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Section 2 Financial Information

Item 2.02 Results of Operations and Financial Conditior
On May 2, 2013, the Registrant issued a pressselaanouncing its results of operations and firsrandition as of and f
the three and six months ended March 31, 20130y of the press release is attached as Exhibit @09this report and
incorporated into this Item 2.02 by reference. Tifermation in this Form &, including the exhibits, relating to this It
2.02 shall not be deemed to be “filefdir purposes of Section 18 of the Exchange Actptberwise subject to the liabiliti
thereof, nor shall it be deemed to be incorporatedeference in any filing under the Exchange Actioder the Securities £
of 1933, as amended, except to the extent spdbjfipavided in any such filing

Section 9 Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

The following Exhibit is being furnished herewith:

99.1 Press Release of Meta Financial Group, Inc., dsli@g 2, 2013 regarding the results of operationsfarahcial condition




SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causidréport to be signed on
behalf by the undersigned hereunto duly authorized.

META FINANCIAL GROUP, INC.

By: /s/ David W. Leedon
David W. Leedon
Executive Vice President, Secretz
Treasurer and Chief Financial Offic

Dated: May 2, 2013




EXHIBIT INDEX

Exhibit
Number Description of Exhibit

99.1 Press Release of Meta Financial Group, Inc., dsligyg 2, 2013 regarding the results of operationsfarahcial conditior




Exhibit 99.1

Meta®

Financial Group

Investor Relatior
605.782.176

Meta Financial Group, Inc. ® Reports Results for Fscal 2013 Second Quarter

Company reports net income of $3.1 million, core eaings improvement from fiscal 2013 first quarter and fiscal 2012 second quarter

Sioux Falls, South Dakota — May 2, 2013, Meta Fai@rGroup, Inc. ® (“MFG” or the “Company”)

Highlights for the fiscal 2013 second quarter endetlarch 31, 2013

MFG's fiscal 2013 second quarter net income tot&§@d million versus $10.0 million in last yearecend fiscal quarter. Net

income was $2.8 million for the prior year fiscatend quarter excluding the after-tax effect of @MMA securities gain of $7.2

million.

- Second quarter average assets grew to $1.8 bitmmpared to $1.5 billion last year, driven by MBayment Systems (MF
deposit growtt

The MPS segment recorded fiscal 2013 second queatamgs of $2.4 million compared to $2.5 millfon the same period in 2012.

- The year-oveyear slight decline in earnings was primarily daehe previously disclosed temporary interruptiorome MP:
business partner that is now ramping up a

- During the fiscal 2013 third quarter, the-pa® contribution from this partner is expected @aah $0.5 million to $1.2 millic
based on recent estimates received from the pasitiefurther earnings increases expected thene

- MPS generated an average of $1.3 billionan-imterest bearing deposits in the fiscal 2013 seaqumatter compared to $:
billion in the same quarter of the prior year, acréase of 219

T he Traditional Bank (Retail Bank) segment recorfischl 2013 second quarter earnings of $1.0 miltompared to $7.6 millic
for the same quarter of the prior year or $0.4ionilafter excluding the GNMA securities g:
- Total loans increased $15.3 million during the édiquarter, or 5.0%, to $321.7 milli

Non-performing assets (NPA) were 0.11% of total asseMarch 31, 2013 compared to 0.16% at Septenthe2®BL2, with
continuing favorable trends in comparison to induBtPA averages of over 2.0¢

Tangible book value per common share decrease@.@% $r 3% from $26.42 at September 30, 2012 to6F2per share at March
31, 2013 primarily due to a decline in unrealizaéhg in securities caused by market conditi

Overall cost of funds at MetaBank averaged 0.20%nduhe quarter (and was 0.11% for March) compaog@l27% for the same
quarter last yea




Meta Financial Group, Inc . (NASDAQ: CASH -NEWS) reported net income for the 2013 fiscal sdoquiarter of $3.1 million, or 57 ce
per diluted share, compared to $10.0 million, ad$3er diluted share, for the prior fiscal yearos®l quarter. The prior year quarter inclt
the sale of Ginnie Mae (GNMA) securities that resdiin a gain of $11.4 million, or $7.2 million efttaxes. Excluding this item, earnings
the prior fiscal year quarter were $2.8 million8&r cents per diluted share.

