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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shat&) D

ASSETS

Cash and cash equivalel

Federal funds sol

Investment securities available for s
Mortgagebacked securities available for s

Loans receivable - net of allowance for loan lossfe®4,763 at December 31, 2010 and

$5,234 at September 30, 2C
Federal Home Loan Bank Stock, at ¢
Accrued interest receivab
Bond insurance receivak
Premises, furniture, and equipment,
Bank-owned life insuranc
Foreclosed real estate and repossessed
Goodwill and intangible asse
MPS accounts receivak
Other asset

Total assets

LIABILITIES AND SHAREHOLDERS ’* EQUITY

LIABILITIES
Non-interes-bearing checkin
Interes-bearing checkini
Savings deposil
Money market deposi
Time certificates of depos
Total deposits
Advances from Federal Home Loan Be
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Contingent liability
Accrued expenses and other liabilit
Total liabilities

SHAREHOLDERS' EQUITY

Preferred stock, 800,000 shares authorized, n@slssued or outstandil
Common stock, $.01 par value; 5,200,000 share®er#u, 3,372,999 shares issued,
3,112,463 and 3,111,413 shares outstanding at Oeare®d, 2010 and September 30, 2(

respectively
Additional paic-in capital
Retained earninc- substantially restricte
Accumulated other comprehensive (la

Treasury stock, 260,536 and 261,586 common shatresst, at December 31, 2010 and

September 30, 2010, respectiv
Total shareholders equity

Total liabilities and shareholders’ equity

See Notes to Condensed Consolidated Financialrtats.

December 31, 201

September 30, 201!

$ 19357. $ 87,50:
6,23¢

21,98: 21,46

497,63 485,38t

342,48 366,04

4,971 5,28¢

4,33( 4,75¢

3,65¢ 3,68¢

18,81" 19,37"

13,92¢ 13,79¢

1,191 1,29t

1,201 2,66:

7,30¢ 8,08t

12,34+ 10,42¢

$ 1,129,65 $ 1,029,76

$ 809,96 $ 675,16

33,18; 29,97¢

10,69° 10,82:

33,38¢ 35,42:

114,97¢ 146,07:

1,002,21 897,45

22,00 22,00

6,52¢ 8,90«

10,31( 10,31(

25¢ 392

3,78¢ 3,98:

13,83¢ 14,67¢

1,058,93 957,72.

34 34

32,41¢ 32,38:

42,79 42,47

(97) 1,59¢

(4,427) (4,445)

70,72 72,04z

$ 1,129,65 $ 1,029,76!
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Share and Per Shat&) D

Three Months Ended
December 31

2010 2009
Interest and dividend incom
Loans receivable, including fe $ 5447 $ 6,72
Mortgage-backed securitie 3,91¢ 2,15¢
Other investments 25E 184
9,62( 9,06¢
Interest expenst
Deposits 88¢ 1,08¢
FHLB advances and other borrowings 45Z 657
1,34z 1,74¢
Net interest income 8,27¢ 7,31¢
Provision for loan losses (28) 4,691
Net interest income after provision for loan losse 8,30¢ 2,62¢
Nor-interest income
Card fees 14,01: 19,54«
Gain on sale of securities available for sale, 52€ 1,854
Loan fees 201 118
Deposit fee: 181 204
Bank-owned life insurance incorn 13¢ 13C
Other income 254 198
Total non-interest income 15,30¢ 22,03¢
Non-interest expenst
Compensation and benef 7,79¢ 8,671
Card processing expen 5,22: 8,352
Occupancy and equipment expe 2,042 2,07t
Intangible Asset 1,56¢ —
Legal and consulting expen 1,411 991
Data processing expen 273 192
Marketing 261 35E
Other expens 3,04¢ 2,167
Total non-interest expense 21,61¢ 22,80:
Income before income tax expens 1,99/ 1,86:
Income tax expens 1,27¢ 671
Net income $ 721 % 1,197
Earnings per common share
Basic $ 0.2 $ 0.4F
Diluted $ 0.2 $ 0.4F
Dividends declared per common share $ 0.1 $ 0.1%

See Notes to Condensed Consolidated FinancialrStats.
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensikess (Unaudited)
(Dollars in Thousands)

Three Months Ended
December 31

2010 2009

Net income $ 721 % 1,192
Other comprehensive los

Change in net unrealized losses on securitiesablaifor sale (3,270 (4,829

Gains realized in net incon 52€ 1,854

(2,744 (2,979

Deferred income tax effe (1,049 (1,109

Total other comprehensive Ic (1,696 (1,864)

Total comprehensive lo $ (975 $ (672)

See Notes to Condensed Consolidated FinancialrStats.
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META FINANCIAL GROUP, INC. ©

AND SUBSIDIARIES

Condensed Consolidated Statements of Changes in $@lolders’ Equity (Unaudited)
For the Three Months Ended December 31, 2010 and @9
(Dollars in Thousands, Except Share and Per Shat&) D

Accumulated

Other
Additional Comprehensive Total
Common Paid-in Retained (Loss), Treasury Shareholder¢
Stock Capital Earnings Net of Tax Stock Equity

Balance, September 30, 2C $ 30$ 2355 % 31,62t $ (1,83)% (6,029% 47,34¢
Cash dividends declared on common stock ($.13 p

share) — — (343) — — (349
Issuance of 9,512 common shares from treasury st

due to issuance of restricted stc — (128) — — 224 96
Stock compensatic — 12¢ — — — 12¢
Change in net unrealized losses on securitiesablail

for sale — — — (1,869 — (1,869
Net income for three months ended December 31, — — 1,192 — — 1,197
Balance, December 31, 2009 $ 30 $ 2355 % 3247 $ (3,700 $ (5,800 % 46,55¢
Balance, September 30, 20 $ 34$ 3238 % 4247t $ 159¢$ (4,449 % 72,044
Cash dividends declared on common stock ($.13 p

share) — — (40%) — — (40%)
Issuance of 1,050 common shares from treasury st

due to issuance of restricted stc — 13 — — 23 36
Stock compensatic — 25 — — — 25
Change in net unrealized losses on securitiesablail

for sale — — — (1,696 — (1,696
Net income for three months ended December 31, — — 721 — — 721
Balance, December 31, 2010 $ 34$ 3241¢$ 42,79' $ 9% (44299 70,72t

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (@lrdited)
(Dollars in Thousands)

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation, amortization and accretion,
Provision for loan losse
(Gain) loss on sale of oth
Gain on sale of securities available for sale,
Net change in accrued interest receiv:
Net change in other ass
Net change in accrued interest pay:
Net change in accrued expenses and other liabilitie

Net cash provided by operating activities

Cash flow from investing activities:
Purchase of securities available for ¢
Net change in federal funds st
Proceeds from sales of securities available f&
Proceeds from maturities and principal repaymeh¢ecurities available for sa
Loans purchase
Net change in loans receival
Proceeds from sales of foreclosed real e:
Net change in Federal Home Loan Bank st
Proceeds from the sale of premises and equip
Purchase of premises and equipn
Other, ne
Net cash provided by (used in) investing activitie

Cash flows from financing activities:
Net change in checking, savings, and money marsbsits
Net change in time depos
Net change in advances from Federal Home Loan |
Net change in securities sold under agreemengptarchas:
Cash dividends pai
Stock compensatic
Proceeds from exercise of stock optir
Net cash provided by financing activities

Net change in cash and cash equivalen

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosure of cash flow information
Cash paid during the period fc
Interest
Income taxe:

See Notes to Condensed Consolidated Financialrtats.

Three Months Ended December 31

2010 2009
$ 721 $ 1,192
2,57¢ 3,13¢
(28) 4,691
(111) 22
(52€) (1,854
42¢ 31¢
21€ (5,600)
(137) (61)
(1,047) (1,76F
2,00¢ 79
(73,097 (73,379
(6,236) 9
21,29¢ 38,40:
35,19: 57,13¢
(1,039 (392)
24,73¢ (32,589
104 76¢
312 2,44¢
(395) (730)
1,04¢ 1,10¢
1,92¢ (7,206)
135,85 168,29
(31,099 (11,539
— (76,500)
(2,376) 3,72€
(40E) (349)
25 1
36 224
102,04: 83,86¢
106,06¢ 76,73¢
87,50: 6,16¢
$ 19357. $ 82,90;
$ 1,47¢ $ 1,80¢
1,07¢ —
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statentemaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filmstatements contained herein should be readnjunction with the audited
consolidated financial statements and accompanyitgs to the consolidated financial statementshieifiscal year ended September 30,
2010 included in Meta Financial Group, Inc.’s (“Méd¥inancial” or the “Company”) Annual Report on fFot0K filed with the Securities ar
Exchange Commission (“SEC”) on December 13, 204€cordingly, footnote disclosures, which would siaogially duplicate the disclosure
contained in the audited consolidated financiakstents, have been omitted.

The financial information of the Company includeztéin has been prepared in accordance with U.&rglnaccepted accounting principles
(“GAAP”) for interim financial reporting and has éxe prepared pursuant to the rules and regulatam®porting on Form 10-Q and Rule 10-
01 of Regulation S-X. Such information reflectisaaljustments (consisting of normal recurring atients), that are, in the opinion of
management, necessary for a fair presentatiorediriancial position and results of operationstfar periods presented. The results of the
interim period ended December 31, 2010, are natgszrily indicative of the results expected forythar ending September 30, 2011.

6
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NOTE 2. CREDIT DISCLOSURES

The Allowance for Loan Losses and Recorded Investimgloans for the three months ended Decembe2@l() and 2009 are as follows:

Commercial and

1-4 Family Multi Family Agricultural Commercial Agricultural
Residential Real Estate Real Estate Consumer Business Operating Unallocated Total

December 31, 201

Allowance for loan losses:

Beginning balanc $ 50 $ 3,05: $ 111 % 73 $ 131 $ 128 $ 1,02¢ $ 5,234
Provision charged to expen (©)] 13¢€ (86) 60 (21) (23) 91) (28)
Losses charged o — (15) — (500) — — — (51%)
Recoveries — = = 72 — _ _ 72

Ending balanc $ 47 % 317¢ $ 25 8 37C $ 11C $ 10z $ 93t $ 4,768

Ending balance: individually evaluated for impaimh — 1,004 18 10¢ 87 — — 1,20¢

Ending balance: collectively evaluated for impaint 47 2,17C 7 27¢ 23 10z 93¢ 3,554

Ending balance: loans acquired with deterioratediciquality — — — — — — — —

Loans:

Ending balance: individually evaluated for impaimh = 9,86¢ 1,80« 207 174 = — 12,05(

Ending balance: collectively evaluated for impaint 38,05¢ 191,14 19,10: 42,03¢ 16,75¢ 28,107 — 335,19t

Ending balance: loans acquired with deterioratediciquality — — — — — = = =

December 31, 2009

Allowance for loan losses

Beginning balanc 59 $ 4,231 $ 111 % 24: % 792 $ 56¢ $ 98¢ $ 6,997
Provision charged to expen (16) 2,632 82 3,881 (537) (58C) (607) 4,691
Losses charged o — — — (1393) — — — (1393)
Recoveriet = = = 21 40C 21C — 631

Ending balanc 43 $ 6,86 29 $ 4,01: $ 655 $ 19¢ $ 381 $ 12,18

Ending balance: individually evaluated for impaimh 20 6,112 — 11¢ 442 — — 6,692

Ending balance: collectively evaluated for impaint 23 751 29 3,89¢ 21z 19¢ 381 5,48¢

Ending balance: loans acquired with deterioratediciquality — — — — — — — —

Loans:

Ending balance: individually evaluated for impairmh 21 12,72: = 287 1,61¢ — 3 — $ 1464¢

Ending balance: collectively evaluated for impaint 42,28 217,18 27,19¢ 82,71: 20,08¢ 27,98t 417,44

Ending balance: loans acquired with deterioratediciquality — — — — — — 3 — —

7
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The Asset Classification for the three months eridecember 31, 2010 and 2009 are as follows:

December 31, 2010

Commercial and

1-4 Family Multi Family Agricultural Commercial Agricultural

Residential Real Estate Real Estate Consumer Business Operating
Pass $ 37,607 $ 164,23 $ 18,42 $ 41,80( $ 15,98¢ $ 20,72¢
Watch 757 19,83¢ 657 10z 75€ 5,98¢
Special Mentior — 7,07¢ 22 13t 7 1,392
Substandar — 8,06t 1,804 81 174 —
Doubtful — 1,80( — 12¢€ — —
$ 38,36 $ 201,01: $ 20,907 $ 42 24¢  $ 16,92¢ $ 28,10

December 31, 2009

Commercial and

1-4 Family Multi Family Agricultural Commercial Agricultural
Residential Real Estate Real Estate Consumer Business Operating
Pass $ 46,057 $ 199,99t $ 24,427 $ 81,95, $ 18,02: $ 21,34:
Watch 692 9,461 2,73( 62€ 1,72C
Special Mentior 16€ 7,71 41 134 344 6,64%
Substandar — 2,66¢ — 228 1,09: —
Doubtful 22 10,05¢ — 64 521 —
$ 46,937 $ 229,90 $ 27,19¢ $ 83,000 $ 21,69¢ $ 27,98¢

One- to Four-Family Residential Mortgage Lendin@ne- to four-family residential mortgage loangomations are generated by the
Company’s marketing efforts, its present customeedk-in customers and referrals. The Companyrsffieed-rate and ARM loans for both
permanent structures and those under construclibe.Company’s one- to fodiamily residential mortgage originations are sedyrgmarily
by properties located in its primary market ared surrounding areas.

