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PART I - FINANCIAL INFORMATION

ltem 1. Financial Statement

ASSETS

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shar&) D

June 30, 201 September 30, 201

Cash and cash equivalel

Investment securities available for s
Mortgagebacked securities available for s
Investment securities held to matut
Mortgagebacked securities held to matur

Loans receivable - net of allowance for loan losHe®6,232 at June 30, 2015 and $5,397 at Septemt

30, 2014
Federal Home Loan Bank Stock, at c
Accrued interest receivab
Insurance receivab
Premises, furniture, and equipment,
Bank-owned life insuranc
Foreclosed real estate and repossessed
Goodwill
Intangible asset
Prepaid asse
Deferred taxe
MPS accounts receivak
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

LIABILITIES
Nonr-interes-bearing checkin
Interes-bearing checkini
Savings deposil
Money market deposi
Time certificates of deposit
Total deposits
Advances from Federal Home Loan Be
Federal funds purchas
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Contingent liability
Accrued expenses and other liabilities
Total liabilities

STOCKHOLDERS’ EQUITY

Preferred stock, 3,000,000 shares authorized, a@shssued or outstanding at June 30, 2015 and

September 30, 2014, respectiv

Common stock, $.01 par value; 10,000,000 sharémenéd, 6,966,700 and 6,213,979 shares issued
6,946,450 and 6,169,604 shares outstanding at3yr015 and September 30, 2014, respect

Additional paic-in capital
Retained earning
Accumulated other comprehensive income (li

Treasury stock, 20,250 and 44,375 common sharessgtat June 30, 2015 and September 30, 2014

respectively
Total stockholders’ equity

Total liabilities and stockholders’ equity

20,40¢ $ 29,83:
562,81 482,34
596,97 657,87(
262,57¢ 212,89

69,05 70,03
651,53( 493,00

23,85 21,24

14,23 11,22:

414 26¢

17,42( 16,46:

46,32: 35,46¢
54 15
11,57¢ -

10,09: 2,58¢

7,71z 9,49
10,06( 6,591
4,822 3,93

67 752
2,309,98. $ 2,054,03
1,321,21 $ 1,126,71!

37,83 37,18

36,48 27,61

38,71 40,47¢

78,96 134,55

1,513,20 1,366,54.
7,00 7,00

526,00 470,00(

13,27¢ 10,41

10,31( 10,31(

27¢ 31¢

331 331
30,30 14,31¢
2,100,71. 1,879,22
7C 62

120,27 95,07

94,62 83,79

(5,38%) (3,409)

(310) (727)

209,27( 174,80:

$  2,309,98 $ 2,054,03




See Notes to Condensed Consolidated FinancialniStats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (duadited)
(Dollars in Thousands, Except Share and Per Shar&) D

Three Months Ended Nine Months Ended
June 30, June 30,
2015 2014 2015 2014
Interest and dividend incom
Loans receivable, including fe $ 752¢ % 506: $ 2156. $ 14,28:
Mortgage-backed securitie 3,05¢ 3,89¢ 10,79¢ 11,50¢
Other investments 4,671 3,60¢ 12,88t 10,00:
15,25¢ 12,56¢ 45,24+ 35,79(
Interest expenst
Deposits 15¢ 232 562 72¢€
FHLB advances and other borrowings 434 40€ 1,16¢ 1,10t
59: 63€ 1,727 1,831
Net interest income 14,66 11,92¢ 43,517 33,95¢
Provision (recovery) for loan losses 70C 30C 1,341 60C
Net interest income after provision for loan losse 13,96 11,62¢ 42,17¢ 33,35¢
Nor-interest income
Card fees 13,85¢ 11,80¢ 40,60" 36,751
Bank-owned life insuranc 702 28¢ 1,267 853
Loan fees 632 18¢ 1,75¢ 82¢
Deposit fee: 151 15¢ 44¢ 45¢
Gain (loss) on sale of securities available foe saét (Includes $51 an
($1,191) reclassified from accumulated other cotng@nsive income
(loss) for net gains (losses) on available for saleurities for the thre
and nine months ended June 30, 2( 51 - (2,197 97
Gain (loss) on foreclosed real est 1 1 29 6
Other income 33 50 14¢ 13¢
Total non-interest income 15,42« 12,48’ 43,06¢ 39,13:
Nonr-interest expenst
Compensation and benef 12,12¢ 9,31¢ 34,32« 28,28t
Card processin 3,86¢ 3,85( 12,37: 11,66¢
Occupancy and equipme 2,86¢ 2,30¢ 8,30¢ 6,85¢
Legal and consultin 1,11¢ 54C 3,33: 2,70¢
Data processin 32: 32C 1,00z 992
Marketing 417 267 1,06: 70C
Other expense 3,75i 2,23: 9,90¢ 6,42¢
Total non-interest expense 24,47 18,83 70,30¢ 57,64
Income before income tax expens 4,912 5,27 14,93¢ 14,84¢
Income tax expense (Includes $19 and ($433) indamexpense (benef
reclassified from accumulated other comprehensigermne (loss) for th
three and nine months ended June 30, 2015) 272 1,06¢ 1,52: 2,50(
Net income $ 4.64( $ 4,20¢  $ 13,41¢ $ 12,34¢
Earnings per common share
Basic $ 0.67 $ 0.6¢ $ 20t $ 2.02
Diluted $ 0.6€ $ 0.6¢ $ 20 % 1.9¢

See Notes to Condensed Consolidated Financialnstats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveeome (Loss) (Unaudited)
(Dollars in Thousands)

Three Months Ended Nine Months Ended
June 30, June 30,

2015 2014 2015 2014

Net income $ 4,64C $ 4,20¢ $ 13,41¢ $ 12,34¢
Other comprehensive income (los

Change in net unrealized gain (loss) on secul (16,660) 15,831 (4,209 23,58:
Losses (gains) realized in net income (51) - 1,191 (97)
(16,715 15,83" (3,019 23,48¢
Deferred income tax effect (6,062 5,76¢ (1,039 8,61¢
Total other comprehensive income (loss) (10,649 10,06¢ (1,979 14,86¢
Total comprehensive income (loss) $ (6,009 $ 14.27. $ 11,437 $ 27,21

See Notes to Condensed Consolidated Financialnistats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in 8tholders' Equity (Unaudited)
For the Nine Months Ended June 30, 2015 and 2014
(Dollars in Thousands, Except Share and Per Shar&) D

Accumulated

Additional Other Total
Common Paid-in Retained Comprehensive Treasury Stockholders’
Stock Capital Earnings Income (Loss) Stock Equity

Balance, September 30, 20 $ 61 $ 92,96: $ 71,26¢ $ (20,28°) $ (1,029 $ 142,98:
Cash dividends declared on commor

stock ($0.26 per shar - - (2,38¢) - - (2,38¢)
Issuance of common shares from the

sales of equity securitie 1 (52 - - - (52)
Issuance of common shares due to

issuance of stock options and

restricted stocl - 1,02¢ - - 29¢ 1,32:

Stock compensatic - 132 - - - 132
Net change in unrealized losses

securities, net of income tax - - - 14,86¢ - 14,86¢
Net income - - 12,34¢ - - 12,34¢
Balance, June 30, 20: $ 62 $ 94,06¢ $ 81,23. $ (5,417 $ (727) $ 169,21¢
Balance, September 30, 20 $ 62 $ 95,07¢ $ 83,797 $ (3,409 $ (727 $ 174,80:.
Cash dividends declared on commor

stock ($0.26 per shar - - (2,589 - - (2,58¢)
Issuance of common shares from the

sales of equity securitie 8 24,98" - - 417 25,41:
Issuance of common shares due to

issuance of stock options and

restricted stocl - 207 - - - 207
Net change in unrealized losses

securities, net of income tax - - - (1,979 - (1,979
Net income - - 13,41¢ - - 13,41¢
Balance, June 30, 20: $ 70 $ 120,27. $ 94,62¢ $ (5,38¢) $ (310) $ 209,27(

See Notes to Condensed Consolidated Financialnstats.
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META FINANCIAL GROUP, INC.

AND SUBSIDIARIES

Condensed Consolidated Statements of Cash Flows (&lrdited)

(Dollars in Thousands)

Nine Months Ended June 30

2015 2014
Cash flows from operating activities:
Net income $ 13,41¢ $ 12,34¢
Adjustments to reconcile net income to net caskigeal by (used in) operating activitie
Depreciation, amortization and accretion, 19,67 13,58(
Provision (recovery) for loan loss 1,341 60C
Provision (recovery) for deferred tax (2,429 (2,675
(Gain) loss on other asst (647) (39
(Gain) loss on sale of securities available foe saét 1,191 (97
Capital lease interest exper (99 -
Net change in accrued interest receivs (3,019 (2,286
Net change in other assi 1,391 (490
Net change in accrued interest paye (39 8
Net change in accrued expenses and other liabilitie 11,71« 4,99¢
Net cash provided by (used in) operating activities 42,50¢ 26,94«
Cash flows from investing activities:
Purchase of securities available for ¢ (591,786 (267,619
Proceeds from sales of securities available fa& 463,10t 68,16"
Proceeds from maturities and principal repaymehgecourities available for sa 90,78t 60,03:
Purchase of securities held to matu (57,949 (10,689
Proceeds from maturities and principal repaymehgecourities held to maturit 7,24( 14,85¢
Purchase of bank owned life insural (20,000 (500
Loans purchase - (1,816
Loans solc 5,49¢ -
Net change in loans receival (91,299 (90,29¢)
Proceeds from sales of foreclosed real e: 34 -
Net cash paid for acquisitic (92,309 -
Federal Home Loan Bank stock purche (371,369 (311,17)
Federal Home Loan Bank stock redempti 368,76( 304,32(
Proceeds from the sale of premises and equip 2,10( 1,16¢
Purchase of premises and equipment (3,237 (1,739
Net cash provided by (used in) investing activities (280,409 (235,27)
Cash flows from financing activities:
Net change in checking, savings, and money masqabslts 202,25¢ 45,29¢
Net change in time depos (55,590 (24,519
Net proceeds from federal funds purcha 56,00( 170,00(
Net change in securities sold under agreementptarchas: 2,861 (66¢)
Capital lease amortizatic (88) -
Cash dividends pai (2,589 (2,386
Stock compensatic - 132
Proceeds from issuance of common stock 25,61¢ 1,271
Net cash provided by (used in) financing activitie 228,47¢ 199,12!
Net change in cash and cash equivalen (9,427 (9,202
Cash and cash equivalents at beginning of period 29,83: 40,06:
Cash and cash equivalents at end of period $ 20,40F $ 30,86:
Supplemental disclosure of cash flow informatior
Cash paid during the period f
Interest $ 1,767 $ 1,824
Income taxe: 4,00z 3,26:
Franchise taxe 78 -
Other taxe: 47 -
Supplemental schedule of non-cash investing actiigs:
Securities transferred from available for saledtwto maturity $ 31C $ >



Sale leasebac 2,25¢

See Notes to Condensed Consolidated Financialnstats.
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NOTE 1. BASIS OF PRESENTATION

The interim unaudited Condensed Consolidated Finhrfgtatements contained herein should be readoimuaction with the audite
consolidated financial statements and accompanyatgs to the consolidated financial statementshferfiscal year ended September 30, :
included in Meta Financial Group, Inc.’s (“Meta Bircial” or the “Company”) Annual Report on Form KOfiled with the Securities at
Exchange Commission (“SECHn December 12, 2014. Accordingly, footnote disales which would substantially duplicate the disate
contained in the audited consolidated financiakstents have been omitted.

The financial information of the Company includestdin has been prepared in accordance with U.Srgiynaccepted accounting princif
(“GAAP”) for interim financial reporting and has & prepared pursuant to the rules and regulatmm®porting on Form 10-Q and Rule @0-
of Regulation SX. Such information reflects all adjustments (dstisg of normal recurring adjustments), that are,the opinion c
management, necessary for a fair presentatioredinncial position and results of operationstfa periods presented. The results of the
and nine month periods ended June 30, 2015, amecessarily indicative of the results expectedHeryear ending September 30, 2015.

NOTE 2. ACQUISITION

On December 2, 2014, the Company, through its wkmAined subsidiary, MetaBank, purchased substantallyf the commercial lo:
portfolio and related assets of AFS/IBEX Financarvices, Inc. (“AFS/IBEX"),an insurance premium finance company based in &
Texas. Following the acquisition, MetaBank estti#d its AFS/IBEX division, which provides shtetim, collateralized financing to facilit
the purchase of insurance for commercial propedgualty, and liability risk through a network ofeo 1,300 independent insurance agel
throughout the United States. In addition to ipemtions at the Bank’main office, the AFS/IBEX division has two ageruaffices, one i
Dallas, Texas and one in southern California.

Under the terms of the purchase agreement, thegaigr purchase price, which was based upon thentbere2, 2014 tangible book value
AFS/IBEX, was approximately $99.3 million, all otweh was paid in cash. The Company acquired assgtsapproximate fair values of $t
million cash and cash equivalents, $74.1 milliohloans receivable, $0.7 million other assets, $8il#on intangible assets including custot
relationships, trademark, and noompete agreements, and $11.6 million goodwill.e Tompany also assumed liabilities of $2.2 mi
consisting of accrued expenses and other lialslitisll amounts are at estimated fair market values
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The following table represents the approximate ¥alue of assets acquired and liabilities assunfedi=&/IBEX on the consolidated balai
sheet as of December 2, 2014

As of December 2, 201
(Dollars in Thousands

Fair value of consideration paid

Cash $ 99,25t
Total consideration paid 99,25¢
Fair value of assets acquirec
Cash and cash equivalel 6,947
Loans receivable, ni 74,12(
Prepaid asse 15€
Furniture and equipment, r 44¢
Intangible assel 8,21:
Other assets 6
Total assets 89,89
Fair value of liabilities assumed
Accrued expenses and other liabilities 2,214
Total liabilities assumed 2,214
Fair value of net assets acquirel 87,671
Goodwill resulting from acquisition $ 11,57¢

The AFS/IBEX transaction has been accounted forumige acquisition method of accounting. The asaatl liabilities, both tangible a
intangible, were recorded at their estimated failugs as of the transaction date. The Company re@phificant estimates and exerci
judgment in estimating fair values and accountimgsiuch acquired assets and liabilit

The Company recognized goodwill of $11.6 milliorhieh is calculated as the excess of both the cersiidn exchanged and the liabili
assumed as compared to the fair value of identfialssets acquired. Goodwill resulted from exmbciperational synergies, an enhar
market area, and expanded product lines and isceeghé¢o be deductible for tax purposes. See Nataolthe Condensed Consolide
Financial Statements for further information on dedl.

Acquired loans were recorded at fair value based discounted cash flow valuation which considetefhult rates, loss given defaults,
recovery rates, among other things. No allowancerfedit losses was carried over on December 24.20

NOTE 3. CREDIT DISCLOSURES

The allowance for loan losses represents manag&nestimate of probable loan losses which have lmeearred as of the date of !
consolidated financial statements. The allowancédan losses is increased by a provision for loases charged to expense and decreas
charge-offs (net of recoveries). Estimating tts& 0f loss and the amount of loss on any loan ées&arily subjective. Managemengeriodi
evaluation of the appropriateness of the allowaiscbased on the Compasypast loan loss experience, known and inhereks iiis the
portfolio, adverse situations that may affect tlwrbwer’s ability to repay, the estimated value of any ulyéleg collateral, and curre
economic conditions. While management may peralljicallocate portions of the allowance for specifiroblem loan situations, the en
allowance is available for any loan charge-offs twur.
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Loans are considered impaired if full principalioterest payments are not probable in accordantte ttve contractual loan terms. Impa
loans are carried at the present value of expdeittede cash flows discounted at the loaeffective interest rate or at the fair value Itd
collateral if the loan is collateral dependentpdition of the allowance for loan losses is alledatio impaired loans if the value of such loal
deemed to be less than the unpaid balance.

The allowance consists of specific, general, arallocated components. The specific componenteglat impaired loans. For such loans
allowance is established when the discounted dasls f(or collateral value or observable market gyriof the impaired loan is lower than
carrying value of that loan. The general compomeners loans not considered impaired and is basdtstorical loss experience adjustec
qualitative factors. An unallocated component &ntained to cover uncertainties that could affeanagemens’ estimate of probable loss
The unallocated component of the allowance refléabts margin of imprecision inherent in the underyiassumptions used in
methodologies for estimating specific and genarsgés in the portfolio.

Smallerbalance homogenous loans are collectively evalutdedmpairment. Such loans include premium firaroans, residential fir
mortgage loans secured by onedar family residences, residential constructioarls, and automobile, manufactured homes, homeyeayu
second mortgage loans. Commercial and agriculfoats and mortgage loans secured by other prepestie evaluated individually -
impairment. When analysis of borrower operatirguhs and financial condition indicates that ungied cash flows of the borrowerbusines
are not adequate to meet its debt service requirtesnthe loan is evaluated for impairment. Ofteis ts associated with a delay or shortfa
payments of 210 days or more for premium finanemsoand 90 days or more for other loan categohem-accrual loans and all troubled d
restructurings are considered impaired. Impaioeahs, or portions thereof, are charged off whemaekuncollectible.

Loans receivable at June 30, 2015 and Septemb@02@,are as follows:

June 30, 201 September 30, 201
(Dollars in Thousands

1-4 Family Real Estat $ 118,71t $ 116,39
Commercial and Mul-Family Real Estat 278,91 224,30:
Agricultural Real Estat 64,17 56,07:
Consume 32,96¢ 29,32¢
Commercial Operatin 30,00 30,84¢t
Agricultural Operating 41,51 42,25¢
Premium Finance 91,74( -
Total Loans Receivabl 658,02: 499,20:
Less:

Allowance for Loan Losse (6,237) (5,39%)

Net Deferred Loan Origination Fees (260) (797)
Total Loans Receivable, Net $ 651,53( $ 493,00°
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Activity in the allowance for loan losses and baks of loans receivable by portfolio segment ferttiree and nine month periods ended June
30, 2015 and 2014 is as follows:

1-4 Family Commercial and
Real Multi-Family  Agricultural Commercial Agricultural Premium
Estate Real Estate  Real Estate Consumel Operating Operating Finance Unallocatec Total
(Dollars in Thousands

Three Months
Ended June 30,
2015

Allowance for loan
losses:
Beginning balanc $ 52z $ 1,21¢ $ 265 $ 78 $ 101 $ 667 $ 16¢ $ 2,697 $ 5,71¢
Provision
(recovery) for
loan losse: 8 34 164 5 9 1,94( 10C (1,560) 70C
Charge offs - - - - - (150 (96) - (24€)
Recoveries - - - 62 62
Ending balance $ 53C $ 1,252 $ 42€ $ 83 $ 11C $ 2,451 $ 234 $ 1,137 $ 6,23C

Nine Months
Ended June 30,
2015

Allowance for loan
losses:
Beginning balanc $ 552 $ 1,57 $ 26 $ 78 $ 92 3% 71¢ $ -$ 2,117 $ 5,39i
Provision
(recovery) for
loan losse! 23 (11%) 16€ 5 14 1,88¢ 34C (980) 1,341
Charge offs (45) (219 - - - (150 (199 - (603)
Recoveries - -
Ending balance  $ 53C $ 1,252 $ 42¢ $ 83 % 11C $ 2,451 $ 234 $ 1,137 $ 6,23:

Ending balance:

individually

evaluated for

impairment - 26& - - - 2,161 - - 2,42¢
Ending balance:

collectively

evaluated for

impairment 53C 987 42¢ 83 11(C 29€ 234 1,13i 3,80¢

Total $ 53C $ 1,252 $ 42¢€ $ 83 % 11C $ 2,451 $ 234 $ 1,137 $§ 6,237

Loans:
Ending balance:

individually

evaluated for

impairment 124 1,39 - - 13 5,86¢ - - 7,40:
Ending balance:

collectively

evaluated for

impairment 118,59. 277,51 64,17 32,96¢ 29,99: 35,64: 91,74 - 650,61
Total $ 118,71t $ 278,91( $ 64,17:$ 32,96¢ $ 30,00« $ 41,51. $ 91,74( $ $658,02:

10
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1-4 Family Commercial and
Real Multi-Family  Agricultural Commercial Agricultural Premium
Estate Real Estate  Real Estate Consumel Operating Operating Finance Unallocatec Total

(Dollars in Thousands

Three Months
Ended June 30,
2014

Allowance for loan
losses:
Beginning balanc  $ 287 $ 1,66¢ $ 23t $ 71 $ 66 $ 47¢ $ -$ 1,76¢ $ 4,57-
Provision
(recovery) for
loan losse: (74) 23 112 6 14 277 - (58) 30C
Charge offs - - -
Recoveries 2 19 - - - 2 - - 23

Ending balance  $ 21t $ 1,70¢ $ 347 $ 77 $ 80 $ 757 $ -$ 1,711 $ 4,89

Nine Months
Ended June 30,
2014

Allowance for loan
losses:
Beginning balanc  $ 33 $ 1,937 $ 11z $ 74 $ 49 $ 267 $ -$ 1,15¢ $ 3,93(
Provision
(recovery) for
loan losse: (120 (57€) 23E 3 31 474 - 552 60C
Charge offs - - -
Recoveries 2 347 - - 16 - - 36E

Ending balance  $ 21t $ 1,70¢ $ 347 $ 77°$ 80 $ 757 $ -$ 1,711 $ 4,89¢

Ending balance:

individually

evaluated for

impairment - 35¢€ - - - - - - 35¢
Ending balance:

collectively

evaluated for

impairment 21E 1,35( 347 77 80 757 - 1,711 4,53
Total $ 21 $ 1,70¢ $ 347 $ 779$ 80 $ 757 $ -$ 1,711 $ 4,89¢

Loans:
Ending balance:

individually

evaluated for

impairment 38¢ 5,67¢ - - 28 - - - 6,09t
Ending balance:

collectively

evaluated for

impairment 108,32: 211,22¢ 56,94¢ 29,37¢ 26,65¢ 38,95¢ - - 471,48
Total $ 108,71 $ 216,90: $ 56,94t $ 29,37¢ $ 26,68: $ 38,95¢ $ -$ - $477,58.

Federal regulations provide for the classificatadnoans and other assets such as debt and eauatyises considered by our regulator,
Office of the Comptroller of the Currency (the “OQCto be of lesser quality as “substandard,” “dgubl or “loss.” The loan classificatic
and risk rating definitions are as follows:

Pass- A pass asset is of sufficient quality in seafrepayment, collateral and management to pdeciuspecial mention or an adverse rating.
Watch-A watch asset is generally credit performing weltler current terms and conditions but with ideatife weakness meriting additio
scrutiny and corrective measures. Watch is natgalatory classification but can be used to desggaasets that are exhibiting one or r
weaknesses that deserve management’s attentia@se Bssets are of better quality than special oreassets.

