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EXPLANATORY NOTE

This Amendment No. 1 (this “Amendment”) to the Reegint's Annual Report on Form 10-K for the fispahr ended September 30,
2008 (the “Form 10-K”) is being filed for the sgdarpose of filing the Independent Registered Pubticounting Firm’s Report on the
Financial Statements — Predecessor Firm for tloalfigear ended September 30, 2007 and related rothse was omitted from the Form KO-
as originally filed with the SEC. Items 8 and ¥3h® Form 10-K are, however, set forth in theitirely as required by SEC rules.

Please note that the financial statements and otf@mation contained in Items 8 and 15 in therrdi0-K/A do not reflect any other
changes to such financial statements and othemiation as set forth in the Form 10-K as origindillgd with the SEC. Please note also that
the information contained in this 10-K/A has noebeipdated to reflect events or developments ooguafter December 12, 2008, the date the
Form 10K was originally filed with the SEC and, accordipgsuch information continues to speak as of saches date. You are urged to re
the Quarterly Report on Form 10-Q and Current Rispmm Form 8-K filed by the Company since the orgifiling date of the Form 10-K.
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Item 8. Consolidated Financialt&ements and Supplementary Data
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KPMG LLP

2500 Ruan Center
666 Grand Avenue
Des Moines, |IA 50309

Independent Auditors’ Report

Audit Committee
Meta Financial Group, Inc.:

We have audited the accompanying consolidatednséateof financial condition of Meta Financial Groupc. and subsidiaries as of Septen
30, 2008, and the related consolidated statemdriparations, comprehensive income (loss), chaimgebareholderséquity, and cash flov
for the year then ended. These consolidated fiakstatements are the responsibility of the Comjmnyanagement. Our responsibility i
express an opinion on these consolidated finastia&ments based on our audit.

We conducted our audit in accordance with the stadslof the Public Company Accounting Oversighti8d&@nited States). Those stand:
require that we plan and perform the audit to obta@asonable assurance about whether the finastaééments are free of mate
misstatement. An audit includes examining, on tliasis, evidence supporting the amounts and disis in the financial statements. An @
also includes assessing the accounting princigded and significant estimates made by managementethas evaluating the overall finan
statement presentation. We believe that our auditiges a reasonable basis for our opinion.

In our opinion, the 2008 consolidated financiatestaents referred to above present fairly, in alterial respects, the financial position of MV
Financial Group, Inc. and subsidiaries as of Sepan30, 2008, and the results of its operationsindash flows for the year then ende
conformity with U.S. generally accepted accounfingciples.

KPr{cs LLP

December 12, 2008

KPMG LLP, a U.S. limited liability partnership, ike U.S.
member firm of KPMG International, a Swiss coopemat
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McGladrey & Pullen
Certified Public Accountants

Report of Independent Registered Public Accountingrirm on the Consolidated Financial Statements

To the Board of Directors
Meta Financial Group, Inc. and Subsidiaries
Storm Lake, lowa

We have audited the consolidated statements afdiahcondition of Meta Financial Group, Inc. andsidiaries as of September 30, 2007,
the related consolidated statements of operat@mmprehensive income (loss), changes in sharel®leguity and cash flows for each of the
two years in the period ended September 30, 200&s4 financial statements are the responsibilith@®Company's management. Our
responsibility is to express an opinion on thesaritial statements based on our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighamlgUnited States). Those standards
require that we plan and perform the audit to obtaasonable assurance about whether the finatataiments are free of material
misstatement. An audit includes examining, on alasis, evidence supporting the amounts and disis in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managemeniglhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the consolidated financial statetaenferred to above present fairly, in all matenrggpects, the financial position of Meta

Financial Group, Inc. and subsidiaries as of Sep&30, 2007, and the results of their operatiomstheir cash flows for each of the two ye
in the period ended September 30, 2007, in confgrwith U.S. generally accepted accounting prirespl

/%’M/ﬁ%/ L

Des Moines, lowa
January 7, 2008

McGladrey & Pullen, LLP is a member firm of RSM énhational —
an affiliation of separate and independent legtties.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(Dollars in Thousands, Except Share and Per Shat&) D

ASSETS September 30, 200: September 30, 200°
Cash and due from ban $ 2,96: 1,21(
Interes-bearing deposits in other financial institutic — 10,11(
Total cash and cash equivalent 2,96: 11,32(
Federal funds sol 5,18¢ 75,00(
Investment securities available for s 19,71: 25,96(
Mortgage-backed securities available for s 184,12: 132,74:
Loans receivabl- net of allowance for loan losses of $5,732 at &aper 30, 2008 ar
$4,493 at September 30, 2C 427,92¢ 355,61:
Federal Home Loan Bank stock, at c 8,092 4,01
Accrued interest receivab 4,497 4,18¢
Bond insurance receivat 6,09¢ —
Premises, furniture, and equipment, 21,99: 19,70"
Bank-owned life insuranc 12,75¢ 12,26:
Assets related to discontinued operations, helddite — 35,77(
Goodwill 2,20¢ 1,50¢
MPS accounts receivak 50,04¢ 1,74¢
Other asset 11,65¢ 6,24¢
Total assets $ 757,25t 686,08(
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Nor-interes-bearing checkin $ 355,02( 260,09¢
Interes-bearing checkin 15,02¢ 14,60(
Savings deposil 9,394 10,26¢
Money market deposi 43,03¢ 81,29:
Time certificates of depos 123,49: 156,72:
Total deposits 545,97 522,97¢
Advances from Federal Home Loan B¢ 132,02! 68,00(
Securities sold under agreements to repurc 5,34¢ 224
Subordinated debentur 10,31( 10,31(
Accrued interest payab 57¢ 84z
Contingent liability 4,29: —
Liabilities related to discontinued operations dhigr sale — 30,94¢
Accrued expenses and other liabilit 11,92¢ 4,67¢
Total liabilities 710,44¢ 637,98:
COMMITMENTS AND CONTINGENCIES
SHAREHOLDERS'’ EQUITY
Preferred stock, 800,000 shares authorized, n@slissued or outstandil — —
Common stock, $.01 par value; 5,200,000 share®dnéu, 2,957,999 shares issu
2,601,103 and 2,589,717 shares outstanding at@bpte30, 2008 and September
2007, respectivel 30 30
Additional paic-in capital 23,05¢ 21,95¢
Retained earninc- substantially restricte 35,51¢ 36,80¢
Accumulated other comprehensive (lo (5,027) (3,345
Unearned Employee Stock Ownership Plan sk — (377
Treasury stock, 356,896 and 368,282 common shatresst, at September 30, 2(
and September 30, 2007, respecti\ (6,77%) (6,979
Total shareholders equity 46,80 48,09¢
Total liabilities and shareholders’ equity $ 757,25t 686,08(

See Notes to Consolidated Financial Statements.
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META FINANCIAL GROUP, INC
AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Dollars in Thousands, Except Share and Per Shat&) D

For the Years Ended September 3(

2008 2007 2006
Interest and dividend incom
Loans receivable, including fe $ 25,90¢ $ 25,58: % 27,94¢
Mortgage-backed securitie 8,48¢ 5,50( 6,18t
Other investment 3,02¢ 6,69( 3,97¢
37,41¢ 37,774 38,11:
Interest expenst
Deposits 7,75¢ 11,66¢ 12,75¢
FHLB advances and other borrowir 5,657 5,30: 6,85¢
13,41t 16,967 19,61:
Net interest income 24,00: 20,801 18,50:
Provision for loan losse 2,71F 3,16¢ 311
Net interest income after provision for loan losse 21,28¢ 17,63¢ 18,19(
Nor-interest income
Card fees 34,63¢ 15,37¢ 10,82:
Gain on sale of branch offic — 3,331 —
Deposit fee: 833 88t 852
Loan fees 777 58C 44¢
Gain on sale of securities available for sale, 24 49¢ —
Gain on sale of membership equity interests 543 — —
Bank-owned life insurance incomn 49¢ 43€ 55E
Other income 387 75E 821
37,69¢ 21,85¢ 13,49¢
Non-interest expenst
Compensation and benef 25,73! 18,24¢ 12,79«
Card processing expen 15,63( 6,371 2,98¢
Occupancy and equipment expe 6,61¢ 4,00% 2,932
Legal and consulting expen 3,38¢ 2,96t 3,021
Marketing 1,25( 797 712
Data processing expen 1,24¢ 911 62¢
Other expens 7,95¢€ 3,657 3,561
61,82( 36,95¢ 26,64(
Income (loss) from continuing operations before immme tax expense (benefi (2,836 2,53¢ 5,04t
Income tax expense (benefit) from continuing openai (1,007) 1,225 1,66¢
Income (loss) from continuing operations (1,839 1,31 3,37¢
Gain on sale from discontinued operations befored 2,30¢ — —
Income (loss) from discontinued operations befares$ 76 (399 45¢
Income tax expense (benefit) from discontinued afens 50C (259 14¢
Income (loss) from discontinued operation: 1,88¢ (14) 30¢
Net income $ 51 $ 1,171 $ 3,68¢
Basic earnings (loss) per common sh
Income (loss) from continuing operatic $ 0.77) $ 05z % 1.3¢€
Income (loss) from discontinued operatic 0.7¢ (0.06) 0.12
Net income $ 0.0z $ 0.4€ $ 1.4¢
Diluted earnings (loss) per common shi
Income (loss) from continuing operatic $ 0.70) % 05C $ 1.34
Income (loss) from discontinued operatic 0.72 (0.0%) 0.1Z
Net income $ 0.0 $ 04t $ 1.4¢€
Dividends declared per common shg $ 05z $ 05z $ 0.52

See Notes to Consolidated Financial Statements.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income (Es)
(Dollars in Thousands)

Year Ended
September 30,
2008 2007 2006
Net income $ 51 % 1,171 $ 3,68¢
Other comprehensive income (los
Change in net unrealized gains (losses) on segsidtiailable for sal (2,69 1,42 (2,18¢)
Gains realized in net income 24 49€ —
(2,679 1,91¢ (2,18¢)
Deferred income tax effe (997) 71E (819
Total other comprehensive income (lo (1,677) 1,20¢ (1,369
Total comprehensive income (loss) $ (1,620 $ 237, $ 2,321

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Consolidated Statements of Changes in Shareholdersguity

For the Years Ended September 30, 2006, 2007, and03
(Dollars in Thousands, Except Share and Per Shatr&) D

Balance, September 30, 20
Cash dividends declared on common stock ($.52 e}

Issuance of 18,712 common shares from treasurk shoe to
exercise of stock optior

Issuance of 3,667 common shares from treasury stoeko
issuance of nonvested sha

Stock compensatic

14,500 common shares committed to be released tinel&SOF
Change in net unrealized losses on securitiesahleifor sale, ne
Net income for year ended September 30, 2006

Balance, September 30, 20C

Balance, September 30, 20
Cash dividends declared on common stock ($.52 e}

Issuance of 55,350 common shares from treasurk shoe to
exercise of stock optior

Stock compensatic

5,750 common shares committed to be released tinel&SOF
Change in net unrealized losses on securitiesahleifor sale, ne
Net income for year ended September 30, 2007

Balance, September 30, 20C

Balance, September 30, 20
Cash dividends declared on common stock ($.52 e}

Issuance of 11,386 common shares from treasurk shoe to
exercise of stock optior

Stock compensatic

16,562 common shares committed to be released tinel&SOF
Change in net unrealized losses on securitiesahleifor sale, ne
Net income for year ended September 30, 2008

Balance, September 30, 20C

See Notes to Consolidated Financial Statements.

Accumulated

other Unearned
Comprehensive Employee Total
Additional Stock Shareholders’
Common Paid-in Retained (Loss), Ownership Treasury
Capital Earnings Net of Tax Plan Shares Stock Equity

30 % 20,647 34557 % (318) $ 828 % (8,269 $ 42,95¢
— — (1,292) — — — (1,292)
— (15€) — — — 428 272
— (44) — — — 44 —
— 481 — — — — 481
— 41 — — 31€ — 357
— — — (1,367) — — (1,367)
— — 3,68¢ — — — 3,68¢
30 $ 20,96¢ 36,95: $ (4549 $ (509 $ (7,79 $ 45,09¢
30 $ 20,96¢ 36,95: % (4549 $ (509 $ (7,79¢)  $ 45,09¢
— — (1,319 — — — (1,319
— (130) — — — 823 692
— 1,117 — — — — 1,115
— 2 — — 132 — 134
— — — 1,20: — — 1,202
— — 1,171 — — — 1,171
30 % 21,95¢ 36,80 $ (3345) % 877 $ 6,979 $ 48,09¢
30 $ 21,95¢ 36,80 $ (3,345 % @377 % 6,979 $ 48,09¢
— — (1,340 — — — (1,340
— 1 — — — 198 19¢
— 901 — — — — 901
— 19¢ — — 377 — 57&
— — — (1,677) — — (1,677)
— — 51 — — — 51
30 $ 23,05¢ 3551t $ (5,029 $ - $ (6,779 $ 46,807
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Consolidated Statements of Cash Flows
(Dollars in Thousands)

