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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Financial Cotidn
(Dollars in Thousands, Except Share and Per Shat&) QUnaudited)

June 30, September 3C

ASSETS 2011 2010
Cash and cash equivale $ 65,21C $ 87,50
Investment securities available for s 27,017 21,467
Mortgage-backed securities available for s 602,09: 485,38!
Loans receivabl- net of allowance for loan losses of $4,882 at Bhe2011 and $5,234 at September

2010 312,32¢ 366,04!
Federal Home Loan Bank Stock, at ¢ 5,40¢ 5,28:
Accrued interest receivab 4,23( 4,75¢
Bond insurance receivat 4,192 3,68:
Premises, furniture, and equipment, 17,74 19,37%
Bank-owned life insuranc 14,19! 13,79¢
Foreclosed real estate and repossessed i 2,46( 1,29t
Goodwill and intangible asse 1,40¢ 2,662
MPS accounts receivak 6,881 8,08t
Other assets 11,32¢ 10,42¢

Total assets $ 107448 $ 1,029,76
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Non-interes-bearing checkin $ 730,89¢ $ 675,16:
Interes-bearing checkin 33,89¢ 29,97¢
Savings deposil 11,718 10,82:
Money market deposi 34,821 35,42:
Time certificates of depos 117,25¢ 146,07.

Total deposits 928,58 897,45:
Advances from Federal Home Loan B¢ 21,00( 22,00(
Securities sold under agreements to repurc 9,68 8,90¢
Subordinated debentur 10,31( 10,31(
Accrued interest payab 247 392
Contingent liability 4,01¢ 3,98:
Accrued expenses and other liabilities 22,57 14,67¢

Total liabilities 996,41¢ 957,72.
SHAREHOLDERS'’ EQUITY
Preferred stock, 800,000 shares authorized, n@sissued or outstandir - -
Common stock, $.01 par value; 5,200,000 share®dnéul, 3,372,999 shares issued, 3,117,363

3,111,413 shares outstandat June 30, 2011 and September 30, 2010, resplgc 34 34
Additional paic-in capital 32,43: 32,38:
Retained earning- substantially restricte 43,707 42,47"
Accumulated other comprehensive inca 6,21: 1,59¢
Treasury stock, 255,636 and 261,586 common shatresst.at June 30, 2011 and September 30, 2

respectively (4,327) (4,445

Total shareholders equity 78,06¢ 72,04

Total liabilities and shareholders’ equity $ 107448 $ 1,029,76

See Notes to Condensed Consolidated FinancialrSeats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (duadited)
(Dollars in Thousands, Except Share and Per Sharedia)

Three Months Ended

Nine Months Ended

June 30, June 30,
2011 2010 2011 2010
Interest and dividend incom
Loans receivable, including fe $ 453t $ 5,52: 14,89: $ 19,62
Mortgage-backed securitie 5,23 4,39: 13,58 9,37t
Other investment 21C 19¢ 702 562
9,98( 10,11« 29,18( 29,56
Interest expenst
Deposits 73z 93¢ 2,37¢ 2,97¢
FHLB advances and other borrowir 421 517 1,28¢ 1,607
1,15¢ 1,45¢ 3,65¢ 4,58:
Net interest income 8,827 8,65¢ 25,52; 24,97¢
Provision for loan losses (161 60¢ 25 14,77¢
Net interest income after provision for loan losse 8,98¢ 8,04¢ 25,49° 10,20(
Nor-interest income
Card fees 8,27 18,20¢ 40,73¢ 74,86¢
Deposit fee: 144 191 48¢ 58¢
Bank-owned life insurance incon 132 132 39t 394
Loan fees 69 68 35t 24¢
Gain on sale of securities available for sale, - 23¢ 1,15¢ 2,09:
Other income 91 (43) 35C 28<
Total non-interest income 8,70¢ 18,79: 43,48¢ 78,46
Non-interest expenst
Compensation and benef 7,15¢ 7,50( 23,14 25,03:
Card processing expen 5,89¢ 8,06( 19,24: 29,89°
Occupancy and equipment expe 2,16¢ 1,99t 6,37¢ 6,22¢
Legal and consulting expen 974 521 3,72¢ 2,408
Marketing 251 384 92¢ 1,59:
Data processing expen 272 75€ 81¢ 1,30¢
Goodwill impairment - - 1,50¢ -
Other expense 2,59: 1,94: 8,44¢ 6,36¢
Total non-interest expense 19,31: 21,15¢ 64,18’ 72,82¢
Income (loss) before income tax expense (bene (1,616 5,68 4,80( 15,83¢
Income tax expense (benefit) (596€) 2,14~ 2,352 5,93¢
Net income (loss $ (1,020 $ 3,53¢ 2,44¢ % 9,90
Earnings (loss) per common share
Basic $ (039 $ 1.1¢ 0.7¢ % 3.44
Diluted $ (0.39) $ 1.11 0.7¢ $ 3.37

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveeome (Unaudited)
(Dollars in Thousands)

Three Months Ended Nine Months Ended
June 30, June 30,

2011 2010 2011 2010

Net income (loss $ (21,0200 $ 353 $ 2,448 $ 9,90«
Other comprehensive incon

Change in net unrealized gains on securities aveaif@r sale 10,57¢ 8,49¢ 6,30: 5,19¢
Gains realized in net incon - 23¢ 1,15¢ 2,09¢
10,57¢ 8,731 7,461 7,28¢
Deferred income tax effect 4,03¢ 3,25¢ 2,84 2,71¢
Total other comprehensive income 6,54( 5,47¢ 4,61¢ 4,57(
Total comprehensive incon $ 552( $ 9,01¢ $ 7,06 % 14,47:

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in $&lolders' Equity (Unaudited)
For the Nine Months Ended June 30, 2011 and 2010
(Dollars in Thousands, Except Share and Per Sharedia)

Accumulated

Other
Additional Comprehensive Total
Common Paid-in Retained Income (Loss), Treasury Shareholder¢
Stock Capital Earnings Net of Tax Stock Equity

Balance, September 30, 2C $ 30 % 23,551 % 31,62¢ $ (1,83 $ (6,029 $ 47,34*
Cash dividends declared on comn

stock ($.39 per shar - - (1,147 - - (1,142
Issuance of 415,000 common she

from the sales of equity securiti 4 8,56: - - - 8,561
Issuance of 23,287 common shares 1

treasury stock due to issuance of

restricted stock and exercise of sto

options - (272 - - 894 622
Stock compensatic - (69) - - - (69)
Change in net unrealized losses

securities available for sa - - - 4,57( - 4,57(
Net income for nine months ended Ji

30, 201C - - 9,90¢ - - 9,904
Balance, June 30, 20: $ 34 % 31,77: $ 40,38¢ $ 2,73. % (5,130 $ 69,797
Balance, September 30, 2C $ 34 $ 32,381 % 42,47 $ 159¢ $ (4,445 $ 72,04¢
Cash dividends declared on commor

stock ($.39 per shar - - (1,216 - - (1,21¢)
Issuance of 5,950 common shares fr:

treasury stock due to issuance of

restricted stock and exercise of sto

options - (20 - - 122 113
Stock compensatic - 61 - - - 61
Change in net unrealized losses

securities available for sa - - - 4,61¢ - 4,61¢
Net income for nine months ended Ji

30, 2011 - - 2,44¢ - - 2,44¢
Balance, June 30, 20: $ 34 3 3243 $ 43,707 $ 6,21: $ (4,322) $ 78,06¢

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (dirdited)
(Dollars in Thousands)

Nine Months Ended June 30

2011 2010
Cash flows from operating activities:
Net income $ 2,448 $ 9,90¢
Adjustments to reconcile net income to net cashkigea by operating activitie:
Depreciation, amortization and accretion, 7,42 8,71¢
Provision for loan losse 25 14,77¢
Gain on sale of securities available for sale, (2,15¢) (2,099
Net change in accrued interest receivi 52¢ (26%)
Goodwill impairment 1,50¢ -
Net change in other assi (983) (1,57%)
Net change in accrued interest pay: (14%) (129)
Net change in accrued expenses and other liabilitie 7,92¢ 5,62
Net cash provided by operating activities 17,577 34,96:
Cash flows from investing activities:
Purchase of securities available for ¢ (259,89¢) (378,55)
Net change in federal funds sc - 9
Proceeds from sales of securities available fa 46,23¢ 93,35¢
Proceeds from maturities and principal repaymeh
securities available for sa 95,46( 156,32
Loans purchase (1,039 (1,287)
Net change in loans receival 52,88: 4,67¢
Proceeds from sales of foreclosed real e! 83z 73<
Net change in Federal Home Loan Bank si (121) (1,03¢)
Purchase of premises and equipn (1,249 (1,76€)
Other, ne (2,847 (2,719
Net cash used in investing activitie (69,74 (130,259
Cash flows from financing activities:
Net change in checking, savings, and money maebslts 59,95: 92,26¢
Net change in time depos (28,819 (4,51))
Net change in advances from Federal Home Loan | (1,000 9,20(
Net change in securities sold under agreemengptarchas: 77¢ 1,61¢
Cash dividends pai (1,21¢) (1,142
Proceeds from issuance of equity secur - 8,56
Stock compensatic 61 (69
Proceeds from exercise of stock options 112 622
Net cash provided by financing activities 29,87: 106,55:
Net increase (decrease) in cash and cash equivake (22,299 11,25¢
Cash and cash equivalents at beginning of period 87,50: 6,16¢
Cash and cash equivalents at end of period $ 65,21( $ 17,42¢
Supplemental disclosure of cash flow informatior
Cash paid during the period fc
Interest $ 3,80 $ 4,711
Income taxe: 3,07¢ 1,66¢
Supplemental schedule of nc-cash investing and financing activities
Loans transferred to foreclosed real es $ 2,02t $ 244

See Notes to Condensed Consolidated FinancialrSeats.
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META FINANCIAL GROUP, INC. ®
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statenfelmaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filahstatements contained herein should be readnjunction with the audited consolida
financial statements and accompanying notes t@aheolidated financial statements for the fiscalryended September 30, 2010 include
Meta Financial Group, Inc.’s (“Meta Financial” dnet “Company”) Annual Report on Form KOfiled with the Securities and Exchat
Commission (“SEC"pn December 13, 2010. Accordingly, footnote disates, which would substantially duplicate the Idisare contained
the audited consolidated financial statements, haes omitted.

The financial information of the Company includegtdin has been prepared in accordance with U.Srginaccepted accounting princif
(“GAAP™) for interim financial reporting and has é&e prepared pursuant to the rules and regulatmm®porting on Form 10-Q and Rule Q0-
of Regulation SX. Such information reflects all adjustments (detisg of normal recurring adjustments), that aire,the opinion c
management, necessary for a fair presentationeofittancial position and results of operations tfeg periods presented. The results o
interim period ended June 30, 2011, are not nexdbsialicative of the results expected for the yeading September 30, 2011.
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NOTE 2. CREDIT DISCLOSURES

The Allowance for Loan Losses and Recorded Inveastingoans at June 30, 2011 is as follows:

Three Months Ended June 30
2011

Allowance for loan losses
Beginning balanc
Provision charged to expen
Losses charged o
Recoveries

Ending balance

Nine Months Ended June 30
2011

Allowance for loan losses
Beginning balanc
Provision charged to expen
Losses charged @
Recoveries

Ending balanc

Ending balance: individuall
evaluated for impairment

Ending balance: collectively
evaluated for impairment

Ending balance: loans acquir
with deteriorated credit quality

Loans:
Ending balance: individuall
evaluated for impairment

Ending balance: collectively
evaluated for impairment

Ending balance: loans acquir
with deteriorated credit quality

Commercial
and
Multi
Family  Agricultural
1-4 Family Real Real Commercial Agricultural
Residentia Estate Estate  Consumel Business  Operating Unallocatec Total
$82 $3,44¢ $3¢ $4¢ $92 $6¢ $96E  $4,74!
85 96 (38) (297) 31 (3) (35) (162)
(37) - - () (29 - - (73
4 102 - 26¢ - - - 37E
$13¢ $3,64¢ $- $1z $94 $6E $93C  $4,88:
$5C $3,05: $111 $73¢ $131 $12¢ $1,02¢  $5,23¢
15¢ 50€ (111) (379 6 (60) (96) 25
(79) (15) - (764) (43) - - (901)
4 102 - 41¢ - - - 524
$13¢ $3,64¢ $- $1z $94 $6E $93C  $4,88:
$31 $1,69¢ $- $6 $54 $- $  $1,78;
$102 $1,95( $- $7 $4C $6E $93C  $3,09¢
$- $- $- $- $- $- $- $-
$33¢ $18,96:. $1¢ $61 $312 $- $-  $19,69:
$34,30: $176,74- $16,09 $36,53 $15,48! $18,36 $- $297,51!
$- $- $- $- $- $- $- $-
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The Asset Classification at June 30, 2011 and &epee 30, 2010 are as follows:

June 30, 2011

Commercial
and
1-4 Family Multi Family  Agricultural Commercial  Agricultural
Residential Real Estate Real Estate Consumer Business Operating
Pass $ 33,330 % 164,11¢ $ 16,09: $ 35,99¢ $ 14,60 $ 11,87«
Watch 473 8,011 - 442 82: 6,481
Special Mentior 497 4,61F - 95 59 -
Substandar 33€ 16,45¢ 19 59 281 -
Doubtful - 2,50¢ - 2 32 -
$ 34,63¢ $ 195,70¢ $ 16,11 $ 36,59 $ 15,79¢  $ 18,36:
September 30, 201!
Commercial
and
1-4 Family Multi Family  Agricultural Commercial  Agricultural
Residential Real Estate Real Estate Consumer Business Operating
Pass $ 39,46 $ 182,81. $ 19,75: $ 47,34¢  $ 18,50 $ 22,87«
Watch 75C 4,86¢ 3,09« 11¢ 71C 8,261
Special Mentior - 7,10¢ - 197 10¢ 1,39¢
Substandar - 8,081 3,05( 25¢ 39C -
Doubtful - 1,94¢ - 18¢ - -
$ 40,21:  $ 204,82( $ 25,89t $ 48,111 $ 19,70¢ $ 32,52¢

One- to Four-Family Residential Mortgage Lendin@ne- to four-family residential mortgage loargarations are generated by the
Company’s marketing efforts, its present customa&edk-in customers and referrals. The Companyrsffiked-rate and ARM loans for both
permanent structures and those under construclibe.Company’s one- to four-family residential ngaige originations are secured primarily
by properties located in its primary market ared suwrrounding areas.

The Company originates one- to four-family resig@nhortgage loans with terms up to a maximum of/8ars and with loan-tgalue ratios u
to 100% of the lesser of the appraised value ok#uairity property or the contract price. The Campgenerally requires that private mortc
insurance be obtained in an amount sufficient tuce the Company’s exposure to at or below the R@¥-tovalue level, unless the loar
insured by the Federal Housing Administration, gusged by Veterans Affairs or guaranteed by theaRHousing Administration.
Residential loans generally do not include prepaytrpenalties.

The Company currently offers one, three, five, seaad ten year ARM loans. These loans have a {iata for the stated period a
thereafter, such loans adjust annually. Theseslganerally provide for an annual cap of up to @ 8sis points and a lifetime cap of 600 t
points over the initial rate. As a consequencasifig an initial fixedrate and caps, the interest rates on these loapsotde as rate sensit
as is the Company's cost of funds. The CommARMs do not permit negative amortization of pifat and are not convertible into a fi
rate loan. The Companys delinquency experience on its ARM loans has gdlyebeen similar to its experience on fixed ragsidentic
loans. Current market conditions make ARM loanaturactive and very few are originated.

