstitution. See “Liquidity and Capital Resastfor further information.
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Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 daysooe or when the collection of principal or irgsr becomes doubtful, the Company
place the loan on a natcrual status and, as a result of this actionjipusly accrued interest income on the loan is r&se against intere
income. The loan will remain on natcrual status until the loan has been broughtentiror until other circumstances occur that prc
adequate assurance of full repayment of interespaincipal.

The Company believes that the level of allowaneddan losses at March 31, 2013 is appropriaterafidcts probable losses related to tl
loans; however, there can be no assurance thiaalt will be fully collectible or that the presdatel of the allowance will be adequate in
future. See “Allowance for Loan Losses” below.

The table below sets forth the amounts and categari non-performing assets in the Comparportfolio. Foreclosed assets include a
acquired in settlement of loans.
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Non-Performing Assets As Of
March 31, 201: September 30, 201
Non-Performing Loans (Dollars in Thousands)

Non-Accruing Loans

1-4 Family® $ 307 $ 307
Commercial & Multi Family® ) 1,544 1,42
Commercial Operating) (@) 14 18
Total 1,86t 1,74¢
Accruing Loans Delinquent 90 Days or Mc
Consumer 14 63
Total 14 63
Total Non-Performing Loans 1,87¢ 1,811
Other Assets

Foreclosed Asset

1-4 Family 9 9
Commercial & Multi Family - 827
Commercial Business - 2
Total 9 83¢
Total Other Assets 9 83¢
Total Non-Performing Assets $ 1,88t $ 2,64¢
Total as a Percentage of Total Assets 0.11% 0.1€%

(1) At March 31, 2013, the Company had $323,000 of TBRSommercial & Multi Family and $14,000 of TDRs Commercial Operatin

(2) At September 30, 2012, the Company had $3P8y00DRs in Commercial & Multi Family and $18,060TDRs in Commercial
Operating. In addition to the non-performing TDR€1) and (2), the Company had an additional $6IHom TDRs performing in
accordance with their terms at March 31, 2013 aqpteSnber 30, 201.

At March 31, 2013, noperforming loans totaled $1.9 million, representth§% of total loans, compared to $1.8 million0d$% of total loar
at September 30, 2012.

Classified Assets . Federal regulations provide for the classifimatof loans and other assets, such as debt anty eaurities considered
the OCC to be of lesser quality, as “substanda@aBubtful” or “loss.” An asset is considered “stdosdard”if it is inadequately protected
the current net worth and paying capacity of thigob or of the collateral pledged, if any. “Sulastiard’assets include those characterize
the “distinct possibility” that the savings assdticia will sustain “some loss” if the deficiencieseaiot corrected. Assets classified as “doubtfu
have all the weaknesses inherent in those cladsifie'substandard,” with the added characteribtit the weaknesses present mataléctior
or liquidation in full,” on the basis of currentixkisting facts, conditions and values, “highly di@sable and improbable.Assets classified
“loss” are those considered “uncollectibleiid of such minimal value that their continuancessets without the establishment of a spe
reserve is not warranted.
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General allowances represent loss allowances wiagk been established to recognize the inherdatssociated with lending activities,
which, unlike specific allowances, have not bedncakted to particular problem assets. When asaetsclassified as “lossthe Bank i
required either to establish a specific allowanmeldéan losses equal to 100% of that portion of deset so classified or to chamfé-suct
amount. The Bank' determination as to the classification of itsetés®nd the amount of its valuation allowancessalgect to review by i
regulatory authorities, which may direct the esshishent of additional general or specific loss \alaces. The discovery of additio
information in the future may also affect both taeel of classification and the amount of lossalaces.

On the basis of managementeview of its loans and other assets, at Marct2813, the Company had classified a total of $8illon of its
assets as substandard, $30,000 as doubtful and aomess. This compares to classifications at eédeper 30, 2012 of $8.7 million
substandard, $30,000 as doubtful and none as #ms.Note 2 to the Condensed Consolidated Finafzsments.

Allowance for Loan Losses . The Company establishes its provision for loassés, and evaluates its allowance for loan ldsased upon
systematic methodology consisting of a number ofois including, among others, historic loss exgrase, the overall level of classified as
and nonperforming loans, the composition of its loan palitf and the general economic environment withiniclvhthe Company and

borrowers operate.