For the Years Ended September 3(

2008 2007 2006
Cash flows from operating activities:
Net income $ 51 $ 1,171 $ 3,68¢
Adjustments to reconcile net income to net casbhdus) provided by operating
activities:
Effect of contribution to employee stock ownerspian 57¢ 134 357
Depreciation, amortization and accretion, 3,20¢ 2,58( 3,02t
Provision for loan losse 2,71¢ 3,16¢ 311
(Gain) on sale of branch — (3,33) —
(Gain) on sale of investments available for sade (29 (49¢€) —
(Gain) on sale of membership equity interests (543 — —
(Gain) on sale of othe (812) (72) (64)
Net change in accrued interest receivi (308) (127) (17€)
Net change in other assi (25,00)) (2,410 (2,269
Net change in accrued interest pay: (264) (53 31
Net change in accrued expenses and other liabi (19,419 64¢ 3,29¢
Net cash (used in) provided by operating activiiestinuing operations (39,08¢%) 1,214 8,20¢
Net cash provided by operating activi-discontinued operatior 6,02¢ 458 1,117
Net cash (used in) provided by operating activitie (33,059 1,667 9,31«
Cash flow from investing activities:
Purchase of securities available for ¢ (102,790) (13,21¢) (109)
Net change in federal funds sc 69,81: (75,000 —
Proceeds from sales of securities available fa& 16,99( 1,09¢ —
Net change in securities purchased under agreemeesell — 5,891 31,62:
Proceeds from maturities and principal repaymehsecourities available for sa 37,35¢ 27,08¢ 38,26:
Loans purchase (55,290 (44,917 (58,929
Net change in loans receival (19,96)) 52,83( 107,70°
Proceeds from sales of foreclosed real e: 59¢ 31¢ 4,281
Cash transferred to buyer on sale of bre — (33,665 —
Net change in FHLB stoc (4,077 1,03¢ 2,41¢
Proceeds from the sale of premises and equip 10t 18 —
Purchase of premises and equipn (5,195 (4,759 (3,762)
Other, ne 1,28: — —
Net cash (used in) provided by investing activittesitinuing operations (61,177) (83,269 121,49:
Net cash provided by investing activil-discontinued operatior 17,59¢ 11,66« 5,921
Net cash (used in) provided by investing activitie (43,579 (71,609 127,41:
Cash flows from financing activities:
Net change in checking, savings, and money masqgbsits 56,22¢ 37,56: 77,64
Net change in time depos (33,23) (15,889 (49,73)
Net change in advances from Federal Home Loan | 64,02¢ (21,300 (57,250
Net change in securities sold under agreementptarchas: 5,12¢ (14,959 (5,32¢)
Cash dividends pai (1,340 (1,319 (1,29))
Stock compensatic 901 1,115 481
Proceeds from exercise of stock options 19¢ 54C 187
Net cash provided by (used in) financing activ-continuing operation 91,90: (14,23)) (35,290
Net cash (used in) financing activities-discontitiaperations (33,210 (4,275 (6,459
Net cash provided by (used in) financing activitie 58,69: (18,519 (41,744
Net change in cash and cash equivalen (17,940 (88,45() 94,98:
Cash and cash equivalents at beginning of period 20,90: 109,35: 14,37(
Cash and cash equivalents at end of pe $ 2,96 $ 20,90¢ $ 109,35:
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Consolidated Statements of Cash Flows (Con't.)
(Dollars in Thousands)

For the Years Ended September 3(

2008 2007 2006
Supplemental disclosure of cash flow informatior
Cash paid during the period f
Interest $ 14277 $ 18,31¢ $ 20,91:
Income taxe: 47C 57C 1,68¢
Supplemental schedule of nc-cash investing and financing activities
Loans transferred to foreclosed real es $ 27¢  $ 31 $ 50
Cash received on sale of commercial b 8,22¢ — —
Sale of Branche
Assets disposed ¢
Loans $ — 3 (2,229 $ —
Accrued interest receivab — (14) —
Premises and equipme — (130) —
Liabilities assumed by buye
Non-interest bearing demand, NOW, savings and moneliehdeposit: — 11,141 —
Time deposit: — 28,03( —
Other liabilities — 192 —
(Gain) on sale of branches, net — (3,33) —
Cash paid upon sale of brancl $ — 3 33,66 $ —

See Notes to Condensed Consolidated FinancialnSeats.

11




Table of Contents

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include to®ants of Meta Financial Group, Inc. (the “Compang unitary savings and loan
holding company located in Storm Lake, lowa, asdiholly owned subsidiaries which include MetaB#thie “Bank”), a federally chartered
savings bank whose primary federal regulator iSQffece of Thrift Supervision, First Services Firtéal Limited and Brookings Service
Corporation, which offer noninsured investment picid, and Meta Trust Compafiy , which offers varimust services. The Company also
owns 100% of First Midwest Financial Capital Trughe “Trust”), which was formed in July 2001 fitre purpose of issuing trust preferred
securities. The Trust is not included in the cdidated financial statements of the Company. Ajhgicant intercompany balances and
transactions have been eliminated. The resuliéscbntinued operations have been reported sepanatde consolidated financial statements
and the previously reported financial statement®teen reclassified.

NATURE OF BUSINESS AND INDUSTRY SEGMENT INFORMATION

The primary source of income for the Company isnest from the purchase or origination of consurm@mmercial, agricultural,
commercial real estate, and residential real ekiates. Additionally, a significant source of imee for the Company relates to payment
processing services for prepaid debit cards, ATBhsprship, and other money transfer systems anitesr The Company accepts deposits
from customers in the normal course of businesaanily in northwest and central lowa and easteratis®akota and on a national basis for
the MPS division. The Company operates in the imgnikdustry, which accounts for the majority &f ievenues and assets. The Company
uses the “management approach” for reporting in&tion about segments in annual and interim findrstéements. The management
approach is based on the way the chief operatinigida-maker organizes segments within a companyngking operating decisions and
assessing performance. Reportable segments ae baproducts and services, geography, legaltateijananagement structure and any
other manner in which management disaggregatempamy. Based on the management approach modélotinpany has determined that its
business is comprised of two reporting segments.

Assets held in trust or fiduciary capacity are asgets of the Company and, accordingly, are natded in the accompanying
consolidated financial statements.

USE OF ESTIMATES IN PREPARING FINANCIAL STATEMENTS

The preparation of financial statements in conftymiith GAAP requires management to make estimamesassumptions that affect
the reported amounts of assets, liabilities andassire of contingent assets and liabilities atdag of the financial statements and the rept
amounts of revenue and expenses during the repgréiriod. Actual results could differ from thosgimates. Certain significant estimates
include the allowance for loan losses, the valuatibgoodwill and the fair values of securities atkder financial instruments. These estimates
are reviewed by management regularly; however, #neyparticularly susceptible to significant changethe future.

CASH AND CASH EQUIVALENTS AND FEDERAL FUNDS SOLD

For purposes of reporting cash flows, cash and egslvalents is defined to include the Company&haan hand and due from
financial institutions and short-term interest-tiegrdeposits in other financial institutions. T@empany reports cash flows net for customer
loan transactions, securities purchased under agmeto resell, deposit transactions, securitiéd woder agreements to repurchase, and
Federal Home Loan Bank of Des Moines (“FHLBvances with terms less than 90 days. The Bamgisired to maintain reserve balance
cash or on deposit with the Federal Reserve Baaded
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on a percentage of deposits. The total of thoserve balances was $1.1 million and $0 at SepteBthe2008 and 2007, respectively. The
Company at times maintains balances in excesssaféd limits at various financial institutions inding the FHLB, the Federal Reserve Bank,
and other private institutions. At September 3M&the Company had no interest bearing depodisatehe FHLB. At September 30, 2008
the Company had $5.2 million of federal funds saldeveral private institutions. The Company dasdelieve these carry a significant risk
loss, but cannot provide assurances that no lassgd occur if these institutions were to beconsoivent.

SECURITIES PURCHASED UNDER AGREEMENT TO RESELL
Securities purchased under agreement to reseltglgnmature or reprice within one week and areiedrat cost.
SECURITIES

The Company classifies all securities as avail&drisale. Available for sale securities are thileeCompany may decide to sell if
needed for liquidity, asset-liability managemenbtiter reasons. Available for sale securitiesreperted at fair value, with net unrealized
gains and losses reported as other comprehensiom@or loss as a separate component of shareboddgiity, net of tax.

Gains and losses on the sale of securities arentietsd using the specific identification methoddzhasn amortized cost and are
reflected in results of operations at the timeadé s Interest and dividend income, adjusted byréimation of purchase premium or discount
over the estimated life of the security using #eel yield method, is included in income as earned.

Declines in the fair value of individual securitieslow their amortized cost that are deemed totherdghan-temporary are reflected in
earnings as realized losses. In estimating otham-temporary impairment losses, management cassidg the length of time and the extent
to which the fair value has been less than coyth@financial condition and near-term prospetthe issuer, and (3) the intent and ability of
the Company to retain its investment in the is$aea period of time sufficient to allow for anytampated recovery in fair value.

LOANS RECEIVABLE

Loans receivable that management has the intendfaifity to hold for the foreseeable future or untaturity or payeff are reported :
their outstanding principal balances reduced byatltavance for loan losses and any deferred feessts on originated loans.

Interest income on loans is accrued over the tdrtheoloans based upon the amount of principaltanting except when serious
doubt exists as to the collectibility of a loanwhich case the accrual of interest is discontinuatierest income is subsequently recognized
only to the extent that cash payments are receinét] in management’s judgment, the borrower hasability to make contractual interest and
principal payments, in which case the loan is retdrto accrual status.

Loan fees and certain direct loan origination cas¢ésdeferred, and the net fee or cost is recodragean adjustment to interest income
using the interest method.

MORTGAGE SERVICING AND TRANSFERS OF FINANCIAL ASSET S
MetaBank regularly sells residential mortgage lo@nsthers on a non-recourse basis. Sold loansariecluded in the consolidated
financial statements. MetaBank generally retdiesright to service the sold loans for a fee. &pt®&mber 30, 2008 and 2007, MetaBank was

servicing loans for others with aggregate unpaidgipal balances of $28.7 million and $29.6 millisaspectively.
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ALLOWANCE FOR LOAN LOSSES

Because some loans may not be repaid in full, lawahce for loan losses is recorded. The allowdoctan losses is increased by a
provision for loan losses charged to expense aorkdsed by charge-offs (net of recoveries). Estigdhe risk of loss and the amount of loss
on any loan is necessarily subjective. Managem@at'®dic evaluation of the adequacy of the allogeais based on the Company’s past loan
loss experience, known and inherent risks in thtf@m, adverse situations that may affect therbaer’s ability to repay, the estimated value
of any underlying collateral, and current econooanditions. While management may periodically atecportions of the allowance for
specific problem loan situations, the entire alloeais available for any loan charge-offs that occu

Loans are considered impaired if full principalimerest payments are not anticipated in accordwiittethe contractual loan terms.
Impaired loans are carried at the present valexpécted future cash flows discounted at the loaffiéstive interest rate or at the fair value of
the collateral if the loan is collateral dependeftportion of the allowance for loan losses iedited to impaired loans if the value of such
loans is deemed to be less than the unpaid baldhtieese allocations cause the allowance for logases to require an increase, such increase
is reported as a component of the provision fon logses.

The allowance consists of specific, general, arallocated components. The specific componenteglat loans that are classified
either as doubtful, substandard, or special mentkor such loans that are also classified as iragaan allowance is established when the
discounted cash flows (or collateral value or oballe market price) of the impaired loan is lowsart the carrying value of that loan. The
general component covers loans not considered regbaind is based on historical loss experiencestatjufor qualitative factors. An
unallocated component is maintained to cover uaogies that could affect management’s estimaggralbable losses. The unallocated
component of the allowance reflects the margimgdriecision inherent in the underlying assumptioseduin the methodologies for estimating
specific and general losses in the portfolio.

Smaller-balance homogeneous loans are evaluatéhfpairment in total. Such loans include residarftist mortgage loans secured
by one-to-four family residences, residential cougton loans, and automobile, manufactured hoimasie equity and second mortgage loans.
Commercial and agricultural loans and mortgagedaatured by other properties are evaluated ingéligl for impairment. When analysis of
borrower operating results and financial condifiedticates that underlying cash flows of the borrdg/business are not adequate to meet its
debt service requirements, the loan is evaluatethfpairment. Often this is associated with a delashortfall in payments of 90 days or
more. Non-Accrual loans are often also considergmhired. Impaired loans, or portions thereof, @rarged off when deemed uncollectible.

FORECLOSED REAL ESTATE AND REPOSSESSED ASSETS

Real estate properties and repossessed assetseddtudugh, or in lieu of, loan foreclosure ariafly recorded at the lower of cost
or fair value less selling costs at the date oédtorsure, establishing a new cost basis. Any iauto fair value from the carrying value of the
related loan at the time of acquisition is accodrite as a loan loss and charged against the atlogvéor loan losses. Valuations are
periodically performed by management and valuatitowances are increased through a charge to inéonreductions in fair value or
increases in estimated selling costs.

INCOME TAXES
The Company records income tax expense based on theramitaxes due on its tax return plus deferredg¢acomputed based on -
expected future tax consequences of temporaryrdiftes between the carrying amounts and tax bésssets and liabilities, using enactec

rates. Deferred tax assets
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are reduced by a valuation allowance when, in fiieion of management, it is more likely than naittiome portion or all of the deferred tax
assets will not be realized.

MetaBank adopted Financial Accounting Standards®b@erpretation No. 48\ccounting for Uncertainty in Income Tax&sN 48),
as of October 1, 2007. The Company recognizes pdsition as a benefit only if it is more likelyan not that the tax position would be
sustained in a tax examination, with a tax exanonabeing presumed to occur. The amount recogng#te largest amount of tax benefit that
is greater than 50% likely of being realized upgareination. For tax positions not meeting the niialy than not test, no tax benefit is
recorded. The Company recognizes interest aneéfoalfies related to income tax matters in incomeetgense.

