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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shat&) D

ASSETS

Cash and cash equivalel

Federal funds sol

Investment securities available for s
Mortgagebacked securities available for s

Loans receivable - net of allowance for loan losse$5,140 at June 30, 2010 and $6,993 at

September 30, 20(
Federal Home Loan Bank Stock, at ¢
Accrued interest receivab
Bond insurance receivak
Premises, furniture, and equipment,
Bank-owned life insuranc
Foreclosed real estate and repossessed
Goodwill and intangible asse
MPS accounts receivak
Other asset

Total assets

LIABILITIES AND SHAREHOLDERS ’* EQUITY

LIABILITIES
Non-interes-bearing checkin
Interes-bearing checkini
Savings deposil
Money market deposi
Time certificates of depos

Total deposits
Advances from Federal Home Loan Be
Other borrowings from Federal Reserve B
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Contingent liability
Accrued expenses and other liabilit

Total liabilities

SHAREHOLDERS’ EQUITY

Preferred stock, 800,000 shares authorized, n@slissued or outstandil
Common stock, $.01 par value; 5,200,000 share®eréu, 3,372,999 shares issued, 3,082,¢
and 2,634,215 shares outstanding at June 30, 2@lL8eptember 30, 2009, respectiv

Additional paic-in capital
Retained earninc- substantially restricte
Accumulated other comprehensive income (li

Treasury stock, 290,387 and 323,784 common shatresst, at June 30, 2010 and Septembe

2009, respectivel
Total shareholder¢ equity

Total liabilities and shareholders equity

See Notes to Condensed Consolidated Financialrdats.

June 30, 201(

September 30, 200!

$ 17,42 $ 6,16¢
— 9

19,43¢ 17,56¢

477,770 347,27.
373,62 391,60

8,08¢ 7,05(

4,60¢ 4,341

3,92( 4,11¢

20,88: 21,98¢

13,66¢ 13,27(

1,071 2,05¢

2,74¢ 2,21¢

8,09: 5,381

9,97: 11,73¢

$ 961,30: $ 834,77
$ 529,45¢ $ 442,15
25,17¢ 15,60:

10,77: 10,00

34,44: 39,82:

141 65: 146,16
741,50 653,74
109,00( 74,80

— 25,00

8,30z 6,68¢

10,31( 10,31(

31¢ 447

4,04t 4,26¢

18,02 12,17+

891,50 787 43.

34 30

31,77: 23,55

40,38¢ 31,62¢

2,73z (1,83¢)

(5,130) (6,024)

69,79: 47 34

$ 961,30: $ 834,77
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META FINANCIAL GROUP, INC.

AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (dadited)
(Dollars in Thousands, Except Share and Per Shat&) D

Interest and dividend incom
Loans receivable, including fe
Mortgage-backed securitie
Other investment

Interest expenst
Deposits
FHLB advances and other borrowir

Net interest income
Provision for loan losse
Net interest income after provision for loan losse

Nonr-interest income
Card fees
Gain on sale of securities available for sale,
Deposit fee:
Bank-owned life insurance incon
Loan fees
Loss on sale of RE!
Gain on sale of membership equity interests
Other income
Total non-interest income

Nor-interest expenst
Card processing expen
Compensation and benef
Occupancy and equipment expe
Data processing expen
Legal and consulting expen
Marketing
Other expens

Total non-interest expense

Income (loss) before income tax expense (benefit)
Income tax expense (benel
Net income (loss)

Earnings (loss) per common share:
Basic
Diluted

Dividends declared per common share

See Notes to Condensed Consolidated Financialrtats.

Three Months Ended

Nine Months Ended

June 30, June 30,
2010 2009 2010 2009

$ 562: % 5,62t % 19,62: $ 19,53:
4,39: 2,652 9,37t 7,457

19¢€ 18¢€ 562 73t

10,11« 8,46¢ 29,56. 27,72¢

93¢ 1,211 2,97¢ 4,18¢

517 91C 1,607 2,792

1,45¢ 2,121 4 58:¢ 6,97¢

8,65¢ 6,34 24,97¢ 20,74¢

60¢ 6,271 14,77¢ 18,67¢

8,04¢ 67 10,20( 2,07:

18,20¢ 15,67 74,86¢ 63,76:

23¢ 204 2,09: 213

191 18¢ 58t 567

132 124 394 382

68 21z 24¢€ 54z

(105) (209) (105) (20¢)

— 51t — 51t

62 162 38¢ 247

18,79: 16,87¢ 78,46 66,02:

8,06( 7,307 29,891 28,16¢

7,50( 8,21¢ 25,03 23,99¢

1,99¢ 1,99¢ 6,22¢ 5,84¢

75€ 29¢ 1,30¢ 817

521 69C 2,40¢ 2,73¢

384 34¢ 1,59: 1,161

1,94: 2,10z 6,36¢ 6,43(

21,15¢ 20,95¢ 72,82¢ 69,15’

5,68 (4,013 15,83¢ (1,069)

2,14~ (1,437 5,93t (329)

$ 353t $ (2,587 $ 9,90/ $ (734)
$ 1.1t $ (0.99 $ 344§ (0.2¢)
$ 1.11 $ (0.99 $ 337 $ (0.2€)
$ 0.1z $ 0.1 $ 03¢ $ 0.3¢
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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Comprehensiveeome (Loss) (Unaudited)

(Dollars in Thousands)

Net income (loss

Other comprehensive income (los
Change in net unrealized gains (losses) on segsiriti
available for sal
Gains realized in net incon

Deferred income tax effe
Total other comprehensive income (lo

Total comprehensive income (los

See Notes to Condensed Consolidated FinancialrStats.

Three Months Ended

Nine Months Ended

June 30, June 30,

2010 2009 2010 2009
3,53¢ $ (2,587 $ 9,90¢ $ (734)
8,49¢ (435) 5,19¢ (631)
23¢ 204 2,09: 213
8,731 (231) 7,28¢ (41€)
3,25¢ (86) 2,71¢ (15€6)
5,47¢ (14E) 4,57( (262)
9,01 $ (2,72) $ 14,47 $ (996)
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Condensed Consolidated Statements of Changes in $élaolders’ Equity (Unaudited)
For the Nine Months Ended June 30, 2010 and 2009
(Dollars in Thousands, Except Share and Per Shat&) D

Accumulated

Other
Additional Comprehensive Total
Common Paid-in Retained (Loss), Treasury Shareholders’
Stock Capital Earnings Net of Tax Stock Equity

Balance, September 30, 2C $ 30 % 23,05¢ $ 34,44: $ (5,027) $ 6,775 $ 45,73¢
Cash dividends declared on common

stock ($.39 per shar — — (1,019 — — (1,019
Issuance of 5,200 common shares fro

treasury stock due to issuance of

restricted stocl — (207) — — 101 —
Stock compensatic — 38t — — — 38t
Change in net unrealized losses on

securities available for sa — — — (262) — (262)
Net loss for nine months ended June

2009 — — (734) — — (739)
Balance, June 30, 20( $ 30 $ 23,34: $ 32,69: $ (5,284 $ (6,679 $ 44,10¢
Balance, September 30, 20 $ 30 $ 23,55, $ 31,62¢ $ (1,83¢) $ (6,029 $ 47,34¢
Cash dividends declared on common

stock ($.39 per shar — — (1,142 — — (1,149
Issuance of 415,000 common shares

from the sales of equity securiti 4 8,56: — — — 8,561
Issuance of 23,287 common shares fr

treasury stock due to issuance of

restricted stock and exercise of stoc

options — (272) — — 894 622
Stock compensatia — (69) — — — (69)
Change in net unrealized losses on

securities available for sa — — — 4,57(C — 4,57(C
Net income for nine months end

June 30, 201 — — 9,904 — — 9,90
Balance, June 30, 20: $ 34 $ 31,77 $ 40,38¢ $ 2,73z $ (5,130 $ 69,797

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (airdited)
(Dollars in Thousands)

Nine Months Ended June 30
2010 2009

Cash flows from operating activities:
Net income (loss $ 9,90/ $ (734)
Adjustments to reconcile net income to net caskigeal by operating activitie:

Depreciation, amortization and accretion, 8,71¢ 3,87¢
Provision for loan losse 14,77¢ 18,67¢
Loss on sale of othe 10€ 14z
(Gain) on sale of available for sale securities, (2,099 (219
(Gain) on sale of membership equity interests — (51%)
Net change in accrued interest receivi (265) 1,032
Net change in other assi (1,687 2,90¢
Net change in accrued interest paye (129 29
Net change in accrued expenses and other liabi 5,62 40€
Net cash provided by operating activities 34,96: 25,60¢
Cash flow from investing activities:
Purchase of securities available for ¢ (378,55) (156,119
Net change in federal funds st 9 (4,849
Proceeds from sales of securities available fa 93,35¢ 10,84¢
Proceeds from maturities and principal repaymehggourities available for sa 156,32 60,727
Loans purchase (1,287 (52,070
Net other change in loans receiva 4,67¢ 56,26:
Proceeds from sales of foreclosed real e: 73%
Net change in Federal Home Loan Bank st (2,036 1,30t
Proceeds from the sale of premises and equip — 2
Purchase of premises and equipn (1,766 (3,076
Other, ne (2,719 (52)
Net cash (used in) investing activitie (130,259 (87,01)
Cash flows from financing activities:
Net change in checking, savings, and money masabsits 92,26¢ 99,12¢
Net change in time depos (4,517 17,43¢
Net change in advances from Federal Home Loan Badlother borrowing 9,20( (55,27%)
Net change in securities sold under agreemengptarchas: 1,61¢ 3,00¢
Cash dividends pai (1,147 (1,019
Proceeds from issuance of equity secur 8,567 —
Stock compensatic (69) 38t
Proceeds from exercise of stock optir 622 —
Net cash provided by financing activities 106,55: 63,67
Net change in cash and cash equivalen 11,25¢ 2,26¢
Cash and cash equivalents at beginning of pe 6,16¢ 2,96:
Cash and cash equivalents at end of pe $ 17,42:  $ 5,22i
Supplemental disclosure of cash flow informatior
Cash paid during the period fc
Interest $ 4,711 $ 6,947
Income taxe: 1,66¢ 2,607
Supplemental schedule of non-cash investing and &incing activities:
Loans transferred to foreclosed real es $ 244 % 3,77

See Notes to Condensed Consolidated Financialrtats.
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META FINANCIAL GROUP, INC. ©
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statentemaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filmstatements contained herein should be readnjunction with the audited
consolidated financial statements and accompanyitgs to the consolidated financial statementshieifiscal year ended September 30,
2009 included in Meta Financial Group, Inc.’s (“Md¥inancial” or the “Company”) Annual Report on Fot0K filed with the Securities ar
Exchange Commission (“SEC”) on December 10, 208&ordingly, footnote disclosures, which would staogially duplicate the disclosure
contained in the audited consolidated financiakstents, have been omitted.

The financial information of the Company includeztéin has been prepared in accordance with U.&rglnaccepted accounting principles
(“GAAP”) for interim financial reporting and has éxe prepared pursuant to the rules and regulatam®porting on Form 10-Q and Rule 10-
01 of Regulation S-X. Such information reflectisaaljustments (consisting of normal recurring atients), that are, in the opinion of
management, necessary for a fair presentatiorediriancial position and results of operationstfar periods presented. The results of the
interim period ended June 30, 2010, are not nechssalicative of the results expected for the yeading September 30, 2010.

Certain reclassifications have been made to peaogds’ consolidated financial statements to preieam on a basis comparable within the
current period’s consolidated financial statements.

NOTE 2. ALLOWANCE FOR LOAN LOSSES

At June 30, 2010 the Company'’s allowance for lamsés was $5.1 million, a decrease of $1.9 miffiom $7.0 million at September 30,
2009. During the nine months ended June 30, 264 Company recorded a provision for loan lossegldf8 million. $11.0 million related
to the Company’s Meta Payment Systéims (“MPS”) divisof which $10.0 million related to loan origtians offered in collaboration with
a nationally known tax preparation firm. This Ieg€losses is consistent with expectations fog fiiogram. In addition to the Company’s
loss provision, the contractual arrangement with finm provides for substantial, but not full, mursement of financial losses, if any.
During the nine months ended June 30, 2010, thep@asnrecorded a retail bank provision in the amafii$t3.8 million due to increases in
the general reserves and in the historical logsrar commercial real estate and multi-family aihree loans with commercial borrowers
were partially charged off in the amount of $5.Tliom during the second and third quarters of fi@10 and a fourth loan with a commer:
borrower was fully charged-off in the amount of4illion. These three loans were previously reseifor and classified as doubtful.