Year-todate net income for the six months ended Marct2813 was $6.3 million, or $1.14 per diluted shammpared to $13.1 million,
$4.09 per diluted share, for the prior year peri&dcluding the aforementioned securities gainniegss for the prior year period were $
million or $1.83 per diluted share.

Average diluted shares for the six month periodeendlarch 31, 2013 increased 72% from the prior yeeiod primarily due 1
approximately 2.2 million shares of common stockgesold in May 2012 and September 2012.

Chairman, President and CEO J. Tyler Haahr comrdefitdne second quarter represented a continuationeo$ahd performance we saw
the prior quarter, despite the challenges presdmtdtie lower interest rate environment. The gftles of the organization were evident in
ongoing improvement in our funding costs, now atbhsis points, and the earning asset growth fugjedeposits from the Meta Paym
Systems division. The 21% growth in MPS averageodi¢gs from the prior year second quarter wouldehlbgen even higher were it not
the general delay in income tax filings due to Qesgional inaction and subsequent expedited spgradinsed by that delay. The N
partner that had experienced a business interrupltiing 2012 is continuing to ramp up its businggk us, albeit at a slower pace than 1
had originally indicated to us. We continue toopdimistic at the prospects for this relationstspage move forward.

The Retail Bank showed stronger loan growth thas lbeen experienced for two years. In addition, inuestment portfolio strategy
playing out as we expected when we expanded otutigros taxfree municipal bonds during 2012. Our tax raterdkie first six months wi
just 20% compared to 36% for the same period laat,yrepresenting a very substantial economic bethett isr't readily apparent whi
reviewing interest margin metrics,” Haahr concluded

Management believes that a presentation of Corsiligs provides a meaningful comparison betweerodsrby adjusting for certain revel
and expenses during the three and six month peeiodisd March 31, 2013. Core Earnings are defindded Income adjusted for the effec
the prior year income contribution related to angan a GNMA security sale, a temporary interruptaina MPS business partner anc
impairment charge for a retail branch closure.




Calculation of Core Earnings

Three Months Ended

Six Months Ended

(Dollars in Millions) 3/31/2013 3/31/2012 3/31/2013 3/31/2012

Net Income-Per Statement of Operatio $ 31 $ 10.C $ 6.2 $ 13.1
Adjustments

Gain on GNMA Security Sal - (11.9 - (11.9

MPS Partner Business Interrupti 2.1 - 3.9 -

Impairment on assets held for s 0.4 - 0.4 -
Impact of Taxe: (0.5 4.2 (0.9 4.2
Core Earnings $ 51 $ 28 $ 9.7 $ 5.¢

Summary Financial Data * Three Months Ended Six Months Ended
3/31/2018 12/31/2012 3/31/2012 3/31/2013 3/31/2012

Net Interest Incom- millions $ 8¢ $ 8.8 $ 94 $ 177  $ 18.1
Non Interest Incom- millions 15.1 13.4 26.¢ 28.t 42.F
Net Income- millions 3.1 3.1 10.C 6.2 13.1
Diluted Earnings per Sha 0.57 0.57 3.1C 1.14 4.0¢
Net Interest Margit 2.41% 2.5(% 2.7% 2.4%% 2.85%
Non-Performing Asset- % of Total Asset 0.11% 0.1(% 0.5¢%

* See a more detailed Financial Highlights tabléhatend of this document.

Financial Summary

Revenue

Total revenue (interest income plus naterest income) for the 2013 fiscal second quawtes $24.8 million compared to $37.1 million foe
same quarter last year. The revenue decreasisiguarter was largely attributable to a decreagmin on sale of securities available for ¢

Total revenue for the six months ended March 31320as $47.8 million compared to $62.4 million flee same period in 2012, a decrea:
$14.6 million, or 23%, due primarily to the aforemiened decrease in gain on sale of securitiedablaifor sale.