Management closely monitors economic developmeoth bbegionally and nationwide, and considers th&szors when assessing

appropriateness of its allowance for loan losség dconomic slowdown, which recently has shown ssigmes of abating, continues to st
the financial condition of some borrowers. Managatitherefore believes that future losses in te@lemtial portfolio may be somewhat hig
than historical experience. It should be noted ¢haizeable portion of the Compasyonsumer loan portfolio is secured by resideméa
estate. Over the past three years, loss ratekeircammercial and mulfamily real estate market have remained modersti@nagemet
believes that future losses in this portfolio ma&ydmmewhat higher than recent historical experiehoss rates in the agricultural real es<
and agricultural operating loan portfolios haverbegnimal in the past three years primarily dudigher commodity prices as well as ab
average yields which have created positive econa@mialitions for most farmers in our markets. Nboe&tss, management still expects
future losses in this portfolio, which have beemyew, could be higher than recent historical eigrece. Management believes that var
levels of drought weather conditions within our kes have the potential to negatively impact pag¢ryields which would have a negat
economic effect on our agricultural markets. Imiidn, management believes the continuing recessjoeconomic environment may ¢
negatively impact consumers’ repayment capacities.

At March 31, 2013, the Company had establishedlawance for loan losses totaling $3.7 million caangd to $4.0 million at September
2012. Management believes that, based on a detaléew of the loan portfolio, historic loan lossesrrent economic conditions, the siz
the loan portfolio, and other factors, the currleviel of the allowance for loan losses at March 2013 reflects an appropriate allowa
against probable losses from the loan portfolidthdugh the Company maintains its allowance fonltzsses at a level that it considers t
adequate, investors and others are cautioned liea¢ tan be no assurance that future losses wilerceed estimated amounts, or
additional provisions for loan losses will not leguired in future periods.

The allowance for loan losses reflects manageradrgst estimate of probable losses inherent inptrdolio based on currently availa
information. In addition to the factors mentionslgbve, future additions to the allowance for loasses may become necessary based
changing economic conditions, increased loan bakc changes in the underlying collateral of tvanlportfolio. In addition, our regulat
have the ability to order us to increase our alloeea
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CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbelhS. GAAP. The financial information containedthin these statemel
is, to a significant extent, financial informatitiat is based on approximate measures of the fialagffects of transactions and events that
already occurred. Based on its consideration ofaating policies that: (i) involve the most compknd subjective decisions and assessr
which may be uncertain at the time the estimate made, and (ii) different estimates that reasonablyid have been used in the cur
period, or changes in the accounting estimate ahatreasonably likely to occur from period to pdrizvould have a material impact on
financial statements, management has identifiedpthizies described below as Critical Accountindgi¢®es. This discussion and analy
should be read in conjunction with the Companyaficial statements and the accompanying notesmeesa Part II, Item 8 Consolidate
Financial Statements and Supplementary Data” oAitsual Report on Form 1K-for the year ended September 30, 2012 and inftom
contained herein.

Allowance for Loan Losses . The Companyg allowance for loan loss methodology incorporagesariety of risk considerations, b
guantitative and qualitative, in establishing afowahnce for loan loss that management believes pgropriate at each reporti
date. Quantitative factors include the Company&ohical loss experience, delinquency and charffigrends, collateral values, change
non-performing loans, and other factors. Quainiafactors also incorporate known information abimdividual loans, including borrowers’
sensitivity to interest rate movements. Qualimtfactors include the general economic environnmierthe Companys markets, includir
economic conditions throughout the Midwest andparticular, the state of certain industries. Sinel complexity of individual credits
relation to loan structure, existing loan policiesid pace of portfolio growth are other qualitatifeetors that are considered in
methodology. As the Company adds new products inotkases the complexity of its loan portfolio, will enhance its methodolo
accordingly. Management may have reported a nadliedifferent amount for the provision for loanskes in the consolidated statemet
operations to change the allowance for loan lo#sits assessment of the above factors were differé&lthough management believes
levels of the allowance at both March 31, 2013 &agtember 30, 2012 were adequate to absorb proloabks inherent in the loan portfolic
decline in local economic conditions or other fastoould result in increasing losses.

Intangible Assets . Intangible assets include patents filed by theSMiiRision. Intangible assets are tested anndatlimpairment or more ofte
if conditions indicate a possible impairment.

Each quarter the Company evaluates the estimatfdldwes of intangible assets and whether eventshanges in circumstances warra
revision to the remaining periods of amortization.accordance with ASC 350, Accounting for the &inment or Disposal of Longived
Assets, recoverability of these assets is meadwembmparison of the carrying amount of the assehé future undiscounted cash flows
asset is expected to generate. If the asset isdawed to be impaired, the amount of any impairmemeasured as the difference betwee
carrying value and the fair value of the impairedet.

Assumptions and estimates about future values emdining useful lives of the Company’s intangithel ather londived assets are comp
and subjective. They can be affected by a variefaaiors, including external factors such as induand economic trends, and internal fac
such as changes in the Companjpusiness strategy and internal forecasts. Althahg Company believes the historical assumptiow
estimates used are reasonable and appropriatesetiffassumptions and estimates could materiafhaatthe reported financial results.

