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META FINANCIAL GROUP, INC.
EXPLANATORY NOTE — RESTATEMENT OF FINANCIAL INFORMA TION

For the reasons stated by the Registrant in ite K filed on November 16, 2007 and as amendeN@rember 19, 2007, this Quarterly
Report on Form 10-Q/A for the three and nine moetided June 30, 2007, includes a restated contaidtatement of financial condition,
consolidated statement of operations, consolidstzegment of comprehensive income (loss), condelidstatement of shareholders’ equity
and consolidated statement of cash flows for theetland/or nine months ended June 30, 2007 arsiedge consolidated statement of
financial condition for the fiscal year ended Septer 30, 2006. Earnings per share, segment, allosveoll forward and capital data have
also been restated for all periods presented. Mietncial Group, Inc. (“Meta Group” or the “Companwill not file an amended Quarterly
Report on Form 10-Q for the quarterly period endi@ge 30, 2006. See Item 1, “Financial StatementBart | of this Quarterly Report on
Form 10-Q/A, including Note 9 of “Notes to Condeth$gonsolidated Financial Statements,” for morerimfation concerning these
restatements. This Quarterly Report on Form 10-§0éuld be read in conjunction with the Companyséal Report on Form 10-K for the
year ended September 30, 20




Part I: Financial Information
Iltem 1. Financial Statements

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share Data)

June 30, 200i September 30, 200!
(As Restated) (As Restated)
ASSETS
Cash and due from ban $ 1,37¢ $ 7,40E
Interest-bearing deposits in other financial ingitns 31,217 101,94¢
Total cash and cash equivalents 32,59( 109,35:
Federal funds sol 50,00(
Securities purchased under agreements to | — 5,891
Other investment securities available for ¢ 28,224 27,472
Mortgagebacked securities available for s 141,60¢ 158,70z
Loans receivable - net of allowance for loan loss¥fe®4,863 at June 30, 2007 and $6,658
September 30, 20( 363,32¢ 388,58(
Federal Home Loan and Federal Reserve Bank stochst 4,88¢ 5,76¢
Accrued interest receivab 3,90¢€ 4,37¢
Premises and equipment, | 19,00¢ 17,62:
Bank owned life insuranc 13,29( 12,95¢
Goodwill 3,40¢ 3,408
Other assets 6,484 6,79t
Total assets $ 666,72¢ $ 740,921
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Non-interes-bearing checkin $ 250,75¢ $ 189,18¢
Interes-bearing checkini 22,94z 26,82¢
Savings deposil 15,632 29,86¢
Money market deposi 54,84 103,291
Time certificates of deposit 176,53¢ 216,217
Total deposits 520,71: 565,38¢
Advances from Federal Home Loan Be 81,30( 99,56¢
Securities sold under agreements to repurc 219 15,17¢
Subordinated debentur 10,31(¢ 10,31
Accrued interest payab 960 972
Accrued expenses and other liabilities 5,46E 4,407
Total liabilities 618,96¢ 695,82
SHAREHOLDERY EQUITY
Preferred stock, 800,000 shares authorized, n@slissued or outstandil — —
Common stock, $.01 par value; 5,200,000 share®er#u, 2,957,999 shares issued,
2,570,487 and 2,534,367 shares outstanding at3yr007 and September 30, 2006,
respectively 30 30
Additional paic-in capital 21,117 20,96¢
Retained earning- substantially restricte 36,562 36,95:
Accumulated other comprehensive (lo (2,442) (4,54¢)
Unearned Employee Stock Ownership Plan st @77 (509)
Treasury stock, 387,512 and 423,632 common shatresst, at June 30, 2007 and Septel
30, 2006, respective (7,332) (7,79€)
Total shareholders’ equity 47,75¢ 45,09¢
Total liabilities and shareholders’ equity $ 666,72¢ $ 740,921

See Notes to Condensed Consolidated Financialrdats.







META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Three Months Ended Nine Months Ended
June 30, June 30,
2007 2006 2007 2006
(As Restated) (As Restated)
Interest and dividend incom
Loans receivable, including fe $ 6,60¢ $ 7,52€ $ 20,10C $ 22,57¢
Mortgage backed securiti 1,424 1,66€ 4,54¢ 5,322
Other investments and interest-earning deposits 1,681 1,122 5,731 2,78€
9,714 10,314 30,38( 30,68¢
Interest expenst
Deposits 2,97¢ 3,414 9,671 10,097
FHLB advances and other borrowings 1,411 1,77€ 4,451 5,75E
4,38¢ 5,19C 14,12z 15,85z
Net interest incom 5,32¢ 5,124 16,25¢ 14,83
Provision for loan losses (500) — 3,99t (310)
Net interest income after provision for loan los 5,82E 5,124 12,263 15,14¢
Non-interest income
Card fees 3,627 5,05¢ 10,88¢ 7,73C
Gain on sale of branches, 1 3,331 — 3,331 —
Deposit Fee 311 140 793 766
Gain on sale of investments available for 271 — 271 —
Loan Fee: 206 146 426 342
Bank owned life insurance incor 132 147 338 444
Other income 150 244 565 497
Total non-interest income 8,02¢ 5,73€ 16,60¢ 9,77¢
Non-interest expenst
Compensation and benef 4,927 3,83¢ 13,48¢ 9,91¢
Card processing expen 1,59¢ 469 4,837 1,75t
Occupancy and equipment expe 906 814 2,94E 2,36€
Legal and consulting expen 628 851 2,14¢ 2,39¢€
Data processing expen 300 91 769 581
Marketing 202 280 582 597
Other expense 1,178 581 2,981 2,30¢
Total non-interest expense 9,72€ 6,92E 27,75( 19,91¢
Net income before income tax expel 4,12k 3,93¢ 1,121 5,007
Income tax expense 1,561 1,452 526 1,747
Net income $ 2,564 $ 2,48 $ 595 $ 3,26(
Earnings per common sha
Basic $ 1.01 % 1.00 $ 024 $ 1.32
Diluted 0.96 0.98 0.23 1.3C
Dividends declared per common share: $ 0.13 $ 0.13 $ 0.39 $ 0.39

See Notes to Condensed Consolidated Financialrtats.




META FINANCIAL GROUP INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveeome (Loss) (Unaudited)
(Dollars in Thousands)

Three Months Ended Nine Months Ended
June 30, June 30,
2007 2006 2007 2006
(As Restated) (As Restated)

Net income $ 2,564 $ 2,485 $ 595 $ 3,26(
Other comprehensive gain (los

Net unrealized gains (losses) on securities availialy sale (407) (1,250 3,63C (3,565)

Less gains realized in net income (271) — (271) —

(136) (1,250) 3,901 (3,565)

Tax effect (50) (339) 1,252 (1,2017)

Total other comprehensive income (loss) (86) (911) 2,64¢ (2,369

Total comprehensive income $ 2,47¢ $ 1572 $ 3,242 $ 896

See Notes to Condensed Consolidated Financialrtats.




META FINANCIAL GROUP, INC.

AND SUBSIDIARIES

Condensed Consolidated Statements of Changes in $élaolders’ Equity (Unaudited)
For the Nine Months Ended June 30, 2007 (RESTATEDXnd 2006

Balance, September 30, 2C
Cash dividends declared on common stock ($.39 e}

Issuance of 9,000 common shares from treasury stoe
to exercise of stock optior

Stock compensatia

10,200 common shares committed to be released timel
ESOP

Net change in unrealized losses on securitiesaaifor
sale, net of income tax

Net income for nine months ended June 30, :

Balance, June 30, 20(

Balance, September 30, 2C
Cash dividends declared on common stock ($.39 e}

Issuance of 36,120 common shares from treasurk siag
to exercise of stock optiot

Stock compensatia

11,998 common shares committed to be released timel
ESOP

Net change in unrealized losses on securitiesaaifor
sale, net of income taxi

Net income for nine months ended June 30, :

Balance, June 30, 20!

(Dollars in Thousands)

Accumulated Unearned
Employee
Additional Comprehensive Stock Total
Common Paid-in Retained Ownership Treasury Shareholder¢
Capital Earnings Net of Tax Plan Shares Stock Equity
30 $ 20,64€ $ 34,557 $ (3,180 $ (825) $ (8,269 $ 42,95¢
— — (974) — — — (974)
— (118) — — — 296 178
— 116 — — — — 116
_ (23) = — 342 — 319
— — — (2,365) — — (2,365)
— — 3,26C — — — 3,26C
30 $ 20,621 $ 36,84 $ (5,545) $ (483) $ (7,979 $ 43,49:
30 $ 20,96 $ 36,95¢ $ (4,549 $ (509) $ (7,796) $ 45,09¢
— — (986) — — — (986)
— (227) — — — 464 237
— 305 — — — — 305
— 70 — — 332 — 402
— — — 2,106 — — 2,106
— — 595 — — — 595
30 $ 21,117 $ 36,56z $ (2,442 $ 77 $ (7,332 $ 47,75¢

See Notes to Condensed Consolidated FinancialrStats.




META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (airdited)
(Dollars in Thousands)

Nine Months Ended June 30
2007 2006
(As Restated)

Cash flows from operating activitie

Net income $ 595 $ 3,26(

Adjustments to reconcile net income to net casimfoperating activities
Effect of contribution to employee stock ownerspign 402 319
Depreciation, amortization and accretion, 1,68€ 2,363
Provision for loan losse 3,99t (310)
Stock compensatic 305 116
(Gain) loss on sales of real estate owned and sepesd assets, t 4 (7)
(Gain) on sales of loans, r (38) (955)
(Gain) on sales of other, n (38) —
(Gain) on sale of investments, 1 (271) —
(Gain) on sales of branch (3,331 —
Net change in accrued interest receivi 459 316
Net change in other assi (1,53¢) (4,51¢)
Net change in accrued interest paye (12) (362
Net change in accrued expenses and other liabilitie 1,25C 5,604
Net cash provided by operating activities 3,46¢ 5,82¢

Cash flow from investing activitie:

Purchase of securities available for ¢ (3,463 (109)
Net change in federal funds st (50,000 —
Net change in securities purchased under agreexmessell 5,891 28,86¢
Proceeds from maturities and principal repaymehggcurities available for sa 22,40z 29,45¢
Proceeds from sale of securit 373 —
Loans purchase (66,63¢) (45,802
Net change in loans receival 85,957 90,75(
Cash paid upon sale of brancl (33,665) —
Proceeds from sales of foreclosed real e: 96 4,657
Net change in FHLB / FRB sto¢ 880 1,962
Purchase of premises and equipment (2,53¢) (1,895)
Net cash provided by (used in) investing activities (40,705 107,88




META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (@irdited)(Cont'd)
(Dollars in Thousands)

Nine Months Ended June 30

2007 2006
(As Restated)
Cash flows from financing activitie
Net change in checking, savings, and money maabsits 6,142 61,64¢
Net change in time depos (11,64¢) (49,350
Repayments of advances from Federal Home Loan (18,265%) (45,140
Net change in securities sold under agreemengptarchas: (14,960 (2,45¢)
Net change in advances from borrowers for taxedrswtance (28) 12
Cash dividends pai (986) (974)
Proceeds from exercise of stock options 219 178
Net cash (used in) financing activities (39,526 (36,086
Net change in cash and cash equival (76,767) 77,62¢
Cash and cash equivalents at beginning of period 109,35 14,37(
Cash and cash equivalents at end of period $ 32,59C $ 91,99¢
Supplemental disclosure of cash flow informat
Cash paid during the period fc
Interest $ 14,132 $ 16,21¢
Income taxe: 570 587
Supplemental schedule of r-cash investing and financing activitie
Loans transferred to foreclosed real es $ 9 $ 50
Sale of Branches
Assets disposed ¢
Loans $ (2,223 % —
Accrued interest receivab (149) —
Premises and equipme (130) —
Liabilities assumed by buye
Non-interest bearing demand, NOW, savings and monekehdeposit: 11,141 —
Time deposit: 28,03( —
Other liabilities 192 —
(Gain) on sale of branches, net (3,33]) —
Cash paid $ 33,665 $ —

See Notes to Condensed Consolidated FinancialrStats.




META FINANCIAL GROUP, INC. ®
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial StatemanfUnaudited)

SUMMARY OF SIGNIFICANT ACCOUNTING POL ICIES

The accounting policies followed for interim repog by Meta Financial Group, Inc. (“Meta Group”tbe “Company”) and its
consolidated subsidiaries, MetaBank, MetaBank \Westtral (“MetaBank WC”), Meta Trust Compafy“Meta Trust”), First
Services Financial Limited, and Brookings Serviaggdration are consistent with the accounting pedi¢ollowed for annual
financial reporting. All adjustments that, in thiginion of management, are necessary for a faggmtation of the results for the
periods reported have been included in the accopipgunaudited condensed consolidated financiaéstants, and all such
adjustments are of a normal recurring nature. Heermpanying condensed consolidated statementaidial condition as of
September 30, 2006, which has been derived frorteglifinancial statements, and the unaudited im@ondensed financial
statements have been prepared pursuant to theandegulations of the Securities and Exchangerfiission. Certain information
and note disclosures normally included in annuedricial statements prepared in accordance withrgénaccepted accounting
principles have been condensed or omitted purgoahbse rules and regulations, although the Compatieves that the disclosures
made are adequate to make the information not auslg. It is suggested that these condensed d¢dasad financial statements be

read in conjunction with the financial statementd the notes thereto included in the Company’sesepér 30, 2006 shareholders’
annual report on Form 10-K.