PREMISES, FURNITURE, AND EQUIPMENT

Land is carried at cost. Buildings, furniture tfires, leasehold improvements and equipment aredat cost, less accumulated
depreciation and amortization computed principbihyusing the straight-line method over the estihatgeful lives of the assets, which range
from 15 to 39 years for buildings, 5 to 20 yeansléasehold improvements and 3 to 7 years for furej fixtures and equipment. These assets
are reviewed for impairment when events indicageddrrying amount may not be recoverable.

TRANSFERS OF FINANCIAL ASSETS

Transfers of financial assets are accounted feakes when control over the assets has been sareghdControl over transferred
assets is deemed to be surrendered when (1) tbes &sve been isolated from the Company, (2) dresferee obtains the right (free of
conditions that constrain it from taking advanta@éhat right) to pledge or exchange the transteagsets, and (3) the Company does not
maintain effective control over the transferredetsshrough an agreement to repurchase them biékirenaturity.

BANK-OWNED LIFE INSURANCE

Bank-owned life insurance represents the cashmterevalue of investments in life insurance confra&arnings on the contracts are
based on the earnings on the cash surrender Vessanortality costs.

EMPLOYEE STOCK OWNERSHIP PLAN

The Company accounts for its employee stock owtiggdan (ESOP) in accordance with AICPA Statemdmasition (SOP) 93-6.
Under SOP 93, the cost of shares issued to the ESOP, butetatlipcated to participants, are presented ircéimsolidated balance sheets i
reduction of shareholders’ equity. Compensatioreesp is recorded based on the market price ohidnes as they are committed to be
released for allocation to participant accounts diiiference between the market price and theafostares committed to be released is
recorded as an adjustment to additional paid-iitalpividends on allocated ESOP shares are recbas a reduction of retained earnings.
Dividends on unallocated shares are used to retthecaccrued interest and principal amount of th®E'S loan payable to the Company.

FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

The Company, in the normal course of business, meimmitments to make loans which are not reflertéde consolidated
financial statements.

GOODWILL

Goodwill is not amortized but is subject to an innpeent test at least annually or more often if doads indicate a possible
impairment.
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ASSETS AND LIABILITIES RELATED TO DISCONTINUED OPER ATIONS

Assets and liabilities related to discontinued afiens are carried at the lower of cost or estichatarket value in the aggregate.
SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

The Company enters into sales of securities ungieements to repurchase with primary dealers avilych provide for the
repurchase of the same security. Securities suléragreements to repurchase identical secusiteesollateralized by assets which are he
safekeeping in the name of the Bank or by the dealbo arranged the transaction. Securities soiituagreements to repurchase are treated
as financings, and the obligations to repurchash sacurities are reflected as a liability. Theusities underlying the agreements remain ir
asset accounts of the Company.

REVENUE RECOGNITION

Interest revenue from loans and investments isgr@zed on the accrual basis of accounting as teedst is earned according to the
terms of the particular loan or investment. Incdroen service and other customer charges is recedras earned. Card fee revenue within the
MPS division is recognized as services are perfdrarel service charges are earned in accordanceheitierms of the various programs.

EARNINGS PER COMMON SHARE (EPS)

Basic EPS is based on the net income divided bw#ighted average number of common shares outstgualdiring the period.
Allocated ESOP shares are considered outstandimgafaings per common share calculations, as tteegammitted to be released;
unallocated ESOP shares are not considered ouitstanDiluted EPS shows the dilutive effect of ditdial potential common shares issuable
under stock option plans. EPS, both basic andedi|thave been computed on a continuing and diseeed operations basis.

COMPREHENSIVE INCOME

Comprehensive income consists of net income anel @atmprehensive income. Other comprehensive indantudes the net change
in net unrealized gains and losses on securitieiadle for sale, net of reclassification adjusttseand tax effects, and is recognized as a
separate component of shareholders’ equity.

STOCK COMPENSATION

Effective October 1, 2005, the Company adoptece8tant of Financial Accounting Standards (“SFAS”) N23(R),Share-Based
Paymen, using a modified prospective application. Pt@that date, the Company accounted for stock ngieards under APB Opinion
No. 25,Accounting for Stock Issued to Employeds accordance with SFAS No. 123(R), compensatikpense for share based awards is
recorded over the vesting period at the fair vaiihe award at the time of grant. The recordihguzh compensation expense began on
October 1, 2005 for shares not yet vested as ofiite and for all new grants subsequent to that darior years’ results have not been
restated. The exercise price of options or faiu@®f nonvested shares granted under the Comparggative plans is equal to the fair market
value of the underlying stock at the grant datee Tompany assumes no projected forfeitures @idtk based compensation, since actual
historical forfeiture rates on its stock based imise@ awards has been negligible.

RECLASSIFICATIONS

Certain reclassifications have been made to peoiofs’ consolidated financial statements to pretteem on a basis comparable
within the current period’s consolidated finanatdtements.
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NEW ACCOUNTING PRONOUNCEMENTS

In June 2006 the FASB issued FASB Interpretation48 (“FIN No. 48”),Accounting for Uncertainty in Income Taxas,
Interpretation of Statement No. 108counting for Income TaxesFIN No. 48 prescribes a recognition threshold mwdsurement attribute -
the financial statement recognition and measurewieatax position taken or expected to be takemtizx return. FIN No. 48 was effective for
the Company on October 1, 2007. As a result oattaption and implementation of FIN No. 48, the @amy determined that no liability for
unrecognized tax benefits existed at October 1720there have been no changes to this amountgifisical 2008.

At its September 2006 meeting, the Emerging IsSias& Force (“EITF”) reached a final consensus sadsaNo. 06-04Accounting fo
Deferred Compensation and Postretirement Benefiedis of Endorsement S-Dollar Life Insurance ArrangementsThe consensus
stipulates that an agreement by an employer teshaortion of the proceeds of a life insurancécgakith an employee during the
postretirement period is a postretirement benefdrgement required to be accounted for under i@ieNo. 106 (“SFAS No. 106”) or
Accounting Principles Board (“APB”) Opinion No. 1@mnibus Opinion - 1967The consensus concludes that the purchase ¢it-aaiar
life insurance policy does not constitute a setdetunder SFAS No. 106 and, therefore, a liabibitythe postretirement obligation must be
recognized under SFAS No. 106 if the benefit iei@fl under an arrangement that constitutes a plandzr APB No. 12 if it is not part of a
plan. Issue No. 06-04 is effective for the Comphaginning October 1, 2008 and will not have andotmn the Company’s financial position,
results of operation or cash flows.

In September 2006, the FASB issued Statement Nf.(1SFAS No. 157”)Fair Value Measurements SFAS No. 157 defines fair
value, establishes a framework for measuring falue, and expands disclosures about fair value uneaents. It clarifies that fair value is the
price that would be received to sell an asset @ fgetransfer a liability in an orderly transactibetween market participants in the market in
which the reporting entity transacts. SFAS No. @i6&s not require any new fair value measurembuatgather, it provides enhanced guida
to other pronouncements that require or permittagsdiabilities to be measured at fair value. ASRNo. 157 is effective for the Company
beginning October 1, 2008 and adoption of SFASTJ. will not have a material impact on the Comparfiiancial position, results of
operation or cash flows.

In February 2007, the FASB issued FASB Statementll§8,The Fair Value Option for Financial Assets and Ficgal Liabilities —
Including an Amendment of FASB Statement No (“SFAS No. 159”).SFAS No. 159 permits companies to choose to measany financia
instruments and certain other items at fair vaha are not currently required to be measurediavddue. The objective of SFAS No. 159 is to
provide opportunities to mitigate volatility in refed earnings caused by measuring related assetgailities differently without having to
apply hedge accounting principles. SFAS No. 158 afgablishes presentation and disclosure requitesngesigned to facilitate comparisons
between companies that choose different measuresteibutes for similar types of assets and lisiesi. SFAS No. 159 is effective for the
Company beginning October 1, 2008 and adoptionF@fSSNo. 159 will not have a material impact on @@mpanys financial position, resul
of operation or cash flows.

At its March 2007 meeting, the EITF reached a fowmisensus on Issue No. 06-A@counting for Collateral Assignment Split-Dollar
Life Insurance Arrangemen. A consensus was reached that an employer shecddnize a liability for the postretirement behediated to a
collateral assignment split-dollar life insuranceaagement in accordance with either FASB StaterNentL06 or APB Opinion No. 12, as
appropriate, if the employer has agreed to mairgdife insurance policy during the employee’sretient or provide the employee with a
death benefit based on the substantive agreeménthvei employee. A consensus also was reachedrtenployer should recognize and
measure an
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asset based on the nature and substance of theéecallassignment splitellar life insurance arrangement. The consensaigesffective for th
Company beginning October 1, 2008, including imtepieriods within those fiscal years, with early laggtion permitted. Issue No. 06-10 will
not have an impact on the Company’s financial pasitresults of operation or cash flows.

In December 2007, the FASB issued FASB Statementl¥bR ,Business Combinatiof(sSFAS No. 141R"). SFAS No. 141R
improves reporting by creating greater consisténdiie accounting and financial reporting of busseombinations, resulting in more
complete, comparable, and relevant informatiorifeestors and other users of financial stateme8tAS No. 141R is effective July 1, 2009.
The Company is currently evaluating the impact thatStatement will have on its consolidated firangtatements.

In December 2007, the FASB issued FASB StatementlB@,Noncontrolling Interests in Consolidated Financ&ktements—an
amendment of ARB No. 85FAS No. 160”) which is effective for the Compabgginning July 1, 2009. SFAS 160 improves thevahce,
comparability, and transparency of financial infatian provided to investors by requiring all emistito report noncontrolling (minority)
interest in subsidiaries in the same way—as eduitlie consolidated financial statements. The Camgploes not currently have any
noncontrolling interest in the consolidated finahaitatements.

In March 2008, the FASB issued FASB Statement M@, Disclosures about Derivative Instruments and Hedghativities
(“SFAS No. 161"). SFAS No. 161 is intended to itoye financial reporting about derivative instrungeand hedging activities by requiring
enhanced disclosures to enable investors to hettirstand their effects on an entity’s financiipon, financial performance, and cash
flows. The Company will adopt SFAS 161 effectiemdary 1, 2009. Management has reviewed SFAS Blbathd does not expect the
adoption of this statement to have a material ihpadche Company’s consolidated financial conditi@sults of operations or cash flow.

In May 2008, the FASB issued FASB Statement No, I62 Hierarchy of Generally Accepted Accounting Biptes
(“SFAS No. 162"). SFAS No. 162 makes the hierarekglicitly and directly applicable to preparerdfiofincial statements, a step that
recognizes preparers’ responsibilities for selectire accounting principles for their financialtstaents. SFAS No. 162 provides for slight
modifications to the current hierarchy in placeddyling FASB Staff Positions, Statement No. 133 énmntation Issues and EITF D-Topics to
it. The Company will adopt SFAS No. 162 effectiveMémber 15, 2008.

NOTE 2. DISCONTINUED BANK OPERATIONS
Sale of MetaBank West Central

On November 29, 2007, the Company entered int@ageament to sell MetaBank WC. MetaBank WC hasetiwranch offices in
Stuart, Casey, and Menlo, lowa. MetaBank WC isatehartered commercial bank whose primary fédegalator is the Federal Reserve
Bank of Chicago. On March 28, 2008 the Companysuoommated the sale of MetaBank WC to Anita Bancaiam (lowa). The transaction
involved the sale of the stock of MetaBank WC fpprximately $8.2 million and generated a far-gain on sale of $2.3 million. The activ
related to Meta Bank WC is accounted for as disnart operations.

Activities related to discontinued bank operatibase been recorded separately with current and peisod amounts reclassified as
assets and liabilities related to discontinued afi@ns on the consolidated statements of finamaatlition and as discontinued operations on
the consolidated
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statements of operations and consolidated stateofieash flows. The notes to the consolidated fiiedrstatements have also been adjusted to
eliminate the effect of discontinued bank operagion

Presented below are condensed financial staterfertdetaBank WC.

CONDENSED STATEMENTS OF FINANCIAL CONDITION - DISCO NTINUED OPERATIONS

September 30, 2008 2007
(Dollars in Thousands)

ASSETS

Cash and cash equivalel $ — 9,58t

Investments and mortge-backed securities, available for s — 11,65¢

Loans receivable, ni — 9,59¢

Other asset — 4,93(
Total assets related to discontinued operatior $ — % 35,77(

LIABILITIES

LIABILITIES

Deposits $ — 3 24,61(

Other borrowing: — 6,30(

Other liabilities — 39
Total liabilities related to discontinued operatiors $ — % 30,94¢

CONDENSED STATEMENTS OF OPERATIONS FOR DISCONTINUED OPERATIONS

March 28, 2008 September 30, 2007 September 30, 2006
(Dollars in Thousands)
Interest incom $ 77¢ % 2,221 % 2,46¢
Interest expense 51F 1,30t 1,331
Net interest income 261 91€ 1,13¢
Provision for loan losses (57) 627 (76)
Net interest income after provision for loan losse 31¢ 28¢ 1,211
Noninterest incom 2,441 21€ 232
Noninterest expens 374 89¢ 98¢
Net income (loss) before income tax expen 2,38t (394) 45€
Income tax expense (benefit) 50( (259 14¢
Net income (loss) from discontinued operation $ 1,88t $ (141) $ 30¢
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NOTE 3. EARNINGS PER COMMON SHARE (EPS)

A reconciliation of the income (loss) and commarcktshare amounts used in the computation of asldiluted EPS for the fiscal
years ended September 30, 2008, 2007 and 2006ssred below

2008 2007 2006
(Dollars in Thousands, Except Share and Per Sharedia)

Earnings (Loss)

Income (loss) from continuing operatic $ (1,839 $ 1312 % 3,37¢

Discontinued operations, net of t 1,88t (147) 30¢

Net income $ 51 $ 1,171 $ 3,68¢
Basic EPS

Weighted average common shares outstan 2,595,58 2,550,19 2,511,75.