SHf-Insurance . The Company has a sétsured healthcare plan for its employees up ttagelimits. To mitigate a portion of these riskiss
Company has a stdpss insurance policy through a commercial insugatexrier for coverage in excess of $60,000 pewiihdal occurrenc
with an unlimited lifetime maximum. The estimatieselfinsurance liability is based upon known claims andestimate of incurred, but |
reported (“IBNR”) claims. IBNR claims are estimated using historicdhims lag information received by a third partjaims
administrator. Due to the uncertainty of healtrok, the approach includes a process which méagr difgnificantly from other methodolog
and still produce an estimate in accordance wi. GAAP. Although management believes it usedtst information available to determ
the accrual, unforeseen health claims could rés@tjustments to the accrual.
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Deferred Tax Assets . The Company accounts for income taxes accorttinipe asset and liability method. Under this rodihdeferred te
assets and liabilities are recognized for the futax consequences attributable to differencesdmtvthe financial statement carrying ama
of existing assets and liabilities and their resipectax basis. Deferred tax assets and lialsliseée measured using the enacted tax
applicable to income for the years in which thosmporary differences are expected to be recoveresetled. Deferred tax assets
recognized subject to management’s judgment tladizetion is more-likely-thamot. An estimate of probable income tax benefit will no
be realized in future years is required in deteingjthe necessity for a valuation allowance.

Investment Security Impairment . Management continually monitors the investmewusgy portfolio for impairment on a security bycseity
basis. Management has a process in place to figlémtiestment securities that could potentially &éav credit impairment that is other t
temporary. This process involves the consideratiothe length of time and extent to which the faitue has been less than the amortizec
basis, review of available information regarding fancial position of the issuer, monitoring tia¢ing of the investment security, cash f
projections, and the Compamsyihtent to sell an investment security or whethesr more likely than not the Company will be r@gd to sell th
investment security before the recovery of its @med cost which, in some cases, may extend to nibatio the extent we determine thai
investment security is deemed to be other-tigamporarily impaired, an impairment loss is recagdi If the Company intends to sell
investment security or it is more likely than nbat the Company would be required to sell an imaest security before the recovery ol
amortized cost, the Company recognizes an othextraporary impairment in earnings for the differefedween amortized cost and
value. If we do not expect to recover the amortizest basis, we do not plan to sell the investrsenurity and if it is not more likely than |
that the Company would be required to sell an imiest security before the recovery of its amortizedt, the recognition of the other-than
temporary impairment is bifurcated. For those séiegr the Company separates the total impairm#ota credit loss component recognize
earnings, and the amount of the loss related terd#ttors is recognized in other comprehensiverme net of taxes.

The amount of the credit loss component of a debtisty impairment is estimated as the differenetvieen amortized cost and the pre
value of the expected cash flows of the investnsentrity. The present value is determined usind#st estimate of cash flows discounte
the effective interest rate implicit to the investmh security at the date of purchase or the cuyieid to accrete an assétacked or floating ra
investment security. Cash flow estimates for tprsferred securities are derived from scenheeed outcomes of forecasted default rates
severity, prepayment rates and structural support.

Level 3 Fair Value Measurement . U.S. GAAP requires the Company to measure thevédue of financial instruments under a standahict
describes three levels of inputs that may be usedeasure fair value. Level 3 measurement incls@gsficant unobservable inputs that ref
the Companys own assumptions about the assumptions that mpek#tipants would use in pricing an asset oriliigb Level 3 assets ai
liabilities include financial instruments whose walis determined using pricing models, discountashcflow methodologies, or simi
techniques, as well as instruments for which therda@nation of fair value requires significant mgament judgment or estimation. Althot
management believes that it uses a best estimatdoofmation available to determine fair value, doethe uncertainty of future events,
approach includes a process that may differ sicpnifily from other methodologies and still produnesatimate that is in accordance with |
GAAP.

RESULTS OF OPERATIONS
General .

Total revenue (interest income plus naterest income) for the 2013 fiscal second quantes $24.8 million compared to $37.1 million foe
same quarter last year. The revenue decreasisiguarter was largely attributable to a decreaggin on sale of securities available for sale.
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Total revenue for the six months ended March 31320as $47.9 million compared to $62.4 million 12, a decrease of $14.5 million
23%, due primarily to the aforementioned decreaggin on sale of securities available for sale.

The Company recorded net income of $3.1 million5®rcents per diluted share, for the three montisle@ March 31, 2013 compared to
income of $10.0 million, or $3.10 per diluted shdoe the same period in fiscal year 2012. Thenpry change was due to a decrease of !
million in a pre-tax gain on sale of securitiesitalde for sale. See Note 4 to the Condensed Giolased Financial Statements.

The Company recorded net income of $6.2 million$drl4 per diluted share, for the six months endadch 31, 2013 compared to $1
million, or $4.09 per diluted share, for the sanegiqud in fiscal year 2012. Net earnings for thersionth period ended March 31, 2013 v
primarily impacted by a decrease of $10.5 milliona pretax gain on sale of securities available for s&ee Note 4 to the Conden
Consolidated Financial Statements.

