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Section 2 Financial Information
Item 2.02 Results of Operations and Financial Conditior

On February 14, 2012, the Registrant issued a pedsase announcing its results of operations arahdial condition as
and for the three months ended December 31, 281dopy of the press release is attached as Ex®bit to this report at
is incorporated into this Item 2.02 by referen@@e information in this Form & including the exhibits, relating to tl
Item 2.02 shall not be deemed to be “filddt purposes of Section 18 of the Exchange Actptberwise subject to tl
liabilities thereof, nor shall it be deemed to headrporated by reference in any filing under thetlznge Act or under t
Securities Act of 1933, as amended, except toxtenespecifically provided in any such filing.

Section 9 Financial Statements and Exhibits
Iltem 9.01 Financial Statements and Exhibits
(d) Exhibits

The following Exhibit is being furnished herewith:

99.1 Press Release of Meta Financial Group, Inc., dagdxiuary 14, 2012 regarding the results of oparatamd financial conditiot
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META FINANCIAL GROUP, INC.

By: /s/ David W. Leedom

David W. Leedon
Executive Vice President, Secrete
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Exhibit 99.1

Meta

Financial Group”

Investor Relatior
712.732.411

Meta Financial Group, Inc. ® Reports Results for Fist Quarter Fiscal 2012

Earnings rise to $3.1 million or 97 cents per sharfom $0.7 million or 23 cents in Q1 2011

Storm Lake, lowa — February 14, 2012, Meta Findr@raup, Inc. ® (MFG, the “Company”)

Highlights for the fiscal 2012 first quarter endedDecember 31, 2011 and recent news

Meta Financial Group 2012 fiscal first quarter éags were $3.1 million versus $0.7 million in lgsiar’s first fiscal quarter. The
prior year period included a $1.5 million chargeifapaired goodwill while the current year quanteports lower interest expense,
improved no-interest income, and reduced operating expe!

The Meta Payment Systems (“MPS”) segment report¢dhcome of $1.9 million, up 22% from the 201Xkébkquarter.

The Traditional Bank (“Retail Bank”) segment regatinet income of $1.3 million, substantially impeovfrom a net loss of $0.7
million in the comparable 2011 quarter which ina@ddhe goodwill charge

Non-performing assets were 1.06% of total assets cardparl.24% at September 30, 2011, with contintangrable comparison
industry averages of almost 3.0

First quarter average deposits increased by $18ibmior 17%, from the prior year quarter.
Tangible book value per common share increased3% #rom September 30, 2011 to $26.32 per shabee¢mber 31, 2011.

The previously disclosed stockholder class actmmtentatively been settled, pending court apprémano additional costs to the
Company

FISCAL SECOND QUARTER - A sale of $299 million of Ginnie Mae (GNMA) sedigs completed in the fiscal second quarter
resulted in a gain of $11.5 million. The resultadter-tax gain of $7.2 million will be included 8012 fiscal second quarter
earnings. The gain will incrementally increasehdietaBank’s Tier 1 core capital ratio by approxieiya50 basis points and
tangible book value by approximately $2.26 per shar 8.6%

Meta Financial Group (NASDAQ: CASHNEWS) reported net income for the 2012 fiscal fiygarter of $3.1 million, or 97 cents per dilt
share, compared to earnings of $0.7 million, oc@83ts per diluted share, for the prior year period.




Chairman, President and Chief Executive OfficeFyder Haahr commentedWe are pleased to begin fiscal 2012 with continmeditability
for both our Traditional Retail Bank and Meta Papmn8ystems segments, well ahead of the pace setdas which was our second
profitable year. We also believe that our recexabsad fiscal quarter strategic sale of Ginnie Magtgagebacked securities was timely giy
our view that these securities were overvaluediveldo other investment alternatives such as FaiMuae mortgagdacked securities. T
gain also strengthens our capital position in suppbcurrent and anticipated growth. We contitoenake a number of internal initiative
high priority so that we may meet and then exceedipusly reported regulatory expectations. Gitlestrong first quarter start (along v
our recent sale of Ginnie Mae securities), we lepesitive view of our earnings prospects for fig2.”