Less weighted average unallocated ESOP and nouvestee: (19,82) (25,219 (27,949

Weighted average common shares outstan 2,575,76! 2,524,98 2,483,80!
Earnings (Loss) Per Common Shart

Income (loss) from continuing operatic $ (0.77) $ 05z $ 1.3€

Discontinued operations, net of t 0.7: (0.0€) 0.12

Net income $ 0.0z $ 04¢ $ 1.4¢
Diluted EPS

Weighted average common shares outstanding foc kashings per common

share 2,575,76! 2,524,98 2,483,80!

Add dilutive effect of assumed exercises of stopghams, net of tax benefits 57,20¢ 92,91¢ 38,05

Weighted average common and dilutive potential comshares outstanding 2,632,96: 2,617,89 2,521,85
Earnings (Loss) Per Common Shari

Income (loss) from continuing operatic $ 0.70 $ 05C $ 1.34

Discontinued operations, net of t 0.72 (0.05) 0.12

Net income $ 0.0z $ 04t $ 1.4€

Stock options totaling 127,907, 26,682, and 99)88F not considered in computing diluted earningrsgommon share for the years
ended September 30, 2008, 2007, and 2006, resplgctdecause they were not dilutive.
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NOTE 4. SECURITIES

Year end securities available for sale were asvdl

GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
2008 COST GAINS (LOSSES) VALUE
(Dollars in Thousands)
Debt securitie:
Trust preferred and corporate securi $ 25,79 $ 25 3 (7,646 $ 18,17
Obligations of states and political subdivisic 1,53¢ 17 ()] 1,53
Mortgagebacked securitie 184,51! 47¢€ (870) 184,12;
Total debt securities $ 211,84« $ 52C $ (8,530) $ 203,83«
GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
2007 COST GAINS (LOSSES) VALUE
(Dollars in Thousands)
Debt securitie:
Trust preferred and corporate securi $ 26,78: $ 17z $ (2,54¢) $ 24,41(
Obligations of states and political subdivisic 1,53¢ 17 (D) 1,55(C
Mortgage-backed securities 135,43. 76 (2,767 132,74:
Total debt securitie $ 163,75( $ 265 $ (5,319 $ 158,70:

Gross unrealized losses and fair value, aggredsténvestment category and length of time thatvittlial securities have been in
continuous unrealized loss position at Septembg2@08 and 2007 are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
2008 Value (Losses) Value (Losses) Value (Losses)
(Dollars in Thousands)
Debt securitie:
Trust preferred and corporate
securities $ 42t $ (75 $ 17,22:  $ (7,57) $ 17,64¢ $ (7,64¢)
Obligations of states and politice
subdivisions 41¢ 249 — — 41¢ (19
Mortgagebacked securitie 115,22! (870) 26 — 115,25: (870)
Total debt securities $ 116,06¢ $ (959) $ 17,25 $ (7,57) $ 133,31¢ $ (8,530
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
2007 Value (Losses) Value (Losses) Value (Losses)
(Dollars in Thousands)
Debt securitie:
Trust preferred and corpore
securities $ — 3 — 3 22,23t $ (2,546 $ 22,23t  $ (2,54¢)
Obligations of states and politice
subdivisions 432 Q) — — 432 @
Mortgage-backed securities 4,08: (33 121,10: (2,739 125,18: (2,769
Total debt securitie $ 451¢ $ (34 $ 143,34 $ (5,280 $ 147,85: $ (5,319

As of September 30, 2008, the investment portfioldduded 6 securities with current unrealized Igsskich have existed for longer
than one year. All of these securities are comsitléo be acceptable credit risks. Because thindsdn fair value were due to changes in
market interest rates, not in estimated cash floaegther-than-temporary impairment was recordegeatember 30, 2008. In addition, the
Company has the intent and ability to hold thesestment securities for a period of time sufficienallow for an anticipated recovery.

The amortized cost and fair value of debt securitie contractual maturity are shown below. Cersaicurities have call features
which allow the issuer to call the security priombaturity. Expected maturities may differ froomtactual maturities in mortgage-backed
securities because borrowers may have the rigtdlt@r prepay obligations with or without call prepayment penalties. Therefore,
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mortgage-backed securities are not included imthgurity categories in the following maturity summa

AMORTIZED FAIR

September 30, 200: COST VALUE

(Dollars in Thousands)

Due in one year or le: $ — 3 —
Due after one year through five ye. 644 65¢
Due after five years through ten ye 89C 87¢
Due after ten years 25,79¢ 18,17«
27,32¢ 19,71:
Mortgage-backed securities 184,51! 184,12:
Total debt securitie $ 211,84 $ 203,83:

Activities related to the sale of securities avaiafor sale are summarized below.

2008 2007 2006

(Dollars in Thousands)
Proceeds from salt $ 16,99C $ 1,09 $ —
Gross gains on sal 24 49¢€ —

NOTE 5. LOANS RECEIVABLE, NET

Year end loans receivable were as follows:

September 30, 2008 2007
(Dollars in Thousands)

One to four family residential mortgage loz $ 56,36: $ 45,407
Commercial and mu-family real estate loar 222,65: 169,87
Agricultural real estate loar 30,04¢ 16,58:
Consumer loan 49,32¢ 36,76:
Commercial business loa 44,97: 58,70¢
Agricultural business loar 31,15 33,14
Total Loans Receivable 434,511 360,47
Less:

Allowance for loan losse (5,737 (4,499

Undisbursed portion of loans in proct (6993 (2549)

Net deferred loan origination fe (160) (119
Total Loans Receivable, Net $ 427,92¢ $ 355,61:
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Annual activity in the allowance for loan lossessves follows:

Year ended September 30, 2008 2007 2006
(Dollars in Thousands)

Beginning balanc $ 4,49: % 6,391 $ 6,79:

Provision for loan losse 2,71¢ 3,16¢ 311

Recoveries 73 54¢ 32¢

Charge offs (1,54¢9) (5,615 (1,042)

Ending balanc $ 573: $ 449: $ 6,391

Virtually all of the Company’s originated loans @oelowa- and South Dakota-based individuals am@ueizations. The Company’s
purchased loans totaled $38.6 million at SepterBbeP008, which were secured by properties located, percentage of total loans, as
follows: 4% in lowa, 2% in Washington, 1% each iol&@@ado, Florida, and Oregon, and the remainingri@even other states.

The Company originates and purchases commerciagsegte loans. These loans are considered bygearent to be of somewhat
greater risk of uncollectibility due to the dependg on income production. The Company’s commereial estate loans include $16.3 million
of loans secured by hotel properties and $44.2anibf multi-family properties at September 30, 800rhe Company’s commercial real estate
loans include $19.4 million of loans secured byehptoperties and $21.8 million of multi-family grerties at September 30, 2007. The
remainder of the commercial real estate portfdidiversified by industry. The Company’s policy fequiring collateral and guarantees varies
with the creditworthiness of each borrower.

Impaired loans, which include non-accrual loangenaes follows:

Year ended September 30, 2008 2007
(Dollars in Thousands)
Yeal-end impaired loans with no allowance for loan Igsséocatec $ — 3 —
Year-end impaired loans with allowance for loan losdexated 15,90¢ 2,27(
Amount of the allowance allocated to impaired lo 3,54( 1,47¢
Average of impaired loans during the y: 6,512 4,53¢

Interest income and cash interest collected onimgdoans was not material during the years er@kguatember 30, 2008 and 2007.

Non-Accruing loans were $2.8 million and $2.1 noifliat September 30, 2008 and 2007, respectivetgrutng loans delinquent 90
days or more were $4.6 million at September 30820lhere were no accruing loans delinquent 90 daysore at September 30, 2007.
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NOTE 6. LOAN SERVICING

Loans serviced for others are not reported assas3éte unpaid principal balances of these loagsat end were as follows:

2008 2007
(Dollars in Thousands)

Mortgage loan portfolios serviced for FNN $ 18,66¢ $ 20,42
Other 10,02¢ 9,197
$ 28,69t $ 29,61«

NOTE 7. PREMISES, FURNITURE, AND EQUIPMENT, NET

Year end premises and equipment were as follows:

September 30, 2008 2007
(Dollars in Thousands)

Land $ 2,68¢ $ 2,751
Buildings 14,17 14,38¢
Furniture, fixtures, and equipme 16,02t 10,92¢
32,88¢ 28,06:
Less accumulated depreciati (10,896 (8,35€)
$ 21,99. $ 19,70"

Depreciation expense of premises, furniture, andpagent included in occupancy and equipment expeaseapproximately $2.8
million, $1.8 million, and $1.2 million for the yemended September 30, 2008, 2007, and 2006, tesdgc

NOTE 8. TIME CERTIFICATES OF DEPOSITS

Time certificates of deposits in denominations Dd@&,000 or more were approximately $26.7 milliod &35.7 million at
September 30, 2008, and 2007, respectively.

At September 30, 2008, the scheduled maturitigbre certificates of deposits were as follows fog years ending:

September 30,

(Dollars in Thousands)

2009 $ 81,48¢
2010 26,32
2011 8,16/
2012 4,02¢
2013 3,49:
Total Certificates $ 123,49
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NOTE 9. ADVANCES FROM THE FEDERAL HOME LOAN BANK

At September 30, 2008, the Compagtdvances from the FHLB had fixed rates rangiomf2.19% to 7.02% with a weighted avet
rate of 3.67%. The scheduled maturities of FHLBaates were as follows for the years ending:

September 30

(Dollars in Thousands)

2009 $ 71,00(
2010 19,00(
2011 11,00(
2012 —
2013 2,50(
Thereafter 8,50(
Total FHLB Advance: $ 112,00(

The Company had one advance in the amount of $Bidmmwith a weighted average fixed rate of 6.19€arrying a quarterly call
provision, whereby the FHLB can elect to acceletladdematurity of this borrowing. This advanceli®wn in the above table at its stated
maturity date, which is 2009. The Company also$@2@l0 million in overnight federal funds purcha$exn the FHLB at a rate of 1.66%.

As of September 30, 2007, the Company’s advanoes fine FHLB totaled $68.0 million and carried agveged average rate of
5.43%.

The Bank has executed blanket pledge agreementelshthe Bank assigns, transfers, and pledge®t6th B and grants to the
FHLB a security interest in all mortgage collateaatl securities collateral. The Bank has the fighise, commingle, and dispose of the
collateral it has assigned to the FHLB. Underageement, the Bank must maintain “eligible cotiatethat has a “lending value” at least
equal to the “required collateral amount,” all &fided by the agreement.

At year end 2008, and 2007, the Bank pledged sexsimith fair values of approximately $82.1 miliand $46.6 million,
respectively, against specific FHLB advances. dditon, qualifying mortgage loans of approximat&§3.3 million, and $31.8 million were
pledged as collateral at September 30, 2008 and, 288pectively.

NOTE 10. SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

Securities sold under agreements to repurchadedaiaproximately $5.3 million and $224,000 at agier 30, 2008 and 2007,
respectively.

An analysis of securities sold under agreementsgarchase follows:

September 30, 2008 2007

(Dollars in Thousands)
Highest mont-end balanc: $ 51,43¢ $ 15,47(
Average balanc 9,79¢ 6,46
Weighted average interest rate for the y 3.0(% 3.3%
Weighted average interest rate at yeat 1.22% 5.1%
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The Company pledged securities with fair valueapgroximately $18.6 million at September 30, 2G@8collateral for securities sold
under agreements to repurchase. There were ndtgecpledged as collateral for securities soldamagreements to repurchase at
September 30, 2007.

NOTE 11. SUBORDINATED DEBENTURES AND TRUST PREFERRED SECURITIES

Subordinated debentures are due to First Midwenstrigial Capital Trust I, a 100%-owned nonconsoéidaubsidiary of the
Company. The debentures were issued in 2001 jjueation with the Trust’s issuance of 10,000 sharfesrust Preferred Securities. The
debentures bear the same interest rate and terths &sist preferred securities. The debenturesnatuded on the balance sheet as liabilities.

The Company issued all of the 10,000 authorizedeshaf trust preferred securities of First Midwestancial Capital Trust | holding
solely subordinated debt securities. Distributiares paid semi-annually. Cumulative cash distiilmg are calculated at a variable rate of
LIBOR (as defined) plus 3.75% (7.73% at SeptemBe2B08 and 9.06% at September 30, 2007), notdeezk12.5%. The Company may, at
one or more times, defer interest payments ondpéal securities for up to 10 consecutive semisahperiods, but not beyond July 25, 2031.
At the end of any deferral period, all accumulaged unpaid distributions are required to be pdide capital securities are required to be
redeemed on July 25, 2031; however, the Companyhleagption to shorten the maturity date to a dateearlier than July 25, 2007. The
redemption price is $1,000 per capital securitysny accrued and unpaid distributions to the dftedemption plus, if redeemed prior to
July 25, 2011, a redemption premium as definetiénlhdenture agreement.

Holders of the capital securities have no votiggt$, are unsecured and rank junior in prioritpayment to all of the Company’s
indebtedness and senior to the Company’s commaR.sto

Although the securities issued by the trusts aténutuded as a component of shareholders’ eqthigysecurities are treated as capital
for regulatory purposes, subject to certain liniitas.