In addition to the decline in net income, earnipgs diluted share was also affected by the issuahe@proximately 640,000 shares and
million shares of common stock in May 2012 and 8efiter 2012, respectively.

The change in net income for the current period aféected by many factors within the general catiegoof net interest income, net inte
income after provision for loan losses, total notefest income, total nanterest expense, and income tax expense. Thoswdare discuss
in more detail below. In general, net interesbme decreased from $9.4 million to $8.9 million foe three month period ended March
2013 from the prior year comparable period. Totalinterest income decreased from $26.8 million to.$1Billion for the three month peri
ended March 31, 2013 from the prior year compargeléod, and total nomterest expense increased slightly from $20.2ionilto $20.!
million during the same time periods.

Net Interest Income . Net interest income for the fiscal 2013 secondrtgr decreased by $0.5 million, or 5.4%, to $8ifion from $9.<
million for the same period in the prior fiscal ygarimarily due to a decrease in interest inconfésed in part by a decrease in inte
expense. Net interest margin decreased to 2.4t%édosecond quarter of fiscal year 2013 as contpr®.72% for the same period in fis
year 2012. Overall, asset yields declined by Jishaoints due primarily to a change in asset ntiictvincluded highly rated investment gr
agency, corporate and municipal bonds. Our govemirguaranteed mortgagpacked securities comprised 42% of average inte@sting
assets for the quarter ended March 31, 2013 comipgar80% one year ago. The Company’s averageestiearning assets for the fiscal 2!
second quarter grew by $308.7 million, or 22.2%1c7 billion, up from $1.4 billion during the samearter last fiscal year.

The Company’s average total deposits and intdresting liabilities for the 2013 second fiscal demincreased $278.4 million, or 21%
$1.63 billion from $1.35 billion for the same quariast year. This increase was generated priyjnion an increase in MPS-related non
interest bearing deposits, slightly offset by ardase in more costly certificates of deposit of.821illion. MPS average quarterly deposits
the 2013 second fiscal quarter increased $223.8omilor 21%, from the same period last year. Tihigease resulted almost entirely fi
growth in existing core prepaid card programs. @Nerates on all deposits and interbstring liabilities decreased by 7 basis pointsn
0.27% in the 2012 second fiscal quarter to 0.20%én2013 period. At March 31, 2013, low- andaost checking deposits represented

of total deposits compared to 91% one year earligie growth in deposits was driven by an increzfs£118.5 million, or 9.6%, in depos
generated by MPS at March 31, 2013 as compareddyear earlier.

For the six months ended March 31, 2013, net istdreome was $17.7 million compared to $18.1 orillfor the same period in the pi
fiscal year. Contributing to this decrease wasealide in asset yields of 49 basis points, in pduge to faster prepayment speeds ir
Company’'s mortgagbacked securities portfolio as compared to therffiscal year. These were partially offset by ab&8is point decrease
rates paid on interest-bearing liabilities and #dBcrease in earning assets.

The following tables present, for the periods iatlcl, the Company’s total dollar amount of inteieasbme from average interes&rning
assets and the resulting yields, as well as therast expense on average intetesdring liabilities, expressed both in dollars aatks. Ta
equivalent adjustments have been made in the gieldterest-earning assets and net interest malgim-accruing loans have been include
the table as loans carrying a zero yield.