The Company originates one- to four-family resid@nmhortgage loans with terms up to a maximum of/8ars and with loan-to-value ratios

up to 100% of the lesser of the appraised valueebecurity property or the contract price. Thenpany generally requires that private

mortgage insurance be obtained in an amount seffico reduce the Company’s exposure to at or bievB0% loan-to-value level, unless

the loan is insured by the Federal Housing Admiatiin, guaranteed by Veterans Affairs or guarahteethe Rural Housing Administration.
Residential loans generally do not include prepayrpenalties.

The Company currently offers one, three, five, seaed ten year ARM loans. These loans have a-fiatfor the stated period and,
thereafter, such loans adjust annually. Theseslgenerally provide for an annual cap of up to @ 28sis points and a lifetime cap of 600
basis points over the initial rate. As a conseqaesf using an initial fixed-rate and caps, thetiest rates on these loans may not be as rate
sensitive as is the Company’s cost of funds. Tamgany’s ARMs do not permit negative amortizatiépiincipal and are not convertible
into a fixed rate loan.The Company’s delinquency experience on its ARM$ohas generally been similar to its experiencéxaa rate
residential loans. Current market conditions maR& loans unattractive and very few are originated.

Due to consumer demand, the Company also offegslfiate mortgage loans with terms up to 30 yeaost of which conform to secondary
market,i.e., Fannie Mae, Ginnie Mae, and Freddie Mac standaruderest rates

8
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charged on these fixewte loans are competitively priced according taketconditions. The Company currently sells mbat,not all, of it:
fixed-rate loans with terms greater than 15 years.

In underwriting one- to four-family residential tesstate loans, the Company evaluates both theweris ability to make monthly payments
and the value of the property securing the loamstybroperties securing real estate loans madeeb€ompany are appraised by independent
fee appraisers approved by the Board of Directdree Company generally requires borrowers to otdaiattorney’s title opinion or title
insurance, and fire and property insurance (inclgdiiood insurance, if necessary) in an amouniess than the amount of the loan. Real
estate loans originated by the Company generaliyaio a “due on sale” clause allowing the Compangeclare the unpaid principal balance
due and payable upon the sale of the security pop&@he Company has not engaged in sub-primeleesial mortgage originations.

Commercial and Multi-Family Real Estate Lendinhe Company engages in commercial and multi-faneiél estate lending in its primary
market area and surrounding areas and has purchvsde loan and participation interests in loamgrfrother financial institutions. The
purchased loans and loan participation interegtgianerally secured by properties located in théwdst and West.

The Company’s commercial and multi-family real &éstaan portfolio is secured primarily by apartmbaiidings, office buildings, and

hotels. Commercial and multi-family real estatens generally have terms that do not exceed 2@ ylkave loan-to-value ratios of up to 80%
of the appraised value of the security propertg, are typically secured by personal guaranteelseoborrowers. The Company has a variety
of rate adjustment features and other terms icotsmercial and multi-family real estate loan pditfo Commercial and multi-family real
estate loans provide for a margin over a numbéiftérent indices. In underwriting these loang @ompany currently analyzes the financial
condition of the borrower, the borrower’s credtbry, and the reliability and predictability oftleash flow generated by the property
securing the loan. Appraisals on properties sagurommercial real estate loans originated by the@any are performed by independent
appraisers.

Commercial and multi-family real estate loans gelepresent a higher level of risk than loans sediby one- to four-family residences.
This greater risk is due to several factors, iniclgdhe concentration of principal in a limited niben of loans and borrowers, the effect of
general economic conditions on income producing@rties and the increased difficulty of evaluatimgl monitoring these types of loans.
Furthermore, the repayment of loans secured by aneial and multi-family real estate is typicallypadent upon the successful operation
of the related real estate project. If the castvfirom the project is reduced (for example, ifSkesa are not obtained or renewed, or a
bankruptcy court modifies a lease term, or a migoant is unable to fulfill its lease obligationtt)e borrower’s ability to repay the loan may
be impaired.

Agricultural Lending. The Company originates loans to finance the msetof farmland, livestock, farm machinery and popgint, seed,
fertilizer and other farm related products. Agliatal operating loans are originated at eitheadjustable or fixed rate of interest for up to a
one year term or, in the case of livestock, upde. silost agricultural operating loans have termsne year or less. Such loans provide for
payments of principal and interest at least angualla lump sum payment upon maturity if the orditerm is less than one year. Loans
secured by agricultural machinery are generallgioated as fixed-rate loans with terms of up teeseyears.

Agricultural real estate loans are frequently eréded with adjustable rates of interest. Generallgh loans provide for a fixed rate of inte
for the first one to five years, which then ballammadjust annually thereafter. In addition, sledns generally amortize over a period of ten
to 20 years. Adjustable-rate agricultural reahtestoans provide for a margin over the yieldstendorresponding U.S. Treasury security or
prime rate. Fixed-rate agricultural real estamkgenerally have terms up to five years. Agtical real estate loans are generally limited to
75% of the value of the property securing the loan.




Table of Contents

Agricultural lending affords the Company the oppaity to earn yields higher than those obtainabl@ee- to four-family residential

lending. Nevertheless, agricultural lending invesha greater degree of risk than one- to four-fanesidential mortgage loans because of the
typically larger loan amount. In addition, payn®ah loans are dependent on the successful opemtimanagement of the farm property
securing the loan or for which an operating loantiized. The success of the loan may also becédtl by many factors outside the contrc
the farm borrower.

Weather presents one of the greatest risks asdnailght, floods, or other conditions, can seveliatjt crop yields and thus impair loan
repayments and the value of the underlying colldtefhis risk can be reduced by the farmer witkagety of insurance coverages which can
help to ensure loan repayment. Government sugpograms and the Company generally require thatdes procure crop insurance
coverage. Grain and livestock prices also preseistk as prices may decline prior to sale resglima failure to cover production costs.
These risks may be reduced by the farmer with ffeeadi futures contracts or options to mitigategrisk. The Company frequently requires
borrowers to use future contracts or options taicedprice risk and help ensure loan repayment.thfanaisk is the uncertainty of governmi
programs and other regulations. During periodswfcommodity prices, the income from governmermtgpams can be a significant source
of cash to make loan payments and if these progeaendiscontinued or significantly changed, castvfproblems or defaults could result.
Finally, many farms are dependent on a limited neinaf key individuals upon whose injury or deathymasult in an inability to successfully
operate the farm.

Consumer Lending- Retail BankThe Retail Bank offers a variety of secured comsr loans, including home equity, home improvement
automobile, boat and loans secured by savings @epds addition, the Retail Bank offers otherw®d and unsecured consumer loans. The
Retail Bank currently originates most of its conguoans in its primary market area and surroundiegs. The Retail Bank originates
consumer loans on both a direct and indirect basis.

The largest component of the Retail Bank’s consuo@r portfolio consists of home equity loans andd of credit. Substantially all of the
Retail Bank’s home equity loans and lines of cradit secured by second mortgages on principaleesés. The Retail Bank will lend
amounts which, together with all prior liens, tyglg may be up to 100% of the appraised value effttoperty securing the loan. Home
equity loans and lines of credit generally have imaxn terms of five years.

The Retail Bank primarily originates automobileriean a direct basis, but also originates india@édmobile loans on a very limited basis.
Direct loans are loans made when the Retail Batdnebs credit directly to the borrower, as opposeddirect loans, which are made when
the Retail Bank purchases loan contracts, oftenda$count, from automobile dealers which haveradad credit to their customers. The
Retail Bank’s automobile loans typically are or@gfied at fixed interest rates with terms up to 6@ti® for new and used vehicles. Loans
secured by automobiles are generally originatedifoto 80% of the N.A.D.A. book value of the autdii® securing the loan.

Consumer loan terms vary according to the typevahae of collateral, length of contract and creditthiness of the borrower. The
underwriting standards employed by the Compangdémsumer loans include an application, a deternioinatf the applicant’s payment
history on other debts and an assessment of atuilityeet existing obligations and payments on thpgsed loan. Although creditworthiness
of the applicant is a primary consideration, thdamvriting process also includes a comparison ®tdue of the security, if any, in relation
to the proposed loan amount.

Consumer loans may entail greater credit risk ttmresidential mortgage loans, particularly in¢hse of consumer loans which are
unsecured or are secured by rapidly depreciabltsassich as automaobiles or recreational equipmarguch cases, any repossessed
collateral for a defaulted consumer loan may notigle an adequate source of repayment of the oulisig loan balance as a result of the
greater likelihood of damage, loss or depreciatibmaddition, consumer loan collections are depahdn the borrowes’ continuing financia
stability, and thus are more likely to be affedigdadverse personal circumstances. Furthermagegphlication
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of various federal and state laws, including baptay and insolvency laws, may limit the amount whézn be recovered on such loans.

Consumer Lending — Meta Payment Systems® (“MP 3PS has a loan committee consisting of membieEsxecutive Management. The
MPS Credit Committee (the “Committee”) is chargeathwnonitoring, evaluating, and reporting portfofierformance and the overall credit
risk posed by its credit products. All proposeeldit programs must first be reviewed and approvwethe Committee before such programs
are presented to the Company’'s Board of Direciidne. Board of Directors is ultimately responsiblefioal approval of any credit program.

The Company believes that well-managed, nationwrddit programs can help meet legitimate creditiader prime and sub-prime
borrowers, and affords the Company an opportunitgitersify the loan portfolio and minimize earningxposure due to economic
downturns. Therefore, MPS designs and adminisentain credit programs that accomplish these tibgz MPS’ programs are managed
prudently, in accordance with governing rules segltations, and without unnecessary exposure todpeal base. To this end, management
believes that MPS administers its credit programsoinformance with federal and state laws, reguiatiguidance, applicable association
rules and regulations, as well as all standardsastipractices for safe and sound lending. Nbstainding this belief, our regulator ordered
the termination of our nationwide iAdvance lendprggram; for additional information see Note 12he Notes to Condensed Consolidated
Financial Statements.

MPS has strived to offer consumers innovative paympeoducts, including credit products. Most ctguioducts have fallen into one of two
general categories: (1) sponsorship lending angg#&jolio lending. In a sponsorship lending modé¢PS typically originates loans and sells
(without recourse) the resulting receivables todtipiarty investors equipped to take the associatedit risk. MPS’s sponsorship lending
programs are governed by the Policy for Sponsornséimging which has been approved by the Board cédbars. A Portfolio Credit Policy
which has been approved by the Board of Directox&ems portfolio credit initiatives undertaken byP8, whereby the Company retains s
or all receivables and relies on the borrower asutiderlying source of repayment. Several podfi@hding programs also have a contractual
provision that has indemnified MPS and MetaBank (fBank”) for credit losses that meet or exceediptermined levels. Such a program
carries additional risks not commonly found in spanship programs, specifically funding and credi.r Therefore, MPS has strived to
employ policies, procedures, and information systémt are commensurate with the added risk andsexp. Due to supervisory directives
issued by our regulator, an MPS lending prograAdvance — was eliminated effective October 13, 20fDaddition, the Bank’s taselated
programs, which consisted of pre-season tax-relagats and refund transfer services, are subjgutido approval of our regulator. At this
time, we do not anticipate offering these programfsscal 2011. Finally, our third party relatioriglprograms have been limited to existing
third party relationships, absent prior approvatibgage in new relationships.

The Company recognizes that concentrations of tnealy naturally occur and may take the form ofrgdavolume of related loans to an
individual, a specific industry, a geographic laoaf or an occupation. Credit Concentration israad, indirect, or contingent obligation that
has a common bond where the aggregate exposurks egexceeds a certain percentage of the BankisTTCapital plus the Allowance for
Loan and Credit Card Losses.

The MPS Credit Committee monitors and identifiess ¢hedit concentrations and evaluates the spewifigre of each concentration to
determine the potential risk to the Bank. An eatitin includes the following:

Arecommendation regarding additional controls eeeith mitigate the concentration exposure.

*  Alimitation or cap placed on the size of the caoncation.
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*  The potential necessity of increased capital anthedit reserves to cover the increased risk cabgede concentration(s).

e A strategy to reduce to acceptable levels thoseamnation(s) that are determined to create undkega the Bank.

Commercial Business LendingThe Company also originates commercial businemssl. Most of the Company’s commercial businessdo
have been extended to finance local and regiorsihbsses and include short-term loans to finanahimery and equipment purchases,
inventory and accounts receivable. Commercialdadso involve the extension of revolving creditéocombination of equipment
acquisitions and working capital in expanding comes.

