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META FINANCIAL GROUP, INC. ®

AND SUBSIDIARIES

Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shat&) D

March 31, 2008

September 30, 2007

ASSETS
Cash and due from ban $ 1671 $ 1,21C
Interest-bearing deposits in other financial insins 62,881 10,11(
Total cash and cash equivalent 64,552 11,32C
Federal funds sol — 75,00(
Investment securities available for s 23,512 25,96(
Mortgagebacked securities available for s 225,75( 132,741
Loans receivable - net of allowance for loan lossfe®4,581 at March 31, 2008 a
$4,493 at September 30, 2C 403,95+ 355,61:
Federal Home Loan and Federal Reserve Bank stockst 7,57C 4,01&
Accrued interest receivab 3,90C 4,18¢
Bond insurance receivat 4,19z —
Premises and equipment, | 22,071 19,707
Bank-owned life insuranc 12,501 12,261
Assets related to discontinued operations, helddie — 35,77(
Goodwill 1,93¢ 1,50€
Other assets 40,59: 7,997
Total assets $ 810,53t $ 686,08(
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Non-interes-bearing checkin $ 357,037 $ 260,09¢
Interes-bearing checkini 17,22¢ 14,60(
Savings deposil 10,40¢ 10,26~
Money market deposi 68,88: 81,29z
Time certificates of deposit 140,371 156,72
Total deposits 593,92: 522,97¢
Advances from Federal Home Loan Be 55,00( 68,00(C
Securities sold under agreements to repurc 82,21« 224
Subordinated debentur 10,31( 10,31(
Accrued interest payab 760 842
Contingent liability 4,21¢ —
Liabilities related to discontinued operations,chielr sale — 30,94¢
Accrued expenses and other liabilities 11,23¢ 4,67¢
Total liabilities 757,65¢ 637,98:
SHAREHOLDERS’ EQUITY
Preferred stock, 800,000 shares authorized, n@slissued or outstandil — —
Common stock, $.01 par value; 5,200,000 share®dndu, 2,957,999 shares
issued, 2,596,084 and 2,589,717 shares outstaatiidgrch 31, 2008 and
September 30, 2007, respectiv 30 30
Additional paic-in capital 22,29¢ 21,95¢
Retained earninc- substantially restricte 38,43t 36,80¢
Accumulated other comprehensive (lo (833) (3,345)
Unearned Employee Stock Ownership Plan st (160) (377)
Treasury stock, 361,915 and 368,282 common shatresst, at March 31, 2008
and September 30, 2007, respecti\ (6,89E) (6,973)
Total shareholders’ equity 52,87¢ 48,09¢
Total liabilities and shareholders’ equity $ 810,53t $ 686,08(

See Notes to Condensed Consolidated Financialrtats.




META FINANCIAL GROUP, INC. ®

AND SUBSIDIARIES

Condensed Consolidated Statements of Operations (dudited)

(Dollars in Thousands, Except Share and Per Shat&) D

Interest and dividend incom
Loans receivable, including fe
Mortgage-backed securitie
Other investments

Interest expenst
Deposits
FHLB advances and other borrowings

Net interest income

Provision for loan losses
Net interest income after provision for loan losse

Non-interest income
Card fees
Loan fees
Deposit fee:
Bank-owned life insurance incomn
Gain on sale of securites available for sale
Other income
Total non-interest income

Non-interest expenst
Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Marketing
Data processing expen
Other expense

Total non-interest expense

Income (loss) from continuing operations befor:
income tax expense (benefit)

Income tax expense (benefit) from continuing openet
Income (loss) from continuing operations
Gain on sale from discontinued operations befores
Income (loss) from discontinued operations befaxes
Income tax expense (benefit) from discontinued afans
Income (loss) from discontinued operations
Net Income (loss)
Basic earnings (loss) per common share:
Income (loss) from continuing operatic
Income (loss) from discontinued operations

Net income (loss)

Diluted earnings (loss) per common share
Income (loss) from continuing operatic

Three Months Ended
March 31,

Six Months Ended
March 31,

2008 2007

(As Restated)

(As Restated)

6,59¢ $ 6,297 $ 12,877 $ 12,782
2,33¢ 1,391 3,84€ 2,867
957 2,032 2,071 3,854
9,89F 9,72C 18,797 19,50:
2,031 2,975 4,45E 6,282
1,64¢€ 1,302 2,84¢ 2,787
3,67¢ 4,277 7,304 9,06¢
6,21€ 5,442 11,49C 10,43¢
200 (225) 70 3,83¢
6,01€ 5,66€ 11,42C 6,59¢€
11,514 3,671 16,957 7,257
207 244 405 480
177 129 371 154
124 120 246 194
198 — 207 —
65 229 229 409
12,28 4,392 18,41°F 8,494
6,451 4,487 12,16¢€ 8,41F
5,044 1,58¢ 8,101 3,242
1,795 1,024 3,04C 1,93¢
790 780 1,22¢ 1,51€
394 289 738 455
322 107 582 332
1,55¢ 738 3,282 1,694
16,35¢ 9,01C 29,141 17,592
1,94¢€ 1,051 694 (2,50%)
743 412 281 (847)
1,207 639 413 (1,65€)
2,30¢ — 2,30¢ —
4 152 76 (501)
478 56 500 (188)
1,83¢F 96 1,88t (313)
3,03¢ $ 735 $ 2,29¢ $ (1,96€)
047 $ 0.25 $ 0.16 $ (0.66)
0.71 0.04 0.73 (0.12)
1.18 $ 0.29 $ 0.89 $ (0.78)
0.46 $ 0.24 $ 0.16 $ (0.66)



Income (loss) from discontinued operations 0.70 0.04 0.71 (0.12)
Net income (loss) $ 116 $ 0.28 $ 0.87 $ (0.78)

Dividends declared per common share $ 0.13 $ 0.13 $ 0.26 $ 0.2€

See Notes to Condensed Consolidated FinancialrStats.




META FINANCIAL GROUP INC. ©®
AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensiveome (Loss) (Unaudited)
(Dollars in Thousands)

Three Months Ended Six Months Ended
March 31, March 31,
2008 2007 2008 2007
(As Restated) (As Restated)
Net income (loss $ 3,03t $ 735 $ 2,29¢ $ (1,969)
Other comprehensive gain (los

Change in net unrealized gains (losses) on seesiriti

available for sal 1,74¢ 774 3,80C 3,49E

Gains realized in net income 198 — 207 —

1,947 774 4,007 3,49t

Deferred income tax effect 726 289 1,49t 1,303

Total other comprehensive income (loss) 1,221 485 2,512 2,192

Total comprehensive income (loss) $ 4,25¢ $ 1,22C $ 481C $ 223

See Notes to Condensed Consolidated Financialrtats.




Balance, September 30, 2006

Cash dividends declared on commt
stock ($.26 per shar

Issuance of 5,636 common shares
from treasury stock due to exerci
of stock option:

Stock compensatic

3,999 common shares committed t«
be released under the ES!

Change in net unrealized gains on
securities available for sale, r

Net loss for six months ended
March 31, 200°

Balance, March 31, 2007

Balance, September 30, 2C

Cash dividends declared on commt
stock ($.26 per shar

Issuance of 3,967 common shares
from treasury stock due to exerci
of stock options

Stock compensatic

6,378 common shares committed t«
be released under the ES!

Net change in unrealized gains on
securities available for sale, net ¢
income taxe!

Net income for six months ended
March 31, 200¢

Balance, March 31, 2008

META FINANCIAL GROUP, INC. ®

AND SUBSIDIARIES

Condensed Consolidated Statements of Changes in $&laolders’ Equity (Unaudited)
For the Six Months Ended March 31, 2008 and 2007 (ESTATED)

(Dollars in Thousands, Except Share and Per Shat&) D

Accumulated Unearned
Other Employee
Additional Comprehensive Total
Common Paid-in Retained (Loss), Ownership Treasury Shareholders’
Stock Capital Earnings Net of Tax Plan Shares Stock Equity
$ 30 $ 20,96¢ $ 36,95 $ (4,546) $ (509)$ (7,79€) $ 45,09¢
— — (663) — — — (663)
— (227) — — — 339 112
— 170 — — — — 170
— 46 — — 185 — 231
— — — 2,192 — — 2,192
— — (1,96€) — — — (1,96€)
$ 30 $ 20,95¢ $ 34,321 $ (2,35€) $ (324)$  (7,457) $ 45,172
$ 30 $ 21,95¢ $ 36,80t $ (3,345) $ (377)$ (6,979 $ 48,09¢
— — (668) — — — (668)
— 10 — — — 78 88
— 224 — — — — 224
— 107 — — 217 — 324
— — — 2,512 — — 2,512
— — 2,29¢ — — — 2,29¢
$ 30 $ 22,29¢ $ 38,43t $ (833) $ (160)$  (6,895) $ 52,87¢

See Notes to Condensed Consolidated Financialrtats.




