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META FINANCIAL GROUP, INC.
EXPLANATORY NOTE — RESTATEMENT OF FINANCIAL INFORMA TION

For the reasons stated by the Registrant in its K filed on November 16, 2007 and as amendeN@rember 19, 2007, this Quarterly
Report on Form 10-Q/A for the three and six momihded March 31, 2007, includes a restated consetiddatement of financial condition,
consolidated statement of operations, consolidstzegment of comprehensive income (loss), condelidstatement of shareholders’ equity
and consolidated statement of cash flows for theetland/or six months ended March 31, 2007 andtatesl consolidated statement of
financial condition for the fiscal year ended Septer 30, 2006. Earnings per share, segment, allevanil forward and capital data have
also been restated for all periods presented. Mietncial Group, Inc. (“Meta Group” or the “Companwill not file an amended Quarterly
Report on Form 10-Q for the quarterly period entfiedich 31, 2006. See Item 1, “Financial Statememt$?art | of this Quarterly Report on
Form 10-Q/A, including Note 9 of “Notes to Condeth$gonsolidated Financial Statements,” for morerimfation concerning these
restatements. This Quarterly Report on Form 10-§/éuld be read in conjunction with the Company’sidal Report on Form 10-K for the
year ended September 30, 20




Part I: Financial Information
Item 1. Financial Statements

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Conidn (Unaudited)
(Dollars in Thousands, Except Share Data)

March 31, 2007 September 30, 2006

(As Restated) (As Restated)
ASSETS
Cash and due from ban $ 156 $ 7,40t
Interest-bearing deposits in other financial ingitns 22,92( 101,94

Total cash and cash equivalents 24,48t 109,35:
Federal funds sol 105,00( —
Securities purchased under agreements to | — 5,891
Other investment securities available for ¢ 27,58¢ 27,474
Mortgagebacked securities available for s 147,60« 158,70:
Loans receivable - net of allowance for loan lossek5,282 at March 31, 2007 and $6,658 at

September 30, 20( 374,86 388,58
Federal Home Loan and Federal Reserve Bank stockst 4,99¢ 5,76¢
Accrued interest receivab 3,76¢ 4,37¢
Premises and equipment, | 18,49: 17,62:
Bank owned life insuranc 13,15¢ 12,95
Goodwill 3,40: 3,40
Other assets 6,06: 6,79¢

Total assets $ 729,42t $ 740,92!
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Non-interes-bearing checkin $ 249,16( $ 189,18«
Interes-bearing checkini 28,17¢ 26,82¢
Savings deposil 20,19¢ 29,86¢
Money market deposi 72,11¢ 103,29:
Time certificates of deposit 209,21¢ 216,21
Total deposits 578,87( 565,38t
Advances from Federal Home Loan Bz 85,30( 99,56¢
Securities sold under agreements to repurc 5,532 15,17¢
Subordinated debentur 10,31( 10,31(
Accrued interest payab 1,18¢ 972
Accrued expenses and other liabilities 3,05¢ 4,407
Total liabilities 684,25: 695,82.
SHAREHOLDERY EQUITY
Preferred stock, 800,000 shares authorized, n@slissued or outstandil — —
Common stock, $.01 par value; 5,200,000 share®er#u, 2,957,999 shares issued, 2,559,83(

2,534,367 shares outstanding at March 31, 200Saptember 30, 2006, respectiv 30 30
Additional paic-in capital 20,95¢ 20,96¢
Retained earning- substantially restricte 34,32 36,95:
Accumulated other comprehensive (la (2,356 (4,549
Unearned Employee Stock Ownership Plan st (329 (509
Treasury stock, 398,169 and 423,632 common shatresst, at March 31, 2007 and September 30,

2006, respectivel (7,457 (7,796

Total shareholders’ equity 45,17: 45,09¢
Total liabilities and shareholders’ equity $ 729,42t $ 740,92:

See Notes to Condensed Consolidated Financialrtats.




META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Operations (duadited)

(Dollars in Thousands, Except Per Share Data)

Interest and dividend incom
Loans receivable, including fe
Mortgage backed securiti
Other investments and interest-earning deposits

Interest expenst
Deposits
FHLB advances and other borrowings

Net interest incom

Provision for loan losses
Net interest income after provision for loan los

Nor-interest income
Card fees
Deposit Fee
Loan Fee:
Bank owned life insurance incor
Other income
Total non-interest income

Nor-interest expenst
Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Data processing expen
Marketing
Other expense

Total non-interest expense

Net income (loss) before income tax expe
Income tax expense (benefit)
Net income (loss
Earnin_gs (loss) per common she
Basic

Diluted

Dividends declared per common share:

See Notes to Condensed Consolidated FinancialrStats.

Three Months Ended

Six Months Ended

March 31, March 31,
2007 2006 2007 2006
(As Restated) (As Restated)

$ 6,61t $ 7,466 $ 13,491 $ 15,05:
1,51¢ 1,82: 3,12¢ 3,65¢

2,15¢ 90¢€ 4,05( 1,66:

10,28¢ 10,19¢ 20,66¢ 20,37:

3,19( 3,33¢ 6,69 6,68

1,42¢ 1,87( 3,04( 3,97¢

4,61°F 5,20¢ 9,73 10,66:

5,674 4,98¢ 10,93: 9,70¢

(280) (350) 4,49¢ (30€)

5,954 5,33¢ 6,43¢ 10,01¢

3,671 1,44¢ 7,257 2,67(C

24¢ 364 482 62€

161 54 22C 19¢

131 151 20€ 297

232 17¢ 41E 254

4,441 2,19 8,58( 4,04:

4,53 3,00¢ 8,56¢ 6,07¢

1,58¢ 942 3,242 1,27¢

1,072 78€ 2,03¢ 1,552

784 954 1,52C 1,54¢

292 297 46¢ 49(

137 18¢€ 38C 317

78€ 1,027 1,80¢ 1,73

9,192 7,20( 18,027 12,99(

1,20: 33¢€ (3,009 1,071

46€ 75 (1,035) 294

$ 73t % 261 $ (1,969 $ 777
$ 0.2¢ $ 0.1C $ 0.7 $ 0.31
0.2¢ 0.1C (0.76) 0.31

$ 0.1 $ 0.1 $ 0.2¢ $ 0.2¢




META FINANCIAL GROUP INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensieome (Loss) (Unaudited)
(Dollars in Thousands)

Three Months Ended Six Months Ended
March 31, March 31,
2007 2006 2007 2006
(As Restated) (As Restated)

Net income (loss $ 73t $ 261 $ (1,969 $ 7
Other comprehensive gain (los

Net unrealized gains (losses) on securities avaifain sale 774 (597) 3,49¢ (2,319

Tax effect 28¢ (222) 1,30z (867)

Total other comprehensive income (loss) 48t (375) 2,197 (1,459
Total comprehensive income (loss) $ 1,22 $ (119 $ 22 % (677)

See Notes to Condensed Consolidated Financialrdats.




META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in $blaolders’ Equity (Unaudited)
For the Six Months Ended March 31, 2007 (RESTATED#and 2006
(Dollars in Thousands)

Accumulated Unearned
Other Employee
Additional Comprehensive Stock Total
Common Paid-in Retained (Loss), Ownership Treasury Shareholders’
Stock Capital Earnings Net of Tax Plan Shares Stock Equity

Balance, September 30, 2C $ 30 $ 20,64¢ $ 34,557 $ (3,180 $ (825 $ (8,269 $ 42,95¢
Cash dividends declared on common stock

($.26 per share — — (652) — — — (652)
Issuance of 9,000 common shares from trea

stock due to exercise of stock optic — (63) — — — 203 14C
Stock compensatic — 57 — — — — 57
10,200 common shares committed to be

released under the ES( — (16) — — 22¢ — 21z
Net change in unrealized losses on secut

available for sale, net of income ta — — — (1,459 — — (1,45:)
Net income for six months ended March

2006 — — 7717 — — — 777
Balance, March 31, 2006 $ 30 $ 20,62« $ 34,68: $ (4,639 $ (597 $ (8,066 $ 42,03¢
Balance, September 30, 2C $ 30 $ 20,96¢ $ 36,95! $ (4,54¢) $ (509 $ (7,796 $ 45,09¢
Cash dividends declared on common stock

($.26 per share — — (669) — — — (662)
Issuance of 25,463 common shares from

treasury stock due to exercise of stock

options — (227) — — — 33¢ 112
Stock compensatic — 17C — — — — 17C
7,998 common shares committed to be rele:

under the ESO — 46 — — 18t — 231
Net change in unrealized losses on secut

available for sale, net of income ta — — — 2,192 — — 2,192
Net (loss) for six months ended March 31, 2 _ _ (1,969 _ _ _ (1,96&)
Balance, March 31, 2007 $ 30 $ 20,95¢ $ 34,32: $ (2,356 $ (329 $ (7,457 $ 45,17:

See Notes to Condensed Consolidated FinancialrStats.




META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (alrdited)
(Dollars in Thousands)

Six Months Ended March 31,
2007 2006
(As Restated)

Cash flows from operating activitie

Net income (loss $ (1,969 $ 777

Adjustments to reconcile net income to net casimfoperating activities
Effect of contribution to employee stock ownerspign 231 212
Depreciation, amortization and accretion, 1,27¢ 1,25¢
Provision for loan losse 4,49¢ (309)
Stock compensatic 17C 57
(Gain) loss on sales of real estate owned and sepeed assets, I 3 (4)
(Gain) on sales of loans, r ()] (27)
(Gain) on sales of other, n (36) —
Net change in accrued interest receivi 61C 29t
Net change in other assi (962) (2,077
Net change in accrued interest paye 212 (209
Net change in accrued expenses and other liabilitie (1,349 4,80¢
Net cash provided by operating activities 2,66: 4,88

Cash flow from investing activitie:

Purchase of securities available for ¢ — (109
Net change in federal funds st (105,000 —
Net change in securities purchased under agreemessell 5,891 12,35
Proceeds from maturities and principal repaymeh
securities available for sa 13,93 21,507
Loans purchase (54,840 (26,687
Net change in loans receival 64,07 41,53
Proceeds from sales of foreclosed real e: 50 4,67¢
Net change in FHLB / FRB sto« 76¢ 1,30¢
Purchase of premises and equipment (1,402 (1,290
Net cash provided by (used in) investing activities (76,529 53,28¢
Cash flows from financing activitie
Net change in checking, savings, and money marsbsits 20,48( 33,76¢
Net change in time depos (6,999 (34,119
Repayments of advances from Federal Home Loan (14,265 (29,950)
Net change in securities sold under agreemengptarchas: (9,647 (4,409
Cash dividends pai (663) (652)
Proceeds from exercise of stock options 92 14C
Net cash (used in) financing activities (11,000) (35,21)
Net change in cash and cash equival (84,86¢) 22,96(
Cash and cash equivalents at beginning of period 109,35: 14,37(
Cash and cash equivalents at end of period $ 24,48 $ 37,33(
Supplemental disclosure of cash flow informal
Cash paid during the period fc
Interest $ 9,521 $ 10,77:
Income taxe: 582 334
Supplemental schedule of r-cash investing and financing activitie
Loans transferred to foreclosed real es $ — $ 27

See Notes to Condensed Consolidated Financialrdats.




1.

META FINANCIAL GROUP, INC. ®
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statengemaudited)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies followed for interim repog by Meta Financial Group, Inc. (“Meta Group”tbe “Company”) and its
consolidated subsidiaries, MetaBank, MetaBank \Westtral (“MetaBank WC”), Meta Trust Compafy“Meta Trust”), First
Services Financial Limited, and Brookings Serviaggdration are consistent with the accounting pedidollowed for annual
financial reporting. All adjustments that, in th@iion of management, are necessary for a fairgmtasion of the results for the
periods reported have been included in the accopipgunaudited condensed consolidated financiééstants, and all such
adjustments are of a normal recurring nature. Teerapanying condensed consolidated statementaridial condition as of
September 30, 2006, which has been derived frorteglifinancial statements, and the unaudited imeondensed financial
statements have been prepared pursuant to theandegulations of the Securities and Exchangerfiission. Certain information
and note disclosures normally included in annuedricial statements prepared in accordance withrgénaccepted accounting
principles have been condensed or omitted purdoahbse rules and regulations, although the Compatieves that the disclosures
made are adequate to make the information not auslg. It is suggested that these condensed cdasadi financial statements be
read in conjunction with the financial statementd the notes thereto included in the Company'statkareholders’ annual report
(Form 10-K).

ALLOWANCE FOR LOAN LOSSES

At March 31, 2007 the Company’s allowance for l&@sses was $5.3 million, a decrease of $1.4 mifiiom $6.7 million at
September 30, 2006. During the six months endeativat, 2007 the Company recorded a provision fan losses of $4.5 million,
which was primarily related to the impairment afammercial lending relationship. During the threentins ended March 31, 2007
the Company recorded a negative provision for loases of $280,000. The Company also incurredozet tharge-offs of $5.9
million, of which $4.8 million was incurred in treecond fiscal quarter, primarily related to theogedtion of loss on the above
commercial lending relationship. Further discusgibthis change in the allowance is included in fi@wate Developments and
Overview” and “Nonperforming Assets and Allowanoe foan Loss” in Management’s Discussion and Arialys

The following table sets forth an analysis of théwity in the Company’s allowance for loan los$essthe three and six month
periods ended March 31, 2007 and 2006.