The maximum term for loans extended on machinedyeaquipment is based on the projected useful fikzioh machinery and equipment.
Generally, the maximum term on non-mortgage liffegedit is one year. The loan-to-value ratio antsloans and lines of credit generally
may not exceed 80% of the value of the collatezralisng the loan. The Company’s commercial busitersding policy includes credit file
documentation and analysis of the borrower’s chiaracapacity to repay the loan, the adequacyebtrrowers capital and collateral as w
as an evaluation of conditions affecting the boenwAnalysis of the borrowes’past, present and future cash flows is also goiitant aspe:
of the Company’s current credit analysis. Nonetb®| such loans are believed to carry higher crisilithan more traditional investments.

Unlike residential mortgage loans, which generally made on the basis of the borrower’s abilitpnttke repayment from his or her
employment and other income and which are securedd property whose value tends to be more easitgrtainable, commercial business
loans typically are made on the basis of the boertsability to make repayment from the cash fldwhe borrower’s business. As a result,
the availability of funds for the repayment of coenaial business loans may be substantially depématethe success of the business itself
(which, in turn, is likely to be dependent upon gemeral economic environment). The Compamgmmercial business loans are usually
not always, secured by business assets and pepaaraintees. However, the collateral securindgafwes may depreciate over time, may be
difficult to appraise and may fluctuate in valueséad on the success of the business. Commercialdssdoans have been a declining
percentage of the Company’s loan portfolio sinc@s20

Classified Assets.Federal regulations provide for the classificatid loans and other assets such as debt and esguityities considered by
the Office of Thrift Supervision (the “OTS”) to lné lesser quality as “substandard,” “doubtful” dvss.” An asset is considered
“substandard” if it is inadequately protected by turrent net worth and paying capacity of thegablior of the collateral pledged, if any.
“Substandard” assets include those characterizeétebydistinct possibility” that the savings assdimin will sustain “some loss” if the
deficiencies are not corrected. Assets classd&ttdoubtful” have all of the weaknesses inhererthose classified “substandard,” with the
added characteristic that the weaknesses preséet ‘ftallection or liquidation in full,’on the basis of currently existing facts, condisioanc
values, “highly questionable and improbable.” Ass#assified as “loss” are those considered “Uectible” and of such minimal value that
their continuance as assets without the establishofea specific loss reserve is not warranted.

When assets are classified as either substandaimubtful, the Bank may establish general allowarioeloan losses in an amount deemed
prudent by management. General allowances repriessnallowances which have been establishedctigréze the inherent risk associated
with lending activities, but which, unlike specifilowances, have not been allocated to partiquiailem assets. When assets are classified
as “loss,” the Bank is required either to estabdigpecific allowance for losses equal to 100%af portion of the asset so classified or to
charge-off such amount. The Banks’ determinatamto the classification of their assets and thewentnof their valuation allowances are
subject to review by their regulatory authoritiehio may order the establishment of additional galnar specific loss allowances.
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Past due loans for the three months ended Dece3ib@010 and 2009 are as follows:

30-59 Days 60-89 Days Greater Than Total Past Total Loans Loans > 90 Days
Past Due Past Due 90 Days Due Current Receivable and Accruing

December 31, 201!
Residential -4 Family $ 141 $ 35 % 50z $ 67¢ $ 37,68¢ $ 38,36¢ $ 404
Commercial Real Estate and Multi Farr 8,31¢ — 7,88¢ 16,207 184,80: 201,01: —
Agricultural Real Estat — — 1,372 1,372 19,53¢ 20,90 —
Consume! 1 62 39 10z 42,14: 42,24¢ 34
Commercial Operatin ALILE 127 157 397 16,52¢ 16,92¢ 44
Agricultural Real Operatin — — — — 28,10 28,101 —
Total $ 8,574/ $ 224 $ 9,95¢ $ 18,75¢ $ 328,80: $ 347,55¢ $ 482

December 31, 200!
Residential -4 Family $ 20€ $ 62 $ 261 $ 52¢ $ 46,40¢ $ 46,937 $ —
Commercial Real Estate and Multi Farr — 7,51¢ 12,75t 20,274 209,62¢ 229,90: —
Agricultural Real Estat — — — — 27,19¢ 27,19¢ —
Consumel 69 59 9 137 82,86: 83,00( —
Commercial Operatin 30C 41 52C 861 20,83¢ 21,69¢ —
Agricultural Real Operatin — — — — 27,98¢ 27,98¢ —
Total $ 57t $ 7,681 $ 13,54 $ 21,801 $ 414,92: $ 436,72! $ —

Impaired loans as of December 31, 2010 and 2008sfellows:

Recorded Unpaid Principal Average Investment Interest Income
Balance Balance in Impaired Loans Recognized
December 31, 2010
Loans without a specific valuation allowar
Residential -4 Family $ — 3 — 3 11 $ —
Commercial Real Estate and Multi Farr 9,86t 15,267 9,36¢ 52
Agricultural Real Estat 1,80: 1,80: 987 —
Consume 207 207 324 4
Commercial Operatin 174 174 99C 3
Agricultural Real Operatin — 69 —
Total $ 12,05( $ 17,45 % 11,747 $ 60
December 31, 2009
Loans without a specific valuation allowar
Residential -4 Family $ 22 3 22 3 15¢ $ —
Commercial Real Estate and Multi Farr 12,72¢ 14,41 12,47¢ 49
Agricultural Real Estat — — — —
Consume 287 287 19¢ 2
Commercial Operatin 1,614 1,614 2,66¢ 5
Agricultural Real Operatin — 3,18: —
Total $ 14,64¢ $ 16,33¢ $ 18,68t $ 56
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Troubled debt restructured loans as of DecembeP@I) and 2009 are as follows:

December 31, 2011 December 31, 200!
Pre-Modification Pos-Modification Pre-Modification Pos-Modification
Number of Outstanding Outstanding Number of Outstanding Outstanding

Loans Recorded Balance Recorded Balance Loans Recorded Balance Recorded Balance
Residential -4 Family — 3 — 3 — —  $ —  $ =
Commercial Real Estate and Multi Far 2 39€ 39€ — — —
Agricultural Real Estat — — — — — —
Consume| — —

Commercial Operatin — — _
Agricultural Real Operatin — —

NOTE 3. ALLOWANCE FOR LOAN LOSSES

At December 31, 2010 the Company’s allowance fanlmsses was $4.8 million, a decrease of $0.4amifrom $5.2 million at
September 30, 2010. Further discussion of thaggh in the allowance is included in “Financial @ition - Non-performing Assets and
Allowance for Loan Loss” in Management’s Discussiomd Analysis.

The Company establishes its provision for loandesand evaluates the adequacy of its allowandedarlosses based upon a systematic
methodology consisting of a number of factors idalg, among others, historic loss experience, tregall level of classified assets and non-

performing loans, the composition of its loan palitf and the general economic environment withinolwthe Company and its borrowers
operate.

Management closely monitors economic developmeuits fegionally and nationwide, and considers tHastmrs when assessing the
adequacy of its allowance for loan losses.
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NOTE 4. EARNINGS PER COMMON SHARE (“EPS”)

Basic EPS is computed by dividing income (loss)lalbée to common shareholders (the numerator) byahighted average number of
common shares outstanding (the denominator) dihiageriod. Shares issued during the period anetshaeacquired during the period are
weighted for the portion of the period that theyeveutstanding. Diluted EPS shows the dilutive&fbf additional common shares issuable
pursuant to stock option agreements.

A reconciliation of the income and common stockreleamounts used in the computation of basic andedilEPS for the three months ended
December 31, 2010 and 2009 is presented below.

Three Months Ended December 31, 2010 2009
(Dollars in Thousands, Except Share and Per Sharedia)

Earnings
Net Income $ 721 % 1,192
Basic EPS
Weighted average common shares outstan 3,111,89 2,637,09
Less weighted average unallocated ESOP and noxveséee: (1,667 (3,339
Weighted average common shares outstan 3,110,23. 2,633,75
Earnings Per Common Share
Basic $ 02: $ 0.4t
Diluted EPS
Weighted average common shares outstanding foc basnings per common shi 3,110,283 2,633,75
Add dilutive effect of assumed exercises of stogtiams, net of tax benefi — 40,44,
Weighted average common and dilutive potential comshares outstandil 3,110,23 2,674,20

Earnings Per Common Share
Diluted $ 02: $ 0.45

Stock options totaling 365,228 and 313,727 werecnosidered in computing diluted EPS for the thmemths ended December 31, 2010 and
December 31, 2009, respectively, because they mardilutive. The calculation of the diluted ER® the three months ended December 31,
2010 does not reflect the assumed exercise of 4k@®€k options because the effect would have hagdilutive for the period.
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NOTE 5. SECURITIES

The amortized cost, gross unrealized gains anéscssd estimated fair values of available for satairities as of December 31, 2010 and
September 30, 2010 are presented below.

GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES) VALUE

(Dollars in Thousands)

December 31, 2010

Debt securitie!

Trust preferred and corporate securi $ 24,96¢ $ — 3 (7,581 $ 17,381
Obligations of states and political subdivisic 4,562 101 (68) 4,59¢
Mortgage¢-backed securitie 490,24( 8,73¢ (1,349 497,63!
Total debt securitie $ 519,77( $ 8,84( $ (8,99.’:) $ 519,61°
GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES) VALUE

(Dollars in Thousands)

September 30, 2010

Debt securitie!

Trust preferred and corporate securi $ 25,46¢ $ 7 % (7,922) $ 17,55
Obligations of states and political subdivisic 3,76¢ 15E 8 3,91¢
Mortgage-backed securitie 475,02¢ 10,67 (312) 485,38!
Total debt securitie $ 504,26. $ 10,83 $ (8,242) $ 506,85:

Gross unrealized losses and fair value, aggredstéavestment category and length of time thatvittlial securities have been in continuous
unrealized loss position at December 31, 2010 @pde®nber 30, 2010 are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
Value (Losses) Value (Losses) Value (Losses)

(Dollars in Thousands)

December 31, 2010

Debt securitie!

Trust preferred and corporate securi $ — 8 — $ 1723 $ (758) $ 17,237 $ (7,58)
Obligations of states and political subdivisic 1,84¢ (68) — — 9 1,84¢ $ (68)
Mortgage-backed securitie 134,77t (1,344 — — 134,77¢ (1,344
Total debt securitie $ 13662° $ (1,412 $ 17230 $ (7,587 $ 15386: $ (8,999
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
Value (Losses) Value (Losses) Value (Losses)

(Dollars in Thousands)

September 30, 2010

Debt securitie!

Trust preferred and corporate securi $ — 8 — $ 1755 $ (7,929 $ 1755 $ (7,920
Obligations of states and political subdivisic 1,11 (8 — — 1,11 8
Mortgage-backed securitie 67,221 (312 — — 67,221 (312
Total debt securitie $ 6833 $ (3200 $ 1755 % (7922 $ 8588t $ (8,247)
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NOTE 6. COMMITMENTS AND CONTINGENCIES

At December 31, 2010 and September 30, 2010, thep@oy had outstanding commitments to originatepandhase loans totaling $38.7
million and $37.8 million, respectively. It is eaqted that outstanding loan commitments will bededhwith existing liquid assets. At
December 31, 2010, the Company had no commitmergarchase or sell securities available for sale.

Legal Proceedings

Lawsuits against MetaBank involving the sale ofqmuted MetaBank certificates of deposit continubéaaddressed. In all, nine cases have
been filed to date, and of those nine, three haem ldismissed, and four have been settled for patgntieat the Company deemed reasonable
under the circumstances, including the costs ighliton. Of the two remaining cases, one is ascéasion case. On May 5, 2010, in that class
action, Guardian Angel Credit Union v. MetaBanlkt Case No. 08-cv-261-PB (USDC, District of NHie court granted the plaintiff's
motion to certify the class. Additionally, a lavitstelating to this matter has been filed by AidiRilots Assoc Federal Credit Union in the
lowa District court for Polk County, Case number-C18792. The underlying matter was first disclosethe Companys quarterly report fc
the period ended December 31, 2007, which statdathemployee of the Bank had sold fraudulent f©Dker own benefit. The
unauthorized and illegal actions of the employeeetsnce prompted a number of demands and lawsedtsing recovery on the fraudulent
CDs to be filed against the Bank, which have basdaked in subsequent filings. The employee wasqzuted, convicted and, on June 2,
2010, sentenced to more than seven years in fegigsah and ordered to pay more than $4 milliorestitution. Notwithstanding the nature
of her crimes, which were unknown by the Bank dadrianagement, plaintiffs in the two remaining saszek to impose liability on the Ba
under a number of legal theories with respect ¢oréimaining $3.6 million of fraudulent CDs that eéssued by the former employee. The
Bank and its insurer, which has assumed defendeaiction and which is advancing defense costfesito a reservation of rights, continue
to vigorously contest liability in the remainingtans.