META FINANCIAL GROUP, INC. ®
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&ldited)
(Dollars in Thousands)

Six Months Ended March 31,

2008 2007
(As Restated)
Cash flows from operating activities:
Net income (loss $ 2,29¢ % (1,969)
Adjustments to reconcile net income (loss) to mshc(used in) provided by operating
activities:
Effect of contribution to employee stock ownerspign 324 231
Depreciation, amortization and accretion, 1,54& 1,20€
Provision for loan losse 70 3,83¢
Stock compensatic 224 170
(Gain) on sale of othe (52) (48)
Net change in accrued interest receivi 289 464
Net change in other assi (1,747) (817)
Net change in accrued interest paye (82) 207
Net change in accrued expenses and other liabilitie (20,17¢6) (1,21¢)
Net cash (used in) provided by operating activiiestinuing operations (17,307) 2,064
Net cash provided by operating activities-discamith operations 6,02¢ 598
Net cash (used in) provided by operating activities (11,272) 2,662
Cash flow from investing activities:
Purchase of securities available for ¢ (202,790 —
Net change in federal funds st 75,00(C (200,000)
Net change in securities purchased under agreemessell — 5,891
Proceeds from maturities and principal repaymehggcourities available for sa 15,72¢ 12,732
Loans purchase (7,31%) (54,84()
Net change in loans receival (41,34¢) 57,10¢
Proceeds from sales of foreclosed real e 329 33
Net change in FHLB / FRB sto« (3,555) 713
Proceeds from the sale of premises and equip 97 —
Purchase of premises and equipr (3,759) (1,393)
Other, net (1,20€) 358
Net cash (used in) investing activities-continuamgrations (68,822) (79,402)
Net cash provided by investing activities-disconéid operations 17,59¢ 2,874
Net cash (used in) investing activitie (51,222) (76,52¢)
Cash flows from financing activities:
Net change in checking, savings, and money margbsits 87,291 19,261
Net change in time depos (16,352) (6,990)
Net repayments of advances from Federal Home La@ark (13,000) (13,000)
Net change in securities sold under agreementptarchas: 81,99( (9,89€)
Cash dividends pai (668) (663)
Proceeds from exercise of stock opti 88 112
Other, net — (245)
Net cash provided by (used in) financing activiitestinuing operations 139,35¢ (11,421)
Net cash (used in) provided by financing activiifiscontinued operations (33,210) 419
Net cash provided by (used in) financing activitie 106,14¢ (11,002)
Net change in cash and cash equivalents 43,64¢ (84,86¢)
Cash and cash equivalents at beginning of period 20,90: 109,35:
Cash and cash equivalents at end of period $ 64,55 $ 24,48¢
Supplemental disclosure of cash flow informatior
Cash paid during the period ft
Interest $ 7,984 $ 9,521
Income taxe: — 582
Supplemental schedule of nc-cash investing and financing activities
Loans transferred to foreclosed real es $ 301 % —
Cash received on sale of commercial b 8,224 —



See Notes to Consolidated Financial Statements.




META FINANCIAL GROUP, INC. ®
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statengemaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filmstatements contained herein should be readnjunction with the audited
consolidated financial statements and accompanyatgs to the consolidated financial statementshi@ifiscal year ended September 30,
2007, filed as Exhibit 13 to Meta Financial Group.’s (“Meta Group” or the “Company”) Form 10-Kéd with the Securities and Exchange
Commission on January 11, 2008. Accordingly, fotgrdisclosures, which would substantially dupkcihie disclosure contained in the
audited consolidated financial statements, hava begtted.

The financial information of the Company includeztdin has been prepared in accordance with U.&rglynaccepted accounting principles
for interim financial reporting and has been pregasursuant to the rules and regulations for rampdn Form 10-Q and Rule 10-01 of
Regulation S-X. Such information reflects all adjoents (consisting of normal recurring adjustmpetitat are, in the opinion of
management, necessary for a fair presentatiorediriancial position and results of operationstfa periods presented. The results of the
interim period ended March 31, 2008, are not negségsndicative of the results expected for thayending September 30, 2008.

NOTE 2. DISCONTINUED BANK OPERATIONS
Sale of MetaBank West Central

On November 29, 2007, the Company entered intagyegeanent to sell MetaBank West Central (“MetaBanR"WW MetaBank WC has three
branch offices in Stuart, Casey, and Menlo, lowetaBank WC is a state chartered commercial bardselprimary federal regulator is the
Federal Reserve Bank of Chicago. On March 28, 200&ompany consummated the sale of MetaBank Wit Bancorporation (lowa,
The transaction involved the sale of the stock eté&Bank WC for approximately $8.2 million and gexted a pre-tax gain on sale of $2.3
million. The activity related to Meta Bank WC iscaunted for as discontinued operations.

Activities related to discontinued bank operatibase been recorded separately with current and peidod amounts reclassified as assets
and liabilities related to discontinued operationghe condensed consolidated statements of fiabomndition and as discontinued operat
on the condensed consolidated statements of opesadind cash flows. The notes to the condensedladaied financial statements have also
been adjusted to eliminate the effect of discomthbank operations.

6




NOTE 3. ALLOWANCE FOR LOAN LOSSES

At March 31, 2008 the Company’s allowance for It@sses was $4.6 million, an increase of $100,0001f$4.5 million at September 30,
2007. During the six months ended March 31, 26@8Qompany recorded a provision for loan losse&6f000, which was directly related
to loan growth and continued improvement in the @any’s loan portfolio as compared to the same peridgtarprior fiscal year. During tt
three months ended March 31, 2008 the Companydeda provision for loan losses of $200,000. Then@any’s net charge-offs for the
three and six months ended March 31, 2008 werenmaini Further discussion of this change in thevedloce is included in “Non-performing
Assets and Allowance for Loan Loss” in ManagemebDiscussion and Analysis.

NOTE 4. EARNINGS PER COMMON SHARE (“EPS”)

Basic EPS is computed by dividing income (loss)latsée to common shareholders (the numerator) byhighted average number of
common shares outstanding (the denominator) dihiageriod. Shares issued during the period anetsheacquired during the period are
weighted for the portion of the period that theyeveutstanding. Diluted EPS shows the dilutive&fbf additional common shares issuable
pursuant to stock option agreements.

A reconciliation of the income (loss) and commarcktshare used in the computation of basic andedil&PS for the three and six months
ended March 31, 2008 and 2007 is presented below.

Three Months Ended March 31, 2008 2007
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)
Earnings

Income from continuing operatiol $ 1,202 $ 639

Discontinued operations, net of tax 1,83¢ 96

Net income $ 3,036 $ 735
Basic EPS

Weighted average common shares outstan 2,595,16! 2,549,63:

Less weighted average unallocated ESOP and nonveséees (19,334) (25,28%)

Weighted average common shares outstanding 2,575,83: 2,524,34¢
Earnings Per Common Share

Income from continuing operatiol $ 047 $ 0.25

Discontinued operations, net of tax 0.71 0.04

Net income $ 118 $ 0.29
Diluted EPS

Weighted average common shares outstanding foc kasnings per common sh: 2,575,83: 2,524,34¢

Add dilutive effect of assumed exercises of stogtiams, net of tax benefits 44,634 96,36¢

Weighted average common and dilutive potential comihares outstanding 2,620,46" 2,620,711
Earnings Per Common Share

Income from continuing operatiol $ 046 $ 0.24

Discontinued operations, net of tax 0.70 0.04

Net income $ 116 $ 0.28




Six Months Ended March 31, 2008 2007
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)

Earnings (Loss)

Income (loss) from continuing operatic $ 413 % (1,65€)

Discontinued operations, net of tax 1,88E (313)

Net income (loss) $ 229 $ (1,969)
Basic EPS

Weighted average common shares outstan 2,593,86( 2,542,44(

Less weighted average unallocated ESOP and nonveséees (19,75¢) (27,174)

Weighted average common shares outstanding 2,574,10:. 2,515,26¢
Earnings (Loss) Per Common Share

Income (loss) from continuing operatic $ 0.16 $ (0.66)

Discontinued operations, net of tax 0.73 (0.12)

Net income (loss) $ 08¢ $ (0.78)
Diluted EPS

Weighted average common shares outstanding foc basinings per common shi 2,574,10: 2,515,26¢

Add dilutive effect of assumed exercises of stogtiams, net of tax benefits 64,231 —

Weighted average common and dilutive potential comshares outstanding 2,638,33: 2,515,26¢

Earnings (Loss) Per Common Share

Income (loss) from continuing operatic $ 0.16 $ (0.66)
Discontinued operations, net of tax 0.71 (0.12)
Net income (loss) $ 087 $ (0.78)

The calculation of the diluted loss per share ffier $ix months ended March 31, 2007 does not refiecassumed exercise of 89,207 stock
options because the effect would have been antiig® due to the net loss for the period. Stocloms totaling 125,018 were not considered
in computing diluted EPS for the three months endadch 31, 2008 because they were not dilutivecksbptions totaling 111,018 and 6,(
were not considered in computing diluted EPS ferdix months ended March 31, 2008 and 2007, respBctbecause they were not diluti

NOTE 5. COMMITMENTS AND CONTINGENCIES

At March 31, 2008 and September 30, 2007, the Cagnpad outstanding commitments to originate andhpmse loans totaling $64.7 milli
and $50.3 million, respectively. It is expectedttbutstanding loan commitments will be funded veitiisting liquid assets. At March 31,
2008, the Company had no commitments to purchasellogsecurities available for sale.

Legal Proceedings

MetaBank (“the Bank”has been named in several lawsuits whose evenit@me could have an adverse effect on the coraetidinancia
position or results of operations of the CompaBgcause the likelihood or amount of an adversdusn to these matters cannot currently
be reasonably estimated, the Company has not ett@dontingent liability related to these potdrdiaims.
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On June 11, 2004, the Sioux Falls School Distiietifsuit in the Second Judicial Circuit Court glleg that MetaBank, a wholly-owned
subsidiary of the Company, improperly allowed funalkich belonged to the school district, to be ddfgal into, and subsequently withdrawn
from, a corporate account established by an emplof¢he school district. The case has been dedtid dismissed with no consequences to
MetaBank.

A lawsuit was filed by a number of plaintiffs whadhpurchased vehicles naming MetaBank togetheravitbmber of other defendants.
MetaBank, in conjunction with a roster of partafing banks, had provided a series of loans amrd laf credit to Dan Nelson Auto Group
(“DNAG") and South Dakota Acceptance CorporatioSIFAC"). Plaintiffs allege that the defendants, idihg MetaBank, “participated in
the fraudulent scheme” by virtue of providing théees of credit and loans despite being awaréefiredatory consumer practices of the
Nelson companies, and that MetaBank profited bgivirag undisclosef‘special benefits” for providing these loans. DNA®DAC and
Nelson have since filed for bankruptcy. Plaintifso allege that MetaBank did not vigorously perslaims against Nelson and fellt

DNAG executive Chris Tapken in their respectivespeal bankruptcies in order to allow these indigiduo emerge with control over assets
of their former companies. The claims againstyleiTHaahr personally and the MetaBank entitiesewetsmissed with prejudice on

January 4, 2008, and this matter is now on appeal.

In addition, as noted below, four banks have fgad seeking recovery of loss they suffered whenNBIson Companies, including SDAC
DNAG, went out of business.