Net Interest Income

Net interest income for the fiscal 2013 second guarvas $8.9 million, down $0.5 million, or 5%, ifnothe same quarter last year. Avel
interestearning assets for the fiscal 2013 second quarteeased to $1.7 billion, up from $1.4 billion dwigithe same quarter last year.
interest margin decreased from 2.72% in the 20t8rekquarter to 2.41%. Asset yields declined by&sis points from the same quarter
year due both to a lower interest rate environnzgmt a continuation of an ongoing shift in our asséet to favor more investments ¢
proportionately lower loans. The decrease in agiedds was partially offset by a decline in thestcof total deposits and interdstaring
liabilities. The diversification of the overallviastment portfolio to include more tax-free munidibonds has resulted in mortgaugmeke(
securities (MBS) now comprising 42% of averagerggeearning assets in the quarter compared to @@8oyear ago. Taftee municipe
bonds now comprise 35% of the total investmentfplot It is important to note that the Company'greased investments in téee
municipal bonds has significantly reduced its effectax rate and, thus, further enhanced the egsncontribution of these securities.
tax-equivalent yield of MBS and other investments wd2% for second quarter of fiscal 2013 and 2.18%4He same quarter in 2012, e
with higher prepayment speeds (and, thus, increpssdium amortization and much lower yields on MigS) in 2013. These yields sho
improve as prepayment speeds slow with stabilizddgher interest rates.

Net interest income for the six months ended M&th2013 was $17.7 million, down $0.3 million, d¥%2lower than the same perioc
2012. Contributing to this slight decrease wa9&bdsis point decrease in asset yields partialigebfby a 46 basis point decrease ir
average rate paid on interdstaring liabilities. Average earning assets haceeiased 28% from the prior year period while idebearin
liabilities increased by 30%. The texuivalent yield of MBS and other investments wdd % for the six months ended March 31, 2012
2.31% for the same period in fiscal 2012.

Since September 30, 2012, the fair value of dsaeked, small business administration, agency, cpadiand corporate bonds in our portfi
has increased from $435 million to $522 milliontlwimost of that increase resulting from nwemk qualified municipal purchases during
first quarter partially offset by the sale of alisatbacked and small business administration bondsaasmnificant reduction in ager
holdings.

Overall, our cost of funds for all deposits andrbatings decreased by 7 basis points to 0.20% duhiediscal 2013 second quarter (and
0.11% in March), down from 0.27% in the 2012 secqudrter. As of March 31, 2013, low- and cast checking deposits represented
of total deposits compared to 91% one year earlidiis increase mainly resulted from ongoing growthnoninterest bearing depos
generated by existing MPS programs.

The Company’s average interestrning assets for the 2013 second quarter gre$808.7 million, or 22%, to $1.70 billion, up fronl B¢
billion during the same quarter last year. Thig@ase primarily reflects the growth in the se@siportfolio.




The Company’s average total deposits and intdreating liabilities for the fiscal 2013 second darmincreased $278.4 million, or 21%
$1.63 billion from $1.35 billion for the same quartast year. This increase was generated priygnai an increase in MPS-generated non-
interest bearing deposits, slightly offset by ardase in more costly certificates of deposit of.821illion. MPS average quarterly depa
increased $223.6 million or 21% from the same pelast year. MPS average deposit growth was sepededuring the fiscal 2013 qua
due to a delay in the acceptance of tax returntheyinternal Revenue Service and the subsequeeddrd spending of refunds placec
prepaid cards.

Non-Interest Income

Fiscal 2013 second quarter nimberest income of $15.1 million decreased $11.Hioni or 44%, from the same quarter in 2012. °
decrease was primarily due to a decrease in theagasale of securities available for sale of $Iillion. The decrease was also due
decrease in card fee income of $1.7 million comgdcethe fiscal 2012 second quarter resulting feomemporary interruption at one M
business partner that accounted for $2.5 milliothefdecrease. The reimplementation of the prodragan in late December 2012 anc
believe the program will generate approximately5$®. $1.2 million in norinterest income in the fiscal 2013 third quartethwamount
increasing thereafter to levels comparable to @valthose prior to the interruption. This leveb&sed on the partnsrupdated projectio
and is somewhat lower than previous estimates Her 2013 fiscal third quarter due to an adjustmdnbperational processes dur
implementation that has delayed the ramp up.