Due to consumer demand, the Company also offeeslfixte mortgage loans with terms up to 30 years, mbgthich conform to seconde
market,i.e. , Fannie Mae, Ginnie Mae, and Freddie Mac standdrdsrest rates charged on these fixad loans are competitively pric
according to market conditions. The Company culyesells most, but not all, of its fixed-rate Igwith terms greater than 15 years.
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In underwriting one- to four-family residential tesstate loans, the Company evaluates both th@werts ability to make monthly payme
and the value of the property securing the loamst\vproperties securing real estate loans madedompany are appraised by indeper
fee appraisers approved by the Board of Directoifie Company generally requires borrowers to obamirattorneys title opinion or titl
insurance, and fire and property insurance (indgdlood insurance, if necessary) in an amountlest than the amount of the loan. |
estate loans originated by the Company generaliyaiio a “due on sale€lause allowing the Company to declare the unpsittipal balanc
due and payable upon the sale of the security piyop&@he Company has not engaged in sub-primeleesial mortgage originations.

Commercial and Multi-Family Real Estate Lendinghe Company engages in commercial and nfiaitily real estate lending in its primi
market area and surrounding areas and has purchdsdd loan and participation interests in loar@rfrother financial institutions. T
purchased loans and loan participation interegtgianerally secured by properties located in théwdst and West.

The Company’s commercial and mutimily real estate loan portfolio is secured priityaby apartment buildings, office buildings, ¢
hotels. Commercial and multi-family real estaterle generally have terms that do not exceed 26 ykave loan-taalue ratios of up to 80
of the appraised value of the security property, are typically secured by personal guaranteeseborrowers. The Company has a varie
rate adjustment features and other terms in itsne@rial and multi-family real estate loan portfoli@ommercial and mulfiamily real estat
loans provide for a margin over a number of différendices. In underwriting these loans, the Conypaurrently analyzes the financ
condition of the borrower, the borrowsrtredit history, and the reliability and predidliay of the cash flow generated by the propertgusenc
the loan. Appraisals on properties securing corsiakreal estate loans originated by the Compaayparformed by independent appraisers.

Commercial and multi-family real estate loans gatgipresent a higher level of risk than loans sedby one- to foufamily residences. Tt
greater risk is due to several factors, includimg toncentration of principal in a limited numbédaans and borrowers, the effect of gen
economic conditions on income producing properteesd the increased difficulty of evaluating and nomng these types
loans. Furthermore, the repayment of loans secbhyedommercial and mulfamily real estate is typically dependent upon shiecessft
operation of the related real estate projecthéfdash flow from the project is reduced (for extmnip leases are not obtained or renewed,
bankruptcy court modifies a lease term, or a migoant is unable to fulfill its lease obligation)e borrower's ability to repay the loan ma
impaired.

Agricultural Lending. The Company originates loans to finance the msehof farmland, livestock, farm machinery and puopgnt, see:
fertilizer and other farm related products. Agliatal operating loans are originated at eitheiadjustable or fixed rate of interest for up
one year term or, in the case of livestock, upde. sost agricultural operating loans have terrisree year or less. Such loans provide
payments of principal and interest at least anguaidla lump sum payment upon maturity if the orggiterm is less than one year. Lc
secured by agricultural machinery are generallgioated as fixed-rate loans with terms of up tceseyears.

Agricultural real estate loans are frequently oréged with adjustable rates of interest. Generallgh loans provide for a fixed rate of inte
for the first one to five years, which then balloamadjust annually thereafter. In addition, siadns generally amortize over a period of te
20 years. Adjustableate agricultural real estate loans provide foraagim over the yields on the corresponding U.Sa3uey security or prin
rate. Fixedrate agricultural real estate loans generally hakas up to five years. Agricultural real estatans are generally limited to 75%
the value of the property securing the loan.
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Agricultural lending affords the Company the oppaity to earn yields higher than those obtainabteome- to fourfamily residentie
lending. Nevertheless, agricultural lending inwes\a greater degree of risk than one- to fauarily residential mortgage loans because o
typically larger loan amount. In addition, paynmeon loans are dependent on the successful opemtimanagement of the farm prop
securing the loan or for which an operating loantiszed. The success of the loan may also bectdtl by many factors outside the contr
the farm borrower.

Weather presents one of the greatest risks as drailight, floods, or other conditions, can seveltghit crop yields and thus impair lo
repayments and the value of the underlying cold&tethis risk can be reduced by the farmer withadety of insurance coverages which
help to ensure loan repayment. Government suppagrams and the Company generally require thanhdes procure crop insurar
coverage. Grain and livestock prices also preaeigk as prices may decline prior to sale resgliina failure to cover production costs. Tt
risks may be reduced by the farmer with the usdutfres contracts or options to mitigate price rikhe Company frequently requi
borrowers to use future contracts or options tacedorice risk and help ensure loan repayment.tifaraisk is the uncertainty of governm
programs and other regulations. During period®wfcommodity prices, the income from governmertgoams can be a significant sourc
cash to make loan payments and if these programsdecontinued or significantly changed, cash flppoblems or defaults cot
result. Finally, many farms are dependent on atditnnumber of key individuals upon whose injuryd@ath may result in an inability
successfully operate the farm.

Consumer Lending- Retail BankThe Retail Bank offers a variety of secured comsr loans, including home equity, home improven
automobile, boat and loans secured by savings depds addition, the Retail Bank offers other wetl and unsecured consumer loans.
Retail Bank currently originates most of its consurfoans in its primary market area and surroundirgps. The Retail Bank origine
consumer loans on both a direct and indirect basis.

The largest component of the Retail Bankbnsumer loan portfolio consists of home equiink and lines of credit. Substantially all of
Retail Banks home equity loans and lines of credit are seclhiyesecond mortgages on principal residences. Retail Bank will lend amoun
which, together with all prior liens, typically mée up to 100% of the appraised value of the ptg@acuring the loan. Home equity loans
lines of credit generally have maximum terms oéfirears.

The Retail Bank primarily originates automobile ieaon a direct basis, but also originates indimgomobile loans on a very limit
basis. Direct loans are loans made when the Rgtaik extends credit directly to the borrower, ppased to indirect loans, which are m
when the Retail Bank purchases loan contractsn aftex discount, from automobile dealers which rextended credit to their customers.
Retail Banks automobile loans typically are originated at dixaterest rates with terms up to 60 months for rew used vehicles. Lo
secured by automobiles are generally originatedifioio 80% of the N.A.D.A. book value of the autdrite securing the loan.

Consumer loan terms vary according to the type wamde of collateral, length of contract and creditihiness of the borrower. T
underwriting standards employed by the Companydmsumer loans include an application, a deterioinatf the applicans payment histol
on other debts and an assessment of ability to mdsting obligations and payments on the propdsad. Although creditworthiness of 1
applicant is a primary consideration, the undemgitprocess also includes a comparison of the vafube security, if any, in relation to
proposed loan amount.

Consumer loans may entail greater credit risk thanesidential mortgage loans, particularly in ¢hse of consumer loans which are unse«
or are secured by rapidly depreciable assets, aschutomobiles or recreational equipment. In stades, any repossessed collateral

defaulted consumer loan may not provide an adequmatece of repayment of the outstanding loan balasca result of the greater likelihoor
damage, loss or depreciation. In addition, consdo@n collections are dependent on the borrosveontinuing financial stability, and thus
more likely to be affected by adverse personaluoistances. Furthermore, the application of varifegeral and state laws, includ
bankruptcy and insolvency laws, may limit the antauhich can be recovered on such loans.

10
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Consumer Lending- Meta Payment Systems (MPBIPS offers credit products on a nationwide basighe following categories (
sponsorship lending and (2) portfolio lending. alisponsorship lending model, MPS typically origgsabans and sells (without recourse]
resulting receivables to third party investors.pbrtfolio lending, the Company retains some oretdieivables and relies on the borrower a
underlying source of repayment.

Consumer loan collections are dependent on theower's continuing financial stability, and thus are mokely to be affected by advel
personal circumstances.

The Company monitors concentrations of credit thaly naturally occur and may take the form of adawglume of related loans to
individual, a specific industry, a geographic lécator an occupation.

Commercial Business LendingThe Company also originates commercial businesss. Most of the Comparsytommercial business lo:
have been extended to finance local and regionsinbases and include sheetm loans to finance machinery and equipment @aset
inventory and accounts receivable. Commercialdadso involve the extension of revolving credit focombination of equipment acquisiti
and working capital in expanding companies.

The maximum term for loans extended on machinerg aguipment is based on the projected useful lifesuch machinery ai
equipment. Generally, the maximum term on non-gewe lines of credit is one year. The loanbie ratio on such loans and lines of ci
generally may not exceed 80% of the value of tHeatwal securing the loan. The Compagommercial business lending policy inclt
credit file documentation and analysis of the baweds character, capacity to repay the loan, theqadcy of the borrowes’ capital an
collateral as well as an evaluation of conditiofisaing the borrower. Analysis of the borronwsepast, present and future cash flows is al:
important aspect of the Compasycurrent credit analysis. Nonetheless, such laam®elieved to carry higher credit risk than nmipaelitiona
investments.

Unlike residential mortgage loans, which generalhe made on the basis of the borroweability to make repayment from his or
employment and other income and which are secwe@dl property whose value tends to be more easitertainable, commercial busir
loans typically are made on the basis of the boertsability to make repayment from the cash flodwha borrowers business. As a result,
availability of funds for the repayment of commaidiusiness loans may be substantially dependetiteosuccess of the business itself (wi
in turn, is likely to be dependent upon the genenomic environment). The Compasiyommercial business loans are usually, bu
always, secured by business assets and personangges. However, the collateral securing the doaray depreciate over time, may
difficult to appraise and may fluctuate in valuesbéd on the success of the business. Commerciaddsssloans have been a decli
percentage of the Company'’s loan portfolio sinc@s20

Classified Assets.Federal regulations provide for the classificatid loans and other assets such as debt and esguityities considered by
Office of Thrift Supervision (the “OTS”) and its aeessor, the Office of the Comptroller of the Coae (“OCC”), to be of lesser quality
“substandard,” “doubtful” or “loss.” An asset isrsidered “substandardf’ it is inadequately protected by the current wetrth and payin
capacity of the obligor or of the collateral pledgé any. “Substandard” assets include thoseasttarized by the “distinct possibilitythat the
savings association will sustain “some loss” if tteficiencies are not corrected. Assets classiéigddoubtful” have all of the weaknes:
inherent in those classified “substandard,” with #uded characteristic that the weaknesses premda “collection or liquidation in full,bn
the basis of currently existing facts, conditioasd values, “highly questionable and improbabl&ssets classified as “lossdre thos
considered “uncollectible&nd of such minimal value that their continuancassets without the establishment of a specifis teserve is n
warranted.
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When assets are classified as either substandatolubitful, the Bank may establish general or speeifowances for loan losses in an ams
deemed prudent by management. General allowamspeesent loss allowances which have been estattlisheecognize the inherent r
associated with lending activities, but which, kelspecific allowances, have not been allocatguatticular problem assets. When asset
classified as “loss,the Bank is required either to establish a speelfiawvance for losses equal to 100% of that portibthe asset so classif
or to charge-off such amount. The Banketerminations as to the classification of thesets and the amount of their valuation allowaact
subject to review by their regulatory authoritiefio may order the establishment of additional galnarspecific loss allowances.

Past due loans at June 30, 2011 and SeptembedBDaPe as follows:

Greater Loans > 90
3C-59 Days 6C-89 Days Than Total Past Total Loans Days

June 30, 2011 Past Due Past Due 90 Days Due Current Receivable and Accruing
Residential -4 Family $ 408 $ 17 $ 257 $ 83t $ 33,80: $ 34,63¢ $ 8C
Commercial Ree

Estate and Multi

Family 79z 83¢ 13,59¢ 15,22} 180,47¢ 195,70t -
Agricultural Real

Estate - - 19 19 16,09: 16,11: -
Consume 4 - 7 11 36,58: 36,59 7
Commercial Operatin 1 - 32 33 15,76¢ 15,79¢
Agricultural Real

Operating - - - - 18,36 18,36 -

Total $ 1,20: $ 1,011 $ 1391 $ 16,12t $ 301,08! $ 317,21 $ 87
September 30, 201!
Residential -4 Family $ 192 % 9 % 44 $ 644 $ 39,57C $ 40,21 $ 404
Commercial Ree

Estate and Multi

Family 3,90( 74€ 4,39¢ 9,04( 195,78 204,82( 257
Agricultural Real

Estate - - 2,19¢ 2,19¢ 23,70( 25,89¢ -
Consume 192 38 124 354 47,75¢ 48,11 124
Commercial Operatin 32¢ - 20z 531 19,17¢ 19,70¢ -
Agricultural Real

Operating - - 40C 40C 32,12¢ 32,52¢ -

Total $ 461 $ 79 $ 7,75¢ $ 13,168 $ 358,11! $ 371,28( $ 78t
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Impaired loans at June 30, 2011 and September030, &e as follows:

Average
Unpaid Investment Interest
Recorded Principal Specific in Impaired Income
Balance Balance Allowance Loans Recognized
June 30, 2011
Loans without a specific valuation allowar
Residential -4 Family $ 97C $ 97C $ - $ 69z $ 5C
Commercial Real Estate and Multi Farr 12,62¢ 12,62¢ - 18,29’ 16¢
Agricultural Real Estat - - - 3,01( -
Consume 53¢ 53¢ - 38C 45
Commercial Operatin 882 882 - 82t 12
Agricultural Real Operatin 6,48 6,48 - 7,72( 91
Total $ 2150 $ 2150 $ - 3 30,92: % 367
Loans with a specific valuation allowan
Residential -4 Family $ 33€ $ 33€ $ 31 % 68 $ 10
Commercial Real Estate and Multi Farr 18,96: 24,39: 1,69¢ 12,21t 114
Agricultural Real Estat 19 19 - 1,25¢ -
Consume 61 94 6 22¢ 1
Commercial Operatin 313 32¢ 54 47¢ 2
Agricultural Real Operatin - - - 69 -
Total $ 19,69 $ 25,17 $ 1,781 $ 14,31¢  $ 127
September 30, 201!
Loans without a specific valuation allowar
Residential -4 Family $ 84¢ $ 84¢ $ - $ 51C $ 101
Commercial Real Estate and Multi Farr 11,87¢ 11,87¢ - 13,41¢ 16€
Agricultural Real Estat 4,29 4,29 - 4,45k 272
Consume 31€ 31€ - 51z 3
Commercial Operatin 81¢ 81¢ - 1,17¢ 6
Agricultural Real Operating 8,452 8,452 - 6,801 31C
Total $ 26,61( $ 26,61( $ - 3 26,87 $ 85¢
Loans with a specific valuation allowan
Residential -4 Family $ - $ - $ - $ 48 $ =
Commercial Real Estate and Multi Farr 10,03( 15,57¢ 827 9,77: 6C
Agricultural Real Estat 3,05( 3,05( 81 62€ -
Consume 44¢ 44¢ 13 32t 3
Commercial Operatin 39C 39C 101 1,28¢ 2
Agricultural Real Operating - - - 1,14C -
Total $ 1391¢ $ 19,46¢ $ 1,022 $ 13,19t $ 65
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Troubled debt restructured loans at June 30, 26#1September 30, 2010 are as follows:

June 30, 2011 September 30, 201!
Pre- Posk- Pre- Pos*-
Modification Modification Modification Modification
Outstanding  Outstanding Outstanding  Outstanding
Number of Recorded Recorded Number of Recorded Recorded
Loans Balance Balance Loans Balance Balance
Residential -4 Family 3 $ 32¢ % 32¢ 1 3 45 $ 45
Commercial Real Estate and Multi
Family 5 3,88: 3,88: 2 377 377
Agricultural Real Estat - - - - -
Consume - - - - - -
Commercial Operatin 2 39 54 - - -

Agricultural Real Operatin - - - - - -
NOTE 3. ALLOWANCE FOR LOAN LOSSES

At June 30, 2011, the Compansyallowance for loan losses was $4.9 million, arelege of $0.3 million from $5.2 million at Septemi3@.
2010. During the nine months ended June 30, 204 Company recorded a provision for loan lossekOdt million.