Three Months Ended Six Months Ended
March 31, March 31,
(Dollars in Thousands) 2007 2006 2007 2006
(As Restated)
Beginning balanc $ 10,34¢ % 7,251 $ 6,65¢ $ 7,222
Provision charged to operatio (280 (350 4,49¢ (309)
Charge-offs (4,83)) (1,1209¢) (5,929 (1,11¢
Recoveries 44 19¢ 53 201
Ending balance $ 528z $ 599 $ 528z $ 5,99¢




3. EARNINGS PER SHARE

Basic earnings per share is based on net incondediby the weighted average number of sharesamutistg during the period.
Diluted earnings per share shows the dilutive ¢ffé@dditional common shares issuable pursuastack options agreements.

A reconciliation of the numerators and denominatmed in the basic earnings per common share andilttied earnings per
common share computations for the three and sixims@nded March 31, 2007 and 2006 is presenteavbelo

Three Months Ended March 31, 2007 2006
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)

Basic earnings per common share

Numerator, net income $ 73t $ 261
Denominator, weighted average common shares odiatp 2,549,63. 2,510,67
Less weighted average unallocated ESOP and nonveiséees (25,289) (29,979
Weighted average common shares outstanding 2,524,34 2,480,70:
Basic earnings per common share $ 0.2¢ $ 0.1C

Diluted earnings per common share:

Numerator, net income $ 735 $ 261
Denominator, weighted average common shares odisfor basic earnings per shi 2,524,34i 2,480,70:
Add dilutive effect of assumed exercises of stogtiams, net of tax benefits 96,36¢ 32,22¢
Weighted average common and dilutive potential comishares outstanding 2,620,71 2,512,92
Diluted earnings per common share $ 0.2¢ $ 0.1C




Six Months Ended March 31, 2007 2006

(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)

Basic earnings (loss) per common share:

Numerator, net income (loss) $ (1,969 $ 777
Denominator, weighted average common shares odiatp 2,542,441 2,507,14
Less weighted average unallocated ESOP and nonveséees (27,17) (32,559
Weighted average common shares outstanding 2,515,261 2,474,58!
Basic earnings (loss) per common shal $ (0.7¢) $ 0.31

Diluted earnings (loss) per common share:

Numerator, net income (loss) $ (1,969 $ 777
Denominator, weighted average common shares odisfor basic earnings per shi 2,515,26! 2,474,58
Add dilutive effect of assumed exercises of stogtiams, net of tax benefits — 30,50
Weighted average common and dilutive potential comishares outstanding 2,515,261 2,505,09:
Diluted earnings (loss) per common shar $ (0.7¢) $ 0.31

4.

COMMITMENTS AND CONTINGENCIES

At March 31, 2007 and September 30, 2006, the Cagnpad outstanding commitments to originate andlmse loans totaling
$50.9 million and $52.9 million, respectively. $téxpected that outstanding loan commitments wiflunded with existing liquid
assets. At March 31, 2007, the Company had no comenis to purchase or sell securities availabledde.

Legal Proceedings

MetaBank has been named in several lawsuits whasguwal outcome could have an adverse effect ondhsolidated financial
position or results of operations of the Compamgcdise the likelihood or amount of an adverse uésalto these matters cannot
currently be assessed, the Company has not recardegtingent liability related to these potentiaims.

On June 11, 2004, the Sioux Falls School Distifetifsuit in the Second Judicial Circuit Court glleg that MetaBank, a wholly-
owned subsidiary of the Company, improperly allovinds, which belonged to the school district, ¢éodeposited into, and
subsequently withdrawn from, a corporate accoutatdished by an employee of the school districe $bhool district is seeking in
excess of $600,000. MetaBank has submitted thengdlaits insurance carrier, and is working with iesel to vigorously contest the
sulit.

On or about April 26, 2007, MetaBank, Meta FinahGeoup, Inc., Meta Trust Compaffand J. Tyler Haahr were named as
defendants in Dengler, Flute, et al v. Prairie AGtoup, Inc., a class action lawsuit filed in CitdDourt for the Second Judicial
Circuit in Minnehaha County, South Dakota. Thigdait appears to be a successor suit to a seriggddtate and three tribal court
lawsuits that were filed in 2006, reported on avfmes 10-Q, but apparently subsequently abandogehléebplaintiffs. In this action,

8




plaintiff class is comprised of individuals who phased vehicles and/or obtained financing fromJtbe Byrider franchise in
Pennington County, which was owned and operatezbhypanies controlled by Dan Nelson. Plaintiffegdl that the Dan Nelson
companies, including the Dan Nelson Auto Group (AN) and the South Dakota Acceptance Corporati@DAC”) and other
affiliates, operated under the J.D. Byrider frasehand business model and engaged in abusive Isadsg and consumer practices,
The bulk of the complaint addresses the varioegell fraudulent schemes perpetrated by the Netsopanies against their
customers, principally the “buy here, pay here” elad which individuals with poor credit historiegere allegedly sold poor quality
vehicles at high prices with worthless warrantiesisurious loan terms.

MetaBank, in conjunction with a roster of partidipg banks, had provided a series of loans and laieredit to DNAG and SDAC.
Plaintiffs allege that the MetaBank entities “paigated in the fraudulent scheme” by virtue of pdavg these lines of credit and
loans despite being aware of the predatory conspnagtices of the Nelson companies, and that MetkBReaofited by receiving
undisclosed “special benefits” for providing thésans. DNAG, SDAC and Nelson have since filedtfankruptcy. Plaintiffs also
allege that MetaBank did not vigorously pursuemkaagainst Nelson and fellow DNAG executive ChapKen in their respective
personal bankruptcies in order to allow these iiddials to emerge with control over assets of tfigimer companies. The claims
against J. Tyler Haahr personally are not explaindter than that Haahr had a “long-standing pexsaiationshipthat allegedly le
to the decision by MetaBank to provide loans anddiof credit to the various entities owned anmtdrodied by Nelson. The
MetaBank entities have not yet filed an answehts tcomplaint, and there is no discrete amounoiages claimed against the
MetaBank entities, so it would be premature to jmtedetaBank’s likelihood of success or amountxp@sure in this lawsuit.
MetaBank intends to vigorously contest these claiivietaBank’s liability insurer has already agréegrovide coverage to the
MetaBank entities and J. Tyler Haahr for this claémd has retained and is paying for counsel terdkthis action.

As was described in the Company’s previous filindsfaBank was the lead lender and servicer of agmately $32.0 million in
loans to three auto dealership related companigshesir owners. Approximately $22.2 million of ttetal had been sold to ten
participating financial institutions. Each partiatipn agreement with the ten participant banks igies/that the participant bank shall
own a specified percentage of the outstanding b@dance at any give time. Each agreement alsaesettie maximum amount that
can be loaned by MetaBank on that particular IddgtaBank allocated to some participants an ownprishihe outstanding loan
balance in excess of the percentage specifieceipaiticipation agreement. MetaBank believes thabich instance this was done
with the full knowledge and consent of the partcip Several participants have demanded that plagiicipations be adjusted to
match the percentage specified in the participgréement. Based on the total loan recoveries pgagjexs of March 31, 2007,
MetaBank calculated that it would cost approxima®953,000 to adjust these participations as thecpzants would have them
adjusted. A few participants have more recentlgided that MetaBank owes them additional moniesdas additional legal
theories. MetaBank denies any obligation to makerélguested adjustments on these or related cl@ither than as disclosed below,
MetaBank cannot predict at this time whether antghese claims will be the subject of litigation.

During the three months ended June 30, 2006 otlghbereafter four lawsuits were filed against @empany’s MetaBank
subsidiary. Three of the complaints are relatetthéoCompanys alleged actions in connection with its activitéesslead lender to thr
companies involved in auto sales, service, andfimg and their owner. An additional bank, North énoan Bank, has filed to join
the First Midwest Banlbeerfield Branches case, which action has not lgeamted and is being fought by MetaBank. All foatiens
are in their infancy and amount cannot be deterdchatehis time. The Company intends, however, gmrausly defend its actions.

9




First Midwest Bank-Deerfield Branches and Mid-Country Bank v. MetaBank (Civ. No. 06-2241). On June 28, 2006, First Midtve
Bank-Deerfield Branches and Mid-Country Bank fildt against MetaBank in South Dakota’s SecondciaidCircuit Court,
Minnehaha County, in the above titled action. Tomplaint alleges that plaintiff banks, who weretggrating lenders with
MetaBank on a series of loans made to DNAG and Ss@ered damages exceeding $1 million as a resiltetaBank’s
placement and administration of the loans that wegesubject of the loan participation agreemeiitse complaint sounds in breach
of contract, negligence, gross negligence, negligesrepresentation, fraud in the inducement, urgnsichment and breach of
fiduciary duty. On July 17, 2006, MetaBank remoteel case from state court to the United Stategi&ti€ourt for the District of
South Dakota, where the action has been assigrsednca Civ. 064114. Plaintiff(s) moved to remand the case badtdte court, b
this motion was denied. A scheduling order wasntgesubmitted to the United States District Caaumtd discovery is just beginning.

First Premier Bank v. MetaBank (Civ. No. 06-2277). On July 5, 2006, First PrenBank filed suit against MetaBank in South
Dakota’s Second Judicial Circuit Court, Minnehatwufty in the above titled action. The complaiigges that First Premier, a
participating lender with MetaBank on a seriesoafiis made to SDAC, has suffered damages in art asgetermined amount as a
result of MetaBank’s actions in selling to FirseRiier a participation in a loan made to SDAC anddBank’s actions

in administering that loan. The complaint soundbrieach of contract, breach of covenant of godtl fand fair dealing, fraudulent
inducement, fraud, deceit, negligent misrepresemtafraudulent misrepresentation, conversion, igegke, gross negligence, breach
of fiduciary duty and unjust enrichment. On July 2006, MetaBank removed the case from state totine United States District
Court for the District of South Dakota, where tletian has been assigned case no. Civ. 06-4115ti#fi@E) moved to remand the
case back to state court, but this motion was deriescheduling order was recently submitted toUhé&ed States District Court and
discovery is just beginning.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Nelson and MetaBank (Civ. No. 06-2230). On June 26, 2006, Home Fedgaalk
filed suit against MetaBank and two individualsTyler Haahr and Daniel A. Nelson, in South Daketaecond Judicial Circuit
Court, Minnehaha County in the above titled actidime complaint alleges that Home Federal, a ppatimg lender with MetaBank
on a series of loans made to DNAG and SDAC, suffe@nages exceeding $3.8 million as a result afrlato make disclosures
regarding an investigation of Nelson, DNAG and SD#&yCthe lowa Attorney General at the time Home Faldegreed to an
extension of the loan participation agreementse ddmplaint sounds in fraud, negligent misrepresgent, breach of fiduciary duty,
conspiracy and breach of duty of good faith anddaaling. Discovery in that matter is proceeding.

Subject to a reservation of rights, the Companyssiiance carrier has agreed to cover the thremgldéscribed above.

Meridian Enterprises Corporation v. Bank of Amer@arporation et al. (Case No. 4:06-cv-01117CDP).J0lg 21, 2006, Meridian
Enterprises Corporation (“Meridian”) filed suit agst Meta Financial Group, Inc. (Meta Payment Syst division) (“Meta”) and
other banks and financial institutions in the W&strict Court for the Eastern District of Missoumithe above-titled action. Meridian
is the owner of U.S. Patent No. 5,025,372 (ther2®atent”). The complaint alleges that Meta ardcthrdefendants each sell,
administer, process and/or sponsor an incentivgran where cards are provided to participantsenrhbentive program that can be
presented to retailers to make a purchase. Thelearhfurther alleges, inter alia, that Meta and to-defendants each use a
computer to determine whether or not a particigapérformance under the incentive program entitiegarticipant to an award, in
which the computer also determines the amounteofithard, and the amount of the award is based tngolevel of the participant’s
performance in the incentive program. Accordingiiy, complaint sounds in infringement, inducemeribfsfngement, and
contributory infringement of one or more claimstoé ‘372 Patent. On April 9, 2007, Meridian’s comipt was dismissed without
prejudice.
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There are no other material pending legal procegsdio which the Company or its subsidiaries isréypather than ordinary routine
litigation incidental to their respective businesse

STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for theraing of stock options and
nonvested (restricted) shares to certain officetsdirectors of the Company. Awards are grantethbyStock Option Committee of
the Board of Directors based on the performandbefiward recipients, or other relevant factors.

