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Section 2 Financial Information
Item 2.02 Results of Operations and Financial Conditior

On May 10, 2012, the Registrant issued a presaselannouncing its results of operations and fiahoondition as of ar
for the three and six months ended March 31, 2@42opy of the press release is attached as Ex@@bit to this report at
is incorporated into this Item 2.02 by referen@@e information in this Form & including the exhibits, relating to tl
Item 2.02 shall not be deemed to be “filddt purposes of Section 18 of the Exchange Actptberwise subject to tl
liabilities thereof, nor shall it be deemed to headrporated by reference in any filing under thetlznge Act or under t
Securities Act of 1933, as amended, except toxtenespecifically provided in any such filin

Section 9 Financial Statements and Exhibits
Iltem 9.01 Financial Statements and Exhibits
(d) Exhibits

The following Exhibit is being furnished herewith:

99.1 Press Release of Meta Financial Group, Inc., dsligyg 10, 2012 regarding the results of operatiorsfarancial condition
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Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causidréport to be signed on
behalf by the undersigned hereunto duly authorized.

META FINANCIAL GROUP, INC.

By: /s/ David W. Leedom

David W. Leedon
Executive Vice President, Secreti
Treasurer and Chief Financial Offic
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Exhibit 99.1

Meta®

Financial Group

Investor Relatior
605.782.176

Meta Financial Group, Inc. ® Reports Results for Seond Quarter Fiscal 2012

Earnings rise to $10.0 million or $3.10 per sharadm $2.7 million or 88 cents in Q2 2011

Storm Lake, lowa — May 10, 2012, Meta Financial @xdnc. ® (MFG, the “Company”)

Highlights for the fiscal 2012 second quarter endetflarch 31, 2012

Meta Financial Group 2012 fiscal second quartereaetings totaled $10.0 million versus $2.7 milliodast year's second fiscal
quarter. Excluding the securities gain describeldw as well as security gains recorded in therpréar fiscal second quarter,
current period earnings were $2.8 million compare#i2.3 million in the 2011 second quar

Sales of Ginnie Mae (GNMA) securities completethia fiscal second quarter resulted in a pre-tar ga$11.4 million and $7.2
million after taxes

The Meta Payment Systems (MPS) segment recorde2l2@bnd quarter earnings of $2.5 million compéoed

- $2.2 million for the 2011 second fiscal quat
- $1.9 million sequentially in the fiscal 2012 firatayter

T he Traditional Bank (Retail Bank) segment recorded?2 second quarter earnings of $7.6 million od$aillion, excluding th
gain on sale of GNMA securities, compared

- $0.7 million for the 2011 quartt
- $1.3 million sequentiall

Non-performing assets (NPA) were 0.59% of total assetspared to 1.24% at September 30, 2011, withiraing favorable
comparison to industry averages of over 2.

NPA will be reduced further with the post secondrter, (April) resolution of a $2.0 million ba-owned real estate property. There
will be an associated recovery of $1.1 millionmterest and expenses that will be recorded as iadorthe third (June 30) fiscal
quarter.

Second quarter MetaBank average deposits incrégs$209.3 million, or 20%, from the prior year seddiscal quarter. This
resulted primarily from MPS lo- and nc-cost deposits growth of $209.0 million, or 24

Tangible book value per common share increasedbfr8m September 30, 2011 to $26.71 per share athvil, 2012.




. On May 9, MFG closed three private placements totaling exiprately 640,000 new common shares at $20.60hzees
representing 16.7% of outstanding shares afteistiumnce. The transaction yielded aggregate grosgeds of approximately $1:
million

Meta Financial Group (NASDAQ: CASH NEWS) reported net income for the 2012 fiscal sdcquoarter of $10.0 million, or $3.10 |
diluted share, compared to earnings of $2.7 millmn88 cents per diluted share, for the prior ye@amparative period. Excluding a $
million aftertax gain on sales of GNMA securities, earningstha three months ended March 31, 2012 would haea 2.8 million a
compared to $2.3 million, excluding a $0.4 milliafter tax gain on sale of securities for the saeréod ended March 31, 2011.

Year-todate net income for the six months ended Marct2812 was $13.1 million, or $4.09 per diluted shammpared to $3.5 million,
$1.11 per diluted share, for the prior year peri&ocluding the gain on GNMA securities sold, yéadate earnings were $5.9 million,
$1.89 per diluted share.