During the nine months ended June 30, 2011, thepaagnrecorded a retail bank provision in the amadf$0.4 million due to increases in
general reserves and in the historical loss ratesdmmercial real estate and multi-family loans.

During the three months ended June 30, 2011, thep@oy recorded a negative provision for loan lodgeethe amount of $0.2 millio
consisting of a negative provision of $0.3 milliczlated to the discontinuance of the MPS iAdvam@n|program and a provision of §
million primarily related to increases in non-perfong loans. The Company’s total net chadgfs-for the three and nine months ended
30, 2011 were a net recovery of $0.3 million andea chargesff of $0.4 million, respectively. Further discies of this change in tl
allowance is included in “Financial Condition - Nparforming Assets and Allowance for Loan Lossas'Managemen$ Discussion ar
Analysis of Financial Condition and Results of Gyiems.

The Company establishes its provision for loandessind evaluates the adequacy of its allowancéo&or losses based upon a syster
methodology consisting of a number of factors idalg, among others, historic loss experience, theail level of classified assets and non-
performing loans, the composition of its loan palitf and the general economic environment withinolwithe Company and its borrow
operate.

Management closely monitors economic developmeunits tegionally and nationwide, and considers thHastors when assessing the adeq
of its allowance for loan losses.

NOTE 4. EARNINGS PER COMMON SHARE (“EPS”)
Basic EPS is computed by dividing income (loss)ilalsée to common shareholders (the numerator) l&y wieighted average number
common shares outstanding (the denominator) duhiagperiod. Shares issued during the period anteshraacquired during the period

weighted for the portion of the period that theyreveutstanding. Diluted EPS shows the dilutiveeeffof additional common shares issu
pursuant to stock option agreements.
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A reconciliation of the income and common stockreremounts used in the computation of basic andedilEPS for the three and nine mo

ended June 30, 2011 and 2010 is presented below.

Three Months Ended June 30 2011 201(C
(Dollars in Thousands, Except Share and Per Shara)
Earnings

Net Income (Loss $ (1,020 $ 3,563¢
Basic EPS

Weighted average common shares outstan 3,117,36. 3,080,24:

Less weighted average unallocated ESOP and nonvelstee: (1,667) (3,339

Weighted average common shares outstan 3,115,69 3,076,90:
Earnings (Loss) Per Common Shari

Basic $ (039 $ 1.1F
Diluted EPS

Weighted average common shares outstanding foc basnings per common sh 3,115,691 3,076,90:

Add dilutive effect of assumed exercises of stogtians, net of tax benefi 617 101,74(

Weighted average common and dilutive potential comshares outstandil 3,116,31. 3,178,64
Earnings (Loss) Per Common Shari

Diluted $ 039 % 1.11
Nine Months Ended June 30 2011 201(C
(Dollars in Thousands, Except Share and Per Shara)
Earnings

Net Income $ 2,448 $ 9,90¢
Basic EPS

Weighted average common shares outstan 3,114,95. 2,885,66!

Less weighted average unallocated ESOP and nonvelstee: (1,667) (3,339

Weighted average common shares outstan 3,113,28 2,882,33.
Earnings Per Common Share

Basic $ 0.7¢ % 3.44
Diluted EPS

Weighted average common shares outstanding foc basnings per common sh 3,113,28 2,882,33.

Add dilutive effect of assumed exercises of stogtians, net of tax benefi - 58,31¢

Weighted average common and dilutive potential comshares outstandil 3,113,28 2,940,641
Earnings Per Common Share

Diluted $ 0.7¢ $ 3.31

Stock options totaling 451,640 and 406,776 werecoosidered in computing diluted EPS for the thard nine months ended June 30, 2
respectively, because they were not dilutive. IStgations totaling 75,433 and 174,827 were not ickared in computing diluted EPS for
three and nine months ended June 30, 2010, regplgcibecause they were not dilutive. The calénitedf the diluted EPS for the nine mor
ended June 30, 2011 does not reflect the assunsedigx of 5,270 stock options because the effeatdMoave been antilutive for the period
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NOTE 5. SECURITIES

The amortized cost, gross unrealized gains aneé$oasd estimated fair values of available for safurities at June 30, 2011 and Septe
30, 2010 are presented below.

GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
June 30, 2011 COST GAINS (LOSSES) VALUE

(Dollars in Thousand:s
Debt securitie:

Trust preferred and corporate securi $ 2497: $ 20C $ (4,09¢) $ 21,07¢
Obligations of states and political subdivisic 5,83¢ 124 (23) 5,93¢
Mortgage-backed securities 588,24« 14,16 (316€) 602,09:
Total debt securitie $ 619,05¢ $ 14,487 $ (4,439 $  629,10¢
GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
September 30, 201! COST GAINS (LOSSES) VALUE

(Dollars in Thousands
Debt securitie:

Trust preferred and corporate securi $ 25,46¢ $ 7 $ (7,929 $ 17,55:
Obligations of states and political subdivisic 3,76¢ 15¢ (8) 3,91¢
Mortgage-backed securitie 475,02t 10,67: (312) 485,38!

Total debt securities $ 504,26. $ 10,83: $ (8,242 $ 506,85:.

16




Table of Content

Gross unrealized losses and fair value, aggredsténvestment category and length of time thatuithlial securities have been in continuous
unrealized loss position at June 30, 2011 and Se#ye30, 2010 are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
June 30, 2011 Value (Losses’ Value (Losses’ Value (Losses’

(Dollars in Thousand:s
Debt securitie:
Trust preferred and corporate

securities $ - % - 9 20,72¢ % (4,09¢) $ 20,72¢ % (4,09¢)
Obligations of states and politic
subdivisions 1,89: (23 - - $ 1,89: $ (23
Mortgage-backed securitie 68,07¢ (316€) - - 68,07¢ (316€)
Total debt securities $ 69,97, $ (339 $ 20,72¢  $ (4,090 $ 90,69¢ $ (4,435
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
September 30, 201! Value (Losses’ Value (Losses’ Value (Losses’

(Dollars in Thousands
Debt securitie:
Trust preferred and corpore

securities $ - 3% - % 17,55. $ (7,922) $ 17,55 % (7,927)
Obligations of states and political
subdivisions 1,11C (8 - - 1,11C 8
Mortgage-backed securities 67,22" (312) - - 67,22" (312)
Total debt securitie $ 68,337 $ (3200 $ 1755, $ (7,922 $ 85,88t $ (8,247)

The Companys management reviews the status and potential impat of the trust preferred securities on a mgnbdsis. In its revie
management discusses duration of unrealized |l@sskseviews credit rating changes. Other factausnot necessarily all, considered are:
the risk of loss is minimized and easier to detaemdue to the singlissuer, rather than pooled, nature of the secsyitiee condition of the ¢
banks listed, and whether there have been any payaeéerrals or defaults to-date. Such factorssat®ect to change over time.

At June 30, 2011, the investment portfolio includedurities with current unrealized losses whichehaxisted for longer than one year. Al
these securities are considered to be acceptaddiit cisks. Because the declines in fair valueendire to changes in market interest rates
in estimated cash flows, no other-th@mporary impairment was recorded at June 30, 201 Addition, the Company has the intent and &
to hold these investment securities for a periotinoé sufficient to allow for an anticipated recoye

NOTE 6. COMMITMENTS AND CONTINGENCIES

At June 30, 2011 and September 30, 2010, the Coyrtmeshoutstanding commitments to originate andlmse loans and unused lines of ci
totaling $37.5 million and $37.8 million, respeely. It is expected that outstanding loan committaewill be funded with existing liqu
assets. At June 30, 2011, the Company had no comemis to purchase or sell securities availabledde.

Legal Proceedings

Lawsuits against MetaBank involving the sale ofgmuted MetaBank certificates of deposit continué¢oaddressed. In all, nine cases

been filed to date, and of those nine, three haemn lWismissed, and four have been settled for patgntieat the Company deemed reasor
under the circumstances, including the costs igfaiton. Of the two remaining cases, one is ascéagion case. On May 5, 2010, in that ¢
action, Guardian Angel Credit Union v. MetaBankakt Case No. 08-cv-261-PB (USDC, District of Ni#h)e court granted the plaintiff’
motion to certify the class. Recently, both parfik=si motions for summary judgment in this matt@the court denied the plaintiffg\otion fol
summary judgment in its entirety, and denied tHemtdgants’'motion with regard to the contract and negligemtesuision causes of action. 1
court did grant defendants’ motion for summary jmégmt with regard to the vicarious liability causeaation and the plaintiffstlaim for
attorneys’ fees. In a separate motion, the coemiedi plaintiffs’motion to amend the complaint to include a claimgonitive damages. T

court has ordered the parties to attend a mediatssion before the magistrate judge assignedetaabe in September 2011. The cour
tentatively scheduled the case for trial in Decenftiil 1. Additionally, a lawsuit relating to this matter hlasen filed by Airline Pilots Assi
Federal Credit Union in the lowa District court fBolk County, Case No. C118792. The underlying matter was first disclogedhe
Company's quarterly report for the period endedebdzer 31, 2007, which stated that an employeesoBtimk had sold fraudulent CDs for

own benefit. The unauthorized and illegal actiohthe employee have since prompted a number oaddmand lawsuits seeking recover
the fraudulent CDs to be filed against the Bankictvthave been disclosed in subsequent filings. érhployee was prosecuted, convicted

on June 2, 2010, sentenced to more than seven iyefaderal prison and ordered to pay more tham@on in restitution. Notwithstandir
the nature of her crimes, which were unknown byBhak and its management, plaintiffs in the two agérmg cases seek to impose liability
the Bank under a number of legal theories with e@espo the remaining $3.6 million of fraudulent CBeat were issued by the forr
employee. The Bank and its insurer, which hasrasdudefense of the action and which is advancirignde costs subject to a reservatic
rights, continue to vigorously contest liability lhe remaining actions. The Comp’s estimate of a range of possible losses is appiiriy



$0 to $0.4 million as of the filing date of thigoat.
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Cedar Rapids Bank & Trust Company v MetaBank, Qésel ACV007196. In a separate matter, on Noven®he&2009, Cedar Rapids Bank
Trust Company ("CRBT") filed a Petition against EBank in the lowa District Court in and for Linn @uay claiming an unspecified amo
of money damages against MetaBank arising from CRPBarticipation in loans originated by MetaBanlctompanies owned or controlled
Dan Nelson. The complaint states that the Nelsonpanies eventually filed for bankruptcy and thenks, including CRBT's portion, were
fully repaid. Under a variety of theories, CRBRiohs that MetaBank had material negative inforrmatibout Dan Nelson, his companies
the loans that it did not share with CRBT prioiGBBT taking a participation interest MetaBank believes that CRBT's loss of principal
limited to approximately $0.2 million, and in anyeat intends to vigorously defend the case. Tomg@anys estimate of a range of losse
approximately $0 to $0.2 million as of the filingte of this report.

In re Meta Financial Group, Inc., Securities Litiga, No. 10-4108MWB. In October and November, 2010, former stod#trs Thirumales
Bhat and Alaa M. Elgaouni filed separate purportkts action lawsuits in the United States Dist@iourt for the Northern District of lov
against the Company and certain of its officersgalig violations of certain federal securities law$e lawsuits, which purport to be brot
on behalf of those who purchased the Company'« $tettveen May 14, 2009 and October 15, 2010, allegethe Company and the nar
officers violated Sections 10(b) and 20(a) of tleeBities Exchange Act and SEC Rule B)b connection with certain allegedly false
misleading public statements allegedly made dutfivig) period by the Company and its officers. Orc@®@gber 15, 2010, Mr. Bhat volunta
dismissed his complaint. In the remaining mattenamed by the Court as In re Meta Financial Grdnp,, Securities Litigation, form
stockholder Eden Partnership was named lead gfeamtiJanuary 12, 2011. On April 11, 2011, Defamtdanoved to dismiss all claims aga
them, but on July 18, 2011, the Court denied théano The matter will now move into the discovelyase. The complaint does not specif
amount of damages sought. The Company denies l#gatibns in the complaint and intends to vigorgyzlirsue its defense. An estimat
the Company’s possible loss cannot be made becdise early stage of the litigation.

In addition to the three previously disclosed ATadvkuits filed in 2011, there have been three amuhti lawsuits recently filed in the 2C
fiscal third quarter concerning automated tellechiaes sponsored by MetaBank, each involving claimasa notification required to be pla
upon an automated teller machine was absent ordfispdate, in violation of Regulation E of theeEtronic Fund Transfer Act: Brenc
Mclnerney, Individually and on Behalf of All Othe®&milarly Situated, v. MetaBank, Meta Payment 8gs, and Does 10, inclusive, Cas
No. 1:11-cv-1522-BTMNLS, filed in the United States District Court file Southern District of California; Frank Johnsindividually and o
Behalf of All Others Similarly Situated, v. MetaBgrMeta Payment Systems, and Does 1-10, inclu§iese No. 1:11-cv-01561-WQHBLEM,
filed in the United States District Court for theushern District of California; and Karen Cole, ividually and on behalf of all others simila
situated, v. Automated Financial, LLC, MetaBank diteta Payment Systems, a division of MetaBank, Qése3:11-cv03299, filed in th
United States District Court for the Northern Digtiof lllinois. The Company denies liability ihese matters, and will contest these law
with the ATM operators, which are each obligatednaiemnify the Company for losses, costs and exgensthese matters. The Company’
possible loss cannot be estimated at this stagkeofitigation because the extent of the Compsuigtiemnification by the ATM operators
unknown.
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Patrick Finn and Light House Management Group, &scReceiver for First United Funding, LLC and Goe Johnson v. MetaBank etal, C
5:11-cv04041. On May 4, 2011, Patrick Finn and Light Holdanagement Group, Inc. as Receivers for Firstddrirunding, LLC and Cor
N. Johnson“Receivers”)filed a Complaint against MetaBank in the Unitedt8¢ District Court for the Northern District ofwla requestin
judgment avoiding approximately $1.5 million ofrisders that allegedly resulted in a profit to MetaB arising from MetaBar' s participatio
in loans originated by First United Funding, LLSimilar complaints have been filed by the Receiagainst other lenders who purche
participation interests in the same or similar Damniginated by First United Funding, LLC. The quaint states that First United Fundi
LLC and Corey N. Johnston were involved in a criahianterprise to defraud creditors. Under a warigttheories, Receivers claim that I
repayments to MetaBank constitute fraudulent tenssénd MetaBank was unjustly enriched to the mhetni of these creditors MetaBanl
intends to vigorously defend the case. The Cowigagstimate of a range of losses is approximatelio$D.5 million as of the filing date
this report.

See Note 12 Regulatory Matters and Settlement of OTS Enforcamdetions for a discussion of the settlement of Garforcement matte
and on-going compliance matters.

The Bank utilizes various third parties for, amastber things, its processing needs, both with retspme standard bank operations and
respect to its MPS division. MPS was notified iprih2008 by one of the processors that the praréssomputer system had been breac
which led to the unauthorized load and spendingfuofds from Bankissued cards. The Bank believes the amount intigneso be
approximately $2.0 million. The processor and paog manager both have agreements with the Bankdeninify it for any losses as a re
of such unauthorized activity, and the matter fiected as such in its financial statements. Iditi@h, the Bank has given notice to its ¢
insurer. The Bank has been notified by the prawetbet its insurer has denied the claim filed.e Bank made demand for payment and fil
demand for arbitration to recover the unauthoripediing and spending amounts and certain damafes.Bank has settled its claim with
program manager, and has received an arbitrati@rchagainst the processor. That arbitration has leamtered as a judgment in the Sta
South Dakota, which judgment has been transfercedFlorida for garnishment proceedings against thecessor and its insurer. 1
Company'’s estimate of a range of losses is apprabeiyn $0 to $0.5 million as of the filing date bfg report.