Effective October 1, 2005, the Company adopted SNAS123(R)Share-Based Payment , using a modified prospective application.
Prior to that date, the Company accounted for stqtion awards under APB Opinion No. Z&counting for Stock Issued to
Employees . In accordance with SFAS No. 123(R), compensatiqrense for share based awards is recorded oveestiag period :
the fair value of the award at the time of grarite Tecording of such compensation expense beg&tctmber 1, 2005 for shares not
yet vested as of that date and for all new gramtsequent to that date. The exercise price of et fair value of nonvested shares
granted under the Company’s incentive plans is leguae fair market value of the underlying st@atkhe grant date. The Company

assumes no projected forfeitures on its stock besetpensation, since actual historical forfeites on its stock based incentive
awards has been negligible.

On January 22, 2007, the Company'’s stockholdersoapg the First Amendment to the 2002 Omnibus IticerPlan (the “Plan”)A
description of the Plan was included in “ProposalApproval of Amendment to 2002 Omnibus Incenti®lan” of the Company’s

Definitive Proxy Statement for its 2007 Annual Magt as filed with the Securities Exchange Comroissin December 29, 2006,
and is incorporated herein by reference.
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A summary of option activity at and for the six nlemended March 31, 2007 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
shares Price Term (Yrs) Value
Options outstanding, September 30, 2006 386,42! $ 19.7¢ 6.6t $1,792,71
Granted 14,00( 29.5(C
Exercisec (52,780) 16.9¢ 667,25(
Forfeited or expired (1,500 23.81
Options outstanding, March 31, 2007 346,14 $ 20.6( 7.1€ $ 3,568,80
Options exercisable at March 31, 2( 232,39 % 19.2¢ 6.4€ $2,710,42

A summary of nonvested share activity at and ferdix months ended March 31, 2007 is presentedvbelo

Weighted
Number Average
of Fair Mkt Val
shares At Grant
Nonvested shares outstanding, September 30, 8,33 $ 24.4:
Granted — —
Vested — —
Forfeited or expired — —
Nonvested shares outstanding, March 31, - 8,33 $ 24.4:

As of March 31, 2007, stock based compensationresgprot yet recognized in income totaled $578,00:h is expected to be
recognized over a weighted average remaining pefidd39 years.

SEGMENT INFORMATION

An operating segment is generally defined as a corapt of a business for which discrete financifdrimation is available and
whose results are reviewed by the chief operatéaisibn-maker. Operating segments are aggregaiedeportable segments if
certain criteria are met. The Company has detemirtinat it has two reportable segments under Stateaid-inancial Accounting
Standards No. 13Disclosures about Segments of an Enterprise and Related Information : a Traditional Banking Segment consisting
of its two banking subsidiaries, MetaBank and MetalBWest Central, and Meta Payment Systems , siolivof MetaBank.
MetaBank and MetaBank West Central operate agtivadl community banks providing deposit, loan atiier related products to
individuals and small businesses, primarily in¢benmunities where their offices are located. MetgrRent System®  provides a
number of products and services, primarily to thuiadties, including financial institutions and atheisinesses. These products and
services include issuance of prepaid cards, isguahcredit cards, sponsorship of ATMs into theitleétworks, ACH origination
services and a gift card program. Other relatednams are in the process of development. The rengagrouping under the captic
All Other Segments consists of the operations afaMiénancial Group, Inc. and Meta Trust Comp@ny evdhues and expenses are
allocated to business segments using a funds éraps€ing methodology through which excess fund&inding shortfalls at
individual segments are sold to or bought frompeesively, the remaining segments. As the Compafwyiding mix changes
between segments, net interest income
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at individual segments may rise or fall based @r#iative size of the excess funding or fundingrgall position at any particular
segment. The following tables present segmentfdathe Company for the three and six month pereited March 31, 2007 and
2006, respectively.

Traditional Meta Payment
Banking Systems® All Others Total
(Dollars in Thousands)

Three Months Ended March 31, 2007 (As Restated)

Net interest income (expens $ 421t % 1,697 $ (238 $ 5,674
Provision for loan losse (280) — — (280)
Non-interest incomt 72€ 3,691 24 4,441
Non-interest expense 4,46: 4,37( 35¢ 9,192
Net income (loss) before t: 75¢ 1,01¢ (579 1,20¢
Income tax expense (benefit) 281 347 (160) 46€
Net income (loss $ 477 $ 671 $ (419 $ 73t
Inter-segment revenue (expen: $ (1,699 $ 1,69¢ $ — —
Total asset 501,77. 229,46t (1,817) 729,42t
Total deposit: 355,36 223,50° — 578,87(
Three Months Ended March 31, 200¢
Net interest income (expens $ 391t $ 1232 $ (160) $ 4,98¢
Provision for loan losse (350 — — (350
Non-interest incom 66¢ 1,501 28 2,19
Non-interest expense 4,761 2,191 24¢ 7,20(
Net income (loss) before t: 172 544 (380 33¢
Income tax expense (benefit) 53 18¢ (16€) 75
Net income (loss $ 11¢  $ 35€ $ (219 $ 261
Inter-segment revenue (expen: $ (775 $ 93¢ $ (15¢) $ =
Total asset 625,80: 117,53¢ 2,10z 745,441
Total deposit: 422,05¢ 118,36¢ — 540,42!
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Traditional

Meta Payment

Banking Systems® All Others Total
(Dollars in Thousands)
Six Months Ended March 31, 2007 (As Restate(
Net interest income (expens 8,32( $ 3,082 $ (477) 10,93t
Provision for loan losse 4,49t — — 4,49t
Non-interest incom« 1,20 7,331 49 8,58(
Non-interest expense 8,962 8,321 73¢ 18,02:
Net income (loss) before t: (3,937) 2,094 (1,167 (3,009
Income tax expense (benefit) (1,38¢) 704 (357 (1,03%)
Net income (loss (2,549 $ 1,39C $ (810 (1,96¢)
Inter-segment revenue (expen: (3,06¢) $ 3,066 $ — —
Total asset 501,77: 229,46t (1,812 729,42¢
Total deposit: 355,36 223,50° — 578,87(
Six Months Ended March 31, 200¢
Net interest income (expens 8,03¢ $ 1,991 $ (321) 9,70¢
Provision for loan losse (309) — — (309
Non-interest incom 1,25( 2,73¢ 54 4,04:
Non-interest expense 9,04 3,432 511 12,99(
Net income (loss) before t: 551 1,29¢ (77¢) 1,071
Income tax expense (benefit) 18t 44¢ (339) 294
Net income (loss 36€ $ 85C $ (439 7717
Inter-segment revenue (expen: (1,200 $ 141¢ $ (319 —
Total asset 625,80: 117,53¢ 2,10: 745,44(
Total deposit: 422,05¢ 118,36¢ — 540,42!

7. SUBSEQUENT EVENT

On January 31, 2007, MetaBank announced that iehseted into agreements to sell four of its Nogbkitowa branches. On April
13, 2007 MetaBank consummated the sale of its Irsuoéfice to lowa Trust & Savings Bank in Emmetghuowa. lowa State Bar
in Sac City, lowa, will purchase the MetaBank af8dn Sac City, Lake View, and Odebolt, lowa. Tthésisaction is anticipated to
close on May 18, 2007. Together, the transactiahsnwolve the assumption by the acquiring bankspproximately $40.4 million
in deposits and the purchase of $1.2 million imkavieta Financial Group expects the transactidhg@nerate a pre-tax gain on

sale of approximately $3.4 million.

NEW ACCOUNTING PRONOUNCEMENTS

In September 2006, the Financial Accounting Stassl&oard (“FASB”) issued Statement No. 157, (“SPA&& 157"),Fair Value
Measurements . This Statement defines fair value, establishigaraework for measuring fair value, and expandsldsires about
fair value measurements. It clarifies that fairueais the price that would be received to sellssetor paid to transfer a liability in
orderly transaction between market participanthé@market in which the reporting entity transa€tas Statement does not require
any new fair value measurements, but rather, iiges enhanced guidance to other pronouncemeriteetiigire or permit assets or
liabilities to be measured at fair value. This Stant is effective for fiscal years beginning aftewvember 15, 2007, with earlier
adoption permitted. The Company does not expetthiesadoption of this Statement will have a matémpact on its financial
position, results of operation and cash flows.
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In February 2007, the FASB issued Statement No, ((SFAS No. 159”), “The Fair Value Option for Fineial Assets and Financial
Liabilities.” This Statement permits entities to choose to meawany financial instruments and certain other gtatfair value. Th
objective is to improve financial reporting by piding entities with the opportunity to mitigate watility in reported earnings caused
by measuring related assets and liabilities diffdyewithout having to apply complex hedge accougiprovisions. Most of the
provisions of this Statement apply only to entitiest elect the fair value option. However, the adment to FASB Statement No.
115, Accounting for Certain Investmentsin Debt and Equity Securities, applies to all entities with available-for-sale dratling
securities. Unrealized gains and losses on itemwlificch the fair value option has been electedageired to be reported in earnir
at each reporting date. This Statement is effedtivdiscal years beginning after November 15, 200ith earlier adoption permitted.
The Company does not expect that the adoptioni@Statement will have a material impact on itaficial position, results of
operation and cash flows.
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RESTATEMENT OF FINANCIAL INFORMATION

On November 13, 2007, the Company reported thatltit Committee of its Board of Directors had detsed to restate its
earnings results for the first three quarters et&i Year 2007. The restatements, which producesharings increase for each of the
three quarters, relates to fee income which wapragerly recognized on a portfolio of prepaid g#irds. In addition, on November
16, 2007 the Company reported that an addition@0E®O0 loan loss provision recorded in the quamteling December 31, 2006
should be recorded in the previous quarter endepednber 30, 2006. In total, Fiscal Year 2007 yeatate net income through
March 31, 2007 increased by $682,000, or $0.2dihated share, from a loss of $2.7 million, or . er diluted share, to a loss of
$2.0 million, or $0.78 per diluted share.

As disclosed in the Company’s release dated Novethe2007, during the first three quarters offteeal year ending September
30, 2007, maintenance fees were charged to anectad from holders of prepaid gift cards, whichevissued through the
Company’s network of agent financial institutioBaie to human error, these fees were not recogmrigédcome in the appropriate
periods. The error was discovered and correct&eptember 2007. Furthermore, procedures have brggamented to prevent such
error from reoccurring.

In addition, during the quarter ended DecembeRB06, the Company determined that a material impeit of its assets related ti
certain loan had occurred and recorded an additpmoaision for loan losses. This action was retéecin a Form 8-K that the
Company filed on December 6, 2006. After furthefiees of the matter by the Company’s independenbactants and such
independent accountantnsultation with their regulatory authorities wittspect to the nature of the subsequent evensénatd &
the basis for the filing of the aforementioned F@iH, the Company was informed on November 14, 200its independent
accountants that the additional provision shouleHhzeen recorded in the quarter ended Septemb@0886 instead of the quarter
ended December 31, 2006, and that therefore thviopisdy reported first quarter of Fiscal 2007 en@etember 31, 2006 should no
longer be relied upon.

The Audit Committee approved the issuance of redthhancial statements for the periods in quesflidre restatements are reflec
in this amended quarterly report on Form 10-Q. Abdit Committee also concluded that there was nteried impact on the
Company'’s previous financial statements.

The following tables summarize the impact of thetatements on the Company’s consolidated stateofidimancial condition,
consolidated statement of operations and consetlidstatement of cash flows as of, and for the tangkesix months ended, March
31, 2007. These restatements should be read inmatign with the consolidated financial statemetd notes thereto included in
the Annual Report on Form 10-K for the year endept&mber 30, 2006.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share Data)

ASSETS

Cash and due from ban

Interest-bearing deposits in other financial insitns
Total cash and cash equivalents

Federal funds sol

Securities purchased under agreements to |

Other investment securities available for ¢

Mortgagebacked securities available for s

Loans receivabl- net of allowance for loan loss

Federal Home Loan and Federal Reserve Bank stockst

Accrued interest receivab

Premises and equipment, |

Bank owned life insuranc

Goodwill

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS ’ EQUITY

LIABILITIES
Non-interes-bearing checking (1
Interes-bearing checkini
Savings deposil
Money market deposi
Time certificates of deposit
Total deposits
Advances from Federal Home Loan Bz
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Accrued expenses and other liabilities (2)
Total liabilities

SHAREHOLDERY EQUITY

Preferred stock, 800,000 shares authorized, n@slissued or outstandil
Common stock, $.01 par value; 5,200,000 share®er#u, 2,957,999 shares issue!
2,559,830 and 2,534,367 shares outstanding at MdErch007 and September 30,

2006, respectivel
Additional paic-in capital
Retained earning- substantially restricted (.
Accumulated other comprehensive (lo
Unearned Employee Stock Ownership Plan st

Treasury stock, 398,169 and 423,632 common shatresst, at March 31, 2007 and

September 30, 2006, respectiv
Total shareholders’ equity

Total liabilities and shareholders’ equity

See Notes to Condensed Consolidated FinancialrStats.