Summary Financial Data * Three Months Ended
12/31/11 9/30/11 12/31/10
Net interest incom— millions $ 8€ $ 8.8 $ 8.3
Nor-interest incom« millions 15.7 14.C 15.c
Net income- millions 3.1 2.2 0.7
Diluted earnings per sha 0.97 0.7¢C 0.23
Net interest margil 3.02% 3.3(% 3.31%
Non-performing asset- % of total asset 1.0€% 1.24% 1.04%

* See a more detailed Financial Highlights taliltha end of this document.
Financial Summary

Revenue
Total revenue (interest income plus naterest income) for the 2012 first quarter was.82%illion compared to $24.9 million for the se
quarter last year. The revenue increase in thastguwas driven by an increase in gain on sateofirities of $0.5 million.

Net Interest Income

Net interest income for the fiscal 2012 first geanvas $8.6 million, up $0.4 million, or 4%, fromet same quarter last year. Net inte
margin decreased from 3.31% in the 2011 first quaa 3.02% with interest earning assets increasitige current year period. Overall, a
yields declined by 49 basis points due both toveetointerest rate environment and to an ongoin shour asset mix to more governm
guaranteed mortgage-backed securities (“MBS”). MB&iprised 57% of average interest earning assetpared to 48% one year ago.




Overall, cost of funds for all deposits and bornogs decreased by 20 basis points to 0.35% durim@®i2 first quarter from 0.55% in -
2011 first quarter. As of December 31, 2011, lawed noeost checking deposits represented 90% of totadsitspcompared to 87% one y
earlier. This increase resulted primarily due tovwgh in noninterest bearing deposits from existing MPS progras compared to the y
earlier.

The Company’s average interestrning assets for the 2012 first quarter grew b47$% million, or 15%, to $1.14 billion, up from $B.€
million during the same quarter last year. Thiswgaimarily reflects the increase in the secusitfortfolio as the Compars/'average lo:
portfolio balance decreased by $39.7 million.

The Company’s average total deposits and intdresting liabilities for the 2012 first quarter irased $142.5 million, or 15%, to $1
billion from $961.6 million for the same quartesigear. This increase was generated primariiyfam increase in MPS nonterest bearin
deposits.

Non-Interest Income
2012 first quarter nomterest income of $15.7 million increased $0.4lioml, or 3%, from the same quarter in 2011. Timeréase wz
primarily due to an increase in gain on sale otigées of $0.5 million.

Non-Interest Expense

Nor-interest expense decreased $2.8 million, or 13%1&8 million for the 2012 first quarter as congzhto $21.6 million for the sar
period in fiscal 2011. Compensation expense wa2 Silllion for the 2012 first quarter, $0.6 millippr 8%, lower than the same perios
2011. Overall staffing is 3% lower than Decemb@t@due to the ogeing focus to further streamline operations ahlibe Retail Bank ar
MPS. In addition, intangible asset expense wasddivé million and other expense was down $0.6oniffrom the same period in 2011.

Credit Quality

Nor-performing assets at December 31, 2011 were $ldlidmmdown $1.5 million and representing 1.06%tatal assets, compared to $1
million and 1.24% at September 30, 2011. There weraonperforming assets within the MPS segment at Dece®bge2011. Retail Bar
non-performing loans totaled $10.5 million at Decem®&r 2011, representing 3.3% of total loans, comptre$13.2 million, or 4.1% of tol
loans at September 30, 2011. The majority of deisrease from September 30, 2011 relates to onmeasial loan relationship totaling $:
million, which was partially charged off, with themaining $1.7 million being transferred to foreseld real estate and repossessed as:
December 31, 2011.

Foreclosed real estate and repossessed asse@setti® $4.0 million as compared to $2.7 milliorBaptember 30, 2011 primarily due
previously mentioned foreclosure and transfer L& million commercial and mulfamily real estate loan relationship. This inceeas:
partially offset by the write-down and sale of fdmsed real estate and repossessed assets. Thm@pexpects a $2.0 million bawkvnec
property to be resolved within 60 days with no loss




Loans

Total loans, net of allowance for loan losses, eased $3.4 million, or 1.1%, to $317.8 million atd@mber 31, 2011 as compare:
September 30, 2011. This increase primarily relébehigher residential mortgage loans of $3.4iamlland $2.3 million in additional MF
consumer loans, offset by a decline in commergarating loans of $2.3 million.

In addition, the allowance for loan losses decr@&&®3 million to $4.6 million, or 1.42% of all Ing, at December 31, 2011 compare
September 30, 2011, with $4.9 million, or 1.54%adél loans. The decrease related, in part, t@atbeementioned partially charged-off loan.