Special Mention- Special mention assets are credits potential weaknesses deserving managesetise attention and if left uncorrec
may result in deterioration of the repayment progpéor the asset. Special mention assets aradwrsely classified and do not expos



institution to sufficient risk to warrant adverdassification. Special mention is a temporaryugatith aggressive credit management req
to garner adequate progress and move to watclgbehi

The adverse classifications are as follows:
SubstandardA substandard asset is inadequately protectedéogehworth and/or repayment ability or by a wealkateral position. Assets

classified have weltlefined weaknesses creating a distinct possilitisg the Bank will sustain some loss if the weakresare not correcte
Loss potential does not have to exist for an asseé¢ classified as substandard.

11
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Doubtful- A doubtful asset has weaknesses similar to thassifled substandard, with the degree of weaknessirg the likely loss of sor
principal in any reasonable collection effort. Dagpending factors the asset’s classificatiornas Is not yet appropriate.

Loss- A loss asset is considered uncollectible ainduch little value that the asset's continuannettee Bank$ balance sheet is no lon
warranted. This classification does not necegsardan an asset has no recovery or salvage vauméeroom for future collection efforts.

General allowances represent loss allowances wiagk been established to recognize the inherdnassociated with lending activities,

which, unlike specific allowances, have not bedocakted to particular problem assets. When assetclassified as “lossthe Bank i
required either to establish a specific allowarareldsses equal to 100% of that portion of the tasselassified or to chargef such amount
The Banks determinations as to the classification of iseés and the amount of its valuation allowancesabgect to review by its regulatc
authorities, which may order the establishmentdofittonal general or specific loss allowances.

The Company recognizes that concentrations of tredy naturally occur and may take the form of rgdavolume of related loans to
individual, a specific industry, a geographic léeat or an occupation. Credit concentration israd, indirect, or contingent obligation t
has a common bond where the aggregate exposurés eguexceeds a certain percentage of the Bamlér 1 Capital plus the Allowance
Loan Losses.

The asset classification of loans at June 30, 20tbSeptember 30, 2014 are as follows:

Commercial and
1-4 Family ~ Multi-Family ~ Agricultural Commercial Agricultural Premium
June 30, 2015 Real Estate Real Estate Real Estate Consumel Operating  Operating  Finance Total
(Dollars in Thousands

Pass $ 118,46! $ 275,54¢ $ 37,02: $ 32,96¢ $ 29,01¢ $ 25,90« $ 91,74( $ 610,66¢
Watch 21¢ 2,41 24,81( - 837 3,771 - 32,04¢
Special Mentior 1C - 877 - - 1,71¢ - 2,60:
Substandar 25 94¢ 1,46: - 14¢ 10,12( - 12,70t
Doubtful - - - - - - - -

$ 118,71t $ 278,91 $ 64,171 $ 32,96¢ $ 30,00« $ 41,517 $ 91,74( $ 658,02:

Commercial anc

1-4 Family  Multi-Family  Agricultural Commercial Agricultural Premium

September 30, 2014 Real Estate Real Estate Real Estate Consumel Operating  Operating  Finance Total
(Dollars in Thousands

Pass $ 11570 $ 222,07 $ 52,36+ $ 29,32¢ $ 30,70¢ $ 32,26. $ - $ 482,43
Watch 36¢ 852 275 - 137 36¢ - 2,00(
Special Mentior 81 96 1,66( - - 63 - 1,90(C
Substandar 24t 1,28( 1,774 - - 9,56t - 12,86«
Doubtful - - - - - - - -

$ 116,39! $ 224,30: $ 56,077 $ 29,32¢ $ 30,84¢ $ 42,25¢ $ - $ 499,20:

One-to-Four Family Residential Mortgage LendingOne-tofour family residential mortgage loan originatiom® generated by t
Company’'s marketing efforts, its present customeralk-in customers and referrals. The Company effixedrate and adjustable r:
mortgage (“ARM”) loans for both permanent strucsieend those under construction. The Company’stefiedr family residential mortga
originations are secured primarily by propertiesated in its primary market area and surroundiegsr
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The Company originates one-to-four family residantiortgage loans with terms up to a maximum of/88rs and with loan-talue ratios u
to 100% of the lesser of the appraised value ok#wmairity property or the contract price. The Campgenerally requires that private mortc

insurance be obtained in an amount sufficient ttuce the Company’s exposure to at or below the B@#t-to-value level, unless the loar

insured by the Federal Housing Administration, gnéeed by Veterans Affairs or guaranteed by th@Rtdousing Administration. Residen
loans generally do not include prepayment penalties

The Company currently offers five and ten year ARNsins. These loans have a fixede for the stated period and, thereafter, adjostally.
These loans generally provide for an annual cappofo 200 basis points and a lifetime cap of 608isbpoints over the initial rate. At
consequence of using an initial fixed-rate and cHysinterest rates on these loans may not batasensitive as the Compasigost of funds
The Company’'s ARMs do not permit negative amoriizatof principal and are not convertible into fixedte loans. The Compasy’
delinquency experience on its ARM loans has gelyelbalen similar to its experience on fixeate residential loans. The current low mortg
interest rate environment makes ARM loans relajiveglattractive and very few are currently beingyiorated.

Due to consumer demand, the Company also offeesifixte mortgage loans with terms up to 30 years, mbsthich conform to secondz
market,i.e., Fannie Mae, Ginnie Mae, and Freddie Mac standaft® Company typically holds all fixedte mortgage loans and does
engage in secondary market sales. Interest rateged on these fixed-rate loans are competitipabed according to market conditions.

In underwriting one-to-four family residential readtate loans, the Company evaluates both the weri® ability to make monthly paymel
and the value of the property securing the loaropé@ties securing real estate loans made by thep@oy are appraised by indepen:
appraisers approved by the Board of Directors. Tenpany generally requires borrowers to obtainatiorneys title opinion or titl
insurance, and fire and property insurance (indgdlood insurance, if necessary) in an amountlesg than the amount of the loan. |
estate loans originated by the Company generaliyaio a “due on sale¢lause allowing the Company to declare the unpaittipal balanc
due and payable upon the sale of the security prop&@he Company has not engaged in sub-primeleesial mortgage originations.

Commercial and Multi-Family Real Estate Lendinghe Company engages in commercial and nfattily real estate lending in its prim
market area and surrounding areas and, in ordeugplement its loan portfolio, has purchased wimd@ and participation interests in lo
from other financial institutions. The purchasedrs and loan participation interests are genesaltyired by properties primarily located in
Midwest and the West.

The Company’s commercial and mutimily real estate loan portfolio is secured priitydoy apartment buildings, office buildings, anatéls.
Commercial and multi-family real estate loans gatgmare underwritten with terms not exceeding 2ang, have loan-tealue ratios of up 1
80% of the appraised value of the security propexthd are typically secured by personal guaraniééise borrowers. The Company he
variety of rate adjustment features and other tamits commercial and multi-family real estatergaortfolio. Commercial and multamily
real estate loans provide for a margin over a nunobalifferent indices. In underwriting these lsathe Company analyzes the finar
condition of the borrower, the borrowertredit history, and the reliability and prediclitéy of the cash flow generated by the propertgwsénc
the loan. Appraisals on properties securing coroiakreal estate loans originated by the Compaayparformed by independent appraisers.
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Commercial and multi-family real estate loans gatgpresent a higher level of risk than loans sedby one-tdour family residences. Tt
greater risk is due to several factors, includimg toncentration of principal in a limited numbé&daans and borrowers, the effect of gen
economic conditions on income producing proper@esl the increased difficulty of evaluating and maming these types of loar
Furthermore, the repayment of loans secured by ceial and multifamily real estate is typically dependent uponghecessful operation
the related real estate project. If the cash filasn the project is reduced (for example, if leages not obtained or renewed, or a bankrt
court modifies a lease term, or a major tenanhabie to fulfill its lease obligations), the borrexs ability to repay the loan may be impaired.

Agricultural Lending. The Company originates loans to finance the lmge of farmland, livestock, farm machinery andigment, sees
fertilizer and other farm-related products. Agtiawal operating loans are originated at eithemadjustable or fixedate of interest for up to
one year term or, in the case of livestock, upde.s8uch loans provide for payments of principad anterest at least annually or a lump
payment upon maturity if the original term is lélsan one year. Loans secured by agricultural nmechiare generally originated as fixeate
loans with terms of up to seven years.

Agricultural real estate loans are frequently ariged with adjustable rates of interest. Generaligh loans provide for a fixed rate of inte
for the first five to ten years, which then ballomnadjust annually thereafter. In addition, slams generally amortize over a period of 2
25 years. Fixedate agricultural real estate loans generally hamms up to ten years. Agricultural real estan$oare generally limited
75% of the value of the property securing the loan.

Agricultural lending affords the Company the oppaity to earn yields higher than those obtainallene-tofour family residential lending
Agricultural lending involves a greater degree igk ithan one-tdeur family residential mortgage loans becausehef typically larger los
amount. In addition, payments on loans are dep#ralethe successful operation or management dfatine property securing the loan or
which an operating loan is utilized. The succdg¢b®loan may also be affected by many factorsidatthe control of the borrower.

Weather presents one of the greatest risks as drailight, floods, or other conditions, can sevel#hit crop yields and thus impair lo
repayments and the value of the underlying coléteThis risk can be reduced by the farmer witradety of insurance coverages which
help to ensure loan repayment. Government suppagrams and the Company generally require thahdes procure crop insurar
coverage. Grain and livestock prices also preseisk as prices may decline prior to sale, resglin a failure to cover production costs. Tt
risks may be reduced by the farmer with the usdutfres contracts or options to mitigate price .riskhe Company frequently requi
borrowers to use futures contracts or options doice price risk and help ensure loan repaymenbthen risk is the uncertainty of governrr
programs and other regulations. During period®wfcommodity prices, the income from governmermtgpams can be a significant sourc
cash for the borrower to make loan payments, atigege programs are discontinued or significartignged, cash flow problems or defa
could result. Finally, many farms are dependena dimited number of key individuals upon whoseugjor death may result in an inability
successfully operate the farm.

Consumer Lending — Retail BankThe Company, through the auspices of its “Rd®aihk”, originates a variety of secured consumer I
including home equity, home improvement, automghileat and loans secured by savings depositsdditien, the Retail Bank offers ott
secured and unsecured consumer loans. The Retalt Burrently originates most of its consumer loansts primary market area a
surrounding areas.

The largest component of the Retail Bankbnsumer loan portfolio consists of home equignk and lines of credit. Substantially all of
Retail Banks home equity loans and lines of credit are secliyesecond mortgages on principal residences. REtail Bank will lend amoun
which, together with all prior liens, may be up@% of the appraised value of the property secutiadoan.

The Retail Bank primarily originates automobileisaon a direct basis. Direct loans are loans mwten the Retail Bank extends cr
directly to the borrower, as opposed to indireein which are made when the Retail Bank purchas@scontracts, often at a discount, fi
automobile dealers which have extended credit éo tustomers. The Bark'automobile loans typically are originated at dixpterest rate
with terms up to 60 months for new and used vesicleoans secured by automobiles are generallynatigd for up to 80% of the N.A.D.
book value of the automobile securing the loan.
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Consumer loan terms vary according to the type aade of collateral, length of contract and creditithiness of the borrower. T
underwriting standards employed by the Bank forscamer loans include an application, a determinatiothe applicans payment history ¢
other debts and an assessment of ability to mdstirex obligations and payments on the proposed.lo&lthough creditworthiness of t
applicant is a primary consideration, the undemgifprocess also includes a comparison of the vafube security, if any, in relation to
proposed loan amount.

Consumer loans may entail greater credit risk tlesidential mortgage loans, particularly in theecaEconsumer loans which are unsecure
are secured by rapidly depreciable assets, sud@snobiles or recreational equipment. In suctegaany repossessed collateral f
defaulted consumer loan may not provide an adeqoabee of repayment of the outstanding loan balasca result of the greater likelihoor
damage, loss or depreciation. In addition, consuoen collections are dependent on the borrosvedntinuing financial stability, and tf
more likely to be affected by adverse personaluoirstances. Furthermore, the application of varifageral and state laws, includ
bankruptcy and insolvency laws, may limit the antoumhich can be recovered on such loans.

Consumer Lending- Meta Payment SystémdPS”). MPS has a loan committee, known as the MPS Credihr@ittee, consisting
members of Executive Management of the Companye @bmmittee is charged with monitoring, evaluatimgd reporting portfoli
performance and the overall credit risk posed bycitdit products. All proposed credit programs tfiust be reviewed and approved by
committee before such programs are presented tBahk's Board of Directors for approval. The Board ofdators of the Bank is ultimate
responsible for final approval of any credit pragra

The Company believes that well-managed, nationwiddit programs can help meet legitimate creditiader prime and suprime borrower:
and affords the Company an opportunity to divertiiy loan portfolio and minimize earnings expogiue to economic downturns. Theref
MPS designs and administers certain credit progthatsseek to accomplish these objectives.

MPS strives to offer consumers innovative paymentpcts, including credit products. Most credibguicts have fallen into the categon
portfolio lending. MPS continues to work on neuweatative portfolio lending products striving tonge its core customer base and pro
unique and innovative lending solutions to the unkeal and under-banked segment.

A Portfolio Credit Policy which has been approvedthe Board of Directors governs portfolio crediitiatives undertaken by MPS, wheri
the Company retains some or all receivables aridsren the borrower as the underlying source oayegent. Several portfolio lendi
programs also have a contractual provision thatireg the Bank to be indemnified for credit loset meet or exceed predetermined lev
Such a program carries additional risks not commémind in sponsorship programs, specifically fungdand credit risk. Therefore, MPS
strived to employ policies, procedures, and infdiamasystems that it believes commensurate withattaed risk and exposure.

The Company recognizes concentrations of credit naayrally occur and may take the form of a largkime of related loans to an individt
a specific industry, a geographic location, or eoupation. Credit concentration is a direct, iadir or contingent obligation that has a com
bond where the aggregate exposure equals or exagmtain percentage of the BamRier 1 Capital plus the Allowance for Loan Loss&#e
MPS Credit Committee monitors and identifies theddr concentrations in accordance with the Banddncentration policy and evaluates
specific nature of each concentration to deterrthiegootential risk to the Bank. An evaluation ud#s the following:

« A recommendation regarding additional controls ekt mitigate the concentration exposure.

« Alimitation or cap placed on the size of the carication.

« The potential necessity for increased capital anctedit reserves to cover the increased risk @chbgehe concentration(s).
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« A strategy to reduce to acceptable levels thoseartnation(s) that are determined to create undkda the Bank.

Commercial Operating Lending The Company also originates commercial operatiags. Most of the Comparsy'commercial operatil
loans have been extended to finance local andmablmsinesses and include sherm loans to finance machinery and equipment @aset
inventory and accounts receivable. Commercialdagso involve the extension of revolving credit dfocombination of equipment acquisiti
and working capital in expanding companies.

The maximum term for loans extended on machined; equipment is based on the projected useful fifsusch machinery and equipme
Generally, the maximum term on non-mortgage linesredit is one year. The loan-t@ue ratio on such loans and lines of credit galhy
may not exceed 80% of the value of the collateealisng the loan. The Compasytommercial operating lending policy includes arébk
documentation and analysis of the borrower’s chiaracapacity to repay the loan, the adequacy@btirrowers capital and collateral as w
as an evaluation of conditions affecting the boenwAnalysis of the borrowes’past, present and future cash flows is also aoitant aspe
of the Companys current credit analysis. Nonetheless, such lasmbelieved to carry higher credit risk than moaeitional lending activitie:

Unlike residential mortgage loans, which generahg made on the basis of the borroweability to make repayment from his or
employment and other income and which are secuyaddl property whose value tends to be more easitgrtainable, commercial opera
loans typically are made on the basis of the boertaability to make repayment from the cash fldvih@ borrowers business. As a result,
availability of funds for the repayment of commaitcbperating loans may be substantially dependanthe success of the business i
(which, in turn, is likely to be dependent upon tfmeral economic environment). The Comparmgmmercial operating loans are usually
not always, secured by business assets and pergasantees. However, the collateral securingahes may depreciate over time, ma
difficult to appraise and may fluctuate in valueséd on the success of the business.

Premium Finance Receivabl. AFS/IBEX is a division of MetaBank providing sitvberm, collateralized financing to facilitate thenwmercia
customers’purchase of insurance for various forms of riskeothise known as insurance premium financing. Tindtudes, but is not limite
to, policies for commercial property, casualty, drability risk. The AFS/IBEX division markets itself to the insurancemmmunity as
competitive option based on service, its reputatimmpetitive terms, cost and ease of operation.

Insurance premium financing is the business ofreditey credit to a policyholder to pay for insurarpremiums when the insurance cal
requires payment in full at inception of coveragBremiums are advanced either directly to the ansee carrier or through
intermediary/broker and repaid by the policyholdith interest during the policy term. The poliojder generally makes a 20% to 30% d
payment to the insurance broker and finances tin@ireler over nine to ten months on average. Thenqmyment is set such that if the po
is cancelled, the unearned premium is typicallyisight to cover the loan balance and accrued @ster

Due to the nature of collateral for commercial pitgmfinance receivables, it customarily takes1&D days to convert the collateral into ¢
In the event of default, AFS/IBEX, by statute amhitact, has the power to cancel the insuranceyalid establish a first position lien on
unearned portion of the premium from the insuracargier. In the event of cancellation, the cashrregd in payment of the unearned pren
by the insurer is typically sufficient to cover theceivable balance, the interest and other chatges Due to notification requirements

processing time by most insurance carriers, maogivables will become delinquent beyond 90 daydenttie insurer is processing the re
of the unearned premium. Management will contitu@ccrue interest until maturity as the unearnednpum is ordinarily, but not alwa
sufficient to pay off the outstanding balance aodtactual interest due.
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Past due loans at June 30, 2015 and SeptembedB0 a2e as follows:

30-59 Days 60-89 Days Greater Than Total Past Non-Accrual  Total Loans
June 30, 201t Past Due Past Due 90 Days Due Current Loans Receivable

(Dollars in Thousands

1-4 Family Real Esta $ 444 % - 3 - 3 444 % 118,24° $ 25 % 118,71¢
Commercial and
Multi-Family Real

Estate - - - - 277,98 92z 278,91
Agricultural Real
Estate 24,77( - - 24,77( 39,40: - 64,17:
Consume 13t 18 5 15¢ 32,81( - 32,96¢
Commercial Operatir - - - - 30,00¢ - 30,00¢
Agricultural Operating 91¢€ 11€ - 1,032 34,61( 5,86¢ 41,51
Premium Finance 2,32( 447 681 3,44¢ 88,29: - 91,74(
Total $ 28,58t $ 581 % 68€ $ 29,85. $ 621,35: $ 6,817 $ 658,02.
30-59 Days 60-89 Days Greater Than Total Past Non-Accrual  Total Loans
September 30, 201 Past Due Past Due 90 Days Due Current Loans Receivable
(Dollars in Thousands
1-4 Family Real Esta’ $ 111 $ 37 8 - $ 14¢  $ 115,96¢ $ 281 $ 116,39!
Commercial and
Multi-Family Real
Estate - - - - 223,99 31z 224,30:.
Agricultural Real
Estate = = = = 56,07 z 56,07
Consume 2 12 54 68 29,26 - 29,32¢
Commercial Operatir - - - - 30,84¢t - 30,84¢
Agricultural Operating - - - - 41,91¢ 34C 42,25¢
Total $ 115 $ 49 $ 54 % 21€ $ 498,05. $ 93: $ 499,20:

When analysis of borrower operating results andrfaial condition indicates that underlying castwBioof the borrowes business are r
adequate to meet its debt service requirementsjothe is evaluated for impairment. Often this ssaciated with a delay or shortfall
payments of 210 days or more for premium finan@am$oand 90 days or more for other loan categoresof June 30, 2015, there were
Premium Finance loans greater than 210 days past du
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Impaired loans at June 30, 2015 and Septembel03d, e as follows:

June 30, 201¢

Loans without a specific valuation allowar
1-4 Family Real Estat
Commercial and Mul-Family Real Estat
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating
Premium Finance

Total

Loans with a specific valuation allowan
1-4 Family Real Estat
Commercial and Mul-Family Real Estat
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating
Premium Finance

Total

September 30, 201

Loans without a specific valuation allowar
1-4 Family Real Estat
Commercial and Mul-Family Real Estat
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

Loans with a specific valuation allowan
1-4 Family Real Estat
Commercial and Mul-Family Real Estat
Agricultural Real Estat
Consume
Commercial Operatin
Agricultural Operating

Total

18

Recorded Unpaid Principal Specific
Balance Balance Allowance

(Dollars in Thousands

$ 124 $ 124 $ -
44¢ 44¢ -

13 13 -

$ 58€ $ 58€ $ -
$ - $ - % -
94¢ 94¢ 26E

5,86¢ 5,86¢ 2,161

$ 6,81 $ 6,811 $ 2,426

Recorded Unpaid Principal Specific
Balance Balance Allowance

(Dollars in Thousands

$ 14z $ 14z $ =
4,37t 4,37¢ -

22 22 -

$ 4,53¢ $ 453¢ $ =
$ 24t % 24t % 23
1,28( 1,28( 35C

34C 34C 34C

$ 1,865 $ 1,86t $ 713
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The following table provides the average recordaestment in impaired loans for the three and nioath periods ended June 30, 2015
2014.

Three Months Ended June

30, Nine Months Ended June 30
2015 2014 2015 2014
Average Average Average Average
Recorded Recorded Recorded Recorded
Investment Investment Investment Investment

(Dollars in Thousands

1-4 Family Real Estat $ 162 $ 57¢ $ 27¢  $ 63€
Commercial and Mul-Family Real Estat 1,40¢ 5,694 2,35¢ 6,811
Agricultural Real Estat - - - -
Consume 1 - - -
Commercial Operatin 15 29 18 37
Agricultural Operating 6,04¢ - 2,871 -
Premium Finance - - - -
Total $ 7,63C $ 6,302 $ 552 $ 7,48¢

The Company'’s troubled debt restructurings (“TDR/ically involve forgiving a portion of interest @rincipal on existing loans or maki
loans at a rate materially less than current madées. There were no loans modified in a TDR during thre¢hand nine month periods en
June 30, 2015 and 2014. Additionally, there werd BR loans for which there was a payment defauling) the three and nine month peri
ended June 30, 2015 and 2014 that had been modifi@ay the 12-month period prior to the default.