Chairman, President and Chief Executive Officefyler Haahr commentedWe are pleased with the results we have achievsdjtiarte
with both our Retail Bank and Meta Payment Systeemsnents and believe that both are well positi@iehis juncture. In addition, the tre
of improvement in asset quality in the Retail Baskexpected to continue. We continue to experiengaeressive growth in our MF
division. A principal focus this fiscal year iséosure that we are appropriately capitalized hatiwe have enhanced infrastructure to suj
our current momentum as well as expected opporsrior further growth. To help finance such growahd ensure that our regulatory ca|
ratios remain at appropriate levels, MFG has régemised approximately $13.2 million in new regoly capital through three prive
placement transactions. In addition to this nepitel our recent GNMA securities sales added $TilRon of regulatory capital.

| have shared with you in the past, and continuget@ve, that our growing portfolio of low- or st deposits will serve us well in the ful
by earning more when short term interest rategmeétumore normal levels.”

Summary Financial Data * Three Months Ended Six Months Ended
3/31/2012 12/31/2011 3/31/2011 3/31/2012 3/31/2011

Net Interest Incom- millions $ 94 % 8€ ¢ 84 $ 181 $ 16.7
Non Interest Incom- millions 26.¢ 15.7 19.5 42t 34.¢
Net Income- millions 10.C 3.1 2.7 13.1 3.t
Diluted Earnings per Sha 3.1C 0.97 0.8¢ 4.0¢ 1.11
Net Interest Margit 2.72% 3.02% 2.9™% 2.85% 3.15%
Non-Performing Asset- % of Total Asset 0.5¢% 1.0€% 1.54%

* See a more detailed Financial Highlights tabléhatend of this document.




Financial Summary
Revenue

Total revenue (interest income plus riaterest income) for the 2012 second quarter wasl$illion compared to $29.1 million for the se
quarter last year. The revenue increase in thastguwas largely driven from an increase in gaimsales of securities of $10.8 million.

Interest income increased by $0.7 million, or 8%mgarily due to increased average interestning assets of $243.3 million which
partially offset by a decrease in asset yieldslobdsis points.

Total revenue for the six months ended March 31220as $62.4 million compared to $54.0 million 12, an increase of $8.4 million
16% due primarily to an increase in gains on safesecurities of $11.3 million which were partiatijfset by a decrease in card fees of
million. Interest income increased by $0.7 milli@n4%.

Net Interest Income

Net interest income for the fiscal 2012 second fguavas $9.4 million, up $1.0 million, or 12%, fraime same quarter last year. Net inte
margin decreased from 2.97% in the 2011 secondteuam 2.72%; however, interest earning assetseasmd in the current ye
period. Overall, asset yields declined by 41 bpsists due both to a lower interest rate enviromnaad to an ongoing shift in our asset
to more government guaranteed mortgage-backedisesyiMBS). MBS comprised 60% of average inteezsiing assets in the qua
compared to 48% one year ago.

Net interest income for the six months ended M&th2012 was $18.1 million, up $1.4 million or 84gtrer than 2011. Contributing to t
gain was an 18 basis point decrease in rates puidterestbearing liabilities and an 18% increase in earrasgets. These factors w
partially offset by overall asset yields that desed 45 basis points. The decrease was in largelyato the lower rate environment an
the ongoing shift in our asset mix to proportiohat@ore government MBS and highly rated investmgmaide corporate bonds and fe
loans. Since September 30, 2011, the book valueusiicipal and corporate bonds has increased fradnnillion to $91 million, which wil
enhance earnings and provide diversification initlrestment portfolio without creating undue creik.

Overall, cost of funds for all deposits and bormogs decreased by 15 basis points to 0.27% duren@@i2 second quarter from 0.42% in
2011 second quarter. As of March 31, 2012, lovet mocost checking deposits represented 91% of totabsitppcompared to 88% one y
earlier. This increase resulted primarily duenigaing growth in non-interest bearing deposits fexisting MPS programs.




The Company’s average interestrning assets for the 2012 second quarter gre$288.3 million, or 21%, to $1.39 billion, up froni 4-
billion during the same quarter last year. Thimgaimarily reflects the increase in the secusifprtfolio as our government guaranteed |
comprise 60% of average interest earning asséfsaiah 31, 2012 compared to 48% one year earlier.