During the three months ended June 30, 2006 otlghibereafter three lawsuits were filed against @ompany’s MetaBank subsidiary.
Three of the complaints are related to the Compaaleged actions in connection with its activitesslead lender to three companies invc
in auto sales, service, and financing and theirewrAn additional bank, North American Banking Geamy, joined the First Midwest Bank-
Deerfield Branches case, and these three bankiffiaimere then joined in the action brought bysEiPremier Bank against MetaBank. All
four of these banks are now plaintiffs in one cdidsted federal lawsuit, as discussed below. Intadg Home Federal Bank has brought a
separate action, discussed below, in state court.

First Premier Bank, North American Banking Compdfiyst Midwest Ban-Deerfield Branches and Mid-Country Bank v. MetaBgCiv.
No. 0€-4114). On June 28, 2006, First Midwest Bank-DektfBranches and Mid-Country Bank filed suit aghiMetaBank in South
Dakota’s Second Judicial Circuit Court, Minnehalwufty, in the above titled action. These constdidaomplaints allege that plaintiff
banks, who were participating lenders with MetaBanla series of loans made to DNAG and SDAC, seffelamages as a result of
MetaBank’s placement and administration of the $odmat were the subject of the loan participatigreaments. The complaint sounds

in breach of contract, negligence, gross negligemegligent misrepresentation, fraud in the indugetnunjust enrichment and breach of
fiduciary duty. On July 17, 2006, MetaBank remotieel case from state court to the United StatesiEti€ourt for the District of South
Dakota, where the action has been assigned cag&iwnd@6-4114. Plaintiff(s) moved to remand theedack to state court, but this motion
was denied. As noted above, North American Bankilngnpany has been allowed by the United Statesi@i§tourt to join this action with
similar claims and allegations against MetaBankscBvery is continuing and the case has been st éhr trial later in 2008.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Maland MetaBan(Civ. No. 06-2230). On June 26, 2006, Home Fed@aalk filed suit
against MetaBank and two individuals, J. Tyler Haad Daniel A. Nelson, in South Dakota’s Secortticlal Circuit Court, Minnehaha
County in the above titled action. The complaiteges that Home Federal, a participating lendéh WletaBank on a series of loans made to
DNAG and SDAC, suffered damages exceeding $3.8amils a result of failure to make disclosures maigg an investigation of Nelson,
DNAG and SDAC by the lowa Attorney General at tinget Home Federal agreed to an extension of thepaaticipation agreements. The
complaint sounds in fraud, negligent misreprese@niabreach of fiduciary duty, conspiracy and breatduty of good faith and fair dealing.
Discovery is continuing and the case has been sitda:dor trial later in 2008.
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These actions are currently in discovery proceesjiagd the amount of costs associated with theéemacannot be determined at this time.
The Company intends, however, to vigorously defiénections. Subject to a reservation of rights, Company’s insurance carrier has
agreed to cover the four claims described aboveasaagrrently paying for counsel to defend all fations.

Visa Litigation MattersThe Company is a member of the Visa USA networkrifigy our 2008 first fiscal quarter, we were infeunthat
VISA Inc. had reached a settlement in connectiah thie lawsuit brought against Visa by American fegg in 2004 and had established a
reserve related to an expected similar settleméht®iscover Financial Services. In addition, Wiea organization of affiliated entities had
previously announced that it had completed a sefigtobal restructuring transactions to combiseaitfiliated operating companies, includ
Visa USA, under a single holding company, Visa Iiisa Inc. intends to issue and sell a majoritjt@Ehares to the public in an initial pul
offering. Subsequent to the settlement announcgrienaccounting treatment by member banks folika restructuring transactions,
including judgment sharing agreements previouscated among the Company and Visa Inc. (“Vigai)l certain other member banks of
Visa USA network has been addressed by the ABAsRunt to this guidance, the Company will potehtibave litigation liabilities
associated with indemnification obligations underse agreements. Based on the Company’s 0.002&#benship share of Visa USA and
the accounting guidance we have received, we heo@ded a litigation liability and correspondingerse of $158,000 for the first fiscal
quarter ending December 31, 2007. The Companyratsmded a gain during the second fiscal quaftg008 for the redemption of its sha
related to Visa's initial public offering of $1900 and a reversal of litigation expense of $73&08ted to the Visa IPO.

First Federal Bank Littlefield Texas ssh, formedhown as, First Federal Savings and Loan Assoaiatiditlefield, Texas v. MetaBan
formerly known as First Federal Savings Bank ofNhidwest.(Cause No. 17435)The Frost National Bank v. MetaBank and Meta Finalinc
Group, Inc. (Cause No. 3:08-CV-625-M).0n April 3, 2008, First Federal Bank, filed suitéigst MetaBank in Texas State Court in Lubb
seeking recovery of a purported MetaBank certiicgtdeposit (CD) that it claims it had purchasérh April 11, 2008, Frost National Bank,
filed suit against MetaBank in the United Statestist Court for the District of Texas seeking m#ar recovery. Earlier, MetaBank had been
contacted by another institution, but could findraoord of the CD it had allegedly purchased, amdrmoenced an investigation. As a result of
that investigation, it now appears that a formetdBank employee had been selling fraudulent COagudetaBank’s name and standard
form of CD, to various financial institutions thrglu an independent broker and instructing purchdeessre the purchase money into one
number of false accounts she had created at MekaBdrtaBank has received a number of demands framhasers of these fraudulent CDs
in addition to the lawsuits listed above. All evide currently available indicates that the forrmapkyee ran this fraud for her own benefit
and regularly took money from the MetaBank accotmishich the purchase monies had been wired.a Aesult of the interruption of this
fraud, there are some $4.2 million of bogus CDbatitstanding to various financial institutionas the former employee was apparently
using the funds of new victims to pay off the poas victims of her scheme, it does not appearistithe that she stole any MetaBank ma

as part of this fraud. MetaBank therefore doesappiar at this time to have suffered any diresg bs a result of the fraud, but it may sufi
loss to the extent it is exposed to liability féaims such as these. There are unresolved quesis whether, under what theory and to what
degree MetaBank might be liable for the former eyeé’s actions. At this time, MetaBank’s insuraestagreed to provide a defense to the
two litigations in Texas under a reservation ohtigy

There are no other material pending legal procegdio which the Company or its subsidiaries isréypather than ordinary routine litigation
to their respective businesses.
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NOTE 6. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for therawa of stock options and
nonvested (restricted) shares to certain officacsdirectors of the Company. Awards are grantethbyStock Option Committee of the
Board of Directors based on the performance ofthard recipients or other relevant factors.

In accordance with SFAS No. 123(R), compensatigrerse for share based awards is recorded oveestiag period at the fair value of the
award at the time of grant. The exercise priceptifons or fair value of nonvested shares grantetbuthe Company’s incentive plans is
equal to the fair market value of the underlyingcktat the grant date. The Company assumes negbedj forfeitures on its stock based
compensation, since actual historical forfeitutesaon its stock based incentive awards has begigiée.

A summary of option activity for the six months eddMarch 31, 2008 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedin)

Options outstanding, September 30, 2 424.26¢ $ 25.81 771 % 5,971
Granted 5,00C 32.44
Exercisec (3,967) 25.1¢
Forfeited or expired (8,900) 27.84
Options outstanding, March 31, 2008 416,40 $ 25.8¢ 73¢ $ 5,854
Options exercisable at March 31, 2( 268,70 $ 23.87 6.82 $ 4,291

A summary of nonvested share activity for the sonths ended March 31, 2008 is presented below:

Weighted

Number Average
of Fair Market Value

Shares At Grant

(Dollars in Thousands, Except Share and Per Sharedia)

Nonvested shares outstanding, September 30,
Granted

Vested

Forfeited or expired

24 45

Nonvested shares outstanding, March 31, 2008

As of March 31, 2008, stock based compensationresgorot yet recognized in income totaled $983,00iglnis expected to be recognized

over a weighted average remaining period of 1.E3s/e

11
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NOTE 7. SEGMENT INFORMATION

An operating segment is generally defined as a comapt of a business for which discrete financitdrimation is available and whose results
are reviewed by the chief operating decision-ma®gerating segments are aggregated into reporsalgl@ents if certain criteria are met.
The Company has determined that it has two replersdgments. The traditional banking segment stingi of its two banking subsidiaries,
MetaBank and MetaBank WC, and Meta Payment SystdPS”) , a division of MetaBank. MetaBank and MetaBank \@rate as
traditional community banks providing deposit, IGard other related products to individuals and Eainesses, primarily in the
communities where their offices are located. MPR&ides a number of products and services, primésithird parties, including financial
institutions and other businesses. These prodacdtservices include issuance of prepaid debit cagnsorship of ATMs into the debit
networks, ACH origination services, a gift card gmam, rebate programs and tax related programiser@tograms are in the process of
development. The remaining grouping under theicagfll Others” consists of the operations of Mé&tmancial Group, Inc. and Meta Trust
Company®. MetaBank WC is accounted for as discontinuecktmgrerations. It was reported as part of the tiauil banking segment and
has been separately classified to show the effemtrdtinuing operations. Transactions betweeniatffis, the resulting revenues of which are
shown in the intersegment revenue category, ardumted at market prices, meaning prices that wbalgaid if the companies were not
affiliates. The following tables present segmeatador the Company for the three and six montliedmMarch 31, 2008 and 2007,
respectively.