NOTE 4. ALLOWANCE FOR LOAN LOSSES

At June 30, 2015, the Compansyéllowance for loan losses was $6.2 million, arease of $0.8 million from $5.4 million at Septemi30
2014. During the nine months ended June 30, 26&5Company recorded a provision for loan losse&kldd million. In addition, the Compa
had $0.5 million net charge offs for the nine mengmded June 30, 2015, compared to net recovdri&& 4 million for the nine months enc
June 30, 2014.

The allowance for loan losses is established thraugrovision for loan losses based on managemenéluation of the risk inherent in its I
portfolio and changes in the nature and volume tefléan activity, including those loans which areiny specifically monitored |
management. Such evaluation, which includes @&wewaf loans for which full collectability may notelreasonably assured, considers, ar
other matters, the estimated fair value of the dgihg collateral, economic conditions, historidahn loss experience and other factors
warrant recognition in providing for an appropritdan loss allowance.

Management closely monitors economic developmeoth bbegionally and nationwide, and considers th&szors when assessing
appropriateness of its allowance for loan losd#&/shile the current economic environment is still tlg strained, it has begun to show sign
improvement in Meta Financial’'s markets. Meta Rrial's loss rates over the past three years were very Motwithstanding these signs
improvement, Meta Financial does not believe itkisly these low loss conditions will continue irfohétely. All of Meta Financials market
indirectly benefit from a good agricultural markeLoss rates in the agricultural real estate anttalfural operating loan portfolios have b
minimal in the past three years. Management ezpbett future losses in this portfolio, which hdeen low, could be higher than histor
experience. Management believes the low commaatites and high land rents have the potential gatieely impact the economics of
agricultural markets.
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The allowance for loan losses established by MPssilt®e from an estimation process that evaluatesvaekt characteristics of its cre
portfolio. MPS also considers other internal artémal environmental factors such as changes énatipns or personnel and economic e\
that may affect the adequacy of the allowance fedit losses. Adjustments to the allowance fonllwsses are recorded periodically base
the result of this estimation process.

Management believes that, based on a detailedwefi¢he loan portfolio, historic loan losses, @ntreconomic conditions, the size of the
portfolio, and other factors, the current levettod allowance for loan losses at June 30, 201atsfan appropriate allowance against prot
losses from the loan portfolio. Although the Companaintains its allowance for loan losses at alléwconsiders to be adequate, investors
others are cautioned that there can be no assuthatéuture losses will not exceed estimated artsywor that additional provisions for Ic
losses will not be required in future periods.atidition, the Compang’determination of the allowance for loan lossesuigject to review
the OCC, which can require the establishment oitaal general or specific allowances.

Real estate properties acquired through foreclogtgeecorded at fair value. If fair value at tlede of foreclosure is lower than the balanc
the related loan, the difference will be chargedhi allowance for loan losses at the time of fiemsValuations are periodically updated
management and, if the value declines, a spedificigion for losses on such property is establighed charge to operations.

NOTE 5. EARNINGS PER COMMON SHARE (“EPS")

Basic EPS is based on the net income divided bymEighted average number of common shares outsigrdliring the period. Allocat
Employee Stock Ownership Plan (“ESORbares are considered outstanding for EPS calonfgtias they are committed to be rele¢
unallocated ESOP shares are not considered ouitsgandll ESOP shares were allocated as of Jun@@05 and September 30, 2014. Dilt
EPS shows the dilutive effect of additional comnsbares issuable pursuant to stock option agreements

A reconciliation of net income and common stockrelemounts used in the computation of basic andedilEPS for the three and nine mo
ended June 30, 2015 and 2014 is presented below.

Three Months Ended June 30 201¢ 201/
(Dollars in Thousands, Except Share and Per Shat&)
Earnings
Net Income $ 464C 3 4,20¢
Basic EPS
Weighted average common shares outstan 6,942,48I 6,132,16'
Less weighted average nonvested sh 3,922 4,00(
Weighted average common shares outstan 6,938,56: 6,128,16'
Earnings Per Common Share
Basic $ 0.61 $ 0.6¢
Diluted EPS
Weighted average common shares outstanding foc basnings per common shi 6,938,56: 6,128,16!
Add dilutive effect of assumed exercises of stogtians, net of tax benefi 74,06( 77,20:
Weighted average common and dilutive potential comshares outstandit 7,012,62. 6,205,37!

Earnings Per Common Share
Diluted $ 0.66 $ 0.6¢
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Nine Months Ended June 30 201F 201¢
(Dollars in Thousands, Except Share and Per Shat&)
Earnings
Net Income $ 13,41¢ $ 12,34¢
Basic EPS
Weighted average common shares outstan 6,555,41! 6,109,95!
Less weighted average unallocated ESOP and nonveséee: 4,19: 4,401
Weighted average common shares outstan 6,551,22. 6,105,55.
Earnings Per Common Share
Basic $ 208 3 2.02
Diluted EPS
Weighted average common shares outstanding foc basnings per common shi 6,551,22. 6,105,55.
Add dilutive effect of assumed exercises of stogtians, net of tax benefi 65,22¢ 91,40¢
Weighted average common and dilutive potential comshares outstandil 6,616,45! 6,196,96:

Earnings Per Common Share
Diluted $ 2.0 $ 1.9¢

Stock options totaling 29,199 were not consideredamputing diluted EPS for the three and nine m®®inded June 30, 2015 and Junt
2014, because they were not dilutive.

NOTE 6. SECURITIES

The amortized cost, gross unrealized gains aneésoasd estimated fair values of available for salé held to maturity securities at June
2015 and September 30, 2014 are presented below.

Available For Sale GROS¢< GROSES
AMORTIZED UNREALIZED UNREALIZED FAIR
At June 30, 2015 COST GAINS (LOSSES VALUE

(Dollars in Thousands
Debt securitie:

Trust preferred and corporate securi $ 19,20¢ $ 18 $ (2,235 $ 16,99:
Small business administration securi 35,967 1,18: 37,15(
Non-bank qualified obligations of states and politisabdivisions 512,31: 1,91¢ (6,527) 507,70:
Mortgage-backed securities 602,67. 1,512 (7,208 596,97¢
Total debt securitie 1,170,15! 4,631 (15,970 1,158,82I
Common equities and mutual funds 64C 333 (7) 96€
Total available for sale securities $ 1,170,79' $ 4,96/ $ (15,97) $ 1,159,78!
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At September 30, 201:

Debt securitie!
Trust preferred and corporate securi
Small business administration securi
Non-bank qualified obligations of states and politisabdivisions
Mortgage-backed securities
Total debt securitie
Common equities and mutual funds
Total available for sale securities

Held to Maturity

At June 30, 2015

Debt securitie!
Obligations of states and political subdivisic
Non-bank qualified obligations of states and politisabdivisions
Mortgage-backed securities

Total held to maturity securities

At September 30, 201:

Debt securitie!
Obligations of states and political subdivisic
Non-bank qualified obligations of states and politisabdivisions
Mortgage-backed securities

Total held to maturity securities

22

GROSs< GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES VALUE
(Dollars in Thousands
$ 48,747 $ 191 $ (2,009 $ 46,92¢
66,54 543 (72) 67,01:
368,89 2,49¢ (3,81)) 367,58(
663,69( 3,51¢ (9,339 657,87(
1,147,87! 6,74 (15,23)) 1,139,39:
53¢ 291 (5) 82F
$ 1,148/41 $ 7,03¢ (15,23 $ 1,140,21
GROSs< GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES VALUE
(Dollars in Thousands
$ 19,30 $ 26 $ (45%) $ 18,87¢
243,27! 66¢ (3,250 240,69:
69,05’ - (1,637) 67,42(
$ 331,63 $ 694 (5,340 $  326,98¢
GROSs< GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES VALUE
(Dollars in Thousands
$ 19,30« $ 48 (372) $ 18,98(
193,59! 894 (2,329 192,16(
70,034 - (1,862) 68,17
$ 282,93. $ 94z (4569 $ 279,31
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Included in securities available for sale are tpreferred securities as follows:

At June 30, 201¢

Amortized Unrealized S&P Moody's
Issuer® Cost Fair Value Gain (Loss) Credit Rating Credit Rating
(Dollars in Thousands)
Key Corp. Capital $ 4,98¢ $ 422( $ (76€) BB+ Baa2
Huntington Capital Trust Il S 4,97¢ 4,02t (954) BB Baa2
PNC Capital Trust 4,964 4,44¢ (51F) BBB- Baal
Total $ 14,92¢ $ 12,69¢ § (2,235

(1) Trust preferred securities are sir-issuance. There are no known deferrals, defauks@ess subordinatio

At September 30, 201:

Amortized Unrealized S&P Moody's
Issuer® Cost Fair Value  Gain (Loss) Credit Rating Credit Rating
(Dollars in Thousands)

Key Corp. Capital $ 4,98t $ 4,400 $ (585) BB+ Baa3
Huntington Capital Trust Il S 4,97 4,30( (677)BB Baa3

PNC Capital Trus 4,96: 4,40( (562) BBB- Baa2

Wells Fargo (Corestates Capital) Trust 4,444 4,40( (44) BBB+ A3

Total $ 19,36¢ $ 17,500 $ (1,86¢)

(1) Trust preferred securities are sir-issuance. There are no known deferrals, defaukg@ess subordinatio

Management has implemented processes to identifyrifes that could potentially have a credit imp@ént that is other-thatemporary. Thi
process can include, but is not limited to, evahgathe length of time and extent to which the faitue has been less than the amortizec
basis, reviewing available information regarding fimancial position of the issuer, interest oridiénd payment status, monitoring the ratin
the security, monitoring changes in value, andqutiig cash flows. Management also determines heheghe Company intends to se
security or whether it is more likely than not wélwe required to sell the security before theonegry of its amortized cost basis which
some cases, may extend to maturity. To the exterdetermine that a security is deemed to be dhi@rtemporarily impaired, an impairme
loss is recognized.

For all securities considered temporarily impairheé, Company does not intend to sell these seesidtind it is not more likely than not that
Company will be required to sell the security befoecovery of its amortized cost, which may occumaturity. The Company beliex
collection will occur for all principal and intetedue on all investments with amortized cost inemscof fair value and considered ¢
temporarily impaired.

Generally accepted accounting principles requiag, it acquisition, an enterprise classify debtistes into one of three categories: Avail:
for sale (“AFS”), Held to Maturity (“HTM")or trading. AFS securities are carried at fair gabn the consolidated statements of final
condition, and unrealized holding gains and lossesxcluded from earnings and recognized as aastepsomponent of equity in accumule
other comprehensive income (“AOCI'MTM debt securities are measured at amortized &mth AFS and HTM are subject to review
other-than-temporary impairment. Meta Financial has$rading securities.
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Gross unrealized losses and fair value, aggredst@avestment category and length of time thatiittlial securities have been in a continuou:
unrealized loss position at June 30, 2015 and 8dq®e 30, 2014, are as follows:

Available For Sale LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
At June 30, 201t Value (Losses Value (Losses' Value (Losses'
(Dollars in Thousands
Debt securitie:
Trust preferred and corporate
securities $ - % - % 12,69 $ (2,235 $ 12,69 $ (2,235
Non-bank qualified obligations of
states and political subdivisio 326,15t (4,846 39,67° (1,68)) 365,83: (6,527)
Mortgage-backed securities 457,32 (5,549 66,28t¢ (1,660 523,61: (7,209
Total debt securities 783,48 (10,399 118,65 (5,576) 902,14( (15,970
Common equities and mutual fund - - 122 (7) 122 (7)
Total available for sale securities $ 783,48. $ (10,399 $ 118,77¢ $ (5,589 $ 902,26. $ (15,97))
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
At September 30, 201: Value (Losses’ Value (Losses’ Value (Losses’
(Dollars in Thousands
Debt securitie!
Trust preferred and corporate
securities $ 6,07 $ 47n $ 25,35¢ $ (1,967) $ 31,43 $ (2,009
Small Business Administration
securities 8,45¢ (72) - - 8,45¢ (72
Non-bank qualified obligations of
states and political subdivisio 27,06 (70 191,14¢ (3,74 218,20t (3,81))
Mortgage-backed securities 238,98( (1,24%) 234,34 (8,097 473,32 (9,339
Total debt securities 280,56¢ (1,437 450,85 (13,799 731,42: (15,23)
Common equities and mutual fund: 12: (5) - - 12Z (5)
Total available for sale securities $ 280,69: $ (1,442) $ 450,85. $ (13,799 $ 73154: $ (15,23¢)
Held To Maturity LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
At June 30, 201t Value (Losses! Value (Losses Value (Losses
(Dollars in Thousands
Debt securitie:
Obligations of states and political
subdivisions $ 8231 $ (149 $ 881i $ (304 $ 17,05 $ (459)
Non-bank qualified obligations of
states and political subdivisio 208,41. (3,145 3,412 (10%) 211,82: (3,250
Mortgage-backed securities 5,48¢ (95) 61,93¢ (1,547 67,42( (1,637)
Total held to maturity securities $ 222,13« $ (3,389 $ 74,160 $ (1,95) $ 296,29 3 (5,340
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
At September 30, 201: Value (Losses’ Value (Losses’ Value (Losses’
(Dollars in Thousands
Debt securitie:
Obligations of states and political
subdivisions $ 1,05¢ $ 2 $ 14,07¢ $ (370) $ 15,13t $ (372
Non-bank qualified obligations of
states and political subdivisio - - 147,94¢ (2,329 147,94¢ (2,329
Mortgage-backed securities - - 68,17: (1,867) 68,17: (1,862)
Total held to maturity securities $ 1,05¢ $ 2 $ 230,200 $ (4,561 $ 231,25t $ (4,567

At June 30, 2015, the investment portfolio includedurities with current unrealized losses whichehexisted for longer than one year. Al
these securities are considered to be acceptadydi cisks. Because the declines in fair valueendire to changes in market interest rates

in estimated cash flows, and the Company doesmend to sell these securities (has not made aidadio sell) and it is not more likely tr
not that the Company will be required to sell thewsity before recovery of its amortized cost bastsich may occur at maturity, no other-than
temporary impairment was recorded at June 30, 2015.



The amortized cost and fair value of debt securitig contractual maturity are shown below. Cersaourities have call features which al
the issuer to call the security prior to maturitxpected maturities may differ from contractualtunies in mortgagédracked securitic
because borrowers may have the right to call gpgyeobligations with or without call or prepaymemnalties. Therefore, mortgagaecke:
securities are not included in the maturity categom the following maturity summary. The expecteaturities of certain Small Busin
Administration securities may differ from contraatumaturities because the borrowers may have ti to prepay the obligation. Howe\
certain prepayment penalties may apply.
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Available For Sale

At June 30, 2015

Due in one year or le:

Due after one year through five ye.
Due after five years through ten ye
Due after ten years

Mortgage-backed securitie
Common equities and mutual funds
Total available for sale securities

September 30, 201

Due in one year or le:

Due after one year through five ye.
Due after five years through ten ye
Due after ten years

Mortgage-backed securitie
Common equities and mutual funds
Total available for sale securities

Held To Maturity
At June 30, 201¢

Due in one year or le:

Due after one year through five ye.
Due after five years through ten ye
Due after ten years

Mortgage-backed securities
Total held to maturity securities

AMORTIZED FAIR

COST VALUE
(Dollars in Thousands

$ 3,000 $ 3,00¢

1,17¢ 1,20¢

330,86« 331,74

232,44 225,88«

567,48 561,84«

602,67: 596,97t

64C 96€

$ 1,170,790 $ 1,159,78

AMORTIZED FAIR

COST VALUE
(Dollars in Thousands

$ 2,99¢ % 3,04¢

9,927 10,07¢

285,41 285,69¢

185,85: 182,69t

484,18! 481,52:

663,69 657,87(

53¢ 82t

$ 114841 $ 1,140,21

AMORTIZED FAIR

COST VALUE
(Dollars in Thousands

$ 9% % 95

6,02¢ 5,98¢

126,46: 124,61t

129,99. 128,87(

262,57! 259,56

69,05° 67,42(

$ 331,63¢ $  326,98¢
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AMORTIZED FAIR
COST VALUE

September 30, 201 (Dollars in Thousands
Due in one year or le: $ 347 $ 34¢
Due after one year through five ye. 4,72¢ 4,71¢
Due after five years through ten ye 91,53: 89,98
Due after ten years 116,29« 116,09(
212,89¢ 211,14
Mortgage-backed securities 70,03« 68,17:
Total held to maturity securities $ 282,93 $ 279,31

NOTE 7. COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Bank make®usa commitments to extend credit which are ndlected in the accompanyi
consolidated financial statements.

At June 30, 2015 and September 30, 2014, unfurm@ddommitments approximated $124.2 million and.@9illion respectively, excludir
undisbursed portions of loans in process. The$ended loan commitments were principally for valéatate loans. Commitments, which
disbursed subject to certain limitations, extendroxarious periods of time. Generally, unused cdments are canceled upon expiration o
commitment term as outlined in each individual cactt

At June 30, 2015, the Company had one commitmemutchase securities available for sale totaling $8illion. The Company had
commitments to purchase securities at Septembe203aL.

The exposure to credit loss in the event of nomparance by other parties to financial instrumemtis dommitments to extend credi
represented by the contractual amount of thoseum&nts. The same credit policies and collateegjuirements are used in mak
commitments and conditional obligations as are disedn-balance-sheet instruments.

Since certain commitments to make loans and to fureb of credit and loans in process expire withoeing used, the amount does
necessarily represent future cash commitmentad¢lition, commitments used to extend credit areagents to lend to a customer as lor
there is no violation of any condition establislmethe contract.

Legal Proceedings

The Bank was served on April 15, 2013, with a latveaptionedinter National Bank v. NetSpend Corporation, MetaBaBDO USA, LL
d/b/a BDO Seidman Cause No. C-2084-12-| filed in the District CooftHidalgo County, Texas. The Plaint§f'Second Amended Origil
Petition and Application for Temporary Restraini@gder and Temporary Injunction adds both MetaBamt BDO Seidman to the origir
causes of action against NetSpend. NetSpend aetpapaid card program manager and processonfarlB and MetaBank. According
the Petition, NetSpend has informed Inter Natiddahk (“INB”) that the depository accounts at INB for the Net®pprogram supposec
contained $10.5 million less than they should. INBeges that NetSpend has breached its fiduciay diy making affirmativ
misrepresentations to INB about the safety andilgyabf the program, and by failing to timely disse the nature and extent of any alle
shortfall in settlement of funds related to cardieolactivity and the nature and extent of NetSpesgstemic deficiencies in its accounting
settlement processing procedures. To the exteh@athaccounting reveals that there is an actuaifstip INB alleges that MetaBank may
liable for portions or all of said sum due to tlaetfthat funds have been transferred from INB tdaBank, and thus MetaBank would h
been unjustly enriched. The Bank is vigorously estihg this matter. In January 2014, NetSpendgrasted summary judgment in this me
which is under appeal. Because the theory oflifgtagainst both NetSpend and the Bank is the sdin@eBank views the NetSpend sumn
judgment as a positive in support of our positidm estimate of a range of reasonably possibledassiot be made at this stage of the litige
because discovery is still being conducted.

26




Table of content

Certain corporate clients of an unrelated compaayed Springbok Services, Inc. (“Springbok&guested through counsel a mediation
means of reaching a settlement in lieu of commentitigation against MetaBank. The results of thegdiation have not led to a settlem
These claimants purchased MetaBank prepaid rewardis drom Springbok, prior to Springbok’s bankryptés a result of Springbog’
bankruptcy and cessation of business, some ofetivards cards which had been purchased were netiesitad or funded. Counsel for th
companies have indicated that they are preparedsiert claims totaling approximately $1.5 milliogamst MetaBank based
principal/agency or failure to supervise theoriise Company denies liability with respect to thelséms. The Compang’estimate of a ran
of reasonably possible loss is approximately $8Q@ million.

Other than the matters set forth above, there arether new material pending legal proceedingspatates to which the Company or
subsidiaries is a party other than ordinary litigtroutine to their respective businesses.

NOTE 8. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia®,PAs amended and restated, which, among otmgsthprovides for the awarding
stock options and nonvested (restricted) shareettain officers and directors of the Company. Adgaare granted by the Compense
Committee of the Board of Directors based on théop@ance of the award recipients or other relevaciors.

Compensation expense for share based awards islegcover the vesting period at the fair valuehefaward at the time of grant. The exel
price of options or fair value of nonvested shayesited under the Compansyincentive plans is equal to the fair market vaitithe underlyin
stock at the grant date. The Company assumesojecped forfeitures on its stock based compensasioge actual historical forfeiture rates
its stock based incentive awards has been negigibl

The following tables show the activity of optionsdanonvested (restricted) shares granted, exerasedrfeited under all of the Company’
option and incentive plans for the nine months entiee 30, 2015:

Weighted

Weighted Average
Number Average Remaining Aggregate
of Exercise  Contractual Intrinsic
Share: Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Shat&)

Options outstanding, September 30, 2 235,76t $ 25.2( 3.7¢ $ 2,507
Grantec - - - -
Exercisec (15,146 25.0¢ - 24¢
Forfeited or expire! - - - -
Options outstanding, June 30, 2015 220,62( $ 25.21 3.01 $ 3,90
Options exercisable, June 30, 2015 220,62( $ 25.21 3.01 $ 3,90
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Weighted
Average
Number of Fair Value
Shares at Grant

(Dollars in Thousands, Except Share and Per Shar&)
Nonvested shares outstanding, September 30, 4,00 $ 28.61
Grantec 5,68( 35.62
Vested (5,450) 33.6:
Forfeited or expire! - -
Nonvested shares outstanding, June 30, 423C % 31.5¢

At June 30, 2015, stock based compensation expwisget recognized in income totaled $70,584, whiéchxpected to be recognized ov
weighted average remaining period of 1.80 years.

