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META FINAN
AND S
Condensed Consolidated Statemen

CIAL GROUP, INC.
UBSIDIARIES
t of Financial Condition (Unaudited)

ASSETS June 30, 2006 September 30, 2005
Cash and due from banks $ 13,466,120 $ 5,390, 455
Interest-bearing deposits in other financial instit utions -
short-term (cost approximates market value) 78,532,767 8,979, 299
Total cash and cash equivalents 91,998,887 14,369, 754
Securities purchased under agreements to resell 8,648,161 37,513, 348
Securities available for sale 195,302,200 230,892, 565
Loans receivable - net of allowance for loan losses of
of $6,111,484 at June 30, 2006 and $7,222,404
at September 30, 2005 399,087,976 440,190, 245
Loans held for sale 1,261,009 306, 000
Federal Home Loan Bank stock, at cost 6,197,700 8,161, 000
Accrued interest receivable 3,924,692 4,240, 694
Premises and equipment, net 16,085,939 15,126, 069
Foreclosed real estate and repossessed assets 49,500 4,706, 414
Bank owned life insurance 12,919,721 12,332, 337
Goodwill 3,403,019 3,403, 019
Other assets 7,930,983 5,107, 497
Total assets $ 746,809,787  $ 776,348, 942
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Non-interest-bearing demand deposits $ 187,327,972  $ 102,164, 156
Interest-bearing checking 25,471,425 33,481, 270
Money market deposits 79,191,919 74,632, 300
Savings deposits 42,303,092 62,370, 483
Time certificates of deposit 218,772,087 268,122, 096
Total deposits 553,066,495 540,770, 305
Advances from Federal Home Loan Bank 114,565,000 159,705, 000
Securities sold under agreements to repurchase 18,048,563 20,507, 051
Subordinated debentures 10,310,000 10,310, 000
Advances from borrowers for taxes and insurance 258,777 271, 273
Accrued interest payable 580,119 941, 935
Accrued expenses and other liabilities 6,488,391 884, 688
Total liabilities 703,317,345 733,390, 252
SHAREHOLDERS' EQUITY
Preferred stock, 800,000 shares authorized, no shar es
issued or outstanding - -
Common stock, $.01 par value; 5,200,000 shares auth orized,
2,957,999 shares issued, 2,516,655 and 2,503,655 shares outstanding
at June 30, 2006 and September 30, 2005, respect ively 29,580 29, 580
Additional paid-in capital 20,621,534 20,646, 513
Retained earnings - substantially restricted 36,842,776 34,557, 258
Accumulated other comprehensive (loss) (5,545,211) (3,180, 607)
Unearned Employee Stock Ownership Plan shares (483,301) (825, 057)
Treasury stock, 441,344 and 454,344 common shares, at cost,
at June 30, 2006 and September 30, 2005, respective ly (7,972,936) (8,268, 997)
Total shareholders' equity 43,492,442 42,958, 690
Total liabilities and shareholders' equity $ 746,809,787  $ 776,348, 942

See Notes to Condensed Consolidated Financial Statements.



META

Condensed Consolidate

Interest and dividend income:
Loans receivable, including fees
Securities available for sale
Dividends on Federal Home Loan Bank stock

Interest expense:
Deposits
FHLB advances and other borrowings

Net interest income

Provision for loan losses

Net interest income after provision for loan losses

Non-interest income:
Deposit service charges and other fees
Gain on sales of loans, net
Bank owned life insurance
Gain on sales of foreclosed real estate, net
(Loss) on sales of securities available for sale
Card fees
Other income

Total non-interest income
Non-interest expense:
Employee compensation and benefits
Occupancy and equipment expense
Deposit insurance premium
Data processing expense
Legal and consulting expense
Card processing expense
Other expense

Total non-interest expense

Net income (loss) before income tax expense (benefi

Income tax expense (benefit)

Net income (loss)

Earnings (loss) per common share:
Basic

Diluted

Dividends declared per common share:

FINANCIAL GROUP, INC.
AND SUBSIDIARIES
d Statements of Operations (Unaudited)

Three Months Ended Nine Mo
June 30, Jun
2006 2005 2006
$ 7,525,676 $ 7,931,647 $22,577,658
2,710,090 2,754,168 7,905,803
78,940 126,860 202,825
10,314,706 10,812,675 30,686,286
3,413,981 3,106,402 10,096,827
1,776,272 2,590,639 5,755,568
5,190,253 5,697,041 15,852,395
5,124,453 5,115,634 14,833,891
-- 4,956,000 (309,500
5,124,453 159,634 15,143,391
336,663 340,767 1,043,096
56,933 55,811 163,145
166,992 126,645 496,510
3,382 - 6,963
, et - (20,413) -
5,058,641 373,992 7,729,890
113,298 71,893 339,261
5,735,909 948,695 9,778,865
3,676,323 2,923,900 10,302,039
1,081,793 931,871 3,044,739
14,411 17,111 44,457
178,684 188,320 563,304
850,607 87,725 2,395,689
469,262 59,300 1,754,691
654,172 457,301 1,810,863
6,925,252 4,665,528 19,915,782
t) 3,935,110 (3,557,199) 5,006,474
1,452,247  (1,245,205) 1,746,810
2,482,863 (2,311,994) 3,259,664
$ 100 $ (0.94) $ 1.32
0.98 (0.94) 1.30
$ 0.13 $ 013 $ 0.39

See Notes to Condensed Consolidated Financial Statements.

nths Ended
e 30,

$ 22,031,011
8,652,487
286,476

7,483,862

14,791,806

) 5,390,500

950,505
137,119
379,936
(19,334)
554,971
231,252

8,615,950
2,693,974
53,185
556,446
247,728
185,030
1,662,465

(2,379,023)

(908,345)

$  (0.60)
(0.60)
$ 039



META FIN ANCIAL GROUP INC.

AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensive Income (Loss) (Unaudited)
Three Months Ended Nine Months End ed
June 30, June 30,
2006 2005 2006 2005
Net income (loss) $2,482,863 $(2,311,994) $3,259,664 $(1, 470,678)
Other comprehensive income (loss):
Net change in net unrealized income (I 0SS)
on securities available for sale (1,249,585) 1,343,396 (3,565,069) (2, 429,750)
Deferred income tax benefit (338,875) 499,879 (1,200,465) ( 904,111)
Total other comprehensive income (loss ) (910,710) 843,517 (2,364,604) (1, 525,639)
Total comprehensive income (loss) $1,572,153 $(1,468,477) $ 895,060 $(2, 996,317)

See Notes to Condensed Consolidated Financial Statements.



META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated S tatement of Changes in Shareholders' Equity (Unaudi
For the Nine Months Ended June 30, 2006

Accumulated  Unearned
Other Employee

A dditional Comprehensive  Stock
Common Paid-in Retained (Loss),  Ownership
Stock Capital Earnings Netof Tax Plan Share
Balance, September 30, 2005 $ 29,580 $2 0,646,513 $34,557,258 $(3,180,607) $ (825,057
Cash dividends declared on
common stock ($.39 per share) -- - (974,146) - -

Issuance of 13,000 common shares
from treasury stock due to
exercise of stock options -- (117,889) -- - --

Stock compensation -- 116,005 -- -- -

15,300 common shares committed to
be released under the ESOP -- (23,095) -- -- 341,756

Net change in net unrealized
gains and losses on securities
available for sale, net of income

taxes - - - (2,364,604) -
Net income for nine months ended
June 30, 2006 - - 3,259,664 - -
Balance, June 30, 2006 $ 29,580 $2 0,621,534 $36,842,776 $(5,545,211) $ (483,301

See Notes to Condensed Consolidated Financial Statements.

ted)

Total
Treasury Shareholders’
s Stock Equity

) $(8,268,997) $42,958,690

-~ (974,146)

296,061 178,172

- 116,005

- 318,661

~ (2,364,604)

-~ 3,259,664
) $(7,972,936) $43,492,442



META FINAN
AND S
Condensed Consolidated Sta

Cash Flows from operating activities:
Net income
Adjustments to reconcile net income to net cash fro
Depreciation, amortization and accretion, net
Provision for loan losses
Loss on the sale of securities available for sale
Stock compensation
Net change in loans held for sale
Gain on sales of foreclosed real estate, net
Net change in accrued interest receivable
Net change in other assets
Net change in accrued interest payable
Net change in accrued expenses and other liabilit

Net cash provided by operating activities

Cash flow from investing activities:

Purchase of securities available for sale

Proceeds from sales of securities available for s

Net change in securities purchased under agreemen

Proceeds from maturities and principal repayments
securities available for sale

Net change in loans receivable

Proceeds from sales of foreclosed real estate

Change in FHLB stock

Purchase of premises and equipment

Net cash provided by investing activities

Cash flows from financing activities:

Net change in noninterest-bearing demand, savings
checking, and money market demand deposits

Net change in time deposits
Net repayments of advances from Federal Home Loan
Net change in securities sold under agreements to
Net change in advances from borrowers for taxes a
Cash dividends paid
Purchase of shares by ESOP
Proceeds from exercise of stock options
Purchase of treasury stock

Net cash (used in) financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplemental disclosure of cash flow information
Cash paid during the period for:
Interest

Income taxes

Supplemental schedule of non-cash investing and fin
Loans transferred to foreclosed real estate

See Notes to Condensed Consolidated Financial Statements.