Nor-interest income for the six months ended March2®1,3 decreased $14.0 million, or 33%, over the spear®d in the prior year d
primarily to the GNMA securities portfolio sale ¢y the same period of the prior fiscal year. MB&income decreased by $4.1 million
13.9%, due to the previously discussed temporagyrimption at one MPS business partner.

Non-Interest Expense

Non-interest expense increased slightly to $20.6 milfar the second quarter of fiscal 2013 as comp&re&20.2 million for the same quai
in fiscal 2012. Compensation expense was $9.1amifbr the fiscal 2013 second quarter, $1.0 millior 13%, higher than the same peric
2012. At March 31, 2013 overall staffing was 8%Hhgr than March 31, 2012 primarily due to hiringcompliance and oversightlatec
areas. We expect staffing growth to moderate gfmngard due to technologselated efficiencies. The Company completed ifetiah of ¢
major BSA/AML system during the quarter. Legal amhsulting expenses decreased $1.2 million to $0l&n for the second quarter
fiscal 2013 as compared to $2.0 million for the sagnarter in fiscal 2012. The decrease is primalile to a reduction in the use of out
specialists to assist in addressing regulatoryarmttimpairment on assets held for sale incre@i®etimillion during the three and six mor
ended March 31, 2013 due to an expected sale @freh in the Central lowa market.




Fiscal year-to-date 2013 namtierest expense decreased by $0.3 million, or tt%%38.7 million from $39.0 million for the samerjmal in
fiscal year 2012. Compensation expense increa2el illion due primarily to an 8% increase in aléstaffing. Legal and consulti
expense decreased $1.5 million.

Loans

The Retail Banks 2013 second fiscal quarter showed growth of $liBon, or 5.0% compared with the first fiscalagter. Total loans, n
of allowance for loan losses, increased $3.9 mijlior 1.2%, to $330.9 million at March 31, 2013nfr&327.0 million at September :
2012. The increase from September 30, 2012 pilymeelates to higher residential mortgage loaris$®6.6 million, $8.0 million i
agricultural real estate loans and to a lessengx$.1 million in agricultural operating loansrpally offset by a decrease in commercial
multi-family real estate loans of $17.7 million,.3nillion in consumer loans, and $1.7 million wnemercial operating loans.

During the six months ended March 31, 2013, the @amy recognized a negative provision for loan lesHe$0.3 million. Impaired loa
were $10.1 million at March 31, 2013 and $9.2 millat September 30, 2012.

Credit Quality

The Retail Bank’s noperforming assets at March 31, 2013 were $1.90onillind represented 0.11% of total assets, compau®2l6 millior
and 0.16% of total assets at September 30, 20d2¢line of $0.8 million. There continued to be manperforming assets within the M
segment at March 31, 2013.

Retail Bank non-performing loans at March 31, 2ahd@ September 30, 2012 were $1.9 million, représgft6% of total loans.

The Retail Banis level of foreclosed real estate and repossesssstsadecreased to $9,000 compared to $0.8 mélioBeptember 3
2012. The decrease was primarily due to a sate@icommercial and mulfiamily real estate assets, which, after expengssited in a los
of $0.4 million recognized during the first quartdifiscal year 2013.

Investments
Total investment securities available for sale @éased by $86.6 million to $521.9 million at March, 2013 as compared to Septembe
2012. Municipal bond purchases amounted to $18il®n for the six month period.




Total government guaranteed MBS available for gateeased by $34.0 million, or 5% to $715.4 milliah March 31, 2013 compared
September 30, 2012.

Overall, total investments and MBS increased by0$a illion, or 11% from September 30, 2012 to MeBd, 2013.

Deposits and Other Liabilities
Total deposits increased $177.4 million, or 13%,$h6 bilion at March 31, 2013 as compared to $hikion at September 3
2012. Deposits attributable to MPS also increabgd $186.2 million, or 16%, at March 31, 2013, comgoh to September :
2012. Certificates of deposits decreased by $tl®n primarily related to maturities exceedingwn volume. The average balance of 1
deposits and interesiearing liabilities was $1.6 billion for the threenth period ended March 31, 2013 compared to ¥illiBn for the sam
period in the prior fiscal year.