NOTE 9. SEGMENT INFORMATION

An operating segment is generally defined as a oomipt of a business for which discrete financiédrimation is available and whose res
are reviewed by the chief operating decisioaker. Operating segments are aggregated intotadg@rsegments if certain criteria are met.
Company has determined that it has two reportadgengnts. The first reportable segment, Retail Bayka division of the Bank, operates .
traditional community bank providing deposit, lcamd other related products to individuals and sitmadinesses, primarily in the communi
where its offices are located. The second repatabgment, MPS, is also a division of the Bank. SMiPovides a number of products
services to financial institutions and other busges. These products and services include issuEngeepaid debit cards, sponsorshi
Automated Teller Machines into the debit networksedit programs, Automated Clearing House (“ACHtjgination services, gift ca
programs, rebate programs, travel programs, andetated programs. Other programs are in the gooé development. The remain
grouping under the caption “All Others” consistdld operations of the Company and inter-segméniredtions as well as specialty lending.

Transactions between affiliates, the resulting nexes of which are shown in the intersegment reveategory, are conducted at market pr
meaning prices that would be paid if the compawniese not affiliates.
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The following tables present segment data for tomg@any for the three and nine months ended Jun203®, and 2014, respectively.

Meta
Retall Payment
Banking Systems® All Others Total

Three Months Ended June 30, 201

Interest incom $ 7,78 $ 5,667 1,807 15,25

Interest expense 39: 47 158 59:

Net interest income (expens 7,381 5,62( 1,65¢ 14,66

Provision (recovery) for loan loss 60C - 10C 70C

Nor-interest incomt 1,223 13,80¢ 38¢ 15,42

Non-interest expense 6,497 16,43 1,54¢ 24,47
Income (loss) before income tax expense (ber 1,51 2,991 39¢ 4,912

Income tax expense (benefit) 13€ 132 4 272
Net income (loss $ 1,381 $ 2,86¢ 394 $ 4,64(
Inter-segment revenue (expen: $ (4,12¢) 4,12¢ - $ >
Total asset 766,12¢ 1,453,77. 90,08: 2,309,98:
Total deposit: 224,98: 1,294,75 (6,537) 1,513,20

Meta
Retalil Payment
Banking Systems® All Others Total

Nine Months Ended June 30, 201

Interest incomt $ 25,09¢ $ 15,83} 4311 $ 45,24

Interest expense 1,181 13€ 40€ 1,72

Net interest income (expens 23,91t 15,69¢ 3,90: 43,51°

Provision (recovery) for loan loss 1,00(C - 341 1,341

Nor-interest incomt 1,54¢ 40,46¢ 1,054 43,06¢

Non-interest expense 17,657 48,16¢ 4,48¢ 70,30¢
Income (loss) before income tax expense (ber 6,80/ 8,00: 132 14,93¢

Income tax expense (benefit) 67€ 1,03( (183 1,52:¢
Net income (loss $ 6,12¢ $ 6,97 31t $ 13,41¢
Inter-segment revenue (expen: $ (12,100 $ 12,10¢ - % =
Total asset 766,12 1,453,77. 90,08: 2,309,98:
Total deposit: 224,98: 1,294,75 (6,5372) 1,513,20
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Meta
Retalil Payment
Banking Systems® All Others Total

Three Months Ended June 30, 201

Interest incomt $ 8,22 $ 4,34 % - 8 12,56¢

Interest expense 49¢ 27 112 63€

Net interest income (expens 7,724 4,31¢ (112 11,92¢

Provision (recovery) for loan loss 30C - - 30C

Nor-interest incomt 732 11,74¢ - 12,48:

Non-interest expense 4,852 13,90: 81 18,83}
Income (loss) before income tax expense (ber 3,30¢ 2,161 (199 5,27:

Income tax expense (benefit) 653 49t (80 1,06¢
Net income (loss $ 2,651 $ 1,66¢ $ (11%) $ 4,20
Inter-segment revenue (expen: $ 2,97¢ (2,97¢) $ - $ S
Total asset 678,11t 1,241,96' 3,25( 1,923,33.
Total deposit: 254,21! 1,098,26; (6,419 1,346,05!

Meta
Retall Payment
Banking Systems® All Others Total

Nine Months Ended June 30, 2014

Interest incomt $ 23,48. $ 12,30¢ $ - $ 35,79(

Interest expense 1,41( 84 337 1,831

Net interest income (expens 22,07: 12,22¢ (337) 33,95¢

Provision (recovery) for loan loss 60C - - 60C

Non-interest incom 2,54( 36,59 - 39,13:

Non-interest expense 15,30¢ 41,61¢ 71€ 57,64
Income (loss) before income tax expense (ber 8,70¢ 7,19 (1,059 14,84¢

Income tax expense (benefit) 1,48¢ 1,40(C (389) 2,50(
Net income (loss $ 7,21€ $ 5797 $ (664 $ 12,34¢
Inter-segment revenue (expen: $ 9,60: $ (9,602 $ - $ =
Total asset 678,11t 1,241,96' 3,25( 1,923,33
Total deposit: 254,21! 1,098,26: (6,41¢) 1,346,05!
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The following tables present gross profit dataNt?S for the three and nine months ended June 3% a6d 2014.

Three Months Ended June 30 201¢ 201/
Interest incomt $ 5,667 $ 4,34
Interest expense 47 27
Net interest incom 5,62( 4,31¢
Provision (recovery) for loan loss - -
Non-interest incom 13,80¢ 11,74¢

Card processing expense 3,86: 3,84:
Gross Profit 15,56¢ 12,22:
Other non-interest expense 12,56¢ 10,06

Income (loss) before income tax expense (ber 2,997 2,161
Income tax expense (benefit) 132 49E

Net Income (Loss $ 2,868 % 1,66¢

Nine Months Ended June 30 201¢ 201/
Interest incom $ 15,837 $ 12,30¢
Interest expense 13€ 84
Net interest incom 15,69¢ 12,22¢
Provision (recovery) for loan loss - -
Non-interest incom 40,46¢ 36,59

Card processing expense 12,35¢ 11,64:
Gross Profit 43,80¢ 37,17
Other non-interest expense 35,80¢ 29,97¢

Income (loss) before income tax expense (ber 8,00z 7,191
Income tax expense 1,03( 1,40(

Net Income $ 6,97 $ 5,791

NOTE 10. NEW ACCOUNTING PRONOUNCEMENTS

Accounting Standards Update (“ASU”) No. 2014-04,Receivables — Troubled Debt Restructurings by Credi (Subtopic 31QGt0):
Reclassification of Residential Real Estate Collathized Consumer Mortgage Loans Upon Foreclost

This ASU provides guidance on when a loan shouldidrecognized and collateral assets recognizeag@am in substance repossessic
foreclosure. The objective of this ASU is to elaie diversity in practice related to the topihieTASU states creditors are considered to
physical possession of residential real estategstppvhen either the creditor obtains title for greperty or the borrower transfers all intere
the property through a deed or other legal agreem@éfinen physical possession occurs, the loan dhmellderecognized and collateral as
recognized. This update is effective for annual Bxterim periods beginning after December 15, 2@14 is not expected to have a mat
impact on the Company’s consolidated financialestegnts.
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ASU No. 2014-09Revenue Recognition — Revenue from Contracts witlst@mers (Topic 606)

This ASU provides guidance on when to recognizemere from contracts with customers. The objeaiivihis ASU is to eliminate diversity
practice related to this topic and to develop goué#athat would streamline and enhance revenue mé@myg requirements. The ASU defit
five steps to recognize revenue including, idertify contract with a customer, identify the perfance obligations in the contract, determi
transaction price, allocate the transaction pricéhe performance obligations and then recognieeré¢renue when or as the entity satisfi
performance obligation. This update is effectioe dnnual reporting periods beginning after Decandlie 2017, including interim perio
within that reporting period, and the Company igently assessing the potential impact to the clihsied financial statements.

ASU No. 2014-14Troubled Debt Restructuring by Creditors (Subtof@t0-40): Classification of Certain Governme@uaranteed Mortgag
Loans upon Foreclosure

This ASU provides guidance on how to account fataie foreclosed governmegtiaranteed mortgage loans. The creditor shoulshréze i
separate other receivable in the amount the creditpects to recover from the guarantor. This tgdsa effective for annual and intel
periods beginning after December 15, 2014, andti®xpected to have a material impact on the Cogipaonsolidated financial statements.

ASU No. 2015-01, Income StatemenExtraordinary and Unusual Items (Subtopic 2289): Simplifying Income Statement Presentation
Eliminating the Concept of Extraordinary Item

This ASU eliminates the concept of extraordinagmis from U.S. GAAP. The ASU does not affect disate guidance for events
transactions that are unusual in nature or infregjiretheir occurrence. This update is effectioednnual and interim periods beginning ¢
December 15, 2015, and is not expected to haveerimampact on the Company’s consolidated finahstatements.

ASU No. 2015-02Consolidation (Topic 810): Amendments to the Coridation Analysis

This ASU changes the way reporting enterprisesuataelwhether (a) they should consolidate limitedrgaships and similar entities, (b) f
paid to a decision maker or service provider arégabée interests in a variable interest entity V), and (c) variable interests in a VIE helc
related parties of the reporting enterprise regthieereporting enterprise to consolidate the VtRlso eliminates the VIE consolidation mc
based on majority exposure to variability that &iplto certain investment companies and similaitieat This update is effective for ann
and interim periods beginning after December 13,52@nd is not expected to have a material impa¢he Company consolidated financi
statements.

NOTE 11. FAIR VALUE MEASUREMENTS

Accounting Standards Codification (*“ASC”) 82Bair Value Measuremendefines fair value, establishes a framework for sneag the fai
value of assets and liabilities using a hierargystean and requires disclosures about fair valuesarement. It clarifies that fair value is
price that would be received to sell an asset @ fmatransfer a liability in an orderly transactibetween market participants in the mark
which the reporting entity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs— Valuation is based upon quoted prices for identicafruments traded in active markets that the Gomhas th
ability to access at measurement date.
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Level 2 Inputs- Valuation is based upon quoted prices for simitatruments in active markets, quoted prices fontidal or simila
instruments in markets that are not active and fbdsed valuation technigues for which significasuasptions are observable in
market.

Level 3 Inputs- Valuation is generated from modesed techniques that use significant assumptionshservable in the market ¢
are used only to the extent that observable inptesnot available. These unobservable assumptiftect the Compang' owr
estimates of assumptions that market participaotddwuse in pricing the asset or liability. Valigattechniques include use of opt
pricing models, discounted cash flow models andlairtechniques.

Securities Available for Sale and Held to MaturitySecurities available for sale are recorded iatvielue on a recurring basis and secur
held to maturity are carried at amortized costir Falue measurement is based upon quoted pritesjailable. If quoted prices are
available, fair values are measured using an int#gr® pricing service. For both Level 1 and Le®edecurities, management uses val
methods and techniques to corroborate prices agtdiom the pricing service, including but not lied to reference to dealer or other me
guotes, and by reviewing valuations of comparatdtriuments. The ComparsylLevel 1 securities include equity securities endual funds
Level 2 securities include U.S. Government agenay @strumentality securities, U.S. Government ageand instrumentality mortgage-
backed securities, municipal bonds, corporate deburities and trust preferred securities. The @om had no Level 3 securities at June
2015 or September 30, 2014.

The fair values of securities are determined byaiolig quoted prices on nationally recognized séearexchanges (Level 1 inputs),
valuation based upon quoted prices for similarrimeents in active markets, quoted prices for idahtor similar instruments in markets 1
are not active and model based valuation technifpresvhich significant assumptions are observabléhie market (Level 2 inputs). T
Company considers these valuations supplied byré plarty provider which utilizes several sources\valuing fixedincome securities. The
sources include Interactive Data Corporation, Rsutgtandard and Posy’Bloomberg Financial Markets, Street Softwarehhetogy, and th
third party provider's own matrix and desk pricinghe Company, no less than annually, reviews ftirl fparty’s methods and souree’
methodology for reasonableness and to ensure arstadding of inputs utilized in determining faalwe. Sources utilized by the third p:
provider include but are not limited to pricing net&l that vary based by asset class and includdabiaitrade, bid, and other mar
information. This methodology includes but is tiotited to broker quotes, proprietary models, diggiste terms and conditions database:
well as extensive quality control programs. Montttlye Company receives and compares prices provgteniultiple securities dealers ¢
pricing providers to validate the accuracy and eeableness of prices received from the third pgryvider. On a monthly basis, -
Investment Committee reviews mark-to-market chamgéise securities portfolio for reasonableness.

The following table summarizes the fair values efwgities available for sale and held to maturityjune 30, 2015 and September 30, 2
Securities available for sale are measured aw#dire on a recurring basis, while securities heldhaturity are carried at amortized cost in
consolidated statements of financial condition.

Fair Value At June 30, 201¢

Available For Sale Held to Maturity
(Dollars in Thousands Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Debt securitie:
Trust preferred and
corporate securitie $ 16,99 $ - $ 1699 $ - $ - % - $ - $ =
Small business
administration securitie 37,15( - 37,15( - - - - -
Obligations of states anc
political subdivision: - - - - 18,87¢ - 18,87¢ -
Non-bank qualified
obligations of states ar
political subdivision 507,70: - 507,70: - 240,69: - 240,69: -
Mortgage-backed
securities 596,97¢ - 596,971 - 67,42( - 67,42( -
Total debt securitie 1,158,82I - 1,158,82 - 326,98t¢ - 326,98 -
Common equities and
mutual funds 96€ 96¢€ - - - - - -
Total securities $1,159,781  $ 96€ $1,158,82 $ - $ 32698 $ - $ 32698 $ -
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Fair Value at September 30, 201

Available For Sale Held to Maturity
(Dollars in Thousands Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
Debt securitie:
Trust preferred and
corporate securitie $ 46,92¢ 3 - $ 46,92¢ $ - % - $ - $ - 8 =
Small business
administration securitie 67,01: - 67,01: - - - - -
Obligations of states anc
political subdivision: - - - - 18,98( - 18,98( -
Non-bank qualified
obligations of states ar
political subdivision: 367,58( - 367,58( - 192,16 - 192,16l -
Mortgage-backed
securities 657,87( - 657,87( - 68,17: - 68,17 -
Total debt securitie 1,139,39: - 1,139,39 - 279,31: - 279,31: -
Common equities and
mutual funds 82¢ 82¢ - - - - - -
Total securities $1,140,211 $ 82t $1,139,39 $ - $ 27931, $ - $ 27931, $ -

Foreclosed Real Estate and Repossessed /. Real estate properties and repossessed assétgtiaily recorded at the fair value less sel
costs at the date of foreclosure, establishingva cest basis. The carrying amount representsativerl of the new cost basis or the fair vi
less selling costs of foreclosed assets that wesnred at fair value subsequent to their initesification as foreclosed assets.

Loans. The Company does not record loans at fair vatua cecurring basis. However, if a loan is congdempaired, an allowance for Ic
losses is established. Once a loan is identifedndividually impaired, management measures impant in accordance with ASC 3
Receivable.

The following table summarizes the assets of then@amy that are measured at fair value in the cateteld statements of financial condi
on a non-recurring basis as of June 30, 2015 apte®ber 30, 2014.

Fair Value at June 30, 201°¢

(Dollars in Thousands Total Level 1 Level 2 Level 3
Impaired Loans, ne
One to four family residential mortgage loz $ - 8 - 8 - $ S
Commercial and mu-family real estate loar 683 - - 682
Agricultural operating loans 3,70¢ - - 3,70¢
Total Impaired Loan 4,391 - - 4,391
Foreclosed Assets, net 54 - - 54
Total $ 4,44 $ - 8 - $ 4,44¢

Fair Value at September 30, 2014

(Dollars in Thousands Total Level 1 Level 2 Level 3
Impaired Loans, ne
One to four family residential mortgage loz $ 22z % - $ - $ 222
Commercial and multi-family real estate loans 93C - - 93C
Total Impaired Loan 1,152 - - 1,152
Foreclosed Assets, net 15 - - 15
Total $ 1,167 $ - 3 - $ 1,167
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Quantitative Information About Level 3 Fair Value

Measurements
Fair Value
at
June 30, Valuation Unobservable
(Dollars in Thousands 2015 Technique Input
Impaired Loans, ne $ 4,391 Market approacl  Appraised value®
Foreclosed Assets, n 54 Market approacl  Appraised value®

@MThe Company generally relies on external appratsedevelop this information. Management redutedappraised value by estimated
selling costs in a range of 4% to 10

Quantitative Information About Level 3 Fair Value

Measurements
Fair Value
at
September Valuation Unobservable
(Dollars in Thousands 30, 2014 Technique Input
Impaired Loans, ne $ 1,152 Market approacl ~ Appraised value®
Foreclosed Assets, n 15 Market approacl  Appraised value®

@®The Company generally relies on external appratsedevelop this information. Management redutedappraised value by estimated
selling costs in a range of 4% to 10

The following table discloses the Company’s estaddair value amounts of its financial instrumenltsis managemert’ belief that the fa
values presented below are reasonable based maltketion techniques and data available to the Gom@s of June 30, 2015 and Septel
30, 2014, as more fully described below. The dpmra of the Company are managed from a going conoasis and not a liquidation bas
As a result, the ultimate value realized for thmaficial instruments presented could be substantéferent when actually recognized over t
through the normal course of operations. Additigna substantial portion of the Company’s inhérealue is the Bank' capitalization ar
franchise value. Neither of these components baea given consideration in the presentation ofviaiues below.
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The following presents the carrying amount andneestied fair value of the financial instruments hieldthe Company at June 30, 2015
September 30, 2014.

June 30, 201*

Carrying Estimated
Amount Fair Value Level 1 Level 2 Level 3

(Dollars in Thousands

Financial assets

Cash and cash equivalel $ 20,408 $ 20,408 $ 20,408 $ - $ =
Securities available for sa 1,159,78 1,159,78 96€ 1,158,82! -
Securities held to maturity 331,63! 326,98 - 326,98 -
Total securitie! 1,491,42 1,486,77! 96€ 1,485,80! -
Loans receivable
One to four family residential mortgage loz 118,71t 117,32 - - 117,32!
Commercial and mu-family real estate loar 278,91( 281,44 - - 281,44:
Agricultural real estate loat 64,17: 65,877 - - 65,87"
Consumer loan 32,96¢ 34,13 - - 34,13:
Commercial operating loal 30,00¢ 24,92] - - 24,92"
Agricultural operating loan 41,51 39,19: - - 39,19:
Premium finance 91,74( 94,06¢ - - 94,06¢
Total loans receivabl 658,02! 656,96( - - 656,96!
Federal Home Loan Bank sto 23,85( 23,85( - 23,85( -
Accrued interest receivab 14,23t 14,23t 14,23t - -
Financial liabilities
Noninterest bearing demand depo 1,321,271 1,321,21. 1,321,21. - -
Interest bearing demand deposits, savings, and ync
markets 113,03: 113,03: 113,03: - -
Certificates of deposit 78,96 79,017 - 79,017 -
Total deposit: 1,513,20 1,513,26. 1,434,24. 79,01° -
Advances from Federal Home Loan Be 7,00( 8,60¢ - 8,60¢ -
Federal funds purchas 526,00( 526,00( 526,00(
Securities sold under agreements to repurc 13,27¢ 13,27¢ - 13,27¢ -
Subordinated debentur 10,31( 10,41 - 10,41 -
Accrued interest payab 27¢ 27¢ 27¢ - -

36




Table of content

September 30, 201

Carrying Estimated
Amount Fair Value Level 1 Level 2 Level 3

(Dollars in Thousands

Financial assets

Cash and cash equivale $ 29,83. $ 29,83. $ 29,83. $ - $ =
Securities available for sa 1,140,211 1,140,211 82t 1,139,39: -
Securities held to maturity 282,93. 279,31. - 279,31. -
Total securitie 1,423,14 1,419,52 82t 1,418,70: -
Loans receivable
One to four family residential mortgage lo¢ 116,39! 111,25 - - 111,25
Commercial and mu-family real estate loar 224,30: 234,84! - - 234,84!
Agricultural real estate loat 56,07 58,65 - - 58,65
Consumer loan 29,32¢ 29,58( - - 29,58(
Commercial operating loal 30,84t 25,66( - - 25,66(
Agricultural operating loans 42,25¢ 44,39¢ - - 44,39¢
Total loans receivabl 499,20: 504,38t - - 504,38t
Federal Home Loan Bank sto 21,24t 21,24: - 21,24: -
Accrued interest receivab 11,22 11,22 11,22 - -
Financial liabilities
Noninterest bearing demand depo 1,126,71! 1,126,71 1,126,71 - -
Interest bearing demand deposits, savings, andync
markets 105,27. 105,27: 105,27: - -
Certificates of deposit 134,55. 134,74t - 134,74t -
Total deposit: 1,366,54. 1,366,73. 1,231,98: 134,74¢ -
Advances from Federal Home Loan Bz 7,00( 8,78¢ - 8,78¢ -
Federal funds purchas 470,00( 470,00( - 470,00( -
Securities sold under agreements to repurc 10,41: 10,41 - 10,41: -
Subordinated debentur 10,31¢( 10,41¢ - 10,41¢ -
Accrued interest payab 31¢ 31¢ 31¢ - -

The following sets forth the methods and assumptisged in determining the fair value estimatedtierCompanys financial instruments
June 30, 2015 and September 30, 2014.

CASH AND CASH EQUIVALENTS
The carrying amount of cash and short-term investais assumed to approximate the fair value.

SECURITIES AVAILABLE FOR SALE AND HELD TO MATURITY

Securities available for sale are recorded atvfalue on a recurring basis and securities held aturity are carried at amortized cost.
values for investment securities are based onmbtaguoted prices on nationally recognized seiesréxchanges, or matrix pricing, which
mathematical technique widely used in the industryvalue debt securities without relying exclusyv@in quoted prices for the spec
securities, but rather by relying on the securitiegtionship to other benchmark quoted securities

LOANS RECEIVABLE, NET

The fair value of loans is estimated using a hisébor replacement cost basis concepé.(an entrance price concept). The fair value of ¢
was estimated by discounting the future cash flagiag the current rates at which similar loans wdwt made to borrowers and for sinr
remaining maturities. When using the discountireghmod to determine fair value, loans were groupeddmogeneous loans with similar te
and conditions and discounted at a target ratehathasimilar loans would be made to borrowers &eJ80, 2015 or September 30, 2014
addition, when computing the estimated fair valuedll loans, allowances for loan losses have lsedtracted from the calculated fair valu
a result of the discounted cash flow which appratas the fair value adjustment for the credit qualomponent.
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FEDERAL HOME LOAN BANK (“FHLB”") STOCK
The fair value of such stock is assumed to appratérbook value since the Company is only abledeem this stock at par value.

ACCRUED INTEREST RECEIVABLE
The carrying amount of accrued interest receivabéssumed to approximate the fair value.