ALLOWANCE FOR LOAN LOSSES

At June 30, 2007 the Company’s allowance for lamsés was $4.9 million, a decrease of $1.8 miftiom $6.7 million at
September 30, 2006. During the three months eddee 30, 2007 the Company recorded a negativegioovior loan losses of
$500,000, which was directly related to a fidebgnd claim paid to MetaBank by the Company'’s insoeacarrier. The claim arose
from the Company'’s loans to three entities involireduto sales, service, and financing, and thencjpal owner. As a result of the
Company’s claim that it was defrauded by the bomgventities, the Company received the full limittoverage under its insurance
policy. During the nine months ended June 30, 266 Company recorded a provision for loan los$&&d million, which was
primarily related to the impairment of a commerdémiding relationship partially offset by the aforentioned insurance claim.
During the nine months ended June 30, 2007, thep@agnincurred gross loan charge-offs of $6.3 milliand recorded $554,000 in
loan recoveries. Further discussion of this changke allowance is included in “Corporate Develgmts and Overview” and
“Nonperforming Assets and Allowance for Loan LogsManagement’s Discussion and Analysis.




The following table sets forth an analysis of théwity in the Company’s allowance for loan los$esthe three and nine month
periods ended June 30, 2007 and 2006.

Three Months Ended Nine Months Ended
June 30, June 30,
(Dollars in Thousands) 2007 2006 2007 2006
(As Restated)

Beginning balanc $ 5282 $ 5,99¢ $ 6,65¢ $ 7,227
Provision charged to operatio (500) — 3,99¢ (310)
Charge-offs (420) (24) (6,344) (1,129
Recoveries 501 127 554 328
Ending balance $ 4,865 $ 6,111 $ 4,865 $ 6,111
3. EARNINGS PER SHARE

Basic earnings per share is based on net incondediby the weighted average number of sharesamutistg during the period.
Diluted earnings per share shows the dilutive ¢ffé@dditional common shares issuable pursuastack option agreements.

A reconciliation of the numerators and denominatmed in the basic earnings per common share andilttied earnings per
common share computations for the three and nimglmended June 30, 2007 and 2006 is presented.belo

Three Months Ended June 30 2007 2006
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)

Basic earnings per common share

Numerator, net income $ 2,564 $ 2,488
Denominator, weighted average common shares odiagh 2,565,71¢ 2,514,52!
Less weighted average unallocated ESOP and nonveséees (21,284) (24,87°5)
Weighted average common shares outstanding 2,544,43! 2,489,65(
Basic earnings per common share $ 101 $ 1.00

Diluted earnings per common share

Numerator, net income $ 2,564 $ 2,488
Denominator, weighted average common shares odiaghfor basic earnings per shi 2,544,43! 2,489,65(
Add dilutive effect of assumed exercises of stogtiams, net of tax benefits 118,68¢ 39,88¢
Weighted average common and dilutive potential comishares outstanding 2,663,12: 2,529,53¢
Diluted earnings per common share $ 096 $ 0.98




Nine Months Ended June 30, 2007 2006
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)

Basic earnings per common share:

Numerator, net income $ 595 $ 3,26C
Denominator, weighted average common shares odiagh 2,550,19¢ 2,509,66:
Less weighted average unallocated ESOP and nonveséees (25,217) (30,06()
Weighted average common shares outstanding 2,524,98( 2,479,60:
Basic earnings per common shar $ 024 $ 1.32

Diluted earnings per common share

Numerator, net income $ 595 $ 3,26C

Denominator, weighted average common shares odiaghfor basic earnings per shi 2,524,98( 2,479,60:

Add dilutive effect of assumed exercises of stogtiams, net of tax benefits 103,97¢ 34,077

Weighted average common and dilutive potential comishares outstanding 2,628,95¢ 2,513,68:
Diluted earnings per common share $ 023 $ 1.30
4. COMMITMENTS AND CONTINGENCIES

At June 30, 2007 and September 30, 2006, the Coyrtpaoh outstanding commitments to originate and lpase loans totaling $52.1
million and $52.9 million, respectively. It is eaqted that outstanding loan commitments will beddhwith existing liquid assets.
At June 30, 2007, the Company had no commitmentsitochase or sell securities available for sale.

Legal Proceedings

MetaBank has been named in several lawsuits whas®weal outcome could have an adverse effect ondhsolidated financial
position or results of operations of the CompaBsgcause the likelihood or amount of an adversduten to these matters cannot
currently be assessed, the Company has not recardegtingent liability related to these potentiaims.

On June 11, 2004, the Sioux Falls School Distifetifsuit in the Second Judicial Circuit Court glleg that MetaBank, a wholly-
owned subsidiary of the Company, improperly allovinds, which belonged to the school district, ¢éodeposited into, and
subsequently withdrawn from, a corporate accoutatdished by an employee of the school districe $bhool district is seeking in
excess of $600,000. MetaBank has submitted thendlaits insurance carrier, and is working with sel to vigorously contest the
suit.

On or about April 26, 2007, MetaBank, Meta FinahGeoup, Inc., Meta Trust Compaffand J. Tyler Haahr were named as
defendants in Dengler, Flute, et al v. Prairie AGtoup, Inc., a class action lawsuit filed in CitdDourt for the Second Judicial
Circuit in Minnehaha County, South Dakota. Thigdait appears to be a successor suit to a seriggddtate and three tribal court
lawsuits that were filed in 2006, reported on avfmes 10-Q, but apparently subsequently abandogehlebplaintiffs. In this action,




plaintiff class is comprised of individuals who phased vehicles and/or obtained financing fromJtbe Byrider franchise in
Pennington County, which was owned and operatezbhypanies controlled by Dan Nelson. Plaintiffegdl that the Dan Nelson
companies, including the Dan Nelson Auto Group (AN) and the South Dakota Acceptance Corporati@DAC”) and other
affiliates, operated under the J.D. Byrider frasehand business model and engaged in abusive Isadsg and consumer practices,
The bulk of the complaint addresses the varioegell fraudulent schemes perpetrated by the Netsopanies against their
customers, principally the “buy here, pay here” elad which individuals with poor credit historiegere allegedly sold poor quality
vehicles at high prices with worthless warrantiesisurious loan terms.

MetaBank, in conjunction with a roster of partidipg banks, had provided a series of loans and laieredit to DNAG and SDAC.
Plaintiffs allege that the MetaBank entities “paigated in the fraudulent scheme” by virtue of pdavg these lines of credit and
loans despite being aware of the predatory conspnagtices of the Nelson companies, and that MetkBReaofited by receiving
undisclosed “special benefits” for providing thésans. DNAG, SDAC and Nelson have since filedtfankruptcy. Plaintiffs also
allege that MetaBank did not vigorously pursuemkaagainst Nelson and fellow DNAG executive ChapKen in their respective
personal bankruptcies in order to allow these iiddials to emerge with control over assets of tfigimer companies. The claims
against J. Tyler Haahr personally are not explaindter than that Haahr had a “long-standing pexsaiationshipthat allegedly le
to the decision by MetaBank to provide loans anddiof credit to the various entities owned androdled by Nelson. The
MetaBank entities filed a motion to dismiss thisngdaint for failure to state a cause of actionwdtuld be premature to predict
MetaBank’s likelihood of success or amount of expesn this lawsuit. MetaBank intends to vigorqusbntest these claims.
MetaBanks liability insurer has already agreed to providearage to the MetaBank entities and J. Tyler Héaththis claim, and he
retained and is paying for counsel to defend thi®a.

Related to this matter, and as was described i€tmepany’s previous filings, MetaBank was the lEadler and servicer of
approximately $32.0 million in loans to DNAG, SDA@ne other related auto dealership and their owmerkiding Nelson.
Approximately $22.2 million of the total had beeidsto ten participating financial institutions.aéh participation agreement with
the ten participant banks provides that the pgaici bank shall own a specified percentage of thstanding loan balance at any
given time. Each agreement also recites a maximultarcamount of participations for participants.etdBank allocated to some
participants an ownership in the outstanding loaarice in excess of the percentage specified ipdhtécipation agreement, but
within the maximum amount authorized. MetaBankewels that in each instance this was done wittittth&nowledge and consent
of the participant. Several participants have defed that their participations be adjusted to m#tielpercentage specified in the
participant agreement. Based on the total loaovexies projected as of June 30, 2007, MetaBardutzkd that it would cost
approximately $953,000 to adjust these participatias the participants would have them adjustetewAparticipants have more
recently asserted that MetaBank owes them addltiopnaies based on additional legal theories. Ratk denies any obligation to
make the requested adjustments on these or reli&iets. Other than as disclosed below, MetaBamkagpredict at this time
whether any of these claims will be the subjeditigfation.

During the three months ended June 30, 2006 otlghlibereafter three lawsuits were filed against @ompany’s MetaBank
subsidiary. Three of the complaints are relatettiéoCompany’s alleged actions in connection wahactivities as lead lender to
three companies involved in auto sales, serviog fimancing and their owner. An additional bankyrti American Bank, joined the
First Midwest Bank-Deerfield Branches case. Afethactions are in their infancy and amount ofcassociated with these actions
cannot be determined at this time. The Compargnitg, however, to vigorously defend its actiongbj&ct to a reservation of righ
the Company’s insurance carrier has agreed to ¢hedour claims described above and is currerdlying for counsel to defend all
four actions.
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First Midwest Bank-Deerfield Branches and Mid-Country Bank v. MetaBank (Civ. No. 06-2241). On June 28, 2006, First Midives
Bank-Deerfield Branches and Mid-Country Bank fildt against MetaBank in South Dakota’s SecondciaidCircuit Court,
Minnehaha County, in the above titled action. Tbmplaint alleges that plaintiff banks, who weretipgpating lenders with
MetaBank on a series of loans made to DNAG and SBsd@ered damages exceeding $1 million as a resiltetaBank’s
placement and administration of the loans that wegesubject of the loan participation agreemeiitse complaint sounds in breach
of contract, negligence, gross negligence, negligesrepresentation, fraud in the inducement, urgnsichment and breach of
fiduciary duty. On July 17, 2006, MetaBank remoteel case from state court to the United Statesi&ti€ourt for the District of
South Dakota, where the action has been assigrsednca Civ. 064114. Plaintiff(s) moved to remand the case badtdte court, b
this motion was denied. North American Bank hanbalowed by the United States District Courtdim jthis action with similar
claims and allegations against MetaBank. A schiguwrder was recently submitted to the Unitede&itdistrict Court and discove
is just beginning.

First Premier Bank v. MetaBank (Civ. No. 06-2277). On July 5, 2006, First PrenBank filed suit against MetaBank in South
Dakota’s Second Judicial Circuit Court, Minnehatwufty in the above titled action. The complaiigges that First Premier, a
participating lender with MetaBank on a seriesoafiis made to SDAC, has suffered damages in art asgletermined amount as a
result of MetaBank’s actions in selling to FirseRiier a participation in a loan made to SDAC anddBank’s actions

in administering that loan. The complaint soundbrieach of contract, breach of covenant of godtl fand fair dealing, fraudulent
inducement, fraud, deceit, negligent misrepresemtafraudulent misrepresentation, conversion, igegke, gross negligence, breach
of fiduciary duty and unjust enrichment. On July 2006, MetaBank removed the case from state ¢otine United States District
Court for the District of South Dakota, where tlo#i@n has been assigned case no. Civ. 06-4115ntiff{s) moved to remand the
case back to state court, but this motion was derdescheduling order was recently submitted ®Umited States District Court a
discovery is just beginning.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Nelson and MetaBank (Civ. No. 06-2230). On June 26, 2006, Home Fedgaalk
filed suit against MetaBank and two individualsTyler Haahr and Daniel A. Nelson, in South Daketaecond Judicial Circuit
Court, Minnehaha County in the above titled actidime complaint alleges that Home Federal, a ppating lender with MetaBank
on a series of loans made to DNAG and SDAC, suffdemages exceeding $3.8 million as a result bfraito make disclosures
regarding an investigation of Nelson, DNAG and SD#yCthe lowa Attorney General at the time Home Faldegreed to an
extension of the loan participation agreementse ddmplaint sounds in fraud, negligent misrepresent, breach of fiduciary duty,
conspiracy and breach of duty of good faith anddealing. Discovery in that matter is proceeding.

There are no other material pending legal procegsdio which the Company or its subsidiaries isréypather than ordinary routine
litigation incidental to their respective businesse

STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for therawag of stock options and
nonvested (restricted) shares to certain officacsdirectors of the Company. Awards are grantethbyStock Option Committee of
the Board of Directors based on the performandbefiward recipients, or other relevant factors.

Effective October 1, 2005, the Company adopted SNAS123(R)Share-Based Payment , using a modified prospective applicatic
Prior to that date, the Company accounted for stqtion awards under APB Opinion No. Z&counting for Stock Issued to
Employees. In accordance with SFAS No. 123(R), compengatixpense for share based awards is recordedloreesting period
at the fair value
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of the award at the time of grant. The recordihguzh compensation expense began on October b,f@a08hares not yet vested as
of that date and for all new grants subsequeritabdate. The exercise price of options or fainea@f nonvested shares granted
under the Companyg’incentive plans is equal to the fair market vaifithe underlying stock at the grant date. ThenfBany assume
no projected forfeitures on its stock based comagigms, since actual historical forfeiture ratesitsrstock based incentive awards has
been negligible.