42




Table of Contents

Three Months Ended March 31, 2013 2012
(Dollars in Thousands Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 325,83 $ 3,73t 4.65% $ 324,400 $ 4,49; 5.57%
Mortgage-backed securitie 722,22. 3,111 1.75% 837,99¢ 5,19¢ 2.4%
Other investments and fed funds st 653,94( 2,87 2.52% 230,93. 60¢ 1.06%
Total interest-earning asset: 1,702,000 $ 9,71¢ 2.6(% 1,393,320 $ 10,29¢ 2.91%
Non-interest-earning assets 82,27¢ 56,91:
Total assets $ 1,784,27 $ 1,450,23
Nor-interest bearing depos $ 1,304,448 $ - 0.0% $ 1,090,000 $ - 0.0(%
Interest-bearing liabilities:
Interes-bearing checkini 32,327 31 0.3% 34,117 66 0.7&%
Savings 30,27( 11 0.15% 12,39( 10 0.32%
Money market: 40,71« 25 0.25% 38,30: 32 0.3%%
Time deposit: 83,06¢ 217 1.06% 104,89¢ 44F 1.71%
FHLB advance: 115,90t 40z 1.41% 47,88" 202 1.7(%
Other borrowings 18,90: 127 2.72% 19,66 132 2.7(%
Total interest-bearing liabilities 321,19: 813 1.05% 257,25t 88¢ 1.3%%
Total deposits and interes-bearing
liabilities 1,625,67. $ 813 0.2(% 1,347,26. $ 88¢ 0.27%
Other non-interest bearing liabilitie: 14,35¢ 21,34¢
Total liabilities 1,640,02 1,368,61
Stockholders' equity 144,25: 81,62¢
Total liabilities and stockholders'
equity $ 1,784,227 $ 1,450,23
Net interest income and net interest |
spread including non-interest beari
deposits $ 8,90¢ 2.4(% $ 9,411 2.7(%
Net interest margin 2.41% 2.72%
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Six Months Ended March 31, 2013 2012
(Dollars in Thousands Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Balance Paid
Interest-earning assets
Loans receivabl $ 327,71t $ 7,862 481% $ 322,42. $ 9,03: 5.6(%
Mortgage-backed securitie 687,02 6,04¢ 1.7¢% 745,25¢ 9,98t 2.68%
Other investments and fed funds st 608,07. 5,441 2.5(% 198,61- 897 0.9(%
Total interest-earning asset: 1,622,817 $ 19,34¢ 2.6€% 1,266,29 19,91« 3.15%
Non-interest-earning assets 77,90! 60,90¢
Total assets $_1,700,72 $ 132720
Nor-interest bearing depos $ 120365 $ - 0.0% $ 969,31 - 0.0(%
Interest-bearing liabilities:
Interes-bearing checkini 32,26: 71 0.44% 33,357 14kt 0.87%
Savings 28,25( 21 0.15% 11,96: 18 0.3(%
Money market: 40,25( 53 0.26% 38,21 75 0.3%
Time deposit: 89,96! 564 1.26% 109,28( 96¢ 1.71%
FHLB advance: 121,63 66¢ 1.1% 45,01( 40¢ 1.7%
Other borrowings 21,97¢ 26¢ 2.45% 18,55¢ 25€ 2.7¢%
Total interest-bearing liabilities 334,33 1,64¢ 0.9%% 256,37" 1,86t 1.45%
Total deposits and interes-bearing
liabilities 1,537,98 $ 1,64¢ 0.21% 1,225,68' 1,86¢ 0.3(%
Other non-interest bearing liabilitie: 17,51¢ 20,33¢
Total liabilities 1,555,49 1,246,02
Shareholders' equity 145,22: 81,17¢
Total liabilities and shareholders'
equity $ 1,700,722, $ 1,327,20.
Net interest income and net interest |
spread including non-interest beari
deposits $ 17,70 2.45% 18,04¢ 2.85%
Net interest margin 2.45% 2.85%
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Provision for Loan Losses. The Company recognized a negative provisiordan losses of $0.3 million in the second quarféiiszal yea
2013 compared to a provision for loan losses o2 $dillion in the second quarter of the prior fisgalr. This was the result of the evalue
of the allowance for loan loss as explained in Nbte the Condensed Consolidated Financial Statesnen

For the six months ended March 31, 2013, the Comperorded a negative provision of $0.3 million gared to a provision of $0.9 milli
for the same period in the prior fiscal year duthmaforementioned factors

Non-Interest Income . Noninterest income for the quarter ended March 3132f8creased by $11.7 million, or 44.0%, to $15.ligni from
$26.8 million in the prior fiscal year second geartThe primary change was due to a decrease lof $tillion in gain on sale of securit
available for sale. Fees earned on MBlated programs decreased to $14.0 million forgbeond quarter of fiscal year 2013, compart
$15.7 million for the same quarter in fiscal ye@12 due to a temporary interruption at one MPSrmss partner. The reimplementation ¢
the program began in late December 2012 and weoti@xpect the program will reach the same level ghiaceded the beginning of
interruption before the fiscal 2013 fourth quarter.

For the six months ended March 31, 2013, imderest income decreased by $14.0 million, or 82.8® $28.5 million from $42.5 million for tl
same period in the prior fiscal year. For the mignths ended March 31, 2013 and 2012, the Bank moldgagebacked and investme
securities resulting in a gain on sale of availdblesale securities in the amount of $2.0 milleomd $12.4 million, respectively. In additi
fees earned on MP&lated programs were $25.5 million for the six thenended March 31, 2013, compared to $29.6 millgyrthe sam
period in fiscal year 2012.

Non-Interest Expense . Nondinterest expense increased slightly at $20.6 miilfar the second quarter of fiscal year 2013 aspaoed to $20.
million for the same quarter in fiscal year 20Mon-interest expense decreased by $0.3 million, or 0189$38.7 million for the six mont
ended March 31, 2013 from $39.0 million for the sgmeriod in fiscal year 2012.

Compensation expense increased $1.0 million to B8llion for the three months ended March 31, 2@$3ompared to $8.1 million for 1
same period in fiscal year 2012 due primarily toB&h increase in overall staffing, primarily duehioing in compliance and oversigtatatec
areas. Compensation expense increased $2.2 niidli&h7.4 million for the six months ended March 2213 from $15.2 million for the sau
period in fiscal year 2012.