Traditional Meta Payment
Banking Systems® All Others Total

Three Months Ended March 31, 200¢

Net interest income (los $ 3,06 $ 3,22¢ $ (79) $ 6,21€

Provision for loan losse 200 — — $ 200

Nor-interest incomt 693 11,52¢ 64 $ 12,28¢

Non-interest expense 4,44¢ 11,58¢ 318 $ 16,35¢
Income (loss) from continuing operations before tax (887) 3,16€ (333) $ 1,94¢€

Income tax expense (benefit) (157) 1,00¢ (109) $ 743
Income (loss) from continuing operations $ (730) $ 2157 $ (224) $ 1,20¢
Inter-segment revenue (expen: $ (1,44€) $ 1,44 $ — $ —
Total asset 457,92 349,61( 3,002 $ 810,53t
Total deposit: 258,721 335,20z — 3 593,92

West Central

Three Months Ended March 31, 200¢

Net interest incom $ 91

Provision for loan losse (21)

Non-interest income, including gain on s 2,34€

Non-interest expense 145
Income from discontinued operations before tax 2,31z

Income tax expense 478
Income from discontinued operations $ 1,83¢
Inter-segment revenue (expen: $ 83

Total asset —
Total deposit: —
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Three Months Ended March 31, 2007 (As Restate(

Net interest income (expens
Provision for loan losse
Nor-interest incomt
Non-interest expense
Net income (loss) before tax
Income tax expense (benefit)
Net income (loss)

Inter-segment revenue (expen:
Total asset
Total deposit:

Three Months Ended March 31, 200"
Net interest income (los
Provision for loan losse
Non-interest incom
Non-interest expens
Income from discontinued operations before
Income tax expens
Income from discontinued operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Six Months Ended March 31, 2008
Net interest income (los
Provision for loan losse
Nonr-interest incomt
Non-interest expense

Income (loss) from continuing operations before tax

Income tax expense (benefit)
Income (loss) from continuing operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Six Months Ended March 31, 2008
Net interest incom
Provision for loan losse
Non-interest income, including gain on s
Non-interest expense

Income from discontinued operations before tax
Income tax expense

Income from discontinued operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Traditional

Meta Payment

13

Banking Systems® All Others Total
(Dollars in Thousands)
$ 3,984 $ 1,697 $ (238) $ 5,44:¢
(225) — — (225)
678 3,691 24 4,39z
4,281 4,37C 359 9,01C
606 1,01¢€ (573) 1,051
225 347 (160) 412
$ 381 $ 671 $ (413) $ 639
$ (1,69¢) $ 1,69¢ $ — 3 —
460,78¢ 229,46¢ (1,812) 688,43¢
326,93: 223,501 — 550,44(
West Central
$ 231
(55)
48
182
152
56
$ 96
$ J—
40,98¢
28,43(
Traditional Meta Payment
Banking Systems® All Others Total
$ 551z $ 6,277 $ (299) $ 11,49(
70 — — % 70
1,27¢€ 17,03¢ 101 % 18,41¢
8,604 20,11¢€ 421 $ 29,141
(1,88€) 3,19¢ (619) $ 694
(631) 1,11¢€ (207) $ 281
$ (1,255) $ 2,08C $ (412) $ 413
$ (2,671) $ 2,671 $ — 3 —
457,92 349,61( 3,00z $ 810,53t
258,721 335,20z — 3 593,92
West Central
$ 262
(57)
2,44C
374
2,38t
500
$ 1,88¢E
$ 175




Six Months Ended March 31, 2007 (As Restate(
Net interest income (expens
Provision for loan losse
Nor-interest incomt
Non-interest expense
Net income (loss) before tax
Income tax expense (benefit)
Net income (loss)

Inter-segment revenue (expen:
Total asset
Total deposit:

Six Months Ended March 31, 200’
Net interest income (los
Provision for loan losse
Non-interest incom
Non-interest expense
Income from discontinued operations before tax
Income tax expense
Income from discontinued operations

Inter-segment revenue (expen:
Total asset
Total deposit:

Traditional Meta Payment

Banking Systems® All Others Total
(Dollars in Thousands)

$ 7821 $ 3,084 $ (471) $ 10,43¢
3,83¢ — — 3,83¢

1,114 7,331 49 8,494

8,538 8,321 739 17,59:

(3,43€) 2,094 (1,161) (2,50%)

(1,200) 704 (351) (847)

$ (2,23€) $ 1,39C $ (810) $ (1,65€)
$ (3,06€) $ 3,066 $ — 3 —
460,78¢ 229,46¢ (1,812) 688,43¢
326,93: 223,501 — 550,44(

West Central

$ 499
657

86

429

(501)

(188)
$ (313)

$ —

40,98¢
28,43(
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NOTE 8. NEW ACCOUNTING PRONOUNCEMENTS

At its September 2006 meeting, the Emerging Is3as& Force (“EITF") reached a final consensus sndsdNo. 06-04Accounting for
Deferred Compensation and Postretirement Benefieéis of Endorsement S-Dollar Life Insurance ArrangementsThe consensus
stipulates that an agreement by an employer teshaortion of the proceeds of a life insurancécgakith an employee during the
postretirement period is a postretirement benefiragement required to be accounted for under @sieNo. 106 (“SFAS No. 106”) or
Accounting Principles Board (“APB”) Opinion No. 1@mnibus Opinion - 1967The consensus concludes that the purchase dif-aacltar
life insurance policy does not constitute a setlehunder SFAS No. 106 and, therefore, a liabittythe postretirement obligation must be
recognized under SFAS No. 106 if the benefit igiaft under an arrangement that constitutes a plander APB No. 12 if it is not part of a
plan. Issue 06-04 is effective for the Company beigig October 1, 2008. The Company has endorsespétitollar life insurance policies
and is currently assessing the financial staterimepéct of implementing EITF 06-04.

In February 2007, the FASB issued FASB Statementll§8, The Fair Value Option for Financial Assets and Fiogl Liabilities —
Including an Amendment of FASB Statement No (“SFAS No. 159”). SFAS No. 159 permits companieshioose to measure many
financial instruments and certain other itemsaat\alue that are not currently required to be snead at fair value. The objective of SFAS
No. 159 is to provide opportunities to mitigateatdity in reported earnings caused by measuritated assets and liabilities differen
without having to apply hedge accounting principeBAS No. 159 also establishes presentation aulbdure requirements designed to
facilitate comparisons between companies that ehddferent measurement attributes for similar syp€assets and liabilities. The Staten
is effective for financial statements issued fa ylear beginning after November 15, 2007. The Comsacurrently evaluating the impact
that the Statement will have on its consolidatedrcial statements.

At its March 2007 meeting, the EITF reached a famlsensus on Issue No. 06-A@counting for Collateral Assignment Split-Dollaifd.
Insurance Arrangemen. A consensus was reached that an employer sheedgnize a liability for the postretirement behediated to a
collateral assignment split-dollar life insuranceaagement in accordance with either FASB StateNentL06 or APB Opinion No. 12, as
appropriate, if the employer has agreed to mairgdife insurance policy during the employee’srestient or provide the employee with a
death benefit based on the substantive agreem#nttvei employee. A consensus also was reachedrtamnployer should recognize and
measure an asset based on the nature and substdheeollateral assignment split-dollar life inance arrangement. The consensuses are
effective for the Company beginning October 1, 2008 uding interim periods within those fiscal yeawith early application permitted.

The Company has endorsement split-dollar life iasae policies and is currently assessing the fiahatatement impact of implementing
EITF 06-10.

In September 2006, the FASB issued Statement Nf.(1SFAS No. 157")Fair Value Measurements SFAS No. 157 defines fair value,
establishes a framework for measuring fair valne, @xpands disclosures about fair value measureaméntlarifies that fair value is the pri
that would be received to sell an asset or patchitsfer a liability in an orderly transaction beem market participants in the market in which
the reporting entity transacts. SFAS No. 157 daggequire any new fair value measurements, liberait provides enhanced guidance to
other pronouncements that require or permit assdisbilities to be measured at fair value. SAHR& 157 is effective for fiscal years
beginning after November 15, 2007, with earlierg@oi;n permitted. The Company does not expectttieadoption of SFAS No. 157 will
have a material impact on its financial positi@sults of operation and cash flows.
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Part I. Financial Information
Item 2. Management’s Discussion and Analgéisinancial Condition and Results of Operations

META FINANCIAL GROUP, INC ©.
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

The Company, and its wholly-owned subsidiaries,dBeink and Meta Trust, may from time to time mak@tem or oral “forward-looking
statements,” including statements contained ifilitgys with the Securities and Exchange Commisgsinrits reports to shareholders, and in
other communications by the Company, which are niradeod faith by the Company pursuant to the “$efbor” provisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemsittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company’s
control. Such statements address the followingestdr future operating results; customer retentioan and other product demand;
important components of the Compasipalance sheet and income statements; growthxgashgion; new products and services, such as
offered by MPS or MetaBank; credit quality and adszy of reserves; technology; and our employeéde fdllowing factors, among others,
could cause the Company’s financial performandadiffer materially from the expectations, estimatasd intentions expressed in such
forward-looking statements: the strength of thététhStates economy in general and the strengthedbcal economies in which the
Company conducts operations; the effects of, aati@bs in, trade, monetary, and fiscal policiesland, including interest rate policies of
the Federal Reserve Board; inflation, interest, nat@rket, and monetary fluctuations; the timelyelepment of and acceptance of new
products and services offered by the Company asaselsks (including litigation) attendant thereted the perceived overall value of these
products and services by users; the risks of dgalith or utilizing third-party vendors; the impagftchanges in financial services’ laws and
regulations; technological changes, including haitlimited to the protection of electronic files databases; acquisitions; risk in general,
including but not limited to those risks involvitlge MPS division; the growth of the Company’s besias well as expenses related thereto;
changes in consumer spending and saving habitg¢hansliccess of the Company at managing and dotiegssets of borrowers in default.

The foregoing list of factors is not exclusive. dibnal discussions of factors affecting the Compa business and prospects are contained
in the Company’s periodic filings with the SEC. eT@ompany expressly disclaims any intent or ohiigeto update any forward-looking
statement, whether written or oral, that may beerfanin time to time by or on behalf of the Companyts subsidiaries.