Certain corporate clients of an unrelated compayged Springbok Services, Inc. requested throughssla mediation as a means of reac
a settlement in lieu of commencing litigation agaiMetaBank. The results of that mediation haveled to a settlement. These claimi
purchased MetaBank prepaid reward cards from Shpoikgprior to Springbok’s bankruptcy. As a resoft Springboks bankruptcy ar
cessation of business, some of the rewards caradshvaad been purchased were never activated oetun@ounsel for these companies |
indicated that they are prepared to assert clagtadirig approximately $1.5 million against MetaBawksed on principal/agency or failure
supervise theories. The Company denies liabilith wespect to these claims. The Compargstimate of a range of losses is approximate
to $0.3 million as of the filing date of this repor

Other than the matters set forth above, there arether new material pending legal proceedings pafates to which the Company or
subsidiaries is a party other than ordinary litigatroutine to their respective businesses.
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NOTE 7. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentiaa,RVhich, among other things, provides for therdimg of stock options and nonves
(restricted) shares to certain officers and dinectof the Company. Awards are granted by the Stopkon Committee of the Board
Directors based on the performance of the awaiigiegits or other relevant factors.

In accordance with ASC 718, CompensatioBiteck Compensation, compensation expense for slzaed awards is recorded over the ve
period at the fair value of the award at the tinieggi@nt. The exercise price of options or fairuealof nonvested shares granted unde
Companys incentive plans is equal to the fair market vadfighe underlying stock at the grant date. ThenGany assumes no projec
forfeitures on its stock based compensation, siwteal historical forfeiture rates on its stockdzhicentive awards has been negligible.

A summary of option activity for the nine monthgded June 30, 2011 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Shar)

Options outstanding, September 30, 2 490,99: $ 23.3¢ 6.4¢ $ 4,57¢
Granted - -
Exercisec - -
Forfeited or expires (1,000 23.0¢
Options outstanding, June 30, 2( 489,99 $ 23.3¢ 57¢ $ 70E
Options exercisable, June 30, 2011 468,16¢ $ 23.6¢ 57/ % 465

A summary of nonvested share activity for the nmitenths ended June 30, 2011 is presented below:

Weighted
Number of Average Fair
Shares Value at Grant
(Dollars in Thousands, Except Share and Per Shar)
Nonvested shares outstanding, September 30, 1667 $ 24.4:
Granted 1,05( 31.7¢
Vested (1,050 31.7¢
Forfeited or expires - -
Nonvested shares outstanding, June 30, 1667 $ 24.4:

At June 30, 2011, stock based compensation exp@tsget recognized in income totaled $71,000 whschxpected to be recognized ov
weighted average remaining period of 0.90 years.
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NOTE 8. SEGMENT INFORMATION

An operating segment is generally defined as a compt of a business for which discrete financiédrimation is available and whose res
are reviewed by the chief operating decisinaker. Operating segments are aggregated intotedp@isegments if certain criteria are met.
Company has determined that it has two reportabtgnents. The first reportable segment, Traditiddahking, consists of its banki
subsidiary, MetaBank. The Bank operates as atiwadi community bank providindeposit, loan and other related products to indiaig an:
small businesses, primarily in the communities wehidreir offices are located. MPS, the second tapta segment,provides a number
products and services to financial institutions atiter businesses. These products and servideslénissuance of prepaid debit cards, su
payroll programs, gift card programs, rebate progratravel programs and tax related programs, spship of ATMs into the debit networ
and credit programs and ACH origination servicEke remaining grouping under the caption “All Otferonsists of the operations of M
Financial Group, Inc. and intesegment eliminations. Transactions between a##iathe resulting revenues of which are shownhg
intersegment revenue category, are conducted dtemprices, meaning prices that would be paid & tompanies were not affiliates. -
following tables present segment data for the Camar the three and nine months ended June 3@, 206d 2010, respectively.

Meta
Traditional Payment
Banking Systems® All Others Total

Three Months Ended June 30, 201

Interest incom $ 7,157 $ 282: $ - $ 9,98(

Interest expense 1,00t 33 11F 1,152

Net interest income (los 6,152 2,79( (115 8,821

Provision for loan losse 10C (267) - (161)

Nor-interest incom 497 8,19¢ 12 8,70¢

Non-interest expens 4,941 14,31: 59 19,31:
Income (loss) before te 1,60¢ (3,062) (162) (1,61¢€)

Income tax expense (benel 605 (1,135 (66) (596€)
Net income (loss $ 1,00 $ (1,927) $ (96) $ (1,020
Inter-segment revenue (expen: $ 233: $ (2,339 $ - $ =
Total asset 317,46« 755,05¢ 1,95¢ 1,074,48
Total deposit: 217,97 710,92° (315) 928,58¢

Meta
Traditional Payment
Banking Systems® All Others Total

Three Months Ended June 30, 201

Interest incom $ 7,261 $ 2831 $ 1€ $ 10,11«

Interest expense 1,251 91 114 1,45¢

Net interest income (los 6,01( 2,74¢ (98) 8,65¢

Provision for loan losse 67% (66) - 60¢

Nor-interest incom 55C 18,21 28 18,79:

Non-interest expens 4,72( 16,24 19t 21,15¢
Income (loss) before te 1,16t 4,78: (265) 5,68:

Income tax expense (benefit) 45C 1,821 (12€) 2,14¢
Net income (loss $ 715 $ 2,96: $ (139) $ 3,53¢
Inter-segment revenue (expen: $ 2,09 $ (2,099 $ - $ =
Total asset 417,03¢ 542,16¢ 2,09 961,30:
Total deposit: 231,97- 510,87 (1,349 741,50!
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Meta
Traditional Payment
Banking Systems® All Others Total

Nine Months Ended June 30, 201

Interest incom: $ 20,32: $ 8,85 $ 6 29,18(

Interest expense 3,18¢ 12C 352 3,65¢

Net interest income (los 17,13¢ 8,73: (34€) 25,52;

Provision for loan losse 40C (37%) - 25

Nor-interest incom 2,90¢ 40,54: 35 43,48¢

Nor-interest expens 17,15¢ 46,67 35C 64,18
Income (loss) before te 2,48 2,97¢ (667) 4,80(

Income tax expense (benel 1,46( 1,15( (25¢) 2,352
Net income (loss $ 1,022 $ 1,82¢ $ (403) 2,44¢
Inter-segment revenue (expen: $ 7,22( $ (7,220 $ = =
Total asset 317,46: 755,05¢ 1,95¢ 1,074,48
Total deposit: 217,97 710,92° (315 928,58¢

Banking Systems® All Others Total

Nine Months Ended June 30, 201

Interest incom: $ 18,86¢ $ 10,66: $ 3C 29,56

Interest expense 3,91¢ 307 357 4,58:

Net interest income (los 14,95( 10,35t (327) 24,97¢

Provision for loan losse 3,77¢ 11,00: - 14,77¢

Nor-interest incom 3,52t 74,85¢ 83 78,46

Non-interest expense 14,54t 57,68: 59¢€ 72,82¢
Income (loss) before te 15E 16,52« (840) 15,83¢

Income tax expense (benefit) 61 6,19¢ (324) 5,93¢
Net income (loss $ 94 $ 10,32¢ $ (516) 9,90«
Inter-segment revenue (expen: $ 7,048 % (7,045 $ = =
Total asset 417,03! 542,16¢ 2,097 961,30:
Total deposit: 231,97: 510,87! (1,349 741,50!
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The following tables present gross profit dataMt?S for the three and nine months ended June 3@, 20d 2010, respectively.

Three Months Ended June 30 2011 2010
Interest incom: $ 2,82 % 2,83
Interest expense 33 91
Net interest incom 2,79 2,74¢
Provision for loan losse (261) (66)
Nor-interest incom 8,19¢ 18,21

Card processing expense 5,87¢ 8,06(
Gross Profit 5,372 12,96"
Other non-interest expense 8,434 8,184

Income (loss) from operations before (3,067) 4,78
Income tax expense (benefit) (1,13%) 1,821

Income (loss) from operations $ (1,927 $ 2,96

Nine Months Ended June 30 2011 201(C
Interest incom: $ 8,85¢ $ 10,66
Interest expense 12C 307
Net interest incom 8,73: 10,35¢
Provision for loan losse (375) 11,00:
Nor-interest incom 40,54: 74,85¢

Card processing expen 19,22 29,89%
Gross Profit 30,42¢ 44,31«
Other non-interest expense 27,45( 27,79(

Income from operations before t 2,97¢ 16,52¢
Income tax expens 1,15( 6,19¢

Income from operatior $ 182¢ $ 10,32¢

NOTE 9. NEW ACCOUNTING PRONOUNCEMENTS

Accounting Standards Update No. 2011-0Receivables (Topic 310): A Creditor’'s DeterminatiofiWhether a Restructuring Is a Troubled
Debt Restructuring

This ASU amends guidance for evaluating whetherdséructuring of a receivable by a creditor isaubled debt restructuring (TDR). 1
ASU responds to concerns that creditors are insterdly applying existing guidance for identifyifdRs. ASU 201102 is effective for
public entity for the first interim or annual pedidbeginning on or after June 15, 2011. Retrospedapplication is required for restructuri
occurring on or after the beginning of the fiscahy of adoption for purposes of identifying andcttising TDRs. However, an entity sho
apply prospectively changes in the method usedltutate impairment on receivables. At the same it adopts ASU 20102, a public entit
will be required to disclose the activity-basedomfiation about TDRs that was previously deferredAlSfJ No. 2011-01Deferral of th
Effective Date of Disclosures about Troubled DebstRucturings in Update No. 20-20 . The Company will adopt ASU 20102 for the
interim and annual period ending September 30, 20itiithe Company does not expect the adoptionve aanaterial effect on the Compasny’
consolidated financial condition, results of opienag, or cash flow .
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Accounting Standards Update No. 2011-03Transfer and Servicing (Topic 860): Reconsideratiaf Effective Control for Repurchas
Agreements

This ASU applies to all entities that enter intoesments to transfer financial assets that botitieeahd obligate the transferor to repurchas
redeem the financial assets before their maturiyd arrangements). It focuses the transferassessment of effective control on its contra
rights and obligations by removing the requiremintassess its ability to exercise those rights aron those obligations. When the A
becomes effective, many entities are likely to aotdor more types of repo agreements as securgdvbiogs rather than sales. The ASI
effective for the first interim or annual perioddining on or after December 15, 2011. It is effectprospectively for transactions
modifications of existing transactions that occarar after the effective date. The Company will gidASU 201163 for the interim peric
ending December 31, 2011 and the Company doesxpecethe adoption to have a material effect onGbenpany$ consolidated financi
condition, results of operations or cash flow.

Accounting Standards Update No. 2011-O4Fair Value Measurement (Topic 820): Amendments tochAeve Common Fair Valu
Measurement and Disclosure Requirements in U.S. GA&nd IFRSs

This ASU was issued concurrently with IFRS E3jr Value Measurementso provide largely identical guidance about faitue measureme
and disclosure requirements. The new standarde®textend the use of fair value but, rather, prevgdidance about how fair value shoult
applied where it already is required or permitteder IFRS or U.S. GAAP. For U.S. GAAP, most of tieanges are clarifications of exist
guidance or wording changes to align with IFRS 13.

A public entity is required to apply the ASU prospreely for interim and annual periods beginningeaDecember 15, 2011. Early adoptio
not permitted. In the period of adoption, a rejpgrentity will be required to disclose a chandeny, in valuation technique and related in
that result from applying the ASU and to quanttie total effect, if practicable. The Company witlopt ASU 20114 for the interim peric
ending December 31, 2011 and the Company doesxpecethe adoption to have a material effect onGbenpany$ consolidated financi
condition, results of operations, or cash flow.

Accounting Standards Update No. 2011-0%;omprehensive Income (Topic 220): Presentation afffprehensive Income

This ASU increases the prominence of other compraikie income in financial statements. Under thisJA&n entity will have the option
present the components of net income and comprafeeinsome in either one or two consecutive finahstatements. The ASU eliminates
option in U.S. GAAP to present other comprehensizeme in the statement of changes in equity.

An entity should apply the ASU retrospectively. opublic entity, the ASU is effective for fiscadars, and interim periods within those ye
beginning after December 15, 2011. The Companyadibpt ASU 20115 for the interim period ending December 31, 284d the Compat
does not expect the adoption to have a materiatefin the Company’s consolidated financial conditresults of operations or cash flow.
NOTE 10. FAIR VALUE MEASUREMENTS

ASC 820,Fair Value Measurementdefines fair value, establishes a framework for sneiag the fair value of assets and liabilitiesngsé

hierarchy system and expands disclosures abowdaie measurement. It clarifies that fair valsi¢hie price that would be received to se
asset or paid to transfer a liability in an ordérjnsaction between market participants in theketan which the reporting entity transacts.
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The fair value hierarchy is as follows:

Level 1 Inputs- Valuation is based upon quoted prices for ideniitstruments traded in active markets that the Gomphas th
ability to access at measurement date.

Level 2 Inputs- Valuation is based upon quoted prices for simitetruments in active markets, quoted prices fontidal ol
similar instruments in active markets and mdokeded valuation techniques for which significarsuasptions are observable in
market.

Level 3 Inputs- Valuation is generated from mod®sed techniques that use significant assumptionsbservable in the marl
and are used only to the extent that observabletsngre not available. These unobservable assomspteflect the Company’
own estimates of assumptions that market partitgpaould use in pricing the asset or liability. IWation techniques include t
of option pricing models, discounted cash flow medead similar techniques.

A description of the valuation methodologies used ihstruments measured at fair value, as well hes general classification of st
instruments pursuant to the valuation hierarchgeisforth below.

Securities Available for SaleSecurities available for sale are recorded atfaine on a recurring basis. Fair value measureimdrdsed upc
guoted prices, if available. If quoted prices ao¢ available, fair values are measured using dapandent pricing service. Level 1 secur
include those traded on an active exchange, sutheaslew York Stock Exchange, as well as U.S. Tiigaand other U.S. government i
agency securities that are traded by dealers d&ebsdn active over-theeunter markets. The Company had no Level 1 ggesiiat June 3
2011. Level 2 securities include agency mortgageked securities and private collateralized maggabligations, municipal bonds ¢
corporate debt securities.

The following table summarizes the assets of then@any for which fair values are determined on aiméeg basis at June 30, 2011
September 30, 2010.

Fair Value at June 30, 201!
(Dollars in Thousands Total Level 1 Level 2 Level 3

Investment securities available for s $ 629,10¢ $ - % 629,10¢ $ -

Fair Value at September 30, 201

Investment securities available for s $ 506,85: $ - % 506,85: $ -
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Included in securities available for sale are tprsferred securities as follows:

At June 30, 2011

Unrealized S&P Moody
Issuer ) Book Value Fair Value Gain (Loss) Credit Rating Credit Rating
(Dollars in Thousands)

Key Corp. Capital $ 498: $ 4,20t $ (774) BB Baa3
Huntington Capital Trust Il S 4,97 4,034 (93€) BB- Bal
Bank Boston Capital Trust I 4,96 4,061 (905) BB+ Baa3
Bank America Capital Il 4,95 4,04z (911) BB+ Baa3
PNC Capital Trus 4,95: 4,38 (571) BBB Baa2
Cascade Capital Trust | 144A 15C 35(C 20C

Total $ 24,97 $ 21,077 $ (3,897

(1) Trust preferred securities are single-issuambere are no known interest deferrals, defaulesxoess subordination, except for Cascade
Capital Trust | 144A

(2) Bank Boston was acquired by Bank of Amer

(3) Security not rated and in deferral of inter

The Companys management reviews the status and potential impat of the trust preferred securities on a mgnbdsis. In its revie
management discusses duration of unrealized lossdsreviews credit rating changes. Other factbtg, not necessarily all, conside
are: that the risk of loss is minimized and eagiadetermine due to the singksuer, rather than pooled, nature of the secsritiee conditio
of the banks listed, and whether there have begmpayment deferrals or defaults to-date. Suclofaare subject to change over time.