Legal and consulting expenses decreased $1.2 mithicb0.8 million for the three months ended MaBdh 2013 as compared to $2.0 mill
for the same period in fiscal year 2012. For ftier®onths ended March 31, 2013, legal and congukixpense totaled $1.8 million, compe
to $3.3 million for the same period in the pricsdal year. These decreases are primarily dueréduction in the use of outside specialis
assist in addressing matters relating to our régrjaxaminations.

Impairment on assets held for sale increased $dlbmduring the three and six months ended Madth 2013 due to an expected sale
branch in the Central lowa market.

Income Tax . Income tax expense for the second quarter oélffigear 2013 was $0.6 million, or an effective tate of 15.3%, compared
income tax expense of $5.8 million, or an effectae rate of 36.8%, for the same period in thergfisral year. The decrease in effective
rate is mainly the result of an increase in theurr@d of tax exempt municipal bonds owned by the Gowiguring fiscal year 2013. To a les
extent, the decrease is also the result of anaser@n the purchase of additional bank-owned tigziiance in late December 2012.

For the six months ended March 31, 2013, the Compacorded an income tax expense in the amount & ®illion, or an effective tax re

of 20.0%, compared to $7.5 million, or an effectia® rate of 36.6% for the same period in the pigwal year. The change in effective tax
for this time period was caused by the same reas@mgioned in the preceding paragraph.
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LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsdsowings, principal and interest payments amtoand mortgagieacked securitie
and maturing investment securities. While schedubsth repayments and maturing investments areivelatpredictable, deposit flon
prepayments on mortgadcked securities and early loan repayments aieimfed by the level of interest rates, generahegoc conditions
and competition.

The Company uses its capital resources principtdlymeet ongoing commitments to fund maturing dedtes of deposits and Ic
commitments, to maintain liquidity, and to meet @gimg expenses. At March 31, 2013, the Compard/ d@mmitments to originate a
purchase loans and unused lines of credit totdi#®y6 million. The Company believes that loan yepants and other sources of funds wil
adequate to meet its foreseeable short- and temmy-liquidity needs. At March 31, 2013, the Compdad four commitments to purch
securities available for sale totaling $1.0 million

Regulations require the Bank to maintain minimunoanis and ratios of total risk-based capital aret Ticapital to riskweighted assets, an
leverage ratio consisting of Tier 1 capital to aggr assets. The following table sets forth thekBaactual capital and required capital ama
and ratios at March 31, 2013 which, at that dateeeded the minimum capital adequacy requirements.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Action
Actual Purposes Provisions
At March 31, 2013 Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands
MetaBank
Tangible capital (to tangible asse $ 147,62 8.51% $ 26,03 1.5(% $ n/s n/e%
Tier 1 (core) capital (to adjusted tof
assets 147,62 8.51 69,42: 4.0C 86,77¢ 5.0C
Tier 1 (core) capital (to risk-weighte
assets 147,62: 22.0¢ 26,74¢ 4.0C 40,12: 6.0C
Total risk-based capital (to risk-
weighted asset: 151,33( 22.6: 53,49¢ 8.0C 66,87( 10.0¢

The Federal Deposit Insurance Corporation ImproverAet of 1991 (FDICIA) established five regulatargpital categories and authorized
banking regulators to take prompt corrective actigtih respect to institutions in an undercapitaliz&ategory. At March 31, 2013, the B.
exceeded all requirements for the well capitalizatkgory.

ltem 3. Quantitative and Qualitative Disclosure About MarRésk

MARKET RISK

The Company is exposed to the impact of interéstabanges and changes in the market value ohiestments.

The Company originates predominantly adjustable-taans and fixedate loans up to ten years. As a result ofdtsling practices, tl
Companys loan portfolio is relatively short in durationcapields respond quickly to the overall level ofeirest rates. Recently the Comp

has been originating and retaining in its loan fptid residential mortgages with maturities of up30 years. The volume of this business
been low enough to not materially extend the danatif the loan portfolio as a whole.
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The Company’s primary objective for its investmpottfolio is to provide the liquidity necessaryrteeet the Compang’cash demands. T
portfolio may also be used in the ongoing manageroeinterest rate risk. As a result, funds mayiteested among various categorie
security types and maturities based upon the Coypareed for liquidity and its desire to create aonemic hedge against the effects
changes in interest rates may have on the oveeaketvalue of the Company.

The Company offers a full range of deposit prodwdtéch are generally short term in nature. Intetesaring checking, savings, and ma
market accounts generally provide a stable soufdanals for the bank and also respond relativelickjy to changes in short term intet
rates. The Company offers certificates of depogh maturities of three months through five yeavbjch serve to extend the duration of
overall deposit portfolio. A significant and ineseng portion of the Company’s deposit portfoliocisncentrated in non-interelséaring
checking accounts. These accounts serve to dectkasCompanyg overall cost of funds and reduce its sensitititchanges in short te
interest rates.