During the three months ended June 30, 2010, thep@oy recorded a provision for loan losses in theunt of $0.6 million, consisting of a
$0.7 million provision primarily related to incressin the general reserves and in the historisal tates for commercial real estate and multi-
family loans partially offset by a negative prowisiof $0.1 million related to the MPS loan portfoliThe current quarter decrease in the MPS
provision for loan losses relates to the MPS tdateel loans and resulted from actual loss ratesling slightly better than anticipated.

The Company’s total net charge-offs for the thneé mine months ended June 30, 2010 were $13.méihd $16.6 million, respectively.
The net charge-offs related to the MPS tax loamf@lay were $10.8 million and $10.0 million, respieely. Further discussion of this change
in the allowance is included in “Financial ConditioNon-performing Assets and Allowance for Loars&bin Management’s Discussion and
Analysis.
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NOTE 3. EARNINGS (LOSS) PER COMMON SHARE (“EPS”)

Basic EPS is computed by dividing income (loss)labée to common shareholders (the numerator) byahighted average number of
common shares outstanding (the denominator) dihiageriod. Shares issued during the period anetshaeacquired during the period are
weighted for the portion of the period that theyeveutstanding. Diluted EPS shows the dilutive&fbf additional common shares issuable
pursuant to stock option agreements.

A reconciliation of the income (loss) and commarcktshare amounts used in the computation of lzesldiluted EPS for the three and nine
months ended June 30, 2010 and 2009 is preseritea.be

Three Months Ended June 30, 2010 2009
(Dollars in Thousands, Except Share and Per Sharedia)

Earnings (Loss)

Net Income (Loss $ 3,63t $ (2,587
Basic EPS

Weighted average common shares outstan 3,080,24. 2,602,65!

Less weighted average unallocated ESOP and noxveséee: (3,339 (5,000

Weighted average common shares outstan 3,076,90! 2,597,65!
Earnings (Loss) Per Common Shart

Basic $ 1.1t $ (0.99)
Diluted EPS

Weighted average common shares outstanding foc basnings per common sh: 3,076,90! 2,597,65!

Add dilutive effect of assumed exercises of stogtiams, net of tax benefi 101,74 —

Weighted average common and dilutive potential comishares outstandil 3,178,64i 2,597,65!

Earnings (Loss) Per Common Shart
Diluted $ 111 $ (0.99)
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Nine Months Ended June 30 2010 2009
(Dollars in Thousands, Except Share and Per Sharedia)

Earnings (Loss)

Net Income (Loss $ 990¢ $ (7349)
Basic EPS

Weighted average common shares outstan 2,885,66! 2,602,65!

Less weighted average unallocated ESOP and nonvelsage: (3,339 (5,000

Weighted average common shares outstan 2,882,33. 2,597,65!
Earnings (Loss) Per Common Shart

Basic $ 344 % (0.2¢)
Diluted EPS

Weighted average common shares outstanding foc basnings per common shi 2,882,33. 2,597,65!

Add dilutive effect of assumed exercises of stogtiams, net of tax benefi 58,31¢ —

Weighted average common and dilutive potential comshares outstandil 2,940,641 2,597,65!

Earnings (Loss) Per Common Share
Diluted $ 337 $ (0.2¢)

Stock options totaling 75,433 and 174,827 werecnasidered in computing diluted EPS for the threg @ine months ended June 30, 2010,
respectively, because they were not dilutive. Stmtions totaling 473,955 and 511,274 were nosm®ered in computing diluted EPS for
three and nine months ended June 30, 2009, respgctbecause they were not dilutive. The caléotabf the diluted EPS for the three and
nine months ended June 30, 2009 does not reflecsbumed exercise of 10,200 and 28,567 stocknsptiespectively, because the effect
would have been anti-dilutive for the period.
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NOTE 4. SECURITIES

The amortized cost, gross unrealized gains anéscesd estimated fair values of available for sataurities as of June 30, 2010 and

September 30, 2009 are presented below.

June 30, 2010

Debt securitie:
Trust preferred and corporate securi
Obligations of states and political subdivisic
Mortgage-backed securitie

Total debt securitie

September 30, 200!

Debt securitie:
Trust preferred and corporate securi
Obligations of states and political subdivisic
Mortgage-backed securitie

Total debt securitie

Gross unrealized losses and fair value, aggredmtéavestment category and length of time thatiitlial securities have been in continuous

GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES) VALUE
(Dollars in Thousands)
$ 2581 $ 25 $ (8,769 $ 17,07:
2,25 107 — 2,36(
464,78( 12,99( — 477,77(
$ 492,84t $ 13,12 $ (8,769 $ 497 ,20:
GROSS GROSS
AMORTIZED UNREALIZED UNREALIZED FAIR
COST GAINS (LOSSES) VALUE
(Dollars in Thousands)
$ 25,80f $ — (10,609 $ 15,20:
2,25¢ 107 — 2,36¢
339,70t 7,662 (96) 347,27:
$ 367,76¢ $ 7,76¢ $ (10,700 $ 364,83t

unrealized loss position at June 30, 2010 and 8dqEe30, 2009 are as follows:

LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
Value (Losses) Value (Losses) Value (Losses)
(Dollars in Thousands)
June 30, 201(
Debt securitie:
Trust preferred and corporate
securities $ — % 16,54¢ $ (8,769 $ 16,54¢ (8,769
Mortgage-backed securitie — — — — —
Total debt securitie $ — $ 16,54¢ $ (8,769 $ 16,54¢ (8,769
LESS THAN 12 MONTHS OVER 12 MONTHS TOTAL
Fair Unrealized Fair Unrealized Fair Unrealized
Value (Losses) Value (Losses) Value (Losses)
(Dollars in Thousands)
September 30, 200!
Debt securitie:
Trust preferred and corporate
securities $ — % 15,20. $ (10,609 $ 15,20. $ (10,609
Mortgagebacked securitie (37) 10,78: (59) 28,56 (96)
Total debt securitie $ @7 $ 28,34t $ (10,669 $ 46,12¢ (10,700

9
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The amortized cost and fair value of debt secwribie contractual maturity are shown below. Cersaicurities have call features which allow
the issuer to call the security prior to maturifyxpected maturities may differ from contractuakuniéies in mortgage-backed securities
because borrowers may have the right to call grayr@bligations with or without call or prepaymeealties. Therefore, mortgage-backed
securities are not included in the maturity catésggoin the following maturity summary.

AMORTIZED FAIR
COST VALUE
(Dollars in Thousands)

June 30, 201(

Due in one year or le: $ 10C $ 10z
Due after one year through five ye 1,72( 1,801
Due after five years through ten ye 433 457
Due after ten yeal 25,81 17,07

28,06¢ 19,43¢
Mortgage-backed securitie 464,78l 477,771
Total debt securitie $ 492,84t $ 497,20«

NOTE 5. COMMITMENTS AND CONTINGENCIES

At June 30, 2010 and September 30, 2009, the Coyrtpaahoutstanding commitments to originate and lmase loans totaling $37.3 million
and $51.8 million, respectively. It is expectedtthutstanding loan commitments will be funded veitiisting liquid assets. At June 30, 2010,
the Company had commitments to purchase secuaitigitable for sale totaling $0.4 million. Therere/@o commitments to sell securities
available for sale.

Legal Proceedings

Lawsuits against MetaBank involving the sale ofgmuted MetaBank certificates of deposit continubemddressed. Since its filing of

Form 10-K for the year ended September 30, 20@9ntatter of Methodist Hospitals of Dallas v. MetaBand Meta Financial Group, Inc.,
filed in the 95th Judicial District Court of Dall&ounty, TX, Cause No. 08-06994, has been settied payment (see below) and the matter
dismissed with prejudice. In all, nine cases Haeen filed to date, and of those nine, two have lokemissed, and three have been settled for
payments that the Company deemed reasonable uredeir¢umstances, including the costs of litigati@f the four remaining cases, two are
class action cases. On May 5, 2010, in one otthes cases, Guardian Angel Credit Union v. MetdBetral., Case No. 08-cv-261-PB
(USDC, District of NH), the court granted the pliits motion to certify the class. The other twases, not styled as class actions, are cases
in which each plaintiff seeks recovery of $99,080 ather specified damages, in connection wittaadulent CD. Additionally, a lawsuit
relating to this matter has been filed by AirlingoB Assoc Federal Credit Union in the lowa Distigourt for Polk County, Case number CL-
118792. This overall matter was first disclosethia Company’s quarterly report for the period ehBecember 31, 2007, which stated that
an employee of the Bank had sold fraudulent CD&iéorown benefit. The unauthorized and illegaioast of the employee have since
prompted a number of demands and lawsuits see&tayery on the bogus CDs to be filed against thekBahich have been disclosed in
subsequent filings. The employee was prosecutatjicted and, on June 2, 2010, was sentenced te than seven years in federal prison
and ordered to pay more than $4 million in restitut Notwithstanding the nature of her crimes, shhivere secreted from the Bank and its
management, plaintiffs in the four remaining caseek to impose liability on the Bank under a nundfdegal theories with respect to the
remaining $3.8 million of bogus CDs that were igskbg the former employee. The Bank and its inswich has assumed defense of the
action and which is advancing defense costs sutjexteservation of rights, continue to vigoroustyitest liability in the remaining actions.

10
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Cedar Rapids Bank & Trust Company v MetaBank, Qésel ACV007196. In a separate matter, on Noven®H&009, Cedar Rapids

Bank & Trust Company (“CRBT%iled a Petition against MetaBank in the lowa D&tCourt in and for Linn County claiming an unsifiec
amount of money damages against MetaBank arisorg €RBT’s participation in loans originated by M@gak to companies owned or
controlled by Dan Nelson. The complaint states tifia Nelson companies eventually filed for bankey@and the loans, including CRBT’s
portion, were not fully repaid. Under a varietytbéories, CRBT claims that MetaBank had mateégfative information about Dan Nelson,
his companies and the loans that it did not shate @RBT prior to CRBT taking a participation inést. MetaBank believes that CRBT’s
loss of principal was limited to approximately $20@0, and in any event intends to vigorously defiredcase.

Other than the matters set forth above, there @a@threr new material pending legal proceedingspdiates to which the Company or its
subsidiaries is a party other than ordinary litigrtroutine to their respective businesses.

NOTE 6. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for therawg of stock options and
nonvested (restricted) shares to certain officacsdirectors of the Company. Awards are grantethbyStock Option Committee of the
Board of Directors based on the performance ofithard recipients or other relevant factors.

In accordance with ASC 718, compensation expensehfire based awards is recorded over the vestingdpat the fair value of the award at
the time of grant. The exercise price of optionfa@r value of nonvested shares granted unde€tmapany’s incentive plans is equal to the
fair market value of the underlying stock at thardgrdate. The Company assumes no projected fandsion its stock based compensation,
since actual historical forfeiture rates on itcktbased incentive awards has been negligiblefefares for the nine months ended June 30,
2010 are primarily the result of the Company’s secquarter reduction in staff and are not indieati¥ future forfeitures.

A summary of option activity for the nine monthsled June 30, 2010 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedia)

Options outstanding, September 30, 2 577,92: $ 23.7¢ 71z % 1,83¢
Granted 2,50(C 23.6¢
Exercisec (30,549 17.71
Forfeited or expirel (100,53)) 32.3(
Options outstanding, June 30, 2( 449,34( $ 22.2C 6.2C $ 3,952
Options exercisable, June 30, 2( 409,81t $ 22.1¢€ 6.1¢ $ 3,63(
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A summary of nonvested share activity for the mmanths ended June 30, 2010 is presented below:

Number of Weighted Average
Shares Fair Value at Grant
(Dollars in Thousands, Except Share and Per Sharedia)

Nonvested shares outstanding, September 30, 3332 % 24 .4:
Granted 3,60( 23.01
Vested (3,600 23.01
Forfeited or expirel — —
Nonvested shares outstanding, June 30, 3332 % 24 .4:

As of June 30, 2010, stock based compensation egpast yet recognized in income totaled $97,00€wrs expected to be recognized over
a weighted average remaining period of 0.79 years.