March 31, 2007

Adjustments March 31, 2007

(As Reported)

(As Restated)

$ 1,568 $ — % 1,56¢
22,92( o 22,92(

24,48t — 24,48t
105,00( — 105,00(
27,58¢ — 27,58¢
147,60: — 147,60:
374,86 — 374,86

4,99¢ — 4,99¢

3,76¢ — 3,76¢

18,49: — 18,49:

13,15¢ — 13,15¢

3,40: — 3,40¢

6,062 — 6,06:

$ 729,42t $ — 3 729,42¢
$ 249,86¢ $ (709) $ 249,16(
28,17¢ — 28,17¢

20,19¢ — 20,19¢

72,11¢ — 72,11¢
209,21¢ — 209,21¢
579,57¢ (709) 578,87(
85,30( — 85,30(

5,532 — 5,53:

10,31( — 10,31(

1,18¢ — 1,18¢

2,79¢ 26( 3,05¢

684,70: (449 684,25:

30 — 30

20,95¢ — 20,95¢

33,87 44¢ 34,32:
(2,35€) — (2,35€)
(329 — (329
(7,457 — (7,457

44,72: 44¢ 45,17

$ 729,42t $ — 3 729,42¢




META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Operations (dadited)

Interest and dividend incom

Loans receivable, including fe
Mortgage backed securiti

(Dollars in Thousands, Except Per Share Data)

Three Months Ended
March 31,

2007

Adjustments

Three Months Ended
March 31,

(As Reported)

Other investments and interest-earning deposits

Interest expenst

Deposits
FHLB advances and other borrowings

Net interest incom
Provision for loan losses
Net interest income after provision for loan los

Nonr-interest income

Card fees (1
Deposit Fee
Loan Fee:
Bank owned life insurance incor
Other income
Total non-interest income

Nor-interest expenst

Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Data processing expen
Marketing
Other expense

Total non-interest expense

Net income before income tax expel
Income tax expense (2)
Net income

Earnings per common sha

Basic
Diluted

Dividends declared per common share:

(As Restated)

$ 6,61t $ — 6,61¢
1,51¢ — 1,51¢

2,15k — 2,15k

10,28¢ — 10,28¢

3,19C — 3,19C

1,42¢ — 1,42¢

4.61F — 4.61F

5,674 — 5,67

(280) — (280)

5,95/ — 5,95/

3,462 20¢ 3,671

24¢ — 24¢€

161 — 161

131 — 131

232 — 232

4,232 20¢ 4,441

4,532 — 4,532

1,58¢ — 1,58¢

1,072 — 1,072

784 — 784

292 — 292

137 — 137

78¢€ — 78¢€

9,197 — 9,197

994 20¢ 1,20¢

391 77 46€&

$ 60 $ 132 73t
$ 024 % 0.0t 0.2¢
0.25 0.0t 0.2¢

$ 0.1z $ — 0.1z

See Notes to Condensed Consolidated FinancialrStats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Six Months Ended Six Months Ended
March 31, March 31,
2007 Adjustments 2007
(As Reported) (As Restated)
Interest and dividend incom
Loans receivable, including fe $ 13,49 % — 3 13,49:
Mortgage backed securiti 3,12¢ — 3,12¢
Other investments and interest-earning deposits 4,05( — 4,05(
20,66¢ — 20,66¢
Interest expenst
Deposits 6,69z — 6,69z
FHLB advances and other borrowings 3,04( — 3,04(
9,73¢ — 9,73¢
Net interest incom 10,93: — 10,93:
Provision for loan losses (4) 5,18¢ (690) 4,49¢
Net interest income after provision for loan los 5,74¢ 69C 6,43¢
Non-interest income
Card fees (1 6,87( 387 7,257
Deposit Fee 482 — 482
Loan Fee: 22C — 22C
Bank owned life insurance incor 20¢€ — 20¢€
Other income 41t — 41t
Total non-interest income 8,19:¢ 387 8,58(
Non-interest expenst
Compensation and benef 8,56¢ — 8,56¢
Card processing expen 3,24z — 3,24z
Occupancy and equipment expe 2,03¢ — 2,03¢
Legal and consulting expen 1,52C — 1,52C
Data processing expen 46¢ — 46¢
Marketing 38C — 38C
Other expense 1,80¢ — 1,80¢
Total non-interest expense 18,02: — 18,02:
Net income (loss) before income tax expe (4,08)) 1,077 (3,009
Income tax expense (benefit) (2) (1,430 39t (1,03%)
Net income (loss $ (2,650 $ 682 $ (1,969
Earnings (loss) per common she
Basic $ (1.05) $ 027 $ (0.7¢)
Diluted (2.05) 0.27 (0.7¢)
Dividends declared per common share: $ 0.2¢ $ — $ 0.2€

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC.

AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&irdited)
(Dollars in Thousands)

Cash flows from operating activitie

Net income (loss) (G

Adjustments to reconcile net income to net casinfoperating
activities:
Effect of contribution to employee stock ownerspign
Depreciation, amortization and accretion,
Provision for loan losses (.
Stock compensatic
Loss on sales of real estate owned and repossassets, ne
(Gain) on sales of loans, r
(Gain) on sales of other, n
Net change in accrued interest receivi
Net change in other assi
Net change in accrued interest pay:
Net change in accrued expenses and other liabili#ig

Net cash provided by operating activities

Cash flow from investing activitie:
Purchase of securities available for ¢
Net change in federal funds st
Net change in securities purchased under agreexmessell
Proceeds from maturities and principal repaymeh
securities available for sa
Loans purchase
Net change in loans receival
Proceeds from sales of foreclosed real e:
Net change in FHLB / FRB sto¢
Purchase of premises and equipment
Net cash (used in) investing activities

Cash flows from financing activitie
Net change in checking, savings, and money masabsits (1
Net change in time depos
Repayments of advances from Federal Home Loan
Net change in securities sold under agreementptarchas:
Cash dividends pai
Proceeds from exercise of stock options
Net cash (used in) financing activities

Net change in cash and cash equival

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosure of cash flow informal
Cash paid during the period fc
Interest
Income taxe:

Supplemental schedule of r-cash investing and financing activitie
Loans transferred to foreclosed real es

Six Months Ended
March 31,
2007

Adjustments

Six Months Ended
March 31,
2007

(As Reported)

(As Restated)

(2,65)) 682 (1,969
231 — 231
1,272 — 1,274
5,18¢ (690 4,49
17C — 17C

3 — 3

(17) — (17)
(36) — (36)
61C — 61C
(962) — (962)
212 — 212
(1,744 39t (1,349
2,27¢F 387 2,662
(105,00() — (205,001
5,891 — 5,891
13,93: — 13,93:
(54,840 — (54,840
64,07 — 64,07
50 — 50

76¢ — 76¢
(1,402 — (1,402
(76,52¢) — (76,52¢)
20,867 (387) 20,48(
(6,999 — (6,999
(14,26%) — (14,26%)
(9,647) — (9,647)
(663) — (663)

92 — 92
(10,615 (387) (11,007
(84,86¢) — (84,86¢)
109,35! — 109,35!
24,48¢ — 24.,48¢
9,521 — 9,521
582 — 582

(1) Impact of recognition of maintenance fees on prpét cards. Balance sheet impact is cumulativeafbperiods impacted.

(2) Impact on current income tax expense at the styttda rate.

(3) Impact on net income (loss). Balance sheet impactimulative for all periods impacte



(4) Additional loan loss provision originally recordedthe first quarter of Fiscal 2007 that shouldé&een recorded in the fourth quarter
of Fiscal 2006.

20




Partl.  Financial Information
Item 2. Management’s Discussion and Analysis of Financ@aidition and Results of Operations

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

The Company, and its wholly-owned subsidiaries,dBaink and MetaBank WC, may from time to time makiten or oral “forward-

looking statements,” including statements containets filings with the Securities and Exchangen@uission, in its reports to shareholders,
and in other communications by the Company, whiehnaade in good faith by the Company pursuanted'shfe harbor” provisions of the
Private Securities Litigation Reform Act of 1995.

This Quarterly Report on Form 10-Q/A contains fomdvbooking statements within the meaning of secfa&& of the Securities Exchange Act
of 1934, as amended, that involve risks and uniceida and reflect the Company’s judgment as ofddie of this release. These statements
include those related to the restatement descebede. Actual events or results may differ mathrilbm the company’s expectations. Our
financial results and the trading price of our siéi@s may be affected as a result of the restat¢imed any subsequent determinations by
governmental or other regulatory bodies as a resultis process.

These forward-looking statements include statemsittsrespect to the Company'’s beliefs, expectati@stimates and intentions that are
subject to significant risks and uncertainties, arelsubject to change based on various factars &6 which are beyond the Company’s
control. Such statements may address: future tpgnesults; customer growth and retention; load aether product demand; earnings
growth and expectations; new products and serviues) as those offered by the Meta Payment Systefivision; credit quality and
adequacy of reserves; technology; and our employidesfollowing factors, among others, could catigeCompany’s financial performance
to differ materially from the expectations, estiegtand intentions expressed in such forward-lap&iatements: the strength of the United
States economy in general and the strength obited Economies in which the Company conducts opaigtthe effects of, and changes in,
trade, monetary, and fiscal policies and laws uditlg interest rate policies of the Federal ResBoard; inflation, interest rate, market, and
monetary fluctuations; the timely development o acceptance of new products and services of thep@oy and the perceived overall va
of these products and services by users; the ingfattanges in financial services’ laws and regoites; technological changes; acquisitions;
litigation; changes in consumer spending and salatits; and the success of the Company at managihgollecting assets of borrowers in
default and managing the risks involved in the doiag.

The foregoing list of factors is not exclusive. Adthal discussions of factors affecting the Comparbusiness and prospects are contain
the Company’s periodic filings with the SEC. Then@many expressly disclaims any intent or obligatmanpdate any forward-looking
statement, whether written or oral, that may beefanim time to time by or on behalf of the Company.

GENERAL

Meta Financial Group, Inc. is a bank holding compahose primary subsidiaries are MetaBank and Mat&BNest Central. The Company
was incorporated in 1993 as a unitary non-diveadifavings and loan holding company that, on Sepe0 of that year, acquired all of the
capital stock of MetaBank, a federal savings bamkpnnection with MetaBank’s conversion from mutisestock form of ownership. On
September 30, 1996, the Company became a bankgaldmpany in conjunction with the acquisition oétsBank WC, a state-chartered
commercial bank.
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The following discussion focuses on the consolididiteancial condition of the Company and its sulzsids, at March 31, 2007, compared to
September 30, 2006, as expected to be restatecthipissuance of September 30, 2007 financialretés, and the consolidated results of
operations for the three and six month periods @mdigrch 31, 2007 and 2006. This discussion shoelcelbd in conjunction with the
Company’s consolidated financial statements, andgsiiereto, for the year ended September 30, 2006.

CORPORATE DEVELOPMENTS AND OVERVIEW

The Company continues to emphasize expansion igrwing metropolitan areas of Sioux Falls, Sout#tk@a and Des Moines, lowa. The
Company focuses primarily on establishing lendind deposit relationships with commercial businessgscommercial real estate
developments in these communities. In March 200 Gompany also opened an administrative suppficeah Omaha. On January 31,
2007, the Company announced a plan to divest fbitis branches in rural Northwest lowa. See Noté 7Notes to Condensed Consolidated
Financial Statements.

The Company also continues to experience signifigeawth in its Meta Payments Systef@PS) division and is investing for further
growth in this business unit. MPS offers prepaidideards and other payment systems products amates through a global distribution
network. As a part of its normal course of busin#ss division also attracts significant balancedaw- and no-cost demand deposits. Further
discussion of the financial results of MPS is imigld below.

For the three months ended December 31, 2006,dhg&ny announced an impairment on a commerciairigrrélationship which reduced
pre-tax earnings by $5.0 million. Further detailtbase loans is included in “Financial Conditiomtid’Results of Operations” below.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”

On November 13, 2007, the Compasyported that the Audit Committee of its Board afddtors had determined to restate its earningdtee
for the first three quarters of Fiscal Year 200fe Testatements, which produced an earnings irefeagach of the three quarters, relates to
fee income which was not properly recognized ooréfgio of prepaid gift cards. In addition, on Nember 16, 2007 the Company reported
that an additional $690,000 loan loss provisiororded in the quarter ending December 31, 2006 dhmeirecorded in the previous quarter
ending September 30, 2006. In total, Fiscal Ye@72@ar-to-date net income through March 31, 2@@reased by $682,000, or $0.27 per
diluted share, from a loss of $2.7 million, or $L@er diluted share, to a loss of $2.0 million$6r78 per diluted share.

As disclosed in the Company’s release dated Noved®e2007, during the first three quarters offteeal year ending September 30, 2007,
maintenance fees were charged to and collectedtimders of prepaid gift cards, which were issuedugh the Compang’'network of ager
financial institutions. Due to human error, thesesfwere not recognized as income in the appregriiods. The error was discovered and
corrected in September 2007. Furthermore, procechaee been implemented to prevent such error femocurring.