CIAL GROUP, INC.
UBSIDIARIES
tements of Cash Flows (Unaudited)

Nine Months Ended June
2006 200

$ 3,259,664 $ (1,47
m operating activities:
2,681,604 2,73
(309,500) 5,39

, net - 1
116,005
(955,009) (2,20
(6,963)
316,002 (4
(4,516,284) (27
(361,816) 54
ies 5,603,703 (95
5,827,406 3,73
(108,522) (15,45
ale -- 25,84
tto resell 28,865,188
of

29,458,124 57,17
44,947,494 (61,11
4,656,914

1,963,300 63
(1,894,995) (2,90

107,887,503 4,18

, interest-bearing
$ 61,646,199 $ 2,71
(49,350,009) 29,56

Bank (45,140,000) (30,82
repurchase (2,458,488) (9,01
nd insurance 12,496 4
(974,146) 97
- (68
178,172 23
- 2

77,629,133 (1,02
14,369,754 8,93

$ 91,998,887 $ 7,91

$ 16,214,211 $ 15,63
587,224 56

ancing activities:
$ 49500 $ 2



META FINANCIAL GROUP, INC. (R)
AND SUBSIDIARIES

Notesto Condensed Consolidated Financial Statements (Unaudited)
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies followed for interim repog by Meta Financial Group , Inc. ("Meta Group"tbe "Company") and its consolidated
subsidiaries, MetaBank, MetaBank West Central (d4Baink WC"), Meta Trust Company ("Meta Trust"), Egrvices Financial Limited,

and Brookings Service Corporation are consistetit thie accounting policies followed for annual fical reporting. All adjustments that, in
the opinion of management, are necessary for gfagentation of the results for the periods regubhiave been included in the accompanying
unaudited condensed consolidated financial statesnend all such adjustments are of a normal regumature. The accompanying
condensed consolidated statement of financial tomdas of September 30, 2005, which has beeneltfiom audited financial statements,
and the unaudited interim condensed financial statgés have been prepared pursuant to the ruleseguathtions of the Securities and
Exchange Commission. Certain information and n@elasures normally included in annual financiaktements prepared in accordance with
generally accepted accounting principles have beadensed or omitted pursuant to those rules andatons, although the Company
believes that the disclosures made are adequatake the information not misleading. It is suggestat these condensed consolidated
financial statements be read in conjunction withfihancial statements and the notes thereto iedud the Company's latest shareholders'
annual report (Form 10-K).

2. CURRENT ACCOUNTING DEVELOPMENTS

In June 2006, the FASB issued Interpretation No("B8\ 48"), Accounting for Uncertainty in IncomeaXes - an interpretation of FASB
Statement No. 109, to clarify certain aspects obanting and disclosure for uncertain tax positionsluding issues related to the recognition
and measurement of those tax positions. This indapon is effective for fiscal years beginningeaDecember 15, 2006. The Company is in
the process of evaluating the impact of this irmetagion and believes that implementation of ttasidard will not have a material effect on
the Company's consolidated financial position sules of operations.

3. EARNINGS PER SHARE

Basic earnings per share is based on net inconediby the weighted average number of sharesamatistg during the period. Diluted
earnings per share shows the dilutive effect oftemichl common shares issuable pursuant to stotkmpagreements.

A reconciliation of the numerators and denominatmed in the basic earnings per common share andiltited earnings per common share
computations for the three and nine months ended 30, 2006 and 2005 is presented below.
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Three Months Ended Nine Months Ended

June 30, June 30,
2006 2005 2006 2005
Basic earnings (loss) per common share:
Numerator:
Net income (loss) $ 2,482,863 $(2,311,994) $ 3,259,664 $(1,470, 678)
Denominator:
Weighted average common shares outstanding $ 2,514,525 $2,502,521 $2,509,664 $ 2,496, 033
Less: Weighted average unallocated ESOP
shares (24,875) (41,473) (30,060) (36, 147)
Weighted average common shares outstanding
for basic earnings per share $ 2,489,650 $2,461,048 $2.479.604 $ 2,459, 886
Basic earnings (loss) per common share $ 1.00 $ (094 $ 132 $ (0 .60)
Three Months Ended Nine Months Ended
June 30, June 30,
2006 2005 2006 2005
Diluted earnings (loss) per common share:
Numerator:
Net income (loss) $ 2,482,863 $(2,311,994) $3,259,664 $(1,470, 678)
Denominator:
Weighted average common shares outstanding
for basic earnings per common share $ 2,489,650 $2,461,048 $2,479,604 $ 2,459, 886
Add: Dilutive effect of assumed exercise
of stock options, net of tax benefits 39,886 - 34,077 -
Weighted average common shares outstanding
for diluted earnings per share $ 2,529,536 $2,461,048 $2,513,681 $ 2,459, 886
Diluted earnings (loss) per common share $ 098 $ (094) $ 130 $ (0 .60)

4. LOANS RECEIVABLE

Loans receivable before allowance for loan losstdead $405.2 million as of June 30, 2006, a deered $42.2 million from $447.4 million
at September 30, 2005. Most of this decrease irethdt of pay downs or pay offs of participatioats during this nine month period.

5. INTANGIBLE ASSETS

As of June 30, 2006 and September 30, 2005 the @awyripad intangible assets of $3,403,019, all otiviias been determined to be
goodwill. There was no goodwill impairment lossaonortization related to goodwill during the threed nine-month periods ended June 30,
2006 or 2005.

6. DEPOSITS

Overall deposits grew $12.3 million from $540.8liil as of September 30, 2005 to $553.1 milliom&3une 30, 2006. Most of this increase
arose from growth in low-or no-cost demand deppgitéch grew $77.2 million over this same time pdriThis growth has been offset by
run-off of higher-cost certificates of deposit gneblic funds.



7. COMMITMENTS

At June 30, 2006 and September 30, 2005, the Coyripashoutstanding commitments to originate and lpase loans totaling $50.4 million
and $69.6 million, respectively, excluding undis®d portions of loans in process. It is expectatidbtstanding loan commitments will be
funded with existing liquid assets.

8. STOCK OPTION PLAN

Prior to October 1, 2005, the Company accounted@dmtock option plans under the recognition amésurement provisions of APB Opinion
No. 25, Accounting for Stock Issued to Employeed iaatated Interpretations, as permitted by SFAST¥3, Accounting for Sto-Based
Compensation. No stock-based employee compensaigirwas recognized for stock options in the Statdérof Operations for the year
ended September 30, 2005 or prior years, as athrapgranted under those plans had an exercise @gigal to the market value of the
underlying common stock on the date of grant. EiffecOctober 1, 2005, the Company adopted thevidire recognition provisions of SFAS
No. 123(R), Shar-Based Payment, using the modified-prospectivesttimm method. Under that transition method, conspéion cost
recognized in the three- and nine-month periodeéddine 30, 2006 includes: (a) compensation costlfshare-based payments granted
prior to, but not yet vested as of October 1, 2@@Sed on the grant date fair value estimateddardance with the original provisions of
Statement 123, and (b) compensation cost for alleshased payments granted subsequent to Octob@d3, based on the grant-date fair
value estimated in accordance with the provisidrdtatement 123(R). Results for prior periods haetbeen restated. As a result of adop
Statement 123(R) on October 1, 2005, the Compang‘sax net income for the three- and nine-montiopge ended June 30, 2006 are
$36,000 and $92,000 lower, respectively, thanhfitl continued to account for share-based compensatder Opinion 25.

Prior to the adoption of Statement 123(R), the Camypresented all tax benefits of deductions reguftom the exercise of stock options as
operating cash flows in the Statement of Cash Fl&tsement 123(R) requires the cash flows reguftiom the tax benefits resulting from
tax deductions in excess of the compensation easignized for those options (excess tax benefitbptclassified as financing cash flows.

The following table illustrates the effect on netame and earnings per share if the Company hdgkdppe fair value recognition provisions
of Statement 123 to options granted under the Cagipatock option plans in all periods presented.durposes of this pro forma disclosure,
the value of the options is estimated using a Blackoles option-pricing formula and amortized tpense over the option's vesting periods.
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Three Mo nths Nine Months
Ende d Ended
June 30, 2005 June 30, 2005
Net (loss), as reported $ (2,31 1,994) $ (1,470,678)

Deduct: Total employee stock-based
compensation expense determined
under fair value based method for

all awards, net of tax effects (2 0,098) (67,718)
Pro forma net (loss) $ (2,33 2,092) $ (1,538,396)
(Loss) per common share - basic:

As reported $ (094) (0.60)

Pro forma $ (0.95) $ (0.63)
(Loss) per common share - diluted:

As reported $ (094) (0.60)

Pro forma $ (0.95) $ (0.63)

9. SEGMENT INFORMATION

An operating segment is generally defined as a compt of a business for which discrete financitdrimation is available and whose results
are reviewed by the chief operating decisinaker. Operating segments are aggregated intotady@isegments if certain criteria are met.
Company has determined that it has two reportagengnts under Statement of Financial Accountingdteds No. 131, Disclosures about
Segments of an Enterprise and Related Informa#igraditional banking segment consisting of its tvemking subsidiaries, MetaBank and
MetaBank West Central, and Meta Payment Systema(Biyision of MetaBank. MetaBank and MetaBank W@shtral operate as traditior
community banks providing deposit, loan and otleéated products to individuals and small businggz@sarily in the communities where
their offices are located. Meta Payment Systemsiges a number of products and services, prim&silpird parties, including financial
institutions and other businesses. These prodactservices include issuance of prepaid cardsamsiof credit cards, sponsorship of ATMs
into the debit networks, ACH origination servicesla gift card program. Other related programsratee process of development. The
remaining grouping under the caption "All Otherehsists of the operations of Meta Financial Graop, and Meta Trust Company.
Revenues and expenses are allocated to businessrstsgusing a funds transfer pricing methodologgugh which excess funds or funding
shortfalls at individual segments are sold to ardid from, respectively, the remaining segmentsthtsCompany's funding mix changes
between segments, net interest income at indivisieiginents may rise or fall based on the relatze af the excess funding or funding
shortfall position at any particular segment. Tolofving tables present segment data for the Comparthe three- and nine-month periods
ended June 30, 2006 and June 30, 2005, respectively

11



Tradi
Ba

Three months ended June 30, 2006:
Net interest income (loss) $ 4,
Provision for loan losses
Non-interest income
Non-interest expense 4,
Net income (loss) before income tax
expense

Income tax expense (benefit)

Net income (loss) $
Tradi
Ba
Inter-segment revenue (expense) $ (
Total assets $ 579,
Total deposits $ 393,
Three months ended June 30, 2005:
Net interest income (loss) $ 5,
Provision for loan losses 4,