MetaBank decreased its federal funds purchasesotired borrowings by $22.7 million during the six mtios ended March 31, 2013 «
mainly to a decrease in securities sold under aggeés to repurchase.

Business Segment Performance

Meta Payment Systems

For the fiscal 2013 second quarter, MPS recordédhoeme of $2.4 million as compared to $2.5 millir the same period last year. M
2013 second quarter revenue of $17.7 million dess@&1.1 million compared to the same fiscal 20i&tgr due to the aforementioned N
business partner interruption and discontinuanceedfin credit sponsorship programs amounting3t@ #illion. The average internal
interest yield MPS received for its deposits wd€9% in the 2012 fiscal second quarter and 1.16%%earcomparable 2013 period.

Total 2013 second quarter average MfgBerated deposits increased by $223.6 million 186,2compared to the same quarter of fi
2012. This increase resulted almost entirely fgyowth in existing core prepaid card programs.

Traditional Bank (Retail Bank)

The Retail Bank segment recorded net income of 8ilidn for the second quarter of fiscal 2013,casnpared to $7.6 million in the pr
year quarter. Fiscal 2012 second quarter resudtee Wolstered by an increase in gain on sale dirgies available for sale of $1(
million. Other items included in the current periesults were a negative loan loss provision o8 $fillion compared to a charge of $
million in the prior year quarter. In addition, ampaired asset charge of $0.4 million was recolidetie second quarter of fiscal 2013 reli
to the closing of a retail branch which is expectedower expenses and improve efficiency goingvend with minimal, if any, loss
business.

Retail Bank average checking balances increaséd Bymillion, or 8%, at March 31, 2013, as compacedne year ago.




Capital Ratios

At March 31, 2013, MetaBank exceeded federal regntarequirements to remain classified as a wapitalized institution. In that respe
MetaBank’s Tier 1 (core) capital to adjusted t@isdets was 8.51% compared to a well-capitalizedginegent of 5.0%, its total capital to risk-
weighted assets ratio was 22.63% which exceedsvifliecapitalized requirement of 10.0%, and MetaBankier 1 (core) capital to risk-
weighted assets ratio was 22.08% compared to tHeca@talized requirement of 6.0%. MetaBasRier 1 (core) capital to average adju
total assets ratio was 8.32%.

This press release and other important informadioout the Company are available at http:// www.fireacialgroup.com All informatior
provided is subject to potentially more detailefbimation contained in the Companyfilings with the Securities and Exchange Comroi3
(“SEC"). The Company undertakes no duty to uptlaenformation provided herein or therein.

Meta Financial Group, Inc.®, (“Meta Financial” othe Company” or “us”) and its wholly-owned subsigiaMetaBank™ (the “Bank’dr
“MetaBank”), may from time to time make written @ral “forward-looking statementsificluding this earnings release, statements cost
in its filings with the SEC, in its reports to skbmlders, and in other communications by the Compaiich are made in good faith by
Company pursuant to the “safe harbor” provisionthefPrivate Securities Litigation Reform Act of9E9