DEPOSITS

The carrying values of naimterest bearing checking deposits, interest bgachrecking deposits, savings, and money markeassamed
approximate fair value, since such deposits areddiately withdrawable without penalty. The faidue of time certificates of deposit v
estimated by discounting expected future cash floythe current rates offered on certificates gfatét with similar remaining maturities.

In accordance with ASC 82%inancial Instruments no value has been assigned to the Company’stknng-relationships with its depc
customers (core value of deposits intangible) squmh intangible is not a financial instrument afireed under ASC 825.

ADVANCES FROM FHLB
The fair value of such advances was estimated spoditing the expected future cash flows usingetiinterest rates for advances with
similar terms and remaining maturities.

FEDERAL FUNDS PURCHASED
The carrying amount of federal funds purchasedssimed to approximate the fair value.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED DEBENTURES
The fair value of these instruments was estimayediscounting the expected future cash flows usieigved interest rates approximating
market over the contractual maturity of such boings.

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabéssamed to approximate the fair value.

LIMITATIONS

It must be noted that fair value estimates are matda specific point in time, based on relevant keinformation about the financ
instrument. Additionally, fair value estimates drased on existing on- and dfédlance sheet financial instruments without attémgptc
estimate the value of anticipated future businegstomer relationships and the value of assetdiabitities that are not considered finan
instruments. These estimates do not reflect aeynjum or discount that could result from offerifge tCompanys entire holdings of
particular financial instrument for sale at onedim~urthermore, since no market exists for ceméithe Companyg financial instruments, fe
value estimates may be based on judgments regafdinge expected loss experience, current econaoiaitions, risk characteristics
various financial instruments and other factorhiede estimates are subjective in nature and inuaheertainties and matters of signific
judgment and therefore cannot be determined wittigh level of precision. Changes in assumptionsvall as tax considerations co
significantly affect the estimates. Accordinglyased on the limitations described above, the agdgefair value estimates are not intende
represent the underlying value of the Company,ithelea going concern or a liquidation basis.
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NOTE 12. GOODWILL AND INTANGIBLE ASSETS

The Company recorded $11.6 million of goodwill ianoection with the purchase of substantially altlid commercial loan portfolio a
related assets of AFS/IBEX on December 2, 2014e ddodwill associated with this transaction is drithle for tax purposes. As part of
AFS/IBEX transaction, Meta Financial also recogdittee following amortizable intangible assets:

Book
Amortization
Period
Intangible Amount (Years) Method
Straight
Trademark $ 54C 15 Line
Straight
Non-Compete $ 26C 3 Line
Customer Relationshif $ 7,24(C 30 Acceleratec
Straight
Other $ 178 Variec Line

The changes in the carrying amount of the Compaggodwill and intangible assets for the nine memthded June 30, 2015 and 2014 a
follows:

Meta
Specialty Specialty Payment
Finance Finance Systems®
Goodwill Intangibles Patents Total

(Dollars in Thousands

Balance as of September 30, 2( $ - $ - $ 2,58t $ 2,58¢
Acquisitions during the peric 11,57¢ 8,21: - 19,79:
Patent costs capitalized during the pel - - 151 151
Amortization during the perio - (797) (68) (859)
Balance as of June 30, 2015 $ 11,57¢ $ 7,42: $ 2,671 $ 21,67:
Meta

Specialty Specialty Payment

Finance Finance Systems®

Goodwill Intangibles Patents Total

(Dollars in Thousands

Balance as of September 30, 2( $ - $ - $ 2,33¢ $ 2,33¢
Patents costs capitalized during the pe - - 20z 20z
Amortization during the perio - - (56) (56)
Balance as of June 30, 2014 $ - 8 - $ 2,48t $ 2,48t
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The Company tests intangible assets for impairraetgast annually or more often if conditions irdé&a possible impairment. There wa
impairment to intangible assets during the nine tmoended June 30, 2015 and 2014. The annual gibadpairment test will be conduct
at September 30, 2015.

NOTE 13. INCOME TAXES

The Company and its subsidiaries file a consolaifé€eleral income tax return on a fiscal year ba$istal income tax expense differs from
statutory federal income tax rate for the nine rhemnded June 30, 2015 and 2014 as follows:

Income Tax Expense (Benefit) As C
June 30, 201¢ June 30, 201«
(Dollars in Thousands

Income tax expense at federal tax | $ 522¢ % 5,19
Increase (decrease) resulting frc
State income taxes net of federal ber A7 48¢
Nontaxable buildup in cash surrender ve (444 (318
Incentive stock option expen (45) (200)
Tax exempt incom (3,606 (2,62%)
Nondeductible expens: 124 82
Other, net (212) (125)
Total income tax expense (benefit $ 1,52 $ 2,50(

The Companys effective tax rate for the nine months ended BMhe2015 decreased as compared to the nine mentted June 30, 20
primarily due to the level of tax exempt incomecampared to overall pre-tax income.

NOTE 14. REGULATORY MATTERS AND SETTLEMENT OF OTS ENFORCEMEN T ACTIONS

On July 21, 2011, pursuant to the Dodd Frank Aw, @TS was integrated into the OCC and the funstafrthe OTS related to thrift holdi
companies were transferred to the Federal ReseFe. OCC is responsible for the ongoing examinatsupervision and regulation of
Bank. The Dodd Frank Act maintains the existentéhe federal savings association charter and tB&A] the primary statute governi
federal savings banks. The Federal Reserve isresponsible for the ongoing examination, supemisiad regulation of the Company.
consent order that had been in effect was terminateMay 21, 2015 by the Federal Reserve. Pripagsage of the Doderank Act, the OT
had issued supervisory directives to the Bank, @oinsrders to the Bank and the Company, and hashtather regulatory action to require
Bank to reimburse certain consumers in connectiith & credit program that was discontinued. Alpawisory directives have be
terminated, and on August 7, 2014, the OCC termadhtie Bank’s Consent Order.

On January 5, 2015, the Federal Deposit Insuranmgdtation (“FDIC") published industry guidance €tliGuidance”)in the form o
Frequently Asked Questions with respect to thegmateation of deposit liabilities as "brokered" dejis.

Due to the Bank’s status as a "wedlpitalized" institution under the FDIC's promptreative action regulations, and further with retge the
Bank’s financial condition in general, the Company doetsat this time anticipate that the Guidance téle a material adverse impact or
Company'’s business operations or its ability taHer grow deposits. However, should the Bank é&iéto be welleapitalized in the future,
a result of failing to meet the wethpitalized requirements, or the imposition of adividual minimum capital requirement or similarrfal
requirements, then, notwithstanding that the Baak bapital in excess of the webpitalized minimum requirements, the Bank wouli
prohibited, absent waiver from the FDIC, from uiitig brokered deposits (i.e., may not accept, reneviollover brokered deposits) wh
could produce serious adverse effects on the Coppdiquidity, and financial condition and results gperations. Recently, the FC
proposed a rule which would change the method Wlutating the assessment fees for FDIGnsured institutions. The Bank is currel
assessing the impact of the proposed assessment rul
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NOTE 15. SUBSEQUENT EVENTS

On July 16, 2015, Meta entered into a definitiveeaghent with Fort Knox Financial Services Corpamatand its subsidiary, Tax Prod
Services LLC, to acquire substantially all the &ssed assume specified liabilities of the compafoe approximately $50 million, subject
adjustment, to be paid approximately half in Mesenmon stock and half in cash. The consummatiohetriansaction is subject to a numbe
closing conditions, including, but not limited tdetaBank obtaining adequate financing to fund thghcportion of the purchase price anc
receipt of certain third party and governmentalrapgls. Fort Knox, through its Refund Advantagartt, is a leading provider of professic
tax refundtransfer software used by independent ElectrontamReOriginators in over 10,000 locations nationsvahd processes more than
million refundiransfers per year. Fort Knox offers tax refurahsfer solutions through ACH direct deposit, cheald prepaid card. The F
Knox team of professionals based in Louisville, Kl join MetaBank as part of the transaction.

Meta entered into separate securities purchasemagrgs between June 25 and July 16, 2015 undehulecCompany agreed to sell to se\
institutional investors an aggregate of approxiyas35,000 shares of its common stock, for totalsideration of approximately $26 millic
contingent on completion of aforementioned acdoisit

Management has evaluated subsequent events. tB#amenoted above, there were no material subsegwents that would require recognit
or disclosure in our consolidated financial statete@s of and for the quarter ended June 30, 2015.
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Iltem 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operation

META FINANCIAL GROUP, INC®.
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

Meta Financial Group, In¢ , (“Meta Financial” or “the Company” or “us”) andlsiwholly-owned subsidiary, MetaBank® (the “Band’
“MetaBank”), may from time to time make written amal “forward-looking statements,” including statemts contained in this 1Q; in its othe
filings with the Securities and Exchange Commisgi8EC”), in its reports to stockholders, and in other comications by the Compar
which are made in good faith by the Company pursteathe “safe harbor” provisions of the Private@#ies Litigation Reform Act of 1995.

"o LI [IINTH

You can identify forward-looking statements by wersuch as “may,” “hope,” “will,” “should,” “expect,“plan,” “anticipate,” “intend,”
“believe,” “estimate,” “predict,” “potential,” “cotinue,” “could,” “future” or the negative of those terms or other words wiilar meaning

You should carefully read statements that conth@se words because they discuss our future exjpadtair state other “forwardooking”

information. These forward-looking statementsude statements with respect to the Compabgliefs, expectations, estimates, and inter
that are subject to significant risks and unceti@sn and are subject to change based on variatsréa some of which are beyond
Companys control. Such statements address, among other$pllowing subjects: the potential benefitstlod acquisition of Fort Knox a
TPS, including but not limited to, its accretivepatt on earnings per share, the potential for inguicearnings, the anticipated tangible k
value and earn-back period and its effects on tbhenfanys growth, future operating results; customer réentloan and other prodt
demand; important components of the Compsarsfatements of financial condition and operati@mewth and expansion; new products
services, such as those offered by MetaBank or Neayament Systen'® (“MPS”), a division of the Bank; credit quality and adequad
reserves; technology; and the Company’s employefesual results may differ materially from thosentained in the forwardboking
statements in this announcement. The followingofas among others, could cause the Compaifiyiancial performance and results
operations to differ materially from the expectatpestimates, and intentions expressed in sueafddooking statements: the risk that
Fort Knox transaction may not occur on a timelyibas at all, the businesses of the Bank and Fatb&may not be combined successfully
such combination may take longer, be more diffictithe-consuming or costly to accomplish than expected;ribk that sales of Fort Kn
products by the Bank may not be as high as antmijpahe expected growth opportunities or costrgg/irom the acquisition may not be fi
realized or may take longer to realize than exgkatestomer losses and business disruption follgwlhe acquisition, including adverse effi
on relationships with former or current employedsFort Knox, may be greater than expected; the ti&kt the Company may inc
unanticipated or unknown losses or liabilitiestitompletes the transaction with Fort Knox; theesgth of the United Stategconomy il
general and the strength of the local economieghich the Company conducts operations; the effe;tand changes in, trade, monetary,
fiscal policies and laws, including interest ratdigies of the Board of Governors of the Federasdtee System (the “Federal Reservely),
well as efforts of the United States Treasury injeoction with bank regulatory agencies to stimellite economy and protect the finar
system; inflation, interest rate, market, and manefluctuations; the timely development of andeptance of new products and serv
offered by the Company as well as risks (includieutational and litigation) attendant thereto #redperceived overall value of these prod
and services by users; the risks of dealing witlutdizing third parties ; any actions which may ib&iated by our regulatorghe impact c
changes in financial services laws and regulatiorduding, laws and regulations relating to the tafund industry, our relationship with «
primary regulators, the Office of the Comptrolldrtioe Currency and the Federal Reserve; technabgltanges, including but not limited
the protection of electronic files or databasesjuitions; litigation risk in general, includingut not limited to, those risks involving the M
division; the growth of the Company’s businesswall as expenses related thereto; continued mantanby the Bank of its status as a wel
capitalized institution, particularly in light ofuo deposit base, a substantial portion of whichbbeen characterized as “brokeredhanges i
consumer spending and saving habits; and the ssiof#ise Company at managing and collecting asdeierrowers in default.
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The foregoing list of factors is not exclusive. \d&ution you not to place undue reliance on thesedrdiooking statements, which speak ¢
as of the date of this report. All subsequent emitand oral forwardboking statements attributable to us or any peestimg on our behalf &
expressly qualified in their entirety by the cantoy statements contained or referred to in thidi@e Additional discussions of fact
affecting the Company’s business and prospectscamgained in the Company’s Annual Report on FormKlfbr the fiscal year end
September 30, 2014 and its periodic filings with 8EC. The Company expressly disclaims any irdemtbligation to update any forward-
looking statement, whether written or oral, thayrha made from time to time by or on behalf of @@mpany or its subsidiaries.

GENERAL

The Company, a registered unitary savings and thaéaing company, is a Delaware corporation, thagpial assets of which are all the iss
and outstanding shares of the Bank, a federal gayiank. Unless the context otherwise requirdsrarces herein to the Company incl
Meta Financial and the Bank, and all subsidiarfddeta Financial, direct or indirect, on a consatied basis.

The Company’s stock trades on the NASDAQ Globaé&edWarket under the symbol “CASH.”

The following discussion focuses on the consoliddteancial condition of the Company and its sulasids at June 30, 2015, compare
September 30, 2014, and the consolidated resuldp@fations for the three and nine months ended 30n2015 and 2014. This discus:
should be read in conjunction with the Companyssadidated financial statements, and notes thefetehe year ended September 30, 2014.

OVERVIEW OF CORPORATE DEVELOPMENTS

The Company recorded net income of $4.6 milliontfer three months ended June 30, 2015, compareet tmcome of $4.2 million for tl
same period in fiscal year 2014. The increasepsiasarily due to an increase of $2.7 million in ir@erest income, an increase of $2.1 mil
in card fee income, an increase of $0.4 milliorbank owned life insurance, an increase of $0.4ionilin loan fees and a decrease of
million in tax expense, offset by an increase ab$§illion in non-interest expense and a $0.4 miillincrease in provision for loan losses.

Meta entered into separate securities purchasemgrgs between June 25 and July 16, 2015 undehulecCompany agreed to sell to se\
institutional investors an aggregate of approxiyas35,000 shares of its common stock, for totalsideration of approximately $26 millic
contingent on completion of the Fort Knox acquigiti The net proceeds from these private placemeitit§inance the cash portion of t
acquisition described below.On July 16, 2015, Mattered into a definitive agreement with Fort Kriéirancial Services CorporationHgri
Knox") and its subsidiary, Tax Product Services LLC, tguai@ substantially all the assets and assumef@gzkbtiabilities of the companies 1
approximately $50 million, subject to adjustmenthe paid approximately half in Meta common stoe#t half in cash. The consummatiol
the transaction is subject to a number of closiogditions, including, but not limited to, MetaBanktaining adequate financing to fund
cash portion of the purchase price and the recéipertain third party and governmental approvalort Knox, through its Refund Advant:
brand, is a leading provider of professional tafumd-transfer software used by independent ElectronitiiReOriginators in over 10,0
locations nationwide and processes more than oliermiefundtransfers per year. Fort Knox offers tax refurath$fer solutions through AC
direct deposit, check, and prepaid card. The Rotx team of professionals based in Louisville, KWiJl join MetaBank as part of tl
transaction.

Total loans, net of allowance for loan losses,eased $158.5 million, or 32%, to $651.5 millionJahe 30, 2015 compared to Septembe
2014.

The average internal net interest yield MPS reckiee its deposits was 1.42% in the fiscal 2015djuarter and 1.36% in the compar:
2014 period.
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The Companys tangible book value per common share decreas& .99, or three percent, to $27.01 per sharerat 30, 2015, from $27.
per share at September 30, 2014. This decregs@marily attributable to increases in goodwill aimiangible assets due to the AFS/IE
transaction, and a 13% increase in the number mfroman shares outstanding which was partially offisean increase in retained earnings,
lastly, a decrease in accumulated other comprebeimscome (“AOCI”). The tangible book value per common share excludi®g| was
$27.78 as of June 30, 2015, compared to $28.47 Sepiember 30, 2014Book value per common share outstanding increageRll 80, o
6%, to $30.13 per share at June 30, 2015, fronB823&r share at September 30, 2014.

At June 30, 2015, non-performing assets were $1ldmcompared to $1.0 million at September 30120This increase was mainly due t
downgrade of a large agriculture relationship.He AFS/IBEX portfolio, non-performing assets we€e7million at June 30, 2015.

On January 5, 2015, the Federal Deposit Insuranmgdtation (“FDIC”) published industry guidance €tliGuidance”)in the form o
Frequently Asked Questions with respect to the gmateation of deposit liabilities as "brokered" dejis. Based on the Guidance,
Company has determined to treat $1.0 billion, c¥7f its deposit liabilities, and 45% of its totlbilities, as brokered deposits, effective
the quarter ended June 30, 2015.

FINANCIAL CONDITION

At June 30, 2015, the Comparyassets grew by $256.0 million, or 12.5%, to $lion compared to $2.05 billion at September 2014.
The increase in assets was due primarily to inee#@s net loans receivable, the investment seesrjtbrtfolio, and goodwill and intangil
assets resulting from the AFS/IBEX transactionseiffin part principally by decreases in mortgagekbed securities and cash and «
equivalents.

Total cash and cash equivalents were $20.4 miliodune 30, 2015, a decrease of $9.4 million fr@®.& million at September 30, 2014.
general, the Company maintains its cash investmienisterestbearing overnight deposits with the FHLB of Des Mes and the Fede
Reserve Bank of Minneapolis. At June 30, 2015Qbmpany had no federal funds sold.

The total of mortgage-backed securities (“MB8H)d investment securities increased $68.2 millawrg.8%, to $1.49 billion at June 30, 2(
as compared to $1.42 billion at September 30, 2844¢lated investment purchases exceeded maustées, and principal pay downs.
Companys portfolio of securities consists primarily of UGovernment agency and instrumentality MBS, whiakie relatively short expect
lives, and very high quality non-bank qualified ightions of states and political subdivisions (“NBQvhich mature in approximately 15 ye
or less. Of the total of $666.0 million of MBS, 350 million are classified as available for saled $69.0 million are classified as hel
maturity. Of the total of $825.4 million of invesént securities, $562.8 million are classified gailable for sale and $262.6 million .
classified as held to maturity. During the ninentioperiod ended June 30, 2015, the Company pudragiross amount of $430.4 millior
MBS with average lives much shorter than theirestdinal maturity dates of 30 years or less (primatue to anticipated prepayments
seasoning), as well as $167.2 million of investmeeturities available for sale and $52.2 millionimfestment securities held to matui
primarily Ginnie Mae (“GNMA”) backed municipal housing securities. These séesirdre NBQ tax free municipal securities that inez
principal and interest directly from the underlyiGINMA pool. These bonds are also convertible,uatrequest, directly into the GNMA ME
securing the bond.

The Companyg portfolio of net loans receivable increased $58illion, or 32%, to $651.5 million at June 30,180from $493.0 million
September 30, 2014. This increase primarily reledegrowth in commercial insurance premium finaloeas and commercial and muigimily
real estate loans of $91.7 million and $54.6 millicespectively. Of the $278.9 million in commefand multifamily real estate loans, $4!
million is considered high-volatility commercialaleestate (“HVCRE"). While such HVCRE is riskeighted at 150% rather than 100%, ¢
customary for non-HVCRE commercial loans, the iasgeto the Company’s riskeighted assets has been inconsequential in tefrtise
Company’s capital ratios.
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Goodwill and intangible assets increased by $19lliomas a result of the AFS/IBEX transaction dwyithe first quarter of fiscal year 2015.

The Company owns stock in the FHLB due to the Bsimkembership. The FHLB requires a level of staokestment based on a pre
determined formula based on membership and paatioip, primarily the FHLB’s advances (i.e. lendipgograms). The Compary’
investment in such stock increased $2.7 millior$23.9 million at June 30, 2015, from $21.2 milliah September 30, 2014. The incre
directly correlates with the higher overnight fealdunds purchased.

Total deposits increased $146.7 million, or 10.&%,June 30, 2015, from September 30, 2014. Depatitibutable to MPS increased
$195.2 million, or 17.8%, to $1.29 billion at JuB@, 2015, compared to $1.10 billion at September2814. Additionally, certificates
deposits decreased by $55.6 million to $79.0 mmillwimarily related to a decrease in public fundsleposit as planned by the Company.
average balance of total deposits and intdseating liabilities was $2.06 billion for the ningonth period ended June 30, 2015, compar
$1.72 billion for the same period in the prior fisyear. The average balance of nioerest bearing deposits for the nine month peeiode:
June 30, 2015, increased by $313.4 million, or 24%1.64 billion at June 30, 2015, compared to $biBion for the same period in the pt
fiscal year.

Total borrowings increased $58.9 million from $4BTillion at September 30, 2014, to $556.6 milletnJune 30, 2015, primarily due to
increase of federal funds purchased. The Comgamyernight federal funds purchased fluctuates dailg basis due to the nature of a por
of its noninterest bearing deposit base, primarily relatedagroll processing timing with a higher volumeostrnight federal funds purcha:
on Monday and Tuesday, which are typically paid dalroughout the week. This predictable fluctuativay be augmented near a month
by a prefunding of certain programs. Oftentimeswas the case with the June 30, 2015 month eptgfanding took place on June 25
June 26 of 2015 and the related deposits werevextein July 1 and July 2 of 2015. As of July 3120the Company had no overni
borrowings.

At June 30, 2015, the Company’s stockholdexity totaled $209.3 million, an increase of $3dilion, from $174.8 million at Septemt
30, 2014. The increase was primarily due to thlAOffering, which raised proceeds of $25.4 milliowet of direct selling costs, as well a:
increase in retained earnings of $10.8 million, arad partially offset by a decrease in AOCI of $éghillion. At June 30, 2015, the Ba
continues to exceed all regulatory requirementscfassification as a weltapitalized institution. See “Liquidity and Capitesources’for
further information.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 daysooce for Retail Bank or 210 days or more for HtamFinance or when the collectior
principal or interest becomes doubtful, the Compuaiily place the loan on a noaecrual status and, as a result, previously accintedes
income on the loan is reversed against currentni@coThe loan will remain on a natcrual status until the loan becomes current an
demonstrated a sustained period of satisfactorfppeance.