Non-interest income

Non-interest expense 3,

Net (loss) before income tax (benefit) 3,

Income tax (benefit) (1,
Net (loss) $ (2,
Inter-segment revenue (expense) $
Total assets $ 750,
Total deposits $ 475,
Tradi
Ba

Nine months ended June 30, 2006:
Net interest income (loss) $ 12,
Provision for loan losses (
Non-interest income 1,
Non-interest expense 13,

Net income (loss) before income tax
expense (benefit)

Income tax expense (benefit)

Net income (loss) $
Inter-segment revenue (expense) $ (1,
Total assets $ 579,

Total deposits $ 393,

(Unaudited)
tional Payment
nking Systems All Others T

333,972 $ 984,624 $ (194,143) $ 5,

566,578 5,152,183 17,148 5,
824,478 1,983,542 117,232 6,

76,072 4,153,265 (294,227) 3,

27,680 1,581,000 (156,433) 1,

48,392 $ 2,572,265 $ (137,794) $ 2,

(Unaudited)
tional Payment
nking Systems All Others T

633,233) $ 761,663 $ (128,430)
722,556 164,973,427 $ 2,113,804 $ 746,
000,079 $ 160,066,416 $ -~ $553,

182,175 $ 77,577 $ (144,118) $ 5,

956,000 - 4,
439,772 457,413 51,510
868,295 766,654 30,579 4,

202,348)  (231,664)  (123,187) (3,
092,271) (80,000) (72,934) (1,

110,077) $ (51,664) $ (50,253) $ (2,

45595 $ 80,111 $ (125,706)
184,896 $ 16,376,892 $ 2,115,281 $768,

920,606 $ 17,948,982 $ - $493,
(Unaudited)

tional Payment

nking Systems All Others T

373,360 $ 2,976,030 $ (515,499) $ 14,
309,500) - - (

816,153 7,891,093 71,619 9,

872,122 5,415,250 628,410 19,

626,891 5,451,873 (1,072,290) 5,

212,956 2,029,000 (495,146) 1,

413,935 $ 3,422,873 $ (577,144) $ 3,

733,090) $ 2,180,984 $ (447,894)
722,556 $164,973,427 $ 2,113,804 $ 746,
000,079 $160,066,416 $ - $553,

12

557,199)
245,205)

311,994)

677,069
869,588

otal

833,801
309,500)

778,865

915,782

006,474

746,810

809,787
066,495



(Unaudited)

Tradi tional Payment
Ba nking Systems All Others T otal
Nine months ended June 30, 2005:
Net interest income (loss) $ 15, 022,241 $ 114,823 $ (345,258) $ 14, 791,806
Provision for loan losses 5, 390,500 - -- 5, 390,500
Non-interest income 1, 418,172 705,495 110,782 2, 234,449
Non-interest expense 11, 682,940 2,156,182 175,656 14, 014,778
Net (loss) before income tax (benefit) ( 633,027) (1,335,864) (410,132) (2, 379,023)
Income tax (benefit) ( 204,782) (469,000) (234,563) ( 908,345)
Net (loss) $ ( 428,245) $ (866,864) $ (75,569) $ (1, 470,678)
Inter-segment revenue (expense) $ 241,512 $ 118,474 $ (359,986) -
Total assets $ 750, 184,896 $ 16,376,892 $ 2,115,281 $ 768, 677,069
Total deposits $ 475, 920,606 $ 17,948,982 $ - $493, 869,588

10. LEGAL PROCEEDINGS

On June 11, 2004, the Sioux Falls School Distiietlfsuit in the Second Judicial Circuit Court gllgg that MetaBank, a wholly-owned
subsidiary of the Company, improperly allowed funakich belonged to the school district, to be ddfea into, and subsequently withdrawn
from, a corporate account established by an emplof¢he school district. The school district isldag in excess of $600,000. MetaBank
submitted the claim to its insurance carrier, anaiarking with counsel to vigorously contest thé.su

On or about March 10, 2006, plaintiffs filed fiviagss-action suits on behalf of themselves andthfiropurchasers of vehicles from Prairie
Auto Group, Inc., Dan Nelson Automotive Group, Ia&apid City, South Dakota location, and otheryeitidentified auto sales entities
owned or operated by defendants. The complaintstgied as follows: Ronald Archulleta, et al. vaifie Auto Group, Inc., et al. - In the

Tribal Court for the Oglala Sioux Tribe, Pine Ridgéian Reservation; Cedar Around Him, et al. \aiffe Auto Group, Inc., et al. - In the
Tribal Court for the Rosebud Sioux Tribe, Roselndidn Reservation; Chris Dengler, et al. v. Praligo Group, Inc. - Circuit Court of the
Second Judicial Circuit, Minnehaha County, Soutkd?a; Lucinda Janis, et al. v. Prairie Auto Grolng,, et al. - File No. C-157-04; In the
Tribal Court for the Cheyenne River Sioux Indiars®®ation, Eagle Butte, South Dakota; and Kali Topget al. v. Prairie Auto Group, Inc.,
et al. - File No. 01-970; Circuit Court for the ®eth Judicial Circuit, Pennington County, South 8tak Except for the named plaintiffs, each
of the complaints is essentially identical to thieers. The nature of the allegations are the samtethe same fourteen legal claims are sought
to be pled in each.

Each complaint states that it is a "companionh®dther four and names the same defendants (aptty twenty-five) including the
Registrant and affiliates thereof (the "MetaBanKddeants"). None of these complaints has yet beared on any of the MetaBank
Defendants. The thrust of the complaints is thaingiffs allegedly suffered damages as a resudt &¢heme by defendants to use fraudulent
statements, misrepresentations and omissionslteetgtles and extended warranties to plaintiffaifRiffs claim that they and other similai
situated purchasers paid too much for their vehialed were induced to buy warranties that werdaobred and otherwise proved worthless.
Plaintiffs allege that defendants reaped considenatofits through fraudulent sales methods; bysifg to make warrantied repairs; and by
engaging in usurious repossession and resale ggacklaintiffs allege that these practices weregfa business plan that originated with the
franchisor-defendants and was purchased and entplyythe franchisee-defendants. It appears thatriheipal basis for naming the
MetaBank Defendants is that they loaned moneynanite some of the defendants' business
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operations, purportedly with some degree of knogéedbout the defendants' allegedly abusive conspraetices.

The complaints allege that the described transas@oe typical of defendants' business and weteopardeliberate scheme directed prime
at Native American customers. The complaints altbgéthe franchisee-defendants engaged in coerfcanedulent and other illegal activities
in connection with the automobile sales, and eaeksto state claims for: (1) breach of expressaméy; (2) breach of implied warranty of
merchantability; (3) deceit/fraud; (4) violation abplicable deceptive trade laws; (5) breach ofrtifgied covenant of good faith and fair
dealing; (6) conversion; (7) civil conspiracy unti@al and state common law; (8) negligent hiritrgining and supervision of employees;
violation of the Federal Equal Credit Opportunitgt”A(10) invasion of privacy; (11) violation of thacketeer Influenced and Corrupt
Organizations Act (RICO); (12) violation of the Magson-Moss Act; (13) violation of the Federal Tratid Lending Act's (TILA) Three Day
Rescission Period; and (14) violation of TILA's 8lasure of Finance Cost Requirement.

In addition to seeking certification as a clasajmilffs seek cancellation of the automobile pusghaontracts; monetary damages including
initial purchase price warranty charges, financg&sand related repossession and other charges;od@dlegedly warrantied repairs that w
not made by defendants; consequential damageetatthe alleged wrongful repossession of vebieled deficiency judgments associated
therewith; damages for emotional and mental suffgrpunitive and treble damages; and attorneys:. fBeaeamount of the alleged damage:
not specified in the complaints.

With respect to the first matter described undesrforate Development in Fiscal 2005" in the Com{mAynnual Report of Form 1R-for the
fiscal year ended September 30, 2005 in Partdin 7 thereof, each participation agreement withte¢heparticipant banks provides that the
participant bank shall own a specified percentdghaoutstanding loan balance at any give timehEgreement also recites the maximum
amount that can be loaned by MetaBank on thatquéati loan. MetaBank allocated to some participant®wnership in the outstanding loan
balance in excess of the percentage specifieceipditicipation agreement. MetaBank believes thagich instance this was done with the
knowledge and consent of the participant. Severdlgipants have demanded that their participatimmadjusted to match the percentage
specified in the participant agreement. Based eridtal loan recoveries projected as of June 306 2BletaBank calculated that it would cost
approximately $953,000 to adjust these participstias the participants would have them adjustedéwAparticipants have more recently
asserted that MetaBank owes them additional mdy@esd on additional legal theories. MetaBank desnigsobligation to make the reques
adjustments on these or related claims. Otherdlsatescribed below, MetaBank cannot predict attitihis whether any of these claims will
the subject of litigation.

During the three months ended June 30, 2006 otlghbereafter four lawsuits were filed against @empany's MetaBank subsidiary. Three
of the complaints are related to the Company'giatleactions in connection with its activities aadldender to three companies involved in
auto sales, service, and financing and their owrtee.fourth complaint alleges patent infringeméitfour actions are in their infancy and
materiality cannot be determined at this time. Tloenpany intends, however, to vigorously defenédtsons. The lawsuits are described in
more detail herein at Part Il - Other Informatittem 1. Legal Proceedings.

First Midwest Bank-Deerfield Branches and Mid-CayrBank v. MetaBank (Civ. No. 06-2241). On June 286, First Midwest Bank-
Deerfield Branches and Mi@euntry Bank filed suit against MetaBank in SouthkBta's Second Judicial Circuit Court, Minnehahar@p, in
the above titled action. The complaint alleges fiaintiff banks, who were participating lendergiwiMetaBank on a series of loans made to
Dan Nelson Automotive Group ("DNAG") and South D&kécceptance
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Corporation ("SDAC"), suffered damages exceedingiiion as a result of MetaBank's placement anahiadstration of the loans that were
the subject of the loan participation agreementg domplaint sounds in breach of contract, negtigegross negligence, negligent
misrepresentation, fraud in the inducement, urgasichment and breach of fiduciary duty. On July 2006, MetaBank removed the case
from state court to the United States District Gdaoir the District of South Dakota, where the agtitas been assigned case no. Civ. 06-4114.