Foreclosed Real Estate and Repossessed A Real estate properties and repossessed assétitially recorded at the lower of cost or 1
value less selling costs at the date of foreclgsestablishing a new cost basis.

Loans. The Company does not record loans at fair vatua cecurring basis. However, if a loan is congdempaired, an allowance for Ic

losses is established. Once a loan is identifiedndividually impaired, management measures impait in accordance with ASC 3
Accounting for Creditors for Impairment of a Lo
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The following table summarizes the assets of then@my for which fair values are determined on a-remurring basis at June 30, 2011
September 30, 2010.

Fair Value at June 30, 201

(Dollars in Thousands Total Level 1 Level 2 Level 3

Foreclosed Assets, n $ 2,46(C $ - 9 2,46C $ =

Loans 19,69! - - 19,69!
Total $ 22,157 $ - 9 2,46( $ 19,69!

Fair Value at September 30, 201

(Dollars in Thousands Total Level 1 Level 2 Level 3

Foreclosed Assets, n $ 1298 $ - 9 1,298 $ =

Loans 13,91¢ - - 13,91¢
Total $ 15,21« $ - 9 1,29t $ 13,91¢

The following table discloses the Company’s esteddair value amounts of its financial instrumenitsis managemerg’ belief that the fa
values presented below are reasonable based ealtietion techniques and data available to the Gomat June 30, 2011 and Septembe
2010, as more fully described below. The operatiminthe Company are maged from a going concern basis and not a liqudatasis. As
result, the ultimate value realized for the fiomh instruments presented could be substantiafferént when actually recognized over ti
through the normal course of operations. Additilyna substantial portion of the Company’s inhérealue is the Bank' capitalization ar
franchise value. Neither of these components baea given consideration in the presentation ofviaues below.
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The following presents the carrying amount andhested fair value of the financial instruments Hgydhe Company at June 30, 2011 and
September 30, 2010. The information presentedhigest to change over time based on a varietyaibfa.

June 30, 2011 September 30, 201!
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value

(Dollars in Thousand:s

Financial assets

Cash and cash equivale $ 65,21( $ 65,21( $ 87,50: $ 87,50
Securities available for sa 629,10¢ 629,10¢ 506,85: 506,85:
Loans receivable, ni 312,32¢ 313,99¢ 366,04 369,30:
FHLB stock 5,40¢ 5,40 5,28: 5,28:
Accrued interest receivab 4,23( 4,23( 4,75¢ 4,75¢
Financial liabilities

Noninterest bearing demand depo 730,89t 730,89t 675,16: 675,16:
Interest bearing demand deposits, savings, and ynoaekets 80,43¢ 80,43¢ 76,21¢ 76,21¢
Certificates of depos 117,25¢ 119,17- 146,07 148,49(

Total deposit: 928,58 930,50¢ 897,45: 899,87:
Advances from FHLE 21,00( 23,81« 22,00( 25,56!
Securities sold under agreements to repurc 9,68 9,68 8,90¢ 8,90¢
Subordinated debentur 10,31( 10,28¢ 10,31( 10,29
Accrued interest payab 247 247 39z 39z

Off-balanci-sheet instruments, loan commitme - - - -

The following sets forth the methods and assumptiged in determining the fair value estimatesHferCompany’s financial instruments at
June 30, 2011 and September 30, 2010.

CASH AND CASH EQUIVALENTS
The carrying amount of cash and short-term investmis assumed to approximate the fair value.

SECURITIES AVAILABLE FOR SALE

To the extent available, quoted market prices aletequotes were used to determine the fair vafusecurities available for sale. For th
securities which are thinly traded, or for whichrket data was not available, management estimafeddlue using other available data.
amount of securities for which quoted market prizese not available is not material to the portf@s a whole.

LOANS RECEIVABLE, NET

The fair value of loans is estimated using a hisébror replacement cost basis concept (i.e. araroé price concept). The fair value of Ic
was estimated by discounting the future cash flogiag the current rates at which similar loans \dda¢ made to borrowers with similar cre
ratings and for similar remaining maturities. Whesing the discounting method to determine faiugaloans were gathered by homogen
groups with similar terms and conditions and distted at a target rate at which similar loans wdaddnade to borrowers at June 30, 2011
September 30, 2010. In addition, when computirgestimated fair value for all loans, allowancesléan losses have been subtracted
the calculated fair value for consideration of dredality.
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FEDERAL HOME LOAN BANK (THE “FHLB") STOCK
The fair value of such stock is assumed to apprateérbook value since the Company is generally biedeem this stock at par value.

ACCRUED INTEREST RECEIVABLE
The carrying amount of accrued interest receivabéssumed to approximate the fair value.

DEPOSITS

The carrying values of nointerest bearing checking deposits, interest bgathrecking deposits, savings, and money marketssamed f
approximate fair value, since such deposits areddiately withdrawable without penalty. The faidua of time certificates of deposit v
estimated by discounting expected future cash floythe current rates offered on certificates qfadit with similar remaining maturities.

In accordance with ASC 825, Financial Instruments,value has been assigned to the Company’s tlemg-relationships with its depc
customers (core value of deposits intangible) sgsh intangible is not a financial instrument afirkd under ASC 825.

ADVANCES FROM FHLB
The fair value of such advances was estimated $godnting the expected future cash flows usingetirinterest rates at June 30, 2011
September 30, 2010 for advances with similar teantsremaining maturities.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED

DEBENTURES
The fair value of these instruments was estimatedlibcounting the expected future cash flows uslegved interest rates approximai
market at June 30, 2011 and September 30, 201Qtlweontractual maturity of such borrowings.

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabéssimed to approximate the fair value.

LOAN COMMITMENTS
The commitments to originate and purchase loan® havms that are consistent with current markenserAccordingly, the Compa
estimates that the fair values of these commitmamot significant.

LIMITATIONS

It must be noted that fair value estimates are netda specific point in time, based on relevant ketinformation about the financ
instrument. Additionally, fair value estimates drased on existing on- and dfélance sheet financial instruments without attémgptc
estimate the value of anticipated future businegstomer relationships and the value of assetdiabifities that are not considered finan
instruments. These estimates do not reflect aeynjum or discount that could result from offerirfge tCompanys entire holdings of
particular financial instrument for sale at onedinfurthermore, since no market exists for ceméitne Companyg financial instruments, fe
value estimates may be based on judgments regafdinge expected loss experience, current econaoialitions, risk characteristics
various financial instruments and other factorbe§e estimates are subjective in nature and inuaheertainties and matters of signific
judgment and therefore cannot be determined witligh level of precision. Changes in assumptionsva as tax considerations co
significantly affect the estimates. Accordinglased on the limitations described above, the aggeefir value estimates are not intende
represent the underlying value of the Company,ittreea going concern or a liquidation basis.
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NOTE 11. GOODWILL AND INTANGIBLE ASSETS

The changes in the carrying amount of the Compaggodwill and intangible assets for the nine msmhded June 30, 2011 and 2010 a

follows:
Meta Meta
Traditional Payment Payment
Banking Systems® Systems®
Goodwill Patents Other Total
(Dollars in Thousand:s
Balance as of September 30, 2! $ 1,50¢ $ 1,07¢ $ 77 % 2,66:
Acquisitions during the peria - 33C - 33C
Amortizations during the peric - - (77) (77)
Write-offs during the perior (1,509) - - (1,50¢)
Balance as of June 30, 2011 $ - 3 1,40¢ $ - 3 1,40¢
Meta Meta
Traditional Payment Payment
Banking Systems® Systems®
Goodwill Patents Other Total
(Dollars in Thousands
Balance as of September 30, 2! $ 1,50¢ $ 707 % - $ 2,21¢
Acquisitions during the peric - 39¢ 231 63C
Amortizations during the peric - - (96) (96)
Balance as of June 30, 20 $ 1,50¢ $ 1,10¢ $ 13t $ 2,74¢

The Company had no amortizable assets at Juné@3Q,&hd one amortizable intangible asset recortiédree 30, 2010.

The Company tests goodwill and intangible assetsifigpairment at least annually or more often if dibions indicate a possit
impairment. There was an impairment to goodwillidg the three months ended December 31, 2010.Chimepany wrotesff $1.5 million o
goodwill through the income statement during three¢hmonths ended December 31, 2010 due primarilgetalecline in the stock price of
Company at that time.

NOTE 12. REGULATORY MATTERS AND SETTLEMENT OF OTS ENFORCEMENT ACTIONS

As previously disclosed, the OTS had issued SugeryiDirectives to the Bank based on the OTS’ assesnt of the Bank’s thirgarty
relationship risk, enterprise risk management, eajd growth (in the MPS division) and had also is€d the Bank that the OTS |
determined that the Bank engaged in unfair or jgdee acts or practices in violation of Sectionf3he Federal Trade Commission Act and
OTS Advertising Regulation in connection with tharR’s operation of the iAdvance line of credit prograRelated to the Supervist
Directives, as was previously disclosed, the OT@sadl that it was preparing a Cease and Desistr@odeach of the Company and the B:
would require the Bank to reimburse certain iAdwaastomers in an amount to be determined, andcaasidering assessment of a ¢
money penalty against the Bank.

30




Table of Content

On July 15, 2011, the Company and the Bank eaglulated and consented to a Cease and Desist Qtter'@Qrders”) issued by t
OTS. Under the Orders, the OTS and the Bank agopeth a Remuneration Plan to provide reimbursen@nfAdvance Line of Crec
borrowers affected by the Bamskfailure to implement a recurring use plan. ThenReeration Plan provides for an aggregate amouft d
million to be paid iAdvance customers. The Bankoadtipulated and consented to an Order of Assedsofem Civil Money Penalty (tt
"Assessment") providing for the Bank's payment 40&000. The Orders and the Assessment becameaieffen July 15, 2011. Under i
terms of the Orders and the Assessment, the OTi®addges that the Company and the Bank neitheitadmdeny the OTS findings in t
Orders and the Assessment or that grounds exisitiete a proceeding.

As the Company had expected, the Orders requir€tmepany and the Bank to submit to the OTS (osutscessor) various management
compliance plans and programs to address the matigelly identified in the Supervisory Directigeas well as plans for enhancing Comy
and Bank capital and require OTS rainjection for Company cash dividends, distributistgare repurchases, payments of interest or pal
on debt and incurrence of debt. By separate latieeement, the OTS took no objection to the Comyijgarequest to prepay its scheduled
2011 trust preferred security payment. Both then@any and the Bank remain weltpitalized under federal banking guidelines afte
reimbursement and the Assessment. Under the tefrtiee Order, the Bank agrees that it will cease desist from (1) violations of cert:
laws and regulations and (2) unsafe or unsoundtipescthat resulted in it operating without adequdt) internal controls, managerr
information systems and internal audit reviewstsfthird party sponsorship arrangements; and (tigiceinformation technology policies &
procedures. The limitations related to MPS follogvithe issuance of the Supervisory Directives reniiplace. Such limitations inclu
receiving the prior written approval of the Regibbarector before the Bank may (1) enter into amwnthird party relationship agreem
concerning any credit product, deposit productl@iding prepaid cards), or automatic teller machonematerially amend any such exist
agreement (except for amendments to achieve conggliwith applicable laws, regulations, or regulatguidance); (2) originate, directly
through any third party, tax refund anticipatioans; (3) offer a tax refund transfer processingiserdirectly or through any third party; or
offer or originate iAdvance lines of credit to newstomers or permit draws on existing iAdvancedioécredit, either directly or through ¢
third party.

Since the issuance of the Supervisory Directives,Gompany and the Bank have been cooperatingtkét® TS to correct those aspects of
operations that were addressed in the Orders, afidvb we have already made substantial progrelss. Jompany and the Bank h.
completed many of the items in the Orders and expemmplete all of the required actions in thel€s by their respective deadline dates.

On July 21, 2011, pursuant to the Dodd-Frank Wak& Reform and Consumer Protection Act of 2010g('Dodd-Frank Act”)the OTS wa
integrated into the Office of the Comptroller oktRurrency (“OCC")and the functions of the OTS related to thrift mefdcompanies we
transferred to the Federal Reserve Board. The O£C@ow responsible for the ongoing examination, stgen and regulation of tl
Bank. The Dodd-Frank Act maintains the existentéhe federal savings association charter and tbmélOwners’Loan Act, the primar
statute governing the federal savings banks. Téwefal Reserve Board is now responsible for theoioggexamination, supervision &
regulation of the Company.
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Part I. Financial Information
Item 2. M anage ment's Discussion and ysislof Financial Condition and Results of Operadio

META FINANCIAL GROUP, INC ©.
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

Meta Financial Group, In&, (“Meta Financial” or “the Company”) and its whplbwned subsidiary, MetaBarik(the “Bank”), may from tim¢
to time make written or oral “forward-looking statents,” including statements contained in its filings witie Securities and Exchar
Commission (“SEC”),in its reports to stockholders, and in other comitations by the Company, which are made in gooth fhy the
Company pursuant to the “safe harbor” provisionthefPrivate Securities Litigation Reform Act ofom

These forward-looking statements include statemetitts respect to the Comparsybeliefs, expectations, estimates, and intenttbas ar:
subject to significant risks and uncertainties, anel subject to change based on various factorse sif which are beyond the Company’
control. Such statements address, among othexsfolowing subjects: future operating results; tonser retention; loan and other proc
demand; important components of the Compsatglance sheet and income statements; growthxgrashgion; new products and services,
as those offered by the Bank or Meta Payment SystfiMPS”), a division of the Bank; credit quality and adequatyeserves; technolog
and our employees. The following factors, amongerst, could cause the Companyinancial performance to differ materially frore
expectations, estimates, and intentions expresseddh forwardeoking statements: the strength of the UnitedeStaconomy in general ¢
the strength of the local economies in which then@any conducts operations; the effects of, and gésurin, trade, monetary, and fis
policies and laws, including interest rate policdshe Board of Governors of the Federal Resepste®n (the “Federal Reserve”, the “FR&”
the “Board”),as well as efforts of the United States Treasumgoinjunction with bank regulatory agencies to stateithe economy and prot
the financial system; inflation, interest rate, kedr and monetary fluctuations; the timely develepinof and acceptance of new products
services offered by the Company as well as riskdding reputational and litigation) attendantréie and the perceived overall value of ti
products and services by users; the risks of dgalith or utilizing thirdparty vendors; the scope of restrictions and caanpk requiremer
imposed by the Cease and Desist Orders enteretiyrttte Company and the Bank with the Office ofiffl8upervision (“OTS"”)and any othe
such actions which may be initiated; the impactcbénges in financial servicelws and regulations, including, but not limited to
relationship with our new regulators, the OCC anmel Federal Reserve; technological changes, indubirt not limited to the protection
electronic files or databases; acquisitions; ltia risk in general, including but not limited tbose risks involving the MPS division;
growth of the Compang’ business as well as expenses related theretogefidn consumer spending and saving habits; andubcess of tl
Company at managing and collecting assets of bam®wm default.

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compa business and prospects are contain
the Company’s periodic filings with the SEC. Thentpany expressly disclaims any intent or obligationupdate any forwarbboking
statement, whether written or oral, that may beerfaaim time to time by or on behalf of the Companyts subsidiaries.

GENERAL

The Company, a registered unitary savings and hadaing company, is a Delaware corporation, thegpial assets of which are all the iss
and outstanding shares of the Bank, a federal gauank. Unless the context otherwise requirderarces herein to the Company incl
Meta Financial and the Bank, and all subsidiarfddleta Financial, direct or indirect, on a consateld basis.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”
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The following discussion focuses on the consolididieancial condition of the Company and its sulzsids, at June 30, 2011, compare
September 30, 2010, and the consolidated resulbpe@fations for the three and nine months ended 3002011 and 2010. This discus:
should be read in conjunction with the Companyfssotidated financial statements, and notes thefetdhe year ended September 30, 2010.