On January 22, 2007, the Company’s stockholdersoapg the First Amendment to the 2002 Omnibus IticerPlan (the “Plan”).
A description of the Plan was included in “PropdsalApproval of Amendment to 2002 Omnibus IncgetPlan” of the Company’s
Definitive Proxy Statement for its 2007 Annual Magt as filed with the Securities Exchange Commoissin December 29, 2006,
and is incorporated herein by reference.

A summary of option activity at and for the ninemttts ended June 30, 2007 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value
Options outstanding, September 30, 2006 386,42F $ 19.7¢ 6.65 $ 1,792,71°
Granted 54,00( 34.3z
Exercisec (64,552) 16.51 937,99:
Forfeited or expired (1,500) 23.81
Options outstanding, June 30, 2007 374,377 $ 22.44 733 % 5,747,777
Options exercisable at June 30, 2 227,127 $ 19.5¢ 6.41 $ 4,133,78:¢

A summary of nonvested share activity at and ferrtime months ended June 30, 2007 is presentedibelo

Weighted
Number Average
of Fair Market Value

Shares At Grant
Nonvested shares outstanding, September 30, 2006 833 $ 24.4¢
Granted — —
Vested — —
Forfeited or expired — —
Nonvested shares outstanding, June 30, 2007 8,33 $ 24 .45

As of June 30, 2007, stock based compensation sgpast yet recognized in income totaled $829,000ckvis expected to be
recognized over a weighted average remaining pefidd?9 years.
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6. SEGMENT INFORMATION

An operating segment is generally defined as a corapt of a business for which discrete financitdrimation is available and
whose results are reviewed by the chief operataajsibn-maker. Operating segments are aggregatiedeportable segments if
certain criteria are met. The Company has deterdhihat it has two reportable segments under Seateai Financial Accounting
Standards No. 13Disclosures about Segments of an Enterprise and Related Information : a Traditional Banking Segment consisting
of its two banking subsidiaries, MetaBank and MetalBWest Central, and Meta Payment Syst8ma division of MetaBank.
MetaBank and MetaBank West Central operate agtivadl community banks providing deposit, loan atiier related products to
individuals and small businesses, primarily in ¢benmunities where their offices are located. Meagment Systenf8provides a
number of products and services, primarily to tipiadties, including financial institutions and atheisinesses. These products and
services include issuance of prepaid cards, issuahcredit cards, sponsorship of ATMs into theitlebtworks, ACH origination
services and a gift card program. Other relategnams are in the process of development. Theinémgegrouping under the
caption All Other Segments consists of the opematiaf Meta Financial Group, Inc. and Meta Trust @any®. Revenues and
expenses are allocated to business segments uiingsatransfer pricing methodology through whigkess funds or funding
shortfalls at individual segments are sold to ardia from, respectively, the remaining segments.tie Company’s funding mix
changes between segments, net interest incomdiaitimal segments may rise or fall based on thatirad size of the excess funding
or funding shortfall position at any particular segnt. The following tables present segment datéhfo Company for the three and
nine month periods ended June 30, 2007 and 20§gectvely.

Traditional Meta Payment

Banking Systems® All Others Total
(Dollars inThousands)

Three Months Ended June 30, 2007 (As Restate

Net interest income (expens $ 3,87¢ % 1,667 $ (220) $ 5,32¢
Provision for loan losse (500) — — (500)
Nor-interest incomt 4,342 3,65¢ 26 8,02¢
Non-interest expense 4,75% 4,49¢ 476 9,72¢
Net income (loss) before tax 3,96¢ 827 (670) 4,12¢
Income tax expense (benefit) 1,462 306 (207) 1,561
Net income (loss) $ 2506 $ 521 $ (463) $ 2,564
Inter-segment revenue (expen: $ (3,035) $ 3,03 % — 3 —
Total asset 432,73¢ 236,661 (2,673) 666,72¢
Total deposit: 290,72¢ 229,98: — 520,71
Three Months Ended June 30, 200
Net interest income (expens $ 4334 $ 984 $ (194) $ 5,124
Provision for loan losse — — — —
Nor-interest incomt 567 5,152 17 5,73€
Non-interest expense 4,824 1,984 117 6,92E
Net income (loss) before tax 77 4,152 (294) 3,93t
Income tax expense (benefit) 28 1,581 (157) 1,452
Net income (loss) $ 49 $ 2571 $ (137) $ 2,48¢
Inter-segment revenue (expen: $ (633) $ 762 $ (229) $ —
Total asset 579,72 164,97: 2,114 746,81(
Total deposit: 393,00( 160,06¢ — 553,06¢
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Traditional

Meta Payment

Banking Systems® All Others Total
(Dollars in Thousands)

Nine Months Ended June 30, 2007 (As Restate

Net interest income (expens $ 12,19¢ % 4,751 $ (691) 16,25¢

Provision for loan losse 3,99t — — 3,99t

Nor-interest incomt 5,54z 10,99( 75 16,60¢

Non-interest expense 13,71¢ 12,82( 1,214 27,75(
Net income (loss) before tax 30 2,921 (1,830) 1,121

Income tax expense (benefit) 74 1,01C (558) 526
Net income (loss) $ 44) $ 1,911 $ (1,272) 595
Inter-segment revenue (expen: $ (4,734) $ 4734 % — —
Total asset 432,73¢ 236,66 (2,673) 666,72¢
Total deposit: 290,72¢ 229,98: — 520,71
Nine Months Ended June 30, 200

Net interest income (expens $ 12,37 $ 297¢ % (515) 14,83¢

Provision for loan losse (310) — — (310)

Nor-interest incom 1,81€ 7,891 72 9,77¢

Non-interest expense 13,87z 5,41t 629 19,91¢
Net income (loss) before tax 627 5,452 (1,072) 5,007

Income tax expense (benefit) 213 2,02¢ (495) 1,747
Net income (loss) $ 414 $ 342: $ (577) 3,26(
Inter-segment revenue (expen: $ (1,733) $ 2,181 $ (448) —
Total asset 579,72 164,97: 2,114 746,81(
Total deposit: 393,00( 160,06¢ — 553,06¢

7. SALE OF BRANCH OFFICES

On January 31, 2007, MetaBank announced that iehseted into agreements to sell four of its Nogbkitowa branches. On April
13, 2007 MetaBank consummated the sale of its lrsuoéfice to lowa Trust & Savings Bank in Emmetghuowa. On May 18,
2007 MetaBank consummated the sale of its offineSac City, Lake View, and Odebolt, lowa to lowat8tBank in Sac City, low:
Together, the transactions involved the assumpitjothe acquiring banks of approximately $39.2 millin deposits and the purch
of $2.2 million in loans. The transactions genedad pre-tax gain on sale of approximately $3.8anil

Management performed an evaluation as to whetleesdle of the branches constituted discontinuedatipas, and concluded that
the branches are not a component of the entitye offerations and cash flows of the branches sold ma significant to the
financial statements as a whole. Revenue and sggasf the entity, other than the gain on saletteefore included in the
appropriate income statement line items for aliqukr presented.
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NEW ACCOUNTING PRONOUNCEMENTS

In June 2006, the Financial Accounting Standardsr8¢‘FASB”) issued FASB Interpretation No. 48, ([\FNo. 48”), “Accounting
for Uncertainty in Income Taxes,” an InterpretatafrStatement No. 109, “Accounting for Income Tak%esIN No. 48 prescribes a
recognition threshold and measurement attributéhf@financial statement recognition and measuréwfem tax position taken or
expected to be taken in a tax return. FIN No.sA&fiective for fiscal years beginning after Decembs, 2006, with earlier adoption
permitted. The Company is currently assessinditiacial statement impact of adopting FIN No. 48.

At its September 2006 meeting, the Emerging Is3as& Force (“EITF”) reached a final consensus endd6-04, “Accounting for
Deferred Compensation and Postretirement Benefieéts of Endorsement Split-Dollar Life Insuranceafugements.” The
consensus stipulates that an agreement by an eenptoghare a portion of the proceeds of a liferasce policy with an employee
during the postretirement period is a postretireénbemefit arrangement required to be accountedrider Statement No. 106
(“SFAS No. 106") or Accounting Principles Board @in (“APB”) No. 12, “Omnibus Opinion - 1967.” Theonsensus concludes
that the purchase of a split-dollar life insurapoéicy does not constitute a settlement under SRAS106 and, therefore, a liability
for the postretirement obligation must be recogihizeder SFAS No. 106 if the benefit is offered urate arrangement that
constitutes a plan or under APB No. 12 if it is patt of a plan. Issue 06-04 is effective for airanterim reporting periods
beginning after December 15, 2007. The Companyehdsrsement split-dollar life insurance policiad & currently assessing the
financial statement impact of implementing EITF®&-

In September 2006, the FASB issued Statement NG.(15FAS No. 157”"), “Fair Value Measurements.” A-No. 157 defines fair
value, establishes a framework for measuring faline, and expands disclosures about fair value uneaents. It clarifies that fair
value is the price that would be received to selhsset or paid to transfer a liability in an olgdéransaction between market
participants in the market in which the reportimgity transacts. SFAS No. 157 does not requirereaw fair value measurements,
but rather, it provides enhanced guidance to gihmmouncements that require or permit assets loititias to be measured at fair
value. SFAS No. 157 is effective for fiscal yeheginning after November 15, 2007, with earlier@dm permitted. The Company
does not expect that the adoption of SFAS No. 1fihave a material impact on its financial positjsesults of operation and cash
flows.

In February 2007, the FASB issued Statement No, ((S5FAS No. 159"), “The Fair Value Option for Fineial Assets and Financial
Liabilities.” SFAS No. 159 permits entities to ase to measure many financial instruments andinesther items at fair value.
The objective is to improve financial reporting tmpviding entities with the opportunity to mitigatelatility in reported earnings
caused by measuring related assets and liabifitfessently without having to apply complex hedgeaunting provisions. Most of
the provisions of SFAS No. 159 apply only to eatitthat elect the fair value option. However,ahendment to FASB Statement
No. 115, “Accounting for Certain Investments in Dahd Equity Securities,” applies to all entitieghaavailable-forsale and tradin
securities. Unrealized gains and losses on itemwiich the fair value option has been elected-@geired to be reported in
earnings at each reporting date. SFAS No. 15f@steve for fiscal years beginning after Novemhié&r 2007, with earlier adoption
permitted. The Company does not expect that tbetamh of SFAS No. 159 will have a material impantits financial position,
results of operation and cash flows.
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RESTATEMENT OF FINANCIAL INFORMATION

On November 13, 2007, the Company reported thahtltit Committee of its Board of Directors had detmed to restate its
earnings results for the first three quarters et&i Year 2007. The restatements, which produceshenings increase for each of
three quarters, relates to fee income which wapragerly recognized on a portfolio of prepaid g#irds. In addition, on November
16, 2007 the Company reported that an addition@0E®O0 loan loss provision recorded in the quamteling December 31, 2006
should be recorded in the previous quarter endemednber 30, 2006. In total, Fiscal Year 2007 yeatate net income through
June 30, 2007 increased by $834,000, or $0.33ipeed share, from a loss of $239,000, or $0.10dieted share, to net income of
$595,000, or $0.23 per diluted share.

As disclosed in the Company’s release dated Novethe2007, during the first three quarters offteeal year ending September
30, 2007, maintenance fees were charged to anectad from holders of prepaid gift cards, whichevissued through the
Company’s network of agent financial institutiori3ue to human error, these fees were not recog@igeédcome in the appropriate
periods. The error was discovered and correct&eptember 2007. Furthermore, procedures haveilmdemented to prevent
such error from reoccurring.

In addition, during the quarter ended DecembeRB06, the Company determined that a material impeit of its assets related ti
certain loan had occurred and recorded an additpmoaision for loan losses. This action was retiéel in a Form 8-K that the
Company filed on December 6, 2006. After furtreariew of the matter by the Company’s independeocbaatants and such
independent accountantnsultation with their regulatory authorities wittspect to the nature of the subsequent evensénatd &
the basis for the filing of the aforementioned F@iH, the Company was informed on November 14, 200its independent
accountants that the additional provision shouleHhzeen recorded in the quarter ended Septemb@0886 instead of the quarter
ended December 31, 2006, and that therefore thviopisdy reported first quarter of Fiscal 2007 en@etember 31, 2006 should no
longer be relied upon.

The Audit Committee approved the issuance of redthhancial statements for the periods in questibhe restatements are
reflected in this amended quarterly report on F&@¥Q. The Audit Committee also concluded thate¢heas no material impact on
the Company'’s previous financial statements.