Cedar Rapids Bank & Trust Company v MetaBank, Qésel ACV007196. In a separate matter, on Noven®H&009, Cedar Rapids

Bank & Trust Company (“CRBT"iled a Petition against MetaBank in the lowa DgtCourt in and for Linn County claiming an unsifiec
amount of money damages against MetaBank arisorg €RBT’s participation in loans originated by MB#ank to companies owned or
controlled by Dan Nelson. The complaint states tifia Nelson companies eventually filed for bankcy@and the loans, including CRBT’s
portion, were not fully repaid. Under a varietytbéories, CRBT claims that MetaBank had mateglative information about Dan Nelson,
his companies and the loans that it did not shétte @RBT prior to CRBT taking a participation inést. MetaBank believes that CRBT's
loss of principal was limited to approximately $20@0, and in any event intends to vigorously defiredcase.

Thirumalesh Bhat v. Meta Financial Group, IncTyler Haahr, David W. Leedom, Bradley C. Hanson @&rmly Moore; Case No. 5:10-cv-
04099-DEO, and Alaa M. Elgaouni v. Meta Financiab@, Inc., J. Tyler Haahr, David W. Leedom; Case §810-4108MWB. The
Company has been informed that two former stocldrs|dThirumalesh Bhat and Alaa M. Elgaouni, haymaesely filed purported class
action lawsuits against the Company and certaitsaffficers alleging violations of certain fedesgcurities laws. The cases were filed on
October 22, 2010 and November 5, 2010 in the Urtaties District Court for the Northern Districtlofva purportedly on behalf of those
who purchased the Company’s stock between Mayd@9 and October 15, 2010. The complaints allegettie named officers violated
Sections 10(b) and 20(a) of the Securities Exch@mgend SEC Rule 10b-5 in connection with certllagedly false and misleading public
statements made during this period by the Compadyita officers. The complaints do not specify amant of damages sought. The
Company denies the allegations in the complaingsiaiends to vigorously pursue its defense.

Nicholas Martin, on behalf of himself and a classAutomated Financial, LLC, MetaBank, and Do-5, Case: 1:11-cv-00525. This case
involves a claim by Plaintiff that a notificatioaquired to be placed upon an automated teller maakas absent on a specified date, in
violation of Regulation E of the EFTA. The Compatenies
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liability in this matter and will contest this kifation with Defendant Automated Financial LLC, whabligated to indemnify the Company
costs and expenses in this matter.

See Note 12 — OTS Supervisory Directive and Relbtatters and Item 1. “Business — Bank Supervisiott Regulation — OTS
Supervisory Directives and Related Matters” of Aunual Report on Form 10-K for the year ended Sapts 30, 2010 for a discussion of
existing OTS enforcement matters and future cakreetctions.

The Bank utilizes various third parties for, amantiger things, its processing needs, both with retsjpestandard bank operations and with
respect to its MPS division. MPS was notified iprih2008 by one of the processors that the pram&ssomputer system had been breached,
which led to the unauthorized load and spendinyiods from Bank-issued cards. The Bank believesathount in question to

be approximately $2.0 million. The processor arajpam manager both have agreements with the Raimdémnify it for any losses as a
result of such unauthorized activity, and the nmagieeflected as such in its financial statememtsaddition, the Bank has given notice to its
own insurer. The Bank has been notified by the@seor that its insurer has denied the claim filede Bank made demand for payment and
filed a demand for arbitration to recover the uhatted loading and spending amounts and certairagas. The Bank has settled its claim
with the program manager, and has received arratibit award against the processor. That arbimatas been entered as a judgment in the
State of South Dakota, which judgment is beingsfamed to Florida for garnishment proceedingsraiahe processor and its insurer.

Certain corporate clients of an unrelated compaged Springbok Services, Inc. have requested throagnsel a mediation or negotiation
as a means of reaching a settlement in lieu of ceneing litigation against MetaBank. These claimgnirchased MetaBank prepaid reward
cards from Springbok, prior to Springbok’s bankaypt As a result of Springbok’s bankruptcy and e@es of business, some of the rewards
cards which had been purchased were never activatiethded. Counsel for these companies haveangicthat they are prepared to assert
claims totaling approximately $1.0 million agai¢taBank based on principal/agency or failure foesvise theories. The Company denies
liability with respect to these claims, howeveg thompany has agreed to enter a mediation proddsshe claimants in the next 30 days.

Other than the matters set forth above, there @a@her new material pending legal proceedingspaiates to which the Company or its
subsidiaries is a party other than ordinary liigiatroutine to their respective businesses.

NOTE 7. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for therawag of stock options and
nonvested (restricted) shares to certain officacsdirectors of the Company. Awards are grantethbyStock Option Committee of the
Board of Directors based on the performance ofthard recipients or other relevant factors.

In accordance with ASC 718, compensation expensehfire based awards is recorded over the vestingdpat the fair value of the award at
the time of grant. The exercise price of optionfag value of nonvested shares granted unde€tmapany’s incentive plans is equal to the
fair market value of the underlying stock at thargrdate. The Company assumes no projected fmdsibn its stock based compensation,
since actual historical forfeiture rates on itcktbased incentive awards has been negligible.

A summary of option activity for the three montmsied December 31, 2010 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedin)

Options outstanding, September 30, 2 490,99! $ 23.3¢ 6.4¢ $ 4,57¢
Granted — —
Exercisec — —
Forfeited or expire (1,000 23.0¢
Options outstanding, December 31, 2! 489,99 $ 23.3¢ 6.24 $ 71
Options exercisable, December 31, 2 452,16t $ 23.3 621 $ 32
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A summary of nonvested share activity for the thremths ended December 31, 2010 is presented below:

Weighted
Number of Average Fair
Shares Value at Grant
(Dollars in Thousands, Except Share and Per Sharedia)

Nonvested shares outstanding, September 30, 1667 $ 24 .4:
Granted 1,05C 31.7¢
Vested (1,050 31.7¢
Forfeited or expires — —
Nonvested shares outstanding, December 31, 1,667 $ 24 .4:

As of December 31, 2010, stock based compensatjpense not yet recognized in income totaled $12By@ifich is expected to be
recognized over a weighted average remaining pefi@dd3 years.

NOTE 8. SEGMENT INFORMATION

An operating segment is generally defined as a comapt of a business for which discrete financitdrimation is available and whose results
are reviewed by the chief operating decisinaker. Operating segments are aggregated intotedyd@isegments if certain criteria are met.
Company has determined that it has two reportagengnts. The first reportable segment, Traditi@sadking, consists of its banking
subsidiary, MetaBank. The Bank operates as a imaditcommunity bank providing deposit, loan anklestrelated products to individuals ¢
small businesses, primarily in the communities whbeir offices are located. MPS, the second raeptetsegment , provides a number of
products and services to financial institutions atiger businesses. These products and serviceslenidsuance of prepaid debit cards,
sponsorship of ATMs into the debit networks, creadgrams, ACH origination services, gift card pags, rebate programs, travel programs
and tax related programs. Other programs are ipribeess of development. The remaining groupingeutite caption “All Others” consists
of the operations of Meta Financial Group, Inc. antdrsegment eliminations. Transactions between affliathe resulting revenues of wt
are shown in the intersegment revenue categorycar@ucted at market prices, meaning prices thatdvoe paid if the companies were not
affiliates. The following tables present segmeriadar the Company for the three months ended Dbee3il, 2010 and 2009, respectively.

Traditional Meta Payment
Banking Systems® All Others Total

Three Months Ended December 31, 2010

Interest incom: $ 6,59¢ $ 3,018 $ 6 $ 9,62(

Interest expens 1,17: 47 122 1,34

Net interest income (los 5,42: 2,971 (11€) 8,27¢

Provision for loan losse — (28) — (28)

Non-interest incomt 1,272 14,02« 10 15,30¢

Non-interest expens 6,94¢ 14,48t 18¢ 21,61¢
Income (loss) before te (249) 2,53¢ (295) 1,99¢

Income tax expense (bene! 424 95€ (109 1,27:
Net income (loss $ (679 $ 1580 $ (186) $ 721
Inter-segment revenue (expen: $ 2,30¢ $ (2,309 $ — $ —
Total asset 304,16 823,78 1,701 1,129,65!
Total deposit: 213,64: 790,08° (1,517 1,002,21
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Traditional Meta Payment
Banking Systems® All Others Total

Three Months Ended December 31, 20C

Interest incom: $ 566/ $ 3,38C $ 20 $ 9,06¢

Interest expens 1,53¢ 80 12¢ 1,74¢

Net interest income (los 4,12¢ 3,30(C (109) 7,31¢

Provision for loan losse 1,10¢ 3,591 — 4,691

Non-interest incomt 2,492 19,52: 24 22,03¢

Non-interest expens 4,781 17,85¢ 16€ 22,80:
Income (loss) before te 73¢ 1,37t (257) 1,86:

Income tax expense (bene! 284 474 (87) 671
Net income (loss $ 455 $ 901 $ (1649 $ 1,192
Inter-segment revenue (expen: $ 2,37t $ (2,379 % — —
Total asset 305,87¢ 609,17( 1,09¢ 916,14!
Total deposit: 219,53 592,01: (1,044 810,50!

NOTE 9. NEW ACCOUNTING PRONOUNCEMENTS

In April 2010, FASB issued ASU No. 2010-1Bffect of a Loan Modification When the Loan Is Rara Pool That Is Accounted for as a
Single AssetAs a result of this update, modifications of Iedinat are accounted for within a pool under Subt8p0-30 do not result in the
removal of those loans from the pool even if thelification of those loans would otherwise be coasid a troubled debt restructuring. An
entity will continue to be required to consider wWer the pool of assets in which the loan is inetlié impaired if expected cash flows for
pool change. ASU No. 2010-18 is effective for th@@®any in the first interim period of fiscal 20IDgcember 31, 2010) and the annual
reporting period beginning September 30, 2011. Company adopted ASU 2010-18 quarter ended Dece&ih@010 with no material
impact on the Company’s financial position, resofteperation or cash flows

In July 2010, FASB issued ASU 2010-Iisclosures about the Credit Quality of Financingd@ivables and the Allowance for Credit Losses
(ASC Topic 310). This guidance will expand disclesuby requiring additional disaggregated inforomatielated to the current disclosures. It
will also require additional disclosures to providéormation based on credit quality, past due ggiiormation, trouble debt restructuring
information, and significant purchases and saldmahcing receivables. ASU 2010-20 is effectivetfie Company for interim and annual
reporting periods ending after December 15, 20h@ Company adopted ASU 2010-20 quarter ended Dearedih 2010 with no material
impact on the Company’s financial position, resofteperation or cash flows

NOTE 10. FAIR VALUE MEASUREMENTS

Effective October 1, 2008, the Company adoptedptbgisions of ASC 82Crair Value MeasurementsASC820 defines fair value,
establishes a framework for measuring the fairealiiassets and liabilities using a hierarchy sysded expands disclosures about fair value
measurement. It clarifies that fair value is thiegthat would be received to sell an asset ai gatransfer a liability in an orderly transact
between market participants in the market in whighreporting entity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs— Valuation is based upon quoted prices for idehfitstruments traded in active markets that then@any has
the ability to access at measurement date.
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Level 2 Inputs— Valuation is based upon quoted prices for simiatruments in active markets, quoted pricesdentical or
similar instruments in active markets and modekbasluation techniques for which significant asptioms are observable in
the market.

Level 3 Inputs— Valuation is generated from model-based techrdhat use significant assumptions not observatilee
market and are used only to the extent that obbéraputs are not available. These unobservaddaraptions reflect the
Company’s own estimates of assumptions that makeicipants would use in pricing the asset oriligh Valuation techniques
include use of option pricing models, discounteshciow models and similar techniques.

A description of the valuation methodologies usadristruments measured at fair value, as welhageneral classification of such
instruments pursuant to the valuation hierarchgeisforth below.

Securities Available for SaleSecurities available for sale are recorded atfaine on a recurring basis. Fair value measuremdrased upc
quoted prices, if available. If quoted prices o available, fair values are measured using degandent pricing service. Level 1 securities
include those traded on an active exchange, sutttedsew York Stock Exchange, as well as U.S. Tigaand other U.S. government and
agency securities that are traded by dealers &ebsan active over-the-counter markets. The Comead no Level 1 securities at
December 31, 2010. Level 2 securities include egemortgage-backed securities and private collte mortgage obligations, municipal
bonds and corporate debt securities.

The following table summarizes the assets of the@my for which fair values are determined on améieg basis as of December 31, 2010.