NOTE 7. SEGMENT INFORMATION

An operating segment is generally defined as a corpt of a business for which discrete financitdrimation is available and whose results
are reviewed by the chief operating decision-ma®@erating segments are aggregated into reporsalgl@ents if certain criteria are met.
The Company has determined that it has two replersdgments. The first reportable segment, TaditiBanking, along with the second
reportable segment, MPS, comprise the entiretysdfanking subsidiary, MetaBank (the “Bank”). TB&nk operates as a traditional
community bank providing deposit, loan and othéatesl products to individuals and small businesgemarily in the communities where
their offices are located. MPS provides a numbg@raducts and services to financial institutionsl ather businesses. These products and
services include issuance of prepaid debit captsmsorship of ATMs into the debit networks, crgdidgrams, ACH origination services, gift
card programs, rebate programs, travel programsaanictlated programs. The remaining grouping utite caption “All Others” consists of
the operations of Meta Financial Group, Inc. andaVMierust Compan§ and inter-segment eliminatiofRansactions between affiliates, the
resulting revenues of which are shown in the irignsent revenue category, are conducted at mariketspmeaning prices that would be ¢

if the companies were not affiliates. The follogiitables present segment data for the Companféathree and nine months ended June 30,
2010 and 2009, respectively.

Traditional Meta Payment
Banking Systems® All Others Total

Three Months Ended June 30, 2010

Interest incomi $ 7,261 $ 28371 $ 16 $ 10,11

Interest expens 1,251 91 114 1,45¢€

Net interest income (los 6,01( 2,74¢ (98) 8,65¢

Provision for loan losse 675 (66) — 60¢

Non-interest incomt 55C 18,21t 28 18,79

Nor-interest expens 4,72( 16,24+ 19E 21,15¢
Income (loss) before te 1,168 4,78: (265) 5,68:

Income tax expense (bene! 45C 1,821 (12¢€) 2,14
Net income (loss $ 715 $ 2,962 $ (139 $ 3,63¢
Inter-segment revenue (expen: $ 2,09 $ (2,099 $ — —
Total asset 417,03t 542,16 2,097 961,30:
Total deposit: 231,97: 510,87! (1,349 741,50!
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Three Months Ended June 30, 200
Interest incom:
Interest expens
Net interest income (los
Provision for loan losse
Non-interest incomt
Non-interest expens

Income (loss) before te
Income tax expense (bene!

Net income (loss

Inter-segment revenue (expen:
Total asset
Total deposit:

Nine Months Ended June 30, 201
Interest incom
Interest expens
Net interest income (los
Provision for loan losse
Non-interest incom
Nor-interest expens

Income (loss) before te
Income tax expense (bene!

Net income (loss

Inter-segment revenue (expen:
Total asset
Total deposit:

Traditional Meta Payment
Banking Systems® All Others Total
6,77¢ $ 1,661 28 8,46¢
1,82¢ 14¢€ 14E 2,121
4,94¢ 1,51¢ (117 6,34«
5,504 773 — 6,27
1,141 15,70( 34 16,87¢
4,35¢ 16,31¢ 27¢ 20,95¢
(3,779 121 (361) (4,017
(1,350 34 (115) (1,43))
(2,429 $ 87 (24€) (2,58)
2,177 $ (2,177 — —
352,93 465,12- 1,46( 819,51!
220,67 44218 (317) 662,54(
Traditional Meta Payment
Banking Systems® All Others Total
18,86¢ $ 10,66: 30 29,56
3,91¢ 307 357 4,58
14,95( 10,35¢ (327) 24,97¢
3,77¢ 11,00:¢ — 14,77¢
3,52¢ 74,85¢ 83 78,46
14,54¢ 57,68 59€ 72,82¢
15E 16,52« (840) 15,83¢
61 6,19¢ (329 5,93¢
94 $ 10,32¢ (51¢€) 9,90/
7,048 $ (7,045 — —
417,03! 542,16¢ 2,09 961,30:
231,97- 510,87! (1,349 741,50!
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Traditional Meta Payment
Banking Systems® All Others Total

Nine Months Ended June 30, 200

Interest incom: $ 19,77 $ 7,866 $ 86 $ 27,72¢

Interest expens 5,71¢ 77€ 483 6,97¢

Net interest income (los 14,05¢ 7,08¢ (397 20,74¢

Provision for loan losse 10,527 8,14¢ — 18,67¢

Non-interest incomt 2,11z 63,83 75 66,02:

Non-interest expens 14,00; 54,18¢ 96¢ 69,15]
Income (loss) before te (8,369 8,581 (1,287 (1,069

Income tax expense (bene (3,046 3,15¢ (439 (329
Net income (loss $ (5,317) $ 5431 $ (84¢) $ (734)
Inter-segment revenue (expen: $ 6,25 $ (6,257 $ — —
Total asset 352,93: 465,12- 1,46( 819,51!
Total deposit: 220,67( 442,18 (317 662,54

NOTE 8. NEW ACCOUNTING PRONOUNCEMENTS

In June 2009, the FASB issued an accounting stdngiaich amends current GAAP related to the accagrfbr transfers and servicing of
financial assets and extinguishments of liabilitiasluding the removal of the concept of a quatifyspecial-purpose entity from GAAP.
This new accounting standard also clarifies thadasferor must evaluate whether it has maintagffsttive control of a financial asset by
considering its continuing direct or indirect inveient with the transferred financial asset. Hgisounting standard was subsequently
codified into ASC Topic 860'Accounting for Transfers of Financial Assets'This accounting standard is effective as of thgifning of
each reporting entity’s first annual reporting pdrthat begins after November 15, 2009, for intgugmiods within that first annual reporting
period and for interim and annual reporting peritidseafter. The adoption of ASC Topic 860 isamticipated to have a material impact on
the Company’s consolidated financial statements.

In June 2009, the FASB issued an accounting stdngiich will require a qualitative rather than qtitative analysis to determine the
primary beneficiary of a variable interest entity Eonsolidation purposes. This accounting stahdaguires an enterprise to perform an
analysis and ongoing reassessments to determirtheviibe enterprise’variable interest or interests give it a conimglifinancial interest in
variable interest entity and amends certain guiddocdetermining whether an entity is a variabkeiiest entity. It also requires enhanced
disclosures that will provide users of financiatsments with more transparent information abowgraarprise’s involvement in a variable
interest entity. This accounting standard was egbently codified into ASC Topic 810mprovements for Financial Reporting by
Enterprises Involved with Variable Interest En”. This accounting standard is effective as of thgitining of each reporting entity’s first
annual reporting period that begins after Novemiti 2009, and for all interim reporting periodsathat. The adoption of ASC Topic 81!
not anticipated to have a material impact on then@any’s consolidated financial statements.

In January 2010, the FASB issued an accountinglatdnwhich requires (i) fair value disclosures bygleclass of assets and liabilities
(generally a subset within a line item as presemede statement of financial position) rathentldamajor category, (ii) for items measured at
fair value on a recurring basis, the amounts afificant transfers between Levels 1 and 2, andsfeas into and out of Level 3, and the
reasons for those transfers, including separateisisson related to the transfers into each levaitdpm transfers out of each level, and

(iii) gross presentation of the amounts of purchasales, issuances and settlements in the Leeel8ring measurement reconciliation.
Additionally, the standard clarifies that a destiop of the valuation technique(s) and inputs usetheasure fair values is required for both
recurring and nonrecurring fair value measuremeatso, if a valuation technique has changed, iestghould disclose that change and the
reason for the changes.
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This accounting standard was subsequently codifi@dASC Topic 820;Improving Disclosures about Fair Value Measurengnt
Disclosures other than the gross presentation @saingthe Level 3 reconciliation are effective tioe first reported period beginning after
December 31, 2009. The requirement to preseritakiel 3 activity of purchases, sales, issuances sattlements on a gross basis will be
effective for fiscal years beginning after Decemb®y 2010 and is not anticipated to have a matgnihct on the Company’s consolidated
financial statements.

In July 2010, the FASB issued ASC Topic 31Receivables” which amended prior guidance to provide a greatezllof disaggregated
information about the credit quality of loans amddes and the allowance for loan and lease lagme%a(lowance”). The new authoritative
guidance also requires additional disclosuresedltd credit quality indicators, past due informafiand information related to loans modi
in a troubled debt restructuring. The provisiohthe new authoritative guidance under ASC Topi@ @1ll be effective in the reporting
period ending December 31, 2010. The new authivetguidance amends only the disclosure requirésiien loans and leases and the
allowance. The adoption is not anticipated toehawnaterial impact on the Company’s consolidateghtial statements.

NOTE 9. FAIR VALUE MEASUREMENTS

Effective October 1, 2008, the Company adoptedtbeisions of ASC 82Crair Value MeasurementsASC 820 defines fair value,
establishes a framework for measuring the fairaaliassets and liabilities using a hierarchy spsaed expands disclosures about fair value
measurement. It clarifies that fair value is thiegpthat would be received to sell an asset ai matransfer a liability in an orderly transact
between market participants in the market in whighreporting entity transacts.

The fair value hierarchy is as follows:

Level 1 Inputs— Valuation is based upon quoted prices for idehfitstruments traded in active markets that then@any has
the ability to access at the measurement date.

Level 2 Inputs— Valuation is based upon quoted prices for siniilatruments in active markets, quoted pricesdentical or
similar instruments in active markets that areawtive and model-based valuation techniques foclvhignificant assumptions
are observable in the market.

Level 3 Inputs— Valuation is generated from model-based techrsdhat use significant assumptions not observabiles
market and are used only to the extent that obbmaputs are not available. These unobservaderaptions reflect the
Company’s own estimates of assumptions that makeicipants would use in pricing the asset oriliigb Valuation techniques
include use of option pricing models, discounteshcliow models and similar techniques.

Securities Available for SaleSecurities available for sale are recorded atine on a recurring basis. Fair value measuremdiased upc
quoted prices, if available. If quoted prices o available, fair values are measured using degandent pricing service. Level 1 securities
include those traded on an active exchange, sutttedsew York Stock Exchange, as well as U.S. Tigaand other U.S. government and
agency securities that are traded by dealers d&ebsan active over-the-counter markets. The Comead no Level 1 securities at June 30,
2010. Level 2 securities include agency mortgageked securities and private collateralized morgalgigations, municipal bonds and
corporate debt securities.
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The following table summarizes the assets of the@y for which fair values are determined on aiméieg basis as of June 30, 2010.

Fair Value at June 30, 2010
(Dollars in Thousands) Total Level 1 Level 2 Level 3

Securities available for sa $ 497,20: $ — 497,20 $ —
Included in securities available for sale are tprsferred securities as follows:

At June 30, 2010

Unrealized S&P Moody
Issuer(1) Book Value Fair Value (Loss) Credit Rating Credit Rating
(Dollars in Thousands)

Key Corp. Capital $ 4981 $ 3,21¢ $ (1,765 BB Baa3
Huntington Capital Trust Il S 4,97( 2,84t (2,127 B Bal
Bank Boston Capital Trust IV (: 4,96: 3,21: (1,749 BB Baa3
Bank America Capital Il 4,95( 3,31¢ (1,63%) BB Baa3
PNC Capital Trus 4,95( 3,83t (1,115 BBB Baa2
Cascade Capital Trust | 144A ( 50C 12t (375
CNB Invt Tr Il Exchangeable Pfd Ser B { 50C 52¢ 25

Total $ 25,811 $ 17,07¢ $ (8,739

(1) Trust preferred securities are single-issuancerel’iee no known deferrals, defaults or excess slietion except for Cascade Capital
Trust | 144A which has deferred payment of itsries¢, and which is on n-accrual.

(2) Bank Boston was acquired by Bank of Amer

(3) Securities not rates

The Company’s management reviews the status amahigtimpairment of the trust preferred securibasa monthly basis. In its review,
management discusses duration of unrealized l@sgkseviews credit rating changes. Some, but ecéssarily all, of the other factors
considered are: that the risk of loss is minimiaaed easier to determine due to the single-issattter than pooled, the nature of the
securities, the condition of the banks listed, ahether there have been any payment deferralsfauléeto-date. Such factors are subject to
change over time.

Federal Home Loan BanFFHLB”) Stock. FHLB stock is recorded at cost which is assunoagpresent fair value since the Company is
generally able to redeem this stock at par value.

Foreclosed Real Estate and Repossessed A Real estate properties and repossessed assetgiallg recorded at the lower of cost or fair
value less selling costs at the date of foreclges®blishing a new cost basis.