The following tables summarize the impact of thetatements on the Company’s consolidated stateofidimancial condition,
consolidated statement of operations and consetlidstatement of cash flows as of, and for the tangenine months ended, June
2007. These restatements should be read in cdigangith the consolidated financial statements aatés thereto included in the
Annual Report on Form 10-K for the year ended Saptr 30, 2006.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share Data)

June 30, 2007

Adjustments

June 30, 2007

(As Reported)

(As Restated)

ASSETS
Cash and due from ban $ 1,37¢ $ — $ 1,37¢
Interest-bearing deposits in other financial insittns 31,212 — 31,21¢

Total cash and cash equivalents 32,59( — 32,59(
Federal funds sol 50,00( — 50,00(
Securities purchased under agreements to | — — —
Other investment securities available for ¢ 28,22¢ — 28,22¢
Mortgagebacked securities available for s 141,60¢ — 141,60¢
Loans receivabl- net of allowance for loan loss 363,32 — 363,32t
Federal Home Loan and Federal Reserve Bank stockst 4,88¢ — 4,88¢
Accrued interest receivab 3,90€ — 3,90¢
Premises and equipment, | 19,00¢ — 19,00¢
Bank owned life insuranc 13,29( — 13,29(
Goodwill 3,40z — 3,40¢
Other assets 6,484 — 6,484

Total assets $ 666,72¢ $ — $ 666,72
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Non-interes-bearing checking (1 $ 251,70: $ (949) $ 250,75¢
Interes-bearing checkini 22,94z — 22,94:
Savings deposil 15,632 — 15,63:
Money market deposi 54,84¢ — 54,84¢
Time certificates of deposit 176,53¢ — 176,53¢

Total deposits 521,66! (949) 520,71:
Advances from Federal Home Loan B¢ 81,30( — 81,30(
Securities sold under agreements to repurc 219 — 219
Subordinated debentur 10,31(¢ — 10,31(
Accrued interest payab 960 — 960
Accrued expenses and other liabilities (2) 5,117 348 5,46E

Total liabilities 619,567 (601) 618,96¢
SHAREHOLDERY EQUITY
Preferred stock, 800,000 shares authorized, n@slssued or outstandil — — —
Common stock, $.01 par value; 5,200,000 share®er#u, 2,957,999 shares issu

2,570,487 and 2,534,367 shares outstanding at3yrZH07 and September 30,

2006, respectivel 30 — 30
Additional paic-in capital 21,1175 — 21,117
Retained earning- substantially restricted ({ 35,961 601 36,562
Accumulated other comprehensive (la (2,442) — (2,442)
Unearned Employee Stock Ownership Plan st a77) — a77)
Treasury stock, 387,512 and 423,632 common shatresst, at June 30, 2007 anc

September 30, 2006, respectiv (7,332) — (7,3372)

Total shareholders’ equity 47,157 601 47,75¢
Total liabilities and shareholders’ equity $ 666,72¢ $ — $ 666,72

See Notes to Condensed Consolidated FinancialrStats.

17




META FINANCIAL GROUP, INC.

Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Interest and dividend incom
Loans receivable, including fe
Mortgage backed securiti
Other investments and interest-earning deposits

Interest expenst
Deposits
FHLB advances and other borrowings

Net interest incom

Provision for loan losses
Net interest income after provision for loan losses

Nonr-interest income
Card fees (1
Gain on sale of branches, 1
Deposit Fee
Gain on sale of investments available for ¢
Loan Fee:
Bank owned life insurance incor
Other income
Total non-interest income

Non-interest expenst
Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Data processing expen
Marketing
Other expense

Total non-interest expense

Net income before income tax expel
Income tax expense (2)

Net income

Earnings per common sha

Basic
Diluted

Dividends declared per common share:

AND SUBSIDIARIES

Three Months Ended

June 30,
2007

Adjustments

Three Months Ended

(As Reported)

$ 6,60 $ — 6,60¢
1,424 — 1,424

1,681 — 1,681

9,714 — 9,714

2,97¢ — 2,97¢

1,411 — 1,411

4,38¢ — 4,38¢

5,325 — 5,325

(500) — (500)

5,825 — 5,825

3,387 240 3,627

3,331 — 3,331

311 — 311

271 — 271

206 — 206

132 — 132

150 — 150

7,78¢ 240 8,02¢

4,922 — 4,927

1,598 — 1,595

906 — 906

628 — 628

300 — 300

202 — 202

1,175 — 1,175

9,72¢ — 9,72¢

3,88¢E 240 4,125

1,472 88 1,561

$ 2412 $ 152 2,564
$ 095 $ 0.06 1.01
0.91 0.05 0.96

$ 013 $ — 0.13

See Notes to Condensed Consolidated Financialrtats.
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Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Interest and dividend incom

Loans receivable, including fe
Mortgage backed securiti

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Nine Months Ended

June 30,
2007

Adjustments

Nine Months Ended

(As Reported)

Other investments and interest-earning deposits

Interest expenst

Deposits
FHLB advances and other borrowings

Net interest incom

Provision for loan losses (4)

Nonr-interest income

Card fees (1
Gain on sale of branches, 1
Deposit Fee

Gain on sale of investments available for ¢

Loan Fee:
Bank owned life insurance incor
Other income

Total non-interest income

Nor-interest expenst

Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Data processing expen
Marketing
Other expense

Total non-interest expense

Net income (loss) before income tax expe
Income tax expense (benefit) (2)
Net income (loss)

Earnings (loss) per common she

Basic
Diluted (5)

Dividends declared per common share:

(As Restated)

Net interest income after provision for loan losses

$ 20,100 $ — 20,10(
4,54¢ — 4,54¢

5,731 — 5,731

30,38( — 30,38(

9,671 — 9,671

4,451 — 4,451

14,127 — 14,122

16,25¢ — 16,25¢

4,68E (690) 3,99t

11,57¢ 690 12,267

10,257 627 10,88<

3,331 — 3,331

793 — 793

271 — 271

426 — 426

338 — 338

565 — 565

15,981 627 16,60¢

13,48¢ — 13,48¢

4,837 — 4,837

2,94F — 2,94F

2,14¢ — 2,14¢

769 — 769

582 — 582

2,981 — 2,981

27,75( — 27,75(

(196) 1,317 1,121

43 483 526

$ (239) $ 834 595
$ 0.10) $ 0.34 0.24
(0.10) 0.33 0.23

$ 038 $ — 0.39

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&irdited)
(Dollars in Thousands)

Nine Months Ended Nine Months Ended
June 30, June 30,
2007 Adjustments 2007
(As Reported) (As Restated)
Cash flows from operating activitie
Net income (loss) (¢ $ (239) $ 834 $ 595
Adjustments to reconcile net income to net casinfoperating
activities:
Effect of contribution to employee stock ownerspign 402 — 402
Depreciation, amortization and accretion, 1,68¢€ — 1,68€
Provision for loan losses (. 4,68t (690) 3,99
Stock compensatic 305 — 305
Loss on sales of real estate owned and repossassets, ne 4 — 4
(Gain) on sales of loans, r (38) — (38)
(Gain) on sales of other, n (38) — (38)
(Gain) on sale of investments, 1 (271) — (271)
(Gain) on sales of branch (3,331) — (3,331)
Net change in accrued interest receivi 459 — 459
Net change in other assi (1,53¢) — (1,53¢)
Net change in accrued interest paye (12) — (12)
Net change in accrued expenses and other liabili#ie 767 483 1,25C
Net cash provided by operating activities 2,841 627 3,46¢
Cash flow from investing activitie:
Purchase of securities available for ¢ (3,463%) — (3,463%)
Net change in federal funds st (50,000) — (50,000)
Net change in securities purchased under agreemessell 5,891 — 5,891
Proceeds from maturities and principal repaymehgecourities
available for sali 22,40z — 22,40z
Proceeds from sale of securit 373 — 373
Loans purchase (66,63¢) — (66,63¢)
Net change in loans receival 85,957 — 85,957
Cash paid upon sale of brancl (33,66%) — (33,66%)
Proceeds from sales of foreclosed real e: 96 — 96
Net change in FHLB / FRB sto« 880 — 880
Purchase of premises and equipment (2,53€) — (2,53€)
Net cash (used in) investing activities (40,70%) — (40,70¢5)
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&ldited) (Con't.)
(Dollars in Thousands)

Nine Months Ended Nine Months Ended
June 30, June 30,
2007 Adjustments 2007
(As Reported) (As Restated)
Cash flows from financing activitie
Net change in checking, savings, and money masqgbsits (1 6,76¢ (627) 6,14z
Net change in time depos (11,64¢) — (11,64¢)
Repayments of advances from Federal Home Loan (18,26%) — (18,26%)
Net change in securities sold under agreementptarchas: (14,960) — (24,960)
Net change in advances from borrowers for taxedrswance (28) — (28)
Cash dividends pai (986) — (986)
Proceeds from exercise of stock options 219 — 219
Net cash (used in) financing activities (38,899) (627) (39,52¢)
Net change in cash and cash equival (76,767) — (76,76%)
Cash and cash equivalents at beginning of period 109,35: — 109,35:
Cash and cash equivalents at end of period $ 32,59C $ — $ 32,59(
Supplemental disclosure of cash flow informat
Cash paid during the period ft
Interest $ 12 3 — 3 14,13«
Income taxe: 570 — 570
Supplemental schedule of r-cash investing and financing activiti¢
Loans transferred to foreclosed real es $ % $ — 8 96
Sale of Branches
Assets disposed ¢
Loans $ (2,227) $ — 3 (2,227%)
Accrued interest receivab 14) — (14)
Premises and equipme (130) — (130)
Liabilities assumed by buye
Non-interest bearing demand, NOW, savings and mamaaket
deposits 11,141 — 11,141
Time deposit: 28,03( — 28,03(
Other liabilities 192 — 192
(Gain) on sale of branches, net (3,331) — (3,331)
Cash paid $ 33,665 $ — 3 33,66¢

See Notes to Condensed Consolidated Financialrtats.

(1) Impact of recognition of maintenance fees on pregé#t cards. Balance sheet impact is cumulatireafl periods impacted.
(2) Impact on current income tax expense at the stattaa rate.
(3) Impact on net income (loss). Balance sheet imigamimulative for all periods impacted.

(4) Additional loan loss provision originally recordadthe first quarter of Fiscal 2007 that should éaneen recorded in the fourth quarter
of Fiscal 2006.

(5) Diluted earnings per common share as reportechéonine months ended June 30, 2007 did not ta@eattount the dilutive effect of
common stock equivalents due to previously repanttdoss.
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Part].  Financial Information
Item 2. Management’s Discussion and AnalysiBin&ncial Condition and Results of Operations

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

The Company, and its wholly-owned subsidiaries,dB8aink and MetaBank WC, may from time to time makitten or oral “forward-

looking statements,” including statements containets filings with the Securities and Exchangen@uission, in its reports to shareholders,
and in other communications by the Company, whiehnaade in good faith by the Company pursuantedshfe harbor” provisions of the
Private Securities Litigation Reform Act of 1995.

This Quarterly Report on Form 10-Q /A contains farddooking statements within the meaning of sectiok 21the Securities Exchange ;
of 1934, as amended, that involve risks and unicei¢a and reflect the Company’s judgment as ofddéie of this release. These statements
include those related to the restatement descebede. Actual events or results may differ matigrfaom the company’s expectations. Our
financial results and the trading price of our sii@s may be affected as a result of the restat¢imed any subsequent determinations by
governmental or other regulatory bodies as a redultis process.

These forward-looking statements include statemsittsrespect to the Company'’s beliefs, expectati@stimates and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company’s
control. Such statements may address: futureatipgrresults; customer growth and retention; laad other product demand; earnings
growth and expectations; new products and serviues) as those offered by the Meta Payment Systefivision; credit quality and
adequacy of reserves; technology; and our employ€ls following factors, among others, could caileCompany'’s financial performance
to differ materially from the expectations, estiegtand intentions expressed in such forward-lap&iatements: the strength of the United
States economy in general and the strength obtted Economies in which the Company conducts opeigtthe effects of, and changes in,
trade, monetary, and fiscal policies and laws uditlg interest rate policies of the Federal ResBoard; inflation, interest rate, market, and
monetary fluctuations; the timely development o acceptance of new products and services of thep@oy and the perceived overall va
of these products and services by users; the ingfattanges in financial services’ laws and regoites; technological changes; acquisitions;
litigation; changes in consumer spending and salaiits; and the success of the Company at managihgollecting assets of borrowers in
default and managing the risks involved in the doiag.

The foregoing list of factors is not exclusive. dibnal discussions of factors affecting the Compa business and prospects are contained
in the Company’s periodic filings with the SEC. eT6@ompany expressly disclaims any intent or ohigato update any forward-looking
statement, whether written or oral, that may beefanim time to time by or on behalf of the Company.

GENERAL

Meta Financial Group, Inc. is a bank holding compahose primary subsidiaries are MetaBank and Mat&BNest Central. The Company
was incorporated in 1993 as a unitary non-diveadiavings and loan holding company that, on Sepe0 of that year, acquired all of the
capital stock of MetaBank, a federal savings bamkpnnection with MetaBank’s conversion from mutigestock form of ownership. On
September 30, 1996, the Company became a bankgaldmpany in conjunction with the acquisition oétsBank WC, a state-chartered
commercial bank.
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The following discussion focuses on the consolidditeancial condition of the Company and its sulzsids, at June 30, 2007, compared to
September 30, 2006, as expected to be restatecthipissuance of September 30, 2007 financialretés, and the consolidated results of
operations for the three and nine month periode@ddne 30, 2007 and 2006. This discussion shautddd in conjunction with the
Company’s consolidated financial statements, andgsiiereto, for the year ended September 30, 2006.

