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META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Condensed Consolidated Statements of Financial Coitidn (Unaudited)
(Dollars in Thousands, Except Share and Per Shat&) D

ASSETS

Cash and due from ban
Interes-bearing deposits in other financial institutic
Total cash and cash equivalent
Federal funds sol
Investment securities available for s
Mortgage-backed securities available for s
Loans receivabl- net of allowance for loan losses
$4,728 at June 30, 2008 and $4,493 at Septemb&2080
Federal Home Loan and Federal Reserve Bank stockst
Accrued interest receivab
Bond insurance receivak
Premises and equipment, |
Bank-owned life insuranc
Assets related to discontinued operations, helddite
Goodwill
Other asset

Total assets

LIABILITIES AND SHAREHOLDERS ' EQUITY

LIABILITIES
Non-interes-bearing checkini
Interes-bearing checkin
Savings deposil
Money market deposi
Time certificates of depos

Total deposits
Advances from Federal Home Loan B¢
Securities sold under agreements to repurc
Subordinated debentur
Accrued interest payab
Contingent liability
Liabilities related to discontinued operations,dhier sale
Accrued expenses and other liabilit

Total liabilities

SHAREHOLDERS’ EQUITY

Preferred stock, 800,000 shares authorized, n@s
issued or outstandir

Common stock, $.01 par value; 5,200,000 share®dnéd,

2,957,999 shares issued, 2,599,361 and 2,589, at&sshutstanding

at June 30, 2008 and September 30, 2007, resplgc
Additional paic-in capital
Retained earning- substantially restricte
Accumulated other comprehensive (lo
Unearned Employee Stock Ownership Plan st
Treasury stock, 358,638 and 368,282 common shatresst,
at June 30, 2008 and September 30, 2007, resplgc
Total shareholders equity

Total liabilities and shareholders’ equity

See Notes to Condensed Consolidated FinancialnSeats.

June 30, 200¢ September 30, 200°
9,31C $ 1,21C
17,904 10,11C
27,21 11,32C
385 75,00(C
21,91( 25,96(
210,63¢ 132,741
423,33¢ 355,617
8,23¢ 4,01%
4,002 4,18¢
4,14% —
21,917 19,707
12,63 12,261
— 35,77(
2,04¢ 1,50¢
45,272 7,997
781,73: $ 686,08(
343,40¢ $ 260,09¢
14,83( 14,60(
11,897 10,26¢
42,91¢ 81,29z
131,44¢ 156,72
544,49¢ 522,97¢
112,52¢ 68,00(
53,39z 224
10,31C 10,31C
610 842
4,29¢ —
— 30,94¢
6,70€ 4,67¢
732,33¢ 637,98
30 30
22,48( 21,95¢
37,68¢ 36,80¢
(3,89¢) (3,34E)
(91) (377)
(6,80¢) (6,97%)
49,40( 48,09¢
781,73: $ 686,08(




Table of Contents

META FINANCIAL GROUP, INC.

Condensed Consolidated Statements of Operations (duadited)

AND SUBSIDIARIES

®

(Dollars in Thousands, Except Share and Per Shatr&) D

Interest and dividend incom
Loans receivable, including fe
Mortgage-backed securitie
Other investment

Interest expenst
Deposits
FHLB advances and other borrowir

Net interest income
Provision for loan losse
Net interest income after provision for loan losse

Non-interest income
Card fees
Gain on sale of branches, 1
Deposit fee:
Loan fees
Gain on sale of securities available for sale,
Gain on sale of equity securities, |
Bank-owned life insurance incon
Other income
Total non-interest income

Nonr-interest expenst
Compensation and benef
Card processing expen
Occupancy and equipment expe
Legal and consulting expen
Marketing
Data processing expen
Other expens

Total non-interest expense

Income (loss) from continuing operations
before income tax expense (benefit)

Income tax expense (benefit) from continuing opena
Income (loss) from continuing operations
Gain on sale from discontinued operations befored
Income (loss) from discontinued operations befare$
Income tax expense (benefit) from discontinued atiens
Income (loss) from discontinued operation:
Net Income (loss’
Basic earnings (loss) per common shar:
Income (loss) from continuing operatic

Income (loss) from discontinued operatic
Net income (loss

Three Months Ended

Nine Months Ended

June 30, June 30,
2008 2007 2008 2007
(As Restated) (As Restated)