In addition, during the quarter ended Decembe2B06, the Company determined that a material impeit of its assets related to a certain
loan had occurred and recorded an additional pi@vi®r loan losses. This action was reflected Foam 8-K that the Company filed on
December 6, 2006. After further review of the malie the Company’s independent accountants andisdeipendent accountants’
consultation with their regulatory authorities withspect to the nature of the subsequent evensénatd as the basis for the filing of the
aforementioned Form 8-K, the Company was informedovember 14, 2007 by its independent accounthatghe additional provision
should have been recorded in the quarter ende@r@bpr 30, 2006 instead of the quarter ended Deeeih 2006, and that therefore the
previously reported first quarter of Fiscal 200deth December 31, 2006 should no longer be relied.up
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The Audit Committee approved the issuance of redtfihancial statements for the periods in quesfldre restatements are reflected in this

amended quarterly report on Form 10-Q. The Audin@ittee also concluded that there was no matenigact on the Company’s previous
financial statements.

The following tables summarize the impact of theatements on the Company’s consolidated stateofid¢imancial condition, consolidated
statement of operations and consolidated stateaferatsh flows as of, and for the three and six m®®einded, March 31, 2007. These
restatements should be read in conjunction witlctresolidated financial statements and notes thénetuded in the Annual Report on Form
10-K for the year ended September 30, 2006.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share Data)

ASSETS

Cash and due from ban

Interest-bearing deposits in other financial insitns
Total cash and cash equivalents

Federal funds sol

Securities purchased under agreements to |

Other investment securities available for ¢

Mortgagebacked securities available for s

Loans receivabl- net of allowance for loan loss

Federal Home Loan and Federal Reserve Bank stockst

Accrued interest receivab

Premises and equipment, |

Bank owned life insuranc

Goodwill

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS ’ EQUITY

LIABILITIES
Non-interes-bearing checking (1
Interes-bearing checkini
Savings deposil
Money market deposi
Time certificates of deposit
Total deposits
Advances from Federal Home Loan Bz
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Accrued expenses and other liabilities (2)
Total liabilities

SHAREHOLDERY EQUITY

Preferred stock, 800,000 shares authorized, n@slissued or outstandil
Common stock, $.01 par value; 5,200,000 share®er#u, 2,957,999 shares issue!
2,559,830 and 2,534,367 shares outstanding at MdErch007 and September 30,

2006, respectivel
Additional paic-in capital
Retained earning- substantially restricted ({
Accumulated other comprehensive (lo
Unearned Employee Stock Ownership Plan st

Treasury stock, 398,169 and 423,632 common shatresst, at March 31, 2007 and

September 30, 2006, respectiv
Total shareholders’ equity

Total liabilities and shareholders’ equity

See Notes to Condensed Consolidated FinancialrStaits.

March 31, 2007

Adjustments March 31, 2007

(As Reported)

(As Restated)

$ 1,568 $ — % 1,56¢
22,92( o 22,92(

24,48t — 24,48t
105,00( — 105,00(
27,58¢ — 27,58¢
147,60: — 147,60:
374,86 — 374,86

4,99¢ — 4,99¢

3,76¢ — 3,76¢

18,49: — 18,49:

13,15¢ — 13,15¢

3,40: — 3,40¢

6,062 — 6,06:

$ 729,42t $ — 3 729,42¢
$ 249,86¢ $ (709) $ 249,16(
28,17¢ — 28,17¢

20,19¢ — 20,19¢

72,11¢ — 72,11¢
209,21¢ — 209,21¢
579,57¢ (709) 578,87(
85,30( — 85,30(

5,532 — 5,53:

10,31( — 10,31(

1,18¢ — 1,18¢

2,79¢ 26( 3,05¢

684,70: (449 684,25:

30 — 30

20,95¢ — 20,95¢

33,87 44¢ 34,32:
(2,35€) — (2,35€)
(329 — (329
(7,457 — (7,457

44,72: 44¢ 45,17

$ 729,42t $ — 3 729,42¢




Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Interest and dividend incom

Loans receivable, including fe
Mortgage backed securiti

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Three Months

Ended

March 31,

2007

Three Months Ended

March 31,
2007

(As Reported)

Other investments and interest-earning deposits

Interest expenst

Deposits
FHLB advances and other borrowings

Net interest incom
Provision for loan losses
Net interest income after provision for loan los

Nonr-interest income

Card fees (1
Deposit Fee
Loan Fee:
Bank owned life insurance incor
Other income
Total non-interest income

Nor-interest expenst

Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Data processing expen
Marketing
Other expense

Total non-interest expense

Net income before income tax expel
Income tax expense (2)
Net income

Earnings per common sha

Basic
Diluted

Dividends declared per common share:

(As Restated)

$ 6,61¢ — 6,61F
1,51¢ — 1,51¢

2,15¢ — 2,15¢

10,28¢ — 10,28¢

3,19( — 3,19(

1,42t — 1,42t

4,61F — 4,61F

5,67¢ — 5,67

(280) — (280)

5,954 — 5,954

3,46z 20¢ 3,671

24¢€ — 24¢€

161 — 161

131 — 131

232 — 232

4,23; 20¢ 4,441

4,53; — 4,53;

1,58¢ — 1,58¢

1,072 — 1,072

784 — 784

292 — 292

137 — 137

78€ — 78€

9,192 — 9,192

994 20¢ 1,20¢

391 77 46¢€

$ 603 132 73
$ 0.24 0.0F 0.2¢
0.2¢ 0.0F 0.2€

$ 0.1% — 0.1¢

See Notes to Condensed Consolidated FinancialrStaits.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Interest and dividend incom
Loans receivable, including fe
Mortgage backed securiti

Other investments and interest-earning deposits

Interest expenst
Deposits
FHLB advances and other borrowings

Net interest incom
Provision for loan losses (4)
Net interest income after provision for loan los

Nonr-interest income
Card fees (1
Deposit Fee
Loan Fee:
Bank owned life insurance incor
Other income
Total non-interest income

Non-interest expenst
Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Data processing expen
Marketing
Other expense

Total non-interest expense

Net income (loss) before income tax expe
Income tax expense (benefit) (2)
Net income (loss
Earnings (loss) per common she
Basic

Diluted

Dividends declared per common share:

See Notes to Condensed Consolidated FinancialrS¢ats.

Six Months Ended
March 31,
2007 Adjustments

Six Months Ended
March 31,
2007

(As Reported)

(As Restated)

$ 13,49 $ — 3 13,49:
3,12t — 3,12t

4,05( — 4,05(

20,66¢ — 20,66¢

6,69: — 6,69:

3,04( — 3,04(

9,73¢ — 9,73¢

10,93: — 10,93:

5,18¢ (690) 4,49t

5,74¢ 69C 6,43¢

6,87( 387 7,251

482 — 482

22C — 22C

20€ — 20€

41F — 41E

8,19: 387 8.,58(

8,56¢ — 8,56¢

3,24z — 3,24z

2,03¢ — 2,03¢

1,52( — 1,52(

46¢ — 46¢

38C — 38¢

1,80¢ — 1,80¢

18,02: — 18,02:

(4,081) 1,077 (3,004)

(1,430 39t (1,035)

$ (2,651 $ 682 $ (1,969
$ (1.05) $ 027 $ (0.7%)
(1.05) 0.2 (0.7%)

$ 0.2¢ $ — 3 0.2€
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&irdited)
(Dollars in Thousands)

Six Months Ended Six Months Ended
March 31, March 31,
2007 Adjustments 2007
(As Reported) (As Restated)
Cash flows from operating activitie
Net income (loss) (Z $ (2,651 $ 68z $ (1,969
Adjustments to reconcile net income to net casifoperating activities
Effect of contribution to employee stock ownerspign 231 — 231
Depreciation, amortization and accretion, 1,27¢ — 1,27¢
Provision for loan losses (. 5,18¢ (690 4,49t
Stock compensatic 17C — 17C
Loss on sales of real estate owned and repossassets, ne 3 — 3
(Gain) on sales of loans, r ()] — ()]
(Gain) on sales of other, n (36) — (36)
Net change in accrued interest receivi 61C — 61C
Net change in other assi (962) — (962)
Net change in accrued interest pay: 212 — 212
Net change in accrued expenses and other liabilifig (1,744 39t (1,349
Net cash provided by operating activities 2,27¢ 387 2,662
Cash flow from investing activitie:
Purchase of securities available for ¢ — — —
Net change in federal funds st (105,000 — (205,000
Net change in securities purchased under agreemessell 5,891 — 5,891
Proceeds from maturities and principal repaymeh$gcurities available for sa 13,931 — 13,93
Loans purchase (54,840 — (54,840
Net change in loans receival 64,07: — 64,07
Proceeds from sales of foreclosed real e: 50 — 50
Net change in FHLB / FRB sto¢ 76¢ — 76¢
Purchase of premises and equipment (1,409 — (1,407)
Net cash (used in) investing activities (76,52 — (76,52
Cash flows from financing activitie
Net change in checking, savings, and money masabsits (1 20,86% (387) 20,48(
Net change in time depos (6,999 — (6,999
Repayments of advances from Federal Home Loan (14,265 — (14,265
Net change in securities sold under agreemengptarchas: (9,647) — (9,647
Cash dividends pai (669) — (669)
Proceeds from exercise of stock options 92 — 92
Net cash (used in) financing activities (10,619 (387) (11,009
Net change in cash and cash equival (84,86¢) — (84,86¢)
Cash and cash equivalents at beginning of period 109,35: — 109,35:
Cash and cash equivalents at end of period $ 24,48 $ — 3 24,48¢
Supplemental disclosure of cash flow informal
Cash paid during the period fc
Interest $ 9,521 $ — 3 9,521
Income taxe: 582 — 582
Supplemental schedule of r-cash investing and financing activitie
Loans transferred to foreclosed real es $ — $ — 3 —

(1) Impact of recognition of maintenance fees mppid gift cards. Balance sheet impact is curivddor all periods impacted.
(2) Impact on current income tax expense at ti&try tax rate.
(3) Impact on net income (loss). Balance shepairhis cumulative for all periods impacted.

(4) Additional loan loss provision originally recled in the first quarter of Fiscal 2007 that skchéwve been recorded in the fourth quarte



Fiscal 2006.
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FINANCIAL CONDITION

As of March 31, 2007, the Company had assets ngt&lv 29.4 million, compared to $740.9 million apfenber 30, 2006. The decrease in
assets of $11.5 million resulted primarily from desses in the Company’s loan and investment andities portfolios. The Company’s loan
portfolio, net of allowance for loan losses, dessza$13.7 million from $388.6 million at SeptemB&r 2006 to $374.9 million at March 31,
2007. The Company continues to experience rundf§inommercial loan participation and commeroial restate portfolios. Management
attributes this shrinkage to an overall decreaskdrdemand for credit and increased competitiomfthe secondary market.

Investment securities, including mortgage-backedisges, declined $16.9 million from $192.1 mili@t September 30, 2006 to $175.2
million at March 31, 2007. The Company did not fnase any securities during the six months endedat, 2007.

The decrease in loans and securities was offsahligcrease in cash and cash equivalents and fédeds sold of $20.1 million. In general,
the Company maintains its cash investments indéstdoearing overnight deposits with various corvesient banks. Federal funds sold
deposits are maintained at various large commeeiaks.

Total deposits rose $13.5 million from $565.4 roitliat September 30, 2006 to $578.9 million at M&th2007. Most of this increase was
the result of an increase in non-interest-bearherking deposits of $60.0 million. Most of the ckieg deposit increase arose from growth in
deposits at Meta Payment SystefnsHigher costing money market, savings, and cediéis of deposits, including public funds, declined
$47.8 million. Other deposit portfolios exhibiteebderate growth during this time period.

Total wholesale borrowings also declined $23.9iomilfrom $125.0 million at September 30, 2006 t6Z1 million at March 31, 2007. The
Company continues to de-emphasize these high wodirfg sources in an effort to decrease overdlllitg costs and to de-lever the
Company'’s balance sheet.

At March 31, 2007, the Company’s shareholders’ ggoialed $45.2 million, down $73,000 from $45.1lion at September 30, 2006. The
decrease was primarily the result of the reporitszhf 2007 year-to-date loss (see “Results of Quers!’ below) and the payment of
dividends on common stock, offset by a favorablengfe in the accumulated other comprehensive lofiseo8ompany’s available for sale
securities portfolio. At March 31, 2007, the Compand both of its banking subsidiaries, MetaBand BtetaBank West Central, continue to
meet regulatory requirements for classificationva#i-capitalized institutions.

Nonperforming Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dag®oe, or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on nonaccrual status and, @salt of this action, previously accrued inteiasbme on the loan is taken out of current
income. The loan will remain on nonaccrual statuts the loan has been brought current or untieottircumstances occur that provide
adequate assurance of full repayment of interesspaincipal.

At March 31, 2007, the Company had loans deling@6nidays and over totaling $8.0 million, or 2.1@%4otal loans, compared to $5.5
million, or 1.39% of total loans, at September 3006. The increase in delinquent loans since Sdpei primarily the result of a
delinquency on a $3.8 million commercial businesslrelationship.