Loans. The Company does not record loans at fair vatua gecurring basis. However, if a loan is congdempaired, an allowance for
loan losses is established. Once a loan is idedtifs individually impaired, management measurggmirment in accordance with ASC 310,
Accounting for Creditors for Impairment of a Loi When the fair value of the collateral is basednrobservable market price or current
appraised value, the Company records the impai@al &s non-recurring level 2.
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The following table summarizes the assets of the@uoy for which fair values are determined on aremurring basis as of June 30, 2010.

Fair Value at June 30, 2010

(Dollars in Thousands) Total Level 1 Level 2 Level 3
FHLB Stock $ 8,08t $ — 3 8,08 $ —
Foreclosed Assets, n 1,071 — 1,071 —
Loans 7,82¢ — 7,82¢ —
Total $ 16,98: $ — 3 16,98: $ —

The following table discloses the Company’s esteddair value amounts of its financial instrumenitsis management’s belief that the fair
values presented below are reasonable based ealtiaion techniques and data available to the Goyjas of June 30, 2010 and
September 30, 2009, as more fully described belble operations of the Company are managed frooireygoncern basis and not a
liquidation basis. As a result, the ultimate valealized for the financial instruments presentealad be substantially different when actually
recognized over time through the normal coursepefations. Additionally, a substantial portiorntleé Company’s inherent value is the
Banks’ capitalization and franchise value. Neitbthese components have been given consideratitwe presentation of fair values below.

The following presents the carrying amount andhestizd fair value of the financial instruments heyathe Company at June 30, 2010 and
September 30, 2009. The fair value for ASC 82 pses is estimated using a historical replacen@sitiasis concept (i.e. entity price
concept). The information presented is subjechiginge over time based on a variety of factordj sisanterest rates and market conditions.

June 30, 2010 September 30, 2009
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value

(Dollars in Thousands)

Financial assets

Cash and cash equivale $ 17,42 $ 17,42: % 6,16¢ $ 6,16¢
Federal funds sol — — 9 9
Securities available for sa 497,20« 497,20« 364,83t 364,83t
Loans receivable, n 373,62 377,82 391,60¢ 396,64(
FHLB stock 8,08¢ 8,08¢ 7,05( 7,05(
Accrued interest receivab 4,60¢ 4,60¢ 4,34¢ 4,34¢
Financial liabilities

Noninterest bearing demand depo 529,45¢ 529,45¢ 442 ,15¢ 442 ,15¢
Interest bearing demand deposits, savings, an

money market 70,39 70,39 65,42¢ 65,42¢
Certificates of depos 141 ,65. 143,86 146,16: 148,67:

Total deposit: 741,50! 743,72( 653,74 656,25
Advances from FHLE 109,00( 112,21 74,80( 76,03
FRB TAF Borrowings — — 25,00( 25,00(
Securities sold under agreements to repurc 8,30z 8,30z 6,68¢ 6,68¢
Subordinated debentur 10,31( 10,31: 10,31( 10,65¢
Accrued interest payab 31¢ 31¢ 447 447

Off-balancr-sheet instruments, loan commitme — — — —
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The following sets forth the methods and assumptig®ed in determining the fair value estimatesiferCompany’s financial instruments at
June 30, 2010 and September 30, 2009.

CASH AND CASH EQUIVALENTS
The carrying amount of cash and short-term investasis assumed to approximate the fair value.

FEDERAL FUNDS SOLD
The carrying amount of federal funds sold is asslitoepproximate the fair value.

SECURITIES AVAILABLE FOR SALE

To the extent available, quoted market prices atatejuotes were used to determine the fair valiseaurities available for sale. For those
securities which are thinly traded, or for whichrked data was not available, management estimaieddlue using other available data. -
basis on which the cost of a security sold or theuant reclassified out of accumulated other comgmslve income into earnings is
determined using the specific identification method

LOANS RECEIVABLE, NET

The fair value of loans was estimated by discogytiive future cash flows using the current rateghath similar loans would be made to
borrowers with similar credit ratings and for sianitemaining maturities. When using the discountirethod to determine fair value, loans
were gathered by homogeneous groups with simitard@nd conditions and discounted at a targetatathich similar loans would be made
to borrowers as of June 30, 2010 and Septemb&0B3. In addition, when computing the estimatédvialue for all loans, allowances for
loan losses have been subtracted from the calcduflaitevalue for consideration of credit quality.

FHLB STOCK
The fair value of such stock is assumed to appratérbook value since the Company is generally biedeem this stock at par value.

ACCRUED INTEREST RECEIVABLE
The carrying amount of accrued interest receivabéssumed to approximate the fair value.

DEPOSITS

The carrying values of non-interest bearing chegkieposits, interest bearing checking depositshgayand money markets is assumed to
approximate fair value, since such deposits areddiately withdrawable without penalty. The faitueof time certificates of deposit was
estimated by discounting expected future cash floythe current rates offered on certificates gfatét with similar remaining maturities.

In accordance with ASC 825, no value has beenmagditp the Company’s long-term relationships wihdieposit customers (core value of
deposits intangible) since such intangible is nfim@ancial instrument as defined under ASC 825.

ADVANCES FROM FHLB
The fair value of such advances was estimated dpodnting the expected future cash flows usingetiiinterest rates as of June 30, 2010
and September 30, 2009 for advances with simitangeand remaining maturities.

FEDERAL RESERVE BANK (“FRB”) TERM AUCTION FACILITY  (“TAF") BORROWINGS
The carrying amount of FRB TAF borrowings is assdrteapproximate the fair value due to short-teraturities of 30 days or less.
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SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE AND SUBORDINATED DEBENTURES
The fair value of these instruments was estimayediscounting the expected future cash flows usieigved interest rates approximating
market as of June 30, 2010 and September 30, 288%te contractual maturity of such borrowings.

ACCRUED INTEREST PAYABLE
The carrying amount of accrued interest payabésssmed to approximate the fair value.

LOAN COMMITMENTS
The commitments to originate and purchase loans texms that are consistent with current marketserAccordingly, the Company
estimates that the fair values of these commitmamsot significant.

LIMITATIONS

It must be noted that fair value estimates are naa@despecific point in time, based on relevantkaginformation about the financial
instrument. Additionally, fair value estimates desed on existing on- and off-balance sheet fimhimstruments without attempting to
estimate the value of anticipated future businesstomer relationships and the value of assetdianitities that are not considered financial
instruments. These estimates do not reflect aepjpm or discount that could result from offerihg tCompany’s entire holdings of a
particular financial instrument for sale at onedinfurthermore, since no market exists for cexéithe Companys financial instruments, fe
value estimates may be based on judgments regdiding expected loss experience, current econooriditions, risk characteristics of
various financial instruments and other factorbede estimates are subjective in nature and inwoieertainties and matters of significant
judgment and therefore cannot be determined witigla level of precision. Changes in assumptions@bas tax considerations cot
significantly affect the estimates. Accordinglasied on the limitations described above, the agigegir value estimates are not intended to
represent the underlying value of the Company,ithrelea going concern or a liquidation basis.
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NOTE 10. GOODWILL AND INTANGIBLE ASSETS

The changes in the carrying amount of the Compaggtsiwill and intangible assets for the nine momthded June 30, 2010 and 2009 are as

follows:

Balance as of September 30, 2(
Acquisitions during the peria
Accumulated amortizatio

Balance as of June 30, 20

Balance as of September 30, 2( $

Acquisitions during the peria

Balance as of June 30, 20 $

Traditional Meta Payment Meta Payment Meta Payment
Banking Systems® Systems® Systems®
Goodwill Goodwill Patents Other Total
(Dollars in Thousands)
$ 1,50¢ $ — 3 707 $ — 3 2,21t
— — 39¢ 231 63C
— — — (96) (96)
$ 1,50¢ $ — $ 1,106 $ 13t $ 2,74¢
Traditional Meta Payment Meta Payment
Banking Systems® Systems®
Goodwill Goodwill Patents Total
(Dollars in Thousands)
1,50¢ $ 428§ 278 $ 2,20¢
— — 302 30z
1,50¢ $ 428§ 57t $ 2,50¢

The Company tests goodwill and intangible assetéipairment at least annually or more often if ditions indicate a possible impairment.
There was no impairment to goodwill during the ninenths ended June 30, 2010 and 2009.
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Partl.  Financial Information
Item 2. Management’s Discussion and Analysigin&ncial Condition and Results of Operations

META FINANCIAL GROUP, INC @
AND SUBSIDIARIES

FORWARD-LOOKING STATEMENTS

Meta Financial Group, In€ , (“Meta Financial” dh& Company”) and its wholly-owned subsidiariestABank™ (the “Bank”), and Meta
Trust Company (“Meta Trust” or the “Trust Companyfay from time to time make written or oral “formelalooking statementsjhcluding
statements contained in this and other filings wth Securities and Exchange Commission (“SEi@"its reports to shareholders, and in o
communications by the Company, which are made addaith by the Company pursuant to the “safe hérpmvisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemsittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company’s
control. Such statements address, among other&ltbwing subjects: future operating resultsstomer retention; loan and other product
demand; important components of the Company’s lealaheet and income statements; growth and expamsw products and services,
such as those offered by the Bank or Meta Paymgste®is® (“MPS”), a division of the Bank; credit ¢jtyaand adequacy of reserves;
technology; and our employees. The following festamong others, could cause the Company’s fiahperformance to differ materially
from the expectations, estimates, and intentiopsessed in such forward-looking statements: trength of the United States economy in
general and the strength of the local economieghich the Company conducts operations; the effectand changes in, trade, monetary, and
fiscal policies and laws, including interest ratdigies of the Board of Governors of the Federaddtee System (the “FRB” or the “Board”),
as well as efforts of the United States Treasumgomjunction with bank regulatory agencies to stateithe economy and protect the financial
system; inflation, interest rate, market, and manetiuctuations; the timely development of andegtance of new products and services
offered by the Company as well as risks (includiegutational and litigation) attendant thereto #redperceived overall value of these
products and services by users; the risks of dgalith or utilizing third-party vendors; the sigigi&int portion of the Company’s revenues that
are derived from income tax-related programs, tiygeict of changes in financial services’ laws amplilgtions; technological changes,
including but not limited to the protection of efiemic files or databases; acquisitions; litigati@k in general, including but not limited to
those risks involving the MPS division; the growtithe Company’s business as well as expensegdella¢reto; changes in consumer
spending and saving habits; and the success @dhgpany at managing and collecting assets of bam®w default.

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compa business and prospects are contained
in the Company’s periodic filings with the SEC. eT@ompany expressly disclaims any intent or ohiigeto update any forward-looking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.

GENERAL
The Company, a registered unitary savings and hoging company, is a Delaware corporation, thagipal assets of which are all the
issued and outstanding shares of the Bank, a feskerangs bank. The Company also owns all theedsind outstanding shares of Meta

Trust. Unless the context otherwise requiresresiges herein to the Company include Meta Finamcidlthe Bank, and all subsidiaries of
Meta Financial, direct or indirect, on a consolathbasis.
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The following discussion focuses on the consolidditeancial condition of the Company and its sulzsids, at June 30, 2010, compared to
September 30, 2009, and the consolidated resutipexfitions for the three and nine months endee 30n2010 and 2009. This discussion
should be read in conjunction with the Companysstdidated financial statements, and notes thefetahe year ended September 30, 2009.

CORPORATE DEVELOPMENTS AND OVERVIEW

The Company recorded net income of $3.5 milliontfer 2010 fiscal third quarter which was primadlye to increases in card fee revenue of
$2.5 million, mortgage-backed securities interasbme of $1.7 million and lower provision for losses of $5.7 million. Additionally, the
Company recorded a $0.5 million net gain on the sdimembership equity interests in the 2009 thirdrter as compared to none in the
current fiscal quarter. The MPS division’s credisimess lines was a major contributor to the irseéa revenue in the first nine months of
fiscal 2010 with income tax-related revenue acdogrfor approximately one-third of the increaseffséiting the above was an increase of
$3.6 million in the Company’s provision for incortax expense.