First Premier Bank v. MetaBank (Civ. No. 06-2273h July 5, 2006, First Premier Bank filed suit agaiMetaBank in South Dakota's
Second Judicial Circuit Court, Minnehaha Countshia above titled action. The complaint alleges Hiegt Premier, a participating lender
with MetaBank on a series of loans made to SDAG,dudfered damages in an as yet undetermined amsumntesult of MetaBank's actions
in selling to First Premier a participation in afomade to SDAC and MetaBank's actions in admiiigtéhat loan. The complaint sounds in
breach of contract, breach of covenant of goodh faitd fair dealing, fraudulent inducement, frawgtait, negligent misrepresentation,
fraudulent misrepresentation, conversion, negligegooss negligence, breach of fiduciary duty amjdst enrichment. On July 17, 2006,
MetaBank removed the case from state court to thigetd States District Court for the District of SloiDakota, where the action has been
assigned case no. Civ. 06-4115.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Neland MetaBank (Civ. No. 06-2230). On June 26626{bme Federal Bank filed suit
against MetaBank and two individuals, J. Tyler Haad Daniel A. Nelson, in South Dakota's Seconticial Circuit Court, Minnehaha
County in the above titled action. The complaiteges that Home Federal, a participating lenden WietaBank on a series of loans made to
DNAG and SDAC, suffered damages exceeding $3.8amils a result of failure to make disclosures mdigg an investigation of Nelson,
DNAG and SDAC by the lowa Attorney General at tiheet Home Federal agreed to an extension of thepaaticipation agreements. The
complaint sounds in fraud, negligent misreprese@niabreach of fiduciary duty, conspiracy and breatduty of good faith and fair dealing.

Subject to a reservation of rights, the Compamgariance carrier has agreed to cover the thremsldéscribed above.

Meridian Enterprises Corporation v. Bank of Amer@arporation et al. (Case No. 4:06-cv-01117CDP).J0Ig 21, 2006, Meridian
Enterprises Corporation ("Meridian") filed suit aggt Meta Financial Group, Inc. (Meta Payment Systelivision) ("Meta") and other banks
and financial institutions in the U.S. District Gotor the Eastern District of Missouri in the aleetitled action. Meridian is the owner of U.S.
Patent No. 5,025,372 (the " '372 Patent"). The daimpalleges that Meta and the co-defendants selthadminister, process and/or sponsor
an incentive program where cards are provided tticiizants in the incentive program that can besprged to retailers to make a purchase.
The complaint further alleges, inter alia, that &ahd the co-defendants each use a computer tonileéewhether or not a participant's
performance under the incentive program entitlesptirticipant to an award, in which the computso aletermines the amount of the award,
and the amount of the award is based upon the ¢téibE participant's performance in the incenpivegram. Accordingly, the complaint
sounds in infringement, inducement of infringememigl contributory infringement of one or more clgiaf the '372 Patent.

There are no other material pending legal procegdio which the Company or its subsidiaries isréypather than ordinary routine litigation
incidental to their respective businesses.
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Part I. Financial Information
Item 2. Management's Discussion and Analysis ofiirtial Condition and Results of Operations

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

GENERAL

Meta Financial Group, Inc. is a bank holding compahose primary assets are MetaBank, and MetaBagdt Wentral. The Company was
incorporated in 1993 as First Midwest Financiat, I unitary nordiversified savings and loan holding company amdSeptember 20, 19¢
acquired all of the capital stock of First Fed&alings Bank of the Midwest in connection with EFederal's conversion from mutual to
stock form of ownership. On September 30, 1996 tbmpany became a bank holding company in conjometith the acquisition of
Security State Bank. Pursuant to requisite shaden@nd regulatory approvals, the Company andaitking subsidiaries consolidated their
names under the "Meta-" brand as of the close sihless on January 28, 2005.

The following discussion focuses on the consolididiteancial condition of the Company and its sulzsids, at June 30, 2006, compared to
September 30, 2005, and the consolidated resutiperfitions for the three- and nine-month perioutted June 30, 2006, compared to the
three- and nine-month periods ended June 30, 20058 discussion should be read in conjunction wignCompany's consolidated financial
statements, and notes thereto, for the year enee@i®ber 30, 2005.

CORPORATE DEVELOPMENTSAND OVERVIEW

The Company continues to emphasize expansion igrtveing metropolitan areas of Sioux Falls, Souttk@ta and Des Moines, lowa. The
Company completed construction of its fourth braaffite in the Sioux Falls market in late 2005, grhahs to open a fifth branch in the Des
Moines market in the fall of 2006, bringing the Quamy's total branch network to 19.

The Company continues to experience growth in idaMPayment Systems (MPS) division, a separatetiep@segment. During the quarter
ended June 30, 2006, MPS reported a mauHring fee income item totaling $2.57 milliodated fees charged on a recently acquired pori
of prepaid debit cards. Further discussion of tharfcial results of MPS is included below.

During the three months ended June 30, 2006 otlghibereafter four lawsuits were filed against @empany's MetaBank subsidiary. Three
of the complaints are related to the Company'gjatleactions in connection with its activities aadléender to three companies involved in
auto sales, service, and financing and their owrtee.fourth complaint alleges patent infringeméditfour actions are in their infancy and
materiality cannot be determined at this time. Tloenpany intends, however, to vigorously defenédtsons. The lawsuits are described in
more detail herein at Part Il - Other Informatittem 1. Legal Proceedings.

FINANCIAL CONDITION

As of June 30, 2006, Meta Financial Group had agsé&dling $746.8 million, compared to $776.3 roifliat September 30, 2005. The
reduction in total assets of $29.5 million, or 3,8%lects the Company's planned strategy to retheéevel of lower yielding investment
securities and pay off higher costing wholesaledwings, public funds deposits, and certificategestment and mortgage-backed securities
totaled $204.0 million at June 30, 2006, compaoe68.4 million at September 30, 2005, reflectrdecrease of $64.4 million, or 24.0%.
Similarly, advances from the Federal Home Loan BafrRes Moines, and other wholesale borrowingslided $47.6 million, or 25.0%,

from $190.5 million at September 30, 2005 to $148&iion at June 30, 2006.
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Loans receivable before allowance for loan losstsdd $405.2 million as of June 30, 2006, a degred $42.2 million from $447.4 million
at September 30, 2005. Most of this decrease iethédt of pay downs or pay offs of participatioars.

The Company's deposit mix has also changed fayor@btal deposits grew $12.3 million from $540.8lion as of September 30, 2005 to
$553.1 million as of June 30, 2006. Low or no-atesnand deposits grew $77.2 million during this tpeeiod, which was partially offset by
declines in higher-cost certificates of deposit patlic funds deposits. The increase in demand siepsiems mainly from growth at Meta
Payment Systems, while the decrease in certifiadtdeposit and public funds reflects managemeidisned strategy of reducing reliance on
higher-costing funding sources.

As of June 30, 2006 the Company's shareholdergyeqtaled $43.5 million, compared to $43.0 mitlias of September 30, 2005. The
increase of $0.5 million pertains to increase®mined earnings from net income, offset by comstonk dividends and a negative change in
the accumulated other comprehensive loss on thep@oy's available for sale securities portfolio. Bot the company's banking subsidiar
MetaBank and MetaBank West Central, meet regulatuuirements for classification as well-capitadizestitutions.

NON-PERFORMING ASSETSAND ALLOWANCE FOR LOAN LOSSES

Generally, when a loan becomes delinquent 90 dag®oe, or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on non-accrual status and, @esalt of this action, previously accrued inteiesbme on the loan is taken out of current
income. The loan will remain on non-accrual statsl the loan has been brought current or untieottircumstances occur that provide
adequate assurance of full repayment of interesspaincipal.

At June 30, 2006, the Company had loans delingB@mliays and over totaling $9.4 million, or 2.35%atfl loans, compared to $1.9 million,
or 0.42% of total loans, at September 30, 2005,%4r%d8 million, or 3.66% of total loans at March 2006. The increase in delinquent loans
since September is concentrated in a few large aneial credits. The Company believes that the lef@llowance for loan losses adequz
reflects potential risks related to these loan® Thmpany has monitored the increase in delindoans since the beginning of the fiscal
year, and does not believe the increase in lodngledncies is indicative of a downward trend inddrquality because the increast
concentrated in a few large loans. Additionallyesal of the loans which were delinquent at the efnthe second fiscal quarter were paid off
or brought current during the third fiscal quarteéevertheless, the Company continues to monitaretjoall developments in its loan
portfolio.

At June 30, 2006, commercial and multi-family resfate loans delinquent 30 days and over totale&ifiBlion, or 0.96% of total loans. This
compares to no delinquent loans in this categof & ptember 30, 2005 and $7.0 million, or 1.63%tal loans at March 31, 2006. Multi-
family and commercial real estate loans generakg@nt a higher level of risk than loans securedrigsto-four family residences. This
greater risk is due to several factors, includimg¢oncentration of principal in a limited numbétaans and borrowers, the effect of general
economic conditions on income producing propedigs the higher level of difficulty of evaluatingcamonitoring these types of loans. The
Company believes that the level of allowance fanltosses adequately reflects potential risksadltd these loans; however there can be no
assurance that all loans will be fully collectible.

At June 30, 2006, commercial business loans defing80 days and over totaled $5.2 million, or 1.28%otal loans. This compares to $1.5
million, or 0.32% of total loans, at September 3005, and $6.7 million, or 1.55% of total loansiM&rch 31, 2006. Commercial business
lending involves a greater degree of risk than twafpur family residential mortgage loans becausthe typically larger loan amounts. In
addition, payments on loans
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are typically dependent on the cash flows derivethfthe operation or management of the busineafich the loan is made. The success of
the loan may also be affected by factors outsidectintrol of the business, such as unforeseen esangconomic conditions for the
business, the industry in which the business opsm@t the general environment. The Company belihatghe level of allowance for loan
losses adequately reflects potential risks relddtese loans; however there can be no assuraatalkloans will be fully collectible.