At March 31, 2007, commercial and mukimily real estate loans delinquent 30 days and tmtaled $689,000, or 0.18% of total loans. T}
were no delinquent loans in this category as ot&Saper 30, 2006. Multi-family and commercial resilage loans generally present a higher
level of risk than loans secured by one-to-fourifamesidences. This greater risk is due to seviaetbrs, including, but not limited to, the
concentration of principal in a limited number oéhs and borrowers, the effect of general econenniditions on income producing
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properties and the higher level of difficulty ofedwating and monitoring these types of loans. Thm@any believes that the level of
allowance for loan losses adequately reflects piatletisks related to these loans; however thereb@mno assurance that all loans will be fully
collectible.

At March 31, 2007, commercial business loans deakmg 30 days and over totaled $6.9 million, or %8 total loans. This compares to $
million, or 1.28% of total loans, at September 3006. Commercial business lending involves a grelgree of risk than one-to-four family
residential mortgage loans because of the typidattyer loan amounts. In addition, payments ondaae typically dependent on the cash
flows derived from the operation or managemenheftiusiness to which the loan is made. The sucédks loan may also be affected by
factors outside the control of the business, ssandoreseen changes in economic conditions fobtiseess, the industry in which the
business operates or the general environment. dhgény believes that the level of allowance fonlt@sses adequately reflects potential
risks related to these loans; however there camlassurance that all loans will be fully colletgib

At March 31, 2007, agricultural loans delinquentd2@s and over totaled $150,000, or 0.04% of fotais. This compares to $201,000, or
0.05% of total loans, at September 30, 2006. Adjrical lending also involves a greater degree s than one-to-four family residential
mortgage loans because of the typically larger Braounts. In addition, payments on loans are deps#rah the successful operation or
management of the farm property securing the ladoravhich an operating loan is utilized. The sesx of the loan may also be affected by
factors outside the control of the agriculturalro@rer, such as the weather and grain and livegiacks.
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The table below sets forth the amounts and categofithe Company’s nonperforming assets. Foreglassets include assets acquired in
settlement of loans.

Nonperforming Assets As Of
March 31, 2007 September 30, 2006
(Dollars in Thousands)

Nonaccruing loans

One-to four-family $ 242 $ 31

Commercial and mu-family 68¢ —

Agricultural operating 15C 182

Commercial business 2,90( 3,88
Total nonaccruing loans 3,981 4,10(
Accruing loans delinquent 90 days or more — —
Total nonperforming loans 3,981 4,10C
Foreclosed assei

One-to four-family — 15

Commercial and multi-family — 35
Total foreclosed assets — 50
Total nonperforming assets $ 3,981 $ 4,15(
Total as a percentage of total assets 0.55% 0.5€%

Classified assets. Federal regulations provide for the classificatddfoans and other assets as “substandard”, “dolilutf “loss”, based on
the level of weakness determined to be inheretitarcollection of the principal and interest. Wheans are classified as either substanda
doubtful, the Company may establish general all@®arfor loan losses in an amount deemed prudemiamagement. General allowances
represent loss allowances which have been estatllishrecognize the inherent risk associated witidihg activities, but which, unlike
specific allowances, have not been allocated ttiqouder problem loans. When assets are classifiddss, the Company is required either to
establish a specific allowance for loan losses kegub00% of that portion of the loan so classifiedto charge-off such amount. The
Company’s determination as to the classificatioitsofoans and the amount of its allowances fon llmsses are subject to review by its
regulatory authorities, which may require the e&hment of additional general or specific allowasd¢or loan losses. The discovery of
additional information in the future may also affboth the level of classification and the amouraltbwances for loan losses.

On the basis of management’s review of its loamsather assets, at March 31, 2007, the Companylaadified a total of $8.2 million of its
assets as substandard, $566,000 as doubtful amdasdnss. This compares to classifications ateBamer 30, 2006 of $5.0 million
substandard, $447,000 doubtful and none as loss.

Allowance for loan losses. The Company establishes its provision for loandesand evaluates the adequacy of its allowandedaorlosses
based upon a systematic methodology consistingnofa@er of factors including, among others, histtoss experience, the overall level of
classified assets and nonperforming loans, the ositipn of its loan portfolio and the general ecmioenvironment within which the
Company and its borrowers operate.

At March 31, 2007, the Company has establishedlawance for loan losses totaling $5.3 million,1@3% of nonperforming loans,
compared to $6.7 million, or 162% of nonperformiogns at September 30, 2006.
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The following table sets forth an analysis of théwity in the Company’s allowance for loan los$essthe three and six month periods ended
March 31, 2007 and 2006.

Three Months Ended Six Months Ended
March 31, March 31,
(Dollars in Thousands) 2007 2006 2007 2006
(As Restated)
Beginning balanc $ 10,34¢ $ 7,251 $ 6,65¢ $ 7,222
Provision charged to operatio (280) (350 4,49¢ (309
Charge-offs (4,83)) (1,109 (5,929 (1,11¢)
Recoveries 44 19¢ 53 201
Ending balance $ 528z $ 599 $ 528z $ 5,99¢

The allowance for loan losses reflects managemérss estimate of probable losses inherent in diglio based on currently available
information. In addition to the factors mentiondxbee, future additions to the allowance for loassks may become necessary based upon
changing economic conditions, increased loan baknc changes in the underlying collateral of danlportfolio.

CRITICAL ACCOUNTING POLICIES

The Company'’s financial statements are preparedéordance with accounting principles generallyepted in the United States of America.
The financial information contained within thesatstments is, to a significant extent, financiabmifation that is based on approximate
measures of the financial effects of transactiorsevents that have already occurred. Based aotitsideration of accounting policies that
involve the most complex and subjective decisiar assessments, management has identified itsamiisal accounting policies to be thc
related to the allowance for loan losses and asg®tirment judgments including the recoverabilifygoodwiill.

The Company’s allowance for loan loss methodologpiporates a variety of risk considerations, lspthntitative and qualitative, in
establishing an allowance for loan loss that mamege believes is appropriate at each reporting daaantitative factors include the
Company’s historical loss experience, delinquemay eéharge-off trends, collateral values, change®irtperforming loans, and other factors.
Quantitative factors also incorporate known infotioraabout individual loans, including borrowersnsitivity to interest rate movements.
Qualitative factors include the general economidremment in the Company’s markets, including esaitoconditions throughout the
Midwest and, in particular, the state of certaidustries. Size and complexity of individual crediitselation to loan structure, existing loan
policies, and pace of portfolio growth are otheal@ative factors that are considered in the mettagly. As the Company adds new products
and increases the complexity of its loan portfdliwill enhance its methodology accordingly. Managst may have reported a materially
different amount for the provision for loan losgeshe statement of operations to change the alho@dor loan losses if its assessment of the
above factors were different. This discussion amalyesis should be read in conjunction with the Camps financial statements and the
accompanying notes presented elsewhere hereirglbasithe portion of this Management’s Discussiod Analysis section entitled
“Nonperforming Assets and Allowance for Loan Los5eslthough management believes the level of the alowe as of March 31, 2007 w
adequate to absorb probable losses inherent ilodneportfolio, a decline in local economic conalits, or other factors, could result in
increasing losses.

Goodwill represents the excess of acquisition coges the fair value of the net assets acquiredparchase acquisition. Goodwill is tested
annually for impairment.
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RESULTS OF OPERATIONS

General. For the three months ended March 31, 2007, the @agnpecorded net income of $735,000, or $0.28 hated share, compared to
net income of $261,000, or $0.10 per diluted shfarethe same period in 2006. Earnings in the curperiod were impacted by non-recurring
and recurring fee income, partially offset by higpempensation and card processing expenses. laggeof $2.0 million, or $0.78 per dilut:
share, was reported for the six month period eidaeth 31, 2007 compared to net income of $777,60080.31 per diluted share for the
same period in the prior fiscal year. Earningstiier six month period ended March 31, 2007 were atgubby the recognition of an
impairment on a commercial loan relationship whietiuced pre-tax earnings by $4.95 million. Addiéithyy, the Company incurred higher
operating expenses. Offsetting these factors, iip w&re increased income from card fees and higheinterest income.

Net interest income . Net interest income for the second quarter affigear 2007 was $5.7 million, up 13.7% from $®ilion in the second
quarter of fiscal year 2006. Both higher assetdgelnd lower liability costs contributed to thisri@ase. Net interest margin rose 49 basis
points from 2.87% in the second quarter of fisedy2006 to 3.36% in the current quarter. Theinshort term interest rates during the past
year contributed to both higher loan and investrnyéritls. Total asset yields for the second quartdiscal year 2007 were 6.10%, up 24 b
points from 5.86% for the same quarter last yeasighificant change in deposit mix, away from higbesting certificates and public funds
deposits and toward low- and no-cost demand degpalsid contributed to a meaningful decline in ligbtosts despite a higher interest rate
environment. Total liability costs fell 24 basisips from 2.98% in the second quarter of fiscalry@&206 to 2.74% in the current quarter. For
the six month period ended March 31, 2007 netésteancome was $10.9 million compared to $9.7 onilfior the same period in the prior
fiscal year. Net interest margin was 3.21% forglxemonths ended March 31, 2007, up 45 basis péimts 2.76% for the same period in the
prior fiscal year.
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The following tables present the Company’s aveiagrest earning assets, interest bearing liadmljthet interest spread, and net interest
margin for the three and six month periods endedccMa1, 2007 and 2006.

Three Months Ended March 31, 2007 2006
Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interes-earning asset:
Loans receivabl $ 370,05¢ 6,61% 7.24% $ 424,64¢ 7,46€ 7.12%
Mortgage-backed securitie 150,40: 1,51¢ 4.04% 190,10¢ 1,822 3.83%
Other investments and fed funds
sold 160,061 2,15E 5.39% 86,96° 907 4.17%
Total interest-earning assets 680,51¢ 10,28¢ 6.10% 701,71¢ 10,19t 5.86%
Non-interest-earning assets 47,211 48,69¢€
Total assets $ 727,73( $ 750,412
Nor-interest bearing depos| $ 247,08z — 0.00% $ 139,127 — 0.00%
Interes-bearing liabilities
Interes-bearing checkini 28,901 163 2.28% 26,07C 177 2.76%
Savings 20,84¢ 122 2.38% 54,49(C 381 2.84%
Money market: 66,302 519 3.17% 91,65¢ 623 2.76%
Time depositt 214,387 2,38¢€ 4.51% 235,90¢ 2,15t 3.70%
FHLB advance: 85,584 1,12z 5.25% 132,252 1,52z 4.61%
Other borrowings 16,14E 302 7.49% 25,657 347 5.41%
Total interest-bearing liabilities 432,16¢ 4,615 4.31% 566,03¢ 5,20€ 3.71%
Total deposits and interest-bearing
liabilities 679,24¢ 4,615 2.74% 705,16: 5,20€ 2.98%
Other non-interest bearing
liabilities 4,84¢ 3,01€
Total liabilities 684,097 708,17¢
Shareholders’ equity 43,63: 42,23:
Total liabilities and shareholders’
equity 727,73(C $ 750,41z
Net interest income and net interest
rate spread including non-interes
bearing deposit 5,674 3.35% 4,98¢ 2.88%
Net interest margin 3.36% 2.87%
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Six Months Ended March 31, 2007 2006
Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interes-earning asset:
Loans receivabl $ 375,61 13,49 7.2% $ 428,38 15,05: 7.04%
Mortgage-backed securitie 152,77¢ 3,12t 4.0% 195,79¢ 3,65¢ 3.7%
Other investments and fed funds sold 156,43t 4,05( 5.12% 83,70¢ 1,664 3.9&%
Total interest-earning assets 684,82 20,66¢ 6.05% 707,88¢ 20,37 5.71%
Non-interest-earning assets 47,36( 46,30¢
Total assets $ 732,18 $ 754,19
Nonr-interest bearing depos| $ 226,66t — 0.0(% $ 123,98: — 0.0(%
Interes-bearing liabilities
Interes-bearing checkin 28,26( 41C 2.91% 26,25( 38C 2.9(%
Savings 23,77 311 2.62% 57,18¢ 80% 2.82%
Money markets 76,87¢ 1,22z 3.1%% 88,317 1,09t 2.4%
Time deposit: 215,51 4,751 4.42% 245,08! 4,40: 3.6(%
FHLB advance: 90,75( 2,361 5.15% 142,56¢ 3,31t 4.6(%
Other borrowings 20,54 67¢ 6.54% 25,32( 664 5.1%
Total interest-bearing liabilities 455,71! 9,73: 4.2€% 584,72¢ 10,66: 3.64%
Total deposits and interest-bearing liabilities 682,38: 9,73¢ 2.85% 708,71: 10,66: 3.00%
Other non-interest bearing liabilities 5,147 2,831
Total liabilities 687,52¢ 711,54¢
Shareholders’ equity 44,65¢ 42,64¢
Total liabilities and shareholders’ equity $ 732,18° $ 754,19°
Net interest income and net interest |
spread including non-interest bearing
deposits 10,93 3.2(% 9,70¢ 2.71%
Net interest margi 3.21% 2.7¢%
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Provision for loan loss. The Company recorded a negative provision for loases in the second quarter of fiscal year 2005280,000
compared to a negative provision of $350,000 fershme period in the prior fiscal year. The Compaegrded a provision for the six
months ended March 31, 2007 in the amount of $4llldmcompared to a negative provision of $309,000the same period in the prior
fiscal year. The provision this year is directhated to a $4.95 million provision on a purchasadipipation loan relationship. See
“Nonperforming Assets and Allowance for Loan Losderein. Offsetting these specific provisions, @@mpany also recorded a $280,000
negative provision during the three months endedctM81, 2007 as a result of shrinkage in the lcantfalio.