The Company’s average total deposits and intdresting liabilities for the 2012 second quarteréased $232.4 million, or 21%, to $1
billion from $1.11 billion for the same quartertiggar. This increase was generated primarily fesnincrease in MPS generated rioteres
bearing deposits, partially offset by a decreadsgher cost certificates of deposit of $8.0 miilio

Non-Interest Income

2012 second quarter namterest income of $26.8 million increased $7.3lionl, or 38%, from the same quarter in 2011. Thizease we
primarily due to an increase in gain on sale otisées of $10.8 million which was partially offsby a reduction in MPS fee income of $
million and a partial write off on one commerciaht estate owned property of $0.9 million.

Sales of the GNMA securities portfolio, with a boeilue of $307.9 million ($299 million par valuayas completed in the fiscal sect
quarter and resulted in a pre-tax gain of $11.4ianil

Nor-interest income for the six months ended March2811.2 increased $7.7 million, or 22%, over the sgm@eod in the prior year di
primarily to the securities portfolio sales. MR fincome declined by $2.9 million, or 8.8%, dueniyato reduced taxelated prepaid ca
volume.

Non-Interest Expense

Nor-interest expense decreased $3.1 million, or 13%2®2 million for the 2012 second quarter as caemgbao $23.3 million for the sar
period in fiscal 2011. Compensation expense wak $dlion for the 2012 second quarter, $0.1 milli@r 2%, lower than the same perio
2011. At March 31, 2012 overall staffing was 1%éo than March 2011 due to the gaing focus on further streamlining operationsath
the Retail Bank and MPS, while hiring continuect@rtain key areas. Card processing expense dediyn&3.1 million, or 38.7%, and due
lower tax-related prepaid card volume.

Fiscal year-to-date 2012 namierest expense decreased by $5.9 million, or 18%$39.0 million from $44.9 million for the samerd ir
fiscal year 2011. Card processing expenses dexte$3.0 million primarily due to the aforementiontk prepaid card program e
personnel costs decreased by $0.8 million. Algmadwill impairment chargeoff of $1.5 million occad in the prior fiscal year.




Credit Quality

Nor-performing assets at March 31, 2012 were $9.4 anilldown $6.5 million and representing 0.59% oéltatssets, compared to $1
million and 1.24% at September 30, 2011. There wereon-performing assets within the MPS segmentaath 31, 2012.

Retail Bank norperforming loans totaled $6.4 million at March 2012, representing 2.0% of total loans, comparekll&2 million, or 4.1¢
of total loans at September 30, 2011. This deer&asn September 30, 2011 relates to one commeeaialrelationship totaling $2.8 millic
which was partially charged off, with the remaini®@.7 million being transferred to foreclosed resfate and repossessed asset accol
December 31, 2011. In addition, a $3.9 million coencial loan that was formerly a troubled debtrregtire is now fully performing
compliance with all terms.

Foreclosed real estate and repossessed asse@setm® $3.0 million as compared to $2.7 milliorBaptember 30, 2011, primarily due
previously mentioned foreclosure and transfer $1& million commercial and mulfamily real estate loan. This increase was p#ytaffset
by the write-down and sale of certain foreclosed estate and repossessed assets.

As indicated in the prior quarter, the status 82&0 million bank owned property was fully resolhaating April of the third fiscal quarter a
will result in the recognition of $1.1 million iméome related to interest and expenses recoverétebompany. The Company also exg
a $1.8 million nomperforming loan to be resolved in the quarter egdlane 30 with no additional loss incurred. Thigsms will furthe
reduce the non-performing loans and forecloseda®ate and repossessed asset inventory in tlefigdal quarter.

Loans

Total loans, net of allowance for loan losses,éased $7.3 million, or 2.3%, to $321.7 million aafgh 31, 2012 as compared to Septel
30, 2011. This increase primarily relates to higtesidential mortgage loans of $5.7 million and8$#illion in additional MPS consun
loans, offset by a decline in commercial operatoans of $2.4 million and $1.9 million in Retail Baconsumer loans.

In addition, the allowance for loan losses decre@&®1 million to $4.8 million, or 1.46% of all lnga, at March 31, 2012 compared to !
million, or 1.54% of total loans, at September3011. The decrease related, in part, to the pattarge-off of the aforementioned loan.