The Company also has wholesale borrowings, predamtiyn advances from the FHLB and FRB, includinghboternight advances &
advances that carry fixed terms and fixed ratemtafrest. The Company utilizes this portfolio t@mage liquidity demands and also, w
appropriate, in the ongoing management of inteegstrisk.

The Board of Directors has established limits anl#vel of acceptable interest rate risk for thalBaThere can be no assurance, however,
in the event of an adverse change in interest,rdtesCompany’s efforts to limit interest rate righl be successful.

Net Portfolio Value. The Bank uses a Net Portfolio Value (“NP\&Pproach to the quantification of interest ratk.ri$his approach calcula
the difference between the present value of exdemsh flows from assets and the present valugpfoted cash flows from liabilities, as v
as cash flows from any off-balance sheet contradtanagement of the Bargk'assets and liabilities is performed within theteat of the
marketplace, but also within limits establishedtbg Board of Directors on the amount of change PVNhat is acceptable given cerl
interest rate changes.

Presented below, at March 31, 2013 and Septemhe03@2, is an analysis of the Baskhterest rate risk as measured by changes in fdF
an instantaneous and sustained parallel shiftenytbld curve, in 100 basis point increments, ug down 200 basis points. Down 100 b
points and down 200 basis points are not presdotddarch 31, 2013 and September 30, 2012 dueda@kiremely low rate environment.
both March 31, 2013 and September 30, 2012, th&’'Banterest rate risk profile was within the intéresnsitivity limits set by the Board
Directors.

March 31, 2013 September 30, 201
Estimated Increase Estimated Increase
Estimated in NPV Estimated in NPV
Change in NPV Change in NPV
Interest Rates Amount Amount Percent Interest Rates Amount Amount Percent
(Dollars in Thousand (Dollars in Thousand
Basis Points Basis Points
+20Cbp 145,97¢ (25,43¢) -14.8%% +20Cbp 136,87: (10,12 -6.8%
+10(Cbp 162,22¢ (9,187 -5.36% +10(Cbp 148,79¢ 1,80¢ 1.22%
- 171,41: - - - 146,99: - -

Certain shortcomings are inherent in the methoanaflysis presented in the preceding table. For plgralthough certain assets and liabil
may have similar maturities or periods to repri¢itigy may react in different degrees to changesarket interest rates. Also, the interest |
on certain types of assets and liabilities maytflate in advance of changes in market interess rathile interest rates on other types ma
behind changes in market rates. Additionally, deréssets, such as ARM loans, have features thatatechanges in interest rates on a shoi
term basis and over the life of the asset. Furtbegmalthough management has estimated changé® ilevels of prepayments and e
withdrawal in these rate environments, such lewasld likely deviate from those assumed in caléotathe table. Finally, the ability of sol
borrowers to service their debt may decrease irveat of an interest rate increase.
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In addition to the NPV approach, the Bank alsoewsgi gap reports, which measure the differencesseta and liabilities repricing in giv
time periods, and net income simulations to asggssterest rate risk profile. Management reviatssinterest rate risk profile on a quart:
basis.

Item 4. Controls and Procedur:
CONTROLS AND PROCEDURES

Any control system, no matter how well designed apdrated, can provide only reasonable (not abejpagsurance that its objectives wil
met. Furthermore, no evaluation of controls capvijgle absolute assurance that all control issu@simstances of fraud, if any, have b
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothef Companys Chief Executive Officer and Chief Financial Oéfic has evaluated t
effectiveness of the Company’s “disclosure contiantsl procedures”, as such term is defined in RuBes — 15(e) and 15d 15(e) of thi
Securities Exchange Act of 1934 (“Exchange Act’pathe end of the period covered by the report.

Based upon that evaluation, our Chief Executiveid®ff and Chief Financial Officer concluded that,March 31, 2013, the Compasy’
disclosure controls and procedures were effectverovide reasonable assurance that (i) the infdomaequired to be disclosed by us in
report was recorded, processed, summarized andtedpoithin the time periods specified in the SE@iles and forms, and (ii) informat
required to be disclosed by us in our reports thatfile or submit under the Exchange Act is accwated and communicated to
management, including our principal executive andgpal financial officers, or persons performisignilar functions, as appropriate to all
timely decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Comparsymanagement, including its Chief Executive Offiaad Chief Financial Officer, the Company i
conducted an evaluation of the Companiriternal control over financial reporting to detine whether any changes occurred during
Company’s fiscal quarter ended March 31, 2013, kti#zate materially affected, or are reasonably likelymaterially affect, the Comparsy’
internal control over financial reporting. Based such evaluation, management concluded that, #iseoénd of the period covered by
report, there have not been any changes in the @oyfginternal control over financial reporting @sch term is defined in Rules 135¢f)
and 15d15(f) under the Exchange Act) during the fiscalrtgrato which this report relates that have maligritfected, or are reasonably liki
to materially affect, the Company’s internal cohtreer financial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION

FORM 10-Q
Item 1. Legal ProceedingsSee “Legal Proceedingsf Note 6 to the Notes to Condensed Consolidatedrfeial Statements, whi
is incorporated herein by referen
ltem 1A. Risk FactorsIn addition to the other information set forth mstreport, you should carefully consider the fegidiscussed

Part I, “Item 1A. Risk Factors” in our Annual Repon Form 10K for the year ended September 30, 2012 and Qug
report on Form 1@ for the three months ended December 31, 2013itiadddl risks and uncertainties not currently knote
us or that we currently deem immaterial may alstenily and adversely affect us in the futt

Item 2. Unregistered Sales of Equity Securities and Uderofeed:- None
Item 3. Defaults Upon Senior Securiti- None

Item 4. Mine Safety Disclosure- Not Applicable

Item 5. Other Informatior- None

Item 6. Exhibits

See Index to Exhibits
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisddiport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: _May 2, 2013 By: /s/ J. Tyler Haah

J. Tyler Haahr, Presider
and Chief Executive Office

Date: _May 2, 2013 By: /s/ David W. Leedon

David W. Leedom, Executive Vice President and
Chief Financial Office
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INDEX TO EXHIBITS

Exhibit

Number Description
311 Section 302 certification of Chief Executive Offic

31.2 Section 302 certification of Chief Financial Offic

32.1 Section 906 certification of Chief Executive Offic

32.2 Section 906 certification of Chief Financial Offic

101.INS Instance Documet

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.DEF XBRL Taxonomy Extension Definition Linkbase Docur
101.LAB XBRL Taxonomy Extension Label Linkbase Docum
101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

| have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, @ther financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registran$’ other certifying officer(s) and | are responsifile establishing and maintaining disclosure cdstiemd procedures |
defined in Exchange Act Rules 13a-15(e) and 15(k)) and internal control over financial repagtias defined in Exchange Act Rt
13z15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresaoesed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

(b) Designed such internal control over financial réipgr, or caused such internal control over finahagaorting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

(c) Evaluated the effectiveness of the regmtsadisclosure controls and procedures and presémthds report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any changes inrdggstrant’s internal control over financial refiog that occurred during the registranthos
recent fiscal quarter (the registranfourth fiscal quarter in the case of an annuabrg, that has materially affected, or is reasdy
likely to materially affect, the registré's internal control over financial reporting; &

The registrant’ other certifying officer(s) and | have disclosbédsed on our most recent evaluation of internakrob over financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing theiveden
functions):

(a) All significant deficiencies and material weaknesse the design or operation of internal controéofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an

(b) Any fraud, whether or not material, thatdatves management or other employees who havendisant role in the registrart’interna
control over financial reporting

Date: May 2, 2013 /sl J. Tyler Haah

Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David W. Leedom, certify that:

1.

2.

| have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, @ther financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registran$’ other certifying officer(s) and | are responsifile establishing and maintaining disclosure cdstiemd procedures |
defined in Exchange Act Rules 13a-15(e) and 15(k)) and internal control over financial repagtias defined in Exchange Act Rt
13z15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresaoesed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

(b) Designed such internal control over financial réipgr, or caused such internal control over finahagaorting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

(c) Evaluated the effectiveness of the regmtsadisclosure controls and procedures and presémthds report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any changes inrdggstrant’s internal control over financial refiog that occurred during the registranthos
recent fiscal quarter (the registranfourth fiscal quarter in the case of an annuabrg, that has materially affected, or is reasdy
likely to materially affect, the registré's internal control over financial reporting; &

The registrant’ other certifying officer(s) and | have disclosbédsed on our most recent evaluation of internakrob over financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing theiveden
functions):

(a) All significant deficiencies and material weaknesse the design or operation of internal controéofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an

(b) Any fraud, whether or not material, thatdatves management or other employees who havendisant role in the registrart’interna
control over financial reporting

Date: May 2, 2013 /s/ David W. Leedoil

Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Companydy the quarterly period ended March
2013 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report})J. Tyler Haahr, Chief Executive Officer of
Company, certify, pursuant to section 906 of thih&aes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) the information contained in the Report fairly mets, in all material respects, the financial ctodiand result of operations of
Company.

By: /sl J. Tyler Haahr
Name: J. Tyler Haal

Chief Executive Officer
May 2, 2013




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Companydy the quarterly period ended March
2013 as filed with the Securities and Exchange Csion on the date hereof (the “Report;)David W. Leedom, Chief Financial Officer
the Company, certify, pursuant to section 906 efSlarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) the information contained in the Report fairly mets, in all material respects, the financial ctodiand result of operations of
Company.

By: /s/ David W. Leedom
Name: David W. Leedor
Chief Financial Officer

May 2, 2013