GENERAL

Meta Group is a unitary savings and loan holdinggany whose primary subsidiary is MetaBank. Then@any was incorporated in 1992

a unitary non-diversified savings and loan holdimgipany that, on September 20 of that year, acdjaiteof the capital stock of MetaBank, a
federal savings bank, in connection with MetaBarmdsversion from mutual to stock form of ownershipn September 30, 1996, the
Company became a bank holding company in conjumetith the acquisition of MetaBank WC, a state-téi@d commercial bank. Finally,
in connection with a transaction that closed ond&t8, 2008, whereby Meta Financial sold its owigrinterest in MetaBank WC, Meta
Financial again became a unitary savings and loéditg company regulated by the Office of Thriftf@uavision. The sale of MetaBank WC
has been accounted for as discontinued bank opesati

The following discussion focuses on the consolididiteancial condition of the Company and its sulzsids, at March 31, 2008, compared to
September 30, 2007 and the consolidated resutipexfitions for the three and six
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months ended March 31, 2008 and 2007. This dissustiould be read in conjunction with the Compawgissolidated financial statements,
and notes thereto, for the year ended Septemb&0807,

CORPORATE DEVELOPMENTS AND OVERVIEW

The Bank’s MPS division delivered record revenuas jgrofits in the Company’s 2008 fiscal second tprailhe division was created in
May 2004 and is how recognized as an industry leiade number of different areas within the paymsrtems industry including prepaid
debit cards, ATMs, other payment products and sesvi

MPS launched new programs with Jackson Hewitt, Ae%4 H&R Block, experienced growth in rebate caatgl saw exciting adoption rates
on iAdvance, its new patent-pending micro-creditduct. On a business segment basis, its revemieset income plus non-interest
income) grew by 179% over the same quarter a yggaaad now comprise 68% of the Company’s total meegrom continuing operations
compared to 38% in the second quarter of the gear. Although prepaid card-related deposits m®ed during the quarter, the average
transfer pricing yield realized by MPS on thesead#g dropped by 132 basis points, or 28%, in\ith market conditions. MPS will have
some seasonality in its results going forward fitemelationships in the tax industry.

MPS also continued to demonstrate industry leag®estd positive results from its ongoing investmiarinnovation and infrastructure. The
Company filed 5 patents in the quarter and recesexebral industry awards, including Most Innovafreduct (iAdvance), Best Promotion
Card Program (Hasbro/Young America), and the divisitop officers, Brad Hanson and Scott Galit neebindustry Leadership awards.

The Bank continues to emphasize expansion in theigg metropolitan areas of Sioux Falls, South Dalend Des Moines, lowa. The Bank
has added seven branches in approximately thespash years in these markets. The Company fogusearily on establishing lending and
deposit relationships with commercial businesselscammercial real estate developers in these contigsin During the quarter, the
Company sold its commercial banking subsidiary,aBeink WC, which included three branches in rurab¥A®entral lowa. The transaction
closed March 28, 2008. The Company is now a yngavings and loan holding company, and not a hatding company, and is subject to
the jurisdiction of the Office of Thrift Supervisid“OTS”). These transactions allow the Companintwease its focus on higher growth
markets and business lines. The Bank now opet&testail banking branches: in Brookings (1) anau&iFalls (4), South Dakota, in Des
Moines (6) and Storm Lake (2), lowa and a non-tstivice branch in Memphis, Tennessee.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”
FINANCIAL CONDITION

As of March 31, 2008, the Company had assets ngt&810.5 million compared to $686.1 million at ®epber 30, 2007, even with the sale
of approximately $41.0 million of assets as parthef MetaBank WC sale. The increase in assetéd®£.4 million, or 18.1%, resulted
primarily from increases in the Company’s secusitlean portfolios and other assets offset in padecreases in the Company’s cash and
assets related to discontinued operations.

Total cash and cash equivalents and federal furldsigere $64.5 million at March 31, 2008, a deceeafs$21.8 million, or 25.2%, from

$86.3 million at September 30, 2007. The decreaseprimarily the result of the Company’s loan gitoand decision to purchase mortgage-
backed securities during the first two quartersgéneral, the Company maintains its cash invedsrnerinterest-bearing overnight deposits
with various correspondent banks. Federal funttsdeposits are maintained at various large comialdsanks.

Investment securities available for sale, includimgrtgage-backed securities, increased $90.6 mjlbo 57.1%, to $249.3 million at
March 31, 2008, as investment purchases exceetigddenaturities, sales, and principal paydownise Tompany’s portfolio of investment
securities available for sale consists primarilyrafrtgage-backed
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securities with balloon maturities, which have tigkly short expected lives and limited maturitytension risk. During the six month period
ended March 31, 2008, the Company purchased $@ifli8n of mortgagebacked securities with average lives of three to f@ars or state
finals of approximately eleven years or less.

The Company’s portfolio of net loans receivabler@ased $48.4 million, or 13.6%, to $404.0 millidrivrch 31, 2008, even with the sale of
approximately $8.0 million of loans as part of MetaBank WC sale. The Company’s loan growth prilpaelates to strong demand for
commercial real estate loans.

Bond insurance receivable increased $4.2 milliodatch 31, 2008 due to the Company recording aivab&e during the first quarter of fis
2008 from our insurance company related to a piatergticovery of certificate of deposit fraud.

Other assets increased $32.6 million to $40.6 onilat March 31, 2008 from $8.0 million at Septen®@r2007. The increase was primarily
related to an increase in prepaid card fundingaindit items at MPS.

Assets related to discontinued operations, helddte, decreased 100.0% or $35.8 million from ¢hvels at September 30, 2007 due to the
sale of MetaBank WC on March 28, 2008. See NdtetBe Notes to Condensed Consolidated Financéé®ients for further discussion on
discontinued operations.

Total deposits increased $70.9 million, or 13.684%93.9 million at March 31, 2008, even with théesf approximately $29.0 million of
deposits as part of the MetaBank WC sale. The nitajof this increase related to an increase in-mb@rest-bearing checking deposits due to
growth at MPS, though non-MPS deposits grew as. wile Company'’s deposit mix continues to shiftirbigher costing certificates of
deposit and money market deposits toward low- andast checking deposits.

Total borrowings increased $69.0 million, or 101, IAtich of which is due to a short-term borrowingchat the end of the quarter, from
$78.5 million at September 30, 2007 to $147.5 millat March 31, 2008.

The Company’s contingent liability for potentiabkon a certificates of deposit fraud increase# 84llion for the six month period ended
March 31, 2008 as compared to the prior year. [fdislity is offset by the above referenced bonsdurance receivable recorded during the
first quarter of fiscal 2008.

Liabilities related to discontinued operations,dhi@r sale, decreased 100.0% or $30.9 million ftbenlevels at September 30, 2007 due t
sale of MetaBank WC on March 28, 2008. See NdtetBe Notes to Condensed Consolidated Financ@é®ients for further discussion on
discontinued operations.

At March 31, 2008, the Company’s shareholders’ ggoialed $52.9 million, up $4.8 million from $48million at September 30, 2007. The
increase was related to an increase in unrealiasadiig the Company’s available for sale securipiedfolio and the fiscal 2008 year-to-date
net income (see “Results of Operations” below)iphytoffset by the payment of dividends on the Qamy’s common stock. At March 31,
2008, MetaBank continues to meet regulatory requemgs for classification as well-capitalized insiin.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dagoe or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on a non-accrual status and, &Esult of this action, previously accrued indérecome on the loan is taken out of current
income. The loan will remain on non-accrual statosl the loan has been brought current or urkieo circumstances occur that provide
adequate assurance of full repayment of interegspaincipal.
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At March 31, 2008, the Company’s loan portfolio éxted strong credit quality with 30+ day delinqeers of $5.8 million, or 1.4% of total
loans compared to $7.2 million, or 1.9% of totalns, at September 30, 2007.

At March 31, 2008, commercial and multi-family restate 30+ day delinquencies totaled $1.4 millawrQ.35% of total loans. This
compares to $1.6 million or 0.45% of total loanSeaptember 30, 2007. Multi-family and commercélrestate loans generally present
different risks than loans secured by one-to-feumify residences, including, but not limited tog ttoncentration of principal in a limited
number of loans and borrowers, the effect of gdremanomic conditions on income producing propsréird the higher level of difficulty of
evaluating and monitoring these types of loans.

At March 31, 2008, commercial business 30+ dayndeléncies totaled $2.7 million, or 0.67% of totans. This compares to $4.8 million
1.32% of total loans, at September 30, 2007. Rasksciated with commercial business lending irglbdt are not limited to: payments on
loans are typically dependent on the cash flowiddifrom the operation or management of the bssine which the loan is made, and the
success of the loan may also be affected by faoumtsde the control of the business, such as asé@m changes in economic conditions for
the business, the industry in which the businessaips or the general environment.

At December 31, 2007, agricultural 30+ day delimypies totaled $400,000, or 0.10% of total loankis Tompares to $163,000, or 0.05% of
total loans, at September 30, 2007. Agricultugating also typically involves larger loan amouirtsaddition, payments on loans are
dependent on the successful operation or managerhtre farm property securing the loan or for whém operating loan is utilized. The
success of the loan may also be affected by faoutsde the control of the agricultural borrowsarch as the weather and grain and livestock
prices.

The Company believes that the level of allowaneddan losses adequately reflects potential risksted to these loans; however there ca
no assurance that all loans will be fully colletdib
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The table below sets forth the amounts and categofinon-performing assets in the Company’s laatfgio. Foreclosed assets include
assets acquired in settlement of loans. Balaredated to discontinued bank operations have beerinalted for all periods presented.

Non-performing Assets As Of
March 31, 2008 September 30, 2007
(Dollars in Thousands)

Non-accruing loans

One- to four-family $ 967 $ 243
Agricultural real estat — 13
Consume 2 5
Commercial business 1,76¢ 1,867

Total 2,73€ 2,12¢€

Accruing loans delinquent 90 days or more: — —
Total — —

Restructured loan:

Agricultural operating 121 150
Commercial business — 15
Total 121 165
Foreclosed assel
One- to four-family 267 —
Commercial and mu-family — 229
Consume — 24
Commercial business — 65
Total 267 318
Less: Allowance for losses — —
Foreclosed assets, net 267 318
Total non-performing assets $ 3,126 $ 2,611
Non-performing assets as a percentage of totalsasse 0.39% 0.38%

Classified assetskFederal regulations provide for the classificatidtoans and other assets such as debt and eguaityities considered by
the OTS to be of lessor quality as “substandardéubtful” or “loss.” An asset is considered “swvedard” if it is inadequately protected by
the current net worth and paying capacity of thikgob or of the collateral pledged, if any. “Sufastiard” assets include those characterized
by the “distinct possibility” that the savings asision will sustain “some loss” if the deficiensiare not corrected. Assets classified as
“doubtful” have all the weaknesses inherent in ¢holassified as “substandard,” with the added chiarstic that the weaknesses present
make “collection or liquidation in full,” on the be of currently existing facts, conditions anduea, “highly questionable and improbable.”
Assets classified as “loss” are those considereddllectible” and of such minimal value that theintinuance as assets without the
establishment of a specific reserve is not warthni&hen assets are classified as either substhodaoubtful, the Bank may establish
general allowances for loan losses in an amourhdderudent by management. General allowancessepr loss allowances which have
been established to recognize the inherent riskcéed with lending activities, but which, unligpecific allowances, have not been alloci
to particular problem assets. When assets arsifidmbas “loss,” the Bank is required either ttab#ish a specific allowance for loan losses
equal to 100% of that portion of the asset so ifladsor to charge-off such amount. The Bank’s deiaation as to the classification of its
assets and the amount of its valuation allowanmesubject to review by its regulatory authoritiebo may require the establishment of
additional general or specific loss allowancese @itscovery of
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additional information in the future may also affboth the level of classification and the amoufribss allowances.