The traditional bank segment is continuing to bitdccustomer base in the growing metropolitan aeSioux Falls, South Dakota and Des
Moines, lowa and smaller towns in Brookings, SD &takm Lake, IA. The Bank focuses primarily onabsishing lending and deposit
relationships with commercial businesses and comialaeal estate owners in these communities. Bdrek currently operates 12 retail
banking branches: in Brookings (1) and Sioux H&8)s South Dakota, in Des Moines (6) and Storm L@elowa and a non-retail service
branch in Memphis, Tennessee. The traditional apkemented new checking products early in th& fiuarter of fiscal 2010. Retail bank
checking balances grew 22% from $36.0 million ept8mber 30, 2009 to $44.0 million at June 30, 20hGddition, retail provision for lo:
losses was $4.8 million lower than the previous'geguarter. The bank segment continues its enmploascost control as 10 positions have
been eliminated over the last 12 months.

The Company’s stock trades on the NASDAQ Globalkdaunder the symbol “CASH.”
FINANCIAL CONDITION

As of June 30, 2010, the Company’s assets grewlBg.$ million, or 15.2%, to $961.3 million comparted$834.8 million at September 30,
2009. The increase in assets was caused printgriyowth in the Company’s mortgage-backed seesriivailable for sale and cash and
cash equivalents offset in part by a decreasegrCttmpany’s net loans receivable.

Total cash and cash equivalents and federal furldsagere $17.4 million at June 30, 2010, an inceezs$11.2 million from $6.2 million at
September 30, 2009. The increase primarily wasdbilt of the Company’s additional liquidity dwean increase in deposits, primarily due
to deposits generated by MPS. In general, the @osnmaintains its cash investments in interestibganvernight deposits with the FHLB
and FRB. Federal funds sold deposits are mairdaahéhe FHLB. At June 30, 2010, the Company tatederal funds sold.

The total of mortgage-backed securities and investreecurities available for sale increased $18llbn, or 36.3%, to $497.2 million at
June 30, 2010, as investment purchases exceedtedralvestment maturities, sales, and principgtipaens. The Company’s portfolio of
securities available for sale consists primarilyrafrtgage-backed securities, which have an antmipaverage duration of 3.4 years.
Approximately 2% of the mortgage-backed securhiage balloon maturities which further limit extemsirisk. During the nine month period
ended June 30, 2010, the Company purchased $378dhrof mortgage-backed securities with averaged of five years or less and stated
final lives of 30 years or less.

The Company’s portfolio of net loans receivablerdased $18.0 million, or 4.6%, to $373.6 millionJahe 30, 2010. Commercial operating,
commercial real estate, and one- to four-familyd@stial real estate loans decreased $5.4 mil§@d,0 million, and $6.0 million,
respectively. These decreases were primarily offgan
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increase of $16.7 million in MPS consumer loansaddition, the allowance for loan losses decre&4e@ million due to improvement in
asset quality and the charge off of problem loans.

Foreclosed real estate and repossessed assetasgecte $1.1 million as compared to $2.1 millioseptember 30, 2009 due to the
Company'’s write-down and sale of foreclosed retdtesand repossessed assets.

Other assets decreased by $1.8 million, or 15.6%16.0 million at June 30, 2010. This decreasagnly relates to a $4.0 million change in
the Companys deferred federal and state taxes from a $3.4omitleferred tax asset to a $0.6 million defereedliability which was offset il
part by a one-time prepayment in December 2008 fillion with respect to the Company’s prepadl€ assessment. The change in the
Company’s deferred federal and state tax from aatas a liability was primarily due to a positisleange in the unrealized gain on its
securities available for sale portfolio. See Néte the Notes to Condensed Consolidated FinaSt&ements.

Total deposits increased $87.8 million, or 13.484741.5 million at June 30, 2010. The Companytinaes to grow its low- and no-cost
deposit portfolio. Total MPS-generated depositsewg $88.8 million, or 21.0%, at June 30, 2010;@apared to September 30, 2009. This
increase results from growth in prepaid card progra Retail bank checking balances were up $8.lMomjlor 22.4%, at June 30, 2010, as
compared to September 30, 2009. Offsetting the@bwreases was a $4.5 million decrease in aatés of deposits primarily related to a
decrease in public funds and a $5.4 million redurcih money market account balances.

Total borrowings increased $10.8 million, or 9.3%m $116.8 million at September 30, 2009 to $12#idion at June 30, 2010. The
Company reduced its FRB TAF borrowings by $25.0iamldue to maturity and discontinuation of the TAfegram. More than offsetting
this decrease was an increase of $34.2 millioroafdwings with the FHLB.

Accrued expenses and other liabilities increase#l B8llion, or 48.0%, to $18.0 million at June 2W10. This increase was primarily related
to a change of $3.0 million in liability for fedé@nd state income taxes. At September 30, 20@3Cbmpany recorded a receivable of $2.1
million as compared to a liability of $0.9 milliat June 30, 2010, due to an increase in the Congptaxable income as compared to the
prior fiscal year’s taxable loss.

At June 30, 2010, the Company’s shareholders’ gdqoialed $69.8 million, up $22.5 million from $&7million at September 30, 2009. The
increase was related to the previously disclosédales of equity securities in the amount of $8iion and 2010 year-to-date net income
(see “Results of Operations” below), and a favaraiilange in the accumulated other comprehensigselothe Company’s available for sale
portfolio partially offset by the payment of dividgs on the Company’s common stock. At June 3002 Bank continues to exceed all
regulatory requirements for classification as vealpitalized institution. See “Liquidity and Capiiesources” for further information.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dagsoe or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on a non-accrual status and, Esult of this action, previously accrued indéirecome on the loan is taken out of current
income. The loan will remain on non-accrual statol the loan has been brought current or urkieo circumstances occur that provide
adequate assurance of full repayment of interegspaincipal.

The Company believes that the level of allowancddan losses at June 30, 2010 adequately refhetéential risks related to these loans;
however, there can be no assurance that all lodhisenfully collectible or that the present lewathe allowance will be adequate in the
future. See “Allowance for Loan Losses.”
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The table below sets forth the amounts and categofinon-performing assets in the Company’s pliotfd-oreclosed assets include assets
acquired in settlement of loans.

Non-Performing Assets As Of
June 30, 201( September 30, 200!
(Dollars in Thousands)

Non-Performing Loan:

Non-Accruing Loans

1-4 Family $ 99 3% 26€
Commercial & Multi Family 5,217 11,51:
Commercial Busines 271 871
Total 5,58 12,64¢
Accruing Loans Delinquent 90 Days or Mo — —
Total — —
Total Nor-Performing Loan: 5,582 12,64¢
Other Asset:
Non-Accruing Investments
Trust Preferred Securiti¢ 50C —
Total 50C —
Foreclosed Asset
Commercial & Multi Family 442 957
Commercial Busines 62€ 1,09¢
Total 1,071 2,05:
Total Other Asset 1,571 2,05:¢
Total Nor-Performing Asset $ 7,157 $ 14,70:
Total as a Percentage of Total Ass 0.74% 1.7€%

The 2010 year-to-date decrease in non-performiagdgrimarily relates to charge-offs for four connoied borrowers and improving quality
of the loan portfolio. See Note 2 to the Note€tmdensed Consolidated Financial Statements.

In addition, the Company was informed in March 2€i#t one of its available for sale trust prefersedurities, Cascade Capital Trust | 144A
(“Cascade”), was deferring all interest paymentsriter to conserve capital while they address iteoméained in a memorandum of
understanding entered into with the FDIC. Casésdecruing the expense and expects to pay therddfmterest balances on the trust
preferred bonds upon approval from the FDIC. mrfeantime, the Company has placed the investnmembiaccrual status, classified it as
substandard, and included it in total substandsséta below.

Classified Assetskederal regulations provide for the classificatidhoans and other assets such as debt and eggityites considered by
the Office of Thrift Supervision (the “OTS") to lné lessor quality as “substandard”, “doubtful” doss.” An asset is considered
“substandard” if it is inadequately protected by turrent net worth and paying capacity of thegablior of the collateral pledged, if any.
“Substandard” assets include those characterizetebydistinct possibility” that the savings assamin will sustain “some loss” if the
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deficiencies are not corrected. Assets classdgettoubtful” have all the weaknesses inherenh@seé classified as “substandard,” with the
added characteristic that the weaknesses preséet ‘ftallection or liquidation in full,” on the basbf currently existing facts, conditions and
values, “highly questionable and improbable.” Ass#assified as “loss” are those considered “Uectible” and of such minimal value that
their continuance as assets without the establishofea specific reserve is not warranted. Whesetssare classified as either substandard or
doubtful, the Bank may establish general or speaifowances for loan losses in an amount deemegdept by management. General
allowances represent loss allowances which have éstablished to recognize the inherent risk aagettiwith lending activities, but which,
unlike specific allowances, have not been allocédguhrticular problem assets. When assets assifitad as “loss,” the Bank is required
either to establish a specific allowance for loassks equal to 100% of that portion of the asselassified or to charge-off such amount. The
Bank’s determination as to the classification sfassets and the amount of its valuation allowaamesubject to review by its regulatory
authorities, who may overrule the Bank’s classtfmas and require the establishment of additioralegal or specific loss allowances. The
discovery of additional information in the futureynalso affect both the level of classification &inel amount of loss allowances.

In connection with the Bank’s 2009 examination iy OTS, the Bank was informed that four of itsttpreferred securities should be
classified as “substandard” assets as of Marcl2@19. The four securities are: Huntington Capitaist || SE, Bank Boston Capital Trust
IV, Bank America Capital lll, and Key Corp. Capital The criterion for the determination was the)policy that the assignment of a sub-
investment grade rating by one nationally recoghizging agency notwithstanding the fact that other nationally iguiaed rating

agencies have assigned an investment grade ratthg securities in question, mandates the categfarn of the asset as substandard.
Despite the classification, and since the clas#ifin, the actual performance of the four secwitientinues to be satisfactory; interest
payments are being made on a timely basis and tiaaebeen no requests for payment deferrals.

On the basis of management’s review of its loamkaher assets, at June 30, 2010, the Companyl&ssified a total of $24.9 million of its
assets as substandard, $4.6 million as doubtfuhand as loss. This compares to classificatio®eptember 30, 2009 of $30.8 million as
substandard, $10.4 million as doubtful and nonless As of June 30, 2010, $20.4 million out edt@l of $24.9 million of substandard as:
is attributable to the trust preferred securitimniified above. See Note 9 to the Notes to CoseliConsolidated Financial Statements.

Allowance for Loan Losse The Company establishes its provision for loandesand evaluates the adequacy of its allowandedaorlosse
based upon a systematic methodology consistinghofeber of factors including, among others, hist@ss experience, the overall level of
classified assets and non-performing loans, theposition of its loan portfolio and the general emaric environment within which the
Company and its borrowers operate.

Management closely monitors economic developmeuits fegionally and nationwide, and considers tHastmrs when assessing the
adequacy of its allowance for loan losses. Thaeeoc slowdown continues to strain the financialaition of some borrowers.
Management therefore believes that future loss#eimesidential portfolio may be somewhat highanthistorical experience. Over the past
three years, loss rates in the commercial and fautiily real estate market have increased. Managewroncludes that future losses in this
portfolio may be slightly higher than recent higtal experience, excluding loan losses relatedaod by borrowers. Current trends in
agricultural markets continue to be mostly positiReasonable commaodity prices as well as highpeeted yields have created strong
economic conditions for most farmers. Nonethelsssagement still expects that future losses sghitfolio could be higher than the very
positive recent historical experience. Managenbefieves that the subdued economic growth mayradgatively impact consumers’
repayment capacities. Additionally, a sizable iparbf the Traditional Bank’s consumer loan potitias secured by residential real estate, as
discussed above, and is an area to be closely onediby management in view of its stated conceflitee Company’s MPS division, in
connection with its relationship to a nationallyokm tax preparation firm (“tax firm”), issued incenax-related loans to some of the tax
firm’s
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customers during the first and second quarterscélf2010. These loans are typically repaid at@gmately the same time the customer
receives their tax refund and are now substantiafaid or charged off. The Company engaged spgtogram in the prior year as well.

Management believes that, based on a detailedwedfithe loan portfolio, historic loan losses, @ntreconomic conditions, the size of the
loan portfolio, and other factors, the current lexfethe allowance for loan losses at June 30, 2@fl@cts an adequate allowance against
probable losses from the loan portfolio. Althoubgl Company maintains its allowance for loan losgeslevel that it considers to be
adequate, investors and others are cautionedhthia tan be no assurance that future losses witheed estimated amounts, or that
additional provisions for loan losses will not leguired in future periods. In addition, the Compsauletermination of the allowance for loan
losses is subject to review by its regulatory agesavhich can require the establishment of aduiigeneral or specific allowances.