Fair Value at December 31, 201
(Dollars in Thousands) Total Level 1 Level 2 Level 3

Securities available for sa $ 519,61 $ — 3 519,61 $ —
Included in securities available for sale are tprsferred securities as follows:

At December 31, 2010

Unrealized S&P Moody
Issuer(1) Book Value Fair Value Gain (Loss) Credit Rating Credit Rating
(Dollars in Thousands)

Key Corp. Capital $ 4981 $ 3,530 $ (1,457 BB Baa3
Huntington Capital Trust Il S 4,971 2,84¢ (2,129 BB- Bal
Bank Boston Capital Trust IV (: 4,96: 3,462 (1,500 BB+ Baa3
Bank America Capital Il 4,957 3,55¢ (1,39¢) BB+ Baa3
PNC Capital Trus 4,952 3,841 (1,117 BBB Baa2
Cascade Capital Trust | 144A ( 15C 15C —

Total $ 24,96¢ $ 17,387 $ (7,58))

(1) Trust preferred securities are single-issuancerelage no known interest deferrals, defaults oesgsubordination, except for Cascade

Capital Trust | 144A
(2) Bank Boston was acquired by Bank of Amer
(3) Security not rated and Cascade Capital Trust | 144A deferral of interes
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The Company’s management reviews the status ama{ptimpairment of the trust preferred securibesa monthly basis. In its review,
management discusses duration of unrealized |lesskgeviews credit rating changes. Other factmrsnot necessarily all, considered are:
that the risk of loss is minimized and easier teduaine due to the single-issuer, rather than mhalature of the securities, the condition of
the banks listed, and whether there have been ayyent deferrals or defaults to-date. Such fa@oessubject to change over time.

Foreclosed Real Estate and Repossessed A Real estate properties and repossessed assetgiallg recorded at the lower of cost or fair
value less selling costs at the date of foreclges®blishing a new cost basis.

Loans. The Company does not record loans at fair vatua gecurring basis. However, if a loan is congdempaired, an allowance for
loan losses is established. Once a loan is idedtifs individually impaired, management measumggirment in accordance with ASC 310,
Accounting for Creditors for Impairment of a Loi When the fair value of the collateral is basednrobservable market price or current
appraised value, the Company records the impai@al &s non-recurring level 2.

The following table summarizes the assets of the@ny for which fair values are determined on aremurring basis as of December 31,
2010.

Fair Value at December 31, 2010

(Dollars in Thousands) Total Level 1 Level 2 Level 3

Foreclosed Assets, n $ 1,191 $ — $ 1,191 $ —

Loans 12,05( — 12,05( —
Total $ 13,24: $ — $ 13,24. $ —

The following table discloses the Company'’s esteddair value amounts of its financial instrumenitsis management’s belief that the fair
values presented below are reasonable based oaltision techniques and data available to the Gmyas of December 31, 2010 and
September 30, 2010, as more fully described belble operations of the Company are managed frooireygoncern basis and not a
liquidation basis. As a result, the ultimate valealized for the financial instruments presenteald be substantially different when actually
recognized over time through the normal coursepefations. Additionally, a substantial portiorntleé Company’s inherent value is the
Banks’ capitalization and franchise value. Neitbethese components have been given consideratidwe presentation of fair values below.

The following presents the carrying amount andhestied fair value of the financial instruments heydhe Company at December 31, 2010
and September 30, 2010. The information presdatedbject to change over time based on a variefgotors.
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December 31, 201!

September 30, 201!

Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value
(Dollars in Thousands)
Financial assets
Cash and cash equivalel 193,57 $ 193,57 $ 87,50: $ 87,50:
Federal funds sol 6,23¢ 6,23¢
Securities available for sa 519,61 519,61 506,85: 506,85:
Loans receivable, ni 342,48! 348,44( 366,04! 369,30:
FHLB stock 4,971 4,971 5,28 5,28
Accrued interest receivab 4,33( 4,33( 4,75¢ 4,75¢
Financial liabilities

Noninterest bearing demand depo 809,96° 809,96 675,16: 675,16:
Interest bearing demand deposits, savings, an

money market 77,27 77,27 76,21¢ 76,21¢
Certificates of depos 114,97¢ 116,95! 146,07. 148,49(

Total deposit: 1,002,21 1,004,19. 897,45: 899,87
Advances from FHLE 22,00( 24,68¢ 22,00( 25,56!
Securities sold under agreements to repurc 6,52¢ 6,52¢ 8,90¢ 8,90¢
Subordinated debentur 10,31( 10,28¢ 10,31( 10,29¢
Accrued interest payab 25E 25E 392 392

Off-balanc-sheet instruments, loan commitme — — — —

The following sets forth the methods and assumptiged in determining the fair value estimatesferCompany’s financial instruments at
December 31, 2010 and September 30, 2010.

CASH AND CASH EQUIVALENTS

The carrying amount of cash and short-term investasis assumed to approximate the fair value.

FEDERAL FUNDS SOLD

The carrying amount of federal funds sold is asslitoeapproximate the fair value.

SECURITIES AVAILABLE FOR SALE

To the extent available, quoted market prices atatequotes were used to determine the fair valiseaurities available for sale. For those
securities which are thinly traded, or for whichrke data was not available, management estimaiegdlue using other available data. -
amount of securities for which quoted market prizese not available is not material to the portf@s a whole.

LOANS RECEIVABLE, NET

The fair value of loans was estimated by discougntite future cash flows using the current rateghath similar loans would be made to
borrowers with similar credit ratings and for sianitemaining maturities. When using the discountirethod to determine fair value, loans
were gathered by homogeneous groups with simitard@nd conditions and discounted at a targetatatghich similar loans would be made
to borrowers as of December 31, 2010 and SepteBthe2010. In addition, when computing the estimdiégr value for all loans, allowances
for loan losses have been subtracted from the lealifair value for consideration of credit qualit

FEDERAL HOME LOAN BANK (THE “FHLB”) STOCK

The fair value of such stock is assumed to appratérbook value since the Company is generally @bledeem this stock at par value.
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ACCRUED INTEREST RECEIVABLE

The carrying amount of accrued interest receivabéssumed to approximate the fair value.
DEPOSITS

The carrying values of non-interest bearing chegkieposits, interest bearing checking depositshgayand money markets is assumed to
approximate fair value, since such deposits areadiately withdrawable without penalty. The faitueof time certificates of deposit was
estimated by discounting expected future cash floythe current rates offered on certificates qfatét with similar remaining maturities.

In accordance with ASC 825, no value has beenmaditp the Company’s long-term relationships wishdieposit customers (core value of
deposits intangible) since such intangible is nfiancial instrument as defined under ASC 825.

ADVANCES FROM FHLB

The fair value of such advances was estimated dpodnting the expected future cash flows usingettiinterest rates as of December 31,
2010 and September 30, 2010 for advances withaingtms and remaining maturities.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED DEBENTURES

The fair value of these instruments was estimayediscounting the expected future cash flows usieigved interest rates approximating
market as of December 31, 2010 and September 30, @&r the contractual maturity of such borrowings

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabésssmed to approximate the fair value.
LOAN COMMITMENTS

The commitments to originate and purchase loans texms that are consistent with current marketserAccordingly, the Company
estimates that the fair values of these commitmamsot significant.

LIMITATIONS

It must be noted that fair value estimates are naa@despecific point in time, based on relevantkaginformation about the financial
instrument. Additionally, fair value estimates aesed on existing on- and off-balance sheet fimhimstruments without attempting to
estimate the value of anticipated future businesstomer relationships and the value of assetdianitities that are not considered financial
instruments. These estimates do not reflect aepjpm or discount that could result from offerihg tCompany’s entire holdings of a
particular financial instrument for sale at onedinturthermore, since no market exists for cetéithe Companys financial instruments, fe
value estimates may be based on judgments regdiding expected loss experience, current econooriditions, risk characteristics of
various financial instruments and other factorbege estimates are subjective in nature and inwoieertainties and matters of significant
judgment and therefore cannot be determined witigla level of precision. Changes in assumptionselbas tax considerations cot
significantly affect the estimates. Accordinglased on the limitations described above, the agigegir value estimates are not intended to
represent the underlying value of the Company,ithelea going concern or a liquidation basis.
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NOTE 11. GOODWILL AND INTANGIBLE ASSETS

The changes in the carrying amount of the Compaggtsiwill and intangible assets for the three memthded December 31, 2010 and 2009
are as follows:

Traditional Meta Payment Meta Payment
Banking Systems® Systems®
Goodwill Patents Other Total

(Dollars in Thousands)

Balance as of September 30, 2( $ 1,50¢ $ 1,07¢ $ 77 % 2,66
Acquisitions during the peria — 104 — 104
Amortizations during the peric — — (58) (58)
Write-offs during the perio (1,50¢) — — (1,509)
Balance as of December 31, 2( $ — 3 1,18: $ 19 § 1,201
Traditional Meta Payment Meta Payment
Banking Systems® Systems®
Goodwill Patents Other Total

(Dollars in Thousands)

Balance as of September 30, 2( $ 1,50¢ $ 707 $ — % 2,21¢
Acquisitions during the peria — 284 — 284
Balance as of December 31, 2( $ 150¢ § 991 § — $ 2,49¢

The Company had one amortizable intangible assetded at December 31, 2010 and no amortizabléssas®f December 31, 2009.

The Company tests goodwill and intangible assetarpairment at least annually or more often if dibions indicate a possible impairment.
There was an impairment to goodwill during the ¢hmeonths ended December 31, 2010. The Compangwfb$1.5 million of goodwill
through the income statement during the three nsostiled December 31, 2010 due primarily to thentegecline in stock price of the
Company. There was no impairment to goodwill dyitime three months ended December 2009.

NOTE 12. OTS SUPERVISORY DIRECTIVE AND RELATED MAT TERS

As described most recently in the Company’s ForrK¥or the fiscal year ended September 30, 2010 QRS had issued Supervisory
Directives to the Bank based on the OTS’ assessai¢he Bank’s third-party relationship risk, emgse risk management, and rapid growth
(in the MPS division) and had also advised that@fi& had determined that the Bank engaged in uofaleceptive acts or practices in
violation of Section 5 of the Federal Trade Commis#\ct and the OTS Advertising Regulation in coctign with the Bank’s operation of
the iAdvance line of credit program.
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Related to previously described possible enforcémetions, we recently received correspondenceddageember 28, 2010 from the OTS
following the recent examinations of the Compang tie Bank in which the OTS advised the Companythedank that the OTS:

e is presently preparing a Cease and Desist Ordgarésentation to each of the Company and the Bank,
«  will require the Bank to reimburse iAdvance custogria an amount to be determined, and
e is currently considering the need to assess cigitey penalties against the Bank.

As previously disclosed, the Company and the Banlelbeen cooperating with the OTS to correct tlagpects of our operations that have
been determined by OTS to be deficient, and belieydave made substantial progress to date. WHel€bmpany and the Bank do not kr
the scope of these enforcement actions, the amofikémbursement that will be sought by the OTiSybether any civil money penalties
will be ultimately imposed, the Company and the IBarpect to discuss the terms of the Cease andgiD@sier as well as the reimbursement
with the OTS prior to OTS final determinations. Witspect to these future OTS actions, we canmaligirresponses by our customers or
program managers or whether there will be a mateffi@ct on our results of operations or financiahdition, although it is expected that le
and compliance costs of the Company and the Batlkneiease.

By letter dated December 28, 2010, the OTS alsrthd the Bank not to increase the amount of beakdeposits from the amount it held at
December 28, 2010 without the prior written noneatipn of the OTS Regional Director. The Bank halit did not hold any brokered
deposits on December 28, 2010, and therefore duteanticipate seeking OTS approval to hold any th&tdirection of the OTS, the Bank |
requested the Federal Deposit Insurance CorporétierfFDIC”) to confirm the Bank’s position thdatdoes not hold any brokered deposits.
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Part1.  Financial Informatior
Item 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior

META FINANCIAL GROUP, INC @
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

Meta Financial Group, In@ , (“Meta Financial” dh& Company”) and its wholly-owned subsidiary, MBaak™ (the “Bank”), may from
time to time make written or oral “forward-lookisgatements,” including statements contained ifilitgys with the Securities and Exchange
Commission (“SEC"), in its reports to stockholdeasd in other communications by the Company, whieghmade in good faith by the
Company pursuant to the “safe harbor” provisionthefPrivate Securities Litigation Reform Act of9E9

These forward-looking statements include statemsittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company’s
control. Such statements address, among otherfltbwing subjects: future operating results;tonser retention; loan and other product
demand; important components of the Company’s lbalaheet and income statements; growth and expamsw products and services,
such as those offered by the Bank or Meta Paymgste®is® (“MPS”), a division of the Bank; credit ¢jtyaand adequacy of reserves;
technology; and our employees. The following festamong others, could cause the Company’s fiahperformance to differ materially
from the expectations, estimates, and intentiopsessed in such forward-looking statements: trength of the United States economy in
general and the strength of the local economieghich the Company conducts operations; the eff@ftand changes in, trade, monetary, and
fiscal policies and laws, including interest ratdigies of the Board of Governors of the Federaddtee System (the “Federal Reserve”, the
“FRB” or the “Board”), as well as efforts of the lted States Treasury in conjunction with bank ratpry agencies to stimulate the economy
and protect the financial system; inflation, intnate, market, and monetary fluctuations; thelyndevelopment of and acceptance of new
products and services offered by the Company asaselsks (including reputational and litigatiatjendant thereto and the perceived ov
value of these products and services by usersigke of dealing with or utilizing thirgharty vendors; the scope of restrictions and ccanpk
requirements and penalties of enforcement actielased to the OTS supervisory directives in Aug@sttober and December of 2010 or any
others which may be initiated; the impact of chanigefinancial services’ laws and regulations; teabgical changes, including but not
limited to the protection of electronic files ortdbases; acquisitions; litigation risk in geneiratjuding but not limited to those risks involvi
the MPS division; the growth of the Company’s besmas well as expenses related thereto; changeasamer spending and saving habits;
and the success of the Company at managing arettiolj assets of borrowers in default.