Non-interest income. Non-interest income for the second quarter was Bdllibn, double the level from the same quartgear ago. The
increase is the result of higher fee income geadray the Meta Payment Systefhdivision. Fees earned on prepaid debit cards amer ot
payment systems products and services were $3idmfibr the second quarter of fiscal year 200fpared to $1.5 million for the same
quarter in fiscal year 2006. For the six monthseehillarch 31, 2007, non-interest income totaled $8l6on, compared to $4.0 million for
the same period in the prior fiscal year. Feesaxhom prepaid debit cards and other payment sygtemdsicts and services were $7.3 million
for the six months ended March 31, 2007, compayek2t7 million for the same period in fiscal ye@08.

Non-interest expense. The Companys non interest expense was $9.2 million for the@sdauarter of fiscal year 2007, reflecting a $Ribion
increase from $7.2 million in the same quarteiisndl year 2006. For the six months ended Marct28Q7, non-interest expense totaled
$18.0 million, compared to $13.0 million for thexeaperiod in the prior fiscal year. The increaser@ad based and is generally the result of
the Company’s investment in the Meta Payment Sysdivision.

Card processing expenses rose $647,000 from $9#h0Be second quarter of fiscal year 2006 to $dilBon in the current quarter. For the
six months ended March 31, 2007, card processipgrese totaled $3.2 million, compared to $1.3 millior the same period in the prior
fiscal year. These expenses reflect costs assdaidtle processing and delivering debit card relgteatiucts and services. Compensation
expense rose $1.5 million on a quarter over quassis to $4.5 million. For the six months endedd1881, 2007, compensation expense
totaled $8.6 million, compared to $6.1 million the same period in the prior fiscal year. This éase reflects the staffing of two new full
service branches, one each in Sioux Falls, SD aest \Wes Moines, IA, an increase in the sales fanttoperations support staff at Meta
Payment Systen®®, and the addition of IT staff and other adminisasupport within the Company. Many of the newptogees at MPS
and in IT will be focused on developing new prodirgts and increasing market penetration of oungeayts systems products and services.
Other expenses at the Company have also exhihitadtly as business volumes have increased. Incr@asesupancy and equipment
expense reflect the aforementioned new brancheshanaddition of administrative office space inid-alls. Similarly, increases in
marketing, legal and consulting, and other experefect the Company’s continuing efforts to sugmpowth of business opportunities that
management believes will be profitable over time.

Income tax expense. For the second quarter of fiscal year 2007, the @ recorded income tax expense of $468,000 cadpar$75,000

for the second quarter of the prior fiscal year. the six months ended March 31, 2007, the Compacgrded a benefit in the amount of $1.0
million. The benefit compares to a $294,000 incdaxeexpense for the first six months of fiscal y2@®6. The change is due primarily to the
change in net income (loss) before income tax esg¢nenefit).

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitsowings, principal and interest payments @nf investments, and mortgage-
backed securities, and funds provided by otheraijyey activities. While scheduled payments on lpamsrtgage-backed securities, and short-
term investments are relatively predictable souatdands, deposit flows and early loan repaymangsgreatly influenced by general interest
rates, economic conditions, and competition.

35




The Company uses its capital resources principalipeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igimg expenses. At March 31, 2007, the Companycbatmitments to originate and
purchase loans totaling $50.9 million. The Comphaeleves that loan repayment and other sourcasnafsfwill be adequate to meet its
foreseeable short- and long-term liquidity needs.

Regulations require MetaBank and MetaBank WC tanta@n minimum amounts and ratios of total risk-fahsapital and Tier 1 capital to
risk-weighted assets, and a leverage ratio congisti Tier 1 capital to average assets. The folhgwiable sets forth MetaBank’s and
MetaBank WC's actual capital and required capitabants and ratios at March 31, 2007 which, atdiase, exceeded the minimum capital
adequacy requirements.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Active
Actual Purposes Provisions
At March 31, 2007 (As Restated) Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
MetaBank
Tangible capital (to tangible asse $ 46,55¢ 6.74% $ 10,35¢ 1.5(% n/e n/e
Tier 1 (core) capital (to adjusted total ass 46,55¢ 6.74 27,61¢ 4.0C $ 34,51¢ 5.0(%
Tier 1 (core) capital (to ri«weighted asset: 46,55¢ 10.4: 17,86( 4.0C 26,79( 6.0C
Total risk-based capital (to ri-weighted asset: 50,58: 11.3¢ 35,72( 8.0C 44,65 10.0C
MetaBank West Centri
Tier 1 capital (to average asse 3,75¢ 8.7¢ 1,70¢ 4.0C 2,13¢ 5.0C
Tier 1 risk-based capital (to ri-weighted asset: 3,75¢ 15.8¢ 94¢€ 4.0C 1,42( 6.0C
Total risk-based capital (to ri-weighted asset: 3,93¢ 16.6:% 1,89: 8.0C 2,36¢ 10.0C

The Federal Deposit Insurance Corporation ImprovdrAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctii@macwith respect to institutions in an undercapitad category. At March 31, 2007,
MetaBank and MetaBank WC exceeded minimum requintsfer the well-capitalized category.
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Part . Financial Informatior
Item 3. Quantitative and Qualitative Disclosure About MdrRésk

MARKET RISK
The Company is exposed to the impact of interaéstahanges and changes in the market value ofviesiments.

The Company originates predominantly adjustable l@ns and fixed rate loans with relatively sherins to maturity. Long term fixed rate
residential mortgages are generally sold into gdemsdary market. As a result of its lending prastjithe Company’s loan portfolio is
relatively short in duration and yields respondcilyi to the overall level of interest rates.

The Company’s primary objective for its investmpattfolio is to provide the liquidity necessaryneet the Company’s cash demands. This
portfolio may also be used in the ongoing manage¢mkinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Coypaeed for liquidity and its desire to createemonomic hedge against the effects
changes in interest rates may have on the overakehvalue of the Company.

The Company offers a full range of deposit produditch are generally short term in nature. Intetesiring checking, savings, and money
market accounts generally provide a stable sournds for the bank and also respond relativeligkjy to changes in short term interest
rates. The Company offers certificates of depogh maturities of three months through five yeavkich serve to extend the duration of the
overall deposit portfolio. A significant portion tife Company’s deposit portfolio is concentratedan-interest-bearing checking accounts.
These accounts serve to decrease the Companyallox@st of funds and reduce its sensitivity torges in short term interest rates.

The Company also maintains a portfolio of wholesalaowings, predominantly advances from the Fddéoane Loan Bank which carry
fixed terms and fixed rates of interest. The Comypatlizes this portfolio to manage liquidity demimnand also, when appropriate, in the
ongoing management of interest rate risk.

The Board of Directors, as well as the Office ofiftfSupervision, have established limits on theeleof acceptable interest rate risk. There
can be no assurance, however, that, in the event aflverse change in interest rates, the Compaffgids to limit interest rate risk will be
successful.
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Net Portfolio Value. The Company uses a Net Portfolio Value (“NPV”) aygmh to the quantification of interest rate riskisTapproach
calculates the difference between the present \le&pected cash flows from assets and the presdund of expected cash flows from
liabilities, as well as cash flows from off-balarsigeet contracts. The Company’s Investment Comejitthich consists of members of senior
management, is responsible for managing the irtestssrisk of the Company.

Presented below, as of March 31, 2007 and SepteB@h&006, is an analysis of the Company’s interast risk profile as measured by
changes in NPV for an instantaneous and sustaiaedigl shift in the yield curve, in 100 basis gdircrements, up and down 200 basis
points. The Company'’s interest rate risk profile hemained largely unchanged since September 88, 29 general, the Company is more
exposed to a decline in market value from a fallimgrest rate environment than it is to a risintgiiest rate environment. This risk profile is
driven predominantly by the Company’s large coneitn in low- and naost checking deposits. At both March 31, 2007 eptember 3(
2006, the Company’s interest rate risk profile wéthin the limits set by the Board of Directors. ditionally, MetaBank'’s interest rate risk
profile was within the limits set forth by the Gfé of Thrift Supervision.

Change in Interest Rates Board Limit At March 31, 2007 At September 30, 200t
(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands)
+200 bp (40)%3$ (899 ()% 54¢ 1%
+100 bp (25) (250 — 562 1
0 bp (Base Cas:t — — — — —

-100 bp (25) (876) (1) (907) (1)
-200 bp (40) (4,279 (6) (4,139 (6)

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plgralthough certain assets and liabil
may have similar maturities or periods to repricithgy may react in different degrees to chang@sarket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fluetuate in advance of changes in market intaaes, while interest rates on other types
may lag behind changes in market rates. Additignatrtain assets such as adjustable-rate morigags-have features which restrict
changes in interest rates on a short-term basiswagdthe life of the asset. Further, in the ewdra change in interest rates, prepayments and
early withdrawal levels would likely deviate frofmose assumed in calculating the tables. Finalty afhility of some borrowers to service tt
debt may decrease in the event of an interestnatease. The Company considers all of these faatamonitoring its exposure to interest
rate risk.
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Partl. Financial Informatior
Item 4. Controls and Procedur

CONTROLS AND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not ab=oagsurance that its objectives will be
met. Furthermore, no evaluation of controls carvigi®absolute assurance that all control issuesrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiafdticial Officer, has evaluated the
effectiveness of the Company’s disclosure contols procedures, as such term is defined in Rulas-115(e) and 15d — 15(e) of the
Securities Exchange Act of 1934 (Exchange Act)fabeend of the period covered by the report.

Based upon that evaluation, our Chief Executived®ffand Chief Financial Officer concluded thab&$iarch 31, 2007 our disclosure
controls and procedures were effective to providesonable assurance that (i) the information reduo be disclosed by us in this Report
recorded, processed, summarized and reported vifthitime periods specified in the SEC’s rules famohs, and (ii) information required to
be disclosed by us in our reports that we fileutrsit under the Exchange Act is accumulated andhooenicated to our management,
including our principal executive and principaldircial officers, or persons performing similar ftioes, as appropriate to allow timely
decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managememtiuding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company’s interpatrol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended March 31, 2007, thae materially affected, or are reasonably likelynaterially affect, the Company’s
internal control over financial reporting. Basedsuth evaluation, management concluded that, eeeafnd of the period covered by this
report, there have not been any changes in the @ay’ginternal control over financial reporting @sch term is defined in Rules 13a-15(f)
and 15d-15(f) under the Exchange Act) during teedi quarter to which this report relates that haagerially affected, or are reasonably
likely to materially affect, the Company'’s interr@introl over financial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q/A
Iltem 1. Legal ProceedingsMetaBank has been named in several lawsuits wiesetual outcome could have an adverse effedt®n t

consolidated financial position or results of opiers of the Company. Because the likelihood or ambo@f an adverse resolution to
these matters cannot currently be assessed, thpagnhas not recorded a contingent liability reldtethese potential claims.

On June 11, 2004, the Sioux Falls School Distifetifsuit in the Second Judicial Circuit Court glleg that MetaBank, a wholly-
owned subsidiary of the Company, improperly alloviwatls, which belonged to the school district, ¢odeposited into, and
subsequently withdrawn from, a corporate accoutatdished by an employee of the school districe $bhool district is seeking in
excess of $600,000. MetaBank has submitted thendlaits insurance carrier, and is working with isel to vigorously contest the
suit.

On or about April 26, 2007, MetaBank, Meta FinahGeoup, Inc., Meta Trust Compaffand J. Tyler Haahr were named as
defendants in Dengler, Flute, et al v. Prairie AGtoup, Inc., a class action lawsuit filed in CitdDourt for the Second Judicial
Circuit in Minnehaha County, South Dakota. Thigdait appears to be a successor suit to a seriggddtate and three tribal court
lawsuits that were filed in 2006, reported on avimes 10-Q, but apparently subsequently abandogehéoplaintiffs. In this action,
plaintiff class is comprised of individuals who phased vehicles and/or obtained financing fromJtBe Byrider franchise in
Pennington County, which was owned and operatezbhypanies controlled by Dan Nelson. Plaintiffegdl that the Dan Nelson
companies, including the Dan Nelson Auto Group () and the South Dakota Acceptance Corporati®@DAC”) and other
affiliates, operated under the J.D. Byrider fraseland business model and engaged in abusive lsaléisig and consumer practices,
The bulk of the complaint addresses the varioegel fraudulent schemes perpetrated by the Netsopanies against their
customers, principally the “buy here, pay here” elad which individuals with poor credit historiegere allegedly sold poor quality
vehicles at high prices with worthless warrantirsusurious loan terms.