The Company believes that the level of allowanaeldan losses at June 30, 2015 is appropriate efhects probable losses related to tl

loans; however, there can be no assurance thiaalt will be fully collectible or that the presdatel of the allowance will be adequate in
future. See “Allowance for Loan Losses” below.
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The table below sets forth the amounts and categaf non-performing assets in the Comparportfolio. Foreclosed assets include a
acquired in settlement of loans. The Company leedimect exposure to oil and gas producers.

Non-Performing Assets As Ol
June 30, 201 September 30, 201
Non-Performing Loan: (Dollars in Thousands

Non-Accruing Loans

1-4 Family Real Estat $ 25 $ 281
Commercial & Multi Family Real Esta®® 92: 31z
Agricultural Operating 5,86¢ 34C
Total 6,817 93z
Accruing Loans Delinquent 90 Days or Mc
Consume 5 54
Premium Finance 681 -
Total 68¢€ 54
Total Non-Performing Loans 7,50: 987
Other Asset:
Foreclosed Asset
1-4 Family Real Estat 54 -
Commercial & Multi Family - 15
Total 54 15
Total Other Assets 54 15
Total Non-Performing Assets $ 7551 $ 1,002
Total as a Percentage of Total Assets 0.35% 0.05%

Q) The Company had $0 and $312,000 of non-peif@mMDRs in Commercial & Multi Family for June 32015 and September 30,
2014, respectively. In addition to the TDRs in, the Company had $0.6 million and $4.5 milliorpefforming TDRs in accordance
with their terms at June 30, 2015 and Septembe2@®D4, respectively

At June 30, 2015, noperforming loans totaled $7.5 million, representing4% of total loans, compared to $1.0 millionp20% of total loar
at September 30, 2014. This increase was mairgytala downgrade of a large agriculture relatiomskixcluding the purchased AFS/IBI
portfolio, non-performing assets were 0.30% ofltassets at June 30, 2015.

Classified Assets Federal regulations provide for the classifiwatof loans and other assets such as debt andy espaitirities considered
our regulator, the OCC, to be of lesser qualitysabstandard,” “doubtful” or “loss.” An asset isrsidered “substandardf’it is inadequatel
protected by the current net worth and paying ciépad the obligor or of the collateral pledged,aifiy. “Substandardassets include tha
characterized by the “distinct possibility” thatetBank will sustain “some lossf the deficiencies are not corrected. Assetssifizsl a:
“doubtful” have all of the weaknesses inherenthiose classified “substandardyith the added characteristic that the weaknessesept mak
“collection or liquidation in full,” on the basid aurrently existing facts, conditions, and valutsghly questionable and improbableAsset:
classified as “loss” are those considered “unctitde’ and of such minimal value that their continuancassets without the establishment
specific loss reserve is not warranted.
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General allowances represent loss allowances wiagk been established to recognize the inherdnassociated with lending activities,

which, unlike specific allowances, have not bedoncated to particular problem assets. When assetslassified as “lossthe Bank i
required either to establish a specific allowararedsses equal to 100% of that portion of the tasselassified or to charg#f such amouni
The Banks determinations as to the classification of iseés and the amount of its valuation allowancesabgect to review by its regulatc
authorities, who may order the establishment oftemiéhl general or specific loss allowances.

On the basis of managementeview of its loans and other assets, at Jun@@L, the Company had classified a total of $1ilion of its
assets as substandard and none as doubtful or @&ghis amount, $2.2 million was from an agricu#tl relationship downgraded
substandard in the current quarter. This comparekassifications at September 30, 2014 of $12IBom as substandard and none as dou
or loss. See Note 3 to the Condensed Consolidateahcial Statements.

Allowance for Loan Loss¢. The allowance for loan losses is establisheoltdin a provision for loan losses based on managésnevaluatio
of the risk inherent in its loan portfolio and clgas in the nature and volume of its loan activibgluding those loans which are be
specifically monitored by management. Such evanatvhich includes a review of loans for whichlfabllectability may not be reasona
assured, considers, among other matters, the dstinfair value of the underlying collateral, econonsonditions, historical loan lo
experience and other factors that warrant recagmniti providing for an appropriate loan loss allowe.

Management closely monitors economic developmeot bbegionally and nationwide, and considers th&szors when assessing

appropriateness of its allowance for loan lossBEse economic conditions of our markets have stadiliand are improving, along with

financial conditions of some borrowers. Even vgithble to improving economies in our markets, marmant believes that future losses in
residential portfolio may be somewhat higher thatohical experience. It should be noted thatzeable portion of the Comparsytonsume
loan portfolio is secured by residential real estaDver the past three years, loss rates in thenaycial and multfamily real estate mark
have remained moderate. Management believes uhaeflosses in this portfolio may be somewhat dighan recent historical experien
Loss rates in the agricultural real estate andcaljtiral operating loan portfolios have been mirinmathe past three years. Nonethel
management still expects that future losses in ploigfolio, which have been very low, could be haghhan recent historical experien
Management believes the low commaodity prices agth land rents have the potential to negatively ichplae economics of our agricultu
markets. In addition, management believes theimaing low growth environment may also negativelgpact consumerstepaymer
capacities.

At June 30, 2015, the Company had establishedlawaaice for loan losses totaling $6.2 million, cargd to $5.4 million at September
2014, with the increase due to an increase in tbeigion for loan losses of $1.3 million, primariue to loan growth, the downgra
agricultural relationship during the quarter, ared charge offs of $0.5 million for the nine montéripd ended June 30, 2015. Managel
believes that, based on a detailed review of tha fwortfolio, historic loan losses, current ecormounditions, the size of the loan portfolio,
other factors, the current level of the allowanaeldan losses at June 30, 2015 reflects an apptepllowance against probable losses
the loan portfolio. Although the Company maintaitssallowance for loan losses at a level thabitsiders to be adequate, investors and ¢
are cautioned that there can be no assuranceutsié flosses will not exceed estimated amountshatradditional provisions for loan los
will not be required in future periods.

The allowance for loan losses reflects manageradrgst estimate of probable losses inherent inptrdolio based on currently availa
information. In addition to the factors mentionaloove, future additions to the allowance for loagsks may become necessary based
changing economic conditions, increased loan bakc changes in the underlying collateral of tanlportfolio. In addition, our regulat
have the ability to order us to increase our alloeea
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CRITICAL ACCOUNTING ESTIMATES

The Companys financial statements are prepared in accordaitteWS. GAAP. The financial information containadgthin these financii
statements is, to a significant extent, finanamdibimation that is based on approximate measurdheofinancial effects of transactions

events that have already occurred. Based on iitsideration of accounting policies that: (i) inwelthe most complex and subjective decis
and assessments which may be uncertain at thethienestimate was made, and (ii) different estimttasreasonably could have been ust
the current period, or changes in the accountitighate that are reasonably likely to occur fromigeto period, would have a material img
on the financial statements, management has idshtthe policies described below as Critical Acdtm Policies. This discussion ¢
analysis should be read in conjunction with the @any’s financial statements and the accompanying natesepted in Part Il, Item
“Consolidated Financial Statements and Supplemgmata” of its Annual Report on Form X0for the year ended September 30, 2014
information contained herein.

Allowance for Loan Losse. The Companyg allowance for loan loss methodology incorporagesariety of risk considerations, b
guantitative and qualitative, in establishing atovahnce for loan loss that management believespapriate at each reporting de
Quantitative factors include the Company’s histalritoss experience, delinquency and chasffetrends, collateral values, change:
nonperforming loans, and other factors. Quamntiafactors also incorporate known information abiadividual loans, including borrowers’
sensitivity to interest rate movements. Qualigtfactors include the general economic environnierthe Companys markets, includir
economic conditions throughout the Midwest andpanticular, the state of certain industries. Sinel complexity of individual credits
relation to loan structure, existing loan policies)d pace of portfolio growth are other qualitatifeetors that are considered in
methodology. Although management believes theldewéthe allowance at both June 30, 2015 and 8dpe 30, 2014 were adequatt
absorb probable losses inherent in the loan paotfaldecline in local economic conditions or otfeators could result in increasing losses.

Goodwill and Intangible AssetsEach quarter, the Company evaluates the estisieful lives of its amortizable intangible assatd whethe
events or changes in circumstances warrant a oevisi the remaining periods of amortization. leadance with ASC 350ntangibles—
Goodwill and Other, recoverability of these assets is measured bypeaoison of the carrying amount of the asset toftiere undiscounte
cash flows the asset is expected to generatehelfasset is considered to be impaired, the amduahy impairment is measured as
difference between the carrying value and thevalue of the impaired asset.

Goodwill and intangible assets are tested anndailympairment or more often if conditions indicatgossible impairment. Determining
fair value of a reporting unit involves the uses@fnificant estimates and assumptions. These assrand assumptions include revenue gr
rates and operating margins used to calculatedutash flows, riskadjusted discount rates, future economic and madkeaditions, comparist
of the Companys market value to book value and determinatiorppfapriate market comparables. Actual future tesuly differ from thos
estimates.

Assumptions and estimates about future values emaining useful lives of the Company’s intangibhel @ther londived assets are comp
and subjective. They can be affected by a vadéfactors, including external factors such as Btduand economic trends, and internal fac
such as changes in the Companpusiness strategy and internal forecasts. Afthahe Company believes the historical assumptam
estimates used are reasonable and appropriateretiff assumptions and estimates could materialpaatthe reported financial resul
Goodwill and customer relationship, noampete, and trademark intangibles of $19.8 millieame recorded as a result of the December 2,
AFS/IBEX transaction. The Company had no goodasliof September 30, 2014.
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Customer relationship, trademark, and mompete intangibles are amortized over 30 yeargjubie present value of excess earnings, 15
straight line, and 3 years straight line, respetyiv Patents are estimated to have a useful fif20oyears, beginning on the date the p:
application is originally filed.Thus, patents are amortized based on the remaiusiefyl life once granted. Periodically, the Compeaview:
the intangible assets for events or circumstarfcasnay indicate a change in recoverability ofuhderlying basis.

Deferred Tax Assel. The Company accounts for income taxes accorttirthe asset and liability method. Under this rodfhdeferred te
assets and liabilities are recognized for the futax consequences attributable to differencesdmtvthe financial statement carrying ama
of existing assets and liabilities and their resipectax basis. Deferred tax assets and liakslitee measured using the enacted tax
applicable to income for the years in which thosmporary differences are expected to be recovereskitied. Deferred tax assets
recognized subject to management’s judgment tladizegion is more-likely-thamot. An estimate of probable income tax benefitd will no
be realized in future years is required in deteingjthe necessity for a valuation allowance.

Security Impairment Management continually monitors the investmesdusities portfolio for impairment on a security bgcurity basis
Management has a process in place to identify gmsuthat could potentially have a credit impainnh¢hat is other-thatemporary. Thi
process involves the length of time and extenthcctvthe fair value has been less than the amadrtinst basis, review of available informa
regarding the financial position of the issuer, itamng the rating of the security, monitoring clgas in value, cash flow projections, and
Companys intent to sell a security or whether it is makelly than not the Company will be required to ¢k security before the recovery
its amortized cost which, in some cases, may extenchaturity. To the extent we determine that eusey is deemed to be other-than:
temporarily impaired, an impairment loss is recagdi If the Company intends to sell a securitit & more likely than not that the Comp:
would be required to sell a security before thevecy of its amortized cost, the Company recogn@e®ther-thatemporary impairment
earnings for the difference between amortized andtfair value. If we do not expect to recoverdh®ortized cost basis, we do not plan to
the security and if it is not more likely than ribat the Company would be required to sell a sgcbgfore the recovery of its amortized ¢
the recognition of the other-thaemporary impairment is bifurcated. For those sées, the Company separates the total impairndnte
credit loss component recognized in earnings, Ardamount of the loss related to other factorgi®gnized in other comprehensive inci
net of taxes.

The amount of the credit loss component of a debtisty impairment is estimated as the differenetvieen amortized cost and the pre
value of the expected cash flows of the securifhe present value is determined using the besmatdi of cash flows discounted at
effective interest rate implicit to the securitytla¢ date of purchase or the current yield to dear assebacked or floating rate security. C
flow estimates for trust preferred securities aeeivetd from scenaribased outcomes of forecasted default rates, logsige prepaymel
speeds and structural support.

Level 3 Fair Value Measureme. U.S. GAAP requires the Company to measure thevédue of financial instruments under a standahict
describes three levels of inputs that may be usemhdasure fair value. Level 3 measurement incligisificant unobservable inputs t
reflect the Compang’ own assumptions about the assumptions that mpaketipants would use in pricing an asset oriliigb Level 3 asse
and liabilities include financial instruments whossue is determined using pricing models, discedrtash flow methodologies, or sim
techniques, as well as instruments for which therd@nation of fair value requires significant mgament judgment or estimation. Althol
management believes that it uses a best estimatdoofmation available to determine fair value, doethe uncertainty of future events,
approach includes a process that may differ sicpnifily from other methodologies and still produnesatimate that is in accordance with |
GAAP.

RESULTS OF OPERATIONS

General.

The Company recorded net income of $4.6 million66rcents per diluted share, for the three montisee& June 30, 2015, compared tc
income of $4.2 million, or 68 cents per dilutedrghdor the same period in fiscal year 2014. Tieedase in net income was primarily due t
increase of $2.7 million in net interest income,imerease of $2.1 million in card fee income, acréase of $0.4 million in bank owned
insurance, an increase of $0.4 million in loan fapd a decrease of $0.8 million in tax expenseebfby an increase of $5.6 million in non
interest expense and a $0.4 million increase imigian for loan losses.
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The Company recorded net income of $13.4 millian$2.03 per diluted share, for the nine months dntie 30, 2015, compared to $:
million, or $1.99 per diluted share, for the saneeiq in fiscal year 2014. Net earnings for theenmonth period ended June 30, 2015
primarily impacted by an increase of $9.6 millionnet interest income and an increase of $3.9anilln card fee income, offset primarily b
$12.7 million increase in non-interest expense.

Net Interest Incom. Net interest income for the fiscal 2015 thircadar increased by $2.8 million, or 22.9%, to $1ilion from $11.¢
million for the same period in the prior fiscal ygaimarily due to growth in loans receivable, gdniting to increased loan interest inco
Additionally, the overall increase was driven byigher volume and yields of other investments (aritg AA- and AAA- rated Gener.
Obligation (“GO”) municipal bonds) and higher yields realized on MBSso, interest expense decreased slightly froenabmparable 20:
quarter. The relative growth in the loan portfplitcreased yield achieved on MBS securities, aglddr mix of loans to investments also ai
net interest margin expansion. Net interest maigineased to 3.00% for the third quarter of fispadr 2015, as compared to 2.86% foi
same period in fiscal year 2014.

The Company notes interest income and NIM realizedhe current quarter were temporarily depressed tb a securities portfo
restructuring. Meta executed upon an opportumitgell two agency mortgage backed securities (“MB®Bitl one floating rate security wh
were at relatively lower yields and redeploy thegaeds in extremely high quality tax exempt muritigecurities at relatively high yieli
particularly on a taxable equivalent basis. Thistnucturing intentionally corresponded with what @bserved in the overall level of inte
rates. The Company sold the two MBS securities @aint in time when overall longer term intereses had materially declined and reple
with municipal securities in significant volume thg periods of higher overall longer term rategréy taking advantage of lower rates or
sale and higher rates on the redeployment of fuddsiever, due to timing of the sales of its MBS dinel related bond accounting, the v
securities sold received a full month’s amortizatand only a partial month’s income accrual. Reimgihe full months amortization ar
amortizing only for the number of days the secesitivere held, the Company estimates would havedaddproximately $125,000 to |
interest income in the fiscal third quarter 2015eTtemporary delay of reinvestment in municipalusiies as the Company repurchasec
corresponding volume of high quality municipal sétes at what it believed to be attractive prigiegme with an opportunity cost of being un
invested for a period of time. This reinvestmemisvdone in just over a monghtime on a trade date basis with a number of @seh wit
corresponding settle dates that extended up tontanths after the MBS sales trade and settle dates. Company estimates this impa
interest income and NIM since the balance sheas isf trade date and income statement is as & skt as well as being imvested for th
time period between the sale of the MBS and thitesgate of the full amount of replacement purckasehe Company estimates if it was i
to purchase and settle all the municipal securitiese in the restructuring on the same date it #®¥dMBS, thereby removing all timi
differences, interest income would have increasedver $135,000 on a pretax basis, and over $200000a taxable equivalent bases foi
fiscal third quarter 2015. When combining the ayaity costs of this lost income with the MBS, hihé MBS sales received only a pa
month’s accrual, rather than a full month, interest ineomould have been higher by over $260,000 on aypreasis and over $330,000 c
taxable equivalent basis. In summary, the Compsauyificed immediate income during the quartervitiat it estimates as a sizable inc
increase going forward. The Company estimatesnveilepurchases are settled, a monthly increasecome of over $80,000 and $140,!
from the restructuring on a pretax and taxableaent basis, respectively, which equates to amarncrease in income of over $960,000
$1,650,000 on a pretax and taxable equivalent besspectively, while only extending overall polidoduration by under 0.25 years
improving convexity. These estimates are basedtatic three month conditional prepayment rate RQPspeeds on the MBS sold and
increase in rate on the floating rate security sold
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Overall, when using a taxable equivalent yield (YTE the Companys interest earning asset yield increased by 11shasints resultin
partially from a change in asset mix which includetigher percentage of tax exempt income from nipal bonds and increased volumi
loans receivable as a percentage of earning amsetheir corresponding relatively higher yieldstia fiscal 2015 third quarter compared tc
same period in the prior fiscal year. The yieltiaged on this growing loan portfolio, which incsea by 26 basis points, is much higher
similar duration investments, particularly for tAES/IBEX loans, making the increased loan portfa@fset mix more desirable. The yielc
non-MBS investment securities increased by 26 basists on a TEY basis. The yield on governmealated MBS decreased 54 bi
points. The Company attributes a portion of thaslohe to the timing of the sale of the two MBSpast of the portfolio restructuring. Avere
quarterly TEY on the securities portfolio decreabgaeight basis points in the third quarter of §ils2015 compared to the same quarter ¢
prior year driven by lower yields achieved in thé8® portfolio. Net interest margin was also posityvimpacted by a three basis pi
decrease in the total cost of funds. This decremss primarily due to increasing MPS deposits ardrehsing interest expense.
Company’s average interesaérning assets for the fiscal 2015 third quartemgby $367.8 million, or 20%, to $2.24 billion, @wm $1.8¢
billion during the same quarter last fiscal year.

The Company’s average total deposits and intdresting liabilities for the 2015 third fiscal quarrincreased $332.2 million, or 19%, to $:
billion from $1.77 billion for the same quartertiggar. This increase was generated primarily feomincrease in MPS-related nimteres
bearing deposits, slightly offset by a decreag@ne deposits. MPS average quarterly depositthfo015 third fiscal quarter increased $3
million, or 26%, from the same period last yeamisTincrease resulted almost entirely from growthcore prepaid card programs and
addition of several new prepaid partners. Overalks on all deposits and interbsring liabilities decreased by three basis pdinta 0.14%
in the 2014 third fiscal quarter to 0.11% in thel2@eriod. At June 30, 2015, lowest checking deposits represented 92.4% of tefpbsit:
compared to 89.2% one year earlier.

For the nine months ended June 30, 2015, net gitereome was $43.5 million compared to $34.0 onillfor the same period in the prior fis
year. Contributing to this increase was an in@dasasset yields of 20 basis points, an increadledation to loans as a percentage of
interest earning assets, and increased volumeeifoin and securities portfolio. The TEY of MBSJasther investments was 2.67% for
nine months ended June 30, 2015, and 2.59% fagaime period in 2014. Also contributing was a desedn interest expense.
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The following tables present, for the periods iatlicl, the Company’s total dollar amount of inteiasbme from average interes&rning
assets and the resulting yields, as well as trerdat expense on average intelesdring liabilities, expressed both in dollars aatks. Ta
equivalent adjustments have been made in yielcht@nast bearing assets and net interest margim-aloruing loans have been included ir
table as loans carrying a zero yield.

Three Months Ended June 30, 2015 2014
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets:
Loans receivabl $ 640,24¢ $ 7,52¢ 472% $ 455,22. % 5,062 4.4€%
Mortgage-backed securitie 715,63: 3,05¢ 1.71% 694,11 3,89¢ 2.25%
Other investments and fed funds s 891,12 4,671 3.0€% 729,85! 3,60¢ 2.7¢%
Total interest-earning asset: 2,247,011 $ 15,25¢ 3.1(% 1,879,19 $ 12,56¢ 2.9%
Non-interest-earning assets 101,07: 109,41(
Total assets $ 2,348,08 $ 1,988,60
Nor-interest bearing depos $ 163393 $ - 0.0% $ 1,29998 $ - 0.00(%
Interest-bearing liabilities:
Interes-bearing checkini 36,42¢ 22 0.24% 33,93¢ 24 0.2&8%
Savings 35,58( 15 0.17% 30,05¢ 11 0.15%
Money market: 37,34( 14 0.1%% 41,72« 19 0.1&%
Time deposit: 60,96¢ 107 0.7(% 107,47: 17¢ 0.6€6%
FHLB advance: 7,00( 124 7.11% 7,00( 124 7.11%
Overnight fed funds purchas 266,97¢ 19t 0.2%% 228,82: 162 0.2&%
Other borrowings 19,64¢ 11€ 2.31% 16,71: 12C 2.88%
Total interest-bearing liabilities 463,93 59: 0.51% 465,72 63¢ 0.55%
Total deposits and interes-bearing
liabilities 2,097,86' $ 593 0.11% 1,765,711 $ 63¢ 0.14%
Other non-interest bearing liabilitie! 35,64 61,75¢
Total liabilities 2,133,51 1,827,47
Shareholders' equi 214,57: 161,13:
Total liabilities and shareholders'
equity $ 2,348,08 $ 1,988,60

Net interest income and net interest |

spread including non-interest bearit
deposits $ 14,66 2.9%% $ 11,92¢ 2.85%

Net interest margin 3.0(% 2.8€%
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Nine Months Ended June 30 2015 2014
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 593,47 $ 21,56 48% $ 42257 $ 14,28: 4.52%
Mortgagebacked securitie 708,02: 10,79¢ 2.0% 702,12 11,50¢ 2.1%
Other investments and fed funds si 882,15¢ 12,88¢ 2.82% 705,39: 10,00: 2.68%
Total interest-earning asset:s 2,183,661 $ 45,24« 3.12% 1,830,09. $ 35,79( 2.92%
Non-interest-earning assets 96,17 74,45
Total assets $ 2,279,83 $ 1,904,54
Non-interest bearing depos $ 163560 $ - 0.0(% $ 1,322,200 $ - 0.0(%
Interest-bearing liabilities:
Interes-bearing checkin 35,97¢ 66 0.25% 32,75¢ 72 0.2%%
Savings 32,64 44 0.1&% 29,28¢ 35 0.1€%
Money market: 38,53: 44 0.15% 40,78¢ 5€ 0.1&%
Time deposit: 86,69¢ 40¢ 0.62% 105,46: 563 0.71%
FHLB advance: 7,00( 371 7.0% 7,00( 371 7.0%
Overnight fed funds purchas 196,97- 437 0.3(% 167,40: 364 0.2%%
Other borrowings 22,04 35€ 2.16% 18,81¢ 37C 2.65%
Total interest-bearing liabilities 419,86! 1,72 0.55% 401,51 1,831 0.61%
Total deposits and interes-bearing
liabilities 2,05547 % 1,727 0.11% 1,723,720 $ 1,831 0.14%
Other non-interest bearing liabilitie! 27,08¢ 28,36"
Total liabilities 2,082,561 1,752,09.
Stockholders' equit 197,27. 152,45:
Total liabilities and stockholders'
equity $ 2,279,83 $  1,904,54
Net interest income and net interest |
spread including non-interest beari
deposits $ 43,51% 3.01% $ 33,95¢ 2.7¢%
Net interest margin 3.01% 2.7¢%
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The following table presents, for the periods imadéel, the Compang’total dollar amount of interest income from ageraecurities portfol
assets and the resulting yields expressed botbliarg and rates. Tax equivalent adjustments baea made in yield.