CORPORATE DEVELOPMENTS AND OVERVIEW

The Company continues to emphasize expansion igrthweing metropolitan areas of Sioux Falls, Souttk@ta and Des Moines, lowa. The
Company focuses primarily on establishing lendind deposit relationships with commercial businessgscommercial real estate
developments in these communities. In March 2€8¥ Company also opened an administrative supjfiicedn Omaha. During the third
quarter of fiscal 2007 the Company divested foutsobranches in rural Northwest lowa, in ordesl@arpen the Company’s focus on higher
growth markets and business lines. See Note MNuités to Condensed Consolidated Financial Statesmen

The Company also continues to experience signifigeowth in its Meta Payments Systems (MPS) divisiad is investing for further grow
in this business unit. MPS offers prepaid dehitisand other payment systems products and sethicasgh a global distribution network.
As a part of its normal course of business, thésitim also attracts significant balances on lowd ao-cost demand deposits. Further
discussion of the financial results of MPS is inldd below.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”

On November 13, 2007, the Compasyported that the Audit Committee of its Board afddtors had determined to restate its earningdtee

for the first three quarters of Fiscal Year 200 he restatements, which produced an earnings iserfea each of the three quarters, relates to
fee income which was not properly recognized ooréf@io of prepaid gift cards. In addition, on Wember 16, 2007 the Company reported
that an additional $690,000 loan loss provisiororded in the quarter ending December 31, 2006 dhmeirecorded in the previous quarter
ending September 30, 2006. In total, Fiscal Y@&&72year-to-date net income through June 30, 20&¢ased by $834,000, or $0.33 per
diluted share, from a loss of $239,000, or $0.10ddated share, to net income of $595,000, or $@&r diluted share.

As disclosed in the Company’s release dated Noved®e2007, during the first three quarters offteeal year ending September 30, 2007,
maintenance fees were charged to and collectedtimders of prepaid gift cards, which were issuedugh the Compang’'network of ager
financial institutions. Due to human error, théses were not recognized as income in the appteppixiods. The error was discovered and
corrected in September 2007. Furthermore, proesdusive been implemented to prevent such error ffeoccurring.

In addition, during the quarter ended Decembe2806, the Company determined that a material impait of its assets related to a certain
loan had occurred and recorded an additional pimvi®r loan losses. This action was reflected form 8-K that the Company filed on
December 6, 2006. After further review of the mably the Company’s independent accountants arfdisdependent accountants’
consultation with their regulatory authorities witfspect to the nature of the subsequent evensénatd as the basis for the filing of the
aforementioned Form 8-K, the Company was informeovember 14, 2007 by its independent accounthatshe additional provision
should have been recorded in the quarter ende@r@bpr 30, 2006 instead of the quarter ended Deeeih) 2006, and that therefore the
previously reported first quarter of Fiscal 200deth December 31, 2006 should no longer be relied.up

The Audit Committee approved the issuance of redtfihancial statements for the periods in questibhe restatements are reflected in this
amended quarterly report on Form 10-Q. The Audin@ittee also concluded that there was no matemighct on the Company’s previous
financial statements.
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The following tables summarize the impact of thetatements on the Company’s consolidated stateofidimancial condition, consolidated
statement of operations and consolidated stateaiaatsh flows as of, and for the three and ninethmanded, June 30, 2007. These

restatements should be read in conjunction wittctimesolidated financial statements and notes thémetuded in the Annual Report on Form
10-K for the year ended September 30, 2006.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Coitidn (Unaudited)

(Dollars in Thousands, Except Share Data)

June 30, 2007

Adjustments

June 30, 2007

(As Reported)

(As Restated)

ASSETS
Cash and due from ban $ 1,37¢  $ — % 1,37¢
Interest-bearing deposits in other financial ingitns 31,217 — 31,217
Total cash and cash equivalents 32,59( — 32,59(
Federal funds sol 50,00( — 50,00(
Securities purchased under agreements to | — — —
Other investment securities available for ¢ 28,22¢ — 28,22¢
Mortgagebacked securities available for s 141,60¢ — 141,60¢
Loans receivabl- net of allowance for loan loss 363,32t — 363,32t
Federal Home Loan and Federal Reserve Bank stochkst 4,88¢ — 4,88¢
Accrued interest receivab 3,90€ — 3,90€
Premises and equipment, | 19,00¢ — 19,00¢
Bank owned life insuranc 13,29( — 13,29(
Goodwill 3,40¢ — 3,40¢
Other assets 6,484 — 6,484
Total assets $ 666,72 $ —  $ 666,72
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Non-interes-bearing checking (1 $ 251,70 % (949) $ 250,75¢
Interes-bearing checkini 22,942 — 22,942
Savings deposil 15,632 — 15,632
Money market deposi 54,84 — 54,84
Time certificates of deposit 176,53¢ — 176,53¢
Total deposits 521,661 (949) 520,71
Advances from Federal Home Loan Bz 81,30( — 81,30(
Securities sold under agreements to repurc 219 — 219
Subordinated debentur 10,31 — 10,31(¢
Accrued interest payab 960 — 960
Accrued expenses and other liabilities (2) 5,117 348 5,465
Total liabilities 619,567 (601) 618,96¢
SHAREHOLDERY EQUITY
Preferred stock, 800,000 shares authorized, n@slissued or
outstanding — — —
Common stock, $.01 par value; 5,200,000 share®&né,
2,957,999 shares issued, 2,570,487 and 2,534,28&ssh
outstanding at June 30, 2007 and September 30, 2006
respectively 30 — 30
Additional paic-in capital 21,117 — 21,117
Retained earning- substantially restricted ({ 35,961 601 36,562
Accumulated other comprehensive (lo (2,442) — (2,442)
Unearned Employee Stock Ownership Plan st a77) — 177)
Treasury stock, 387,512 and 423,632 common shatresst, at
June 30, 2007 and September 30, 2006, respec (7,332) — (7,332)
Total shareholders’ equity 47,157 601 47,75¢
Total liabilities and shareholders’ equity $ 666,72 $ — $ 666,72

See Notes to Condensed Consolidated FinancialrStats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Three Months Ended
June 30,
2007 Adjustments

Three Months Ended

June 30,
2007

(As Reported)
Interest and dividend incom

(As Restated)

Loans receivable, including fe $ 6,60¢ $ — $ 6,60¢
Mortgage backed securiti 1,424 — 1,424
Other investments and interest-earning deposits 1,681 — 1,681
9,714 — 9,714
Interest expenst
Deposits 2,97¢ — 2,97¢
FHLB advances and other borrowings 1,411 — 1,411
4,38¢ — 4,38¢
Net interest incom 5,32¢ — 5,32t
Provision for loan losses (500) — (500)
Net interest income after provision for loan losses 5,82E — 5,82E
Non-interest income
Card fees (1 3,387 240 3,627
Gain on sale of branches, 1 3,331 — 3,331
Deposit Fee 311 — 311
Gain on sale of investments available for ¢ 271 — 271
Loan Fee: 206 — 206
Bank owned life insurance incor 132 — 132
Other income 150 — 150
Total non-interest income 7,78€ 240 8,02¢
Non-interest expenst
Compensation and benef 4,927 — 4,927
Card processing expen 1,59¢ — 1,59t
Occupancy and equipment expe 906 — 906
Legal and consulting expen 628 — 628
Data processing expen 300 — 300
Marketing 202 — 202
Other expense 1,175 — 1,17¢
Total non-interest expense 9,72€ — 9,72¢
Net income before income tax expel 3,88t 240 4,12~
Income tax expense (2) 1,472 88 1,561
Net income $ 2,412 $ 152 $ 2,564
Earnings per common sha
Basic $ 0.95 $ 0.0€ $ 1.01
Diluted 0.91 0.0% 0.9€
Dividends declared per common share: $ 0.13 $ — $ 0.13

See Notes to Condensed Consolidated FinancialrStats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Per Share Data)

Nine Months Ended
June 30,
2007 Adjustments

Nine Months Ended
June 30,
2007

(As Reported)
Interest and dividend incom

(As Restated)

Loans receivable, including fe $ 20,10C $ — $ 20,10(¢
Mortgage backed securiti 4,54¢ — 4,54¢
Other investments and interest-earning deposits 5,731 — 5,731
30,38( — 30,38(
Interest expenst
Deposits 9,671 — 9,671
FHLB advances and other borrowings 4,451 — 4,451
14,12: — 14,12z
Net interest incom 16,25¢ — 16,25¢
Provision for loan losses (4) 4,68¢ (690) 3,99t
Net interest income after provision for loan losses 11,57 690 12,26
Non-interest income
Card fees (1 10,251 627 10,88¢
Gain on sale of branches, 1 3,331 — 3,331
Deposit Fee 793 — 793
Gain on sale of investments available for ¢ 271 — 271
Loan Fee: 426 — 426
Bank owned life insurance incor 338 — 338
Other income 565 — 565
Total non-interest income 15,981 627 16,60¢
Non-interest expenst
Compensation and benef 13,48¢ — 13,48¢
Card processing expen 4,837 — 4,837
Occupancy and equipment expe 2,94E — 2,94E
Legal and consulting expen 2,14¢ — 2,14¢
Data processing expen 769 — 769
Marketing 582 — 582
Other expense 2,981 — 2,981
Total non-interest expense 27,75( — 27,75(
Net income (loss) before income tax expe (196) 1,317 1,121
Income tax expense (benefit) (2) 43 483 526
Net income (loss) $ (239) $ 834 $ 595
Earnings (loss) per common she
Basic $ 0.10)$ 034 $ 0.24
Diluted (5) (0.10) 0.33 0.23
Dividends declared per common share: $ 0.3¢ $ — $ 0.39

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&ldited)
(Dollars in Thousands)

Nine Months Ended Nine Months Ended
June 30, June 30,
2007 Adjustments 2007
(As Reported) (As Restated)
Cash flows from operating activitie

Net income (loss) (G $ (239) % 834 $ 595
Adjustments to reconcile net income to net casinfoperating

activities:

Effect of contribution to employee stock ownerspign 402 — 402

Depreciation, amortization and accretion, 1,68€ — 1,68€

Provision for loan losses (. 4,68t (690) 3,99¢

Stock compensatic 305 — 305

Loss on sales of real estate owned and repossassets$, ne 4 — 4

(Gain) on sales of loans, r (38) — (38)

(Gain) on sales of other, n (38) — (38)

(Gain) on sale of investments, 1 (2712) — (271)

(Gain) on sales of branch (3,331) — (3,331)

Net change in accrued interest receivi 459 — 459

Net change in other assi (1,53¢) — (1,53¢)

Net change in accrued interest pay: (12) — (12)

Net change in accrued expenses and other liabili#ie 767 483 1,25C

Net cash provided by operating activities 2,841 627 3,46¢€
Cash flow from investing activitie:

Purchase of securities available for ¢ (3,46%) — (3,463)
Net change in federal funds st (50,000) — (50,000)
Net change in securities purchased under agreemessell 5,891 — 5,891
Proceeds from maturities and principal repaymehsgourities

available for sals 22,40z — 22,402
Proceeds from sale of securit 373 — 373
Loans purchase (66,63¢) — (66,63¢)
Net change in loans receival 85,957 — 85,957
Cash paid upon sale of brancl (33,66%) — (33,66%)
Proceeds from sales of foreclosed real e: 96 — 96
Net change in FHLB / FRB sto« 880 — 880
Purchase of premises and equipment (2,53€) — (2,53¢)

Net cash (used in) investing activities (40,70%) — (40,70%)
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&irdited) (Con't.)
(Dollars in Thousands)

Nine Months Ended Nine Months Ended
June 30, June 30,
2007 Adjustments 2007
(As Reported) (As Restated)
Cash flows from financing activitie
Net change in checking, savings, and money masjgbsits (1 6,76¢ (627) 6,142
Net change in time depos (11,64¢) — (11,64¢)
Repayments of advances from Federal Home Loan (18,26%) — (18,26%)
Net change in securities sold under agreementptarchas: (14,960) — (14,960)
Net change in advances from borrowers for taxesrswance (28) — (28)
Cash dividends pai (986) — (986)
Proceeds from exercise of stock options 219 — 219
Net cash (used in) financing activities (38,899) (627) (39,52€)
Net change in cash and cash equival (76,763) — (76,763)
Cash and cash equivalents at beginning of period 109,35 — 109,35
Cash and cash equivalents at end of period $ 32,59( $ — $ 32,59(
Supplemental disclosure of cash flow informal
Cash paid during the period ft
Interest $ 12 $ — $ 14,13¢
Income taxe: 570 — 570
Supplemental schedule of r-cash investing and financing activitie
Loans transferred to foreclosed real es $ 9% $ — $ 96
Sale of Branches
Assets disposed ¢
Loans $ (2,229) $ — $ (2,223)
Accrued interest receivab (14) — (14)
Premises and equipme (130) — (130)
Liabilities assumed by buye
Non-interest bearing demand, NOW, savings and mamaket
deposits 11,141 — 11,141
Time deposit: 28,03( — 28,03(
Other liabilities 192 — 192
(Gain) on sale of branches, net (3,331) — (3,331)
Cash paid $ 33,665 $ — $ 33,665
See Notes to Condensed Consolidated FinancialrS¢ats
(1) Impact of recognition of maintenance fees on prpé#t cards. Balance sheet impact is cumulatbreafl periods impacted.
(2) Impact on current income tax expense at the styttea rate.
3) Impact on net income (loss). Balance sheet imigaaimulative for all periods impacted.
4) Additional loan loss provision originally recordadthe first quarter of Fiscal 2007 that shouldén&een recorded in the fourth
quarter of Fiscal 2006.
(5) Diluted earnings per common share as reportechéonine months ended June 30, 2007 did not takeaitttount the dilutive effect

of common stock equivalents due to previously reggbnet loss.
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FINANCIAL CONDITION

As of June 30, 2007, the Company had assets tgtd66.7 million compared to $740.9 million at Sepber 30, 2006. The decrease in
assets of $74.2 million resulted primarily from desses in the Company’s cash, securities, anddosfolios.