$ 6,29C $ 6,31¢ 19,167 $ 19,101
2,39C 1,304 6,23€ 4,171
491 1,534 2,562 5,38¢€
9,171 9,157 27,96¢ 28,66(
1,81¢ 2,763 6,26¢ 9,04%
1,367 1,29t 4,21€ 4,082
3,18C 4,05¢E 10,48/ 13,127
5,991 5,09¢ 17,481 15,53¢
125 (500) 195 3,33¢€
5,86€ 5,59¢ 17,28¢€ 12,19¢
7,50¢ 3,627 24,46¢ 10,88¢
— 3,331 — 3,331
250 268 621 684
213 203 618 421
— 271 — 271
318 — 525 —
126 120 372 314
113 136 342 545
8,52¢ 7,95€ 26,94 16,45(
6,601 4,81% 18,76¢ 13,23(
3,56¢ 1,59t 11,67C 4,837
1,732 867 4,772 2,80€
996 628 2,22¢ 2,144
246 295 984 563
386 164 968 683
1,61C 1,111 4,893 2,80€
15,14( 9,47¢ 44,281 27,06¢
(745) 4,08( (51) 1,57¢€
(335) 1,642 (54) 795
(410) 2,43¢ 3 781
— — 2,30¢ —

— 45 76 (455)

— (81) 500 (269)

— 126 1,88t (186)
$ (410) $ 2,564 1,88¢ $ 595
$ (0.16) $ 0.96 — 3 0.31

— 0.05 0.73 (0.07)
$ (0.16) $ 1.01 073 $ 0.24




Diluted earnings (loss) per common share
Income (loss) from continuing operatic
Income (loss) from discontinued operatic
Net income (loss

Dividends declared per common share

See Notes to Condensed Consolidated FinancialnSeats.

$ (0.16) $ 0.91 — 0.3C

— 0.05 0.72 (0.07)
$ (0.16) $ 0.96 072 $ 0.23
$ 013 $ 0.13 03¢ $ 0.39
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META FINANCIAL GROUP, INC. ©

AND SUBSIDIARIES

Condensed Consolidated Statements of Comprehensieome (Loss) (Unaudited)

Net income (loss

Other comprehensive gain (los
Change in net unrealized gains (losses
securities available for sa
Gains realized in net incon

Deferred income tax effe
Total other comprehensive income (lo

Total comprehensive income (los

See Notes to Condensed Consolidated FinancialnSeats.

(Dollars in Thousands)

Three Months Ended Nine Months Ended
June 30, June 30,
2008 2007 2008 2007
(As Restated) (As Restated)

(410) $ 2564 $ 1,88 $ 595
(5,207) (407) (1,407) 3,63C
318 271 525 271
(4,88¢) (136) (882) 3,901
(1,824) (50) (329) 1,252
(3,06E) (86) (553) 2,64¢€
(3,475) $ 2,47¢ $ 1,33 $ 3,243
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Condensed Consolidated Statements of Changes in $élaolders’ Equity (Unaudited)

META FINANCIAL GROUP, INC. ©

AND SUBSIDIARIES

For the Nine Months Ended June 30, 2008 and 2007 BSTATED)
(Dollars in Thousands, Except Share and Per Shat&) D

Balance, September 30, 20

Cash dividends declared on common stock (
per share

Issuance of 36,120 common shares fi
treasury stock due to exercise of stock opt

Stock compensatic

11,998 common shares committed to be rele
under the ESO

Change in net unrealized gains on secur
available for sale, n¢

Net income for nine months ended June
2007

Balance, June 30, 20!

Balance, September 30, 20

Cash dividends declared on common stock (
per share

Issuance of 14,089 common shares from
treasury stock due to exercise of stock opt

Stock compensatic

4,252 common shares committed to be rele
under the ESO

Net change in unrealized losses on securitie!
available for sale, net of income ta»

Net income for nine months ended June 30,
2008

Balance, June 30, 20!