At June 30, 2006, there were no agricultural oegdbans delinquent 30 days and over. This congr&234,000, or 0.05% of total loan
September 30, 2005, and $1.2 million, or 0.29%ptHltloans at March 31, 2006. Agricultural lendingolves a greater degree of risk than
one-tofour family residential mortgage loans becauséeftypically larger loan amounts. In addition, payits on loans are dependent or
successful operation or management of the farmgutpgecuring the loan or for which an operatiranlés utilized. The success of the loan
may also be affected by factors outside the cowfrthe agricultural borrower, such as the weaémet grain and livestock prices.

The table below sets forth the amounts and categjofithe Company's non-performing assets. Foreglassets include assets acquired in
settlement of loans.

June 30, 2006 September 30, 2005
(Dollars in thousands)
Non-accruing loans:
One- to four-family $ 91 $ 54
Construction 243 -

Commercial and multi-family - -
Agricultural real estate - -

Consumer - 1

Agricultural operating - 218

Commercial business 3,862 404
Total non-accruing loans 4,196 677

Accruing loans delinquent 90 days or more - --

Total non-performing loans 4,196 677
Restructured loans:
Consumer - --
Agricultural operating - 7
Commercial business - --
Total restructured loans - 7

Foreclosed assets:

One-to four family 15 --
Commercial and multi-family 35 1,841
Consumer - -
Agricultural operating - -
Commercial business - 2,865
Total foreclosed assets 50 4,706
Total non-performing assets $ 4,246 $5,390
Total as a percentage of total assets 0.57% 0.69%

Classified assets. Federal regulations providéhierclassification of loans and other assets dsstandard", "doubtful” or "loss", based on the
level of weakness determined to be inherent irctikection of the principal and interest. When Isame classified as either substandard or
doubtful, the Company may establish general all@&arior loan losses in an amount deemed prudemiamagement. General allowances
represent loss allowances which have been estalilishrecognize the inherent risk associated \eitidihg activities, but which, unlike
specific allowances, have not been allocated toqoudeir problem loans. When assets are classifiddss, the Company is required either to
establish a specific allowance for loan losses kegub00% of that
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portion of the loan so classified, or to chagfesuch amount. The Company's determination akdalassification of its loans and the amc
of its allowances for loan losses are subject¥gere by its regulatory authorities, which may reguihe establishment of additional genere
specific allowances for loan losses.

On the basis of management's review of its loadsodimer assets, at June 30, 2006, the Companyl&ssified a total of $5.0 million of its
assets as substandard, $540,000 as doubtful ardasdoss. This compares to classifications ateBaper 30, 2005 of $10.5 million
substandard, $248,000 doubtful and none as loss.

Allowance for loan losses. The Company establisisggrovision for loan losses, and evaluates themjadcy of its allowance for loan losses
based upon a systematic methodology consistinghofeber of factors including, among others, hist@ss experience, the overall level of
classified assets and non-performing loans, theposition of its loan portfolio and the general emaic environment within which the Bank
and its borrowers operate.

At June 30, 2006, the Company has established@amaaice for loan losses totaling $6.1 million comguato $7.2 million at September 30,
2005. The allowance represents approximately 146&teatotal non-performing loans at June 30, 200& allowance at September 30, 2005
represented approximately 1,067% of the total nerigpming loans at that date.

The following table sets forth an analysis of théwty in the Company's allowance for loan losgmsthe three-and ninmonth periods ende
June 30, 2006 and June 30, 2005:

Three Months Ended  Nine Months Ended
June 30, June 30,

(Dollars in thousands) 2006 2005 2006 2005
Beginning balance $5,99 8 $5797 $7,222 $5,371
Provision charged (credited) to operations - - 4,956 (310) 5,391

Loans charged-off 1 4) (1,300) (1,129) (1,313)
Recoveries 12 7 116 328 120

Ending balance $6,11 1 $9569 $6,111 $9,569

The allowance for loan losses reflects managemieessestimate of probable losses inherent in diéglio based on currently available
information. Future additions to the allowancelf@mn losses may become necessary based upon chaoginomic conditions, increased |
balances or changes in the underlying collater¢éh@foan portfolio.

CRITICAL ACCOUNTING POLICIES

The Company's financial statements are preparaddardance with accounting principles generallyepted in the United States of America.
The financial information contained within thesatetments is, to a significant extent, financiabmation that is based on approximate
measures of the financial effects of transactiorsevents that have already occurred. Based aotitsideration of accounting policies that
involve the most complex and subjective decisiard assessments, management has identified itsamitisal accounting policies to be thc
related to the allowance for loan losses and asgetirment judgments including the recoverabilifygoodwill.

The Company's allowance for loan loss methodologgiiporates a variety of risk considerations, lmpthntitative and qualitative, in
establishing an allowance for loan loss that mamege believes is appropriate at each reporting daaantitative factors include the
Company's historical loss experience, delinquemcyanarge-off trends, collateral values, changemperforming loans, and other factors.
Quantitative factors also incorporate known infotior@about individual loans, including borrowershsitivity to interest rate movements.
Qualitative factors include the general economidrenment in the Company's markets, including
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economic conditions throughout the Midwest angarticular, the state of certain industries. Sizé eomplexity of individual credits in
relation to loan structure, existing loan policiasd pace of portfolio growth are other qualitafi@etors that are considered in the
methodology. As the Company adds new productsmaréases the complexity of its loan portfolio ith@nhhance its methodology
accordingly. Management may have reported a méyedidferent amount for the provision for loan k&s in the statement of operations to
change the allowance for loan losses if its assessof the above factors were different. This déston and analysis should be read in
conjunction with the Company's financial statememtd the accompanying notes presented elsewhermhas well as the portion of this
Management's Discussion and Analysis section edtifNon-performing Assets and Allowance for Loarsé®s." Although management
believes the levels of the allowance as of botle B 2006 and September 30, 2005 were adequabseob probable losses inherent in the
loan portfolio, a decline in local economic conalits, or other factors, could result in increasgses.

Gooduwill represents the excess of acquisition cogts the fair value of the net assets acquireaparchase acquisition. Goodwill is tested
annually for impairment.

RESULTS OF OPERATIONS

General. For the three months ended June 30, #®&ompany recorded net income of $2.48 milliar@&98 per diluted share, compared
to a net loss of $2.31 million, or $0.94 per ditlighare, for the same period in 2005. Earninghkerctirrent period were impacted by non-
recurring and recurring fee income, partially offsg higher compensation, legal, and consultingeesps. Earnings in the prior period were
reduced by a higher provision for loan losses rgigiom the Company's loans to three companiedvedan the sales, service, and financing
of automobiles. Earnings for the nine month pegaded June 30, 2006 were $3.26 million, or $1.30peted share, compared to a net loss
of $1.47 million, or $0.60 per diluted share foe tame period last year.

For the third fiscal quarter of 2006, Meta Paynfeystems, a separate reportable segment, recortetome of $2.57 million, or $1.02 per
diluted share, compared to a loss of $0.15 millar$0.06 per diluted share for the third fiscaduder of 2005. Meta Payment Systems' res
for the current period included non-recurring par-fee income of $2.57 million, which is discusbetbw. For the nine month period ended
June 30, 2006, Meta Payment Systems recordedcwhiof $3.42 million, or $1.36 per diluted shamnpared to a loss of $0.87 million,
$0.35 per diluted share, for the nine month peended June 30, 2005.

Net interest income. Meta Financial Group's nedriggt income for the third quarter of fiscal ye@®& was $5.12 million, compared to $5
million for the same quatrter in fiscal year 2006r Ehe nine month period ended June 30, 2006 heteist income totaled $14.83 million
compared to $14.79 million for the same periodd02 While net interest income has remained redftiunchanged on a comparable period
basis, the current period's results reflect highargins on decreased average assets. Margin impentehas arisen from a more favorable
funding mix, resulting primarily from growth in tt@ompany's low-cost demand deposits, a decredewiimargin wholesale investments :
borrowings, and a rising interest rate environment.

The primary driver of the Company's higher netriesé margin has been the improvement of the Comgdumyding mix toward low- or no-
cost demand deposits and away from higher costimg @and public funds deposits. Similarly, the daseein wholesale borrowings and
investments has improved the Company's capitatiakgrofile, while reducing reliance on lower spdeassets and funding vehicles.
Additionally, much of the Company's loan portfofidjusts with the Prime rate of interest. As thenRrrate has increased over the past year,
loan yields have risen accordingly, positively irofiiag the Company's margin.
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2
Average
(Dollars in thousands) Balance Int

Interest-earning assets:
Loans receivable $413,200 $
Mortgage-backed securities 174,566
Other investments 105,087

Total interest-earning assets $692,853 $1
Non-interest-earning assets 56,364

Total assets $749,217

Non-interest bearing deposits $170,464
Interest-bearing liabilities:

Deposits 386,770

Other borrowings 145,460
Total interest-bearing liabilities $532,230 $
Total deposits and
interest-bearing liabilities $702,694 $
Other non-interest bearing

liabilities 3,714

Total liabilities $706,408
Stockholders' equity 42,809
Total liabilities and

stockholders' equity $749,217

Net interest income and net
interest rate spread including
non-interest bearing deposits $

Net interest margin

The following table presents the Company's avenaigeest earning assets, interest bearing liaddljthet interest spread, and net interest
margin for the three-month periods ended June @06 2nd June 30, 2005, respectively.