Investments

During the second quarter, MetaBank executed giatmales of securities with a book value of $30miflion from within its mortgage-
backed securities portfolio. The securities smichprised the entire MetaBank portfolio of GNMA ggties which, as a point of referen
constituted approximately 43% of the basWWIBS portfolio at December 31, 2011. The salalted in the recognition of an $11.4 milli
gain ($7.2 million after taxes). The resulting &idd to MetaBanks regulatory capital will help to fund current aexpected future growth
The Company immediately replaced the sold secanti¢h Fannie Mae securities of similar averagediv

Deposits and Other Liabilities

Total average MP$§enerated deposits were up $347.5 million or 45%jarch 31, 2012, as compared to September 30, 26dup $260.
million, or 30.2% from March 31, 2011. This incsearesulted almost entirely from growth in existowe prepaid card programs. Re
Bank average checking balances were up $3.9 milborY%, at March 31, 2012, as compared to one ggar The Company increasec
short term advances and other borrowings by $5llE&mduring the six months ended March 31, 2012.

Business Segment Performance

Meta Payment Systems

For the 2012 second quarter, MPS recorded net iacofm$2.5 million, or 78 cents per diluted share,campared to net income of $
million, or 70 cents per diluted share, for the sgperiod last year. MPS 2012 second quarter reveras relatively flat when compari
fiscal 2011 to fiscal 2012. The aforementionedine taxrelated prepaid card program was reduced in sta the prior year but offset
growth in other prepaid card programs.

The average internal net interest yield MPS reakfoe its deposits was 1.27% in 2011 and 1.10%@& 2012 period. The decrease was
to a lower interest rate environment.

2012 second quarter non-interest expenses werendiBidn, or 17%, lower than the prior yearfuarter primarily due to a reduction in ¢
processing expense of $3.2 million related to #xeprogram.

Traditional Bank (Retail Bank)
The Retail Bank segment recorded net income of &illon, or $2.35 per diluted share, for the setgarter of fiscal year 2012, compe
to net income of $0.7 million, or 22 cents per @itlishare in 2011.

2012 second quarter results were impacted by amase in gain on sale of securities of $10.8 mnmilked an increase in net interest incorn
$0.9 million, which were partially offset by taxmense of $4.0 million and a $0.9 million partiaiterdown on a commercial property ow
by the Bank.




Other Matters

The securities litigation, initiated in October B0dnd later awarded class status, was tentatiedlied during mediation that was conducte
December 2011, as previously reported. A defiaiettiement agreement has now been presented t¢otint which has given its prelimini
approval. Assuming the court and the class appitowsettlement, no additional material costs éoGmpany are anticipated.

Capital Ratios

At March 31, 2012, MetaBank exceeded federal regojaequirements to remain classified as a waftitalized institution. In that respe
MetaBank’s Tier 1 (core) capital to adjusted tatsdets was 5.87% compared to a well-capitalizedginemgent of 5.0%, its total capital to risk-
weighted assets ratio was 16.14% which exceedsethérement of 10.0%, and MetaBank’s Tier 1 (caagital to riskweighted assets ra
was 15.36% compared to the requirement of 6.0%pottantly, MetaBanls Tier 1 (core) capital to average adjusted todakes ratio we
6.49%. The three private placements of commonkstoampleted on May 9, 2012, will incrementally i@ease the Tier 1 (core) capita
average adjusted total assets ratio by approxisn8&eto 90 basis points.

This press release and other important informatlmout the Company are available at http:// www. firsdacialgroup.com

Corporate Profile: Meta Financial Group, Ifig.(“Meta Financial” or the “Company”) is the holdirompany for its whollyewned subsidial
MetaBank™ (the “Bank” or “MetaBank”). MetaBank is a fedesatthartered savings bank with four market areas: vt lowa Marke
Brookings Market, Central lowa Market, Sioux Empilarket; and the Meta Payment Systeétysepaid card division. Twelve retail bank
offices and one administrative office support costos throughout northwest and central lowa, an@8rmokings and Sioux Falls, Soi
Dakota.

The Company and the Bank, may from time to time enakitten or oral “forward-looking statementd;itluding statements contained in
filings with the Securities and Exchange Commissftre “SEC”), in its reports to stockholders, and in other comications by th
Company, which are made in good faith by the Comgansuant to the “safe harbagptovisions of the Private Securities Litigation Bvef
Act of 1995.