CORPORATE DEVELOPMENTS AND OVERVIEW

MPS 2011 third quarter net loss was $1.9 milliompared to net income of $3.0 million in the 201Gder. While norinterest incom
decreased by $10.0 million in 2011, expenses aal lloss provision expense declined by $2.2 millidhe change in this quarter compare
the 2010 quarter was primarily due to the discatirce of iAdvance in October 2010 and certain inedaxfelated programs previou:
disclosed in our Annual Report on Form K@er the year ended September 30, 2010. The redeaiof the decrease relates to the $5.2 m
of charges resolving previously disclosed actiohshe OTS which were recorded in this quarter. Se¢e 12 of the Notes to Condens
Consolidated Financial Statementshich is included in Part I. Financial Informatiarf this Report for an update on the OTS Superv
Directives and Related Matters.

The Traditional Bank segment focuses primarily ostaklishing lending and deposit relationships witbmmercial accounts a
consumers. The Bank currently operates 12 regaiking branches: in Brookings (1) and Sioux Fals South Dakota, in Des Moines (6) .
Storm Lake (2), lowa. Retail bank checking balancentinued to grow from $45.4 million at June 2010 to $54.3 million, or 20%, at Jt
30, 2011. During the nine months ended June 301 ,2Bie Traditional Bank segment recognized a gdbahmapairment charge of $1.5 millic
due primarily to the decline in stock price of Bempany during the first fiscal quarter of 201lheToriginal goodwill asset represented
excess of acquisition costs over the fair valughef net assets acquired in an earlier bank acguisiExcluding the charge, the Traditic
Bank segment net income was $2.5 million for theenhonths ended June 30, 2011.

FINANCIAL CONDITION

At June 30, 2011, the Compasyassets grew by $44.7 million, or 4.3%, to $1lliobi compared to $1.0 billion at September 30, 20The¢
increase in assets was reflected primarily in iases in the Company’s mortgalggeked securities available for sale, offset int fogr €
decrease in the Company’s net loans receivablémadesser extent cash and cash equivalents.

Total cash and cash equivalents were $65.2 mifltaiune 30, 2011, a decrease of $22.3 million 8875 million at September 30, 2010.
decline primarily was the result of the Companyigeisting of additional liquidity in mortgadeacked securities. In general, the Com|
maintains its cash equivalent investments in istdsearing overnight deposits with the FHLB and théBFRederal funds sold deposits ma
maintained at the FHLB. At June 30, 2011, the Camypdid not have any federal funds sold.

The total of mortgag&acked securities and investment securities avaifab sale increased $122.3 million, or 24.1%$6@9.1 million at Jur
30, 2011, as purchases exceeded investment mesustles, and principal paydowns. The Compapgttfolio of securities available for s
consists primarily of mortgadeacked securities, which have relatively short etgetlives. During the nine month period endedeJ8®, 201!
the Company purchased $257.6 million of mortghgeked securities with average lives of five yearkess and stated maturities of 30 yea
less.

The Companys portfolio of net loans receivable decreased $5llfon, or 14.7%, to $312.3 million at June 3@1A. All loan categori
decreased due to a lower demand in the Companylsetseand a reduction in the level of purchaseddoa
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Premises, furniture, and equipment decreased $illidmto $17.7 million at June 30, 2011 from $19mllion at September 30, 2010 du¢
depreciation exceeding purchases.

Foreclosed real estate and repossessed assetssiatite $2.5 million as compared to $1.3 milliosaeptember 30, 2010 due to the forecla
of assets and loan collateral related to previoteghprted non-performing loans exceeding salesnaitd offs.

Goodwill and intangible assets decreased $1.3anillbr 47.1%, to $1.4 million at June 30, 2011 s&hupon the Comparsyperiodic goodwi
impairment testing, it was determined that the Tmawohl Bank goodwill was impaired. The Companyoteroff the entire amount of $1
million during the first quarter of fiscal 2011 dpgmarily to the decline in stock price of the Quany at that time.

MPS accounts receivable decreased $1.2 millior6t® fhillion at June 30, 2011 from $8.1 million a&pfember 30, 2010. The decrease
primarily related to the discontinuance of iAdvameéctober 2010 and certain income talated programs previously disclosed in our An
Report on Form 10-K for the year ended Septembe2800. See Note 12 of the “Notes to Condenseds@fated Financial Statements,”
which is included in Part I. Financial Informatio this Report for a discussion of Regulatory Mettand Settlement of OTS Enforcen
Actions.

Total deposits increased $31.1 million, or 3.5%$828.6 million at June 30, 2011. The Company inoes to grow its low- and noes
deposit portfolio. Deposits attributable to MPSreveip $55.7 million, or 8.5%, at June 30, 2011¢caspared to September 30, 2010.
increase results mostly from growth in existingecprepaid card programs. Offsetting the aboveeeses was a $28.8 million decreas
certificates of deposits primarily related to amase in public funds.

Total borrowings decreased $0.2 million, or 0.5%6nf $41.2 million at September 30, 2010 to $41.Moniat June 30, 2011 and is prima
due to the growth of deposits.

At June 30, 2011, the Company’s shareholdeggiity totaled $78.1 million, up $6.1 million fro8v2.0 million at September 30, 2010. °
increase was related to net income and an inciedhe accumulated other comprehensive income)(lmsshe Companyg securities availak
for sale portfolio which was patrtially offset byetlpayment of dividends on the Company’s commonks{gsee “Results of Operations”
below). At June 30, 2011, the Bank continues toeer all regulatory requirements for classificatasa well-capitalized institution.Se:
“Liquidity and Capital Resources” for further infaration.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 daysooe or when the collection of principal or irgst becomes doubtful, the Company
place the loan on a naecrual status and, as a result of this actionvigusly accrued interest income on the loan is taket of currer
income. The loan will remain on n@ecrual status until the loan has been broughteotiror until other circumstances occur that prc
adequate assurance of full repayment of interebpancipal.

The Company believes that the level of allowaneddan losses at June 30, 2011 is appropriate dequately reflects potential risks relate

these loans; however, there can be no assurancallitt@ans will be fully collectible or that thegsent level of the allowance will be adeq
in the future. See “Allowance for Loan Losses.”
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The table below sets forth the amounts and categ@i non-performing assets in the Compamyortfolio. Foreclosed assets include a
acquired in settlement of loans.

Non-Performing Assets As Of

September 30
June 30, 201! 2010
Non-Performing Loan: (Dollars in Thousands
Non-Accruing Loans
1-4 Family $ 177 $ 39
Commercial & Multi Family 13,59¢ 4,13
Agricultural Real Estat 19 2,65(
Consume - -
Agricultural Operating - 40C
Commercial Business 64 241
Total 13,85¢ 7,467
Accruing Loans Delinquent 90 Days or Mc
1-4 Family 8C 404
Commercial & Multi Family - 257
Consume 7 124
Total 87 78t
Total Nor-Performing Loan: 13,94 8,252
Other Asset:
Non-Accruing Investments
Trust Preferred Securitie - 15C
Total - 15C
Foreclosed Asset
1-4 Family 11¢ 142
Commercial & Multi Family 22¢ 60€
Agricultural Real Estat 2,02( -
Commercial Busines 93 54€
Total 2,46( 1,29¢
Total Other Assets 2,46( 1,44¢
Total Nor-Performing Asset $ 16,40: $ 9,697
Total as a Percentage of Total Ass 1.53% 0.94%

June 30, 2011, noperforming loans totaled $13.9 million, represegt#h4% of total loans, compared to $8.3 million2d% of total loans
September 30, 2010. Three commercial relationdbitaging $9.6 million account for the increasenfr&eptember 30, 2010 and were part
offset by improvements in other loans or transfaran-performing loans to Foreclosed Assets.

Classified AssetsFederal regulations provide for the classificatidtoans and other assets such as debt and eguityises considered by t
OTS and its successor, the OCC, to be of lessditg@es "substandard”, "doubtful" or "loss." Ansas is considered “substandarifl’it is
inadequately protected by the current net worth paing capacity of the obligor or of the collatepéedged, if any. “Substandardisset
include those characterized by the “distinct padbsib that the savings association will sustainofse loss”if the deficiencies are n
corrected. Assets classified as “doubtful” haveted weaknesses inherent in those classified asstandard,With the added characteristic t
the weaknesses present make “collection or ligigdain full,” on the basis of currently existingcfa, conditions and valueshighly
guestionable and improbable.” Assets classifietlass” are those considered “uncollectibkaid of such minimal value that their continue
as assets without the establishment of a speeifierve is not warranted.
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When assets are classified as either substandatolubitful, the Bank may establish general or speeifowances for loan losses in an ams
deemed prudent by management. General allowamspeesent loss allowances which have been estattlisheecognize the inherent r
associated with lending activities, but which, kelspecific allowances, have not been allocatguatticular problem assets. When asset
classified as “loss,the Bank is required either to establish a speeificwance for loan losses equal to 100% of thatigo of the asset !
classified or to charge-off such amount. The Bardé€termination as to the classification of itseésand the amount of its valuation allowa
are subject to review by its regulatory authorjtieio may overrule the Barg'classifications and require the establishmenadafitiona
general or specific loss allowances. The discoeédditional information in the future may aldéeat both the level of classification and
amount of loss allowances.

On the basis of management's review of its loamsather assets, at June 30, 2011, the Companylassified a total of $29.6 million of
assets as substandard, $2.5 million as doubtfulremeé as loss. This compares to classificatiorSeptember 30, 2010 of $33.1 millior
substandard, $2.1 million as doubtful and nonepas.| At June 302011, $10.0 million out of a total of $29.6 noli of substandard asset
attributable to the trust preferred securitiese Nete 10 to the Notes to Condensed ConsolidatezhEial Statements.

Allowance for Loan LossesThe Company establishes its provision for loandesand evaluates the adequacy of its allowancedorlosse
based upon a systematic methodology consistingrafraber of factors including, among others, histdoss experience, the overall leve
classified assets and npefforming loans, the composition of its loan palitf and the general economic environment withiniclhthe
Company and its borrowers operate.

Management closely monitors economic developmeotis tegionally and nationwide, and considers thas®rs when assessing the adeq
of its allowance for loan losses. While the Comphaag no direct exposure to sphme mortgage loans, management reiterates atateest
concern that developments in the sarbbne mortgage market may have a direct effectesidential real estate prices and an indirect effe
the economy in general. In addition, the econostevdown is straining the financial condition ofns® borrowers. Management there
believes that future losses in the residentialfpbotmay be somewhat higher than historical exgrese. Over the past five years, loss rat
the commercial and mulfamily real estate market have remained modensii@nagement concludes that future losses in thiggdiar may be
somewhat higher than recent historical experieegeluding loan losses related to fraud by borrow&s the other hand, current trend
agricultural markets continue to be mostly positittigher commodity prices as well as above avenaglls created positive econor
conditions for most farmers in our markets. Noekihs, management still expects that future lassmss portfolio, which have been very Ic
could be higher than recent historical experiendanagement believes the continuing recessionagauic environment may also negati\
impact consumers’ repayment capacities. Additignal sizable portion of the Compasy¢onsumer loan portfolio is secured by residen¢ia
estate, as discussed above, which is an areadlosely monitored by management in view of itseslatoncerns.

At June 30, 2011, the Company has establishedlawaaice for loan losses totaling $4.9 million comguhto $5.2 million at September
2010. A reduction in balances in the MPS loanfpbeatis due to the discontinuance of iAdvance ict@ber 2010 and taselated loan prograr
which resulted in a lower allowance for loan losanagement believes that, based on a detaile@wesf the loan portfolio, historic lo
losses, current economic conditions, the size @idln portfolio, and other factors, the curremtleof the allowance for loan losses at Junt
2011 reflects an appropriate allowance againstgigblosses from the loan portfolio. Although ®empany maintains its allowance for I
losses at a level that it considers to be adeqiratestors and others are cautioned that therebeano assurance that future losses wil
exceed estimated amounts, or that additional piangsfor loan losses will not be required in futyreriods. In addition, the Compar
determination of the allowance for loan losseaulgject to review by its regulatory agencies, whielm require the establishment of additi
general or specific allowances.
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The allowance for loan losses reflects managersdmst estimate of probable losses inherent inptrdolio based on currently availa
information. In addition to the factors mentionalbve, future additions to the allowance for loasses may become necessary based
changing economic conditions, increased loan baknc changes in the underlying collateral of danlportfolio.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbeGRAP. The financial information contained withthese statements is,
a significant extent, financial information thatbased on approximate measures of the financiatesffof transactions and events that
already occurred. Based on its consideration obaating policies that: (i) involve the most compbind subjective decisions and assessr
which may be uncertain at the time the estimate made, and (ii) different estimates that reasonablyld have been used in the cur
period, or changes in the accounting estimate ahatreasonably likely to occur from period to pdrivould have a material impact on
financial statements, management has identifiedpthizies described below as Critical Accountindidtes. This discussion and analy
should be read in conjunction with the Company‘egficial statements and the accompanying notesreesi Part Il, Item 8 Consolidate
Financial Statements and Supplementary Data” ofiitsual Report on Form 1K-for the year ended September 30, 2010 and inftom
contained herein.

Allowance for Loan Losses.The Companys allowance for loan loss methodology incorporagesariety of risk considerations, b
guantitative and qualitative, in establishing ahowahnce for loan loss that management believes pigrogriate at each reporti
date. Quantitative factors include the Company&ohnical loss experience, delinquency and chaffjerends, collateral values, change
non-performing loans, and other factors. QuaiNigatactors also incorporate known information abiodividual loans, including borrowers’
sensitivity to interest rate movements. Qualiatfactors include the general economic environnierthe Companys markets, includir
economic conditions throughout the Midwest andpanticular, the state of certain industries. Sinel complexity of individual credits
relation to loan structure, existing loan policiesyd pace of portfolio growth are other qualitatifeetors that are considered in
methodology. As the Company adds new products inotkases the complexity of its loan portfolio, will enhance its methodolo
accordingly. Management may have reported a nadliedifferent amount for the provision for loanskes in the statement of operatior
change the allowance for loan losses if its assessiof the above factors were different. Althoughnagement believes the levels of
allowance at both June 30, 2011 and September(8@ @ere adequate to absorb probable losses intharéme loan portfolio, a decline
local economic conditions or other factors coulslitin increasing losses.

Intangible Assets.Intangible assets include patents filed by the MI®8sion. Intangible assets are tested annuallyifgpairment or mot
often if conditions indicate a possible impairmebetermining the fair value of a reporting univatves the use of significant estimates
assumptions. These estimates and assumptionglénchvenue growth rates and operating margins iesedlculate future cash flows, risk-
adjusted discount rates, future economic and madkeditions, comparison of the Compamyharket value to book value and determinatic
appropriate market comparables. Actual futureltesnay differ from those estimates.

Each quarter the Company evaluates the estimaefdldiwes of intangible assets and whether eventshanges in circumstances warra
revision to the remaining periods of amortizatidn.accordance with ASC 350,
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Accounting for the Impairment or Disposal of L-Lived Assets recoverability of these assets is measured bypeoson of the carryir
amount of the asset to the future undiscounted flasls the asset is expected to generate. If tsetas considered to be impaired, the am
of any impairment is measured as the differenceiden the carrying value and the fair value of thpaired asset.

Assumptions and estimates about future values emaining useful lives of the Company’s intangibhel ather longived assets are comp
and subjective. They can be affected by a variéfaaiors, including external factors such as induand economic trends, and internal fac
such as changes in the Companpusiness strategy and internal forecasts. Althahg Company believes the historical assumptiom
estimates used are reasonable and appropriaterafiffassumptions and estimates could materiafppainthe reported financial results.

During the nine months ended June 30, 2011, aniimpat charge recognized in earnings related talgdbwas $1.5 million due primarily
the decline in stock price of the Company durirg filst fiscal quarter of 2011.