Cash and cash equivalents and federal funds sotéateed $26.8 million from $109.4 million at Sepbem30, 2006 to $82.6 million at June
30, 2007. The decrease was primarily the resuh®fCompany’s sale of four branches in northwastl Cash and short term investments
were used to fund the assumption of deposit ligddliby the acquiring institutions. In generaé thompany maintains its cash investments in
interest-bearing overnight deposits with variouse&spondent banks. Federal funds sold depositmaigtained at various large commercial
banks.

Investment securities, including mortgage-backedisges, declined $22.2 million from $192.1 mili@t September 30, 2006 to $169.8
million at June 30, 2007, as related maturitielessand principal paydowns exceeded investmemhases. During the three month period
ended June 30, 2007, the Company purchased $3idmuf municipal bonds and mortgage-backed seegtitin addition, during the same
period, the Company made a strategic decisionvestlitself of all equity positions. As a restiite Company sold $373,000 in FNMA and
FHLMC stock. Itis anticipated than an additioaglity related security will be sold in September.

The Company’s loan portfolio, net of allowance Ifman losses, decreased $25.3 million from $388l6amiat September 30, 2006 to $363.3
million at June 30, 2007. The Company continuesxizerience paydowns and payoffs mainly in itsindted and purchased commercial and
commercial real estate portfolios. Managementleb this decrease is driven in part by a deciieabe overall demand for credit and
competition from secondary market investors.

Total deposits decreased $44.7 million from $56bilion at September 30, 2006 to $520.7 milliodane 30, 2007. The majority of this net
decrease was related to the sale of four branchesrthwest lowa. Additionally, however, the Compa deposit mix shifted away from
higher costing certificates of deposit and moneyketadeposits toward low- and no-cost checking d#po Most of the increase in checking
deposits was the result of deposit growth at thekisaMetaBank’s Meta Payment Systefhdivision.

Total wholesale borrowings also declined $33.2iomilfrom $125.1 million at September 30, 2006 td 89illion at June 30, 2007. The
Company continues to de-emphasize these high wodirfg sources in an effort to decrease overdlllitg costs and to de-lever the
Company'’s balance sheet.

At June 30, 2007, the Company’s shareholders’ gqoialed $47.8 million, up $2.7 million from $45illion at September 30, 2006. The
increase was primarily the result of a favorablandge in the accumulated other comprehensive losisso8ompany’s available for sale
securities portfolio and by the reported fiscal 2@@ar-to-date income (see “Results of Operatitveddw) offset by the payment of dividends
on common stock. At June 30, 2007, the Companybatid of its banking subsidiaries, MetaBank andaBeink West Central, continue to
meet regulatory requirements for classificationva#i-capitalized institutions.

Nonperforming Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dag®oe, or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on nonaccrual status and, @salt of this action, previously accrued inteiasbme on the loan is taken out of current
income. The loan will remain on nonaccrual status the loan has been brought current or untieottircumstances occur that provide
adequate assurance of full repayment of interesspaincipal.
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At June 30, 2007, the Company had loans deling@@rdays and over totaling $4.7 million, or 1.28% athi loans, compared to $5.5 millic
or 1.39% of total loans, at September 30, 2006.

At June 30, 2007 and September 30, 2006 there neecemmercial and multi-family real estate loankndgient 30 days and over. Multi-
family and commercial real estate loans generakg@nt a higher level of risk than loans securedrigsto-four family residences. This
greater risk is due to several factors, includimg, not limited to, the concentration of princifral limited number of loans and borrowers,
effect of general economic conditions on incomedpoing properties and the higher level of diffigubf evaluating and monitoring these
types of loans. The Company believes that thd levallowance for loan losses adequately reflgotential risks related to these loans;
however there can be no assurance that all lodhbenfully collectible.

At June 30, 2007, commercial business loans defing80 days and over totaled $3.9 million, or 1.08%otal loans. This compares to $5.1
million, or 1.28% of total loans, at September 3006. Commercial business lending involves a gredggree of risk than one-to-four family
residential mortgage loans because of the typidattyer loan amounts. In addition, payments ondaae typically dependent on the cash
flows derived from the operation or managemenheftiusiness to which the loan is made. The suatehe loan may also be affected by
factors outside the control of the business, ssandoreseen changes in economic conditions fobtiseess, the industry in which the
business operates or the general environment.Cbngpany believes that the level of allowance fanltosses adequately reflects potential
risks related to these loans; however there camlassurance that all loans will be fully colletgib

At June 30, 2007, agricultural loans delinquentld@s and over totaled $583,000, or 0.16% of to@h$. This compares to $201,000, or
0.05% of total loans, at September 30, 2006. Adjrical lending also involves a greater degredsif than one-to-four family residential
mortgage loans because of the typically larger Iaounts. In addition, payments on loans are deperah the successful operation or
management of the farm property securing the ladoravhich an operating loan is utilized. The cess of the loan may also be affected by
factors outside the control of the agriculturalro@rer, such as the weather and grain and livegtacks.
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The table below sets forth the amounts and categofithe Company’s nonperforming assets. Foredlassets include assets acquired in
settlement of loans.

Nonperforming Assets As Of
June 30, 2007 September 30, 2006
(Dollars in Thousands)

Nonaccruing loans

One-to four-family $ 36 $ 31
Commercial and mu-family 1,577 —
Consume 5 —
Agricultural operating 150 182
Commercial business 70 3,887
Total nonaccruing loans 1,83¢ 4,10C
Accruing loans delinquent 90 days or more — —
Total nonperforming loans 1,83¢ 4,10C
Foreclosed assei
One-to four-family — 15
Commercial and mu-family — 35
Consume 1 —
Commercial business 95 —
Total foreclosed assets 96 50
Total nonperforming assets $ 1934 $ 4,15C
Total as a percentage of total assets 0.29% 0.56%

Classified assets. Federal regulations provide for the classificatiddhoans and other assets as “substandard”, “dolilaf “loss”, based on

the level of weakness determined to be inheretitércollection of the principal and interest. Whegins are classified as either substandard
or doubtful, the Company may establish generalallues for loan losses in an amount deemed pribgemtinagement. General allowances
represent loss allowances which have been estalilishrecognize the inherent risk associated \eitidihg activities, but which, unlike
specific allowances, have not been allocated toqouder problem loans. When assets are classifiddss, the Company is required either to
establish a specific allowance for loan losses epui00% of that portion of the loan so classifiedto charge-off such amount. The
Company’s determination as to the classificatioiioofoans and the amount of its allowances fon llmsses are subject to review by its
regulatory authorities, which may require the dighiment of additional general or specific allowasdor loan losses. The discovery of
additional information in the future may also affboth the level of classification and the amouraltbwances for loan losses.

On the basis of management’s review of its loamkaher assets, at June 30, 2007, the Companyl&ssified a total of $6.5 million of its
assets as substandard, $280,000 as doubtful ardasdoss. This compares to classifications ateBdger 30, 2006 of $5.0 million
substandard, $447,000 doubtful and none as loss.

Allowance for loan losses. The Company establishes its provision for loandesand evaluates the adequacy of its allowandedaorlosses
based upon a systematic methodology consistingnof@ber of factors including, among others, histtoss experience, the overall level of
classified assets and nonperforming loans, the ositipn of its loan portfolio and the general ecmimenvironment within which the
Company and its borrowers operate.

At June 30, 2007, the Company has established@naaice for loan losses totaling $4.9 million, 5% of nonperforming loans, compared
to $6.7 million, or 162% of nonperforming loansSeptember 30, 2006. See Note 2 of “Notes to Cafeteld Financial Statements.”
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The following table sets forth an analysis of théwty in the Companys allowance for loan losses for the three and moath periods ende
June 30, 2007 and 2006.

Three Months Ended Nine Months Ended
June 30, June 30,
(Dollars in Thousands) 2007 2006 2007 2006
(As Restated)
Beginning balanc $ 5,282 $ 5,99¢ $ 6,65¢ $ 7,222
Provision charged to operatio (500) — 3,99 (310)
Charge-offs (420) (14) (6,344) (1,129)
Recoveries 501 127 554 328
Ending balance $ 4,863 $ 6,111 $ 4,862 $ 6,111

The allowance for loan losses reflects managemérss estimate of probable losses inherent in dhglio based on currently available
information. In addition to the factors mentioradabve, future additions to the allowance for lo@sses may become necessary based upon
changing economic conditions, increased loan baknc changes in the underlying collateral of danlportfolio.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbeascounting principles generally accepted inltiméted States of Americi
The financial information contained within thesatetments is, to a significant extent, financiabmation that is based on approximate
measures of the financial effects of transactiosevents that have already occurred. Based aotitsideration of accounting policies that
involve the most complex and subjective decisiard assessments, management has identified itsamitisal accounting policies to be thc
related to the allowance for loan losses and asg®tirment judgments including the recoverabilifygoodwiill.

The Company’s allowance for loan loss methodolaogypiporates a variety of risk considerations, lopthntitative and qualitative, in
establishing an allowance for loan loss that mamege believes is appropriate at each reporting daaantitative factors include the
Company’s historical loss experience, delinquemay eéharge-off trends, collateral values, changemirtperforming loans, and other factors.
Quantitative factors also incorporate known infotisraabout individual loans, including borrowershsitivity to interest rate movements.
Qualitative factors include the general economidremment in the Company’s markets, including esuoitoconditions throughout the
Midwest and, in particular, the state of certaidustries. Size and complexity of individual credit relation to loan structure, existing loan
policies, and pace of portfolio growth are othealgative factors that are considered in the methagly. As the Company adds new products
and increases the complexity of its loan portfdliwill enhance its methodology accordingly. Maaagent may have reported a materially
different amount for the provision for loan losgeshe statement of operations to change the alho®dor loan losses if its assessment of the
above factors were different. This discussion amalysis should be read in conjunction with the @any’s financial statements and the
accompanying notes presented elsewhere hereirglhasithe portion of this Management's Discussind Analysis section entitled
“Nonperforming Assets and Allowance for Loan Los5e&lthough management believes the level of thewsance as of June 30, 2007 was
adequate to absorb probable losses inherent ilodneportfolio, a decline in local economic conalits, or other factors, could result in
increasing losses.

Goodwill represents the excess of acquisition cogés the fair value of the net assets acquiredparchase acquisition. Goodwill is tested
annually for impairment.
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RESULTS OF OPERATIONS

General. For the three months ended June 30, 2007, the Gogmpaorded net income 2.6 million, or $0.96 per diluted share, compau
net income of $2.5 million, or $0.98 per dilutechehy for the same period in 2006. Earnings irctireent period were impacted by a pre-tax
gain of $3.33 million resulting from the sale ofifdoranches in northwest lowa. Earnings in thergweriod were impacted by a pre-tax non-
recurring fee income of $2.57 million related toayuired portfolio of prepaid debit cards. Fa thne months ended June 30, 2007, the
Company recorded net income of $595,000, or $.28lieted share compared to net income of $3.3ionillor $1.30 per diluted share for
same period in the prior fiscal year. Earningstifi@rnine month period ended June 30, 2007 weradted by the recognition of an
impairment on a commercial loan relationship, whahwell as reasons discussed above, reducedpeaitnings by $4.95 million.

Net interest income. Net interest income for the third quarter stél year 2007 was $5.3 million, up 3.9% from $&iflion in the third

quarter of fiscal year 2006. Both higher assddgi@nd lower liability costs contributed to thigiease. Net interest margin rose 35 basis
points from 2.97% in the third quarter of fiscaby@006 to 3.32% in the current quarter. In addito the higher asset yields and lower
liability costs discussed above, a more favorablgodit mix also contributed to the wider margirotal asset yields for the third quarter of
fiscal year 2007 were 6.07%, up 10 basis pointsf6097% for the same quarter last year. A sigaifichange in deposit mix, away from
higher costing certificates and public funds defsomind toward low- and no-cost demand depositscalstributed to a meaningful decline in
liability costs despite a higher interest rate emwvinent. Total liability costs fell 18 basis paititom 2.95% in the third quarter of fiscal year
2006 to 2.77% in the current quarter. For the nioath period ended June 30, 2007 net interestriromas $16.3 million compared to $14.8
million for the same period in the prior fiscal yed\et interest margin was 3.24% for the nine rmhem@nded June 30, 2007, up 41 basis points
from 2.83% for the same period in the prior fisgaér.
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The following tables present the Company’s aveiagrest earning assets, interest bearing liadmljthet interest spread, and net interest
margin for the three and nine month periods endeé 30, 2007 and 2006.