006 2005
Annualized Average Annualized
erest Yield/Rate Balance Interest Yield/Rate

7,526 7.30% $457,398 $ 7,932 6.95%
1,667 3.82 250,616 2,418 3.86
1,122 4.27 35,089 463 5.28

0,315 5.97% $743,103 $ 10,813 5.83%
50,104

3,414 3.54 466,215 3,106 2.67
1,777 4.83 247,696 2,591 4.14

5,191 3.89% $713,911 $ 5,697 3.18%

5,191 2.95% $745,217 $ 5,697 3.05%

3,355
$748,572
44,635
$793,207
5,124 3.02% $ 5,116 2.78%
2.97% 2.78%
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The following table presents the Company's avenaigeest earning assets, interest bearing liaddljthet interest spread, and net interest
margin for the nine-month periods ended June 306 20d June 30, 2005, respectively.

2 006 2005
Average Annualized Average Annualized
(Dollars in thousands) Balance Int erest Yield/Rate Balance Interest Yield/Rate
Interest-earning assets:
Loans receivable $423,325 $2 2,578 7.13% $440,359 $ 22,031 6.69%
Mortgage-backed securities 188,719 5,322 3.76 271,865 7,747 3.80
Other investments 90,833 2,786 4.09 36,478 1,192 4.36
Total interest-earning assets $702,877 $3 0,686 5.83% $748,702 $ 30,970 5.53%
Non-interest-earning assets 49,660 47,958
Total assets $752,537 $796,660
Non-interest bearing deposits $139,477 - - $26,978 - -
Interest-bearing liabilities:
Deposits 406,817 1 0,097 3.32 466,997 8,694 2.49
Other borrowings 162,184 5,755 468 253,613 7,484 3.89
Total interest-bearing liabilities $569,001 $ 1 5,852 3.71% $720,610 $16,178 2.98%
Total deposits and
interest-bearing liabilities $708,478 $1 5,852 2.98% $747,588 $ 16,178 2.87%
Other non-interest bearing
liabilities 1,357 3,300
Total liabilities $709,835 $750,888
Stockholders' equity 42,702 45,772
Total liabilities and
stockholders' equity $752,537 $796,660
Net interest income and net
interest rate spread including
non-interest bearing deposits $1 4,834 2.85% $ 14,792 2.66%
Net interest margin 2.83% 2.65%

Provision for loan loss. During the third fiscalagter of 2006, Meta Financial Group recorded nwigion for loan losses. During the third
fiscal quarter of 2005, the Company recorded aipraw for loan losses of $4.96 million stemmingnpairily from loans to three companies
involved in the sales, service, and financing dbeobiles.

During the nine month period ended June 30, 20@Company recorded a negative loan loss proviEi@.31 million. The Company
recorded a provision for loan losses of $5.39 oiillior the same period in 2005. See "Non-Performisgets and Allowance for Loan
Losses" herein.

Non-interest income. For the three months ended JOn26, non-interest income totaled $5.74 millicompared to $0.95 million for the
three months ended June 30, 2005. A large porfitimed$4.79 million increase arose from n@eurring fee income at Meta Payment Sys'
of $2.57 million. The non-recurring income relatesharges on a purchased portfolio of prepaidtdetsds. Absent this non-recurring item,
non-interest income for the third fiscal quarte2606 totaled $3.17 million, compared to $0.95 inillfor the same period in 2005. The
majority of this increase relates to card fee inedrom Meta Payment Systems, and is attributabteasignificant growth in that division.
For the nine months ended June 30, 2006, int@mest income totaled $9.78 million, compare@2d3 million for the same period in 2005.
of June 2006, the Company had over 5.2 milliorvagtirepaid debit cards.

Non-interest expense. Non-interest expense for the fisical quarter of 2006 totaled $6.92 millionpgoared to $4.66 million for the same
quarter in fiscal year 2005. Higher compensatigue@se, card processing expense, and
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legal and consulting expense were the main coribuo this increase. For the nine months endad 30,2006, non-interest expense totaled
$19.92 million, compared to $14.01 million for theme period in the prior year.

The Company's compensation expense for the thacdifiquarter of 2006 totaled $3.68 million, whieflected a $0.75 million increase
compared to the same quarter in fiscal 2005. Fofitet nine months of fiscal year 2006, compeisagixpense totaled $10.30 million, which
reflected an increase of $1.69 million comparethéosame period in fiscal year 2005. The increaa® primarily the result of staff acquisiti
costs and recruitment expenses related to the brateta Payment Systems, non-recurring severxpuenses, and the full-staffing of two
de novo branch facilities in the Sioux Falls market

The Company also incurred higher legal and comspkixpenses in the third fiscal quarter of 200G&sEhexpenses rose $0.76 million from
$0.09 million in the third fiscal quarter of 2005$%0.85 million. The vast majority of the increasehe third quarter arose from consulting
work related to section 404 of the Sarbanes-Oxlely Ahe Company has contracted with an outsideudting firm to complete its internal
audit work and implementation work relating to Be&rbanes-Oxley Act. These expenses are not expectedtinue at this level over the
long-term. For the nine month period ended Jun€806, legal and consulting expenses rose $2.Ibmftom $0.25 million for the same
period in fiscal year 2005 to $2.40 million. In #ath to higher consulting expenses from Sarbaneleymplementation, the Company also
incurred higher legal expenses related to the afergioned auto-related loans. The Company has tee@ed in several lawsuits by
participant banks related to these loans, and trepg@ny is vigorously defending these claims. Sesgél Proceedings" herein. At this time,
the Company continues to expect that total caskrekfures on collection efforts related to thesmtowill range between $750,000 and
$1,100,000.

Income tax expense. Income tax expense was $1M8mior the three months ended June 30, 2006,paoed to a net benefit of $1.24
million for the same period in 2005. Income tax exge for the nine-month period ended June 30, @@B651.75 million, compared to a net
benefit of $0.91 million for the same period ircAsyear 2005.

LIQUIDITY AND CAPITAL RESOURCES

The Company's primary sources of funds are depdgitsowings, principal and interest payments am§) investments, and mortgauopekel
securities, and funds provided by other operatutiyisies. While scheduled payments on loans, nmagyggbacked securities, and short-term
investments are relatively predictable sourcesinfl§, deposit flows and early loan repayments @aatly influenced by general interest ra
economic conditions, and competition.

The Company uses its capital resources principaliyeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igimg expenses. At June 30, 2006, the Companyiaunitments to originate and
purchase loans totaling $50.4 million. The Compheljeves that loan repayment and other sourcasnafsfwill be adequate to meet its
foreseeable short- and long-term liquidity needs.

Regulations require MetaBank and MetaBank WC tanta@n minimum amounts and ratios of total risk-fothsapital and Tier 1 capital to
risk-weighted assets, and a leverage ratio congisti Tier 1 capital to average assets. The folhgwiable sets forth MetaBank's and
MetaBank WC's actual capital and required capitadants and ratios at June 30, 2006 which, at thigt, @xceeded the minimum capital
adequacy requirements.
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Mi nimum Requirement

To Be Well
Minimum Requirement C apitalized Under
For Capital P rompt Corrective
Actual Adequacy Purposes A ction Provisions
At June 30, 2006 Amount Ratio Amount Ratio A mount Ratio
(Dollars in thousands)
MetaBank
Tier 1 (Core) Capital (to adjusted total asset s) $48,550 6.90% $28,164 4.00% $ 35,205 5.00%
Total Risk Based Capital (to risk weighted ass ets) 54,441 11.21 38,842 8.00 48,553 10.00
MetaBank West Central
Tier 1 Capital (to average assets) 3,993 893 1,788 4.00 2,235 5.00
Tier 1 Risk Based Capital (to risk weighted as sets) 3,993 13.82 1,156 4.00 1,734  6.00
Total Risk Based Capital (to risk weighted ass ets) 4,285 1483 2,312 8.00 2,889 10.00

The Federal Deposit Insurance Corporation ImproverAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctiiacowith respect to institutions in an undercapitad category. At June 30, 2006, the
Company, MetaBank, and MetaBank WC exceeded minimaguirements for the well-capitalized category.

FORWARD LOOKING STATEMENTS

The Company, and its wholly-owned subsidiaries,dBaink and MetaBank WC, may from time to time makitten or oral "forwardeoking
statements," including statements contained ffilitg)s with the Securities and Exchange Commissinrits reports to shareholders, and in
other communications by the Company, which are niradeod faith by the Company pursuant to the "$afdor" provisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemsittsrespect to the Company's beliefs, expectatiestimates and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company's
control. Such statements may address: future dpgnasults; customer growth and retention; loath ather product demand; earnings grc
and expectations; new products and services, suttioae offered by the Meta Payment Systems Divigigedit quality and adequacy of
reserves; technology; and our employees. The fatigdactors, among others, could cause the Comgdingncial performance to differ
materially from the expectations, estimates, amehions expressed in such forward-looking statémehe strength of the United States
economy in general and the strength of the locahemies in which the Company conducts operatidresgffects of, and changes in, trade,
monetary, and fiscal policies and laws, includintgiest rate policies of the Federal Reserve Baafldfion, interest rate, market, and
monetary fluctuations; the timely development aof acceptance of new products and services of thep@oy and the perceived overall va
of these products and services by users; the inmgfattanges in financial services' laws and regaiat technological changes; acquisitions;
litigation; changes in consumer spending and salaiits; and the success of the Company at managihgollecting assets of borrowers in
default and managing the risks involved in the doiag.

The foregoing list of factors is not exclusive. Atdzhal discussions of factors affecting the Compsibusiness and prospects are contained ir
the Company's periodic filings with the SEC. Ther@any expressly disclaims any intent or obligatmrpdate any forward-looking
statement, whether written or oral, that may beerfagin time to time by or on behalf of the Company.
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Part I. Financial Information

Item 3. Quantitative and Qualitative Disclosure AbMarket Risk

MARKET RISK

The Company is exposed to the impact of interdstahanges and changes in the market value ghiestments.

The Company currently focuses lending efforts taln@niginating and purchasing competitively priceljuatable-rate loan products and fixed-
rate loan products with relatively short terms tatanity. This allows the Company to maintain a fadid of loans that will be sensitive to
changes in the level of interest rates while pringjch reasonable spread to the cost of liabiliiigsd to fund the loans.