Three Months Ended June 30 2015 2014
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Securities Portfolio Assets
Mortgagebacked securitie $ 71563 $ 3,05¢ 1.71% $ 694,11t $ 3,89¢ 2.25%
*QOther investments 800,64 4,517 3.3% 645,01( 3,481 3.01%
Total Securities Portfolio Assets $ 1516,28 $ 7,572 25% $ 1,339,120 $ 7,38t 2.65%

*Excludes FHLB Stock

(1) Taxrate used to arrive at a TEY for three montidee June 2014 is 34
(2) Taxrate used to arrive at a TEY for three montided June 2015 is 34

Nine Months Ended June 30 2015 2014
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Securities Portfolio Assets
Mortgage-backed securitie $ 708,020 $ 10,79¢ 200 $ 702,127 $ 11,50¢ 2.1%
*Qther investments 742,18! 12,44¢ 3.2% 607,93t 9,68: 3.0%%
Total Securities Portfolio Assets $ 145021 $ 23,24¢ 261% $ 1,310,060 $ 21,18¢ 2.5%%

*Excludes FHLB Stock

(1) Taxrate used to arrive at a TEY for nine monthdeenJune 2014 is 34
(2) Taxrate used to arrive at a TEY for nine monthdeenJune 2015 is 34

Provision for Loan Losse. The Company recorded a $0.7 million and $1.3anilprovision for loan losses in the three andenimonth perioc
ended June 30, 2015, respectively, as compare@da3amillion and $0.6 million provision for the mparable three and nine month perioc
fiscal year 2014, respectively. The current pefpodvision was primarily due to loan growth and dmvngrade of an agriculture lend
relationship. This was the result of the evaluatid the allowance for loan losses as explainetlate 4 to the Condensed Consolidi
Financial Statements.

Nor-Interest Income Non-interest income for the fiscal 2015 thircager increased by $2.9 million, or 23.6%, to $15¥illion from $12.t
million for the same period in the prior fiscal yed@ he change was mainly due to an increase & $8illion in card fee income from new &

existing business partners and, to a lesser extpnticrease in loan fees. Fees earned onIvi?&ed programs increased to $13million for
the third quarter of fiscal year 2015, compare#@1t.8 million for the same period in fiscal yearn4.

For the nine months ended June 30, 2015,intamest income increased by $3.9 million, or 10.186$43.1 million from $39.1 million for ti
same period in the prior fiscal year. As with thed fiscal quarter, increases in card fee incoarg], to a lesser extent, loan fees, !
primarily responsible for the increase. For theenmonths ended June 30, 2015 and 2014, the Badkrsmtgagebacked and investme
securities resulting in a loss on sale of availdbtesale securities in the amount of $1.2 millaord a gain on sale of available for sale secu
of $0.1 million, respectively. In addition, feeareed on MPSelated programs were $40.6 million for the ninenthe ended June 30, 20
compared to $36.8 million for the same period scdi year 2014.

Nor-Interest Expense Non-interest expense increased $5.7 million2®980%, to $24.5 million, for the third quarter of fiscal year 2014

compared to $18.8 million for the same period stdil year 2014. Nomterest expense increased by $12.7 million, 00%2.to $70.3 millio
for the nine months ended June 30, 2015, from $&ill®n for the same period in fiscal year 2014.
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Compensation expense increased $dllion, or 30.1%, to $12.1 million for the threeomths ended June 30, 2015, as compared tc
million for the same period in fiscal year 2014inparily as a result of additional employees addedupport Company growth initiatives
the Company’s AFS/IBEX transactionCompensation expense increased $6.0 million, 3% 71to $34.3 million for the nine months en
June 30, 2015 from $28.3 million for the same pkiofiscal year 2014 due primarily to a 27% inse#n overall staffing.

Other expense increased $1.5 million for the thmemths ended June 30, 2015, with $0.7 million hejato AFS/IBEX operating expens
$0.3 million in regulatory expenses primarily relgtto an increase in FDIC insurance due to reganfiued brokered deposit classifica
guidance, and $0.2 million related to the Fort Kraaxjuisition. For the nine month period ended BMe2015, other expense increased
million primarily due to the aforementioned increasn AFS/IBEX operating expenses, regulatory egpsnand overall Company groy
initiatives.

Income Tas. Income tax expense for the third quarter ofdfis@ar 2015 was $0.3 million, or an effective tate of 5.5%, compared to inco
tax expense of $1.1 million, or an effective tateraf 20.3%, for the same period in the prior fisear. The decrease in the effective tax re
mainly due to an increase in tax exempt income @Btbto pre-tax book income.

For the nine months ended June 30, 2015, the Conmeanrded an income tax expense in the amount &f §illion, or an effective tax rate
10.2%, compared to $2.5 million, or an effective tate of 16.8% for the same period in the prisecdi year. The decrease in the effectiv
rate is mainly due to an increase in tax exempirime compared to pre-tax book income.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsdsowings, principal and interest payments am#oand mortgagieacked securitie
and maturing investment securities. While schatildan repayments and maturing investments ar¢ivella predictable, deposit flows a
early loan repayments can be influenced by thd leviaterest rates, general economic conditions, @mpetition.

The Company uses its capital resources principtdlymeet ongoing commitments to fund maturing dedtes of deposits and Ic
commitments, to maintain liquidity, and to meet @gteg expenses. At June 30, 2015, the Companycbatnitments to originate a
purchase loans and unused lines of credit totdli®yt.2 million. The Company believes that loan repaymeamis other sources of funds \
be adequate to meet its foreseeable short- andtdongliquidity needs.

In July 2013, the Company’s primary federal requiathe Federal Reserve, and the Baniimary federal regulator, the OCC, approvedl
rules (the “Basel Il Capital Rules8stablishing a new comprehensive capital frameviamrk).S. banking organizations. The Basel Il Cal
Rules generally implement the Basel Committee onkBe Supervision’s (the “Basel CommitteeDecember 2010 final capital framew
referred to as “Basel IlI” for strengthening intational capital standards. The Basel Ill CapitaleR substantially revise the riblased capit.
requirements applicable to financial institutioniding companies and their depository institutiomsdiaries, including us and the Bank
compared to the current U.S. general fislsed capital rules. The Basel Il Capital Rulegseethe definitions and the components of reguy
capital, as well as address other issues affetti@gumerator in banking institutionggulatory capital ratios. The Basel Il Capitall€s als
address asset risk weights and other matters imiflettte denominator in banking institutionggulatory capital ratios and replace the exit
general risk-weighting approach, which was derifredn the Basel Committee’s 1988 “Basel 1" capitatards, with a more riskensitive
approach based, in part, on the “standardized appion the Basel Committee’s 2004 “Basel tapital accords. In addition, the Base
Capital Rules implement certain provisions of thedBrank Act, including the requirements of Sectio®RQ30 remove references to cre
ratings from the federal agencies’ rules. The BHt€lapital Rules became effective for us andBaemk on January 1, 2015, subject to phiase-
periods for certain of their components and otlevigions.

55




Table of content

Pursuant to the Basel Ill Capital Rules, our Comypand Bank, respectively, are subject to new rdgofacapital adequacy requireme
promulgated by the Federal Reserve and the OCQuréady our Company or Bank to meet minimum capigzjuirements could result
certain mandatory and discretionary actions byregulators that could have a material adverse effieour consolidated financial stateme
Prior to January 1, 2015, our Bank was subjectmtal requirements under Basel | and there wereapital requirements for our Compe
Under the capital requirements and the regulat@agnéwork for prompt corrective action, our Compamygl Bank must meet specific cag
guidelines that involve quantitative measures af Gampany and Bank’s assets, liabilities and certdf-balancesheet items as calcula
under regulatory accounting practices. Our Compmayd Banlks capital amounts and classifications are alscestiltp qualitative judgmer
by regulators about components, risk weightingsahdr factors.

Quantitative measures established by regulatioensure capital adequacy require the Company an8ah& to maintain minimum amou
and ratios (set forth in the table below) of taiak-based capital and Tier | capital (as definedhie regulations) to riskeighted assets (
defined), and a leverage ratio consisting of Tieapital (as defined) to average assets (as d¢finkdJune 30, 2015, both the Bank and
Company exceeded federal regulatory minimum capé&glirements to be classified as wedbitalized under the prompt corrective ac
requirements. The Company and the Bank took tharmaalated other comprehensive income (“AOCI") opt-election; under the rule, non-
advanced approach banking organizations were givametime option to exclude certain AOCI components.e Tdible below includes cert:
non-GAAP financial measures that are used by invest@ms)ysts and bank regulatory agencies to assessafital position of financi
services companies. Management reviews these nesaasiong with other measures of capital as paitsdinancial analyses and has inclu
this non-GAAP financial information, and the coperding reconciliation to total equity.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Action
Company Bank Purposes Provisions
Actual Actual
At June 30, 201¢ Amount Ratio Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands
Tier 1 (core) capital (to
adjusted total asset $ 208,01( 8.91% $ 201,30: 8.6% $ 93,34: 4.0(% $ 116,67 5.0(%
Common equity Tier 1 (t
risk-weighted asset: 197,70( 19.0¢ 201,30: 19.5¢ 46,35! 4.5C 66,95! 6.5C
Tier 1 (core) capital (to
risk-weighted asset: 208,01( 20.0i 201,30: 19.5¢ 61,80! 6.0C 82,40¢ 8.0C
Total qualifying capital
(to risk-weighted asset: 214,34t 20.6¢ 207,63t 20.1¢€ 82,40¢ 8.0C 103,00t 10.0¢
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The following table provides a reconciliation oétamounts included in the table above for the Campa

Standardized Approach (1
June 30, 2015

(Dollars in Thousands

Total equity $ 209,27(
Adjustments
LESS: Goodwill, net of associated deferred taxiliidds 11,41
LESS: Certain other intangible ass 4,03¢
LESS: Net deferred tax assets from operating lndst@x credit cari-forwards 1,50¢
LESS: Net unrealized gains (losses) on avai-for-sale securitie (5,385
Common Equity Tier 197,70(
Long-term debt and other instruments qualifying as Ti 10,31(
Total Tier 1 capita 208,01(
Allowance for loan losse 6,33¢€
Total qualifying capita 214,34¢

(1) Basel lll revised the definition of capital, inceeal minimum capital ratios, and introduced a mimm@DET1 ratio. Those changes bec
effective for the Company on January 1, 2015, ardbaing fully phased in through the end of 20Zhe capital ratios were determit
using the Basel Ill capital rules that became éffecon January 1, 201

Beginning January 1, 2016, Basel Ill implementeguirement for all banking organizations to maimticapital conservation buffer above
minimum riskbased capital requirements in order to avoid aettaiitations on capital distributions, stock reghimses and discretionary bo
payments to executive officers. The capital corestieom buffer will be exclusively composed of comnexgjuity tier 1 capital, and it applies
each of the three riskased capital ratios but not the leverage ratioJ@wary 1, 2016, our Company and Bank will be etgutto comply wit
the capital conservation buffer requirement, whiéh increase the three riskased capital ratios by 0.625% each year throud!9,2& whicl
point, the common equity tier 1 risk-based, tigisk-based and total ridkased capital ratios will be 7.0%, 8.5% and 10.&%pectively. If th
capital conservation buffer were in effect at J88e2015, our Company and Bank would exceed thainemgent.

Based on current and expected continued profitgldld subject to continued access to capital nisrkee believe that the Company and
Bank will be able to meet targeted capital ratieguired by the revised requirements, as they beaifeetive.

ltem 3. Quantitative and Qualitative Disclosure About MarRésk.

MARKET RISK

The Company derives a portion of its income from élicess of interest collected over interest paltke rates of interest the Company earr
assets and pays on liabilities generally are estaddl contractually for a period of time. Marketerest rates change over time. Accordir
the Companys results of operations, like those of most finahaistitutions, are impacted by changes in interages and the interest r

sensitivity of its assets and liabilities. Thekrassociated with changes in interest rates an€tmpanys ability to adapt to these change
known as interest rate risk and is the Companyfg significant “market” risk.
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The Company monitors and measures its exposurbanges in interest rates in order to comply withliapble government regulations
risk policies established by the Board of Directa@sd in order to preserve stockholder value. tmitoring interest rate risk, the Compi
analyzes assets and liabilities based on charsiitsriincluding size, coupon rate, repricing frageye maturity date, and likelihood
prepayment.

If the Companys assets mature or reprice more rapidly or to atgreextent than its liabilities, then economicueabf equity and net inter
income would tend to increase during periods dfigisates and decrease during periods of fallingrast rates. Conversely, if the Company’
assets mature or reprice more slowly or to a lessient than its liabilities, then economic valdeequity and net interest income would ten
decrease during periods of rising interest ratesiacrease during periods of falling interest rates

The Company currently focuses lending efforts talvariginating and purchasing competitively pricedjuatable-rate and fixedite loa
products with short to intermediate terms to matugenerally five years or less, though the Comgpaifl consider ten year fixedate loans fc
high quality agricultural and commercial borrowseslong as the loan agreements have an approptiatture and prepayment penalties.
theoretically allows the Company to maintain a fodid of loans that will have relatively little ssitivity to changes in the level of interest ra
while providing a reasonable spread to the cofiibilities used to fund the loans.

The Companys primary objective for its investment portfoliotis provide a source of liquidity for the Companiy addition, the investme
portfolio may be used in the management of the Gomp interest rate risk profile. The investment pplgenerally calls for funds to
invested among various categories of security types maturities based upon the Companyeed for liquidity, desire to achieve a prt
balance between minimizing risk while maximizingeld, the need to provide collateral for borrowingsd to fulfill the Company
asset/liability management goals.

The Company’s cost of funds responds to change#erest rates due to the relatively sherm nature of its deposit portfolio, and due te
relatively short-term nature of its borrowed fundshe Company believes that its growing portfolidoav- or no-cost deposits provides a ste
and profitable funding vehicle, but also subjebis Company to greater risk in a falling interesé rnvironment than it would otherwise h
without this portfolio. This risk is due to thecfathat, while asset yields may decrease in anfalinterest rate environment, the Comg
cannot significantly reduce interest costs assediatith these deposits, which thereby compresseLtmpanys net interest margin. As
result of the Company’interest rate risk exposure in this regard, tbengany has elected not to enter in to any new loteyen wholesal
borrowings, and generally has not emphasized lotgger time deposit products.

The Board of Directors and relevant governmentlet@gns establish limits on the level of acceptabterest rate risk at the Company, to wl
management adheres. There can be no assuranceydrothat, in the event of an adverse changetardat rates, the Compasyefforts t
limit interest rate risk will be successful.

Interest Rate Risk (“IRR”)

Overview. The Company actively manages interest rate risk, as changes in martezest rates can have a significant impact on teg
earnings. The Bank, like other financial instibuis, is subject to interest rate risk to the exthat its interesbearing liabilities mature
reprice more rapidly than its interesfning assets. The interest rate risk procestesggned to compare income simulations in mi
scenarios designed to alter the direction, magaijtadd speed of interest rate changes, as wdlleaslape of the yield curve. The Comp
does not currently engage in trading activitiecdomtrol interest rate risk although it may do sahe future, if deemed necessary, to
manage interest rate risk.

Earnings at risk and economic value analy:/As a continuing part of its financial strategy, tBank considers methods of managing
asset/liability mismatch consistent with maintagnecceptable levels of net interest income. Ireotd properly monitor interest rate risk,
Board of Directors has created an Investment Cotaenitvhose principal responsibilities are to asshesBanks asset/liability mix ar
implement strategies that will enhance income wimmaging the Bank’s vulnerability to changes teliest rates.
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The Company uses two approaches to model inteagstrisk: Earnings at Risk (“EAR analysis”) and Bomic Value of Equity EVE
analysis”). Under EAR analysis, net interest income is caleddbr each interest rate scenario to the netéaténcome forecast in the b
case. EAR analysis measures the sensitivity efést sensitive earnings over a one year minimuom tiorizon. The results are affectec
projected rates, prepayments, caps and floors. éamplied forward rates and various likely andrexte interest rate scenarios can be use
EAR analysis. These likely and extreme scenaosiieclude rapid and gradual interest rate rangis,shocks and yield curve twists.

The EAR analysis used in the following table reffethe required analysis used no less than quafttgrmanagement. It model$00, +10C
+200, +300 basis point parallel shifts in markeégiast rates over the next one-year period. Ddleet@urrent low level of interest rates, only a
100 basis point parallel shift is represented.

The Company is within policy limits for thd 80 scenario while slightly outside Board poliayilis for rising rate scenarios using the snay
as of June 30, 2015 as required by regulation. tatle below shows the results of the scenarias dane 30, 2015:

Net Sensitive Earnings at Risk

Net Sensitive Earnings at Risl

Balances as of June 30, 20: Standard (Parallel Shift) Year 1
Net Interest Income at Risk%
-10C +10C +20C +30(
Basis Point Change Scena -1.7% -5.5% -11.1% -16.%
Board Policy Limits -5.(% -5.C% -10.(% -15.(%

The EAR analysis reported at June 30, 2015 shoatsrttan increasing interest rate environment, riabélities (primarily due to the overnic
federal funds purchased), than assets will repmiee the modeled one-year period.

IRR is a snapshot in time. The CompaniRR results may vary depending on which day efwleek and timing in relation to certain payr:
as well as time of the month in regard to earlyding of certain programs, when this snapshot isriaklThe Companyg’overnight federal fun
purchased fluctuates on a predictable daily andthtpibasis due to fluctuations in a portion ofrisn4interest bearing deposit base, prime
related to payroll processing, timing of when dertarograms are prefunded and when the funds aedved, and, to a lesser extent, du
intraday funds flow settlement timing with the FeldReserve Bank. First, IRR was negatively a#fddiecause fiscal third quarter 2015 el
on a Tuesday, which, resulting from payroll proggggiming in concert with typical early week adtiy tend to necessitate a higher t
average amount of overnight federal funds purchadgcdh are typically paid down throughout the we&econd, certain government progr
were prefunded on June 25, and 26, of 2015. Theegponding deposits were received on July 1, anaf 2015. This timing differens
allowed program participants to spend the prefural@dunts initiating the need for incremental boirms until the corresponding depo
were received, thereby temporarily and predictatdyeasing overnight borrowings. All overnight tmwings were paid off as of July 3, 20:
For perspective, the amount of overnight federabifupurchased on Tuesday, June 30, 2015, was &ér Million higher than the aver:
amount of federal funds purchased throughout thatimof June 2015. Owing to the snapshot naturdRBf as is required by regulators
concert with the Company’predictable, weekly and monthly fluctuating depbase and overnight borrowings, the results pceduby stati
IRR analysis are not necessarily representativehatt management, the Board of Directors, and otlversdd view as the Comparg/true IRF
positioning. Management and the Board are awamndfunderstand these typical borrowing and deflosituations as well as the point
time nature of IRR analysis and anticipated an @ut& where the Company may temporarily be outsidBazrd policy limits based or
shapshot analysis.
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For management to better understand the IRR positidhe Bank, an alternative IRR run was completbith all June 30, 2015 values w
utilized with the exception of overnight borrowingson-interest bearing deposits, and cashelliminate timing issues documented ab
quarterly average balances were utilized for oggvinborrowings and nomterest bearing deposits. Cash was used to bl balanc
sheet. Management feels this view on IRR morerately portrays the Banks IRR position. As notedhe below chart, the alternative E
results are much improved as timing issues in depasd overnight borrowings are removed.

The Company would be within policy limits in allestarios utilizing the alternative IRR scenario fon management purposes. The t
below highlights those results:

Alternative Net Sensitive Earnings at Risk

Net Sensitive Earnings at Risl

Alternative IRR Results Standard (Parallel Shift) Year 1
Net Interest Income at Risk%
-100 +100 +200 +300
Basis Point Change Scena -2.5% -0.7% -1.5% -2.5%
Board Policy Limits -5.0% -5.C% -10.(% -15.(%

Management is investigating the utilization of aolsed interest rate risk modeling software to paadigtfurther enhance the Company’s
analysis and reporting. In discussions with theent IRR provider, a missing component in the enriRR system of record is the projected
increase in yield within the fixed rate MBS portéoin an instantaneous, parallel increasing intei@e environment. This yield increase wc
positively affect EAR results. For example, thex@pany estimates, based on projections providetidy'teld Book software, on its fixed rate
MBS portfolio as of June 30, 2015, in a +50, +18800, and +300 immediate, parallel shocked inteastenvironment, interest earned on its
fixed rate MBS securities and reinvested principadr one year’s time would increase by $4.4 milli$s.8 million, $6.8 million, and $7.4
million, respectively from the current, historidatee month CPR income base amount. This projéctenne increase is not modeled in the
current IRR system of record. The Company alsigates improved IRR results as it continues tftegration of AFS/IBEX and the
continuation of execution on its strategic plaretipularly in a rising interest rate environment.