Investments

Recently, after the first fiscal quarter, the Compaexecuted a strategic sale of approximately $&8ion of its mortgagedackes
securities. The securities sold comprised thereeMietaBank portfolio of Ginnie Mae securities whi@s a point of reference, were al
43% of the banls MBS portfolio at December 31, 2011. The salelted in the recognition of an $11.5 million ga®7(2 million afte
taxes). The resulting addition to MetaBamkapital will help to support current and expedtedre growth. The Company believes it wa
opportune time to realize the high value of Ginvlige securities given market conditions relativé-amnie Mae and Freddie Mac MBS. -
Company immediately replaced the sold securitieth Wiannie Mae securities of similar average livebe transaction will result in .
approximate $0.5 million decline in fiscal 2012 ergst income with smaller declines in interest meoexpected in fiscal 2013 ¢
beyond. The Company believes the resulting MBSfglar will continue to carry substantially the sarmterest rate risk profile. Even a
the sale, the Company maintains a significant Uizezhgain in its MBS portfolio.

Deposits and Other Liabilities

Total average MP$enerated deposits were up $99.8 million, or 13¢Mecember 31, 2011, as compared to September@d,. ZThi
increase results mostly from growth in existingecprepaid card programs. Retail Bank average amgdialances were up $3.2 million,
6%, in December 2011, as compared to one year age.Company decreased its short term advancestard borrowings by $0.6 millic
during the three months ended December 31, 2011.




Business Segment Performance

Meta Payment Systems

For the 2012 first quarter, MPS recorded net incom®1.9 million, or 61 cents per diluted sharecampared to net income of $1.6 milli
or 51 cents per diluted share, for the same péasidyear. MPS 2012 first quarter revenue wadively flat when comparing fiscal 2011
fiscal 2012. A strategic decision to terminatetaerthird party programs resulted in the loss afresponding revenue in favor of lower |
and greater cost efficiency. The net result of thés improved net income for the 2012 fiscal aqurart

The average internal net interest yield MPS reakfoe its deposits was 1.54% in 2011 and 1.33%@&2012 period. The decrease was
to the lower interest rate environment.

2012 first quarter nomterest expenses improved by $0.5 million, or #¥marily from a reduction in compensation and bHgsexpense «
$0.4 million.

Traditional Bank (Retail Bank)
The Retail Bank segment recorded net income of 8ill®n, or 40 cents per diluted share, for thestfiquarter of fiscal year 2012, compe
to a net loss of $0.7 million, or 22 cents perwithshare in 2011.

2012 first quarter results were impacted by a deseren norinterest expense of $2.2 million (the fiscal 20it4tfguarter included a charge
$1.5 million for goodwill impairment), an increasenet interest income of $0.2 million, and an ease in noninterest income of $0.5 mill
which were partially offset by an increase in psion for loan losses of $0.7 million.

Other Matters

The securities litigation, first commenced in Oa&pl2010 and later awarded class status, was tegitasettled during mediation that v
conducted in December 2011, as previously repoAedefinitive settlement agreement has now beersgmed to the court for
review. Assuming the court and the class apprbegesettlement and further assuming the Comsaimgurance pays the settlement amou
expected, no additional material costs are antiegha

Capital Ratios

At December 31, 2011, MetaBank exceeded federallagagry requirements to remain classified as a-eaflitalized institution. In th
respect, MetaBank’s Tier 1 (core) capital to adjddbtal assets was 6.2% compared to a eaglitalized requirement of 5.0%, its total caj
to risk-weighted assets ratio was 18.6% comparatigaequirement of 10.0%, and MetaBank’s Tier dr€ capital to riskweighted asse
ratio was 17.6% compared to the requirement of 6.0%portantly, MetaBanls Tier 1 (core) capital to average adjusted tataéts ratio we
7.0%.




This press release and other important informatlmout the Company are available at http:// www. firsdacialgroup.com

Corporate Profile: Meta Financial Group, Iffig.(“Meta Financial” or the “Company”) is the holdirompany for its whollyewned subsidial
MetaBank™ (the “Bank” or “MetaBank”). MetaBank is a fedesatthartered savings bank with four market areas: vt lowa Marke
Brookings Market, Central lowa Market, Sioux Empilarket; and the Meta Payment Systeétysepaid card division. Twelve retail bank
offices and one administrative office support costos throughout northwest and central lowa, an@8rmokings and Sioux Falls, Soi
Dakota.