On the basis of managememnteview of its loans and other assets, at Mar¢t2308, the Company had classified (from continapgrations
a total of $3.7 million of its assets as substathdfr 8,000 as doubtful and none as loss. This aoespo classifications at September 30,
2007 of $6.0 million substandard, $82,000 dould#fd none as loss.

Allowance for loan losse The Company establishes its provision for loandesand evaluates the adequacy of its allowandedaorlosses
based upon a systematic methodology consistingnofh@ber of factors including, among others, histtoss experience, the overall level of
classified assets and non-performing loans, theposition of its loan portfolio and the general emaric environment within which the
Company and its borrowers operate.

Management closely monitors economic developmeutts tegionally and nationwide, and considers ttiasers when assessing the
adequacy of its allowance for loan losses. White@ompany has no direct exposure to prilke mortgage loans, management has previ
expressed its concern that developments in thgpgote mortgage market may have a ripple effectesidential real estate prices. In
addition, the economic slowdown and increase imggnprices are straining the financial conditiorsofmne borrowers. Management there
believes that future losses in the residentialfpliotmay be somewhat higher than historical exgreze. Over the past six years, loss rates in
the commercial and multi-family real estate mahate remained moderate. Management recognizelthaharge-off rates over the past
several years reflect the strong economic envirartraed are not indicative of likely losses oveuliltbusiness cycle. This observation, as
well as the aforementioned concerns regarding enanslowdown, has led management to the conclusianfuture losses in this portfolio
may be somewhat higher than recent historical éapee, excluding loan losses related to fraud bydeeers. On the other hand, current
trends in agricultural markets continue to be pasit Higher commodity prices as well as higheitdgehave created strong economic
conditions for most farmers. Nonetheless, managést#l expects that future losses in this poitfpWhich have been very low, could be
higher than recent historical experience. Managetelieves that the slowdown in economic growthrduthis fiscal year may also
negatively impact consumers’ repayment capacitfedditionally, a sizable portion of the Company&nsumer loan portfolio is secured by
residential real estate, as discussed above,ase@to be closely monitored by management in wkis stated concerns. Notwithstanding
these concerns, the loan portfolios’ delinqueneyds strengthened during the quarter.

Management believes that, based on a detailedwedfithe loan portfolio, historic loan losses, @ntreconomic conditions, the size of the
loan portfolio, and other factors, the current lesfehe allowance for loan losses at March 31,820fflects an adequate allowance against
probable losses from the loan portfolio. Although Company maintains its allowance for loan lsssea level that it considers to be
adequate, investors and others are cautionedhhia tan be no assurance that future losses witheed estimated amounts, or that
additional provisions for loan losses will not leguired in future periods. In addition, the Compsauletermination of the allowance for loan
losses is subject to review by its regulatory agenavhich can require the establishment of aduigeneral or specific allowances.

At March 31, 2008, the Company has establishedlawance for loan losses totaling $4.6 million,1&0% of non-performing loans,
compared to $4.5 million, or 196% of non-performiogns at September 30, 2007.
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The following table sets forth an analysis of théwity in the Company’s allowance for loan los$esthe three and six months ended
March 31, 2008 and 2007.

Three Months Ended Six Months Ended
March 31, March 31,
(Dollars in Thousands) 2008 2007 2008 2007
(As Restated)

Beginning balanc $ 4,37C $ 9,362 $ 4,49 % 6,391
Provision for loan losse 200 (225) 70 3,83¢
Charge-offs (5) (4,07€) (30) (5,16¢€)
Recoveries 16 44 48 45
Ending balance $ 4581 $ 510t $ 4581 $ 5,10&

The allowance for loan losses reflects managemérss estimate of probable losses inherent in diglio based on currently available
information. In addition to the factors mentiorsdzbve, future additions to the allowance for lo@sses may become necessary based upon
changing economic conditions, increased loan baknc changes in the underlying collateral of danlportfolio.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbeascounting principles generally accepted inliméted States of Americi
The financial information contained within thesatsments is, to a significant extent, financiabmifation that is based on approximate
measures of the financial effects of transactiorsevents that have already occurred. Based aotitsideration of accounting policies that
involve the most complex and subjective decisiar assessments, management has identified itsamiisal accounting policies to be thc
related to the allowance for loan losses and asg®tirment judgments including the recoverabilifygoodwiill.

The Company’s allowance for loan loss methodologpiporates a variety of risk considerations, lspthntitative and qualitative, in
establishing an allowance for loan loss that mamege believes is appropriate at each reporting daaantitative factors include the
Company’s historical loss experience, delinquemay eéharge-off trends, collateral values, changewmperforming loans, and other factors.
Quantitative factors also incorporate known infotioraabout individual loans, including borrowersnsitivity to interest rate movements.
Qualitative factors include the general economidremment in the Company’s markets, including esaoitoconditions throughout the
Midwest and, in particular, the state of certaidustries. Size and complexity of individual credit relation to loan structure, existing loan
policies, and pace of portfolio growth are otheal@ative factors that are considered in the methagl. As the Company adds new products
and increases the complexity of its loan portfalioyill enhance its methodology accordingly. Mgeaent may have reported a materially
different amount for the provision for loan losgeshe statement of operations to change the alho®dor loan losses if its assessment of the
above factors were different. This discussion amalysis should be read in conjunction with the @any’s financial statements and the
accompanying notes presented elsewhere hereirglbasithe portion of this Management's Discussind Analysis section entitled “Non-
performing Assets and Allowance for Loan Lossealthough management believes the level of the alloee as of March 31, 2008 was
adequate to absorb probable losses inherent iodneportfolio, a decline in local economic conalits or other factors could result in
increasing losses.

Goodwill represents the excess of acquisition cogés the fair value of the net assets acquiredparchase acquisition. Goodwill is tested
annually for impairment.
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RESULTS OF OPERATIONS

General. The Company’s income from continuing operations $hA2 million, or $0.46 per diluted share, for theee months ended

March 31, 2008 compared to income from continuipgrations of $639,000, or $0.24 per diluted sharethe three months ended March 31,
2007. The Company recorded net income of $3.0anjllor $1.16 per diluted share, for the three meminded March 31, 2008 compared to
net income of $735,000, or $0.28 per diluted sHarethe same period in fiscal year 2007. Net i@®in the current period were impacted
by a pre-tax gain of $2.3 million resulting fromethale of the Company’s commercial banking subsidietaBank WC. See Note 2 to the
Notes to Condensed Consolidated Financial Statenfenfurther discussion on discontinued operatioidditionally, earnings wer

impacted by increased income from card fees incivame MPS’income tax related programs and services, loanthrand higher net intere
income. In particular, MPS-related card fees ffier ¢urrent quarter grew by 214% over the same gémithe prior year. Offsetting these
factors, in part, were higher operating expensedRS solidified its management team, infrastrucud operational scalability and, to a
lesser extent, increased income tax expense amt@ased provision for loan losses.

The Company’s income from continuing operations $4%3,000, or $0.16 per diluted share, for thensinths ended March 31, 2008
compared to a loss from continuing operations of $dillion, or $0.66 per diluted share, for the sgperiod in fiscal year 2007. The
Company recorded net income of $2.3 million, 088®er diluted share, for the six months ended M&d; 2008 compared to a net loss of
$2.0 million, or $0.78 per diluted share, for tlaeng period in fiscal year 2007. Earnings for ixereonth period ended March 31, 2008 were
impacted by the aforementioned factors while egsin the prior period were impacted by the recogmiof an impairment on a commercial
loan relationship which reduced pre-tax earning$4@5 million.

Net interest income Net interest income from continuing operatiomsthe second quarter of fiscal year 2008 increaye$i7 73,000, or
14.2%, to $6.2 million for the second quarter stél year 2007. Lower liability costs primarilymtdbuted to this increase. Net interest
margin rose 14 basis points to 3.59% in the cumeatter. The improvement resulted primarily friira shift in the Company’s funding mix
attributable to growth in non-interest-bearing d&tsoand decreases in higher costing certificatespaiblic funds deposits. Total asset yields
were 5.71%, down 45 basis points for the same eukast year. Total liability costs fell 62 bapigints to 2.09% in the current quarter. Non-
interest-bearing checking comprises 60% of totpbdés at December 31, 2007 compared to 50% aeBdatr 30, 2007. Average non-
interest-bearing deposits as a percent of totabaeedeposits and interest-bearing liabilities 8H% in the current quarter compared to 38%
the same quarter a year ago. For the six monthgpended March 31, 2008 net interest income was5dhillion compared to $10.4 million
for the same period in the prior fiscal year. Métrest margin was 3.52% for the six months erddecth 31, 2008, up 6 basis points from
3.46% for the same period in the prior fiscal year.
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The following table presents, for the periods imdcl, the Company’s total dollar amount of intenesbme from average interest-earning
assets and the resulting yields, as well as tleeast expense on average interest-bearing ligsiliéxpressed both in dollars and rates. No tax
equivalent adjustments have been made. &lmmuing loans have been included in the tableass| carrying a zero yield. Balances relate
discontinued bank operations have been reclassdiedn-interest-earning assets and non-interemtigeliabilities for all periods presented.