Accumulated Unearned
Other Employee
Additional Comprehensive Stock Total
Common Paid-in Retained (Loss), Ownership Treasury Shareholders’
Stock Capital Earnings Net of Tax Plan Shares Stock Equity
$ 30 $ 2096¢ $3695: $ (4,548) $  (509) $(7,79€) $  45,09¢
— — (986) — — (986)
— (227) — — 464 237
— 305 — — — 305
— 70 — — 332 — 402
— — — 2,10€ — 2,10€
— — 595 — — 595
$ 30 $ 21,117 $36,556: $ (2,442) $  (177) $(7,332) $  47,75¢
$ 30 $ 21,95¢ $36,805 $ (3,345) $  (377) $(6,97%) $  48,09¢
- —  (1,00%) - - (1,00%)
- 2) - - 164 162
— 324 — — — 324
— 200 — — 286 — 486
— — — (553) — (553)
— — 1,88¢ — — 1,88¢€
$ 30 $ 22480 $37,68¢ $ (3,89€) $ (91) $(6,80¢) $  49,40C

See Notes to Condensed Consolidated FinancialnSeats.
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (&lrdited)
(Dollars in Thousands)

Nine Months Ended June 30
2008 2007
(As Restated)

Cash flows from operating activities:

Net income $ 188t $ 59t
Adjustments to reconcile net income to net cashdus) provided by operating activities:
Effect of contribution to employee stock ownerspian 48¢ 402
Depreciation, amortization and accretion, net 2,36¢ 1,58¢
Provision for loan losses 19t 3,33¢
Stock compensation 324 30t
(Gain) on sale of branches — (3,33))
(Gain) on sale of investments available for sad#, n — (271
(Gain) on sale of equity investments, net (525) —
(Gain) on sale of other (79 (70
Net change in accrued interest receivable 18¢ 354
Net change in other assets (6,350 (1,372)
Net change in accrued interest payable (232) (18)
Net change in accrued expenses and other liabilitie (24,627) 1,34¢
Net cash (used in) provided by operating activitieatinuing operations (26,36¢) 2,86¢
Net cash provided by operating activities-discaundith operations 6,02¢ 602
Net cash (used in) provided by operating activities (20,33 3,46¢
Cash flow from investing activities:
Purchase of securities available for sale (202,79() (3,467)
Net change in federal funds sold 74,61¢ (45,000
Proceeds from sales of securities available fa sal — 37<
Net change in securities purchased under agrecmessell — 5,891
Proceeds from maturities and principal repaymehts o
securities available for sale 27,46¢ 20,54:
Loans purchased (15,48 (66,63¢)
Net change in loans receivable (52,657 78,78¢
Proceeds from sales of foreclosed real estate 59¢ 79
Net change in FHLB / FRB stock (4,227) 771
Proceeds from the sale of premises and equipment 10z —
Cash paid upon sale of branches — (33,66%)
Purchase of premises and equipment (4,34¢) (2,52¢)
Other, net 61E 127
Net cash (used in) investing activities-continuapgrations (76,109 (44,729
Net cash provided by investing activities-disconéid operations 17,59¢ 4,01¢
Net cash (used in) investing activities (58,510 (40,70%
Cash flows from financing activities:
Net change in checking, savings, and money maebslts 46,79: 4,57:
Net change in time deposits (25,279 (11,599
Net change in advances from Federal Home Loan Bank 44,52t (15,300
Net change in securities sold under agreemeneptarchase 53,16¢ (14,960
Cash dividends paid (2,005 (98€)
Proceeds from exercise of stock options 162 21¢
Net cash provided by (used in) financing activitesitinuing operations 118,36¢ (38,050
Net cash (used in) financing activities-discontichaperations (33,210) (1,47€)
Net cash provided by (used in) financing activities 85,15¢ (39,52¢)
Net change in cash and cash equivalents 6,311 (76,767
Cash and cash equivalents at beginning of period 20,90: 109,35:

Cash and cash equivalents at end of period $ 27,21t $ 32,59(







META FINANCIAL GROUP, INC.

AND SUBSIDIARIES

Condensed Consolidated Statements of Cash Flows (&lrdited)
(Dollars in Thousands)

Supplemental disclosure of cash flow information
Cash paid during the period for:
Interest
Income taxes

Supplemental schedule of non-cash investing and fincing activities:
Loans transferred to foreclosed real estate
Cash received on sale of commercial bank

Sale of Branches:

Assets disposed of:
Loans
Accrued interest receivable
Premises and equipment

Liabilities assumed by buyer:
Non-interest bearing demand, NOW, savings and mameket deposits
Time deposits
Other liabilities

(Gain) on sale of branches, net

Cash paid upon sale of branches

See Notes to Condensed Consolidated FinancialnSeéats.