The Company's primary objective for its investmeumitfolio is to provide the liquidity necessaryneet the Company's cash demands. This
portfolio may also be used in the ongoing managé¢miechanges to the Company's asset/liability

mix. The investment policy generally calls for fgno be invested among various categories of dgaydes and maturities based upon the
Company's need for liquidity, desire to achieveapr balance between minimizing risk while maximigyield, the need to provide
collateral for borrowings, and to fulfill the Compas asset/liability management goals.

The Company's cost of funds responds to changeseirest rates due to the relatively short-ternureadf its deposit portfolio. Consequently,
the results of operations are generally influertmgthe level of short-term interest rates. The Canypoffers a range of maturities on its
deposit products at competitive rates and monttesnaturities on an ongoing basis.

The Company emphasizes and promotes its savinggymoarket, and checking accounts and, subjecatehconditions, certificates of
deposit with maturities of three months througtefi)ears, principally from its primary market ar€bae checking and savings accounts ter
be less susceptible to rapid changes in interéss$.rAs discussed previously, the bank continuesiphasize such deposits due to their low
cost as well as their relative stability in volatihterest rate environments.

In managing its asset/liability mix, the Companytimes, depending on the relationship between-lang short-term interest rates, market
conditions and consumer preference, may place sbiataygveater emphasis on maximizing its net interesyin than on strictly matching the
interest rate sensitivity of its assets and lisiedi Management believes that the increased petrie which may result from an acceptable
mismatch in the actual maturity or repricing ofatset and liability portfolios can provide suffict returns to justify the increased exposul
sudden and unexpected increases in interest raieh way result from such a mismatch. The Compasydstablished limits, which may
change from time to time, on the level of accepaiierest rate risk. There can be no assuranee\res, that, in the event of an adverse
change in interest rates, the Company's efforisnibinterest rate risk will be successful.

Net Portfolio Value. The Company uses a Net Paafgblue ("NPV") approach to the quantificationioferest rate risk. This approa
calculates the difference between the present wle&pected cash flows from assets and the presdund of expected cash flows from
liabilities, as well as cash flows from off-balarsigeet contracts. Management of the Company'ssaasétliabilities is performed within the
context of the marketplace, but also within ling&tablished by the Board of Directors on the amofichange in NPV that is acceptable
given certain interest rate changes.

Presented below, as of June 30, 2006 and Sept&0p2005, is an analysis of the Company's inteedstrisk profile as measured by chan
in NPV for an instantaneous and sustained parsttiét in the yield curve, in 100 basis point inceamts, up and down 200 basis points. As
interest rates have moved higher during this figeal, the Company's interest rate risk profile $tafted from one more exposed to
downward rate movements as of September 30, 20@%tore balanced position as of June 30, 2006. sHifsis primarily the result of the
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Company's Base Case position moving along the rhadtee curve as rates have risen. Between Septe3@h2005, and June 30, 2006, the
Federal Funds rate rose 150 bp from 3.75% to 5.Zfilarly, the 10 year Treasury note yield roseb®lfrom 4.33% on September 30, 2(
to 5.14% on June 30, 2006. As a consequence, wamthe Company's Base Case position at Septemp20@D is more similar to the
Company's Down 100 position as of June 30, 2006.

Some changes in company's balance sheet sincen@egt80, 2005 have also created shifts in the Cagipénterest rate risk profile. The
decrease in mortgage-backed securities and caliidéesale borrowings has reduced the companyssexe to option risk. As of June 30,
2006 and September 30, 2005, the Company anddssdiaries were within the interest rate risk lgrset forth by the Board of Directors and
banking regulations.

Change in Interest Rates Board Limit At June 30, 2006 At September 30, 2005
(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands)
+200 bp (40)% $(3,546) (5)%  $(1,904) (3)%
+100 bp (25) (1,291) 2 (411) @
0 bp (Base Case) - - - - -
-100 bp (25) (580) 1) (2,773) (5)
-200 bp (40) (5,342) ) (9,183) (16)

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plgralthough certain assets and liabil
may have similar maturities or periods to repricithgy may react in different degrees to chang@sarket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fluetuate in advance of changes in market intaaes, while interest rates on other types
may lag behind changes in market rates. Additignatrtain assets such as adjustable-rate morigags-have features which restrict
changes in interest rates on a short-term basisagdthe life of the asset. Further, in the ewdra change in interest rates, prepayments and
early withdrawal levels would likely deviate frofmase assumed in calculating the tables. Finalty afhility of some borrowers to service tt
debt may decrease in the event of an interestnmatease. The Company considers all of these faatamonitoring its exposure to interest
rate risk.
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Part I. Financial Information
Item 4. Controls and Procedures
CONTROLSAND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not akejohgsurance that its objectives will be
met. Furthermore, no evaluation of controls carvigi®absolute assurance that all control issuesretances of fraud, if any, have been
detected.

DISCLOSURE CONTROLSAND PROCEDURES

The Company's management, with the participatioth@iCompany's Chief Executive Officer and Chiefdricial Officer, has evaluated the
effectiveness of the Company's disclosure conamtsprocedures, as such term is defined in Rulas 13(e) and 15d15(e) of the Securitir
Exchange Act of 1934 (Exchange Act) as of the drti@period covered by the report.

Based upon that evaluation, our Chief Executived®ffand Chief Financial Officer concluded thab&sune 30, 2006 our disclosure controls
and procedures were effective.

INTERNAL CONTROL OVER FINANCIAL REPORTING

There have not been any changes in the Compangtaah control over financial reporting (as suamtés defined in Rules 13a-15(f) and
15d15(f) under the Exchange Act) during the fiscalrtgrato which this report relates that have maligrefected, or are reasonably likely
materially affect, the Company's internal contreéiofinancial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Item 1. Legal Proceedings - On June 11, 2004, the Sioux Falls Schoal District filed suit in the Second Judicial Circ@burt alleging that
MetaBank, a wholly-owned subsidiary of the Compamproperly allowed funds, which belonged to thea district, to be deposited into,
and subsequently withdrawn from, a corporate adcestablished by an employee of the school disffiee school district is seeking in
excess of $600,000. MetaBank has submitted thendlaits insurance carrier, and is working with sel to vigorously contest the suit.

On or about March 10, 2006, plaintiffs filed fiviass-action suits on behalf of themselves andthfiropurchasers of vehicles from Prairie
Auto Group, Inc., Dan Nelson Automotive Group, Iad&apid City, South Dakota location, and otherywitidentified auto sales entities
owned or operated by defendants. The complaintstgied as follows: Ronald Archulleta, et al. vaifie Auto Group, Inc., et al. - In the
Tribal Court for the Oglala Sioux Tribe, Pine Ridgdian Reservation; Cedar Around Him, et al. \aiffe Auto Group, Inc., et al. - In the
Tribal Court for the Rosebud Sioux Tribe, Rosetndidn Reservation; Chris Dengler, et al. v. Praiigo Group, Inc. - Circuit Court of the
Second Judicial Circuit, Minnehaha County, Soutkd?a; Lucinda Janis, et al. v. Prairie Auto Grolng,, et al. - File No. C-157-04; In the
Tribal Court for the Cheyenne River Sioux IndiarsB®ation, Eagle Butte, South Dakota; and Kali Toeeet al. v. Prairie Auto Group, Inc.,
et al.

- File No. 01970; Circuit Court for the Seventh Judicial Cir¢#ennington County, South Dakota. Except for #w@ed plaintiffs, each of tl
complaints is essentially identical to the oth&fse nature of the allegations are the same, angaiime fourteen legal claims are sought to be
pled in each.

Each complaint states that it is a "companion’htodther four and names the same defendants (apmtmty twenty-five) including the
Registrant and affiliates thereof (the "MetaBanKdbeants"). None of these complaints has yet beered on any of the MetaBank
Defendants. The thrust of the complaints is thaingiffs allegedly suffered damages as a resudt &¢heme by defendants to use fraudulent
statements, misrepresentations and omissionslteetgtles and extended warranties to plaintiffaifRiffs claim that they and other similai
situated purchasers paid too much for their vebialed were induced to buy warranties that werdonbred and otherwise proved worthless.
Plaintiffs allege that defendants reaped considenatofits through fraudulent sales methods; bysifg to make warrantied repairs; and by
engaging in usurious repossession and resale ggacklaintiffs allege that these practices weregqfa business plan that originated with the
franchisor-defendants and was purchased and entploythe franchisee-defendants. It appears thatrineipal basis for naming the
MetaBank Defendants is that they loaned moneynanite some of the defendants' business operapiormrtedly with some degree of
knowledge about the defendants' allegedly abusimsumer practices.

The complaints allege that the described transas@oe typical of defendants’ business and weteopardeliberate scheme directed prime
at Native American customers. The complaints altbgéthe franchisee-defendants engaged in coerfcanedulent and other illegal activities
in connection with the automobile sales, and eaeksto state claims for: (1) breach of expressaméy; (2) breach of implied warranty of
merchantability; (3) deceit/fraud; (4) violation applicable deceptive trade laws; (5) breach ofrtidied covenant of good faith and fair
dealing; (6) conversion; (7) civil conspiracy unti@al and state common law; (8) negligent hiritrgining and supervision of employees;
violation of the Federal Equal Credit Opportunitgt”A(10) invasion of privacy; (11) violation of tfacketeer Influenced and Corrupt
Organizations Act

(RICO); (12)
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violation of the Magnuson-Moss Act; (13) violatiohthe Federal Truth and Lending Act's (TILA) Thi2ay Rescission Period; and (14)
violation of TILA's Disclosure of Finance Cost Régment.

In addition to seeking certification as a clasajmlffs seek cancellation of the automobile pusghaontracts; monetary damages including
initial purchase price warranty charges, financg&sand related repossession and other charges;od@dlegedly warrantied repairs that w
not made by defendants; consequential damagesgetatthe alleged wrongful repossession of vekieled deficiency judgments associated
therewith; damages for emotional and mental suféerpunitive and treble damages; and attorneys' fEge amount of the alleged damages is
not specified in the complaints.