The Company and the Bank, may from time to time enakitten or oral “forward-looking statementd;itluding statements contained in
filings with the Securities and Exchange Commissfire “SEC”), in its reports to stockholders, and in other comications by th
Company, which are made in good faith by the Comgansuant to the “safe harbgptovisions of the Private Securities Litigation Bef
Act of 1995.

These forward-looking statements include statemetitts respect to the Comparsybeliefs, expectations, estimates, and intentibat ar
subject to significant risks and uncertainties, angl subject to change based on various factonse <6 which are beyond the Company’
control. Such statements address, among otherspliowing subjects: future operating resultsstomer retention; loan and other proc
demand; important components of the Compsarglance sheet and income statements; growth xpah&ion; new products and servi
such as those offered by MetaBank or Meta Paymgstefis ("MPS), a division of the Bank; credit gtyaland adequacy of reserv
technology; and our employees. The following fest@mong others, could cause the Compafipancial performance to differ materit
from the expectations, estimates, and intentiomsessed in such forwaldeking statements: the strength of the UnitedeSt@&conomy |
general and the strength of the local economieghich the Company conducts operations; the effefstand changes in, trade, monetary,
fiscal policies and laws, including interest ratigies of the Federal Reserve Board, as well &srtef of the United States Treasury
conjunction with bank regulatory agencies to staellthe economy and protect the financial systaeffation, interest rate, market, ¢
monetary fluctuations; the timely development ofl @atceptance of new products and services offeyethd Company as well as rit
(including reputational and litigation) attendahereto and the perceived overall value of theseymis and services by users; the risk
dealing with or utilizing thirdearty vendors; the scope of restrictions and ccanpk requirements imposed by the supervisory dies
and/or the Consent Orders entered into by the Coynpad the Bank with the Office of Thrift Superaisiand any other such actions wt
may be initiated; the impact of changes in finahs@vices’laws and regulations, including but not limitedaiar relationship with our ne
regulators, the Office of the Comptroller of therf@mcy and the Federal Reserve; technological @wngcluding but not limited to t
protection of electronic files or databases; adtjaiss; litigation risk in general, including bubnlimited to those risks involving MPS; 1
growth of the Compang’business as well as expenses related theretagefian consumer spending and saving habits; andubtcess of tl
Company at managing and collecting assets of barein default.

The foregoing list of factors is not exclusive. dhibnal discussions of factors affecting the Compa business and prospects are cont:
in the Company’s periodic filings with the SEC. eTRompany expressly disclaims any intent or oliligato update any forwarboking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.




Financial Highlights

Consolidated Statements of Financial Condition
(Dollars In Thousands)

December 31 September 3C

2011 2011
Assets
Cash and cash equivalel $ 156,88. $ 276,89:
Investments and mortge-backed securitie 812,80t 619,24¢
Loans receivable, ni 317,80: 314,41(
Other assets 71,71 64,93(
Total assets $ 1,359,200 $ 1,275,448
Liabilities
Deposits $ 1,224,790 $ 1,141,62
Other borrowing 28,76 29,36¢
Other liabilities 20,09( 23,91¢
Total liabilities 1,273,64 1,194,90.
Stockholders' equity 85,55¢ 80,57
Total liabilities and stockholders' equity $ 1,359,20! $ 1,275,48
Consolidated Statements of Income
For the 3 Months
Ended December 31.:
(Dollars In Thousands, Except Share and Per Shat&) D 2011 2010
Interest incom: $ 9,61t $ 9,62(
Interest expense 977 1,34z
Net interest income 8,63¢ 8,27¢
Provision for loan losses 69¢ (28)
Net interest income after provision for loan losse 7,93¢ 8,30¢
Nor-interest incomt 15,68: 15,30¢
Non-interest expense 18,79! 21,61¢
Income before income tax expense 4,83( 1,99¢
Income tax expense 1,73¢ 1,27:
Net income $ 3,091 $ 721

Earnings per common share
Basic $ 097 $ 0.28

Diluted $ 097 $ 0.2t

Selected Financial Information

For the Three Months Ended December 31 2011 2010
Return on average ass 1.0% 0.27%
Return on average equi 15.32%% 2.88%
Average shares outstanding for diluted earningsare 3,180,63. 3,110,23.

December September

At Period Ended: 31, 2011 30, 2011
Equity to total asse! 6.2¢% 6.32%
Book value per common share outstanc $ 26.81 $ 25.61
Tangible book value per common share outstan $ 26.3: % 25.1¢
Common shares outstandi 3,191,26! 3,146,86

Non-performing assets to total ass 1.0€% 1.24%