NOTE 12. EMPLOYEE STOCK OWNERSHIP AND PROFIT SHARI NG PLANS

The Company maintains an Employee Stock Ownerdhaip (ESOP) for eligible employees who have 1,000rf@f employment wit
the Bank, have worked one year at the Bank andhalve attained age 21. The ESOP has borrowed nimmaythe Company to purchase
shares of the Company’s common stock. Shares asechby the ESOP are held in suspense for allocatisong participants as the loan is
repaid. ESOP expense of $375,000, $134,000 and ®3% was recorded for the years ended Septemb@088, 2007 and 2006, respective
Contributions of $376,000, $132,000 and $316,006:weade to the ESOP during the years ended Sept&®b2008, 2007 and 20086,
respectively. During the year ended Septembe2B08 the ESOP made its final principal paymenht&o@ompany.

Contributions to the ESOP and shares releasedstmpense in an amount proportional to the repayofahe ESOP loan are
allocated among ESOP participants on the basisrapensation in the year of allocation. Benefitsegally become 100% vested after seven
years of credited service. Prior to the completibseven years of credited service, a participdmd terminates employment for reasons o
than death or disability receives a reduced bebaBtd on the ESOP’s vesting schedule. Forfeianeseallocated among remaining
participating employees in the same proportioncdributions. Benefits are payable in the fornstfck upon termination of employment.
The Company’s contributions to the ESOP are nxeifj so benefits payable under the ESOP cannattheated.
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For the years ended September 30, 2008, 2007 &6 26,562 shares, 5,750 shares and 14,500 shihes fair value of $17.00,
$39.85 and $24.60 per share, respectively, weeasell. Also for the years ended September 30, 2008 and 2006, allocated shares and
total ESOP shares reflect 47,336 shares, 26,44@shend 11,332 shares, respectively, withdrawm fite ESOP by participants who are no
longer with the Company or by participants divefisi§) their holdings and 1,265 shares, 3,521 share$ 5,358 shares, respectively, purchased
for dividend reinvestment.

Year-end ESOP shares are as follows:

September 30 2008 2007 2006
(Dollars in Thousands)

Allocated share 191,77- 221,28 238,45

Unearned share — 16,56: 22,312

Total ESOP shares 191,77- 237,84! 260,76t

Fair value of unearned shares $ —  $ 66C $ 54¢

The Company also has a profit sharing plan covesudgstantially all full-time employees. Contrilartiexpense to the profit sharing
plan, included in compensation and benefits, fentbars ended September 30, 2008, 2007, and 20063%8,000, $311,000, and $322,000,
respectively.

NOTE 13. SHARE BASED COMPENSATION PLANS

The Company maintains the 2002 Omnibus Incentia@ Rihich, among other things, provides for the alvar of stock options and
nonvested (restricted) shares to certain officatsdirectors of the Company. Awards are grantethbyStock Option Committee of the Board
of Directors based on the performance of the awetipients or other relevant factors.

The following table shows the effect to income, ofeiax benefits, of share-based expense recordgtkiyears ended September 30,
2008, 2007 and 2006.

Year Ended September 30, 2008 2007 2006
(Dollars in Thousands)

Total employee sto-based compensation expense recognized in incornef tex
effects of $191, $191 and $163, respecti $ 920¢ $ 92¢ $ 31¢

As of September 30, 2008, stock based compensatjpense not yet recognized in income totaled $4007yhich is expected to be
recognized over a weighted average remaining pefiddo4 years.
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At grant date, the fair value of options awardedetipients is estimated using a Black-Scholesataln model. The exercise price of
stock options equals the fair market value of theeulying stock at the date of grant. The follogvtable shows the key valuation assumptions
used for options granted during the years endete8dger 30, 2008, 2007, and 2006, and other infoaomatOptions are issued for 10 year
periods with 100% vesting generally occurring eithiegrant date or over a four year period.

Year Ended September 30 2008 2007 2006
(Dollars in Thousands, Except Share and Per Sharedba)

Risk-free interest rat 3.37%- 4.36% 4.46%- 5.14% 4.40%- 5.09%
Expected annual standard deviat

Range 19.36%- 33.46% 19.52%- 19.72% 19.46%- 20.60%

Weighted averag 32.80% 19.62% 19.93%
Expected life (years 7 7 7
Expected dividend yiel

Range 1.34%- 3.25% 1.25%- 1.77% 2.13%- 2.55%

Weighted averag 3.18% 1.40% 2.32%
Weighted average fair value of options grantedmiuperiod $ 455 $ 10.2¢ $ 5.51
Intrinsic value of options exercised during per $ 98 $ 1,48¢ $ 218

Although authorized under the Company’s 2002 Ommilbgentive Plan, the Company had not, prior tcaliyear 2006, awarded
nonvested (restricted) shares to employees ortdiec The Company did award nonvested sharesglithinfiscal years ended 2008 and 20
Shares vest immediately up to a period of four yedihe following table shows the weighted aveffagrevalue of nonvested shares awarded
and the total fair value of nonvested shares whésdied during the fiscal years ended 2008 and 200@.fair value is determined based on the
fair market value of the Company’s stock on thengdate.

Year Ended September 30, 2008 2007 2006
(Dollars in Thousands, Except Share and Per Sharedba)

Weighted average fair value of nonvested sharegepgaduring perior  $ 38.5¢ $ 39.8¢ $ 24.4%

Total fair value of nonvested shares vested dysiripd $ 41 $ 16z $ aC

In addition to the Company'’s active 2002 Omnibusehtive Plan, the Company also maintains the 1986kSDption and Incentive
Plan. No new options were, or could have beenrdsdaunder the 1995 plan during the year endece8dgmr 30, 2008; however, previously
awarded but unexercised options were outstandidgnthis plan during the year.
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The following tables shows the activity of opticared nonvested shares granted, exercised, or fdfaitder all of the Company’s
option and incentive plans during the years endsgate3nber 30, 2008 and 2007.

Options outstanding, September 30, 2
Granted

Exercisec

Forfeited or expirel

Options outstanding, September 30, 2008

Options exercisable end of year

Options outstanding, September 30, 2
Granted

Exercisec

Forfeited or expires

Options outstanding, September 30, 2007

Options exercisable end of year

29

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedia)

424.26¢ $ 25.81 771 $ 5,971
121,49: 16.6¢
(14,989 20.7¢
(16,450 27.4(
514,32t $ 23.8¢ 75 % 32¢
397,97( $ 22.2] 747 $ 31E
Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedia)

386,42! $ 19.7¢ 6.65 $ 1,79:
128,16 37.6:
(88,82 16.7¢
(1,500) 23.2¢
42426¢ $ 25.8] 771§ 5,971
266,81¢ $ 24.07 714 $ 4,207
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Number of Weighted Average
Shares Fair Value At Grant
(Dollars in Thousands, Except Share and Per Sharedba)

Nonvested shares outstanding, September 30, 6,666 $ 24.4:
Granted 10,00( 38.5¢
Vested (1,666€) 24.4:
Forfeited or expire (2,500 38.5¢
Nonvested shares outstanding, September 30, 12,50C $ 32.9¢
Number of Weighted Average
Shares Fair Value At Grant

(Dollars in Thousands, Except Share and Per Sharedba)

Nonvested shares outstanding, September 30, 8,33 $ 24.4:
Granted 2,40( 39.8¢
Vested (4,067) 33.52
Forfeited or expired — —
Nonvested shares outstanding, September 30, 6,66 $ 24.4%

NOTE 14. INCOME TAXES
The Company and its subsidiaries file a consoldiéeeral income tax return on a fiscal year basis.

The provision for income taxes from continuing @iems consists of:

Years ended September 30, 2008 2007 2006
(Dollars in Thousands)
Federal:
Current $ (329 $ 408 $ 1,347
Deferred (588) 644 20
(917) 1,04¢ 1,367
State:
Current (53 78 293
Deferred (32 10C 6
(85) 17¢ 29¢
Income tax expense (benefii $ (1,007 $ 1,227 $ 1,66¢€
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Total income tax expense (benefit) differs from sketutory federal income tax rate as follows:

Years ended September 30, 2008 2007 2006
(Dollars in Thousands)
Income tax expense (benefit) at 35% federal ta $ (999 $ 88¢ $ 1,76¢€
Increase (decrease) resulting frc
State income taxes net of federal ber (55) 89 162
Nontaxable buildup in cash surrender ve (174 (153 (1949
Incentive stock option expen 203 191 61
Tax exempt incom (21 (5) (97)
Nondeductible expens: 69 12t 25
Other, ne (31) 91 (58)
Total income tax expense (benefil $ (1,009 $ 1,227 $ 1,66¢

Year-end deferred tax assets and liabilities inetLith other assets consist of:

September 30, 2008 2007
(Dollars in Thousands)

Deferred tax asset

Bad debt: $ 2,132 % 1,68¢
Stock based compensati 39C 25¢
Net unrealized losses on securities availabledts 2,98¢ 1,88:
Other, net 34C 101
5,852 3,92¢

Deferred tax liabilities
FHLB stock dividenc (444 (452)
Premises and equipme (789) (58¢)
Deferred loan fees (128) (11¢)
(1,362 (1,15¢)
Net deferred tax asset: $ 4491 $ 2,767

Federal income tax laws provided savings banks adtfitional bad debt deductions through SeptemBet 387 totaling $6.7 million
for the Bank. Accounting standards do not reqaideferred tax liability to be recorded on this amtpwhich liability otherwise would total
approximately $2.3 million at September 30, 2008] 2007. If the Bank were to be liquidated or otfise cease to be a bank, or if tax laws
were to change, the $2.3 million would be recorde@xpense.

The Company adopted the provisions of FASB Intégtien No. 48 Accounting for Uncertainty in Income Tax@$N 48), on
October 1, 2007. FIN 48 addresses the determimafitlow tax benefits claimed or expected to bereda on a tax return should be recorded
in the consolidated financial statements. Undér 48, the Company recognizes the tax benefits fmarancertain tax position only when it is
more likely than not, based on the technical meffitthe position, that the tax position will be &ised upon examination, including the
resolution of any related appeals or litigatiorheTax benefits recognized in the consolidatedhfifed statements from such a position are
measured as the largest benefit that has a gteatefifty percent likelihood of being realized upoltimate resolution.
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In addition, the Company is required to establishtingency reserves for material, known tax expesuThe Company'’s tax reserves
reflect management’s judgment as to the resoluwfdhe issues involved if subject to judicial revie While the Company believes that its
reserves are adequate to cover reasonably expasteidks, there can be no assurance that, imsthinces, an issue raised by a tax authority
will be resolved at a financial cost that doeseateed its related reserve. With respect to theserves, the Company’s income tax expense
would include (i) any changes in tax reserves gisiom material changes during the period in #ets and circumstances surrounding a tax
issue, and (ii) any difference from the Compangis position as recorded in the financial statemantsthe final resolution of a tax issue
during the period

Income tax returns for fiscal years 2005 thru 2@0ith few exceptions, remain open to examinatioridaeral and state taxing
authorities. As a result of the implementatior-tfl 48, the Company determined that no additiomdlility for unrecognized tax benefits and
associated accrued interest and penalties exis@dtaber 1, 2007. There have been no changésstarmnmount during fiscal 2008.

NOTE 15. CAPITAL REQUIREMENTS AND RESTRICTIONS ON RETAINED EARNINGS

MetaBank is the Company’s primary subsidiary. NBetak is subject to various regulatory capital regments. Failure to meet
minimum capital requirements can initiate certagnahatory or discretionary actions by regulators, fiandertaken, could have a direct
material effect on the financial statements. Uradgrital adequacy guidelines and the regulatompésaiork for prompt corrective action,
MetaBank must meet specific quantitative capitatiglines using their assets, liabilities and certaff-balance sheet items as calculated under
regulatory accounting practices. The requiremargsalso subject to qualitative judgments by tlgeilegors about components, risk weightings
and other factors.

Quantitative measures established by regulati@msure capital adequacy require MetaBank to maimtémimum amounts and ratios
(set forth in the table below) of total risk-basmgbital and Tier | capital (as defined in the rediohs) to riskweighted assets (as defined), at
leverage ratio consisting of Tier | capital (asidedl) to average assets (as defined). As of SdmeB0, 2008, MetaBank met all capital
adequacy requirements.
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MetaBank and MetaBank West Central’s actual andired capital amounts and ratios are presenteueifidilowing table.

Minimum Requirement To Be

Minimum Requirement For Well Capitalized Under Prompt
Actual Capital Adequacy Purposes Corrective Action Provisions
(Dollars in Thousands) Amount Ratio Amount Ratio Amount Ratio
September 30, 200!
MetaBank
Tangible capital (to tangible asse $ 56,17 7.35% $ 11,46¢ 1.5(% n/e n/e
Tier 1 (core) capital (to adjusted total ass 56,17¢ 7.3t 30,58: 40C $ 38,22¢ 5.0(%
Tier 1 (core) capital (to ri-weighted asset: 56,17¢ 9.8¢ 22,74¢ 4.0C 34,11¢ 6.0C
Total risk based capital (to risk weighted ass 61,90° 10.8¢ 45,49; 8.0C 56,86¢ 10.0¢
September 30, 200
MetaBank
Tangible capital (to tangible asse $ 49,47 75% $ 9,77¢ 1.5(% n/e nle
Tier 1 (core) capital (to adjusted total ass 49,47" 7.5¢ 26,06: 40C $ 32,571 5.0(%
Tier 1 (core) capital (to risweighted asset: 49,47" 11.32 17,46¢ 4.0C 26,19¢ 6.0C
Total risk based capital (to risk weighted ass 52,77( 12.0¢ 34,93 8.0C 43,66: 10.0¢
MetaBank West Centri
Tier 1 capital (to average asse 3,93( 10.22 1,53¢ 4.0C 1,92t 5.0C
Tier 1 risk based capital (to risk weighted ass 3,93( 19.1¢ 82C 4.0C 1,23( 6.0C
Total risk based capital (to risk weighted ass 4,077 19.8¢ 1,641 8.0C 2,051 10.0¢

Regulations limit the amount of dividends and ottegpital distributions that may be paid by a finahimstitution without prior
approval of its primary regulator. The regulatoegtriction is based on a three-tiered system iighgrreatest flexibility being afforded to well-
capitalized (Tier 1) institutions. MetaBank is antly a Tier 1 institution. Accordingly, MetaBan&rc make, without prior regulatory approval,
distributions during a calendar year up to 1009%hefr retained net income for the calendar yeaddt® plus retained net income for the
previous two calendar years (less any dividendgigusly paid) as long as they remain well-capittizas defined in prompt corrective action
regulations, following the proposed distributiorccrdingly, at September 30, 2008, approximateB53300 of MetaBank's retained earnings
were potentially available for distribution to tGempany.