These forward-looking statements include statemeits respect to the Comparsybeliefs, expectations, estimates, and intentibat ar
subject to significant risks and uncertainties, angl subject to change based on various factonse <6 which are beyond the Company’
control. Such statements address, among otherspliowing subjects: future operating resultsstomer retention; loan and other proc
demand; important components of the Compsarglance sheet and income statements; growth xpah&ion; new products and servi
such as those offered by MetaBank or Meta Paymgstefis ("MPS), a division of the Bank; credit gtyaland adequacy of reserv
technology; and our employees. The following fest@mong others, could cause the Compafipancial performance to differ materit
from the expectations, estimates, and intentiomsessed in such forwaldeking statements: the strength of the UnitedeSt@&conomy |
general and the strength of the local economieghich the Company conducts operations; the effefztand changes in, trade, monetary,
fiscal policies and laws, including interest ratigies of the Federal Reserve Board, as well &srtef of the United States Treasury
conjunction with bank regulatory agencies to staellthe economy and protect the financial systaeffation, interest rate, market, ¢
monetary fluctuations; the timely development ofl @atceptance of new products and services offeyethdd Company as well as rit
(including reputational and litigation) attendahereto and the perceived overall value of theseymis and services by users; the risk
dealing with or utilizing thirdearty vendors; the scope of restrictions and ccanpk requirements imposed by the supervisory dies
and/or the Consent Orders entered into by the Coynpad the Bank with the Office of Thrift Superaisiand any other such actions wt
may be initiated; the impact of changes in finahsirvices’laws and regulations, including but not limiteddor relationship with ot
regulators, the Office of the Comptroller of therf@mcy and the Federal Reserve; technological @sngcluding but not limited to t
protection of electronic files or databases; adtjaiss; litigation risk in general, including bubnlimited to those risks involving MPS; 1
growth of the Compang’business as well as expenses related theretagehian consumer spending and saving habits; andubtcess of tl
Company at managing and collecting assets of barein default.

The foregoing list of factors is not exclusive. dhibnal discussions of factors affecting the Compa business and prospects are cont:
in the Company’s periodic filings with the SEC. eTf@ompany expressly disclaims any intent or oliligato update any forwarboking
statement, whether written or oral, that may beerfanim time to time by or on behalf of the Companyts subsidiaries.




Financial Highlights
Consolidated Statements of Financial Conditiot

(Dollars In Thousands
March 31, September

2012 30, 2011
Assets
Cash and cash equivale $ 236,07: $ 276,89:
Investments and mortge-backed securitie 968,00t 619,24¢
Loans receivable, n 321,68! 314,41(
Other assets 71,85: 64,93(
Total assets $ 159761 $ 1,275,448
Liabilities
Deposits $ 1,452,190 $ 1,141,62
Other borrowings 34,90¢ 29,36¢
Other liabilities 23,17¢ 23,91¢
Total liabilities 1,510,28; 1,194,90.
Stockholders' equity 87,33t 80,577
Total liabilities and stockholders' equity $ 159761 $ 1,27548
Consolidated Statements of Incom
For the 3 Months For the 6 Months
Ended March 31.: Ended March 31.:
(Dollars In Thousands, Except Share and Per Shat&) D 2012 2011 2012 2011
Interest incom $ 10,29¢ $ 9,58( $ 19,91« $ 19,20(
Interest expense 88¢ 1,163 1,86¢ 2,508
Net interest income 9,411 8,411 18,04¢ 16,69¢
Provision for loan losses 20C 214 89¢ 18€
Net interest income after
provision for loan losses 9,211 8,20z 17,15( 16,50¢
Nor-interest incomt 26,78: 19,47( 42,46 34,77¢
Non-interest expense 20,21 23,25 39,00¢ 44,86¢
Income before income tax expens 15,77¢ 4,42 20,60¢ 6,41¢
Income tax expense 5,80¢ 1,67¢ 7,54¢ 2,94¢
Net income $ 9,97C $ 2,741 $ 13,06 $ 3,46¢
Earnings per common share
Basic $ 3.1z & 0.8¢ $ 4.1C $ 1.11
Diluted $ 3.1C $ 0.8¢ $ 4.0¢ $ 1.11
SelectecFinancial Information
For the Six Months Ended March 31, 2012 2011
Return on average ass 1.97% 0.61%
Return on average equi 32.1&% 8.14%
Average shares outstanding for diluted earningsare 3,195,74. 3,112,08!
March 31, September
At Period Ended: 2012 30, 2011
Equity to total asse! 5.41% 6.32%
Book value per common share outstanc $ 2721 $ 25.61
Tangible book value per common share outstan $ 26.71 % 24.7¢

Common shares outstandi 3,202,05! 3,146,86



Non-performing assets to total ass 0.5¢% 1.24%