Three Months Ended June 30, 2007 2006
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interes-earning asset:
Loans receivabl $ 365,24¢ $ 6,60¢ 7.19%3$ 413,20 $ 7,52€ 7.30%
Mortgage-backed securitie 144,09¢ 1,424 3.95% 174,56¢ 1,66€ 3.82%
Other investments and fed funds sold 127,19:¢ 1,681 5.25% 105,081 1,122 4.27%
Total interest-earning assets 636,53t $ 9,714 6.07% 692,85: $ 10,314 5.97%
Non-interest-earning assets 45,02¢ 56,36
Total assets $ 681,56 $ 749,215
Non-interest bearing depos $ 235,82( $ — 0.00% $ 170,46 $ — 0.00%
Interes-bearing liabilities:
Interes-bearing checkini 25,20¢ 76 1.21% 24,90¢ 200 3.22%
Savings 18,641 112 2.41% 47,682 359 3.02%
Money market: 62,01¢ 579 3.74% 88,73¢ 678 3.07%
Time deposit: 191,057 2,211 4.64% 225,44t 2,177 3.87%
FHLB advance! 84,10z 1,122 5.28% 119,93¢ 1,465 4.83%
Other borrowings 14,752 289 7.75% 25,52¢ 311 4.83%
Total interest-bearing liabilities 395,78 4,38¢ 4.43% 532,23( 5,19C 3.89%
Total deposits and interest-bearing liabilities 631,60« $ 4,38¢ 2.77% 702,69¢ $ 5,19C 2.95%
Other non-interest bearing liabilities 4,634 3,714
Total liabilities 636,23¢ 706,40¢
Shareholders’ equity 45,32¢ 42,80¢
Total liabilities and shareholders’ equity  $ 681,56 $ 749,21,

Net interest income and net interest rate
spread including non-interest bearing
deposits $ 5,32t 3.30% $ 5,124 3.02%

Net interest margin 3.32% 2.97%
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Nine Months Ended June 30, 2007 2006
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Balance Paid

Interes-earning asset:
Loans receivabl $ 372,15¢ $  20,10C 7.22%$ 423,32t $  22,57¢ 7.04%
Mortgagebacked securitie 149,88: 4,54¢ 4.05% 188,71¢ 5,322 3.76%
Other investments and fed funds sold 146,68¢ 5,731 5.15% 90,83: 2,78€ 3.98%

Total interest-earning assets 668,72¢ $  30,38( 6.06% 702,877 $  30,68¢ 5.77%
Non-interest-earning assets 46,58: 49,66(

Total assets $ 715,31% $ 752,53

Nor-interest bearing depos $ 229,717 $ — 0.00% $ 139,477 $ — 0.00%

Interes-bearing liabilities:
Interes-bearing checkini 27,24z 486 2.38% 25,80z 580 3.01%
Savings 22,06/ 423 2.56% 54,02( 1,164 2.88%
Money market: 71,92% 1,801 3.35% 88,457 1,774 2.68%
Time deposit: 207,36¢ 6,961 4.49% 238,53¢ 6,58C 3.68%
FHLB advance! 88,534 3,48¢ 5.19% 135,02z 4,77¢ 4.67%
Other borrowings 18,611 968 6.86% 25,38¢ 975 5.07%

Total interest-bearing liabilities 435,73¢ 14,122 4.31% 567,22¢ 15,852 3.72%

Total deposits and interest-bearing liabilities 665,45 $ 14,122 2.83% 706,70¢ $ 15,852 2.98%
Other non-interest bearing liabilities 4,97€ 3,12¢

Total liabilities 670,43 709,83t
Shareholders’ equity 44,881 42,702

Total liabilities and shareholders’ equity  $ 715,31: $ 752,53

Net interest income and net interest rate

spread including non-interest bearing
deposits $ 16,25¢ 3.23% $ 14,83¢ 2.79%
Net interest margin 3.24% 2.83%
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Provision for loan loss. The Company recorded a negative provision fon loases in the third quarter of fiscal year 2003500,000
compared to no provision for the same period inpttier fiscal year. The current quarter was impddirectly by a $500,000 fidelity bond
claim paid to MetaBank by the Company’s insurareier. The claim arose from the Company’s loanthtee entities involved in auto
sales, service, and financing, and their princgyaher. As a result of the Company’s claim thatats defrauded by the borrowing entities, the
Company received the full limit of coverage undsiimsurance policy. For the nine months endeé 3@y 2007 the Company recorded a
provision of $4.0 million compared to a negativewpsion of $310,000 for the same period in the ipfiecal year. The provision this year v
impacted by the impairment of a commercial loaatiehship partially offset by the aforementioneatb@laim. During the three months
ended December 31, 2006, the Company recorded8 fillion provision on a purchased participatioan relationship. See
“Nonperforming Assets and Allowance for Loan Losderein.

Non-interest income. Non-interest income for the third quarter of fisgear 2007 was $8.0 million, an increase of $2ilfon from $5.7

million for the same quarter a year ago. Non-ggeincome in the current period was impacted $8.8 million pre-tax gain on sale of four
branch offices in northwest lowa. Non-interesbime in the 2006 period was impacted by non-recgipie-tax fee income of $2.57 million
related to a purchased portfolio of prepaid debitls. Adjusting for these non-recurring items,-irgerest income for the third quarter of
fiscal year 2007 rose $1.5 million, or 48%, over ame quarter in 2006 primarily due to an incr@asard fee income. For the nine months
ended June 30, 2007, non-interest income totaléd3illion, compared to $9.8 million for the saperiod in the prior fiscal year.

Adjusting for the non-recurring items discussedvahmoninterest income for the nine months ended Jun@@W7 rose $6.1 million, or 84¢
over the same period in 2006 primarily due to amdase in card fee income.

Management performed an evaluation whether theoddlee branches constituted discontinued operatiand concluded that the operations
and cash flows of the branches sold were not sggmif to the financial statements as a whole. Res@nd expenses of the entity, other than
the gain on sale, are therefore included in the@pjate income statement line items for all pesipdesented.

Non-interest expense. The Company’s non-interest expense was $9.7amiftor the third quarter of fiscal year 2007, refleg a $2.8 million
increase from $6.9 million in the same quarteiisodl year 2006. For the nine months ended Jun2@®XY, non-interest expense totaled
$27.8 million, compared to $19.9 million for thexeaperiod in the prior fiscal year. The increasbrbad based and is generally the result of

the Company’s investment in the Meta Payment Sysdivision.

Card processing expenses rose $1.1 million fron®®0® in the third quarter of fiscal year 2006 1o68bmillion in the current quarter. For
nine months ended June 30, 2007, card processpensg totaled $4.8 million, compared to $1.8 niillior the same period in the prior fis
year. These expenses reflect costs associategwitiessing and delivering debit card related petsland services and have increased di
start up costs associated with new programs.

Compensation expense rose $1.1 million on a quavr quarter basis to $4.9 million. For the mmenths ended June 30, 2007,
compensation expense totaled $13.5 million, conmptré9.9 million for the same period in the pffiscal year. This increase reflects the
staffing of two new full service branches, one eac8ioux Falls, SD and West Des Moines, IA, anéase in the sales force and operations
support staff at Meta Payment Systetnsand the addition of IT staff and other administasupport within the Company. Many of the new
employees at MPS and in IT will be focused on dayielg new product lines and increasing market patieh of our payments systems
products and services. Other expenses at the Goniygave also exhibited growth as business volurage mcreased. Increases in
occupancy and equipment expense reflect the afargoned new branches and the addition of adminis&raffice space in Sioux Falls.
Similarly, increases in marketing, legal and cotisg] and other expenses reflect the Company’simoiniy efforts to support growth of
business opportunities that management believébeviprofitable over time.
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Income tax expense. For the third quarter of fiscal years 2007 an@&Q@he Company recorded income tax expense ofr8illibn and $1.5
million, respectively. For the nine months endedel30, 2007, the Company recorded income tax eepi@rthe amount of $526,000
compared to $1.7 million for the same period inghier fiscal year. The change is due primarilfite change in net income before income
tax expense. The Company’s recorded income tagrespwas also impacted by permanent differencesebatbook and taxable income.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitsowings, principal and interest payments @nfg investments, and mortgage-
backed securities, and funds provided by otheraijpey activities. While scheduled payments on spamortgage-backed securities, and
short-term investments are relatively predictablerses of funds, deposit flows and early loan repayts are greatly influenced by general
interest rates, economic conditions, and compatitio

The Company uses its capital resources principaliyeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igieg expenses. At June 30, 2007, the Companygt@uitments to originate and
purchase loans totaling $52.1 million. The Compbeleves that loan repayment and other sourc&sadf will be adequate to meet its
foreseeable short- and long-term liquidity needs.

Regulations require MetaBank and MetaBank WC tanta@n minimum amounts and ratios of total risk-fothsapital and Tier 1 capital to
risk-weighted assets, and a leverage ratio congisti Tier 1 capital to average assets. The faligwable sets forth MetaBank’s and
MetaBank WC'’s actual capital and required capitabants and ratios at June 30, 2007 which, at thizt, @xceeded the minimum capital
adequacy requirements.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Active
Actual Purposes Provisions
At June 30, 2007 (As Restatec Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
MetaBank
Tangible capital (to tangible asse $ 49,60: 7.87%$ 9,45¢F 1.50% n/a n/a
Tier 1 (core) capital (to adjusted total ass 49,60: 7.87  25,21: 400 $ 31,51¢ 5.0C%
Tier 1 (core) capital (to ri-weighted asset: 49,60: 11.5¢  17,12¢ 4.00 25,69 6.0C
Total risk-based capital (to ri-weighted asset: 53,267 12.44  34,25¢ 8.00 42,82 10.0C
MetaBank West Centri
Tier 1 capital (to average asse 3,88¢€ 9.55 1,627 4.00 2,034 5.0C
Tier 1 risk-based capital (to ri-weighted asset: 3,88¢€ 16.9¢ 917 4.00 1,37€ 6.0C
Total risk-based capital (to ri-weighted asset: 4,063 17.72 1,834 8.00 2,293 10.0C

The Federal Deposit Insurance Corporation ImprovdrAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctii@acowith respect to institutions in an undercapitad category. At June 30, 2007,
MetaBank and MetaBank WC exceeded minimum requintsfer the well-capitalized category.
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Part I. Financial Information
ltem 3. Quantitative and Qualitative DisclosAtsout Market Risk

MARKET RISK
The Company is exposed to the impact of interaéstahanges and changes in the market value ofviesiments.

The Company originates predominantly adjustable l@ns and fixed rate loans with relatively sherins to maturity. Long term fixed rate
residential mortgages are generally sold into g#emsdary market. As a result of its lending pcestj the Company’s loan portfolio is
relatively short in duration and yields respondcilyi to the overall level of interest rates.

The Company’s primary objective for its investmpattfolio is to provide the liquidity necessaryneet the Company’s cash demands. This
portfolio may also be used in the ongoing managé¢mkinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Coypared for liquidity and its desire to createesmonomic hedge against the effects
changes in interest rates may have on the overaltehvalue of the Company.

The Company offers a full range of deposit produditch are generally short term in nature. Intekesaring checking, savings, and money
market accounts generally provide a stable souréends for the bank and also respond relativeligkly to changes in short term interest
rates. The Company offers certificates of depash maturities of three months through five yeavkjch serve to extend the duration of the
overall deposit portfolio. A significant and inestng portion of the Company’s deposit portfoli@@centrated in non-interest-bearing
checking accounts. These accounts serve to dectieas€ompany’s overall cost of funds and reduceansitivity to changes in short term
interest rates.

The Company also maintains a portfolio of wholesalaowings, predominantly advances from the Fddéoane Loan Bank which carry
fixed terms and fixed rates of interest. The Conypatilizes this portfolio to manage liquidity dends and also, when appropriate, in the
ongoing management of interest rate risk.

The Board of Directors, as well as the Office ofiftfSupervision, has established limits on theslesf acceptable interest rate risk. There

be no assurance, however, that, in the event aflaarse change in interest rates, the Companysstetb limit interest rate risk will be
successful.
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Net Portfolio Value. The Company uses a Net Portfolio Value (“NPV”pagach to the quantification of interest rate ridkis approach
calculates the difference between the present \le&pected cash flows from assets and the presdund of expected cash flows from
liabilities, as well as cash flows from off-balarsigeet contracts. The Compamynvestment Committee, which consists of membgsgiol
management, is responsible for managing the irtesissrisk of the Company.

Presented below, as of June 30, 2007 and Sept&@b26006, is an analysis of the Companiyiterest rate risk profile as measured by che
in NPV for an instantaneous and sustained parstié in the yield curve, in 100 basis point inceamts, up and down 200 basis points. The
Company’s interest rate risk profile has shiftadhdly since September 30, 2006. At June 30, 2€68¥ Company was in a more balanced
interest rate risk position than at September 8062 As of that date, the Company was more exptusadiecline in interest rates. The
change is due primarily to a reduction in liabilityration resulting from the sale of four brancimelslorthwest lowa and an increase in asset
duration resulting from the addition of longer teloans and investments. At both June 30, 2007Sapdember 30, 2006, the Company’s
interest rate risk profile was within the limits &y the Board of Directors. During the three ninsnénded June 30, 2007, the Board of
Directors reduced the allowable limits for interestie-risk-related market value changes at the Gomp The new limits are reflected in the
table below. The change was recommended by marageambring the limits more closely in line withramagement’s actual risk
management practices. As of June 30, 2007, MetdBarterest rate risk profile was within the limiset forth by the Office of Thrift
Supervision.

