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Section 2 Financial Information
Item 2.02 Results of Operations and Financial Condition

On December 7, 2007, the Registrant issued a peksssse announcing its results of operations arah@ial condition as of
and for the three months and fiscal year endedeSdpr 30, 2007. A copy of the press releaseaslat as Exhibit 99.1 to
this report and is incorporated into this Item 20§2eference. The information in this Form 8-Kgluding the exhibits,
relating to this Item 2.02 shall not be deemededfibed” for purposes of the Exchange Act, or athise subject to the
liabilities thereof, nor shall it be deemed to bearporated by reference in any filing under theliange Act or under the
Securities Act of 1933, as amended, except toxtenespecifically provided in any such filing.

Section 9 Financial Statements and Exhibits
Iltem 9.01 Financial Statements and Exhibits
(c) Exhibits

The following Exhibit is being furnished herewith:

99.1 Press Release of Meta Financial Group, tfated December 7, 2007 regarding the results abtipas and financial condition.
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Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its
behalf by the undersigned hereunto duly authorized.

META FINANCIAL GROUP, INC.

By: /s/ David W. Leedon
David W. Leedon
Senior Vice Presidel
and Acting Chief Financial Office

Dated: December 12, 2007
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EXHIBIT 99.1

FOR IMMEDIATE RELEASE
Contact: Investor Relatior
Telephone: 712.732.41:

META FINANCIAL GROUP, INC. ®REPORTS RESULTS FOR THE QUARTER
AND THE FISCAL YEAR ENDED SEPTEMBER 30, 2007

STORM LAKE, IOWA — (December 7, 2007) Meta Finaldsroup, Inc. (NASDAQ-Global Market: “CASHtpday reported net income
$1.2 million, or $0.45 per diluted share, for ischl year ended September 30, 2007, compared foawene of $3.7 million, or $1.46 per
diluted share, for the prior fiscal year. Earningfiscal year 2007 were impacted by a large miovi for loan losses related primarily to an
impairment on a commercial loan relationship o0®®illion or $1.20 per diluted share and a gairitensale of four branches in northwest
lowa of $3.3 million or $0.81 per diluted sharearfings in fiscal year 2006 were impacted by nansnéng fee income associated with a
portfolio of purchased prepaid debit cards. Eagsifor the fourth quarter of 2007 were $576,000@22 per diluted share, compared to
$429,000, or $0.17 per diluted share, in the fogttarter of 2006. A more detailed discussion esthand other items is included below.

“We are pleased with our results for fiscal yead20 said J. Tyler Haahr, President and Chief ExigelOfficer. “We made important strid
this year not only in significantly growing reversi®ut also in investing for immediate and longrtgrowth. We are delighted with our year
over year growth in revenues, as it demonstratesitiderlying strength of our business model, palgity of our Meta Payment Systeffis
(MPS) division. Additionally, we continue to magignificant investments in human capital, techggland card processing middleware to
support the continuing growth of our franchise,elep new products and services, solidify our dejivafrastructure and create long term
shareholder value.”

Revenue

Total revenue for fiscal year 2007 was a record B@dllion, an increase of $7.8 million or 14 partever fiscal year 2006. Fiscal year 2007
revenues include a $3.3 million pre-tax gain onghle of four branches in northwest lowa, while@8&ludes $2.6 million in non-recurring
pre-tax fee income from a purchased portfolio @fyaiid debit cards. Adjusting for these items | tiidaal year 2007 revenues grew by 14
percent year over year. Net of taxes, the braatthgain increased earnings per diluted share (8138 fiscal year 2007, and the non-
recurring fee income increased earnings by $0.6Bd¢al year 2006.




Net Interest Incom

Net interest income for fiscal year 2007 was $2iilfion, up $2.1 million or 11 percent in fiscalge2006. This growth is the result o
continued widening of the Company’s net interestgima The widening margin has allowed the Comptangontinue to grow net interest
income while executing its strategy to shrink wisaele assets and borrowings. The main driver ofritrease in margin has been the
significant shift in the Company’s funding base gdr@m higher cost certificates of deposit, pulilinds deposits, and FHLB advances
toward low- and no-cost checking and prepaid caodyct deposits. As of September 30, 2007, thepedits represented 41 percent of total
funding liabilities, compared to 25 percent oneneslier. The bulk of this shift is due to thedhatic growth in deposits at the MPS divis

Nor-Interest Income

Non-interest income also exhibited dramatic growtfisnal year 2007, reaching a record $22.1 millidinis represents an increase of $8.3
million or 61 percent. Adjusting for the aforemiented non-recurring items, nanterest income grew a remarkable 68 percent. k& fee
income grew by $4.6 million or 42 percent over 20@&her fees also increased on a year over yess lrecluding $129,000 in loan fee
income and $21,000 in deposit fee income.