Three Months Ended March 31, 2008 2007
Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interes-earning asset:
Loans receivabl $ 426,05¢ $ 6,59¢ 6.23% $ 353,060 $ 6,297 7.23%
Mortgagebacked securitie 212,77: 2,33¢ 4.42% 137,30: 1,391 4.11%
Other investments and fed
funds solc 58,38¢ 957 6.59% 150,037 2,032 5.49%
Total interest-earning assets 697,22( $ 9,89E 5.71% 640,40¢ $ 9,72C 6.16%
Non-interest-earning assets 63,77% 87,32¢
Total assets $ 760,99 $ 727,73(
Non-interest bearing depos $ 364,811 $ — 0.00% $ 243,17¢  $ — 0.00%
Interes-bearing liabilities:
Interes-bearing checkin 16,61: 32 0.77% 26,012 161 2.51%
Savings 10,201 28 1.10% 19,02¢ 117 2.50%
Money market: 56,44 353 2.52% 60,97¢ 478 3.18%
Time deposit: 143,76 1,617 4.52% 198,58¢ 2,21¢ 4.53%
FHLB advance:! 70,44% 864 4.93% 76,30( 1,001 5.32%
Other borrowings 46,57¢ 785 6.78% 15,96: 301 7.65%
Total interest-bearing liabilities 344,04+ 3,67¢ 4.30% 396,86 4,277 4.37%
Total deposits and interest-
bearing liabilities 708,85 $ 3,67¢ 2.09% 640,04¢ $ 4,277 2.71%
Other non-interest bearing
liabilities 9,78¢€ 44,052
Total liabilities 718,64: 684,09°
Shareholders’ equity 42,35( 43,63:
Total liabilities and
shareholdel equity $ 760,99: $ 727,73(

Net interest income and net

interest rate spread includin
nor-interest bearing depos $ 6,21€ 3.62% $ 5,44: 3.45%

Net interest margin 3.59% 3.45%
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Six Months Ended March 31, 2008 2007

Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interes-earning asset:
Loans receivabl $ 398,281 $ 12,877 6.47% $ 338,28¢ $ 12,78 7.58%
Mortgage-backed securitie 178,65¢ 3,84¢€ 4.31% 126,30« 2,867 4.55%
Other investments and fed
funds solc 76,07¢ 2,071 5.44% 140,60 3,854 5.5C%
Total interest-earning assets 653,01¢ $ 18,79¢ 5.76% 605,19: $ 19,50 6.4€%
Non-interest-earning assets 50,26% 126,99«
Total assets $ 703,28: $ 732,18¢
Non-interest bearing depos $ 320,80¢ $ — 0.00% $ 219,28: % — 0.0C%
Interes-bearing liabilities:
Interes-bearing checkin 15,80¢ 75 0.95% 22,75(C 405 3.57%
Savings 10,327 75 1.45% 20,27( 303 2.99%
Money market: 60,89: 910 2.99% 66,50¢ 1,14z 3.44%
Time deposit: 147,86( 3,39 4.58% 184,22¢ 4,432 4.82%
FHLB advance: 68,53¢ 1,79t 5.24% 71,60: 2,111 5.91%
Other borrowings 30,92¢ 1,054 6.82% 20,27( 676 6.65%
Total interest-bearing
liabilities 334,34¢ 7,304 4.37% 385,62¢ 9,06¢ 4.72%
Total deposits and interest-
bearing liabilities 655,157 $ 7,304 2.23% 604,911 $ 9,06¢ 3.01%
Other non-interest bearing
liabilities 7,28E 82,617
Total liabilities 662,44 687,52¢
Shareholders’ equity 40,84( 44 ,65¢
Total liabilities and
shareholde’ equity $ 703,28: $ 732,18¢
Net interest income and net
interest rate spread includi
nor-interest bearing depos $ 11,49(C 3.53% $ 10,43¢ 3.45%
Net interest margin 3.52% 3.46%
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Provision for loan loss The Company recorded a provision for loan logséise second quarter of fiscal year 2008 of $200,€ompared to

a negative provision of $225,000 for the same periche prior fiscal year. For the six months eshdlarch 31, 2008 the Company recorded
a provision of $70,000, primarily related to loawwth, compared to a provision of $3.8 million fbe same period in the prior fiscal year.
Due to continued positive delinquency trends inGloenpany’s loan portfolio, the Company was ablesttuce the level of required loan loss
allowances in the current year. The provision réed in the same period in the prior fiscal yeas dimectly related to a $4.95 million
provision on a purchased participation loan refegfop. See “Non-performing Assets and Allowanaelfman Losses” herein.

Nor-interest income. Non-interest income increased by $7.9 million189.6%, to $12.3 million from $4.4 million in tipeior fiscal year
second quarter. The increase is the result ofehitge income earned on prepaid debit cards, indameelated programs and other products
and services offered by MPS. Fees earned on greledit cards, tax related programs and other paysystems products and services were
$11.5 million for the second quarter of fiscal y2@08, compared to $3.7 million for the same quantéiscal year 2007. For the six months
ended March 31, 2008, non-interest income increbge®D.9 million, or 116.6%, to $18.4 million fro$8.5 million for the same period in the
prior fiscal year. Fees earned on prepaid debitscand other payment systems products and seweres$17.0 million for the six months
ended March 31, 2008, compared to $7.3 milliortliersame period in fiscal year 2007.

Nor-interest expense Non-interest expense increased by $7.4 millior822%, to $16.4 million for the second quartefiséal year 2008
from $9.0 million for the same quarter in fiscaby@007. Non-interest expense increased by $1llibrmor 65.3%, to $29.1 million for the
six months ended March 31, 2008 from $17.6 milfienthe same period in fiscal year 2007.

Compensation expense rose $2.0 million on a quavier quarter basis to $6.5 million. For the siormhs ended March 31, 2008,
compensation expense totaled $12.2 million, contbtré8.4 million for the same period in the pifiscal year. The increase represents the
addition of executive level management, clienttrefes, compliance and operations support staffiwithPS, as well as software developers,
Information Technology (“IT") support staff, andher administrative support within the Company. Mahthe new employees at MPS and
in IT are focused on developing and supporting pevduct lines and increasing market penetratioouofpayments systems products and
services.

Costs associated with the operational support mf-celated products at MPS also increased. Cardgssing expenses rose $3.4 million from
$1.6 million in the second quarter of fiscal ye@02 to $5.0 million in the current quarter as aitesf the significant growth in the division’s
product lines. For the six months ended March2BD8, card processing expense totaled $8.1 miliompared to $3.2 million for the same
period in the prior fiscal year. These expensemanily stem from MPS’ SimplexuS¥ prepaid card product and other prepaid card program
managed by MPS. Other card processing expenseaises are attributable to settlement functiongdbre loading, card sales and anticipi
growth of existing products. Management expedsttiese costs will continue to increase as MR&&more cards and offers new and
expanded products and services.

The Company’s occupancy and equipment expensea@dsaluring the second quarter of fiscal year 28)8ompared to the same period in
the prior fiscal year, primarily driven by the atigin of administrative office space in Sioux Fai), and Omaha, NE, and a new
branch/administrative office in downtown Des Moinks as well as investment in computer hardware software, primarily to support
growth at MPS. Occupancy and equipment expensihédiirst quarter of fiscal year 2008 was $1.8ioml compared to $1.0 million for the
same period in fiscal year 2007. Occupancy anégetgnt expense for the six months ended March 328 2vas $3.0 million compared to
$1.9 million for the same period in fiscal year 200

Income tax expens Income tax expense from continuing operationgtersecond quarter of fiscal year 2008 was $743,00an effective
tax rate of 38.2%, compared to $412,000, or arctife tax rate of 39.2% for the same period ingher fiscal year. The change is primarily
due to the change in income from continuing
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operations before income tax expense. For theeixths ended March 31, 2008, the Company recordexie tax expense from continuing
operations in the amount of $281,000, or an effedix rate of 40.5%, compared to an income taefitesf $847,000, or an effective tax rate
of 33.8% for the same period in the prior fiscahiyeThe change is due primarily to the changesinimcome before income tax expense. The
Company’s recorded income tax expense was alsccieéy permanent differences between book andlakacome.

Discontinued Operation: Income from discontinued operations was $1.8ionilfor the three months ended March 31, 2008 coetht
$96,000 for the same period in the prior fiscalrydacome (loss) from discontinued operations imasme of $1.9 million for the six months
ended March 31, 2008 compared to a loss of $313@abe same period in the prior fiscal year. Tierease in earnings was primarily
related to a pre-tax gain on sale of discontinysetations in the current period of $2.3 millioneeNote 2 to the Notes to Condensed
Consolidated Financial Statements for further dis@mn on discontinued operations.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitsowings, principal and interest payments @nfand mortgage-backed securities,
and maturing investment activities. While schedusth repayments and maturing investments areveklatpredictable, deposit flows and
early loan repayments are influenced by the lef/@iterest rates, general economic conditions,@rdpetition.

The Company uses its capital resources principalipeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igimg expenses. At March 31, 2008, the Compauycdemmitments to originate and
purchase loans totaling $64.7 million. The Compheleves that loan repayment and other sourcésds will be adequate to meet its
foreseeable short- and long-term liquidity needs.

Regulations require MetaBank to maintain minimunoants and ratios of total risk-based capital arat Ticapital to risk-weighted assets,
and a leverage ratio consisting of Tier 1 capda\verage assets. The following table sets forthaank’s actual capital and required capital
amounts and ratios at March 31, 2008 which, atdhtd, exceeded the minimum capital adequacy Egeints.

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Active
Actual Purposes Provisions
At March 31, 2008 Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
MetaBank
Tangible capital (to tangible asse $ 57,197 7.05% $ 12,161 1.50% n/a n/a
Tier 1 (core) capital (to adjusted total ass 57,197 7.05 32,43( 400 $ 40,53¢ 5.00%
Tier 1 (core) capital (to ri-weighted assett 57,197 10.41 21,96¢ 4.00 32,95: 6.00
Total risk-based capital (to ri-weighted asset: 60,58¢ 11.0z 43,931 8.00 54,92z 10.0C

The Federal Deposit Insurance Corporation ImproverAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctii@aavith respect to institutions in an undercapitad category. At March 31, 2008,
MetaBank exceeded minimum requirements for the-wvagbitalized category.
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OTHER MATTERS

The Company utilizes various third parties for, agnother things, the marketing of its card programd the processing needed to support
those programs, both with respect to standard baekations and with respect to its MPS divisionP3$Mwas very recently notified by a
processor, one that certain of its clients hadcsedeto manage card programs, that the processmmputer system had been breached, which
led to the unauthorized load and spending of fdrale Bank-issued cards. At no point were any Bsydtems breached and no Bank
employees were involved in any fraudulent activifit. this point the Bank believes the amount insjiom to be approximately $2 million a
the processor has notified its insurer. Approprlatv enforcement agencies have been notifiedremédial measures have been instituted
with respect to such processor, as the Bank, theegsor, and program manager continue to investigelte processor and program manager
both have agreements with the Bank to indemnifgriiny losses as a result of such unauthorizeditg¢tand the processor has already
notified the Bank that it is sufficiently insuredrfsuch events. As a result, the Bank does neeptly anticipate any loss with respect to this
event.