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compa business and prospects are contained
in the Company’s periodic filings with the SEC. eT@ompany expressly disclaims any intent or ohiigeto update any forward-looking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.

GENERAL

The Company, a registered unitary savings and haging company, is a Delaware corporation, thagipal assets of which are all the
issued and outstanding shares of the Bank, a feskerangs bank. Unless the context otherwise reguireferences herein to the Company
include Meta Financial and the Bank, and all subsies of Meta Financial, direct or indirect, or@nsolidated basis.

The following discussion focuses on the consolididiteancial condition of the Company and its sulzsids, at December 31, 2010, comp:
to September 30, 2010, and the consolidated resfuligerations for the three
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months ended December 31, 2010 and 2009. Thississushould be read in conjunction with the Comyfsaconsolidated financial
statements, and notes thereto, for the year enejgiei®ber 30, 2010.

CORPORATE DEVELOPMENTS AND OVERVIEW

MPS 2011 first quarter net income was $1.6 miltompared to $0.9 million in the 2010 quarter. \Wmibn-interest income decreased by
$5.5 million in 2011, expenses and loan loss piomigxpense declined by $7.0 million. The chamgthis quarter was primarily due to the
discontinuance of the iAdvance and tax-related fmagrams previously disclosed in our Annual Reporform 10-K for the year ended
September 30, 2010.

The traditional bank segment focuses primarily stallishing lending and deposit relationships witmmercial accounts and consumers.
The bank currently operates 12 retail banking nescin Brookings (1) and Sioux Falls (3), Soutlk@a, in Des Moines (6) and Storm Le
(2), lowa and a non-retail service branch in Mempliennessee. The traditional bank introducedeteaeking products early in the fiscal
2010 first quarter. Retail bank checking balargresv from $40.4 million to $55.0 million, or 36%1thg that time. During the three mon
ended December 31, 2010, the traditional bank segreeognized a goodwill impairment loss of $1.%ion due primarily to the recent
decline in stock price of the Company. The origgmodwill asset represented the excess of actprisibsts over the fair value of the net
assets acquired in an earlier bank acquisitionth®\it the charge, the traditional bank recordednmme of $0.8 million.

During the quarter ended December 31, 2010, th& Baston Capital IV and the BankAmerica Capitalttist preferred securities, which
had an aggregate fair value of $7.1 million, wesgigned an investment grade rating by two natigmattognized rating agencies. These
securities are no longer deemed substandard bgdhwany as of December 31, 2010.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”
FINANCIAL CONDITION

As of December 31, 2010, the Company’s assets gye$100.0 million, or 9.7%, to $1.1 billion compdrn® $1.0 billion at September 30,
2010. The increase in assets was reflected piyriarincreases in the Company’s cash and cashvelguits and to a lesser extent the
mortgage-backed securities available for salegbffspart by decreases in the Company’s net loagcesvable.

Total cash and cash equivalents and federal furidsigere $199.8 million at December 31, 2010, amdase of $112.3 million from $87.5
million at September 30, 2010. The growth prinyawias the result of the Company’s additional ligtyidiue to an increase in deposits,
entirely due to deposits generated by MPS. Inggnthe Company maintains its cash investmentstérest-bearing overnight deposits with
the FHLB and the FRB. Federal funds sold depos#g be maintained at the FHLB. At December 3102@He Company had $6.2 million
in federal funds sold.

The total of mortgage-backed securities and investreecurities available for sale increased $12ll&m or 2.5%, to $519.6 million at
December 31, 2010, as purchases exceeded investmanities, sales, and principal paydowns. Thew@any'’s portfolio of securities
available for sale consists primarily of mortgageshed securities, which have relatively short elgrbtives. During the three month period
ended December 31, 2010, the Company purchase# 8illHon of mortgage-backed securities with averéiges of five years or less and
stated maturities of 30 years or less.

The Company’s portfolio of net loans receivablerdased $23.5 million, or 6.4%, to $342.5 milliorDecember 31, 2010. All loan
categories decreased across the board due to dtemsand in the Company’s markets and a reductiguiichased loans.
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Goodwill and intangible assets decreased $1.5anijllbr 54.9%, to $1.2 million at December 31, 20Based upon the Company’s periodic
goodwill impairment testing, it was determined ttra Traditional Bank goodwill was impaired. Then@pany wrotesff the entire amount ¢
$1.5 million during the first quarter of fiscal 2D#lue primarily to the recent decline in stock pra¢ the Company.

Other assets increased by $1.9 million, or 18.40812.3 million at December 31, 2010. This incegasmarily relates to an increase in
deferred taxes of $1.1 million resulting from thdavorable change in unrealized gain on the Comgasscurities available for sale portfo

Total deposits increased $104.8 million, or 11.781.0 billion at December 31, 2010. The Compeatinues to grow its low- and no-cost
deposit portfolio. Deposits attributable to MPSrevap $134.8 million, or 20.6%, at December 31,R@k compared to September 30, 2C
This increase results from growth in prepaid camypams and seasonal activity. Offsetting the akingreases was a $31.1 million decrease
in certificates of deposits primarily related tdecrease in public funds.

Total borrowings decreased $2.4 million, or 5.886nf $41.2 million at September 30, 2010 to $38.foniat December 31, 2010 and is
primarily due to the growth of deposits.

At December 31, 2010, the Company’s shareholderstgtotaled $70.7 million, down $1.3 million fro$v2.0 million at September 30,
2010. The decrease was related to an unfavorahblege in the accumulated other comprehensive lodseoCompany’s securities available
for sale portfolio and the payment of dividendstle& Company’s common stock partially offset by 2@iséal first quarter net income (see
“Results of Operations” below). At December 311@0the Bank continues to exceed all regulatoryiregnents for classification as well-
capitalized institution. See “Liquidity and CapiResources” for further information.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dagsoe or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on a non-accrual status and, @sult of this action, previously accrued inteiecome on the loan is taken out of current
income. The loan will remain on non-accrual statl the loan has been brought current or urlieo circumstances occur that provide
adequate assurance of full repayment of interegspaincipal.

The Company believes that the level of allowaneddan losses at December 31, 2010 adequatelctefmtential risks related to these
loans; however, there can be no assurance thHagab will be fully collectible or that the presdevel of the allowance will be adequate in
future. See “Allowance for Loan Losses.” The tatddow sets forth the amounts and categories ofpgsforming assets in the Company’s
portfolio. Foreclosed assets include assets agdjirir settlement of loans.
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Non-Performing Assets As Of
December 31, 201! September 30, 201!
(Dollars in Thousands)

Non-Performing Loan:

Non-Accruing Loans

1-4 Family $ 137 % 39
Commercial & Multi Family 7,88¢ 4,13
Agricultural Real Estat 1,82¢ 2,65(
Consume 5 —
Agricultural Operating — 40C
Commercial Busines 112 241
Total 9,96¢ 7,46
Accruing Loans Delinquent 90 Days or Mc
1-4 Family 404 404
Commercial & Multi Family — 257
Consumel 34 124
Commercial Busines 44 —
Total 482 78t
Total Nor-Performing Loan: 10,451 8,257
Other Asset:
Non-Accruing Investments
Trust Preferred Securitie 15C 15C
Total 15C 15C
Foreclosed Asset
1-4 Family 14z 14z
Commercial & Multi Family 605 60¢€
Consume — —
Commercial Busines 444 54€
Total 1,191 1,29¢
Total Other Asset 1,341 1,44¢
Total Nor-Performing Asset $ 11,79:  $ 9,691
Total as a Percentage of Total Ass 1.04% 0.94%

The 2011 first quarter increase in non-performmeank primarily relates to one commercial borrower.

Classified Assetskederal regulations provide for the classificatidhoans and other assets such as debt and eggityities considered by
the OTS to be of lessor quality as “substandardéubtful” or “loss.” An asset is considered “subredard” if it is inadequately protected by
the current net worth and paying capacity of thiéggob or of the collateral pledged, if any. “Sulnstiard” assets include those characterized
by the “distinct possibility” that the savings asistion will sustain “some loss” if the deficiensiare not corrected. Assets classified as
“doubtful” have all the weaknesses inherent in ¢hoassified as “substandard,” with the added dhteristic that the weaknesses present
make “collection or liquidation in full,” on the b of currently existing facts, conditions andues, “highly questionable and improbable.”
Assets classified as “loss” are those
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considered “uncollectible” and of such minimal v@that their continuance as assets without thélestienent of a specific reserve is not
warranted.

When assets are classified as either substandaalibtful, the Bank may establish general or spealfowances for loan losses in an amc
deemed prudent by management. General allowaapessent loss allowances which have been estathlishecognize the inherent risk
associated with lending activities, but which, kelspecific allowances, have not been allocatguhtticular problem assets. When assets are
classified as “loss,” the Bank is required eitteestablish a specific allowance for loan lossesmktp 100% of that portion of the asset so
classified or to charge-off such amount. The Bauleermination as to the classification of its &ss@d the amount of its valuation
allowances are subject to review by its regulatrthorities, who may overrule the Bank’s classtfaras and require the establishment of
additional general or specific loss allowancese Titscovery of additional information in the futumay also affect both the level of
classification and the amount of loss allowances.

In connection with the Bank’s calendar 2009 exatnmaby the OTS, the Bank was informed that fouit®trust preferred securities should
be classified as “substandard” assets as of MatcRM9. The four securities are: Huntington Gagitust Il SE, Bank Boston Capital Trust
IV, Bank America Capital Ill, and Key Corp. Capital The criterion for the determination was theDpolicy that the assignment of a sub-
investment grade rating by one nationally recoghizging agency notwithstanding the fact that other nationally iguiaed rating

agencies have assigned an investment grade ratthg securities in question, mandates the categfarn of the asset as substandard.
Despite the classification, the actual performanfce four securities continued to be satisfactorierest payments are being made on a
timely basis and there have been no requests jon@at deferrals. During the quarter ending Decearlie 2010, the Bank Boston Capital
and the BankAmerica Capital Ill trust preferredwséies were assigned an investment grade ratingvbynationally recognized rating
agencies. These securities are no longer deenbstasulard by the Company as of December 31, 2010.

On the basis of management’s review of its loamkaher assets, at December 31, 2010, the Compahyglassified a total of $21.3 million
of its assets as substandard, $1.9 million as fdudntd none as loss. This compares to classificatat September 30, 2010 of $33.1 million
as substandard, $2.1 million as doubtful and nenless. As of December 31, 2010, $10.0 millionaf total of $21.3 million of
substandard assets is attributable to the trugtnpee securities identified above. See Note libiédNotes to Condensed Consolidated
Financial Statements.

Allowance for Loan Losse The Company establishes its provision for loandesand evaluates the adequacy of its allowandedorlosse
based upon a systematic methodology consistingnofh@ber of factors including, among others, histtoss experience, the overall level of
classified assets and non-performing loans, theposition of its loan portfolio and the general emaric environment within which the
Company and its borrowers operate.

Management closely monitors economic developmeutts tegionally and nationwide, and considers ttiasers when assessing the
adequacy of its allowance for loan losses. White@ompany has no direct exposure to sub-prime mget¢pans, management reiterates and
restates its concern that developments in the sofiepnortgage market may have a direct effect sidemtial real estate prices and an
indirect effect on the economy in general. In &ddj the economic slowdown is straining the finahcondition of some borrowers.
Management therefore believes that future losséseimesidential portfolio may be somewhat highenthistorical experience. Over the past
five years, loss rates in the commercial and nialtiily real estate market have remained modernsiinagement concludes that future losses
in this portfolio may be somewhat higher than rédestorical experience, excluding loan lossesteeldo fraud by borrowers. On the other
hand, current trends in agricultural markets cargito be mostly positive. Higher commodity priessavell as above average yields created
positive economic conditions for most farmers in markets. Nonetheless, management still expbatsiture losses in this portfolio, which
have been very low, could be higher than recembtiizl experience. Management believes the comgnrecessionary economic
environment
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may also negatively impact consumers’ repaymenaatips. Additionally, a sizable portion of ther@pany’s consumer loan portfolio is
secured by residential real estate, as discussaaatyhich is an area to be closely monitored bypagement in view of its stated concerns.