NOTE 16. COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Bank makesuscommitments to extend credit which are nfiected in the accompanying
consolidated financial statements.

At September 30, 2008 and 2007, unfunded loan comenits approximated $57.4 million and $50.3 milliespectively, excluding
undisbursed portions of loans in process. Unfuidad commitments at September 30, 2008 and 200& praicipally for variable rate loans.
Commitments, which are disbursed subject to cefiaitations, extend over various periods of tifdenerally, unused commitments are
canceled upon expiration of the commitment terrawgBned in each individual contract.

The exposure to credit loss in the event of nomuerénce by other parties to financial instrumeatscbmmitments to extend credit is
represented by the contractual amount of thoseuim&nts. The same credit policies and collateigirements are used in making
commitments and conditional obligations as are fisedn-balance-sheet instruments.
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Since certain commitments to make loans and to fmed of credit and loans in process expire witHming used, the amount does
not necessarily represent future cash commitménteddition, commitments used to extend creditaayeements to lend to a customer as long
as there is no violation of any condition estaldisin the contract.

Securities with fair values of approximately $7.8lion and $24.1 million at September 30, 2008 2007, respectively, were pledg
as collateral for public funds on deposit. Secesitvith fair values of approximately $6.5 millionda$1.9 million at September 30, 2008 and
2007, respectively, were pledged as collaterairfdividual, trust and estate deposits.

Under employment agreements with certain execuiifieers, certain events leading to separation ftbenCompany could result in
cash payments totaling approximately $3.4 millisroASeptember 30, 2008.

Legal Proceedings

MetaBank (“the Bank”) was named in several lawsrgtating to certain borrowers of the Bank, knowrttze Dan Nelson companies.
All of these lawsuits have now been resolved.

The case o€hris Dengler, et al, v. Nelson Automotive Group,. | et alwas recently resolved when the South Dakota Supfeouet
dismissed the plaintiffs’ appeal of the lower cidismissal of the Bank. In the Circuit Court afush Dakota, County of Minnehaha, (Civ.
No. 0€-1106) a lawsuit was filed by a number of plaistiffho had purchased vehicles from the Dan Nelsarpeaies. This suit named the
Bank and J. Tyler Haahr, together with a numbestbér defendants. The Bank, in conjunction withr@ug of participating banks, had
provided a series of loans and lines of credit &am Dlelson Auto Group (“DNAG”) and South Dakota Agta:mce Corporation (“SDAC").
Plaintiffs allege that the defendants, including Bank, “participated in the fraudulent schemebjue of providing these lines of credit and
loans despite being aware of the predatory conspnaetices of the Nelson companies, and that MetkBaofited by receiving undisclosed
“special benefits’for providing these loans. DNAG, SDAC and Dan Nalbave since filed for bankruptcy. Plaintiffs altege that MetaBar
did not vigorously pursue claims against Dan Nelsod fellow DNAG executive Chris Tapken in theispective personal bankruptcies in
order to allow these individuals to emerge withteolover assets of their former companies. After Bank filed a Motion to Dismiss, the
claims against J. Tyler Haahr personally and MetdBaere dismissed with prejudice on January 4, 2604ntiffs appealed as to the dismis
of MetaBank only, to the South Dakota Supreme Cduré South Dakota Supreme Court dismissed thatjjfa appeal.

First Midwest Bank-Deerfield Branches, et al, v.tdgank.U.S. District Court for the District of South DakotSouthern Division
(4:06-cv-4114). During the three months ended B&006 or shortly thereafter three banks filedslaits against MetaBank. An additional
bank, North American Banking Company, joined thiasee bank plaintiffs in one consolidated fedeamiduit. These four Plaintiffs were
participating lenders with MetaBank on a seriekahs made to the Dan Nelson companies, includiNg® and SDAC. Plaintiffs alleged tF
they suffered damages as a result of MetaBanktsept@nt and administration of the loans that wesestibject of the loan participation
agreements. The complaints alleged breach of adntragligence, gross negligence, negligent missagrtation, fraud in the inducement,
unjust enrichment and breach of fiduciary duty. dflthese four cases have now been resolved thnmégtations which took place in July and
August, 2008. Settlement agreements have beentexk@nd the cases have been dismissed. The Cotajresyrance carrier has agreed to
cover virtually all of the settlement amounts ireth cases and paid for counsel to defend all fotiwres through discovery.
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Home Federal Bank v. J. Tyler Haahr, Daniel A. Malsand MetaBankCiv. No. 06-2230). On June 26, 2006, Home Fedgaalk
filed suit against MetaBank and two individualsTyler Haahr and Daniel A. Nelson, in South Dakst&&cond Judicial Circuit Court,
Minnehaha County. The complaint alleged that Homéeal, a participating lender with MetaBank orges of loans made to DNAG and
SDAC, suffered damages exceeding $3.8 million eesalt of failure to make disclosures regardingraestigation of Dan Nelson, DNAG and
SDAC by the lowa Attorney General at the time Hdreeleral agreed to an extension of the loan paaticip agreements. After discovery was
complete and a trial date scheduled, this casesueasessfully mediated and settled in Sioux Fall®otober 2, 2008. A settlement agreement
was signed on that date, and the case has nowdisraissed. As a result of the Home Federal setthénom a pro rated basis net of previously
established reserves and insurance proceeds akelégted, the net effect on the Registrant irarge of $1.0 million. As a result of all these
Dan Nelson settlements, the Company recorded bdiraage of approximately $2.1 million ($1.3 mili@fter taxes), including legal expenses
and after insurance claims and reserves are acbimt

In an unrelated suiEirst Federal Bank Littlefield Texas ssh, formdghown as, First Federal Savings and Loan Assoaiatio
Littlefield, Texas v. MetaBank, formerly known astFederal Savings Bank of the Midwest, filedhia 154" Judicial District Court of Lamb
County(Cause No. 17435} he Frost National Bank v. MetaBank and Meta FinahGroup, Inc., filed in the United States DistriCourt for
the Northern District of Texa&ause No. 3:08-CV-625-M). On April 3, 2008, FiFsderal Bank filed suit against MetaBank in Textges
Court in Lubbock seeking recovery of a purporteddBank certificate of deposit (CD) that it claingurchased. On April 11, 2008, Frost
National Bank filed suit against MetaBank in theitdd States District Court for the District of Texseeking a similar recovery. On June
2008, an action was filed in the 95 Judicial Dist€ourt for Dallas County, Texas entitlbtethodist Hospitals of Dallas v MetaBank and
Meta Financial Grougseeking recovery of a purported MetaBank CD puretiais May, 2001. Additionally, on July 14, 2008&;lass action
complaint was filed in the United States Districtu® for the District of New Hampshire entiti&@lardian Angel Credit Union v MetaBank
(Cause No. 08-CV-261-PB) and was filed on behaltbo&rdian Angel Credit Union and all other CD pasérs similarly situated, to recover
funds in connection with purported MetaBank CDgitier, on November 18, 2008, Coreplus Federal €Ctémion (Cause No. 3.08 cv 1763
AVC) filed a civil action in the Superior Court ftdlew London County in the state of Connecticut segkecovery of funds connected to a
purported MetaBank CD. Earlier, MetaBank had bemtacted by another institution, but could findraoord of the CD it had allegedly
purchased, and commenced an investigation. Asudt ifghat investigation, it now appears that axfer MetaBank employee had been selling
fraudulent CDs, using MetaBank’s name and stanfiard of CD, to various financial institutions thiglu an independent broker and
instructing purchasers to wire the purchase mongyane of a number of false accounts she hadettedtMetaBank. The Bank continues to
receive a number of demands from purchasers oé thhasdulent CDs in addition to the lawsuits listdmbve. All evidence currently available
indicates that the former employee ran this fraarcher own benefit and regularly took money frora MetaBank accounts to which the
purchase monies had been wired. As a result ahtheruption of this fraud, there are some $4.4iarilof bogus CDs still outstanding to
various financial institutions. As the former emye was apparently using the funds of new victiongay off the previous victims of her
scheme, it does not appear at this time that sthe ahy Bank money as part of this fraud. MetaBiuekefore does not appear at this time to
have suffered any direct loss as a result of thedr but it may suffer a loss to the extent ibigased to liability for claims such as these. There
are unresolved questions as whether, under whatytlaed to what degree the Bank might be liableHerformer employee’s actions. At this
time, MetaBank’s insurer has agreed to providefarde to the two litigations in Texas under a nestgon of rights.

Other than the matters set forth above, there @aehrer material pending legal proceedings to witiehCompany or its subsidiaries
a party other than ordinary routine litigation beir respective businesses.
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NOTE 17. LEASE COMMITMENTS

The Company has leased property under various noetable operating lease agreements which expiraretus times through 2024,
and require annual rentals ranging from $6,00B&1$000 plus the payment of the property taxeapabmaintenance, and insurance on
certain property.

The following table shows the total minimum rerdaimmitment at September 30, 2008, under the leases.

September 30
(Dollars in Thousands)

2009 $ 1,64z
2010 1,574
2011 1,49¢
2012 1,491
2013 1,23¢
Thereafter 4,59:
Total Leases Commitmen $ 12,03¢

NOTE 18. SEGMENT REPORTING

An operating segment is generally defined as a compt of a business for which discrete financitdrimation is available and whose
results are reviewed by the chief operating desisi@aker. Operating segments are aggregated intotedype segments if certain criteria are
met. The Company has determined that it has twortaple segments. The first reportable segmendtifioaal Banking, is part of its banking
subsidiary, MetaBank. MetaBank operates as a toadit community bank providing deposit, loan anideotrelated products to individuals and
small businesses, primarily in the communities \ehbeir offices are located. The second reportsdidgnent, Meta Payment Systetns
(“MPS"), is a division of MetaBank. MPS providesiamber of products and services, to financial ingtins and other businesses. These
products and services include issuance of prepehit dards, sponsorship of ATMs into the debit rerks, credit programs, ACH origination
services, gift card programs, rebate programsetnaograms, and tax related programs. Other progiaxe in the process of development. The
remaining grouping under the caption “All Othershsists of the operations of Meta Financial Grdop, and Meta Trust Compaffy and
inter-segment eliminations. MetaBank WC is accodfite as discontinued bank operations. It was presly reported as part of the traditional
banking segment, and has been separately classifidtbw the effect of continuing operations.

Fiscal year 2006 results for net interest incon reon-interest expenses have been restated toniséestant with the fiscal year 2007
adoption of new deposit valuation and expense atiiloec methodologies between the Traditional Bani8egment, the Holding Company, and
MPS. The primary result of this change in allocatieas to increase the earnings credit paid by #im or deposits originated within the MPS
division and also to allocate a higher portion xgfenses to MPS based on growth in departments vph@hde administration support to MPS.