Credit Quality

The Company’s credit quality continues to exhilmsiive trends. Non-performing loans at Septen®e2007 were $473,000, representing
0.13 percent of total loans compared to $4.1 nmlir 1.03 percent of total loans one year earlidre Company has been thoughtful in
extending credit to new borrowers and has continaexttively manage risk profiles on existing cas¢os. The Company’s underlying credit
trends are very strong, and the Company contiruésster a conservative credit culture. The Compoes not have any direct exposure to
subprime mortgage loans.

Non-Interest Expense

Non-interest expense grew $10.2 million or 37 perckming fiscal year 2007 to $37.9 million from thegp year. The bulk of the increase
occurred in compensation and card processing erpaiarily as a result of continued growth in MBS division.

Compensation expense was $18.6 million for fisear2007 up $5.4 million from 2006. The increagmesents the addition of executive
level management, client relations, compliance @etations support staff within MPS, as well asvgafe developers, IT support staff, and
other administrative support within the Company.

Card processing expense was $3.4 million higher tthee previous year due to growing card sales fsanmSimplexu® prepaid card sales
product and other prepaid card programs manag&dRsy. Other card processing




expense increases are attributable to settlementifms for value loading, card sales and othegstiments to support new product
development and anticipated growth of existing picisl.

The Company’s occupancy and equipment expensea@dsaluring fiscal year 2007, driven primarily b taddition of administrative office
space in Sioux Falls and Omaha, as well as invedtineomputer hardware and software, primarilgtpport growth at the MPS division.
Occupancy and equipment expense for fiscal year 2@& $4.2 million compared to $3.1 million in fisgear 2006.

Other general and administrative expenses remaamgely flat from the prior year.
Loans

Total loans, net of allowance for loan losses,$2B.4 million or 6 percent during fiscal year 200This includes $2.2 million related to the
branch sales. However, during the fourth quartdéisoal 2007 there was an increase of $1.9 milli@uring the year, the Company
experienced pay downs and payoffs mainly in itgindted and purchased commercial operating and esoiah real estate portfolios.
Management believes this decrease is driven inljyaatdecrease in the overall demand for creditiacrased competition from secondary
market investors.

Deposits and Other Liabilities

The Company continues to grow its low- andaost deposit portfolio as a result primarily frolne tgrowth at MPS. For the year, prepaid «
and checking deposits are up $79.8 million, or é&ent. Excluding the branch sales total depasiteased 4 percent from 2006.

The Company’s favorable liability trends continuedhe 2007 fourth fiscal quarter as wholesale fmganaturities further decreased the
Company’s reliance on non-retail funding sourcégholesale borrowings now represent less than 1@péeof total funding liabilities.
Deposits from prepaid card sales rose $12.0 millibite total deposits increased $25.9 million otrex quarter to $547.6 million.

Business Segment Performance

As a result of the dramatic growth of the MPS dessduring fiscal year 2007, management electedake adjustments in MPS deposit
valuation and how expenses are allocated betweehrtditional Banking Segment, the Holding Compamd MPS. The primary result of
this review was to increase the earnings credda pgithe bank for deposits originated within the $4vision and also to allocate a higher
portion of expenses to MPS based on expenditunsthrim departments which provide administrativeupto MPS. The following
discussion incorporates the new methodology.




Meta Payment Syster®

MPS recorded net income of $3.3 million, or $1.2¥ giluted share, for fiscal year 2007. This corapdo $3.5 million, or $1.41 per diluted
share for Fiscal Year 2006. Total MPS segmentmeeavas $26.3 million, a $12.5 or 90 percent irmeeaver fiscal year 2006, excluding the
non-recurring item in the prior year. Expensesated from the Traditional Banking segment werd $6illion for fiscal 2007 compared to
$3.4 during 2006. Fiscal Year 2006 included naureng fee income of $0.65 per diluted share. uatipg for this non-recurring income,
MPS generated earnings per diluted share grondl7 @iercent. Both revenues and expenses grewisgnmtily at MPS as business volumes
increased, management and administrative expemnses gnd additional investments in technology waeeale to support future growth and
product development.

Traditional Banking

The Traditional Banking segment recorded a netdd$s.4 million, or $0.52 per diluted share, fischl year 2007. This compares to net
income of $513,000, or $0.20 per diluted sharefifmal year 2006. Fiscal year 2007 included a lafs$1.20 per diluted share related to a
commercial loan impairment and a gain of $0.81dleted share related to the sale of four branche®rthwest lowa.

Other Information

Please see the Meta Financial Group, Inc. presaselissued on November 29, 2007 regarding thetiteMetaBank West Central
subsidiary. This transaction, which involves taleof the stock of MetaBank West Central for agpmately $8.3 million, is anticipated to
close on or before March 30, 2008, subject to r@guy approval and the satisfaction of routine cactual terms. As of November 30, 2007,
MetaBank West Central had total assets of appraein&43.1 million.

Meta Financial Group, MetaBank, and MetaBank Wesitfal continue to meet regulatory requirementsfassification as well-capitalized
institutions.