At December 31, 2010, the Company has establishedl@vance for loan losses totaling $4.8 milliampared to $5.2 million at

September 30, 2010. A reduction in balances irMR& loan portfolio is due to the discontinuanceéhefiAdvance and tax-related credit
programs which results in a lower allowance fonlt@ss. Management believes that, based on detktaview of the loan portfolio, historic
loan losses, current economic conditions, thealizbe loan portfolio, and other factors, the cotievel of the allowance for loan losses at
December 31, 2010 reflects an adequate allowaraiastigprobable losses from the loan portfolio. hAligh the Company maintains its
allowance for loan losses at a level that it comsido be adequate, investors and others are nadtibat there can be no assurance that future
losses will not exceed estimated amounts, or tthditianal provisions for loan losses will not bguéed in future periods. In addition, the
Company'’s determination of the allowance for loassks is subject to review by its regulatory agenaivhich can require the establishment
of additional general or specific allowances.

The following table sets forth an analysis of théwity in the Company’s allowance for loan los$essthe three months ended December 31,
2010 and 2009.

Three Months Ended
December 31

(Dollars in Thousands) 2010 2009

Beginning balanc $ 523¢ $ 6,99:
Provision for loan losse (28) 4,691
Charge-offs (515) (139
Recoveries 72 631
Ending balanc $ 4,76: $ 12,18:

The allowance for loan losses reflects managemérss estimate of probable losses inherent in diglio based on currently available
information. In addition to the factors mentioradabve, future additions to the allowance for lo@sses may become necessary based upon
changing economic conditions, increased loan baknc changes in the underlying collateral of danlportfolio.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbe@AP. The financial information contained wiilthese statements is,

a significant extent, financial information thatiased on approximate measures of the financiatesfof transactions and events that have
already occurred. Based on its consideration odaating policies that: (i) involve the most compbnd subjective decisions and
assessments which may be uncertain at the timestiraate was made, and (ii) different estimatesréf@sonably could have been used in the
current period, or changes in the accounting eséirtieat are reasonably likely to occur from petiogeriod, would have a material impact
the financial statements, management has identifiegholicies described below as Critical Accoumtitolicies. This discussion and analysis
should be read in conjunction with the Companyigficial statements and the accompanying notesrpeesia Part I, Item 8 “Consolidated
Financial Statements
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and Supplementary Data” of its Annual Report omi&0-K for the year ended September 30, 2010 dodnmation contained herein.

Allowance for Loan LosseThe Company’s allowance for loan loss methodologpiporates a variety of risk considerations, both
guantitative and qualitative, in establishing dowahnce for loan loss that management believeppsopriate at each reporting date.
Quantitative factors include the Company’s histrioss experience, delinquency and charge-offiseoollateral values, changes in
nonperforming loans, and other factors. Quantiéaactors also incorporate known information alindividual loans, including borrowers’
sensitivity to interest rate movements. Qualigfactors include the general economic environrretite Company’s markets, including
economic conditions throughout the Midwest andharticular, the state of certain industries. @imd complexity of individual credits in
relation to loan structure, existing loan policiasd pace of portfolio growth are other qualitafi@etors that are considered in the
methodology. As the Company adds new productsramndases the complexity of its loan portfoliowitl enhance its methodology
accordingly. Management may have reported a nadliedifferent amount for the provision for loarskes in the statement of operations to
change the allowance for loan losses if its assessof the above factors were different. Althomghinagement believes the levels of the
allowance as of both December 31, 2010 and SepteB@h@010 were adequate to absorb probable lasiserent in the loan portfolio, a
decline in local economic conditions or other fastoould result in increasing losses.

Goodwill and Intangible Asset$soodwill represents the excess of acquisition cogts the fair value of the net assets acquirealparchase
acquisition. Intangible assets include patentslfidy the MPS Division. Goodwill and intangibleets are tested annually for impairment or
more often if conditions indicate a possible impant. Determining the fair value of a reportingt imvolves the use of significant estimates
and assumptions. These estimates and assumptiude revenue growth rates and operating margied to calculate future cash flows,
risk-adjusted discount rates, future economic aadket conditions, comparison of the Company’s miavkéie to book value and
determination of appropriate market comparablestu@ future results may differ from those estinsate

Each quarter the Company evaluates the estimagddllises of intangible assets and whether eventshanges in circumstances warrant a
revision to the remaining periods of amortizatidn.accordance with ASC 358¢counting for the Impairment or Disposal of Lonigdd

Assets, recoverability of these assets is measured bypeoison of the carrying amount of the asset tduh&e undiscounted cash flows the
asset is expected to generate. If the asset isdewad to be impaired, the amount of any impairnenteasured as the difference between the
carrying value and the fair value of the impairsdet.

Assumptions and estimates about future valuesemdining useful lives of the Company’s intangibbel @ther longived assets are compl
and subjective. They can be affected by a variefaaiors, including external factors such as induand economic trends, and internal
factors such as changes in the Company’s busitredegy and internal forecasts. Although the Comgpalieves the historical assumptions
and estimates used are reasonable and appropifégesnt assumptions and estimates could matgii@pact the reported financial results.

During the three months ended December 31, 20&0nthairment losses recognized in earnings rekatgdodwill was $1.5 million due
primarily to the recent decline in stock price loé tCompany.

Self-Insurance.The Company has a self-insured healthcare plaitsfemployees up to certain limits. To mitigatpaation of these risks, the
Company has a stop-loss insurance policy througgmamercial insurance carrier for coverage in exoé$55,000 per individual occurrence
with an unlimited lifetime maximum. The estimafeself-insurance liability is based upon known elaiand an estimate of incurred, but not
reported (“IBNR”) claims. IBNR claims are estimatasing historical claims lag information recein®da third party claims administrator.
Although management believes it uses the bestrivdtion available to determine the accrual, unfardeealth claims could result in
adjustments to the accrual.
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Deferred Tax AssetsThe Company accounts for income taxes accorditige@sset and liability method. Under this methtederred tax
assets and liabilities are recognized for the futax consequences attributable to differencesdmtwhe financial statement carrying amo
of existing assets and liabilities and their resipedax basis. Deferred tax assets and liakslitiee measured using the enacted tax rates
applicable to income for the years in which thegagorary differences are expected to be recovarsdttled. Deferred tax assets are
recognized subject to management’s judgment tladizegion is more-likely-than-not. An estimatepbbable income tax benefits that will
not be realized in future years is required in deteing the necessity for a valuation allowance.

Security ImpairmentManagement continually monitors the investment sgcportfolio for impairment on a security by seitu basis.
Management has a process in place to identify gmsuthat could potentially have a credit impainnthat is other than temporary. This
process involves the length of time and extenthaivthe fair value has been less than the amdrtipst basis, review of available
information regarding the financial position of flssuer, monitoring the rating of the security,iclew projections, and the Compasyihtent

to sell a security or whether it is more likely thaot the Company will be required to sell the siégibefore the recovery of its amortized cost
which, in some cases, may extend to maturity. Eoetktent we determine that a security is deemée tther-than-temporarily impaired, an
impairment loss is recognized. If the Company id&to sell a security or it is more likely than tizat the Company would be required to sell
a security before the recovery of its amortized,dess any current period credit loss, the Companggnizes an other-than-temporary
impairment in earnings for the difference betweemdized cost and fair value. If we do not expeatetcover the amortized cost basis, we do
not plan to sell the security and if it is not mékely than not that the Company would be requiiedell a security before the recovery of it
amortized cost, less any current period credit lttgesrecognition of the other-than-temporary impaint is bifurcated. For those securities,
the Company separates the total impairment inteditdoss component recognized in earnings, aacthount of the loss related to other
factors is recognized in other comprehensive incosteof taxes.

The amount of the credit loss component of a detuisty impairment is estimated as the differenesvieen amortized cost and the present
value of the expected cash flows of the securihe fpresent value is determined using the best atstioash flows discounted at the effective
interest rate implicit to the security at the daeft@urchase or the current yield to accrete antabaeked or floating rate security. Cash flow
estimates for trust preferred securities are ddrfv@m scenario-based outcomes of forecasted dettek, loss severity, prepayment speeds
and structural support.

Other-Than-Temporary Impairmenkanagement evaluates the Company’s available fersegurities for other-than-temporary impairment
at least on a quarterly basis, and more oftendhemic or market concerns warrant such evaluatfuch factors management uses to
determine impairment are: (i) the length of tinmel xtent to which the market value has been ess ¢ost, (ii) the financial condition and
near-term prospects of the issuer including speeifents, (iii) the Company’s intent and abilityhtold the investment to the earlier of
maturity or recovery in fair value, (iv) the impti@nd historical volatility of the security, and @ény downgrades by rating agencies.

RESULTS OF OPERATIONS

General. T he Company recorded net income of $0.7 milliar§@23 per diluted share, for the three monthedrdecember 31, 2010
compared to net income of $1.2 million, or $0.45 gikuted share, for the same period in fiscal y2@t0. Earnings in the first quarter of
fiscal 2011 were negatively impacted by a writeaffjoodwill of $1.5 million due primarily to theecent decline in stock price of the
Company. Excluding this charge, earnings wouldeHzeen $2.2 million, or 72 cents per diluted shiamethe period.

The change in net income in the current period @etbto the first quarter in fiscal 2010, was prifgadue to a decrease in non-interest
income of $6.7 million and an increase in incomeeapense of $0.6 million which were
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partially offset by a decrease in the provisionl@n losses of $4.7 million, an increase in ntgrigst income of $1.0 million and a decreas
non-interest expense of $1.2 million.

Net Interest Income Net interest income for the 2011 fiscal first deaincreased by $1.0 million, or 13.1%, to $8.8ion from $7.3 million
for the same period in the prior fiscal year. M#trest margin decreased to 3.31% for the firstrggu of 2011 as compared to 3.33% for the
same period in 2010. Overall, asset yields dedlime28 basis points due primarily to a changesseamix to more government guaranteed
mortgage-backed securities. MBS comprise 48% efame interest earning assets compared to 40%eameago.

Overall, rates on all deposits and interest-bedratglities decreased by 26 basis points from @8t the 2010 quarter to 0.55% in 2011. As
of December 31, 2010, low- and no-cost checkingdigprepresented 87% of total deposits compar8@% one year earlier. The increase
was driven by growth of $198.1 million, or 33%,daposits generated by MPS as of December 31, 20¢6rapared to one year earlier.
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The following tables present, for the periods imadkcl, the Company’s total dollar amount of intenesbme from average interest-earning
assets and the resulting yields, as well as tleeast expense on average interest-bearing ligsiliéxpressed both in dollars and rates. No tax
equivalent adjustments have been made. Non-acclo@ms have been included in the table as loamgicg a zero yield.

2010 2009
Average Interest Average Interest
Three Months Ended December 31 Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 360,14¢ $ 5,447 6.0(% $ 402,09t $ 6,72¢ 6.64%
Mortgagebacked securitie 473,61! 3,91¢ 3.28% 346,80: 2,15¢ 2.47%
Other investments and fed funds s 158,02t 25E 0.64% 122,40° 184 0.6(%
Total interest-earning assets 991,79t $ 9,62 3.85% 871,300 $ 9,06« 4.1%
Nor-interes-earning asse! 86,74¢ 50,46:
Total assets $ 1,078,53 $ 921,77
Nor-interest bearing depos $ 686,31 $ — 0.0(% $ 541,40: $ — 0.0(%
Interest-bearing liabilities:
Interes-bearing checkini 31,44: 133 1.6€% 16,25: 22 0.54%
Savings 10,76( 9 0.32% 9,94( 8 0.32%
Money market: 34,17: 69 0.8(% 35,43« 76 0.85%
Time deposit: 130,84 67¢ 2.06% 141,58! 982 2.7%%
FHLB advance: 50,81¢ 32z 2.51% 76,13t 50¢& 2.62%
Other borrowing 17,27¢ 131 3.01% 39,23 152 1.5/
Total interest-bearing liabilities 275,30¢ 1,342 1.95% 318,58 1,74 2.17%
Total deposits and interes-bearing liabilities 961,61¢ $ 1,34: 0.55% 859,98. $ 1,74% 0.81%
Other norinterest bearing liabilitie 16,67¢ 12,08¢
Total liabilities 978,29 872,06!
Shareholder equity 100,24! 49,70
Total liabilities and shareholders equity $ 1,078,553 $  921,77(
Net interest income and net interest rate sp
including nor-interest bearing depos $ 8,27¢ 3.3(% $ 7,31¢ 3.32%
Net interest margin 3.31% 3.35%

36




Table of Contents

Provision for Loan Loss The Company recognized no provision for loandsss the first quarter of fiscal year 2011 compgamea provisiol
of $4.7 million for the same period in the pricsdal year. The decline in this quarter was prigatile to the discontinuance of the iAdvance
and tax-related loan programs in the MPS segmierdaddition, there was a determination that theradiequate coverage as it concerns the
allowance for loans losses and non-performing ageethe traditional bank segment which resulteda provision for loan losses for the
traditional bank segment. Also see Note 3 to tb&eeblto Condensed Consolidated Financial StateraedtsFinancial Condition - Non-
performing Assets and Allowance for Loan Losses®hefor further discussion.