At June 30, 2010, the Company has established@naaice for loan losses totaling $5.1 million, @ % of nonperforming loans, compar
to $7.0 million, or 55.3% of non-performing loaas,September 30, 2009. Excluding the $0.6 mililawance related to MPS loans, for
purposes of analyzing the Traditional Bank segntéetratio of allowance to non-performing loans Wdduave been 81.0% at June 30, 2010.
The increase in the coverage ratio is due to managetaking a more conservative approach to valiiingssets and related collateral to
reflect the recent and ongoing decline in valuesamincrease in the historical loss rate for conciakreal estate and multi-family loans.

The following table sets forth an analysis of théwty in the Company’s allowance for loan los$esthe three and nine months ended
June 30, 2010 and 2009.

Three Months Ended Nine Months Ended
June 30, June 30,
(Dollars in Thousands) 2010 2009 2010 2009
Beginning balanc $ 17,52 % 11,22 $ 6,99: $ 5,73
Provision for loan losse 60¢ 6,277 14,77¢ 18,67¢
Charge-offs (13,269 (8,43¢) (18,349 (15,85()
Recoveries 27¢& 60 1,71¢ 567
Ending balanc $ 514(C $ 9,12t % 514(C $ 9,12%

The allowance for loan losses reflects managemérss estimate of probable losses inherent in diglio based on currently available
information. In addition to the factors mentioredzbve, future additions to the allowance for lo@sses may become necessary based upon
changing economic conditions, increased loan baknc changes in the underlying collateral of damlportfolio.

CRITICAL ACCOUNTING POLICIES

The Companys financial statements are prepared in accordaitbe@AAP. The financial information contained wiilthese statements is,

a significant extent, financial information thatiased on approximate measures of the financiatesfof transactions and events that have
already occurred. Based on its consideration odaating policies that: (i) involve the most complnd subjective decisions and
assessments which may be uncertain at the timestiraate was made, and (ii) different estimatesrésssonably could have been used in the
current period, or changes in the accounting estinteat are reasonably likely to occur from petiogeriod, would have a material impact
the financial statements, management has identifiegolicies described below as Critical Accougtitolicies. This discussion and analysis
should be read in conjunction with the Companyiaficial statements and the accompanying notesrjieesian Part I, Item 8 “Consolidated
Financial Statements
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and Supplementary Data” of its Annual Report omi&0-K for the year ended September 30, 2009 dodnmation contained herein.

Allowance for Loan LosseThe Company’s allowance for loan loss methodologpiporates a variety of risk considerations, both
guantitative and qualitative, in establishing dowahnce for loan loss that management believeppsopriate at each reporting date.
Quantitative factors include the Company’s histrioss experience, delinquency and charge-offiseoollateral values, changes in
nonperforming loans, and other factors. Quantiéaactors also incorporate known information alindividual loans, including borrowers’
sensitivity to interest rate movements. Qualigfactors include the general economic environrretite Company’s markets, including
economic conditions throughout the Midwest andharticular, the state of certain industries. @imd complexity of individual credits in
relation to loan structure, existing loan policiasd pace of portfolio growth are other qualitafi@etors that are considered in the
methodology. As the Company adds new productsramndases the complexity of its loan portfoliowitl enhance its methodology
accordingly. Management may have reported a nadliedifferent amount for the provision for loarskes in the statement of operations to
change the allowance for loan losses if its assessof the above factors were different. Althomghinagement believes the levels of the
allowance as of both June 30, 2010 and Septemb&089 were adequate to absorb probable lossereintia the loan portfolio, a decline in
local economic conditions or other factors coukltein increasing losses. In addition, our fetlbeanking regulator has the ability to direct
us to establish an allowance that may differ froenagement’s assessment.

Goodwill and Intangible Asset$soodwill represents the excess of acquisition cogts the fair value of the net assets acquirealparchase
acquisition. Intangible assets include patenesifdy the MPS Division. Goodwill and intangiblesets are tested annually for impairment or
more often if conditions indicate a possible impaEnt. Determining the fair value of a reportingt imvolves the use of significant estimates
and assumptions. These estimates and assumptidude revenue growth rates and operating margied to calculate future cash flows,
risk-adjusted discount rates, future economic aadket conditions, comparison of the Company’s miavk&ie to book value and
determination of appropriate market comparablestu@l future results may differ from those estinsate

Each quarter the Company evaluates the estimagddllises of intangible assets and whether eventshanges in circumstances warrant a
revision to the remaining periods of amortizatidn.accordance with ASC 358¢counting for the Impairment or Disposal of Lonigdd

Assets, recoverability of these assets is measured bypeoison of the carrying amount of the asset tduh&e undiscounted cash flows the
asset is expected to generate. If the asset isdewad to be impaired, the amount of any impairmenteasured as the difference between the
carrying value and the fair value of the impaireded.

Assumptions and estimates about future valuesemdining useful lives of the Company’s intangibbel @ther longived assets are compl
and subjective. They can be affected by a variefgaiors, including external factors such as induand economic trends, and internal
factors such as changes in the Company’s busitregsgy and internal forecasts. Although the Comgaalieves the historical assumptions
and estimates used are reasonable and approgifédesnt assumptions and estimates could matgii@pact the reported financial results.

Self-Insurance.The Company has a self-insured healthcare plaitsfemployees up to certain limits. To mitigatpaation of these risks, the
Company has a stop-loss insurance policy througgmamercial insurance carrier for coverage in exo€$50,000 per individual occurrence
with a maximum aggregate limit for each employe&20 million. The estimate of salisurance liability is based upon known claims an
estimate of incurred, but not reported (“IBNR")ials. IBNR claims are estimated using historicalrok lag information received by a third
party claims administrator. Although managemetiebes it uses the best information available ttedwrine the accrual, unforeseen health
claims could result in adjustments to the accrual.
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Deferred Tax AssetsThe Company accounts for income taxes accorditige@sset and liability method. Under this methtederred tax
assets and liabilities are recognized for the futax consequences attributable to differencesdmtwhe financial statement carrying amo
of existing assets and liabilities and their resipedax basis. Deferred tax assets and liakslitiee measured using the enacted tax rates
applicable to income for the years in which thegagorary differences are expected to be recovarsdttled. Deferred tax assets are
recognized subject to management’s judgment tladizegion is more-likely-than-not. An estimatepbbable income tax benefits that will
not be realized in future years is required in deteing the necessity for a valuation allowance.

Other-Than-Temporary Impairmenkanagement evaluates the Company’s available fersegurities for other-than-temporary impairment
at least on a quarterly basis, and more oftendhemic or market concerns warrant such evaluattuch factors management uses to
determine impairment are: (i) the length of tinmel xtent to which the market value has been hess ¢tost, (ii) the financial condition and
near-term prospects of the issuer including speeifents, (iii) the Company’s intent and abilityhiold the investment to the earlier of
maturity or recovery in fair value, (iv) the impti@nd historical volatility of the security, and @ény downgrades by rating agencies.

RESULTS OF OPERATIONS

General. T he Company recorded net income of $3.5 milliarh11 per diluted share, for the three monthedridine 30, 2010 compared
to a net loss of $2.6 million, or $0.99 per dilutdthre, for the same period in fiscal year 2008e dhange in net income in the current period
compared to the third quarter in fiscal 2009, wasarily driven by a $4.8 million decrease in Tr#atal Bank loan loss provision expense, a
$3.8 million increase in MPS gross profit (net newe less direct expenses), lower general and astmgtive expenses of $0.5 million and an
increase in Traditional Bank net interest incom&nfl million. Partially offsetting these improvenis was an increase of $3.6 million in the
Companys income tax expense due to the improved earningjs&0.5 million gain on an equity related saléhin2009 third quarter that ¢
no reoccur in the 2010 third quarter.

The Company recorded net income of $9.9 millior$237 per diluted share, for the nine months edded 30, 2010 compared to a net loss
of $0.7 million, or $0.28 per diluted share, foe teme period in fiscal year 2009. Total revemnetfe current nine months ended June 30,
2010 was $108.0 million compared to $93.7 millinr2D09, an increase of $14.3 million or 15%. lestincome increased by $1.8 million,
or 7%, and non-interest income increased by $12libm or 19%.

Net Interest Income Net interest income for the 2010 fiscal third qeaincreased by $2.3 million, or 36.5%, to $8.ifliam from $6.3

million for the same period in the prior fiscal yedNet interest margin increased to 3.45% forthtkel quarter of 2010 as compared to 3.19%
for the same period in 2009. Overall, asset yidkidined by 23 basis points primarily due to loweerage yields in the mortgage-backed
securities portfolios and a change in asset mira@oe mortgage-backed securities. Mortgage-backedrities comprise 49% of average
interest-earning assets compared to 37% one year@gerall, rates on all deposits and intelesdring liabilities decreased by 47 basis pc
from 1.07% in the 2009 quarter to 0.60% in 201& oAJune 30, 2010, low- and no-cost checking deprepresented 79% of total deposits
compared to 77% one year earlier. The increasedweaan by growth of $68.7 million, or 16%, in degits generated by MPS as of the end of
the quarter; as compared to one year earlier. dEbeease in the average balance of interest-belzbilities of $26.8 million and the rate

paid on those liabilities had a $0.7 million impaaotthe increase in net interest income for thedZixkal third quarter as compared to the
same quarter in 2010.

28




Table of Contents

For the nine month period ended June 30, 201hteieist income was $25.0 million compared to $2dillion for the same period in the
prior fiscal year. Contributing to this increasasia 93 basis point decrease in rates paid oresgttbearing liabilities, a $13.6 million
reduction in the average balances of interest-bgdidbilities, and a 21% increase in the averagarte of earning assets. These were
partially offset by asset yields that decrease8dsfis points, in part, due to faster amortizatibpremiums due to prepayment speeds in the

Company’s mortgage-backed securities portfolio@agared to the prior year. Overall, the net irgengargin remained relatively flat at
3.48% compared to 3.49% for the nine month pemo2i009.
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The following tables present, for the periods imadcl, the Company’s total dollar amount of intenesbme from average interest-earning
assets and the resulting yields, as well as tleeast expense on average interest-bearing ligsiliéxpressed both in dollars and rates. No tax
equivalent adjustments have been made. Non-acclo@ms have been included in the table as loamgicg a zero yield.

2010 2009
Average Interest Average Interest
Three Months Ended June 30 Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 396,51 $ 5,52% 5.5%%$ 423,15 $ 5,62t 5.32%
Mortgage-backed
securities 495,63! 4,39: 3.5€% 297,49:. 2,652 3.58%
Other investments and
fed funds solc 114,22¢ 19¢ 0.7(% 76,25: 18¢ 0.9%
Total interest-earning
assets 1,006,370 $ 10,11« 4.0%% 796,89¢ $ 8,46¢ 4.26%
Non-interest-earning
asset: 48,96¢ 64,33
Total assets $ 1,055,34 $ 861,23:
Non-interest bearing depos  $ 636,05! $ — 0.0(%$ 492,23t $ — 0.0(%
Interest-bearing liabilities:
Interest-bearing
checking 22,17 79 1.4%% 16,40¢ 10 0.24%
Savings 10,71( 9 0.3%% 10,08t 9 0.3€%
Money market: 33,61¢ 70 0.84% 35,24¢ 85 0.9%
Time deposit: 133,16: 781 2.35% 132,72( 1,107 3.35%
FHLB advance! 112,85: 39t 1.4(% 85,217 64€ 3.04%
Other borrowing 17,70¢ 122 2.7¢% 23,735 264 4.4€%
Total interest-bearing
liabilities 330,22! 1,45¢ 1.71% 303,411 2,121 2.8(%
Total deposits and interest-
bearing liabilities 966,28( $ 1,45¢ 0.600% 795,65. $ 2,121 1.07%
Other non-interest
bearing liabilities 24,99 17,74
Total liabilities 991,27: 813,39
Shareholder equity 64,07: 47,831
Total liabilities and
shareholders’ equity $ 1,055,34 $ 861,23:
Net interest income and r
interest rate spread
including non-interest
bearing deposit $ 8,65¢ 3.4 $ 6,344 3.1%%
Net interest margin __ 34% 3.1¢%