” o, " ow FITH

You can identify forward-looking statements by werslich as “may,” “hope,” “will,” “should,” “expect,“plan,” “anticipate,” “intend,”
“believe,” “estimate,” “predict,” “potential,” “cotinue,” “could,” “future” or the negative of those terms or other words mifilar meaning
You should read statements that contain these waadsully because they discuss our future expecistor state other “forward-looking”
information. These forward-looking statements idelustatements with respect to the Companyeliefs, expectations, estimates,
intentions that are subject to significant risksl amcertainties, and are subject to change base@rious factors, some of which are bey
the Companys control. Such statements address, among othersoffowing subjects: future operating resultsstomer retention; loan a
other product demand; important components of i @anys balance sheet and income statements; growthxgraschgion; new products &
services, such as those offered by the Bank or Matament Systems® (“MPS”g division of the Bank; credit quality and adequad
reserves; technology; and the Company’s employldass.following factors, among others, could cauge@ompanys financial performant
to differ materially from the expectations, estisgtand intentions expressed in such forward lgpkbatements: the strength of the Ur
States economy in general and the strength ofoited Economies in which the Company conducts ojpaigtthe effects of, and changes
trade, monetary, and fiscal policies and laws,uditlg interest rate policies of the Board of Gowesnof the Federal Reserve System
“Federal Reserve™as well as efforts of the United States Treasurmpoimunction with bank regulatory agencies to stateithe economy a
protect the financial system; inflation, intereate;, market, and monetary fluctuations; the tinddyelopment of and acceptance of
products and services offered by the Company aksaselsks (including reputational and litigatiatjendant thereto and the perceived ov
value of these products and services by usersjske of dealing with or utilizing third party vears; the scope of restrictions and compli
requirements imposed by the supervisory directarad/or the Consent Orders entered into by the Coynpad the Bank with the Office
Thrift Supervision (the functions of which werenséerred to the Office of the Comptroller of therf@émcy (“OCC”)and the Federal Reser
and any other such actions which may be initiatieel;impact of changes in financial servicksts and regulations, including but not limi
to our relationship with our regulators, the OC@ éime Federal Reserve; technological changes,dimubut not limited to the protection
electronic files or databases; acquisitions; It risk in general, including but not limited those risks involving the MPS division;
growth of the Companyg’business as well as expenses related theretogefign consumer spending and saving habits; andutcess of tl
Company at managing and collecting assets of barein default.




The foregoing list of factors is not exclusive. Atilthal discussions of factors affecting the Comparbusiness and prospects are contain
the Company’s periodic filings with the SEC. Then@many expressly disclaims any intent or obligatmnpdate any forward-looking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.




Financial Highlights
Consolidated Statements of Financial Condition

(Dollars In Thousands
March 31, 201! September 30, 201

Assets
Cash and cash equivale $ 89,03. $ 145,05:
Investments and mortge-backed securitie 1,237,34 1,116,69;
Loans receivable, ni 330,92 326,98:
Other assets 82,99 60,17
Total assets $ 1,740,29' $ 1,648,89
Liabilities
Deposits $ 1,557,221 $ 1,379,79
Other borrowingt 24,98t 47,71(
Other liabilities 14,71¢ 75,53t
Total liabilities 1,596,92. 1,503,03!
Stockholders' equity 143,37! 145,85¢
Total liabilities and stockholders' equity $ 1,740,29' $ 1,648,89
Consolidated Statements of Operations
For the Three Months For the Six Months
Ended March 31.: Ended March 31.:
(Dollars In Thousands, Except Share and Per Shat&) D 2013 2012 2013 2012
Interest incom: $ 9,71t $ 10,29¢ $ 19,34¢  $ 19,91«
Interest expense 81: 88¢ 1,64¢ 1,86¢
Net interest income 8,90¢ 9,411 17,70: 18,04¢
Provision for loan losses (300) 20C (300) 89¢
Net interest income after provision for loan losse 9,20t 9,211 18,00: 17,15(
Nor-interest incom 15,09t 26,78 28,50¢ 42,46:
Nonr-interest expense 20,58¢ 20,21 38,66! 39,00
Income before income tax expens 3,71¢ 15,77¢ 7,844 20,60¢
Income tax expense 56€ 5,80¢ 1,572 7,54¢
Net income $ 3,147 $ 9,97C $ 6,27: $ 13,06:
Earnings per common share
Basic $ 057 $ 3.1z §$ 115 $ 4.1C
Diluted $ 057 $ 3.1C $ 114 $ 4.0¢

Selected Financial Information

For the Six Months Ended March 31, 2013 2012
Return on average ass 0.74% 1.91%
Return on average equi 8.64% 32.1¢%
Average shares outstanding for diluted earningsbare 5,510,83: 3,195,74

At Period Ended:

March 31, 201 September 30, 201

Equity to total assel 8.24% 8.85%
Book value per common share outstanc $ 26.0¢ $ 26.7¢
Tangible book value per common share outstan $ 2561 $ 26.4:
Common shares outstandi 5,497,91. 5,443,88.
Non-performing assets to total ass 0.11% 0.1€%
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