Nor-Interest Income. Non-interest income decreased by $6.7 millior8@6%, to $15.3 million from $22.0 million in tipeior fiscal year
first quarter. Fees earned on MPS-related prograens $14.0 million for the first quarter of fisgaar 2011, compared to $19.5 million for
the same quatrter in fiscal year 2010. The dedtiribis quarter was primarily due to the discondéince of the iAdvance and tax-related
programs in the MPS

In addition, the Bank sold mortgage-backed seasritesulting in a 2011 fiscal first quarter gainsafe of available for sale securities in the
amount of $0.5 million as compared to $1.9 milliorihe prior fiscal first quarter.

Nor-Interest Expense .Non-interest expense decreased by $1.2 millioB,2%o, to $21.6 million for the first quarter éddal year 2011 from
$22.8 million for the same quarter in fiscal ye@d@.

Card processing expenses declined $3.2 million 88m million in the first quarter of fiscal yeadT0 to $5.2 million in the current quarter
due to the discontinuance of the iAdvance and éated programs that were previously disclosetténGompany’s Form 8-K filings on
October 12 and October 18, 2010.

Compensation expense decreased $0.9 million tor$ifli8n for the three months ended December 31028 compared to $8.7 million for
the same period in fiscal 2010. Overall staffing8 positions or 12% lower than December 2009paimdarily relates to the restructuring t
occurred in MPS in the second quarter of 2010 arpbimg efforts to streamline operations at bothithek and MPS.

The Company recorded a reserve for loss on frantlylauthorized wire transfers of $0.6 million metquarter ending December 31, 2010.
No loss reserve was recorded for the three momitisteDecember 31, 20C

Intangible assets increased by $1.5 million dutaéoTraditional Bank’s write off of goodwill dueiprarily to the recent decline in stock price
of the Company.

Income Tax Expens Income tax expense for the first quarter of figedr 2011 was $1.3 million, or an effective tateraf 63.8%, compared
to $0.7 million, or an effective tax rate of 36.0fdr, the same period in the prior fiscal year. Twmpanys recorded income tax expense
the effective tax rate was impacted by permandfardnces between book and taxable income primeglted to the write off of goodwill of
$1.5 million.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsiisowings, principal and interest payments @nfand mortgage-backed securities,
and maturing investment activities. While schedudsth repayments and maturing investments areévebapredictable, deposit flows and
early loan repayments are influenced by the lef/@iterest rates, general economic conditions,@rdpetition.

The Company uses its capital resources principalipeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igtmg expenses. At December 31, 2010, the Compadycommitments to originate and
purchase loans totaling $38.7 million. The Compheleves that loan repayment and other sourcémds will be adequate to meet its
foreseeable short- and long-term liquidity needs.
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Regulations require the Bank to maintain minimunoants and ratios of total risk-based capital arat Ticapital to riskweighted assets, al
a leverage ratio consisting of Tier 1 capital terage assets. The following table sets forth thiekB actual capital and required capital
amounts and ratios at December 31, 2010 whichaatdate, exceeded the minimum capital adequaayresgents.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Action
Actual Purposes Provisions
At December 31, 201( Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
MetaBank
Tangible capital (to tangible asse $77,01( 6.8°% $ 16,91° 15(% $ n/e n/e%
Tier 1 (core) capital (to adjusted total ass 77,01( 6.8 45,11: 4.0C 56,39( 5.0C
Tier 1 (core) capital (to ri«weighted asset: 77,01( 18.5¢ 16,61( 4.0C 24,91t 6.0C
Total risk-based capital (to ri-weighted asset: 81,77: 19.6¢ 33,21¢ 8.0C 41,52« 10.0C

The Federal Deposit Insurance Corporation ImproverAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctivi@macwith respect to institutions in an undercapitad category. At December 31, 2010, the
Bank exceeded all requirements for the well capitdl category.

OTHER RECENT MATTERS

On December 9, 2010, the Bank discovered that tis® thansfers in the amount of approximately $lillion had been fraudulently
authorized several days before through identifftth€&he Bank is actively investigating
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the fraud, and is cooperating with law enforcenadfitials in this respect. The Bank recorded ares for loss of $0.6 million as of
December 31, 2010.

Part].  Financial Information

ltem 3. Quantitative and Qualitative DisclosAtsout Market Risk

MARKET RISK

The Company is exposed to the impact of interdstahanges and changes in the market value ghiestments.

The Company originates predominantly adjustablel@dns and fixed-rate loans up to ten years. eng fixed-rate residential mortgages
are generally sold into the secondary market. Aesalt of its lending practices, the Company’silpartfolio is relatively short in duration
and yields respond quickly to the overall levelrdérest rates.

The Company’s primary objective for its investmpattfolio is to provide the liquidity necessaryneet the Company’s cash demands. This
portfolio may also be used in the ongoing manag¢mieinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Coypaeed for liquidity and its desire to createemonomic hedge against the effects
changes in interest rates may have on the overaltehvalue of the Company.

The Company offers a full range of deposit produditch are generally short term in nature. Intelkesaring checking, savings, and money
market accounts generally provide a stable sourfnds for the bank and also respond relativeligkjy to changes in short term interest
rates. The Company offers certificates of depsgh maturities of three months through five yeavhjch serve to extend the duration of the
overall deposit portfolio. A significant and inang portion of the Company’s deposit portfoli@éscentrated in non-interest-bearing
checking accounts. These accounts serve to dectiea€ompany’s overall cost of funds and redwcsénsitivity to changes in short term
interest rates.

The Company also maintains a portfolio of wholesalaowings, predominantly advances from the FHbB &RB, including both overnight
advances and advances that carry fixed terms aed fates of interest. The Company utilizes tligfplio to manage liquidity demands and
also, when appropriate, in the ongoing managenfantarest rate risk.

The Board of Directors, as well as the OTS, hasbdished limits on the level of acceptable interagt risk. There can be no assurance,
however, that, in the event of an adverse changeenest rates, the Company’s efforts to limienist rate risk will be successful.

Net Portfolio Value The Company uses a Net Portfolio Value (“NPV”pagach to the quantification of interest rate ridkis approach
calculates the difference between the present \le&pected cash flows from assets and the presdund of expected cash flows from
liabilities, as well as cash flows from any off-hate sheet contracts. Management of the Compasg&ts and liabilities is performed within
the context of the marketplace, but also withinténestablished by the Board of Directors on the@amh of change in NPV that is acceptable
given certain interest rate changes.

Presented below, as of December 31, 2010 and Skete8, 2010, is an analysis of the Company'’s é@sterate risk as measured by changes
in NPV for an instantaneous and sustained parsttiét in the yield curve, in 100 basis point inceamts, up and down 200 basis points. Down
100 basis points and down 200 basis points arpnesented for December 31, 2010 and Septembe020, &ue to the extremely low rate
environment. At both December 31, 2010 and Sepeerd®, 2010, the Company'’s interest rate risk fgafias within the interest
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sensitivity limits set by the Board of Director8s of December 31, 2010, the Basknterest rate risk profile was within the limstst forth by
the OTS.

December 31, 2010 September 30, 2010
Estimated Estimated Increase Estimated Estimated Increase
Change in NPV (Decrease) in NPV Change in NPV (Decrease) in NPV
Interest Rates Amount Amount Percent Interest Rates Amount Amount Percent
(Dollars in Thousands) (Dollars in Thousands)
Basis Points Basis Points
+200 by 113,07¢ (4,137) -3.59% +200 by 79,62: 7,62¢ 10.5%
+100 by 118,69 1,47¢ 1.26% +100 by 83,851 11,85 16.4¢%
— 117,21¢ — — — 71,99¢ — —

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plaralthough certain assets and liabil
may have similar maturities or periods to repricitihgey may react in different degrees to changesdrket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fluetuate in advance of changes in market intaaes, while interest rates on other types

may lag behind changes in market rates. Additignabrtain assets, such as adjustable-rate mortgags, have features that restrict changes

in interest rates on a short-term basis and oweliféh of the asset. Furthermore, although manageémes estimated changes in the levels of
prepayments and early withdrawal in these raterenmients, such levels would likely deviate fromsb@ssumed in calculating the table.
Finally, the ability of some borrowers to servibeit debt may decrease in the event of an inteaéstincrease.

In addition to the NPV approach, the Company a¢stews gap reports, which measure the differentessets and liabilities repricing in
given time periods, and net income simulationssteas its interest rate risk profile. Managemerieves its interest rate risk profile on a
quarterly basis.
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Partl.  Financial Information
Item 4. Controls and Procedures
CONTROLS AND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not akejohgsurance that its objectives will be
met. Furthermore, no evaluation of controls cavigle absolute assurance that all control issudsrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiafdticial Officer, has evaluated the
effectiveness of the Company’s “disclosure contesld procedures”, as such term is defined in Rlses— 15(e) and 15d — 15(e) of the
Securities Exchange Act of 1934 (“Exchange Act"pathe end of the period covered by the report.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thatpd®ecember 31, 2010, the Company’s
disclosure controls and procedures were effectiy@dvide reasonable assurance that (i) the infoomaequired to be disclosed by us in this
Report was recorded, processed, summarized andedpuithin the time periods specified in the SE@iles and forms, and (i) information
required to be disclosed by us in our reportsweafile or submit under the Exchange Act is accatad and communicated to our
management, including our principal executive andgpal financial officers, or persons performisignilar functions, as appropriate to all
timely decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managemgruding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company’s interpatrol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended December 31, 200 Have materially affected, or are reasonabbflyjiko materially affect, the Company’s
internal control over financial reporting. Basadsuch evaluation, management concluded that, e a@nd of the period covered by this
report, there have not been any changes in the @ayrginternal control over financial reporting @sch term is defined in Rules 13a-15(f)
and 15d-15(f) under the Exchange Act) during teedi quarter to which this report relates that haagerially affected, or are reasonably
likely to materially affect, the Company’s interrc@ntrol over financial reporting.
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META FINANCIAL GROUP, INC.

PART Il - OTHER INFORMATION

FORM 10-Q
Item 1. Legal Proceedings- See “Legal Proceedings” of Note 6 to the Note€dndensed Consolidated Financial Statements, which
is incorporated herein by reference.
Item 1A. Risk Factors In addition to the other information set forthtims report, you should carefully consider thedeg discussed in

Part I, “ltem 1A. Risk Factors” in our Annual Repon Form 10-K for the year ended September 3002@dditional risks and
uncertainties not currently known to us or thatouerently deem immaterial may also materially addeaisely affect us in the

future.
Item 2. Unregistered Sales of Equity Securities and Uderofeeds None
Item 3. Defaults Upon Senior Securities None
Item 4. Removed and Reserved
Item 5. Other Information None
Item 6. Exhibits

See Index to Exhibits.
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META FINANCIAL GROUP, INC.
SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: February 7, 2011 By: /s/J. Tyler Haah

J. Tyler Haahr, Presider
and Chief Executive Office

Date: February 7, 2011 By: /s/ David W. Leedon

David W. Leedom, Executive Vice Presid
and Chief Financial Office
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INDEX TO EXHIBITS

Exhibit

Number Description
311 Section 302 certification of Chief Executive Offic

31.2 Section 302 certification of Chief Financial Offic

32.1 Section 906 certification of Chief Executive Offic

32.2 Section 906 certification of Chief Financial Offic
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Hd)) and internal control over financial repogti(as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting principles

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

(d) Disclosed in this report any changes in the regists internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended Déezii1, 2010, that has materially affected, oe&sonably likely to materially
affect, the registrant’s internal control over fiicé&l reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimternal control over financial
reporting, to the registrant’s auditors and theitac@mmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraérofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date:February 7, 201

/sl J. Tyler Haah
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David W. Leedom, certify that:

1.

2.

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Hd)) and internal control over financial repogti(as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us
by others within those entities, particularly dgrifie period in which this report is being prepared

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting principles

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

(d) Disclosed in this report any changes in the regists internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended Déezii1, 2010, that has materially affected, oe&sonably likely to materially
affect, the registrant’s internal control over fiicé&l reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimternal control over financial
reporting, to the registrant’s auditors and theitac@mmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraérofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date:February 7, 201

/s/ David W. Leedon
Chief Financial Officel




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) foe quarterly period ending
December 31, 2010 as filed with the SecuritiesExchange Commission on the date hereof (the “R8pdrt]. Tyler Haahr, Chief Executi
Officer of the Company, certify, pursuant to sect@®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof1934; and

(2) the information contained in the Report fairly pmets, in all material respects, the financial ctadiand result of operations of
the Company.

By: /s/J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
February 7, 201




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) foe quarterly period ending
December 31, 2010 as filed with the Securitiesxchange Commission on the date hereof (the “R8parDavid W. Leedom, Chief
Financial Officer of the Company, certify, pursutmsection 906 of the Sarbanes-Oxley Act of 2@0at:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof1934; and

(2) the information contained in the Report fairly pmets, in all material respects, the financial ctadiand result of operations of
the Company.

By: /s/ David W. Leedon
Name: David W. Leedor
Chief Financial Officel
February 7, 201