Part I. Financial Information
Item 3. Quantitative and Qualitative Disclos About Market Risk

MARKET RISK
The Company is exposed to the impact of interaéstahanges and changes in the market value ofviesiments.

The Company originates predominantly adjustablel@dns and fixed-rate loans up to ten years. leng fixed-rate residential mortgages
are generally sold into the secondary market. Aesalt of its lending practices, the Company’silpartfolio is relatively short in duration
and yields respond quickly to the overall levelrdérest rates.

The Company’s primary objective for its investmpattfolio is to provide the liquidity necessaryneet the Company’s cash demands. This
portfolio may also be used in the ongoing manage¢mmkinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Coypaeed for liquidity and its desire to createemonomic hedge against the effects
changes in interest rates may have on the overaltehvalue of the Company.

The Company offers a full range of deposit produwditch are generally short term in nature. Intekesaring checking, savings, and money
market accounts generally provide a stable sourfnds for the bank and also respond relativeligkjy to changes in short term interest
rates. The Company offers certificates of depsgh maturities of three months through five yeavhjch serve to extend the duration of the
overall deposit portfolio. A significant and inestng portion of the Company’s deposit portfoli@@centrated in non-interest-bearing
checking accounts. These accounts serve to dectiea€ompany’s overall cost of funds and redwcsénsitivity to changes in short term
interest rates.

The Company also maintains a portfolio of wholesalaowings, predominantly advances from the Fddéoane Loan Bank which carry
fixed terms and fixed rates of interest. The Conypatilizes this portfolio to manage liquidity demds and also, when appropriate, in the
ongoing management of interest rate risk.

The Board of Directors, as well as the Office ofiftfSupervision, has established limits on theelexf acceptable interest rate risk. There
be no assurance, however, that, in the event aflaarse change in interest rates, the Companysstetb limit interest rate risk will be
successful.
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Net Portfolio Value The Company uses a Net Portfolio Value (“NPV”pagach to the quantification of interest rate ridkis approach
calculates the difference between the present \le&pected cash flows from assets and the presdund of expected cash flows from
liabilities, as well as cash flows from any off-hate sheet contracts. Management of the Compasg&ts and liabilities is performed within
the context of the marketplace, but also withinténestablished by the Board of Directors on the@amh of change in NPV that is acceptable
given certain interest rate changes.

Presented below (including discontinued operaticas)f March 31, 2008 and September 30, 200'h &nalysis of the Company’s interest
rate risk as measured by changes in NPV for aarnitesteous and sustained parallel shift in the ydatgle, in 100 basis point increments, up
and down 200 basis points. As illustrated in Hig#d below, at March 31, 2008, the Company wassimidlar interest rate risk position
compared to September 30, 2007, with a nearly etpriv amount of exposure to increases and dedlineterest rates. At both March 31,
2008 and September 30, 2007, the Company'’s inteatestisk profile was within the limits set by tBeard of Directors. As of March 31,
2008, MetaBank’s interest rate risk profile washiitthe limits set forth by the Office of Thrift Bervision.

Change in Interest Rates Board Limit At March 31, 2008 At September 30, 200°

(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands)

+200 bp (200% $ (5,281) (6)% $ (606) (1)%

+100 bp (10) (1,82€) (2) (221) 1)

0 bp (Base Cast — — — — —

-100 bp (10) (1,544) (2) (545) 1)

-200 bp (20) (7,397) 9) (3,226) (4)

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plgralthough certain assets and liabil
may have similar maturities or periods to repricithgy may react in different degrees to chang@sarket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fluetuate in advance of changes in market intaaes, while interest rates on other types
may lag behind changes in market rates. Additignabrtain assets, such as adjustable-rate mortgags, have features that restrict changes
in interest rates on a short-term basis and oelifdh of the asset. Furthermore, although managéimes estimated changes in the levels of
prepayments and early withdrawal in these raterenmients, such levels would likely deviate fromsb@ssumed in calculating the table.
Finally, the ability of some borrowers to servibeit debt may decrease in the event of an inteagstincrease.

In addition to the NPV approach, the Company atsgewvs gap reports, which measure the differentassets and liabilities repricing in
given time periods, and net income simulationssteas its interest rate risk profile. Managemerieves its interest rate risk profile on a
quarterly basis.
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Part I. Financial Information
Iltem 4T. Controls and Procedures

CONTROLS AND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not ab=oagsurance that its objectives will be
met. Furthermore, no evaluation of controls cavigle absolute assurance that all control issudsrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiafdticial Officer, has evaluated the
effectiveness of the Company’s disclosure contald procedures, as such term is defined in Rulasl®8) and 15d-15(e) of the Securities
Exchange Act of 1934 (Exchange Act) as of the drti@period covered by the report.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thab&$tarch 31, 2008 our disclosure
controls and procedures were effective to providesonable assurance that (i) the information reduo be disclosed by us in this Report
recorded, processed, summarized and reported vifthitime periods specified in the SEC’s rules famohs, and (ii) information required to
be disclosed by us in our reports that we fileutrsit under the Exchange Act is accumulated andhooenicated to our management,
including our principal executive and principaldircial officers, or persons performing similar ftioes, as appropriate to allow timely
decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managememtiuding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company’s interpatrol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended March 31, 2008, lthae materially affected, or are reasonably likelynaterially affect, the Company’s
internal control over financial reporting. Basadsuch evaluation, management concluded that, teeafnd of the period covered by this
report, there have not been any changes in the @ay’ginternal control over financial reporting @sch term is defined in Rules 13a-15

(f) and 15d-15(f) under the Exchange Act) during filscal quarter to which this report relates tiete materially affected, or are reasonably
likely to materially affect, the Company'’s interr@introl over financial reporting.
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Item 1.

Item 1A.

Iltem 2.

Item 3.

Iltem 4.

Iltem 5.

Item 6.

META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Legal Proceedings- See “Legal Proceedingsf Note 5 to the Notes to Condensed Consolidatedrigial Statements, which
incorporated herein by reference.

Risk Factors In addition to the other information set forthtitis report, you should carefully consider thedes discussed in
Part I, “Item 1A. Risk Factors” in our Annual Repon Form 10-K for the year ended September 307 2@ditional risks and
uncertainties not currently known to us or thatouerently deem immaterial may also materially addeasely affect us.

Unregistered Sales of Equity Securities and Uderofeeds None

Defaults Upon Senior SecuritiefNone

Submission of Matters to a Vote of Security Holders

At the Company’s Annual Meeting of Shareholdersiteel February 12, 2008 (the “Annual Meeting”), ftareholders elected
the two individuals nominated to serve as directortdl 2011 or until their respective successoesadected and qualified, as set
forth in Proposal | in the Company’s Proxy Statetrerating to the Annual Meeting. The two indivalsi elected, and the
number of votes cast for, or withheld, with resgeatach of them, is as follows:

E. Thurman Gaskil For: 2,250,57¢ Vote Withheld: 148,32,
Rodney G. Muilenburi For: 2,254,57¢ Vote Withheld: 144,32,

The following directors continue to serve on theaBbof Directors following the Annual Meeting: JasnS. Haahr, J. Tyler
Haahr, Frederick V. Moore, E. Wayne Cooley, Bradley\Hanson and Jeanne Partlow.

Additionally, the shareholders ratified the amendtra the Company’s 2002 Omnibus Incentive Plaseagorth in Proposal Il
in the Company’s Proxy Statement relating to thaudal Meeting. The number of votes cast for andresgahe amendment,
together with abstentions and non-votes, are &@fel

For: 1,369,19:
Against: 311,80¢
Abstain: 105,421
Nor-Votes: 612,48:

Other Information None

Exhibits

(@ Exhibits:
31.1 Section 302 certification of Chief Executive Office
31.2 Section 302 certification of Chief Financial Office
321 Section 906 certification of Chief Executive Office
32.2 Section 906 certification of Chief Financial Office
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causiedeport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: May 15, 2008 By: /s/J. Tyler Haah
J. Tyler Haahr, President,
and Chief Executive Office

Date: May 15, 2008 By: /s/ David W. Leedor
David W. Leedom, Senior Vice President
and Chief Financial Office
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

Date:

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended M&®h2008, that has materially affected, or isoeably likely to materially
affect, the registrant’s internal control over figél reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

May 15, 2008 /sl J. Tyler Haah
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David W. Leedom, certify that:

1.

2.

Date:

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrant’s most recent fiscal quarter ended M&®h2008, that has materially affected, or isoeably likely to materially
affect, the registrant’s internal control over figél reporting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

May 15, 2008 /s/ David W. Leedon
Chief Financial Officel




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) foe quarterly period ending
March 31, 2008 as filed with the Securities andtzxge Commission on the date hereof (the “Repdrtd), Tyler Haahr, Chief Executive
Officer of the Company, certify, pursuant to sect@®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly pmets, in all material respects, the financial ctadiand result of operations of the
Company.

By: /s/J. Tyler Haah
Name: J. Tyler Haahr
Chief Executive Officer
May 15, 2008




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) foe quarterly period ending
March 31, 2008 as filed with the Securities andt&axge Commission on the date hereof (the “RepdrtDavid W. Leedom, Acting Chief
Financial Officer of the Company, certify, pursutmsection 906 of the Sarbanes-Oxley Act of 2@0at:

(1) the Report fully complies with the requirementsseétion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly pmets, in all material respects, the financial ctadiand result of operations of the
Company.

By: /s/ David W. Leedon
Name: David W. Leedom
Chief Financial Officer
May 15, 2008