With respect to the first matter described undesrforate Development in Fiscal 2005" in the Com{mAynnual Report of Form 1R-for the
fiscal year ended September 30, 2005 in Partdin 7 thereof, each participation agreement withte¢heparticipant banks provides that the
participant bank shall own a specified percentdgheoutstanding loan balance at any give timehEgreement also recites the maximum
amount that can be loaned by MetaBank on thatqudati loan. MetaBank allocated to some participant®wnership in the outstanding loan
balance in excess of the percentage specifieceipditicipation agreement. MetaBank believes thagich instance this was done with the
knowledge and consent of the participant. Severdlgipants have demanded that their participatimadjusted to match the percentage
specified in the participant agreement. Based endtal loan recoveries projected as of March 83062 MetaBank calculated that it would
cost approximately $953,000 to adjust these paetmns as the participants would have them adjugtdew participants have more recently
asserted that MetaBank owes them additional mdrassd on additional legal theories. MetaBank deamgsobligation to make the reques
adjustments on these or related claims. Otherdisatisclosed below, MetaBank cannot predict attiitnis whether any of these claims will
the subject of litigation.

During the three months ended June 30, 2006 otlghibereafter four lawsuits were filed against @empany's MetaBank subsidiary. Three
of the complaints are related to the Company'giatleactions in connection with its activities aadlédender to three companies involved in
auto sales, service, and financing and their owrtee.fourth complaint alleges patent infringeméditfour actions are in their infancy and
materiality cannot be determined at this time. Tloenpany intends, however, to vigorously defendétsons.

First Midwest Bank-Deerfield Branches and Mid-CayrBank v. MetaBank (Civ. No. 06-2241). On June 286, First Midwest Bank-
Deerfield Branches and Mi@ountry Bank filed suit against MetaBank in Soutikbta's Second Judicial Circuit Court, Minnehahar@@yp, in
the above titled action. The complaint alleges fgiaintiff banks, who were participating lendergiwiMetaBank on a series of loans made to
Dan Nelson Automotive Group ("DNAG") and South D&kécceptance Corporation ("SDAC"), suffered dansageceeding $1 million as a
result of MetaBank's placement and administratioth@ loans that were the subject of the loan piadtion agreements. The complaint
sounds in breach of contract, negligence, groskgeege, negligent misrepresentation, fraud inititleicement, unjust enrichment and breach
of fiduciary duty. On July 17, 2006, MetaBank reradithe case from state court to the United Statstsi@ Court for the District of South
Dakota, where the action has been assigned casawn@6-4114.

First Premier Bank v. MetaBank (Civ. No. 06-2273h July 5, 2006, First Premier Bank filed suit agaiMetaBank in South Dakota's
Second Judicial Circuit Court, Minnehaha Countthi@a above titled action. The complaint alleges Fiegt Premier, a participating lender
with MetaBank on a series of loans made to SDAG,sudfered damages in an as yet undetermined arasuntesult of MetaBank's actions
in selling to First Premier a participation in afomade to SDAC and
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MetaBank's actions in administering that loan. €bmplaint sounds in breach of contract, breactowénant of good faith and fair dealing,
fraudulent inducement, fraud, deceit, negligentrefisesentation, fraudulent misrepresentation, amiwe, negligence, gross negligence,
breach of fiduciary duty and unjust enrichment.Joty 17, 2006, MetaBank removed the case from staiet to the United States District
Court for the District of South Dakota, where tlotian has been assigned case no. Civ. 06-4115.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Neland MetaBank (Civ. No. 06-2230). On June 26626ibme Federal Bank filed suit
against MetaBank and two individuals, J. Tyler Haad Daniel A. Nelson, in South Dakota's Secordicial Circuit Court, Minnehaha
County in the above titled action. The complaiteges that Home Federal, a participating lenden WietaBank on a series of loans made to
DNAG and SDAC, suffered damages exceeding $3.8amilis a result of failure to make disclosures rdigg an investigation of Nelson,
DNAG and SDAC by the lowa Attorney General at tiheet Home Federal agreed to an extension of thepaaticipation agreements. The
complaint sounds in fraud, negligent misrepres@nabreach of fiduciary duty, conspiracy and bheatduty of good faith and fair dealing.

Subject to a reservation of rights, our insurarareier has agreed to cover the three claims dest@bove.

Meridian Enterprises Corporation v. Bank of Amer@arporation et al. (Case No. 4:06-cv-01117CDP).J0Ig 21, 2006, Meridian
Enterprises Corporation ("Meridian") filed suit &gt Meta Financial Group, Inc. (Meta Payment Systelivision) ("Meta") and other banks
and financial institutions in the U.S. District Gbfor the Eastern District of Missouri in the algstitled action. Meridian is the owner of U.S.
Patent No. 5,025,372 (the " '372 Patent"). The daimpalleges that Meta and the co-defendants salthadminister, process and/or sponsor
an incentive program where cards are provided ttciizants in the incentive program that can bespngéed to retailers to make a purchase.
The complaint further alleges, inter alia, that Mahd the co-defendants each use a computer tonile¢ewhether or not a participant's
performance under the incentive program entitlesptdrticipant to an award, in which the computso @etermines the amount of the award,
and the amount of the award is based upon the ¢tévibE participant's performance in the incenpvegram. Accordingly, the complaint
sounds in infringement, inducement of infringemamidl contributory infringement of one or more claiai the '372 Patent.

There are no other material pending legal procegdio which the Company or its subsidiaries isréypather than ordinary routine litigation
incidental to their respective businesses.

Item 1.A. Risk Factors- Other than therisk factors described below, there have been no material changes from those desdrilibéd
"Risk Factors" section of the Company's Annual Repon Form 10-K for the period ended September2805.

On March 15, 2006, the Federal Housing Finance d3dhe federal regulator of the 12 Federal HomenLBanks, published for comment a
proposal that would (i) establish a minimum retdiearnings requirement for each Federal Home LaarkH(ii) limit the amount of excess
stock that a Bank could have outstanding, andiiipose new restrictions on the timing and forndiefdend payment. If adopted, dividends
paid to the Company by the FHLB of Des Moines, bfalk the Company is a member, could be reducetghlyenegatively impacting the
Company's earnings.

In connection with the previously disclosed bankeyf certain borrowers of MetaBank, MetaBank bagerienced loan losses, which have,
in part, been passed on to various entities thaicpeated with MetaBank, which was the lead lenafethe time the loans were made. Several
of the participant
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banks have recently contended, over and abovdltdwaton issue raised by the participants and rilesd in previous filings of the Registrz
that MetaBank owes such participants additionaliemyrand have threatened MetaBank with legal actiphave already filed such legal
action, to recover said monies. In addition, fiae$uits, all containing virtually identical allegats to each of the others, have been filed
naming several defendants, including MetaBank dfilcates, on behalf of the purchasers of automebirom the borrowers. It is contended
by the plaintiffs in these five lawsuits that Metaik and its affiliates conspired with the borrowtersiefraud such purchasers. See Footnote 9
to the Financial Statements and Part Il - Othesrimftion, Item 1. Legal Proceedings herein. If@menpany is forced to defend itself against
this pending and threatened litigation, the Compaayld incur additional legal expenses, which cdrhmgreasonably estimated at this time,
but would affect overall profitability.

Item 2. Unregistered Sale of Equity Securities and Use of Proceeds - None
Item 3. Defaults Upon Senior Securities - None

Item 4. Submission of Mattersto a Vote of Security Holders - None

Item 5. Other Information - None

Item 6. Exhibits

(a) Exhibits:

31.1 Section 302 certification of Chief ExecutivéiCer.

31.2 Section 302 certification of Chief FinancidfiCer.

32.1 Section 906 certification of Chief ExecutivéiCer.

32.2 Section 906 certification of Chief FinancidfiCer.
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: August 14, 2006 By: /sl J. Tyler Haah

J. Tyl er Haahr, President,
and Chi ef Executive Oficer

Date: August 14, 2006 By: /s/ Jonathan M Gai ser

Jonathan M Gai ser, Senior Vice President,
Secretary, Treasurer, and Chief Financial
Oficer

32



Exhibit 31.1
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
[, J. Tyler Haahr, certify that:
1. | have reviewed this quarterly report on FormQ0f Meta Financial Group, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registratigslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(c) Disclosed in this report any changes in thésteant's internal control over financial reportithgit occurred during the registrant's most
recent fiscal quarter ended June 30, 2006, thataderially affected, or is reasonably likely toter@lly affect, the registrant's internal
control over financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the registrant's internal
control over financial reporting.

Dat e: August 14, 2006

/sl J. Tyl er Haahr

Chi ef Executive Oficer
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Exhibit 31.2
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Jonathan M. Gaiser, certify that:
1. | have reviewed this quarterly report on FormQ0f Meta Financial Group, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registratigslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(c) Disclosed in this report any changes in thésteant's internal control over financial reportithgit occurred during the registrant's most
recent fiscal quarter ended June 30, 2006, thataderially affected, or is reasonably likely toter@lly affect, the registrant's internal
control over financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the registrant's internal
control over financial reporting.

Dat e: August 14, 2006

/'s/ Jonathan M Gai ser

Chi ef Financial Oficer
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Exhibit 32.1
CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the "Company") foe quarterly period ending June
2006 as filed with the Securities and Exchange C@sion on the date hereof (the "Report™), I, JeFHaahr, Chief Executive Officer of the
Company, certify, pursuant to section 906 of thibh&aes-Oxley Act of 2002, that:

(1) the Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exg@Act of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and result of operations of the
Company.

By: /sl J. Tyl er Haahr

Name: J. Tyl er Haahr
Chi ef Executive Oficer
August 14, 2006
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Exhibit 32.2
CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the "Company") foe quarterly period ending June
2006 as filed with the Securities and Exchange C@sion on the date hereof (the "Report™), I, Joaatkl. Gaiser, Chief Financial Officer
the Company, certify, pursuant to section 906 efSlarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exgj@Act of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and result of operations of the
Company.

By: [/s/ Jonathan M Gai ser

Narme: Jonathan M Gai ser
Chi ef Financial Oficer
August 14, 2006
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