Net Sensitive Earnings at Risk as of June 30, 2015

Balances as of June 30, 20: Change in Interest Income/Expens:
% of for a given change in interest rate:
Total
Total Earning Earning Over / (Under) Base Case Parallel Ram
Basis Point Change Scenar Assets (in $000' Assets -100 Base +100 +200 +300
Total Loans 650,07t 29.% 31,23« 32,791 34,46 36,11 37,75(
Total Investments (non-TEY
and other Earning Assets 1,525,90! 70.1% 32,28: 32,92: 33,64 34,34( 35,02(
Total Interest -Sensitive
Income 2,175,98! 100.(% 63,51! 65,71¢ 68,11( 70,45 72,77(
Total Interest-Bearing
Deposits 191,99: 26.(% 47¢ 701 1,36( 2,07¢ 2,85¢
Total Borrowings 546,27¢ 74.(% 1,162 2,092 7,262 12,43: 17,608
Total Interest-Sensitive
Expense 738,27 100.(% 1,63i 2,79% 8,62 14,51: 20,46:
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Alternative Net Sensitive Earnings at Risk

Alternative IRR Results Change in Interest Income/Expens:
% of for a given change in interest rate:
Total
Total Earning Earning Over / (Under) Base Case Parallel Ram
Basis Point Change Scenar Assets (in $000' Assets -100 Base +100 +200 +300
Total Loans 650,07t 29.1% 31,23¢ 32,791 34,46 36,11 37,75(
Total Investments (non-TEY
and other Earning Assets 1,580,74. 70.9% 32,34( 33,06( 34,31° 35,54% 36,76
Total Interest -Sensitive
Income 2,230,81 100.(% 63,574 65,85 68,78« 71,66( 74,51:
Total Interest-Bearing
Deposits 191,99: 40.1% 47¢ 701 1,36( 2,07¢ 2,85¢
Total Borrowings 287,25t 59.9% 857 1,341 4,02¢ 6,711 9,40¢
Total Interest-Sensitive
Expense 479,25( 100.(% 1,33: 2,042 5,38¢ 8,79t 12,26

The Company believes that its growing portfolio rafninterest bearing deposits provides a stable anéitgote funding vehicle and
significant competitive advantage in a rising ierrate environment as the Compangost of funds will likely remain relatively lowith les:
increase expected relative to other banks. Whenahle to match loan growth to deposit growth, @@mpany continues to execute
investment strategy of primarily purchasing NBQ meipal bonds and agency MBS, however, the Bankesgsiopportunities to add diver
high quality securities at attractive relative satghen opportunities present themselves. The NBQicipal bonds are tax exempt and as
have a tax equivalent yield higher than their bgiekd. The tax equivalent yield calculation for RBnunicipal bonds uses the Compangos
of funds as one of its components. With the Comjgalarge volume of nointerest bearing deposits, the tax equivalent yietdhese NB(
municipal bonds is higher than a similar term i@t in other investment categories of similak @sd higher than most other banks
realize on the same instruments. As the aboveesiténcome figures are quoted on a fave-basis, the positive effects of the recent stes
portfolio restructuring are not fully captured g analysis.

Under EVE analysis, the economic value of finanaisdets, liabilities and offalance sheet instruments, is derived under edehscagnario
The economic value of equity is calculated as fferdnce between the estimated market value aftassd liabilities, net of the impact of off-
balance sheet instruments.

The EVE analysis used in the following table retethe required analysis used no less than quattgrmanagement. It models immediate
100, +100, +200 and +300 basis point parallel shiftmarket interest rates. Due to the current level of interest rates, only 460 basi
point parallel shift is represented.

The Company is within Board policy limits for atenarios. The effects of the recent securitiesf@artrestructuring much improved th&0C
scenario when compared to the fiscal second quafr@015. The table below shows the results ofttenarios as of June 30, 2015:

Economic Value Sensitivity as of June 30, 2015

Balances as of June 30, 20: Standard (Parallel Shift)
Economic Value of Equity at Risk%
-100 +100 +200 +300
Basis Point Change Scena -5.2% -1.4% -5.%% -11.9%
Board Policy Limits -10.(% -10.(% -20.(% -30.(%

The EVE at risk reported at June 30, 2015, shoafsah interest rates increase immediately, theanmnvalue of equity position will decre:
from the base, partially due to the degree of #sesize in relation to liabilities. These resaliso suffered from the timing issues noted a
in the EAR section.
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The Company would be within policy limits in allestarios utilizing the alternative IRR scenario fon management purposes. The t
below highlights those results:

Alternative Economic Value Sensitivity

Alternative IRR Results Standard (Parallel Shift)
Economic Value of Equity at Risk%
-100 +100 +200 +300
Basis Point Change Scena -10.2% 3.8% 4.2% 2.5%
Board Policy Limits -10.(% -10.(% -20.(% -30.(%

The EVE at risk reported using the alternative méthogy used for management purposes, shows thateaest rates increase immediat
the economic value of equity position will incredsem the base as ndnterest bearing deposits become more valuablééget increasit
interest rate scenarios. These results are mugioirad over the static snapshot as timing issuesdrabove are removed.

Detailed Economic Value Sensitivity as of June 3@015

The following table details the economic value @ity to changes in market interest rates at J88e2015, for loans, investments, depc
borrowings, and other assets and liabilities (dslla thousands). The analysis reflects that id0+dnd +200 rising interest rate scenarios,
assets are less sensitive, than total liabilitiesa +300 rate environment, asset and liabilitysgévity is similar. However, since the asset |
is materially larger than the liability base, EVEcdeases in all increasing rate scenarios. InvgBrand other earning assets contribu
sensitivity, largely due to fixed rate securitiewa@stments. This sensitivity is offset by the moterest bearing deposits. Day of the w
timing, as discussed previously, also contributesensitivity.

Balances as of June 30, 20! Change in Economic Value
% of for a given change in interest rate!
Book Total Over / (Under) Base Case Parallel Ram

Basis Point Change Scenari Value (in $000's Assets -100 +100 +200 +300
Total Loans 650,07t 28% 2.1% -2.7% -5.5% -8.1%
Total Investmen 1,514,96 66% 4.(% -4.7% -9.4% -14.1%
Other Assets 145,90: 6% 0.C% 0.C% 0.C% 0.C%
Assets 2,310,94 10C% 3.2% -3.8% -7.7% -11.5%
Interest Bearing Deposi 191,99« 9% 2.2% -1.9% -3.€% -5.C%
Nonr-Interest Bearing Deposi 1,327,74. 63% 7.2% -6.€% -12.€% -17.%%
Total Borrowings & Other Liabilities 578,33( 28% 0.1% -0.1% -0.2% -0.3%
Liabilities 2,098,06: 10C% 4.7% -4.2% -8.1% -11.5%

Detailed Alternative Economic Value Sensitivity
The following is EVE at risk reported using theeaftative methodology used for management purpdeedpans, investments, depos

borrowings, and other assets and liabilities (dslia thousands). The analysis reflects that limisihg interest rate scenarios, total asset
less sensitive, than total liabilities. These lssare much improved over the static snapshat@ed issues noted above are removed.
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Alternative IRR Results Change in Economic Value

% of for a given change in interest rates
Economic Value Sensitivity Book Total Over / (Under) Base Case Parallel Ram
Basis Point Change Scenari Value (in $000's Assets -100 +100 +200 +300
Total Loans 650,07t 28% 2.1% -2. 1% -5.5% -8.1%
Total Investmen 1,514,96. 66% 4.(% -4.1% -9.4% -14.1%
Other Assets 145,90 6% 0.C% 0.C% 0.C% 0.C%
Assets 2,310,94 100% 3.1% -3.7% -7.€% -11.5%
Interest Bearing Deposi 191,99« 9% 2.2% -1.9% -3.€% -5.C%
Non-Interest Bearing Deposi 1,327,74. 63% 7.2% -6.€% -12.€% -17.“%
Total Borrowings & Other Liabilities 578,33( 28% 0.1% -0.1% -0.2% -0.4%
Liabilities 2,098,06! 10C% 5.€% -5.1% -9.7% -13.£%

Certain shortcomings are inherent in the methoanallysis discussed above and as presented inkee teor example, although certain as
and liabilities may have similar maturities or jpeis to repricing, they may react in different degréo changes in market interest rates. .
the interest rates on certain types of assetsiabdities may fluctuate in advance of changes iarket interest rates, while interest rate
other types may lag behind changes in market rafeklitionally, certain assets, such as adjustable mortgage loans, have features
restrict changes in interest rates on a stesrt basis and over the life of the asset. Funtbeg, although management has estimated chan
the levels of prepayments and early withdrawahiese rate environments, such levels would likeljiate from those assumed in calcula
the table. Finally, the ability of some borrowarsservice their debt may decrease in the eveahafiterest rate increase.

ltem 4. Controls and Procedure
CONTROLS AND PROCEDURES

Any control system, no matter how well designed apdrated, can provide only reasonable (not absjphgsurance that its objectives wil
met. Furthermore, no evaluation of controls camvijale absolute assurance that all control issuesi@stances of fraud, if any, have b
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothef Companys Chief Executive Officer and Chief Financial Oéfic has evaluated t
effectiveness of the Company’s “disclosure contiantsl procedures”, as such term is defined in RuBes — 15(e) and 15d 15(e) of thi
Securities Exchange Act of 1934 (“Exchange Act’pathe end of the period covered by the report.

Based upon that evaluation, our Chief Executived®ffand Chief Financial Officer concluded thatJabe 30, 2015, the Compasyisclosur
controls and procedures were effective to provaesonable assurance that (i) the information reduiv be disclosed by us in this report
recorded, processed, summarized and reported wvtithitime periods specified in the SECQules and forms, and (ii) information requiredé
disclosed by us in our reports that we file or sithmder the Exchange Act is accumulated and concated to our management, includ
our principal executive and principal financial ioffrs, or persons performing similar functions, aggropriate to allow timely decisic
regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Comparsy’'management, including its Chief Executive Offieard Chief Financial Officer, the Comp:
conducted an evaluation of the Companiriternal control over financial reporting to detine whether any changes occurred during
Company'’s fiscal quarter ended June 30, 2015 hilned materially affected, or are reasonably likelynaterially affect, the Comparsyinterna
control over financial reporting. Based on suchleation, management concluded that, as of theoétite period covered by this report, tt
have not been any changes in the Company’s inteowdtol over financial reporting (as such terndédined in Rules 13a-15(f) and 138f)
under the Exchange Act) during the fiscal quamewhich this report relates that have materialfeeted, or are reasonably likely to materi
affect, the Company’s internal control over finaiceporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

ltem 1. Legal Proceedings. See “Legal Proceedingsif Note 7 to the Notes to Condensed Consolidate@rfeial Statements, which

incorporated herein by reference.

Item 1A. Risk Factors. In addition to the other information set forth st report, you should carefully consider the festdiscussed in Part

“ltem 1A. Risk Factors” in our Annual Report on Fofl0-K for the year ended September 30, 2014 (2014 Form 10-K)
and in our Quarterly Reports on Form QCfor the quarterly periods ended December 31, 20tiMarch 31, 2015, which
hereby incorporated by reference. Additional risk&l uncertainties not currently known to us or that currently dee
immaterial may also materially and adversely affecin the future.

There have been no material changes to the rigkriadisclosed in our 2014 Form KOas supplemented in our Quarte
Reports on Form 10-Q for the periods ended Dece®ibe2014 and March 31, 2015, other than as discusslow:

Our recently announced transaction with Fort Knoxifancial Services Corporation and its subsidiary snaot occur, o
go as well as planned

We recently announced that we and our bank subgjdidetaBank, have signed a definitive agreemeith \wrivatelyhelc
Fort Knox Financial Services Corporation (Fort Khaxd its subsidiary, Tax Product Services, LLCJ,Hor MetaBank t
acquire substantially all of the assets and liabdi of Fort Knox and TPS for approximately $50 limi, subject t
adjustment, to be paid approximately half in MeitaaRcial common stock and half in cash. The predqaurchase, which
subject to customary conditions, has been apprbyetie boards of directors of all companies aneixjgected to close in t
third calendar quarter of 2015. As is the casé it transactions yet to be consummated, thereisks with respect to tl
Fort Knox transaction: the transaction may not o@ua timely basis or at all; the businesses @Bhank and Fort Knox m.
not be combined successfully, or such combinatiag take longer, be more difficult, tinmnsuming or costly to accompl
than expected; sales of Fort Knox products by taekBmay not be as high as anticipated; the expaptadth opportunitie
or cost savings from the acquisition may not bé/frdalized or may take longer to realize than exge customer losses ¢
business disruption following the acquisition, intihg adverse effects on relationships with formecurrent employees
Fort Knox, may be greater than expected; regulatecgption to the business may not be as antidpated the Compa
may incur unanticipated or unknown losses or liaéd if it completes the transaction with Fort kmoAny of these or simili
risks, especially given our entry into a new bus#eould cause the Company to experience unaatéci@nd material loss

An impairment charge of goodwill or other intangies could have a material adverse impact on our fical condition
and results of operations.

Because we have recently grown in part throughiaitguns, and expect to do so again with respethiéopending acquisitic
of the assets of Fort Knox Financial Services, galbénd intangible assets are now a portion of camsolidated assets. (
net goodwill and intangible assets were $21.7 amllas of June 30, 2015, and we expect they willemee material
assuming completion of the Fort Knox transactiondér accounting principles generally accepted & Wnited States,

U.S. GAAP, we are required to test the carryingigadf goodwill and intangible assets at least altyioa sooner if even
occur that indicate impairment could exist. Thegenés or circumstances could include a significdrgnge in the busine
climate, including sustained decline in a reportingt's fair value, legal and regulatory factors, opetperformanc
indicators, competition and other factors. U.S. GArequires us to assign and then test goodwili@ateporting unit level.

over a sustained period of time we experience aedse in our stock price and market capitalizatigmch may serve as

estimate of the fair value of our reporting urtiistmay be an indication of impairment. If the fe@lue of our reporting unit
less than its net book value, we may be requirece¢ord goodwill impairment charges in the futulre.addition, if the
revenue and cash flows generated from any of dwarantangible assets is not sufficient to supfienhet book value, we m
be required to record an impairment charge. Theuamof any impairment charge could be significand &ould have
material adverse impact on our financial conditioid results of operations for the period in whiwh tharge is taken.
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Iltem 2. _Unreqistered Sales of Equity Securitied dse of Proceeds.

As disclosed unddiem 2 - Management’s Discussion and Analysis néR¢ial Condition and Results of Operation®werview of Corporal
Development, Meta entered into separate securities purchasemgnts during the quarter ended June 30, 2018yt to which Meta h
agreed to issue shares of its common stock to akiwstitutional investors in private placemenngactions in reliance upon Section 4(a)(:
the Securities Act of 1933, as amended (the “1988)Aand Rule 506 of Regulation D as promulgated bySBE€ under the 1933 Act. M
previously disclosed the transactions contempldtgdhese securities purchase agreements in, aad &éhch of the securities purct
agreements as an exhibit to, Meta’s Current RegoForm 8-K filed with the SEC on July 1, 2015.

Iltem 3. Defaults Upon Senior Securitiedlone

Item 4. Mine Safety DisclosuresNot Applicable

Item 5. _Other Information- None

Iltem 6. _Exhibits.

See Index to Exhibits.
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date:August 5, 201! By: /s/ J. Tyler Haah
J. Tyler Haahr, Chairman of the Bo:
and Chief Executive Office

Date;Auqgust 5, 201! By: /s/ Glen W. Herricl
Glen W. Herrick, Executive Vice Preside
and Chief Financial Office

66




Table of content

INDEX TO EXHIBITS

Exhibit
Number

Description

21

10.1

10.2

10.3

10.4

10.5

10.6

10.7

Asset Purchase Agreement, dated as of July 15,,2813nd among Meta Financial Group, |
MetaBank, Fort Knox Financial Services Corporatidax Product Services LLC, Alan D. Loc
Family Trust, Michael E. Boone, Michael J. BoonargShields and Alan D. Lodge (incorpore
by reference to Exhibit 2.1 to Meta Financial Grplne.'s Current Report on Formk8filed on July
16, 2015). (Exhibits and schedules have been ednitirsuant to Item 601(b)(2) of Regulatio:
The Registrant will furnish the omitted exhibitsdaschedules to the Securities and Exch
Commission upon request by the Commissi

Securities Purchase Agreement by and between Metaétal Group, Inc. and Consector Caj
Master Fund, LP, dated as of June 25, 2015 (incatpd by reference to Exhibit 10.1 to M
Financial Group, Inc.'s Current Report on Fol-K filed on July 1, 2015)

Securities Purchase Agreement by and among Metm€iam Group, Inc. and Boathouse Row |,
Boathouse Row II, LP, Boathouse Row Offshore Latd OC 532 Offshore Fund, Ltd., dated &
June 25, 2015 (incorporated by reference to ExHiBi2 to Meta Financial Group, Inc.'s Cur
Report on Form-K filed on July 1, 2015)

Securities Purchase Agreement by and among Metan€ia Group, Inc. and Patriot Finan
Partners I, L.P. and Patriot Financial Partnersalkd I, L.P., dated as of June 25, 2
(incorporated by reference to Exhibit 10.3 to Metaancial Group, Inc.'s Current Report on Fori
K filed on July 1, 2015)

Securities Purchase Agreement by and between Me#méial Group, Inc. and Hawk Ridge Ma:
Fund LP, dated as of June 29, 2015 (incorporatedefarence to Exhibit 10.4 to Meta Finan
Group, Inc.'s Current Report on Fori-K filed on July 1, 2015)

Securities Purchase Agreement by and between Metanéial Group, Inc. and Fort Geo
Investments, LLC, dated as of July 7, 2015 (inceoaped by reference to Exhibit 10.1 to M
Financial Group, Inc.'s Current Report on Fol-K filed on July 13, 2015;

Securities Purchase Agreement by and between Metmétal Group, Inc. and Nantahala Caj
Partners SI, LP, dated as of July 7, 2015 (incatear by reference to Exhibit 10.2 to Meta Finai
Group, Inc.'s Current Report on Fori-K filed on July 13, 2015

Securities Purchase Agreement by and between Meégméial Group, Inc. and Blackwell Partr
LLC Series A, dated as of July 7, 2015 (incorpatdig reference to Exhibit 10.3 to Meta Finar
Group, Inc.'s Current Report on Fori-K filed on July 13, 2015
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10.8 Securities Purchase Agreement by and between Metamétal Group, Inc. and Nantahala Caj
Partners Il Limited Partnership, dated as of Julg0A5 (incorporated by reference to Exhibit 10
Meta Financial Group, Inc.'s Current Report on F8-K filed on July 13, 2015]

10.9 Securities Purchase Agreement by and between Maetméial Group, Inc. and Silver Creek
SAV, L.L.C., dated as of July 7, 2015 (incorporatsdreference to Exhibit 10.5 to Meta Finan
Group, Inc.'s Current Report on Fori-K filed on July 13, 2015

10.10 Securities Purchase Agreement by and between Metaétal Group, Inc. and Nantahala Caj
Partners Limited Partnership, dated as of July0Z52incorporated by reference to Exhibit 10.
Meta Financial Group, Inc.'s Current Report on F8-K filed on July 13, 2015]

311 Section 302 certification of Chief Executive Offic

31.2 Section 302 certification of Chief Financial Offic

32.1 Section 906 certification of Chief Executive Offic

32.2 Section 906 certification of Chief Financial Offic

101.INS Instance Documet
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

| have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, @ther financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrang other certifying officer(s) and | are responsifile establishing and maintaining disclosure cdst@nd procedures |(
defined in Exchange Act Rules 13a-15(e) and 15(k)) and internal control over financial repagtias defined in Exchange Act Rt
13z15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

(b) Designed such internal control over financial réipgy, or caused such internal control over finah@gaorting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtéis report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change in thegignt's internal control over financial reportitigat occurred during the registramthos
recent fiscal quarter (the registranfourth fiscal quarter in the case of an annuabrg, that has materially affected, or is reasdy
likely to materially affect, the registré's internal control over financial reporting; &

The registrang other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrob over financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing theiveden
functions):

(a) All significant deficiencies and material weakness®e the design or operation of internal controéiofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an

(b) Any fraud, whether or not material, that inedvmanagement or other employees who have a sigmiifiole in the registramstinterna
control over financial reporting

Date: August 5, 201! s/ J. Tyler Haah

Chairman of the Board and Chief Executive Offi




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Glen W. Herrick, certify that:

1.

2.

| have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omisteie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, ntgadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, @ther financial information included in this repdfairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrang other certifying officer(s) and | are responsifile establishing and maintaining disclosure cdst@nd procedures |(
defined in Exchange Act Rules 13a-15(e) and 15(k)) and internal control over financial repagtias defined in Exchange Act Rt
13z15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresaosed such disclosure controls and procedurdsetdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to u:
others within those entities, particularly duritg tperiod in which this report is being prepal

(b) Designed such internal control over financial réipgy, or caused such internal control over finah@gaorting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial stateme
for external purposes in accordance with geneeabepted accounting principle

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtéis report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change in thegignt's internal control over financial reportitigat occurred during the registramthos
recent fiscal quarter (the registranfourth fiscal quarter in the case of an annuabrg, that has materially affected, or is reasdy
likely to materially affect, the registré's internal control over financial reporting; &

The registrang other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrob over financie
reporting, to the registrant’s auditors and theitacommittee of the registrast’board of directors (or persons performing theiveden
functions):

(a) All significant deficiencies and material weakness®e the design or operation of internal controéiofinancial reporting which a
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an

(b) Any fraud, whether or not material, that inedvmanagement or other employees who have a sigmiifiole in the registramstinterna
control over financial reporting

Date: August 5, 201! /sl Glen W. Herricl

Executive Vice President and Chief Financial Offi




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Companydy the quarterly period ended June
2015 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report}),]. Tyler Haahr, Chairman of the Board
Chief Executive Officer of the Company, certify rpuant to Section 906 of the Sarbanes-Oxley A0SR, that:

(1) the Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) the information contained in the Report fairly pets, in all material respects, the financial ctodiand result of operations of
Company.

By: /s/ J. Tyler Haah
Name: J. Tyler Haal

Chairman of the Board and Chief Executive Offi
August 5, 201!




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Companydy the quarterly period ended June
2015 as filed with the Securities and Exchange Csion on the date hereof (the “Report})Glen W. Herrick, Chief Financial Officer of t
Company, certify, pursuant to Section 906 of theb&aes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities Exchangeof1934; anc

(2) the information contained in the Report fairly pets, in all material respects, the financial ctodiand result of operations of
Company.

By: /s/ Glen W. Herricl

Name: Glen W. Herric

Executive Vice President and Chief Financial Offi
August 5, 201!