30




Table of Contents

2010 2009
Average Interest Average Interest
Nine Months Ended June 30, Outstanding Earned / Yield / Outstanding Earned / Yield /
(Dollars in Thousands) Balance Paid Rate Balance Paid Rate
Interest-earning assets:
Loans receivabl $ 411.64. $ 19,62 6.37%$ 429,86: $ 19,53 6.08%
Mortgage-backed
securities 404,68: 9,37¢ 3.1(% 243,38t 7,457 4.1(%
Other investments and
fed funds solc 142,74 562 0.53% 121,30° 73k 0.81%
Total interest-earning
assets 959,06: $ 29,56 4.12% 794,55¢ $ 27,72¢ 4.67%
Non-interest-earning
asset: 47,06: 68,93
Total assets $ 1,006,12 $ 863,48
Non-interest bearing
deposits $ 631,42¢ $ = 0.0(%$ 486,55: $ = 0.00(%
Interest-bearing liabilities:
Interest-bearing
checking 19,18t 14k 1.01% 15,78¢ 31 0.2€%
Savings 10,337 26 0.34% 9,704 30 0.41%
Money market: 34,65 21¢ 0.84% 38,12¢ 321 1.13%
Time deposit: 133,89! 2,581 2.58% 147,46: 3,80z 3.45%
FHLB advance: 76,42" 1,20¢ 2.12% 67,28¢ 2,03¢ 4.04%
Other borrowings 25,00 39¢ 2.1% 34,68( 75€ 2.92%
Total interest-bearing
liabilities 299,49: 4,58t 2.05% 313,05: 6,97¢ 2.98%
Total deposits and interest-
bearing liabilities 930,92. $ 4,58: 0.6€% 799,60! $ 6,97¢ 1.179%
Other non-interest
bearing liabilities 18,52( 16,67«
Total liabilities 949,44 816,27¢
Shareholder equity 56,68: 47,20¢
Total liabilities and
shareholders’ equity $ 1,006,12. $ 863,48
Net interest income and n
interest rate spread
including non-interest
bearing deposit $ 24,97¢ 3.4€% $ 20,74¢ 3.5(%
3.48% 3.45%

Net interest margin
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Provision for Loan Loss The Company recorded a provision for loan logséise third quarter of fiscal year 2010 of $0.6limin compared

to a provision of $6.3 million for the same periadhe prior fiscal year. The improvement was casgal of a negative provision of $0.1
million related to MPS and a positive provision$&.7 million related to the Company’s traditionahls segment due to increases in the
general reserves and in the historical loss ratesdmmercial real estate and multi-family loaf@r the nine months ended June 30, 2010 the
Company recorded a provision of $14.8 million conepato a provision of $18.7 million for the sameipe in the prior fiscal year due to the
aforementioned factors. Also see Note 2 to theebltda Condensed Consolidated Financial Statemadt&$@nancial Condition - Non-
performing Assets and Allowance for Loan Lossesehefor further discussion.

Nor-Interest Income. Non-interest income increased by $1.9 million1dr4%, to $18.8 million from $16.9 million in tipeior fiscal year

third quarter. The increase is primarily the resfihigher fee income earned on MPS credit praslaod other products offered by MPS.
Fees earned on MPS-related programs were $18.@mfitlr the third quarter of fiscal year 2010, cargd to $15.7 million for the same
quarter in fiscal year 2009. For the nine montideel June 30, 2010, non-interest income increag&d ®.4 million, or 18.9%, to $78.5

million from $66.1 million for the same period imet prior fiscal year. Fees earned on income tkate® programs, credit, and other payment
systems products and services were higher and ambtor the increase to $74.9 million for the ninenths ended June 30, 2010 from $63.8
million for the same period in fiscal year 2009.

In addition, the Bank sold mortgage-backed seasitesulting in a fiscal 2010 year-to-date pregfaix on sale of available for sale securities
in the amount of $2.1 million compared to $0.2 millfor the same period in fiscal year 2009. la phior fiscal year, the Company recorded
a $0.5 million net gain on the sale of membershjipity interests in the 2009 third quarter as coragdo none in the current fiscal quarter.

Nor-Interest Expense .Non-interest expense increased by $0.2 millior,.0%, to $21.1 million for the third quarter é$dal year 2010 from
$20.9 million for the same quarter in fiscal ye@02. Non-interest expense increased by $3.6 mjlto 5.3%, to $72.8 million for the nine
months ended June 30, 2010 from $69.2 million ierdame period in fiscal year 2009.

Card processing expenses increased $0.8 million $6.3 million in the third quarter of fiscal ye2009 to $8.1 million in the current quarter
primarily due to volume-related variable costsgogpaid and credit programs. For the nine montlde@ June 30, 2010, card processing
expense totaled $29.9 million, compared to $28l#anifor the same period in the prior fiscal year.

Compensation expense declined $0.7 million to #ilkon for the three months ended June 30, 201€oaspared to $8.2 million for the
same period in fiscal 2009. For the nine montldednJune 30, 2010, compensation expense totale@ Bf2fion, compared to $24.0 million
for the same period in the prior fiscal year. amuary 2010, the Company eliminated 47 positiofdR$. The reduction in compensation
expense is expected to amount to nearly $5.0 mjlbm an annualized basis, as a result of thisrmcti

Income Tax Expense/Bene Income tax expense for the third quarter of figear 2010 was $2.1 million, or an effective tateraf 37.7%,
compared to an income tax benefit of $1.4 millionan effective tax rate of 35.7%, for the saméqgkin the prior fiscal year. For the nine
months ended June 30, 2010, the Company recordied@me tax expense in the amount of $5.9 millaman effective tax rate of 37.5%,
compared to an income tax benefit of $0.3 millionan effective tax rate of 31.0% for the samequkim the prior fiscal year. The change in
tax expense is primarily due to increased income.
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LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitsowings, principal and interest payments @ntoand mortgage-backed securities,
and maturing investment activities. While schedudsth repayments and maturing investments areévebapredictable, deposit flows and
early loan repayments are influenced by the lef/@iterest rates, general economic conditions, Gmdpetition.

The Company uses its capital resources principalipeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igieg expenses. At June 30, 2010, the Companygt@uitments to originate and
purchase loans totaling $37.3 million and committaéo purchase securities available for sale toge$i0.4 million. The Company believes
that loan repayment and other sources of fundsheithdequate to meet its foreseeable short- agdtéom liquidity needs.

Regulations require the Bank to maintain minimunoanis and ratios of total risk-based capital aret Ticapital to riskweighted assets, ai
a leverage ratio consisting of Tier 1 capital terage assets. The following table sets forth thekB actual capital and required capital
amounts and ratios at June 30, 2010 which, atdtat, exceeded the minimum capital adequacy regaints.

Minimum
Requirement to Be

Minimum
Requirement For
Capital Adequacy

Well Capitalized
Under Prompt
Corrective Active

Actual Purposes Provisions
At June 30, 2010 Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
MetaBank
Tangible capital (to
tangible asset: $ 71,75¢ 7.51%% 14,33( 1.5(%$% n/e n/e%
Tier 1 (core) capital (to
adjusted total asset 71,75¢ 7.51 38,21 4.0C 47,76¢ 5.0C
Tier 1 (core) capital (to
risk-weighted asset: 71,75¢ 16.41 17,48¢ 4.0C 26,23¢ 6.0C
Total risk-based capital
(to risk-weighted
assets 76,89¢ 17.5¢ 34,97¢ 8.0C 43,72 10.0C

The Federal Deposit Insurance Corporation ImprovdrAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctii@acowith respect to institutions in an undercapitad category. At June 30, 2010, the Bank
exceeded all requirements for the well capitalizatbgory.

OTHER RECENT MATTERS

In response to the current national and internatienonomic recession, the U.S. government has @akeriety of actions intended to
stimulate the national economy, including the pgssa legislation, such as the Emergency Econottabifization Act of 2008 (the “EESA;
and the implementation of certain programs by faldggencies.

The first program put forth by the U.S. Treasurygoant to its authority under the EESA was the Bhed Asset Relief Program’s Capital
Purchase Program (the “CPP’Bursuant to the CPP, the US Treasury, on behdifeof)S government, was authorized to purchase @56
billion of preferred stock, along with warrantsporchase common stock, from certain financial instins that applied to receive funds. The
CPP was intended to shore up bank capital andnalsite lending. The Company did not participat¢hie CPP Program and applications for
funding will only be considered by the U.S. Treasifithey were submitted prior to June 25, 2010.
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The FDIC promulgated a temporary liquidity guaranpeogram that had both a debt guarantee compaomkateby the FDIC agreed to
guarantee certain senior unsecured debt issueligitylefinancial institutions, and a transactiataunt guarantee component, whereby the
FDIC agreed to insure 100% of non-interest beadligygpsit transaction accounts held at eligible faf@rinstitutions, such as lawyers’ trust
accounts, payment processing accounts, payroluats@nd working capital accounts. The Compangaptit of participation in both of
these programs.

On July 21, 2010, in response to the current natiand international economic recession and tmgthen supervision of financial
institutions and systemically important nonbanlafinial companies, the President signed into lavDibad-Frank Wall Street Reform and
Consumer Protection Act. The Act represents thet mmsprehensive change to banking laws since tiat@epression of the 1930s, and
mandates change in several key areas: regulatibr@npliance (both with respect to financial ingtdns and systemically important
nonbank financial companies), securities regulatgxecutive compensation, regulation of derivativesporate governance, and consumer
protection. While these changes in the law wiltdha major impact on large institutions, even reddy smaller institutions such as ours will
be affected.

In this respect, it is noteworthy that preemptigits heretofore granted to national banking asdimeis by the OCC under the National Bank
Act, and to federal savings banks by the Offic&lofift Supervision (which will be merged into theCQ) under the Home Owners Loan Act,
will be diminished with respect to consumer finah¢aws and regulations. Thus, Congress has aatthstates to enact their own substar
protections and to allow state attorneys generaiitiate civil actions to enforce federal consumpestections. In this respect the Company
will be subject to regulation by a new consumetgxtion bureau housed within the Federal Resen@yh as the Bureau of Consumer
Financial Protection. The Bureau will consolidatéorcement currently undertaken by myriad finah@gulatory agencies, and will have
substantial power to define the rights of consuraedresponsibilities of providers, including then@pany. The Company anticipates higher
compliance costs as substantive state consumexgtiat laws must be taken into consideration. dditeon, and among many other
legislative changes that the Company will asséssCompany will () have two new regulators, théicafof the Comptroller of the Currency,
which will regulate the Bank, and the Federal Resewhich will regulate the Company (2) experieaagew assessment model from the
FDIC based on assets, not deposits, (3) be reqtdretain some credit risk for certain mortgadesells into secondary markets via asset
backed securities, (4) be subject to enhanced éxeaompensation and corporate governance regaimesn(5) be able, for the first time
(and perhaps competitively compelled) to offeriiest on business transaction and other accounts.

The extent to which the new legislation and exgtind planned governmental initiatives hereund#érsweceed in ameliorating tight credit
conditions or otherwise result in an improvemerthia national economy is uncertain. In additioecduse most of the component parts o
new legislation will be subject to intensive agenggmaking and subsequent public comment ovenéxé six to 18 months prior to eventual
implementation, it is difficult to predict the uitiate effect of the Act on the Company at this tithes not unlikely, however, that the
Company’s expenses will increase as a result ofemmpliance requirements.

The Credit Card Accountability Responsibility ans@osures Act of 2009 (the “Credit Card Actigs signed into law on May 22, 2009. |
comprehensive credit card reform legislations theludes a variety of requirements that affectaperations and profitability of credit card
issuers. These requirements generally includéotfl@ving: (1) limitations on certain increasesannual percentage rates and fees;

(2) advance written notice of increases in anneatgntage rates and fees, as well as the consuatndlity to cancel the account before such
changes are effective; (3) required payment alionatthat prevent issuers from allocating paymahbtsve the minimum payment to balances
with the lowest annual percentage rate; and (4phipition against overlimit fees unless the consuims opted-in to such feature of the
credit card account. In addition, the Credit Caadl also contains provisions that affect general piepaid cards (as discussed below). While
certain open-end credit programs of the Companlbegiimpacted by the Credit Card Act, the operati@nd financial
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impact to the Company will be immaterial. The Camyp does not anticipate that any of its open-emal dif credit programs will be
discontinued or extensively modified as a resuthefCredit Card Act. Two of the Company’s crexditd programs will have significant
changes to the terms and conditions as a restliedfredit Card Act. However, the account portfdeir these programs is relatively small
any financial impact to the Company due to any riications to the programs will be minimal.