Transactions between affiliates, the resulting neres of which are shown in the intersegment reveategory, are conducted at
market prices, meaning prices that would be paiddafcompanies were not affiliates.
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Year Ended September 30, 200
Net interest income (los
Provision for loan losse
Nor-interest incom
Nor-interest expens
Income (loss) from continuing operations before
Income tax expense (bengfit)
Income (loss) from continuing operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Discontinued Operations-Traditional Banking
Net interest incom
Provision for loan losse
Nor+-interest incom
Non-interest expense

Income from discontinued operations before
Income tax (expense)

Income from discontinued operatic

Inter-segment revent
Total asset
Total deposit:

Year Ended September 30, 200
Net interest income (los
Provision for loan losse
Non-interest income
Non-interest expense
Income (loss) from continuing operations before
Income tax expense (benefit)
Income (loss) from continuing operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Discontinued Operation«-Traditional Banking
Net interest incom
Provision for loan losse
Nor-interest incom
Non-interest expense

(Loss) from discontinued operations before
Income tax (benefit)

(Loss) from discontinued operatio

Inter-segment revenue (expen:
Total asset
Total deposit:
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Traditional

Meta Payment

Banking Systems® All Others Total
(Dollars in Thousands)
$ 13170 $ 11,52¢ $ (709 $ 24,00:
2,71¢ — — 2,71¢
2,72 34,82: 152 37,69¢
19,97¢ 41,38, 45¢ 61,82(
(6,790 4,96 (1,009 (2,836
(2,557) 1,707 (152) (1,002)
$ (423) $ 3,25¢ $ (857) $ (1,839
$ 6,122 $ (6,129 $ — $ —
405,04« 349,31: 2,90( 757,25¢
216,22 330,97 (1,229 545,97;
$ 261
(57)
2,441
374
2,38t
50C
$ 1,88t
$ 17¢%
Traditional Meta Payment
Banking Systems® All Others Total
(Dollars in Thousands)
$ 10,967 $ 10,74¢ % (908) $ 20,80
3,16¢ — — 3,16¢
5,95¢ 15,57¢ 32€ 21,85¢
15,47¢ 21,12¢ 354 36,95¢
(1,72]) 5,19¢ (936) 2,53¢
(512 1,862 (129 1,22i
$ (1,209 $ 333, $ (813 $ 1,312
$ 6,11¢ $ 6,119 $ —  $ —
391,41¢ 254,64 4,251 650,31(
280,07¢ 242 ,90: — 522,97¢
$ 91€
627
21€
89¢
(394)
(259)
$ (141
$ -
35,77(
24,61(
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Year Ended September 30, 200
Net interest income (los
Provision for loan losse
Nor-interest incom
Nor-interest expens
Income (loss) from continuing operations before
Income tax expense (bengfit)
Income (loss) from continuing operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Discontinued Operations-Traditional Banking
Net interest incom
Provision for loan losse
Nor+-interest incom
Non-interest expense

Income from discontinued operations before
Income tax expense

Income from discontinued operatic

Inter-segment revenue (expen:
Total asset
Total deposit:
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Traditional

Meta Payment

Banking Systems® All Others Total
(Dollars in Thousands)
$ 13,08: $ 567: $ (254 $ 18,50:
311 — — 311
2,32¢ 11,06¢ 103 13,49¢
15,06¢ 11,23¢ 33¢€ 26,64(
29 5,50¢ (48¢) 5,04¢
(175) 1,95¢ (117) 1,66¢
$ 204 $ 3541 $ (372 $ 3,37¢
$ 3,406 $ (3,406 $ — 3 —
530,64¢ 166,88: 3,091 700,62:
375,37 162,79: — 538,16¢
$ 1,13¢
(76)
23%
98€
45¢
14¢
$ 30¢
$ -
40,29¢
27,22(
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NOTE 19. PARENT COMPANY FINANCIAL STATEMENTS

Presented below are condensed financial staterfartse parent company, Meta Financial Group, Inc.

CONDENSED STATEMENTS OF FINANCIAL CONDITION

September 30,

2008

2007

ASSETS
Cash and cash equivalel
Securities available for sa
Investment in subsidiarie
Loan receivable from ESC
Other asset

Total assets

LIABILITIES AND SHAREHOLDERS ' EQUITY

LIABILITIES
Loan payable to subsidiari
Subordinated debentur
Other liabilities

Total liabilities

SHAREHOLDERS'’ EQUITY
Common stocl
Additional paic-in capital
Retained earning
Accumulated other comprehensive (la
Unearned Employee Stock Ownership Plan sk
Treasury stock, at cost
Total shareholders equity
Total liabilities and shareholders equity

39

(Dollars in Thousands)

2,09¢ $ 2,211
95¢ 1,17¢
53,62 53,62:
— 37€
1,07¢ 2,221
57,75( $ 59,60
50C $ 71C
10,31( 10,31(
132 48¢
10,94: $ 11,50¢
30 30
23,05¢ 21,95¢
35,51¢ 36,80¢
(5,027) (3,345)
— (377)
(6,775 (6,979)
46,800 $ 48,09
57,75( $ 59,60
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CONDENSED STATEMENTS OF OPERATIONS

Years ended September 30, 2008 2007 2006
(Dollars in Thousands)
Dividend income from subsidiari — % 1,25 $ 3,70C
Gain on sale of securities available for ¢ — 22t —
Gain on sale of commercial bank subsidi 2,30¢ — —
Other income 15€ 12t 191
Total income 2,46t 1,60( 3,891
Interest expens 841 1,03¢ 93¢
Other expens 27€ 14€ 1,95¢
Total expense 1,115 1,17¢ 2,897
Income (loss) before income taxes and equity in uigributed net income of
subsidiaries 1,34¢ 421 99¢
Income tax (benefit) 341 (87) (835)
Income before equity in undistributed net income @ss) of subsidiaries 1,007 50¢ 1,83:
Equity in undistributed net income (loss) of sulmies (95€) 663 1,85¢
Net income 51 $ 1,171 $ 3,68¢
CONDENSED STATEMENTS OF CASH FLOWS
For the Years Ended September 30, 2008 2007 2006
(Dollars in Thousands)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 51 $ 1,171 $ 3,68¢
Adjustments to reconcile net income to net cashigea by operating activite
Equity in undistributed net (income) loss of submiies 95¢€ (669) (1,85%)
(Gain) on sale of securities available for ¢ — (225) —
Change in other asse 1,14¢ (1,60%) 574
Change in other liabilitie (693 1,764 244
Other, ne 57E — —
Net cash provided by operating activities 2,03¢ 44z 2,652
CASH FLOWS FROM INVESTING ACTIVITES
Investment in subsidial (2,299 (100) (75)
Maturity of securities available for se — — 50C
Proceeds from the sale of securities availabledde — 727 —
Repayments on loan receivable from ES 37¢€ 13¢ 31¢€
Other, ne 223 — —
Net cash (used in) provided by investing activite (1,699 76C 741
CASH FLOWS FROM FINANCING ACTIVITIES
Net change in loan payable to subsidia (210 — (490
Cash dividends pai (1,340 (1,319 (1,292)
Proceeds from exercise of stock optir 19¢ 47¢ 187
Other, ne 901 — —
Net cash (used in) financing activitie: (450 (840 (1,595
Net change in cash and cash equivaler $ (115 $ 36z $ 1,79¢
CASH AND CASH EQUIVALENTS
Beginning of yea $ 2211 $ 184¢ $ 51
End of year 2,09¢ 2,211 1,84¢
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The extent to which the Company may pay cash didddo shareholders will depend on the cash cuyraaailable at the Company,
as well as the ability of the Bank to pay dividetashe Company.

NOTE 20. SELECTED QUARTERLY FINANCIAL DATA (UNAUDI TED)

QUARTER ENDED
March 31 June 30
(Dollars in Thousands)

December 31 September 3(

Fiscal Year 2008

Interest income 8,89¢ $ 9,89t $ 9,171 $ 9,45:
Interest expens 3,62¢ 3,67¢ 3,18( 2,931
Net interest incom 5,27¢ 6,21¢€ 5,991 6,52
Provision for loan losse (130 20C 12t 2,52(
Net income (loss) from continuing operatic (790 1,20z (410 (1,837)
Income (loss) from discontinued operatic 5C 1,83t 0 0
Net income (loss (740) 3,03¢ (410 (1,83%)
Earnings (loss) per common and common equivalere- basic
Income (loss) from continuing operatic 0.31) $ 047 $ (0.2¢) $ (0.7
Income (loss) from discontinued operatic 0.0z 0.71 — —
Net income (loss (0.29) 1.1¢ (0.16) (0.71)
Earnings (loss) per common and common equivalere- diluted
Income (loss) from continuing operatic (0.3)) 0.4¢ (0.16) (0.71)
Income (loss) from discontinued operatic 0.0z 0.7¢C — —
Net income (loss (0.29) 1.1¢ (0.1¢) (0.77)
Dividend declared per sha 0.1: 0.1: 0.1z 0.1:
Fiscal Year 2007
Interest income 9,78° $ 9,72C $ 8,93: $ 9,33¢
Interest expens 4,792 4,277 4,05¢ 3,84(
Net interest incom 4,991 5,44: 4,87¢ 5,49¢
Provision for loan losse 4,06 (225) (500) (170
Net income (loss) from continuing operatic (2,296 62C 2,23¢ 754
Income (loss) from discontinued operatic (408) 11& 33C (27¢)
Net income (loss (2,709 73t 2,56¢ 57€
Earnings (loss) per common and common equivalere- basic
Income (loss) from continuing operatic 0.92) $ 028 $ 08¢ $ 0.2¢
Income (loss) from discontinued operatic (0.16) 0.04 0.1z (0.09)
Net income (loss (1.0¢) 0.2¢ 1.01 0.2z2
Earnings (loss) per common and common equivalere- diluted
Income (loss) from continuing operatic (0.92) 0.24 0.84 0.2¢
Income (loss) from discontinued operatic (0.1¢) 0.04 0.12 (0.07)
Net income (loss (1.0¢) 0.2¢ 0.9¢ 0.21
Dividend declared per sha 0.1z 0.1z 0.1z 0.1z
Fiscal Year 200€
Interest incom 9,55( $ 9,56¢ $ 9,43¢ $ 9,55¢
Interest expens 5,11¢ 4,87: 4,85¢ 4,764
Net interest incom 4,43¢ 4,69¢ 4,581 4,79(
Provision for loan losse 58 (345) 28 57C
Net income from continuing operatio 401 19¢ 2,13¢ 65C
Income (loss) from discontinued operatic 114 68 34¢ (221)
Net income 51t 261 2,48 42¢
Earnings (loss) per common and common equivalere- basic
Income from continuing operatiol 0.1¢ $ 0.0¢ $ 0.8¢ $ 0.2¢
Income (loss) from discontinued operatic 0.0t 0.0z 0.14 (0.09)
Net income 0.21 0.1C 1.0C 0.1%
Earnings (loss) per common and common equivalere- diluted
Income from continuing operatiol 0.1¢ 0.07 0.84 0.2¢
Income (loss) from discontinued operatic 0.0t 0.0z 0.14 (0.09)
Net income 0.21 0.1C 0.9¢ 0.17
Dividend declared per sha 0.1z 0.1z 0.1z 0.1z
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NOTE 21. FAIR VALUES OF FINANCIAL INSTRUMENTS

The following table discloses the Company’s esteddtir value amounts of its financial instrumenitsis management’s belief that
the fair values presented below are reasonablellmsthe valuation techniques and data availableeadCompany as of September 30, 2008
and 2007, as more fully described below. The djmra of the Company are managed from a going congasis and not a liquidation basis.
As a result, the ultimate value realized for thmficial instruments presented could be substantdferent when actually recognized over t
through the normal course of operations. Additiigna substantial portion of the Company’s inhereslue is the Banks’ capitalization and
franchise value. Neither of these components baes given consideration in the presentation offaiues below.

The following presents the carrying amount andestied fair value of the financial instruments hgjdhe Company at September
2008 and 2007. The information presented is stibjechange over time based on a variety of factors

2008 2007
Carrying Estimated Carrying Estimated
September 30, Amount Fair Value Amount Fair Value
(Dollars in Thousands)

Financial assets

Cash and cash equivale $ 2,96 $ 2,96 $ 11,32C $ 11,32
Federal funds sol 5,18¢ 5,18¢ 75,00( 75,00(
Securities available for sa 203,83 203,83 158,70: 158,70:
Loans receivable, ni 427,92¢ 426,52 355,61. 354,48
FHLB stock 8,09: 8,09z 4,01t 4,01t
Accrued interest receivab 4,49 4,49 4,18¢ 4,18¢
Financial liabilities

Noninterest bearing demand depo 355,02( 355,02( 260,09¢ 260,09¢
Interest bearing demand deposits, savings, and ynoaekets 67,46 67,46 106,15 106,15
Certificates of deposit 123,49: 124,80¢ 156,72: 156,98(

Total deposit: 545,97 547,28 522,97¢ 523,23!
Advances from FHLE 132,02! 134,55t 68,00( 69,87
Securities sold under agreements to repurc 5,34¢ 5,34¢ 224 224
Subordinated debentur 10,31( 17,83¢ 10,31( 12,57
Accrued interest payab 57¢ 57¢ 84z 84z

Off-balanc-sheet instruments, loan commitme — — — —

The following sets forth the methods and assumptiged in determining the fair value estimatesHferCompany’s financial
instruments at September 30, 2008 and 2007.

CASH AND CASH EQUIVALENTS

The carrying amount of cash and short-term investais assumed to approximate the fair value.
SECURITIES PURCHASED UNDER AGREEMENT TO RESELL

The carrying amount of securities purchased ungegeanent to resell is assumed to approximate thedhe.
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SECURITIES AVAILABLE FOR SALE

To the extent available, quoted market prices atetequotes were used to determine the fair valisecurities available for sale. For
those securities which are thinly traded, or forahitmarket data was not available, management atihfair value using other available data.
The amount of securities for which quoted marketgs were not available is not material to thefptict as a whole.

LOANS RECEIVABLE, NET

The fair value of loans was estimated by discougntire future cash flows using the current rategrath similar loans would be made
to borrowers with similar credit ratings and fomdar remaining maturities. When using the discingtnethod to determine fair value, loans
were gathered by homogeneous groups with simitergend conditions and discounted at a targetatasghich similar loans would be made
borrowers as of September 30, 2008 and 2007. litiaddwvhen computing the estimated fair valuedtiioans, allowances for loan losses
have been subtracted from the calculated fair vidueonsideration of credit quality.

FHLB STOCK

The fair value of such stock is assumed to appratérbook value since the Company is generally @biedeem this stock at par
value.

ACCRUED INTEREST RECEIVABLE

The carrying amount of accrued interest receivabéssumed to approximate the fair value.
DEPOSITS

The carrying values of non-interest bearing chegkiaposits, interest bearing checking depositingayand money markets is
assumed to approximate fair value, since such dspare immediately withdrawable without penalti€eTfair value of time certificates of
deposit was estimated by discounting expecteddutash flows by the current rates offered on é¢eatiés of deposit with similar remaining

maturities.

In accordance with SFAS No. 107, no value has lassigned to the Company’s long-term relationshiipls its deposit customers
(core value of deposits intangible) since suchnigifale is not a financial instrument as definedem@FAS No. 107.