Change in Interest Rates Board Limit At June 30, 2007 At September 30, 200¢

(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands)

+200 bp (20)% $ (3,054) @)% $ 548 1%

+100 bp (10) (1,667) 2) 562 1

0 bp (Base Cast — — — — —

-100 bp (10) 239 — (907) 1)

-200 bp (20) (1,61€) 2) (4,13¢) (6)

Certain shortcomings are inherent in the methoahalysis presented in the preceding table. Fanple although certain assets and
liabilities may have similar maturities or periddsrepricing, they may react in different degreeshanges in market interest rates. Also, the
interest rates on certain types of assets anditiabimay fluctuate in advance of changes in miirkerest rates, while interest rates on other
types may lag behind changes in market rates. tidadily, certain assets such as adjustable-rattgage-loans have features which restrict
changes in interest rates on a short-term basiswagdthe life of the asset. Further, in the evdra change in interest rates, prepayments and
early withdrawal levels would likely deviate frofmose assumed in calculating the tables. Findlly ability of some borrowers to service

their debt may decrease in the event of an intea¢stincrease. The Company considers all of tfeters in monitoring its exposure to
interest rate risk.
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Partl. Financial Information
Item 4. Controls and Procedures

CONTROLS AND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not ab=oagsurance that its objectives will be
met. Furthermore, no evaluation of controls cavigle absolute assurance that all control issudsrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiafdticial Officer, has evaluated the
effectiveness of the Company’s disclosure conols procedures, as such term is defined in Rulas-115(e) and 15d — 15(e) of the
Securities Exchange Act of 1934 (Exchange Act)fabeend of the period covered by the report.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thab&sune 30, 2007 our disclosure controls
and procedures were effective to provide reasoragsiarance that (i) the information required taliselosed by us in this Report was
recorded, processed, summarized and reported vithitime periods specified in the SEC’s rules famohs, and (ii) information required to
be disclosed by us in our reports that we fileursit under the Exchange Act is accumulated andhwenicated to our management,
including our principal executive and principaldircial officers, or persons performing similar ftioaes, as appropriate to allow timely
decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managemgruding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company’s interpatrol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended June 30, 2007 hiéne¢ materially affected, or are reasonably likelynaterially affect, the Company’s
internal control over financial reporting. Basadsuch evaluation, management concluded that, e a@nd of the period covered by this
report, there have not been any changes in the @ayrginternal control over financial reporting @sch term is defined in Rules 13a-15(f)
and 15d-15(f) under the Exchange Act) during teedi quarter to which this report relates that haegerially affected, or are reasonably
likely to materially affect, the Company’s interrcntrol over financial reporting.
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Item 1.

META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q/A
Legal ProceedingsMetaBank has been named in several lawsuits wiesetual outcome could have an adverse effedten t

consolidated financial position or results of opers of the Company. Because the likelihood ooamt of an adverse resolution to
these matters cannot currently be assessed, thpagnhas not recorded a contingent liability reldtethese potential claims.

On June 11, 2004, the Sioux Falls School Distifetifsuit in the Second Judicial Circuit Court glleg that MetaBank, a wholly-
owned subsidiary of the Company, improperly alloviiwatls, which belonged to the school district, ¢odeposited into, and
subsequently withdrawn from, a corporate accoutatdished by an employee of the school districe $bhool district is seeking in
excess of $600,000. MetaBank has submitted thendlaits insurance carrier, and is working with sel to vigorously contest the
suit.

On or about April 26, 2007, MetaBank, Meta Finah@eoup, Inc., Meta Trust Compaffand J. Tyler Haahr were named as
defendants in Dengler, Flute, et al v. Prairie AGtoup, Inc., a class action lawsuit filed in CitdDourt for the Second Judicial
Circuit in Minnehaha County, South Dakota. Thigdait appears to be a successor suit to a seriggddtate and three tribal court
lawsuits that were filed in 2006, reported on avimes 10-Q, but apparently subsequently abandogehéoplaintiffs. In this action,
plaintiff class is comprised of individuals who phased vehicles and/or obtained financing fromJtBe Byrider franchise in
Pennington County, which was owned and operatezbhypanies controlled by Dan Nelson. Plaintiffegdl that the Dan Nelson
companies, including the Dan Nelson Auto Group () and the South Dakota Acceptance Corporati®@DAC”) and other
affiliates, operated under the J.D. Byrider fraseland business model and engaged in abusive lsaléisig and consumer practices,
The bulk of the complaint addresses the varioegel fraudulent schemes perpetrated by the Netsopanies against their
customers, principally the “buy here, pay here” elad which individuals with poor credit historiegere allegedly sold poor quality
vehicles at high prices with worthless warrantirsusurious loan terms.

MetaBank, in conjunction with a roster of partidipg banks, had provided a series of loans and laieredit to DNAG and SDAC.
Plaintiffs allege that the MetaBank entities “peigated in the fraudulent scheme” by virtue of pdavg these lines of credit and
loans despite being aware of the predatory conspnaetices of the Nelson companies, and that MetkBaofited by receiving
undisclosed “special benefits” for providing thésans. DNAG, SDAC and Nelson have since filedtfankruptcy. Plaintiffs also
allege that MetaBank did not vigorously pursuemkaagainst Nelson and fellow DNAG executive ChapKen in their respective
personal bankruptcies in order to allow these iiddigls to emerge with control over assets of tfigimer companies. The claims
against J. Tyler Haahr personally are not explaindter than that Haahr had a “long-standing pexsaiationshipthat allegedly le
to the decision by MetaBank to provide loans anddiof credit to the various entities owned androdled by Nelson. The
MetaBank entities filed a motion to dismiss thisngdaint for failure to state a cause of actionwdiuld be premature to predict
MetaBank’s likelihood of success or amount of expesn this lawsuit. MetaBank intends to vigorqusbntest these claims.
MetaBanks liability insurer has already agreed to providearage to the MetaBank entities and J. Tyler Héaththis claim, and he
retained and is paying for counsel to defend thi®a.

Related to this matter, and as was described i€tmpany’s previous filings, MetaBank was the lEadler and servicer of
approximately $32.0 million in loans to DNAG, SDA@ne other related auto dealership and their owmerkiding Nelson.
Approximately $22.2 million of the total had beeridsto ten participating financial institutions.aéh participation agreement with
the ten participant banks
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provides that the participant bank shall own a Higecpercentage of the outstanding loan balan@ngtgiven time. Each agreement
also recites a maximum dollar amount of particimagifor participants. MetaBank allocated to soruigipants an ownership in the
outstanding loan balance in excess of the percergipgcified in the participation agreement, buhinithe maximum amount
authorized. MetaBank believes that in each ingdhis was done with the full knowledge and congétie participant. Several
participants have demanded that their participatimm adjusted to match the percentage specifiggkiparticipant agreement. Based
on the total loan recoveries projected as of JUh€807, MetaBank calculated that it would costrapimately $953,000 to adjust
these participations as the participants would lihem adjusted. A few participants have more réig@sserted that MetaBank ow
them additional monies based on additional legadties. MetaBank denies any obligation to makeréiyjuested adjustments on
these or related claims. Other than as disclostmh MetaBank cannot predict at this time whet#mgy of these claims will be the
subject of litigation.

During the three months ended June 30, 2006 otlgtibereafter three lawsuits were filed against @ompany’s MetaBank
subsidiary. Three of the complaints are relateithéoCompany’s alleged actions in connection wghactivities as lead lender to
three companies involved in auto sales, serviog fimancing and their owner. An additional banlkortid American Bank, joined the
First Midwest Bank-Deerfield Branches case. Afethactions are in their infancy and amount ofcassociated with these actions
cannot be determined at this time. The Compargnatg, however, to vigorously defend its actionsbj&ct to a reservation of righ
the Company’s insurance carrier has agreed to ¢heefour claims described above and is currerdlying for counsel to defend all
four actions.

First Midwest Bank-Deerfield Branches and Mid-Country Bank v. MetaBank (Civ. No. 06-2241). On June 28, 2006, First Midve
Bank-Deerfield Branches and Mid-Country Bank fildt against MetaBank in South Dakota’s SecondciaidTircuit Court,
Minnehaha County, in the above titled action. Tbmplaint alleges that plaintiff banks, who weretiogpating lenders with
MetaBank on a series of loans made to DNAG and SBx@ered damages exceeding $1 million as a resiltetaBank’s
placement and administration of the loans that wegesubject of the loan participation agreemeiitse complaint sounds in breach
of contract, negligence, gross negligence, negligesrepresentation, fraud in the inducement, urgasichment and breach of
fiduciary duty. On July 17, 2006, MetaBank remoteel case from state court to the United StategiEti€ourt for the District of
South Dakota, where the action has been assigrsednca Civ. 064114. Plaintiff(s) moved to remand the case badkdte court, b
this motion was denied. North American Bank haanballowed by the United States District Courtdim jthis action with similar
claims and allegations against MetaBank. A schiguwrder was recently submitted to the Unitede&itdistrict Court and discove
is just beginning.

First Premier Bank v. MetaBank (Civ. No. 06-2277). On July 5, 2006, First PrenBank filed suit against MetaBank in South
Dakota’s Second Judicial Circuit Court, Minnehatwufity in the above titled action. The complaiigges that First Premier, a
participating lender with MetaBank on a seriesoafnis made to SDAC, has suffered damages in art asgeetermined amount as a
result of MetaBank’s actions in selling to FirseRiier a participation in a loan made to SDAC anddBank’s actions

in administering that loan. The complaint soundbrieach of contract, breach of covenant of godtl fand fair dealing, fraudulent
inducement, fraud, deceit, negligent misrepresemtafraudulent misrepresentation, conversion, igegke, gross negligence, breach
of fiduciary duty and unjust enrichment. On July 2006, MetaBank removed the case from state totine United States District
Court for the District of South Dakota, where tlotian has been assigned case no. Civ. 06-4115ntif(g) moved to remand the
case back to state court, but this motion was derdescheduling order was recently submitted ®Umited States District Court a
discovery is just beginning.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Nelson and MetaBank (Civ. No. 06-2230). On June 26, 2006, Home Fedgaalk
filed suit against MetaBank and two individualsTyler Haahr
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and Daniel A. Nelson, in South Dakota’s SeconddlatiCircuit Court, Minnehaha County in the aboitled action. The complaint
alleges that Home Federal, a participating lenddr MietaBank on a series of loans made to DNAG SDAC, suffered damages
exceeding $3.8 million as a result of failure tokendisclosures regarding an investigation of Nel&AG and SDAC by the lowa
Attorney General at the time Home Federal agreethtextension of the loan participation agreemeftse complaint sounds

in fraud, negligent misrepresentation, breachadiary duty, conspiracy and breach of duty of gfztth and fair dealing.
Discovery in that matter is proceeding.

There are no other material pending legal procegdio which the Company or its subsidiaries isréypather than ordinary routine
litigation incidental to their respective businesse
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Item 1.A. Risk Factors Other than the risk factors described below,egtleve been no material changes from those deddntibe
“Risk Factors” section of the Company’s Annual Reépm Form 10-K for the period ended Septembe2B806 and
subsequent filings of Form -Q.

Item 2. Unregistered Sales of Equity Securities and Uderoteed:- None
Item 3. Defaults Upon Senior Securiti- None
Item 4. Submission of Matters to a Vote of Security Holc- None
Item 5. Other Informatior- None
Item 6. Exhibits
(a) Exhibits:

31.1 Section 302 certification of Chief Executive Offic
31.2 Section 302 certification of Chief Financial Offic
32.1 Section 906 certification of Chief Executive Offic
32.2 Section 906 certification of Chief Financial Offic

45




META FINANCIAL GROUP, INC.

SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: November 21, 200 By: /s/ J. Tyler Haah
J. Tyler Haahr, Presider
and Chief Executive Office

Date: November 21, 200 By: /s/ David W. Leedon
David W. Leedom, Senior Vice Presidt
and Acting Chief Financial Office
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

Date:

I have reviewed this amended quarterly report amFt0-Q of Meta Financial Group, Inc.;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

The registrant’s other certifying officer(s) andrke responsible for establishing and maintainiisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Hgd)) for the registrant and have:

(2) Designed such disclosure controls and proceduregused such disclosure controls and procedures tesigned under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigts internal control over financial reporting tleecurred during the
registrants most recent fiscal quarter ended June 30, 2887 has materially affected, or is reasonably yikelmaterially affec
the registrant’s internal control over financigboeting; and

The registrant’s other certifying officer(s) anddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

November 21, 200

/sl J. Tyler Haah
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David W. Leedom, certify that:

1.

2.

Date:

I have reviewed this amended quarterly report amFt0-Q of Meta Financial Group, Inc.;

Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Hgd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimetport our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehlis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigts internal control over financial reporting tleecurred during the
registrants most recent fiscal quarter ended June 30, 2887 has materially affected, or is reasonably yikelmaterially affec
the registrant’s internal control over financigboeting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

November 21, 200

/s/ David W. Leedor
Acting Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQJ@: of Meta Financial Group, Inc. (the “Company®y fthe quarterly period ending June
30, 2007 as filed with the Securities and Excha@gemission on the date hereof (the “Report”), Tyler Haahr, Chief Executive Officer of
the Company, certify, pursuant to section 906 efSlarbanes-Oxley Act of 2002, that:

(1)  the Report fully complies with the requirementse€tion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctodiand result of operations of
the Company.

By: /s/ J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
November 21, 200




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQJ@ of Meta Financial Group, Inc. (the “Company®y fthe quarterly period ending June
30, 2007 as filed with the Securities and Excha@gemission on the date hereof (the “Repoit’pavid W. Leedom, Acting Chief Financ
Officer of the Company, certify, pursuant to sect@®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementse€tion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) the information contained in the Report fairly mets, in all material respects, the financial ctodiand result of operations of
the Company.

By: /s/ David W. Leedor
Name: David W. Leedor
Acting Chief Financial Office
November 21, 200