As of August 22, 2010, final regulations issuediy Federal Reserve implementing the third and fihase of the Credit Card Act will go
into effect, affecting prepaid products, includiiff certificates, store-gift cards and general psapaid cards (such as network branded
cards). The rules restrict a company’s abilityndpose dormancy, inactivity, or service fees fataia prepaid products, primarily gift cards,
and requires that three conditions be satisfiedrieesuch fees are imposed. It also generally pishthe sale or issuance of such products if
they have an expiration date of less than 5 years the date the product was bought or funds vastelbaded. The rules also require that all
fees related to a gift card are disclosed on tftecgid or its packaging (notably, however, a isilnaking its way through the U.S. Congres
delay the implementation of this provision untilsing inventories of such non-compliant cardsswiel). The Company does not expect that
the implementation of this third and final phaseegfulations related to the Credit Card Act to kaarial.

In June 2010, the federal banking agencies (inofuthie OTS, the FDIC and the Federal Reserve)setetheir final guidance on incentive
compensation arrangements at financial institutassuch incentive packages prescribe compendatigertain financial institution
employees. Such guidance requires financial intgtits to take into account risk as well as safaty soundness in their compensation
practices. The three key principles outlined ey thnking agencies with respect to incentive corsggon are as follows: (1) employees
should beprovided incentives that balance risk and rewarthabemployees are not encouraged to exposedigginization to imprudent ris
(2) the incentive programs must be compatible wistitutional controls and risk management; andt{8)incentive programs must be
supplemented with strong corporate governanceydimd active board oversight. The banking agentie® stated that they are going to
incorporate oversight of incentive compensation the regular examination process for banks sudteaaBank. The Company is currently
reviewing the guidance.

Aside from the law, regulations and proposals dised above, additional legislative and regulatooppsals have been set forth by members
of Congress, federal agencies and state legistatatated to tax refund anticipation products. r€his no way to determine at the present
whether such proposals will be enacted by Congrestate legislatures or adopted by regulatory eigerand the extent to which they will
impact the operations of the Bank and MPS.

The Company utilizes various third parties for, agnoather things, its processing needs, both witheet to standard bank operations and
with respect to its MPS division. MPS was notifiadApril 2008 by one of the processors that thecpssor’'s computer system had been
breached, which led to the unauthorized load aeddipg of funds from Bank-issued cards. The Baglleldes the amount in question to

be approximately $2.0 million. The processor arajpam manager both have agreements with the Raimdémnify it for any losses as a
result of such unauthorized activity. In additithhe Bank has given notice to its own insurer. Toenpany has been notified by the
processor that its insurer has denied the claied filThe Company made demand for payment anddibeimand for arbitration to recover the
unauthorized loading and spending amounts andicel@anages and, in January 2010, received anaibitrjudgment of $2.4 million
including reimbursement of interest and costs énamount of $279,000. The Company is continuinguisue this matter with a claim
against the processor’s insurance company, whitbreis currently pending.
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Partl.  Financial Information

ltem 3. Quantitative and Qualitative Disclosure About MdrRésk

MARKET RISK

The Company is exposed to the impact of interdstahanges and changes in the fair value of itsstments.

The Company originates predominantly adjustabled@ns and fixed-rate loans up to ten years. teng fixed-rate residential mortgages
are generally sold into the secondary market. Aesalt of its lending practices, the Company’silpartfolio is relatively short in duration
and yields respond quickly to the overall levelrdérest rates.

The Company’s primary objective for its investmpattfolio is to provide the liquidity necessaryneet the Company’s cash demands. This
portfolio may also be used in the ongoing manag¢mieinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Coypared for liquidity and its desire to createesmonomic hedge against the effects
changes in interest rates may have on the overaltehvalue of the Company.

The Company offers a full range of deposit produdigch are generally short term in nature. Intele=aring checking, savings, and money
market accounts generally provide a stable souréends for the bank and also respond relativeligkly to changes in short term interest
rates. The Company offers certificates of depash maturities of three months through five yeavkjch serve to extend the duration of the
overall deposit portfolio. A significant and inang portion of the Company’s deposit portfoli@écentrated in non-interest-bearing
checking accounts. These accounts serve to dectieas€ompany’s overall cost of funds and reduceansitivity to changes in short term
interest rates.

The Company also maintains a portfolio of wholesaerowings, predominantly advances from the FHbB &RB, including both overnight
advances and advances that carry fixed terms ged fates of interest. The Company utilizes toigfplio to manage liquidity demands and
also, when appropriate, in the ongoing managenfanterest rate risk.

The Board of Directors, as well as the OTS, haablished limits on the level of acceptable interast risk. There can be no assurance,
however, that, in the event of an adverse changeenest rates, the Company’s efforts to limieneist rate risk will be successful.

Net Portfolio Value The Company uses a Net Portfolio Value (“NPV”pagach to the quantification of interest rate ridiis approach
calculates the difference between the present \aflegpected cash flows from assets and the preséut of expected cash flows from
liabilities, as well as cash flows from any off-biate sheet contracts. Management of the Compasyg&ts and liabilities is performed within
the context of the marketplace, but also withinténestablished by the Board of Directors on the@amh of change in NPV that is acceptable
given certain interest rate changes.

Presented below, as of June 30, 2010 and Septe8@b2609, is an analysis of the Company’s intast risk as measured by changes in
NPV for an instantaneous and sustained parallélighhe yield curve, in 100 basis point increngntp 400 and down 100 basis points.
June 30, 2010, the Company was more sensitive sm@istment in market value in an increasing irsterate environment compared to
September 30, 2009. Rate decrease scenariostati@egy 30, 2009 are not presented due to the ealydow rate environment. As of
June 30, 2010, the Bank’s interest rate risk pgafiais within the limits set forth by the OTS.

36




Table of Contents

Estimated Increase
(Decrease) in NPV

Change in At June 30, 2010 At September 30, 2009
Interest Rates $ Change % Change $ Change % Change
Basis Points (Dollars in Thousands)
+300 by $ (25,32) B)% $ (9,547 (14)%
+200 by (9,409 (12) (505) 1)
+100 by 5,74¢ 7 — —
Zerc — — — —

Certain shortcomings are inherent in the methoahalysis presented in the preceding table. For plgralthough certain assets and liabil
may have similar maturities or periods to repricithggy may react in different degrees to chang@sarket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fln@tuate in advance of changes in market intewss, while interest rates on other types
may lag behind changes in market rates. Additignabrtain assets, such as adjustable-rate mortgags, have features that restrict changes
in interest rates on a short-term basis and oeliféh of the asset. Furthermore, although managéimes estimated changes in the levels of
prepayments and early withdrawal in these raterenmients, such levels would likely deviate fromsfi@ssumed in calculating the table.
Finally, the ability of some borrowers to servibeit debt may decrease in the event of an inteaéstincrease.

In addition to the NPV approach, the Company atsgewvs gap reports, which measure the differentassets and liabilities repricing in
given time periods, and net income simulationsskeas its interest rate risk profile. Managemeriéves its interest rate risk profile on a
quarterly basis.
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Partl. Financial Information
Item 4T. Controls and Procedures

CONTROLS AND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not ab=oagsurance that its objectives will be
met. Furthermore, no evaluation of controls cavigle absolute assurance that all control issudsrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiafdticial Officer, has evaluated the
effectiveness of the Company’s “disclosure contesld procedures”, as such term is defined in RiBas— 15(e) and 15d — 15(e) of the
Securities Exchange Act of 1934 (“Exchange Act"pathe end of the period covered by the report.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thatp&dune 30, 2010, the Company’s
disclosure controls and procedures were effectiyirdvide reasonable assurance that (i) the infoomaequired to be disclosed by us in this
Report was recorded, processed, summarized andedpuithin the time periods specified in the SE@iles and forms, and (i) information
required to be disclosed by us in our reportsweafile or submit under the Exchange Act is accatad and communicated to our
management, including our principal executive andgpal financial officers, or persons performisignilar functions, as appropriate to all
timely decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managemgrtuding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company’s interpatrol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended June 30, 2010 hifne¢ materially affected, or are reasonably likelynaterially affect, the Company’s
internal control over financial reporting. Basadsuch evaluation, management concluded that, teea@nd of the period covered by this
report, there have not been any changes in the @ayrginternal control over financial reporting @sch term is defined in Rules 13a-15

(f) and 15d-15(f) under the Exchange Act) during fiscal quarter to which this report relates tiete materially affected, or are reasonably
likely to materially affect, the Company'’s interr@introl over financial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION

FORM 10-Q

Legal Proceedings- See “Legal Proceedingsf Note 5 to the Notes to Condensed Consolidatedrfgial Statements, which
incorporated herein by reference.

Risk Factors In addition to the other information set forthtims report, you should carefully consider thedeg discussed in
Part I, “ltem 1A. Risk Factors” in our Annual Repon Form 10-K for the year ended September 309 280well as in our
Quarterly Report on Form 10-Q/A for the period eh@=cember 31, 2009. Additional risks and uncetis not currently
known to us or that we currently deem immateriay miso materially and adversely affect us in therfel In addition, the
following factor is presented:

The recently enacted Dodd-Frank Act may have unpotable effects on the Company and adversely intghe Company’s
results of operations, financial condition or ligdity.

On July 21, 2010, the Dodd-Frank Wall Street Refarrd Consumer Protection Act of 2010 (the “DoddrKrAct”), was signe!
into law. The Dodd-Frank Act represents a compmsive overhaul of the financial services industithim the United States
and, among many other things, eliminates the Cogipdmank regulator (the Office of Thrift Supendsi the duties of which
will be taken over by the Office of the Comptroligrthe Currency and the Federal Reserve as theegwators of the Bank a
the Company, respectively), establishes the neerédé@ureau of Consumer Financial Protection (BEFP”), requires the
BCFP and other federal agencies to implement dwenéxt six to eighteen months many new and sa@aifirules and
regulations. At this time, it is difficult to prexd the extent to which the Dodd-Frank Act or theulting rules and regulations
will impact the Company’s and the Bank’s busin€smpliance with the new law and regulations withwever, likely result in
additional costs, which could be significant, andld adversely impact the Company’s results of apens, financial condition
or liquidity.

Unregistered Sales of Equity Securities and Udero€eeds— None

Defaults Upon Senior Securities None

Reserved

Other Information— None

Exhibits
See Index to Exhibits.
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META FINANCIAL GROUP, INC.
SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: August 10, 201( By: /s/J. Tyler Haah
J. Tyler Haahr, Presider
and Chief Executive Office

Date: August 10, 201( By: /s/ David W. Leedon
David W. Leedom, Senior Vice Presidt
and Chief Financial Office
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INDEX TO EXHIBITS

Exhibit

Number Description
311 Section 302 certification of Chief Executive Offic

31.2 Section 302 certification of Chief Financial Offic

32.1 Section 906 certification of Chief Executive Offic

32.2 Section 906 certification of Chief Financial Offic
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

Date:

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrants most recent fiscal quarter ended June 30, 2820hts materially affected, or is reasonably yikelmaterially affec
the registrant’s internal control over financigboeting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

August 10, 201(

/sl J. Tyler Haah
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David W. Leedom, certify that:

1.

2.

Date:

| have reviewed this quarterly report on Form 1@fQleta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsgitéde a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) for the registrant and have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b) Evaluated the effectiveness of the registrant’sldsire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regigis internal control over financial reporting tleecurred during the
registrants most recent fiscal quarter ended June 30, 2820hts materially affected, or is reasonably yikelmaterially affec
the registrant’s internal control over financigboeting; and

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradofinancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information;
and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

August 10, 201(

/s/ David W. Leedon
Chief Financial Officel




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Companid) the quarterly period ending June
2010 as filed with the Securities and Exchange Csion on the date hereof (the “Report”), I, J.€fyaahr, Chief Executive Officer of the
Company, certify, pursuant to section 906 of thibh&aes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof1934; and

(2) the information contained in the Report fairly pmets, in all material respects, the financial ctadiand result of operations of
the Company.

By: /s/J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
August 10, 201(




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Companid) the quarterly period ending June
2010 as filed with the Securities and Exchange Cwsion on the date hereof (the “Report”), |, Dawd Leedom, Chief Financial Officer of
the Company, certify, pursuant to section 906 efSlarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof1934; and

(2) the information contained in the Report fairly pmets, in all material respects, the financial ctadiand result of operations of
the Company.

By: /s/ David W. Leedon
Name: David W. Leedor
Chief Financial Officel
August 10, 201(