MetaBank, in conjunction with a roster of partidipg banks, had provided a series of loans and laieredit to DNAG and SDAC.
Plaintiffs allege that the MetaBank entities “peigated in the fraudulent scheme” by virtue of pdavg these lines of credit and
loans despite being aware of the predatory conspnaetices of the Nelson companies, and that MetkBaofited by receiving
undisclosed “special benefits” for providing thésans. DNAG, SDAC and Nelson have since filedtfankruptcy. Plaintiffs also
allege that MetaBank did not vigorously pursuemkaagainst Nelson and fellow DNAG executive ChapKen in their respective
personal bankruptcies in order to allow these iiddigls to emerge with control over assets of tfigimer companies. The claims
against J. Tyler Haahr personally are not explaindter than that Haahr had a “long-standing pexsaiationshipthat allegedly le
to the decision by MetaBank to provide loans anddiof credit to the various entities owned antdrodied by Nelson. The
MetaBank entities have not yet filed an answehts tomplaint, and there is no discrete amouniofiages claimed against the
MetaBank entities, so it would be premature to ptedetaBank’s likelihood of success or amount xgp@sure in this lawsuit.
MetaBank intends to vigorously contest these claiivietaBank’s liability insurer has already agréegrovide coverage to the
MetaBank entities and J. Tyler Haahr for this claémd has retained and is paying for counsel terdkthis action.

As was described in the Company’s previous filindsfaBank was the lead lender and servicer of agmately $32.0 million in
loans to three auto dealership related companiéshesir owners. Approximately $22.2 million of ttetal had been sold to ten
participating financial institutions. Each
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participation agreement with the ten participantksaprovides that the participant bank shall ovepecified percentage of the
outstanding loan balance at any give time. Eacheaagent also recites the maximum amount that cdmaned by MetaBank on that
particular loan. MetaBank allocated to some paréints an ownership in the outstanding loan balaneg&cess of the percentage
specified in the participation agreement. MetaBlaeleves that in each instance this was done Wwétull knowledge and consent
the participant. Several participants have dematiuigictheir participations be adjusted to matchpeentage specified in the
participant agreement. Based on the total loanvesges projected as of March 31, 2007, MetaBankutated that it would cost
approximately $953,000 to adjust these participatias the participants would have them adjustddwAparticipants have more
recently asserted that MetaBank owes them addltiopnaies based on additional legal theories. MetéBienies any obligation to
make the requested adjustments on these or ral&ties. Other than as disclosed below, MetaBankatpredict at this time
whether any of these claims will be the subjeditigfation.

During the three months ended June 30, 2006 otlghbereafter four lawsuits were filed against @empany’s MetaBank
subsidiary. Three of the complaints are relateithéoCompanys alleged actions in connection with its activitisslead lender to thr
companies involved in auto sales, service, andfimg and their owner. An additional bank, North énoan Bank, has filed to join
the First Midwest Banlbeerfield Branches case, which action has not lgeamted and is being fought by MetaBank. All foatiens
are in their infancy and amount cannot be deterdchatehis time. The Company intends, however, gmrausly defend its actions.

First Midwest Bank-Deerfield Branches and Mid-Country Bank v. MetaBank (Civ. No. 06-2241). On June 28, 2006, First Midtve
Bank-Deerfield Branches and Mid-Country Bank fidt against MetaBank in South Dakota’s SecondciaidTircuit Court,
Minnehaha County, in the above titled action. Tamplaint alleges that plaintiff banks, who weretjggrating lenders with
MetaBank on a series of loans made to DNAG and SDsffered damages exceeding $1 million as a re$itetaBank’s
placement and administration of the loans that wegesubject of the loan participation agreemeiitse complaint sounds in breach
of contract, negligence, gross negligence, negligesrepresentation, fraud in the inducement, urgasichment and breach of
fiduciary duty. On July 17, 2006, MetaBank remoteel case from state court to the United StatesiEti€ourt for the District of
South Dakota, where the action has been assigrsednca Civ. 064114. Plaintiff(s) moved to remand the case badtdte court, b
this motion was denied. A scheduling order wasmdgesubmitted to the United States District Caamt! discovery is just beginning.

First Premier Bank v. MetaBank (Civ. No. 06-2277). On July 5, 2006, First PrenBank filed suit against MetaBank in South
Dakota’s Second Judicial Circuit Court, Minnehalmufity in the above titled action. The complaileéges that First Premier, a
participating lender with MetaBank on a seriesoafiis made to SDAC, has suffered damages in art asgletermined amount as a
result of MetaBank’s actions in selling to FirseRiier a participation in a loan made to SDAC anddBank’s actions

in administering that loan. The complaint soundbrieach of contract, breach of covenant of godtl fand fair dealing, fraudulent
inducement, fraud, deceit, negligent misrepresemafraudulent misrepresentation, conversion, igegkce, gross negligence, breach
of fiduciary duty and unjust enrichment. On July 2006, MetaBank removed the case from state ¢otine United States District
Court for the District of South Dakota, where tlo#i@n has been assigned case no. Civ. 06-4115t#ffi@g) moved to remand the
case back to state court, but this motion was deriescheduling order was recently submitted tolh&ed States District Court and
discovery is just beginning.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Nelson and MetaBank (Civ. No. 06-2230). On June 26, 2006, Home Fedgaalk
filed suit against MetaBank and two individualsTyler Haahr and Daniel A. Nelson, in South Dakstaecond Judicial Circuit
Court, Minnehaha County in the above
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titted action. The complaint alleges that Homed¥al] a participating lender with MetaBank on deseof loans made to DNAG and
SDAC, suffered damages exceeding $3.8 million eesalt of failure to make disclosures regardingraestigation of Nelson,
DNAG and SDAC by the lowa Attorney General at tiheetHome Federal agreed to an extension of thepaaticipation
agreements. The complaint sounds in fraud, negfligesrepresentation, breach of fiduciary duty,smiracy and breach of duty of
good faith and fair dealing. Discovery in that reais proceeding.

Subject to a reservation of rights, the Companyssiiance carrier has agreed to cover the thremgldéscribed above.

Meridian Enterprises Corporation v. Bank of Amer@arporation et al. (Case No. 4:06-cv-01117CDP).J0lg 21, 2006, Meridian
Enterprises Corporation (“Meridian”) filed suit agst Meta Financial Group, Inc. (Meta Payment Syst division) (“Meta”) and
other banks and financial institutions in the WD&trict Court for the Eastern District of Missoimithe above-titled action. Meridian
is the owner of U.S. Patent No. 5,025,372 (ther2®atent”). The complaint alleges that Meta aedcthrdefendants each sell,
administer, process and/or sponsor an incentivgrane where cards are provided to participantsenrhbentive program that can be
presented to retailers to make a purchase. Thelaomhfurther alleges, inter alia, that Meta and to-defendants each use a
computer to determine whether or not a particigapérformance under the incentive program entitiegarticipant to an award, in
which the computer also determines the amounteofithard, and the amount of the award is based tngolevel of the participant’s
performance in the incentive program. Accordingiiy, complaint sounds in infringement, inducemeribfsfngement, and
contributory infringement of one or more claimgloé ‘372 Patent. On April 9, 2007, Meridian’s coaipt was dismissed without
prejudice.

There are no other material pending legal procegdio which the Company or its subsidiaries isréypather than ordinary routine
litigation incidental to their respective businesse
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Item 1.A.

Item 2.

Item 3.

Risk Factors Other than the risk factors described below,dhleve been no material changes from those deddrilibe ‘Risk
Factors” section of the Company’s Annual ReporfFomm 10-K for the period ended September 30, 2006.

On March 15, 2006, the Federal Housing Finance @¢&inance Board”), the federal regulator of ttieFederal Home Loan
Banks (“FHLBs"), published for comment a proposedttwould (i) establish a minimum retained earnireggiirement for each
Federal Home Loan Bank, (ii) limit the amount otess stock that a Bank could have outstanding(ignithpose new
restrictions on the timing and form of dividend pegnt. On December 22, 2006, the Finance Board eda@pfinal rule
prohibiting the FHLBs from issuing new excess stticknembers (such as MetaBank and MetaBank Wesgtaleifithe amount
of member excess stock exceeds one percent oHhB’E assets. These changes will not have a maierjzact on the
Company.

In connection with the previously disclosed bankeypf certain borrowers of MetaBank, MetaBank Bagerienced loan
losses, which have, in part, been passed on toussentities that participated with MetaBank, whigds the lead lender at the
time the loans were made. Several of the partitipanks have contended, over and above the alblocesue raised by the
participants and described in previous filingstaf Registrant, that MetaBank owes such participaddétional monies, and ha
threatened MetaBank with legal action, or haveaalyefiled such legal action, to recover said mariesddition, five lawsuits,
all containing virtually identical allegations taeh of the others, have been filed naming sevefaeindlants, including MetaBank
and affiliates, on behalf of the purchasers of matbiles from the borrowers. It is contended bygtaéntiffs in these five
lawsuits that MetaBank and its affiliates conspingth the borrowers to defraud such purchasers Feetote 4 to the Financial
Statements and Part Il - Other Information, Iterhégal Proceedings herein. If the Company is fotcedefend itself against
this pending and threatened litigation, the Compaayld incur additional legal expenses, which catm@reasonably estimated
at this time, but which would affect overall prafiility.

Unregistered Sales of Equity Securities and Udero€eeds - None

Defaults Upon Senior SecuritiefNone
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Iltem 4.

Item 5.

Iltem 6.

Submission of Matters to a Vote of Security Holders

At the Company’s Annual Meeting of Shareholderglfoa January 22, 2007 (the “Annual Meeting”), thargholders elected
the three individuals nominated to serve as dirsatatil 2010 or until their respective successoeselected and qualified, as
forth in Proposal | in the Company’s Proxy Statetrefating to the Annual Meeting. The three indids elected, and the
number of votes cast for, or withheld, with respgeatach of them, is as follows:

E. Wayne Coole! For: 1,605,95: Vote Withheld: 351,62
J. Tyler Haah For: 1,646,22¢ Vote Withheld: 311,35
Bradley C. Hanso For: 1,672,13¢ Vote Withheld: 285,44

The following directors continue to serve on theaBbof Directors following the Annual Meeting: JesnS. Haahr, E. Thurman
Gaskill, Frederick V. Moore, Rodney G. Muilenbumgaleanne Partlow.

Additionally, the shareholders ratified the amendtra the Company’s 2002 Omnibus Incentive Plaseagorth in Proposal Il
in the Company’s Proxy Statement relating to thaudal Meeting. The number of votes cast for andresjdhe amendment,
together with abstentions and non-votes, are &afel

For: 1,151,81!
Against: 205,59:
Abstain: 3,49¢
Non-Votes: 596,67¢

Other Information None

Exhibits

(a) Exhibits:
31.1  Section 302 certification of Chief Executive Offic
31.2  Section 302 certification of Chief Financial Offic
32.1 Section 906 certification of Chief Executive Offic
32.2  Section 906 certification of Chief Financial Offic
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META FINANCIAL GROUP, INC.
SIGNATURES
Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causiedeport to be signed on its behalf by

undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: November 21, 200 By:  /s/J. Tyler Haah

J. Tyler Haahr, Presider
and Chief Executive Office

Date:  November 21, 200 By: /s/ David W. Leedor

David W. Leedom, Senior Vice Presidt
and Acting Chief Financial Office
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

I have reviewed this amended quarterly report amFt0-Q of Meta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended M&h2007, that has materially affected, or is@eably likely to materially
affect, the registrant’s internal control over figél reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: November 21, 200

/sl J. Tyler Haal
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David W. Leedom, certify that:

1.

2.

Date:

I have reviewed this amended quarterly report amFt0-Q of Meta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended M&h2007, that has materially affected, or is@eably likely to materially
affect, the registrant’s internal control over figél reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

November 21, 200

/s/ David W. Leedor
Acting Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@ of Meta Financial Group, Inc. (the “Companyty the quarterly period ending
March 31, 2007 as filed with the Securities andtaxge Commission on the date hereof (the “Repdrtd), Tyler Haahr, Chief Executive
Officer of the Company, certify, pursuant to sect@®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseé€tion 13(a) or 15(d) of the Securities ExchangeoA 1934; and

(2) the information contained in the Report fairly ppets, in all material respects, the financial cbadiand result of operations
of the Company.

By: /s/J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
November 21, 200




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@ of Meta Financial Group, Inc. (the “Companyty the quarterly period ending
March 31, 2007 as filed with the Securities andt&axge Commission on the date hereof (the “RepdrtDavid W. Leedom, Acting Chief
Financial Officer of the Company, certify, pursutmsection 906 of the Sarbanes-Oxley Act of 2@0at:

(1) the Report fully complies with the requirementseé€tion 13(a) or 15(d) of the Securities ExchangeoA 1934; and

(2) the information contained in the Report fairly ppets, in all material respects, the financial cbadiand result of operations
of the Company.

By: /s/ David W. Leedor
Name: David W. Leedor
Acting Chief Financial Office
November 21, 200