ADVANCES FROM FHLB

The fair value of such advances was estimated spodinting the expected future cash flows usingetitiinterest rates as of
September 30, 2008 and 2007 for advances withain@ims and remaining maturities.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED DEBENTURES

The fair value of these instruments was estimagediscounting the expected future cash flows usiegved interest rates
approximating market as of September 30, 2008 &0d Dver the contractual maturity of such borrowing

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabéssimed to approximate the fair value.
LOAN COMMITMENTS

The commitments to originate and purchase loans tewns that are consistent with current marketseAccordingly, the Company
estimates that the fair values of these commitmamsot significant.
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LIMITATIONS

It must be noted that fair value estimates are nasa@especific point in time, based on relevantkaginformation about the financial
instrument. Additionally, fair value estimates esed on existing on- and off-balance sheet fishitstruments without attempting to
estimate the value of anticipated future businesstomer relationships and the value of assetdianitities that are not considered financial
instruments. These estimates do not reflect anyipa or discount that could result from offering t@ompanys entire holdings of a particu
financial instrument for sale at one time. Furthere) since no market exists for certain of the Canys financial instruments, fair value
estimates may be based on judgments regardingefetpected loss experience, current economic dongljtrisk characteristics of various
financial instruments and other factors. Theseregts are subjective in nature and involve unasrés and matters of significant judgment
and therefore cannot be determined with a highl lefvprecision. Changes in assumptions as weldagonsiderations could significantly aff
the estimates. Accordingly, based on the limitatidascribed above, the aggregate fair value egfaae not intended to represent the
underlying value of the Company, on either a gaiagcern or a liquidation basis.
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PART IV

Iltem 15. Exhibits and Financial Statement Schedules

The following is a list of documents filed as parof this report:
€)) Financial Statements:
The following financial statements are included eméart 11, ltem 8 of this Annual Report on ForfH:

Report of Independent Registered Public Accourfimm — Successor Firm.

Report of Independent Registered Public Accourfimm — Predecessor Firm.

Consolidated Statements of Financial Conditionfeé8eptember 30, 2008 and 2007.

Consolidated Statements of Operations for the YEaded September 30, 2008, 2007, and 2006.
Consolidated Statements of Comprehensive IncomssilLfor the Years ended September 30,
2008, 2007, and 2006.

Consolidated Statements of Changes in ShareholBqtsty for the Years Ended September 30,
2008, 2007, and 2006.

Consolidated Statements of Cash Flows for the YEeaded September 30, 2008, 2007, and 2006.
Notes to Consolidated Financial Statements.

agpwNRE

o

7.
8.
(b) Exhibits :
See Index of Exhibits .

(c) Financial Statement Schedules:

All financial statement schedules have been omégethe information is not required under the eslat
instructions or is inapplicable.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the Regyigthas duly caused this
Amendment to be signed on its behalf by the ungeesd, thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: March 10, 2009 By: /s/J. Tyler Haah

Chief Executive Office
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INDEX TO EXHIBITS

Exhibit

Number Description

3() Registrant’s Articles of Incorporation as curreritiyeffect, filed on June 17, 1993 as an exhibthi Registrant’s registration
statement on Form-1 (Commission File No. -64654), is incorporated herein by referer

3(ii) Registrant’s Bylaws, as amended and restated, ilgdsals Exhibit 3(ii) to the Registrant’s Reportieorm 10-K for the fiscal year
ended September 30, 2008 on December 12, 2008 (@siomFile No. -22140).

4 Registrant’'s Specimen Stock Certificate, filed anel17, 1993 as an exhibit to the Registrant’ssteggion statement on Form S-1
(Commission File No. -64654), is incorporated herein by referer

10.1 Registrant’s 1995 Stock Option and Incentive Pléed as Exhibit 10.1 to Registrant’s Report onmdr0-KSB for the fiscal year
ended September 30, 1996 (Commission File I-22140), is incorporated herein by referer

10.2 Registrar’s 1993 Stock Option and Incentive Plan, filed omeJi7, 1993 as an exhibit to the Regis’s registration statement
Form &1 (Commission File No. -64654), is incorporated herein by referer

10.3 Registrar’s Recognition and Retention Plan, filed on Junel®®3 as an exhibit to the RegistI's registration statement
Form ¢-1 (Commission File No. -64654), is incorporated herein by referer

10.4 Employment agreement between MetaBank and J. Hdahr, filed as an exhibit to Registr's Report on Form -K for the fiscal
year ended September 30, 1997 (Commission Filé-22140), is incorporated herein by reference. Rinsendment to such
agreement was filed with the Form-K on December 12, 200

10.5 Registrant’s Supplemental Employees’ Investmen Fled as an exhibit to Registrant’s Report omrd.0-KSB for the fiscal ye:
ended September 30, 1994 (Commission File No. @@R1s incorporated herein by reference. Firstrasingent to such agreement
was filed with the Form 1-K on December 12, 200

10.6 Employment agreement between MetaBank and Jantésdbir filed on June 17, 1993 as an exhibit to the Regyie' s registratior
statement on Form S-1 (Commission File No. 33-64684ncorporated herein by reference. First amaent to such agreement
was filed with the Form 1-K on December 12, 200

10.7 Registrant’'s Executive Officer Compensation Progriled as Exhibit 10.6 to Registrant’s Report @i 10-K for the fiscal year
ended September 30, 1998 (Commission File -22140), is incorporated herein by referer

10.8 Registrant’'s Executive Officer Incentive Stock @ptiPlan for Mergers and Acquisitions, filed as Bxh10.7 to Registrant’ Repor

on Form 1-K for the fiscal year ended September 30, 1998 (@msion File No. -22140), is incorporated herein by referer
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10.9

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

11

21

23.1

23.2

Registrar’s 2002 Omnibus Incentive Plan, filed as Exhibioltd. Registrar's Report on Form -K for the fiscal year ende
September 30, 2003 (Commission File N-22140), is incorporated herein by referer

Employment agreement between MetaBank and Bradléja@son, filed as an exhibit to Regist’s Report on Form -K for the
fiscal year ended September 30, 2005 (CommissienN&. 0-22140), is incorporated herein by refeeerirst amendment to such
agreement was filed with the Form-K on December 12, 200

Employment agreement between MetaBank and Troy Mubbrfiled as an exhibit to Registrant’s Repontieorm 10-K for the
fiscal year ended September 30, 2005 (CommissienNg. 0-22140), is incorporated herein by refeeetiirst amendment to such
agreement was filed with the Form-K on December 12, 200

The First Amendment to Registr’s 2002 Omnibus Incentive Plan, adopted by the Regison August 28, 2006, and filed
December 19, 2006 as Exhibit A to Registrant’s S8ale14A (DEF 14A) Proxy Statement (Commission N 0-22140), is
incorporated by referenc

Settlement Agreement by and between First IndiaanakBN.A. and MetaBank dated March 13, 2006, fadedExhibit 10.12 to the
Registrant’s Quarterly Report on Form 10-Q for dglo@rter ended March 31, 2006 (Commission File Ne2D40), is incorporated
herein by referenci

The Second Amendment to Regist’s 2002 Omnibus Incentive Plan, adopted by the Ragison November 30, 2007, and fil
on January 3, 2008 as Exhibit A to Registrant’seSicie 14A (DEF 14A) Proxy Statement (Commissioe Nb. 0-22140), is
incorporated by referenc

Agreement for Purchase of Selected Assets and Astiomof Certain Liabilities of the Laurens Offioé MetaBank by and betwe
MetaBank and lowa Trust and Savings Bank datedalsil, 2007, filed as Exhibit 10.13 to the Registis Annual Report on
Form 1(-K for the fiscal year ended September 30, 2007 (@Gmsion File No. -22140).

Agreement for Purchase of Selected Assets and Astsomof Certain Liabilities of the Sac City, Oddtand Lake View Offices ¢
MetaBank by and between MetaBank and lowa Staté& Bated January 31, 2007, filed as Exhibit 10.1th&Registrant’s Annual
Report on Form 1-K for the fiscal year ended September 30, 2007 (@msion File No. -22140).

Stock Purchase Agreement by and among Anita Bancatipn, Meta Financial Group, Inc. and MetaBankst\@entral date
November 27, 2007, filed as Exhibit 10.15 to thgiRean’s Annual Report on Form 10-K for the fiscal yeaded September 30,
2007 (Commission File No-22140).

Employment agreement between MetaBank and Davidé&dom, dated October 27, 2008 (filed with the F&G¥K on December
12, 2008)

Amended and Restated Contract for Deferred Compiendaetween MetaBank and James S. Haahr, datadrSker 27, 2005 and
the first amendment thereto were filed with therfrdi(-K on December 12, 200

Statement re: computation of per share earnings K&¢e 3 of* Notes to Consolidated Financial Statem¢’ which is included ir
Part Il, Item &€ Financial Statements and Supplementary ” of this Annual Report on Form -K).

Subsidiaries of the Registrant was filed with tloerfr 1(-K on December 12, 200
Consent of KPMG, LLP is filed herewit

Consent of McGladrey & Pullen, LLP is filed herehwi
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311

31.2

32.1

32.2

Certification of Principal Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002 is filed herewitt
Certification of Principal Financial Officer pursutato Section 302 of the Sarba-Oxley Act of 2002 is filed herewitt
Certification of the CEO pursuant to Section 906hef Sarban«-Oxley Act of 2002 is furnished herewit
Certification of the CFO pursuant to Section 90&hef Sarban-Oxley Act of 2002 is furnished herewil
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EXHIBIT 23.1

CONSENT OF KPMG, LLP




Consent of Independent Registered Public Accountingirm

Audit Committee
Meta Financial Group, Inc.
Storm Lake, lowa

We consent to the incorporation by reference inMle¢a Financial Group, Inc. Registration Statememnt&orm S-8 of Meta Financial Group,
Inc., pertaining to the Meta Financial Group In@9% Stock Option and Incentive Plan (No. 333-225#8) the Meta Financial Group, Inc.
2002 Omnibus Incentive Plan (No. 333-110200, N@-381407, and No. 333-151604), of our report d&tedember 12, 2008 with respect to
the consolidated statement of financial conditibMeta Financial Group, Inc. as of September 3@&@&nd the related consolidated
statements of operations, comprehensive incoms)(loBanges in shareholders’ equity, and cash ffowthe year then ended, which report
appears in the September 30, 2008 Annual Repdfbom 10-K of Meta Financial Group, Inc. and sukesiidis.

/sl KPMG, LLP

Des Moines, lowa
March 10, 2009




EXHIBIT 23.2

CONSENT OF MCGLADREY & PULLEN, LLP




McGladrey & Pullen
Certified Public Accountants

Consent of Independent Registered Public Accountingirm

To the Audit Committee
Meta Financial Group, Inc.
Storm Lake, lowa

We consent to the incorporation by reference inMle¢a Financial Group, Inc. Registration Statememnt§orm S-8 pertaining to the Meta
Financial Group, Inc.1995 Stock Option and Incemnfilan (No. 333-22523) and the Meta Financial Gréup 2002 Omnibus Incentive Plan
(No. 333-110200, No. 333-141407 and No. 3%3:604), of our report dated January 10, 2008ingjab our audit of the consolidated staten
of financial condition as of September 30, 2007 tredrelated consolidated statements of operatammprehensive income (loss), changes in
shareholders’ equity and cash flows for each otweyears in the period ended September 30, 200ich appear in the Annual Report on
Form 10-K/A of Meta Financial Group, Inc. as of dnodthe year ended September 30, 2008.

/%’L:?M S Sl |t

Des Moines, lowa
March 10, 2009

McGladrey & Pullen, LLP is a member firm of RSM énhational —
an affiliation of separate and independent legtties.




Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:
1. | have reviewed this Annual Report on Form 10f#leta Financial Group, Inc.;

2. Based on my knowledge, this report does notaior@ny untrue statement of a material fact or amgitate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadth respect to the period covered by
this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the Registrant as of, and for, thégds presented in this annual report;

Date: March 10, 200
/sl J. Tyler Haah

Chief Executive Office




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David W. Leedom, certify that:
1. | have reviewed this Annual Report on Form 106f#leta Financial Group, Inc.;

2. Based on my knowledge, this report does notatemny untrue statement of a material fact ort@émstate a material fact necessary to n
the statements made, in light of the circumstanoeler which such statements were made, not misigadth respect to the period covered by

this report;

3. Based on my knowledge, the financial statememd other financial information included in théport, fairly present in all material respe
the financial condition, results of operations aadh flows Registrant as of, and for, the periogsgnted in this annual report;

Date: March 10, 200
/s/ David W. Leedon

Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Meta Finah&Group, Inc. (the “Company”) on Form 10-K foretlgear ended September 30, 2008, as
filed with the Securities and Exchange Commissinnhe date of this Certification (the “Reportl}),). Tyler Haahr, the Chief Executive Offi
of the Company, certify, pursuant to 18 U.S.C. Bact350, as adopted pursuant to Section 906 ob#rbanes-Oxley Act of 2002, that:

1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) the information contained in the Report fairly prets, in all material respects, the financial cbadiand result of operatiol
of the Company.

By: /s/ J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
March 10, 200¢




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Meta Finah&Group, Inc. (the “Company”) on Form 10-K foretlgear ended September 30, 2008, as
filed with the Securities and Exchange Commissionhe date of this Certification (the “Report”) David W. Leedom, the Acting Chief
Financial Officer of the Company, certify, pursutmtl8 U.S.C. Section 1350, as adopted pursuad¢ttion 906 of the Sarbanes-Oxley Act of

2002, that:

(1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeof 1934; and

2) the information contained in the Report fairly prets, in all material respects, the financial cbadiand result of operatio
of the Company.

By: /s/ David W. Leedon
Name: David W. Leedor
Chief Financial Office!
March 10, 200¢