Self-Insurance. The Company has a seéffsured healthcare plan for its employees up ttaoelimits. To mitigate a portion of these riskise
Company has a stdpss insurance policy through a commercial insueazarrier for coverage in excess of $55,000 peiviididal occurrenc
with an unlimited lifetime maximum. The estimateself-insurance liability is based upon known claims andestimate of incurred, but |
reported (“IBNR”) claims. IBNR claims are estimated using historicdhims lag information received by a third partyaims
administrator. Although management believes isube best information available to determine tberwal, unforeseen health claims cc
result in adjustments to the accrual.

Deferred Tax Assets The Company accounts for income taxes accordirtpdoasset and liability method. Under this methdeferred ta
assets and liabilities are recognized for the futax consequences attributable to differencesdmtthe financial statement carrying amao
of existing assets and liabilities and their respectax basis. Deferred tax assets and lialslisee measured using the enacted tax
applicable to income for the years in which thosmporary differences are expected to be recovereskettled. Deferred tax assets
recognized subject to management’s judgment tladizegion is more-likely-thamot. An estimate of probable income tax benefigg will no
be realized in future years is required in detemgjrthe necessity for a valuation allowance.

Security Impairment.Management continually monitors the investment sgcuportfolio for impairment on a security by seity
basis. Management has a process in place tofgeeturities that could potentially have a créaipairment that is other than temporary. -
process involves the length of time and extentliictvthe fair value has been less than the amdrtizst basis, review of available informa
regarding the financial position of the issuer, ftamng the rating of the security, cash flow pijens, and the Company's intent to st
security or whether it is more likely than not thempany will be required to sell the security beftre recovery of its amortized cost whict
some cases, may extend to maturity. To the exterdetermine that a security is deemed to be oltsrtemporarily impaired, an impairme
loss is recognized. If the Company intends to @edecurity or it is more likely than not that then@pany would be required to sell a sect
before the recovery of its amortized cost, less @nyent period credit loss, the Company recognae®ther-thaiemporary impairment
earnings for the difference between amortized andtfair value. If we do not expect to recover dngortized cost basis, we do not plan to
the security and if it is not more likely than ribat the Company would be required to sell a sgcbefore the recovery of it amortized ¢
less any current period credit loss, the recogmitd the other-thatemporary impairment is bifurcated. For those séesgt the Compar
separates the total impairment into a credit laasponent recognized in earnings, and the amounhefloss related to other factor:
recognized in other comprehensive income net af¢ax

The amount of the credit loss component of a debtigty impairment is estimated as the differeneeveen amortized cost and the pre
value of the expected cash flows of the securitye Present value is determined using the best agticash flows discounted at the effec
interest rate implicit to the security at the datgpurchase or the current yield to accrete antabseked or floating rate security. Cash f
estimates for trust preferred securities are ddrivem scenaridzased outcomes of forecasted default rates, lossige prepayment spee
and structural support.
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Other-Than-Temporary ImpairmentManagement evaluates the Company'’s available ferssgurities for other-thatemporary impairment
least on a quarterly basis, and more often if esba@r market concerns warrant such evaluatiorchSactors management uses to deter
impairment are: (i) the length of time and extentvhich the market value has been less than @9sthe financial condition and neaef
prospects of the issuer including specific evef(it,the Companys intent and ability to hold the investment to #welier of maturity ¢
recovery in fair value, (iv) the implied and histal volatility of the security, and (v) any dowgies by rating agencies.

RESULTS OF OPERATIONS

General. The Company recorded a net loss of $1.0 milliorB®cents per diluted share, for the three montide@ June 30, 2011 compare
net income of $3.5 million, or $1.11 per dilutechsh for the same period in fiscal year 2010.

The change in net income in the current period ameg to the third quarter in fiscal 2010 was prilgadlue to a decrease in namteres
income of $10.1 million primarily due to the iAdwemand tax loan and tax refund programs which wéseontinued in October 2010 and
payments of $5.2 million related to the disclosedSBGadministrative actions as well as legal and ehimg expenses of $0.5 million incurrec
a result of regulatory matters, which were partiafifset by a decrease in the provision for losssés of $0.8 million and a decrease in all ¢
non-interest expense of $2.3 million.

The Company recorded net income of $2.4 million78rcents per diluted share, for the nine montldeeénJune 30, 2011 compared to !
million, or $3.37 per diluted share, for the saneeiqd in fiscal year 2010. Net earnings for theenmonth period ended June 30, 2011
primarily impacted by the aforementioned factord argoodwill impairment charge for the nine morghsged June 30, 2011 of $1.5 million.

Net Interest Income Net interest income for the 2011 fiscal third deaincreased by $0.1 million, or 2.0%, to $8.8lion from $8.7 millior
for the same period in the prior fiscal year. h¢rest margin decreased to 3.29% for the thirartgm of 2011 as compared to 3.45% fol
same period in 2010. Overall, asset yields dedlimg 31 basis points due primarily to a changesseamix to more government guaran
mortgage-backed securities. Our government gusedninortgagdacked securities comprise 56% of average inteaasiing assets compa
to 49% one year ago. Additionally, the prior ygaarter also included the effect of teedated loans which were not present for the ctilyea
quarter.

Overall, rates on all deposits and interles&ring liabilities decreased by 16 basis poiramf0.60% in the 2010 quarter to 0.44% in 2011
June 30, 2011, low- and ramst checking deposits represented 86% of totabsiegppcompared to 79% one year earlier. The grawteposit
was driven by an increase of $200.1 million, or 3®¥deposits generated by MPS at June 30, 20tdrapared to one year earlier.

For the nine months ended June 30, 2011, net 8itereome was $25.5 million compared to $25.0 onillior the same period in the prior fis
year. Contributing to this increase was a 14 bpeiat decrease in rates paid on inte-bearing liabilities, a $43.0 million reduction ihe
average balances of interdstaring liabilities, and a 12% increase in earrdrgets. These were partially offset by asset yitldt decreas
48 basis points, in part, due to faster prepaympaeds in the Company’s mortgdupeked securities portfolio as compared to thergisza
year.
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The following tables present, for the periods iatlel, the Company’s total dollar amount of inteiesbme from average interes&rning
assets and the resulting yields, as well as tlegast expense on average intetesiring liabilities, expressed both in dollars aaigs. No ta
equivalent adjustments have been made. Non-accho@ms have been included in the table as loamgiicg a zero yield.

Three Months Ended June 30 2011 2010
(Dollars in Thousands Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 327,65( $ 4,53¢ 5.56% $ 396,51! $ 5,52: 5.5%
Mortgage-backed securitie 600,67: 5,23: 3.4%% 495,63! 4,39: 3.5€%
Other investments and fed funds st 148,49( 21C 0.57% 114,22¢ 19¢ 0.7(%
Total interest-earning asset 1,076,81: $ 9,98( 3.7% 1,006,37" $ 10,11« 4.02%
Non-interest-earning assets 60,931 48,96¢
Total assets $ 1,137,74 $ 1,055,34
Non-interest bearing depos $ 786,34t $ - 0.0(% $ 636,05! $ - 0.00%
Interest-bearing liabilities:
Interes-bearing checkin 33,39¢ 87 1.02% 22,17 79 1.42%
Savings 11,62( 9 0.31% 10,71( 9 0.3%%
Money market: 34,40: 55 0.62% 33,61¢ 70 0.84%
Time deposit: 117,10¢ 581 1.9% 133,16: 781 2.35%
FHLB advance: 44,14+ 29¢ 2.72% 112,85! 39t 1.4(%
Other borrowings 15,68 122 3.12% 17,70 122 2.7¢%
Total interest-bearing liabilities 256,35! 1,152 1.8(% 330,22! 1,45¢ 1.77%
Total deposits and
interest-bearing liabilities 1,042,69 $ 1,15¢ 0.44% 966,28( $ 1,45¢ 0.6(%
Other non-interest bearing liabilitie: 19,27¢ 24,99/
Total liabilities 1,061,97 991,27.
Shareholders' equity 75,77 64,07:
Total liabilities and shareholders'
equity $ 1,137,74 $ 1,055,34

Net interest income and r
interest rate spread includii
non-interest bearing deposits $ 8,827 3.28% $ 8,65¢ 3.42%

Net interest margin 3.2% 3.45%
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Nine Months Ended June 30 2011 2010
(Dollars in Thousands Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 344,370 $ 14,89 5.7¢% $ 411,64. $ 19,62« 6.37%
Mortgage-backed securitie 541,36: 13,58 3.35% 404,68: 9,37¢ 3.1(%
Other investments and fed funds s 187,13: 703 0.5(% 142,74( 562 0.52%
Total interest-earning asset: 1,072,86! $ 29,18( 3.64% 959,06: $ 29,56! 4.172%
Nor-interes-earning asse! 66,36/ 47,06
Total assets $ 113922 $_1006,12
Non-interest bearing depos $ 783,23¢ $ - 0.0(% $ 631,42¢ $ - 0.00%
Interest-bearing liabilities:
Interes-bearing checkin 33,06: 32€ 1.32% 19,18¢ 14% 1.01%
Savings 11,15: 29 0.35% 10,337 26 0.3%%
Money market: 34,54 18€ 0.72% 34,65 21¢ 0.8%%
Time deposit: 120,27¢ 1,83: 2.04% 133,89! 2,58 2.5¢%
FHLB advance: 40,99 90¢ 2.96% 76,42¢ 1,20¢ 2.12%
Other borrowings 16,46 37¢ 3.05% 25,00: 39¢ 2.12%
Total interest-bearing liabilities 256,49: 3,65¢ 1.91% 299,49: 4,58: 2.05%
Total deposits and
interest-bearing liabilities 1,039,73. $ 3,65¢ 0.47% 930,92: $ 4,58 0.66%
Other norinterest bearing liabilitie 17,42¢ 18,52(
Total liabilities 1,057,15! 949,44,
Shareholders' equil 82,07( 56,68
Total liabilities and shareholders'
equity $ 1,139,22 $ 1,006,12.
Net interest income and r
interest rate spread includii
nor-interest bearing depos $ 25,52: 3.171% $ 24,97¢ 3.4€%
Net interest margin 3.18% 3.4E%
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Provision for Loan Losse The Company recognized a negative provisiondanllosses in the third quarter of fiscal year 26fL$0.2 millior
compared to a provision of $0.6 million for the sameriod in the prior fiscal year. A negative psion of $0.3 million related to tl
discontinuance of the MPS iAdvance loan programctviwas partially offset by a provision for loandes of $0.1 million for the Retail Ba
segment.

For the nine months ended June 30, 2011, the Comeaorded a provision of $0.1 million comparedatprovision of $14.8 million for tt
same period in the prior fiscal year due to theeafeentioned factors. Also see Notes 2 and 3 tdNtites to Condensed Consolidated Fina
Statements and “Financial Condition - Non-perforgnissets and Allowance for Loan Losses” hereirfdidther discussion.

Nor-Interest Income. Non4interest income decreased by $10.1 million, or &3.% $8.7 million from $18.8 million in the pridiscal year thir
guarter. Fees earned on MRSated programs were $8.3 million for the thirdagar of fiscal year 2011, compared to $18.2 nrillfor the
same quarter in fiscal year 2010. The declinethis quarter was primarily due to the discontinteanf the iAdvance and certain testatec
programs in the MPS segment and the reimburseniei.8 million in card fees related to the previgudisclosed OTS administrative actic
related to the iAdvance program. For the nine me®inded June 30, 2011, nioterest income decreased by $35.0 million, or %4.® $43.!
million from $78.5 million for the same period ihet prior fiscal year. Fees earned on prepaid debis, income tarelated programs a
other payment systems products and services weé& $dillion for the nine months ended June 30, 2@bipared to $74.9 million for t
same period in fiscal year 2010.

In addition, the Bank did not sell any mortgdupeked securities in the 2011 fiscal third quactempared to $0.2 million in the prior fiscal y
third quarter. For the nine months ended June28@1 and 2010, the Bank sold mortgdpeked securities resulting in a gain on sa
available for sale securities in the amount of $fillon and $2.1 million, respectively.

Nor-Interest Expense.Nondinterest expense decreased by $1.8 million, or 818%19.3 million for the third quarter of fiscgdar 2011 fror
$21.1 million for the same quarter in fiscal ye@dQ. Noninterest expense decreased by $8.6 million, or%1t® $64.2 million for the nir
months ended June 30, 2011 from $72.8 million liersame period in fiscal year 2010.

The reduction was primarily attributable to a rethut in card processing expense, which decline@ #dllion from $8.1 million in the thir
quarter of fiscal year 2010 to $5.9 million in tberrent quarter due to the discontinuance of thdvaéhce and tarelated programs that we
previously disclosed in the Company’s FornK8ilings on October 12 and October 18, 2010. #a nine months ended June 30, 2011,
processing expense totaled $19.2 million, comparé&29.9 million for the same period in the prischl year.

Compensation expense decreased $0.3 million torsiflian for the three months ended June 30, 2Gldéenpared to $7.5 million for the se
period in fiscal 2010. For the nine months endateJ30, 2011, compensation expense totaled $23ibrmcompared to $25.0 million for t
same period in the prior fiscal year. Overall fatgfis 3% lower than at June 30, 2010.

Goodwill impairment expense was recorded for theenhonths ended June 30, 2011 of $1.5 million duthé¢ Traditional Bank segmest’
write off of goodwill due to impairment related rarily to the decline in stock price of the Companythe quarter ended December
2010. There was no goodwill impairment expensetdumpairment in the nine months ended June 30020

On December 9, 2010, the Bank discovered that twe transfers in the amount of approximately $1illion had been fraudulently initiat

several days before through identify theft. TheBeecorded a loss of $0.6 million at DecemberZf10. After investigation, in March 20
the Bank established a bond insurance receival$@.6f million for the balance of the fraud.
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During the third quarter of fiscal year 2011, then@pany recorded as card processing expense argviey penalty of $0.4 million as part
the overall OTS-related settlement.

Income TaxIncome tax benefit for the third quarter of fisgalr 2011 was $0.6 million, or an effective taxerat 36.9%, compared to inco
tax expense of $2.1 million, or an effective tateraf 37.7%, for the same period in the prior fisegar. For the nine months ended Junt
2011, the Company recorded an income tax expente iamount of $2.4 million, or an effective tateraf 49.0%, compared to $5.9 milli
or an effective tax rate of 37.5% for the sameqakemn the prior fiscal year. The Compasyecorded income tax expense and the effecti
rate was impacted by permanent differences betweehk and taxable income primarily related to th@&ewvoff of goodwill of $1.5 million an
the assessment of $0.4 million.

LIQUIDITY AND CAPITAL RESOURCES

The Company's primary sources of funds are depdmitsowings, principal and interest payments amand mortgageacked securities, a
maturing investment activities. While scheduled nloeepayments and maturing investments are relgtigebdictable, deposit flown
prepayments on mortgadpecked securities and early loan repayments aweeimed by the level of interest rates, generahesuc conditions
and competition.

The Company uses its capital resources principtdlymeet ongoing commitments to fund maturing deetts of deposits and Ic
commitments, to maintain liquidity, and to meet i@ieg expenses. At June 30, 2011, the Companycoatmitments to originate a
purchase loans and unused lines of credit tot&iBiy5 million. The Company believes that loan y@pant and other sources of funds wil
adequate to meet its foreseeable short- and longliguidity needs.

Regulations require the Bank to maintain minimunoants and ratios of total risk-based capital aret Ticapital to riskweighted assets, an
leverage ratio consisting of Tier 1 capital to aggr assets. The following taldets forth the Bank's actual capital and requisgzital amount
and ratios at June 30, 2011 which, at that dateeded the minimum capital adequacy requirements.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Action
Actual Purposes Provisions
At June 30, 2011 Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands
MetaBank
Tangible capital (to tangible asse $  78,74¢ 73% $  15,98¢ 1.5(% $ n/e n/e%
Tier 1 (core) capital (to adjusted total ass 78,74t 7.3¢ 42,63¢ 4.0C 53,29¢ 5.0C
Tier 1 (core) capital (to risweighted asset: 78,74¢ 18.8¢ 16,70¢ 4.0C 25,06: 6.0C
Total risk-based capital (to risk-weighted
assets 83,63( 20.0z 33,41¢ 8.0C 41,77( 10.0¢

The Federal Deposit Insurance Corporation Improveret of 1991 (FDICIA) established five regulatargpital categories and authorized
banking regulators to take prompt corrective actioth respect to institutions in an undercapitalizz=ategory. At June 30, 2011, the B
exceeded all requirements for the well capitalicagkgory.
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Part I. Financial Information

ltem 3.  Quantitative and Qualitative Disclasébout Market Risk

MARKET RISK

The Company is exposed to the impact of interéstahanges and changes in the market value aohiestments.