This press release and other important informadtmout the Company are available at www.metacash.com

Corporate Profile: Meta Financial Group, Inc. (dplvusiness as Meta Financial Group) is the holdorgpany for MetaBank, MetaBank
West Central, and Meta Trust Compdhy . MetaBamkfederally-chartered savings bank with four magteas: Northwest lowa Market,
Brookings Market, Central lowa Market, Sioux Emgifarket; and the Meta Payment Systeétnsrepaid debit card division. MetaBank W
Central is a state-chartered commercial bank intlest Central lowa Market. Sixteen banking offisapport customers throughout
northwest and central lowa, and in Brookings arai$iFalls, South Dakota.

The Company, and its wholly-owned subsidiaries,a8aink, MetaBank WC, and Meta Trust Comp&nmyay from time to time make writte
or oral “forward-looking statements,” including tments contained in this release and in its filingth the Securities and Exchange
Commission, in its reports to shareholders, amathier communications by the Company, which are niradeod faith by the Company
pursuant to the “safe harbor” provisions of thes&& Securities Litigation Reform Act of 1995.

These forward-looking statements include statemsittsrespect to the Company'’s beliefs, expectati@stimates and intentions that are
subject to significant risks and uncertainties, arelsubject to change based on various factars £ which are beyond the Company’s
control. Such statements address the followingestdr future operating results; customer growtth getention; loan and other product
demand; earnings growth and expectations; new ptedund services, such as those offered by the Rigtenent Systen®s  division; credit
quality and adequacy of reserves; technology; am&mployees. The following factors, among otheosild cause the Company’s financial
performance to differ materially from the expecias, estimates, and intentions expressed in suelafd-looking statements: the strength of
the United States economy in general and the dtreafghe local economies in




which the Company conducts operations; the effeictand changes in, trade, monetary, and fiscatipsland laws, including interest rate
policies of the Federal Reserve Board; inflationeiest rate, market, and monetary fluctuationstithely development of and acceptance of
new products and services of the Company and treeiped overall value of these products and sesvigeusers; the impact of changes in
financial services laws and regulations; techn@algthanges; acquisitions; litigation; changesanstimer spending and saving habits; and
the success of the Company at managing and coldpatisets of borrowers in default and managingiske involved in the foregoing.

The foregoing list of factors is not exclusive. diibnal discussion of factors affecting the Comyarbusiness and prospects is contained in
the Company’s periodic filings with the SEC. Thentpany does not undertake, and expressly disclanmysntent or obligation, to update
any forward-looking statement, whether written @lpthat may be made from time to time by or ohalfof the Company.




Financial Highlights

Consolidated Statement of Financial Condition

Assets
Cash and cash equivalel
Investments and mortge-backed securitie
Loans receivable, ni
Other assets
Total assets

Liabilities
Deposits
Other borrowing
Other liabilities
Total liabilities

Shareholders’ equity
Total liabilities and shareholders equity

(Dollars In Thousands, Except Per Share Data)

Interest incom:

Interest expense

Net interest income
Provision for loan losses

Net interest income after
provision for loan losses
Non-interest incom
Non-interest expense
Net income before income tax expens
Income tax expense
Net income

Earnings per common share
Basic
Diluted

For the Years Ended September 3(

September 30, 2007

September 30, 2006

(Restated)

$ 95,90 $ 109,35:¢
170,35¢ 192,067

365,21 388,58(

54,607 50,921

$ 686,08( $ 740,921
$ 547,58¢ $ 565,38¢
84,83/ 125,05¢

5,56( 5,37¢

$ 637,98 $ 695,827
$ 48,09¢ $ 45,09¢
$ 686,08( $ 740,921

Consolidated Statements of Income

For the 3 Months
Ended September 30:

For the Years
Ended September 30:

Return on average ass
Return on average equi

Average shares outstanding for diluted earnings

share

At Period Ended:

Equity to total asse!
Book value per common share outstanc

Tangible book value per common share outstan

Common shares outstandi
Non-performing assets to total ass

2007 2006 2007
(Restated) (Restated)
$ 9,61t $ 9,892 $ 39,99t $ 40,57¢
4,15C 5,08¢ 18,27z 20,942
5,465 4,802 21,72: 19,63¢
(200) 545 3,79t 235
5,66% 4,25¢ 17,92¢ 19,401
5,46¢€ 3,95C 22,07¢ 13,72¢
10,107 7,71C 37,851 27,62€
1,024 498 2,14E 5,508
448 69 974 1,81k
$ 576 $ 429 $ 1,171 $ 3,68¢
$ 0.22 $ 0.17 $ 0.46 $ 1.48
$ 0.22 $ 0.17 $ 0.4t5 $ 1.46
Selected Financial Information
2007 2006
(Restated)
0.17% 0.4S%%
2.77% 8.55%
2,617,89¢ 2,521,85
September 30, 2007 September 30, 2006
(Restated)
7.01% 6.09%
$ 1857 $ 17.7¢
$ 17.2¢ $ 16.4%
2,589,71 2,534,36°
0.07% 0.5€%
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