The Company originates predominantly adjustable-laans and fixed-rate loans up to ten years. Henm fixedrate residential mortgac
are generally sold into the secondary market. Aesalt of its lending practices, the Companigan portfolio is relatively short in durationd
yields respond quickly to the overall level of irgst rates

The Company's primary objective for its investmepottfolio is to provide the liquidity necessaryrteeet the Compang’cash demands. T
portfolio may also be used in the ongoing managéréinterest rate risk. As a result, funds mayimeested among various categorie
security types and maturities based upon the Coypaeed for liquidity and its desire to createeannomic hedge against the effects cha
in interest rates may have on the overall markktevaf the Company.

The Company offers a full range of deposit prodwaich are generally short term in nature. IntebeEsring checking, savings, and mac
market accounts generally provide a stable soufdarals for the bank and also respond relativelickjy to changes in short term intet
rates. The Company offers certificates of depagi maturities of three months through five yeavhjch serve to extend the duration of
overall deposit portfolio. A significant and ineseng portion of the Company’s deposit portfoliocisncentrated in non-interelséaring
checking accounts. These accounts serve to dectbasCompanyg overall cost of funds and reduce its sensititdtychanges in short te
interest rates.

The Company also maintains a portfolio of wholedalerowings, predominantly advances from the FHIoB &RB, including both overnig
advances and advances that carry fixed terms agd fiates of interest. The Company utilizes thigfplio to manage liquidity demands ¢
also, when appropriate, in the ongoing managementerest rate risk.

The Board of Directors, as well as the OTS, haabdéished limits on the level of acceptable interas¢ risk for the Bank. There can be
assurance, however, that, in the event of an ae\arange in interest rates, the Company's effotisit interest rate risk will be successful.

Net Portfolio Value. The Company uses a Net Portfolio Value ("NPV"pm@ach to the quantification of interest rate rigtis approac
calculates the difference between the present valuexpected cash flows from assets and the presduoé of expected cash flows fr
liabilities, as well as cash flows from any off-bate sheet contracts. Management of the Compasgets and liabilities is performed wi
the context of the marketplace, but also withiniténestablished by the Board of Directors on theam of change in NPV that is accept:
given certain interest rate changes.
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Presented below, at June 30, 2011 and Septemb2030, is an analysis of the Company's interestniak as measured by changes in NP
an instantaneous and sustained parallel shiftenytbld curve, in 100 basis point increments, ug dawn 200 basis points. Down 100 b
points and down 200 basis points are not presedotediune 30, 2011 and September 30, 2010 due textnemely low rate environment.

both June 30, 2011 and September 30, 2010, the &vyigpinterest rate risk profile was within the intéresnsitivity limits set by the Board

Directors.

June 30, 2011

September 30, 201

Estimated Increase

Estimated Increase

Estimated (Decrease) in NPV Estimated (Decrease) in NP\
Change in NPV Change in NPV
Interest Interest
Rates Amount Amount Percent Rates Amount Amount Percent
(Dollars in (Dollars in
Thousands Thousands
Basis Points Basis Points
+20Cbp 124,89! (9,25¢) -6.9(% +20Cbp 79,62 7,624 10.5%
+10Cbp 133,75¢ (39€) -0.3(% +10Cbp 83,851 11,85: 16.46%
- 134,15- - - - 71,99¢ - -

Certain shortcomings are inherent in the methoanafysis presented in the preceding table. For plgralthough certain assets and liabil
may have similar maturities or periods to repricithgey may react in different degrees to changesarket interest rates. Also, the interest |
on certain types of assets and liabilities maytilate in advance of changes in market interess ratkile interest rates on other types ma
behind changes in market rates. Additionally, éeréssets, such as adjustatdée mortgage loans, have features that restranigds in intere
rates on a shoterm basis and over the life of the asset. Furtbegmmalthough management has estimated changkes Ievtels of prepaymer
and early withdrawal in these rate environmentshdavels would likely deviate from those assumedalculating the table. Finally, the abi
of some borrowers to service their debt may deergathe event of an interest rate increase.

In addition to the NPV approach, the Company aéstews gap reports, which measure the differentessets and liabilities repricing in git
time periods, and net income simulations to asgessterest rate risk profile. Management revietssinterest rate risk profile on a quarte

basis.
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ltem 4. Controls and Procedures

CONTROLS AND PROCEDURES

Any control system, no matter how well designed apdrated, can provide only reasonable (not abesjpagsurance that its objectives wil
met. Furthermore, no evaluation of controls caovigle absolute assurance that all control issu@simstances of fraud, if any, have b
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothef Companys Chief Executive Officer and Chief Financial Ofic has evaluated t
effectiveness of the Company’s “disclosure contansl procedures”, as such term is defined in RUBs — 15(e) and 15d 15(e) of thi
Securities Exchange Act of 1934 (“Exchange Act"pathe end of the period covered by the report.

Based upon that evaluation, our Chief Executivéd®ffand Chief Financial Officer concluded thatJane 30, 2011, the Compasyisclosur
controls and procedures were effective to proveesonable assurance that (i) the information reduiv be disclosed by us in this report
recorded, processed, summarized and reported withitime periods specified in the SEC's rulesfanals, and (ii) information required to
disclosed by us in our reports that we file or sithmder the Exchange Act is accumulated and conieated to our management, incluc
our principal executive and principal financial ioffrs, or persons performing similar functions, aagpropriate to allow timely decisic
regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Comparsymanagement, including its Chief Executive Offiead Chief Financial Officer, the Company
conducted an evaluation of the Companiriternal control over financial reporting to detée whether any changes occurred during
Company'’s fiscal quarter ended June 30, 2011 hinae¢ materially affected, or are reasonably likelynaterially affect, the Compargyinterns
control over financial reporting. Based on suchleation, management concluded that, as of theoétite period covered by this report, t
have not been any changes in the Company's inteoméfol over financial reporting (as such terntésined in Rules 13a-15(f) and 138f)
under the Exchange Act) during the fiscal quamewhich this report relates that have materialfeeted, or are reasonably likely to materi
affect, the Company's internal control over finahceporting.
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Item 1.

Item 1A.

META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Legal Proceedings — See“Legal Proceedin(’ of Note 6 to the Notes to Condensed Consolidatedrfgial Statements, which
incorporated herein by referen:

Risk Factors- In addition to the other information set forth Imist report, you should carefully consider the festiscussed in Par
“Item 1A. Risk Factors” in our Annual Report on RorlOK for the year ended September 30, 2010. Additiaisks ant
uncertainties not currently known to us or that euerently deem immaterial may also materially andezsely affect us in tl
future.

Risks Related to the Compan’s Business

The compliance obligations and restrictions on ounterest payments and dividends under the recent308nforcement action
may have an adverse effect on us and preclude payst® holders of our securities.

As described in this Quarterly Report, on July 2811, the Company and the Bank each stipulatedcangented to a Cease

Desist Order (the "Orders") issued by the OTS. Aghother things, the Orders require the CompanyBank to submit to the O1
(or its successor) various management and comgliplans and programs to address the matters Iyitigntified in the previous
disclosed OTS Supervisory Directives as well aspfar enhancing Company and Bank capital and redqdiTS nonebjection fo
Company cash dividends, distributions, share rdmases, payments of interest or principal on delt ianurrence of debt. O
compliance with the Orders will be subject to teeiew and supervision of the OCC with respect thalBand the Federal Rese
Board with respect to the Company. There can bagsurance that we can fully comply with the requiet of the Orders

receive non-objection to our payment of dividendd énterest. See Note 12 of thHdtes to Condensed Consolidated Final
Statements,Which is included in Part I. Financial Informatiofi this Report for a discussion of the OTS EnforeatmActions an
Regulatory Matters.

The OCC and Federal Reserve Board are our bankiregulators as of July 21, 2011 and we may not beeatdl comply wit
applicable banking regulations and the terms of tiders to their satisfaction.

As a result of the integration of the OTS into @&C, our ongoing compliance with applicable banking laws amel ©rders will b
subject to the review and supervision of the OCthwéspect the Bank and the Federal Reserve wsftert to the Company, bott
which are new bank regulators for us as of JulyZl1. The OCC is not familiar with our operationsr we with theirs. Tt
Federal Reserve was our regulator for several ya@is2008, when we sold our commercial bank dretefore ceased to be a b
holding company. We cannot predict how the OCC #mel Federal Reserve will evaluate our Bank and raspectively
notwithstanding our intention to cooperate fullythvbur new regulators. Our bank regulators havedriscretionary powers
enforce banking laws and regulations and may sedkke informal or formal supervisory action if yndeem such actions
necessary or required. In connection with its neypesvision authority with respect to savings andnldolding companies, t
Federal Reserve issued a proposed rule in April 2Bat announced that its supervision would be ‘&rintensivethan our forme
regulator, the OTS. Corrective steps could resylamong other things, presently unforeseen operdimitations and increas
compliance costs for internal and external resaurce
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Iltem 2.

Iltem 3.

Item 4.

Iltem 5.

Iltem 6.

Our most recent Community Reinvestment Act ratingutd have a negative effect on the OCC's reviewceftain banking
applications.

Under the Community Reinvestment Act (the "CRAHg Bank is evaluated periodically by its primargdeal banking regulator
determine if it is meeting its continuing and affative obligation consistent with its safe and sbaperation to help meet the cr
needs of its entire community, including low anddaate income neighborhoods. In the Bank's moginte€CRA examinatio
notwithstanding that the Bank's record was consistéth an overall rating of "Satisfactory," the lBareceived a "Needs
Improve" rating due to the criticized credit praes associated with the iAdvance product, whictBiek is no longer offering. T
CRA requires the OCC, our new regulator, to takshgating into account in considering an applicafior any of the following: (
the establishment of a domestic branch; (ii) tHecaion of its main office or of a branch; (iif)@ merger or consolidation with
acquisition of assets or assumption of liabilitdsan insured depository institution; or (iv) thenwersion of the Bank to a natio
charter. If the Bank submitted any of the abéisted applications, the OCC may consider the Baokerall "Needs to Improv
rating negatively.

UnregisterecSales of EquitSecurities and Use of Proce¢- None

Defaults UporSenior Securitie— None

Removed and Reserv:

Other Informatior- None

Exhibits

See Index to Exhibits.
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META FINANCIAL GROUP, INC.
SIGNAT URE S

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdrdiport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date August5, 201: By: /s/J. Tyler Haah

J. Tyler Haahr, Presider
and Chief Executive Office

Date August5, 2011 By: /s/ David W. Leedom

David W. Leedom, Executive Vice Presid
and Chief Financial Office
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INDEX TO EXHIBITS

Exhibit

Number Description

10.1 Meta Financial Group, Inc- Order to Cease and Desist, dated July 15, 20&d &n July 18 , 2011 as an exhibit to
Registrants Report on Forn-K (Commission File No.-22140), is incorporated herein by referer

10.2 MetaBank- Order to Cease and Desist, dated July 15, 20&d &h July 18 , 2011 as an exhibit to the Regir&eport o
Form &K (Commission File No.-22140), is incorporated herein by referer

10.3 Meta Financial Group, In¢- Stipulation and Consent to Issuance of Order tas€end Desist, dated July 15, 2011 file
July 18 , 2011 as an exhibit to the RegistrantsoRegn Form 8-K (Commission File No.2Z2140), is incorporated herein
reference

10.4 MetaBank -Stipulation and Consent to Issuance of Order s€and Desist, dated July 15, 2011 filed on Jaly2011 as ¢
exhibit to the Registrants Report on For-K (Commission File No.-22140), is incorporated herein by referer

10.5 MetaBank -Order of Assessment of a Civil Money Penalty, dately 15, 2011 filed on July 18 , 2011 as an exhidthe
Registrants Report on Forn-K (Commission File No.-22140), is incorporated herein by referer

10.6 MetaBank -Stipulation and Consent to the Issuance of an IGrflAssessment of a Civil Money Penalty, date¢y 1, 201
filed on July 18 , 2011 as an exhibit to the Regisis Report on Form 8-K (Commission File Na2Zt40), is incorporatt
herein by referenci

31.1 Section 302 certification of Chief Executive Offic

31.2 Section 302 certification of Chief Financial Offic

32.1 Section 906 certification of Chief Executive Offic

32.2 Section 906 certification of Chief Financial Offic

101.INS Instance Documet

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docutr

101.DEF XBRL Taxonomy Extension Definition Linkbase Docun

101.LAB XBRL Taxonomy Extension Label Linkbase Docum

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:
1. I have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgt&te a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statements,ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, andtf@ periods presented in this rep

4. The registrardg’ other certifying officer(s) and | are responsitadeestablishing and maintaining disclosure cdstend procedures {
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogtias defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipg; or caused such internal control over finahoggporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presé@ntbs report our conclusions ab
the effectiveness of the disclosure controls aratguures, as of the end of the period covered Isyréport based on st
evaluation; ant

(d) Disclosed in this report any changes inrgggstrant’s internal control over financial refiog that occurred during the registrant’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg, that has materially affected, o
reasonably likely to materially affect, the regast’ s internal control over financial reporting; a

5. The registrant’ other certifying officer(s) and | have discloskbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ani

(b) Any fraud, whether or not material, thatatves management or other employees who haven#fisant role in the registrarg’
internal control over financial reportin

Date: August 5, 201:
/sl J. Tyler Haahr

Chief Executive Office
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Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David W. Leedom, certify that:
1. I have reviewed this quarterly report on Forn-Q of Meta Financial Group, Inc

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgt&te a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statements,ather financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, andtf@ periods presented in this rep

4. The registrardg’ other certifying officer(s) and | are responsitadeestablishing and maintaining disclosure cdstend procedures {
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repogtias defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipg; or caused such internal control over finahoggporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presé@ntbs report our conclusions ab
the effectiveness of the disclosure controls aratguures, as of the end of the period covered Isyréport based on st
evaluation; ant

(d) Disclosed in this report any changes inrgggstrant’s internal control over financial refiog that occurred during the registrant’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg, that has materially affected, o
reasonably likely to materially affect, the regast’ s internal control over financial reporting; a

5. The registrant’ other certifying officer(s) and | have discloskbdsed on our most recent evaluation of internatrobover financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ani

(b) Any fraud, whether or not material, thatatves management or other employees who haven#fisant role in the registrarg’
internal control over financial reportin

Date: _August 5, 201:

/s/ David W. Leedon
Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®f Meta Financial Group, Inc. (the “Companyt) the quarterly period ended June
2011 as filed with the Securities and Exchange Cw@msion on the date hereof (the “Report})J. Tyler Haahr, Chief Executive Officer of
Company, certify, pursuant to section 906 of theb&aes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Reportlfapresents, in all material respects, the finahcondition and result of operations of
the Company

By: /s/ J. Tyler Haah
Name: J. Tyler Haal
Chief Executive Officer
August 5, 2011




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®f Meta Financial Group, Inc. (the “Companyt) the quarterly period ended June
2011 as filed with the Securities and Exchange C@sion on the date hereof (the “Report})Pavid W. Leedom, Chief Financial Officer
the Company, certify, pursuant to section 906 ef$larbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Reportlfapresents, in all material respects, the finahcondition and result of operations of
the Company

By: /s/ David W. Leedon
Name: David W. Leedor
Chief Financial Officer
August 5, 2011