Nine Months Ended June 30,

2008

2007

11,79

27¢
8,22¢

$

(As Restated)

14,13«
57C

96

(2,229
(14
(130)

11,14:
28,03(

192
(3,33)

33,66¢
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META FINANCIAL GROUP, INC. @
AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statenfelmaudited)

NOTE 1. BASIS OF PRESENTATION

The interim unaudited condensed consolidated filshstatements contained herein should be readrijunction with the audited consolidated
financial statements and accompanying notes tedghsolidated financial statements for the fiscaryended September 30, 2007, filed as
Exhibit 13 to Meta Financial Group, Inc.’s (the ‘@pany”) Form 10-K filed with the Securities and Baoge Commission on January 11,
2008. Accordingly, footnote disclosures, which Yebsubstantially duplicate the disclosure contaiimetthe audited consolidated financial
statements, have been omitted.

The financial information of the Company includestdin has been prepared in accordance with U.&rgiynaccepted accounting principles
for interim financial reporting and has been prepgsursuant to the rules and regulations for répgpn Form 10-Q and Rule 10-01 of
Regulation S-X. Such information reflects all adjuents (consisting of normal recurring adjustmeist are, in the opinion of management,
necessary for a fair presentation of the finanpaaition and results of operations for the peripdsented. The results of the interim period
ended June 30, 2008, are not necessarily indicefittee results expected for the year ending Selpéerd0, 2008.

NOTE 2. DISCONTINUED BANK OPERATIONS
Sale of MetaBank West Central

On November 29, 2007, the Company entered int@egement to sell MetaBank West Central (“MetaBank™)V MetaBank WC has three
branch offices in Stuart, Casey, and Menlo, loweetaBank WC is a state chartered commercial bandselprimary federal regulator is the
Federal Reserve Bank of Chicago. On March 28, 200&€ompany consummated the sale of MetaBank WAita Bancorporation (lowa).
The transaction involved the sale of the stock etdBank WC for approximately $8.2 million and gexted a pre-tax gain on sale of $2.3
million. The activity related to Meta Bank WC iscaunted for as discontinued operations.

Activities related to discontinued bank operatibase been recorded separately with current and peidod amounts reclassified as assets and
liabilities related to discontinued operations be tondensed consolidated statements of finanenliton and as discontinued operations on
the condensed consolidated statements of operatimhsash flows. The notes to the condensed cadaseti financial statements have also
been adjusted to eliminate the effect of discomihbank operations.

7
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NOTE 3. ALLOWANCE FOR LOAN LOSSES

At June 30, 2008 the Company’s allowance for lamsés was $4.7 million, an increase of $200,000 f6d.5 million at September 30, 2007.
During the nine months ended June 30, 2008 the @oynpecorded a provision for loan losses of $198,0ich was primarily related to
growth in the Company'loan portfolio as compared to the same perialerprior fiscal year, and which included a prasmisfor loan losses
$125,000 during the three months ended June 3®.20Be Company’s net chargéfs for the three and nine months ended June (BI8 vere
minimal. Further discussion of this change indlewance is included in “Non-performing Assets aibwance for Loan Loss” in
Management’s Discussion and Analysis.

NOTE 4. EARNINGS PER COMMON SHARE (“EPS”)

Basic EPS is computed by dividing income (loss)latsée to common shareholders (the numerator) byhighted average number of
common shares outstanding (the denominator) dahi@geriod. Shares issued during the period anegshaacquired during the period are
weighted for the portion of the period that theyraveutstanding. Diluted EPS shows the dilutiveetfbf additional common shares issuable
pursuant to stock option agreements.

A reconciliation of the income (loss) and commarcktshare used in the computation of basic andedil&PS for the three and nine months
ended June 30, 2008 and 2007 is presented below.

Three Months Ended June 30 2008 2007
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)

Earnings (Loss)

Income (loss) from continuing operatic $ (410) $ 2,43¢

Discontinued operations, net of t — 126

Net income (loss $ (410) $ 2,564
Basic EPS

Weighted average common shares outstan 2,596,47¢ 2,565,71¢

Less weighted average unallocated ESOP and nonveistee: (18,97¢) (21,28¢)

Weighted average common shares outstan 2,577,50. 2,544,43!
Earnings (Loss) Per Common Shari

Income (loss) from continuing operatic $ (0.16) $ 0.9¢

Discontinued operations, net of t — 0.0

Net income (loss $ (0.16) $ 1.01
Diluted EPS

Weighted average common shares outstanding foc kasnings per common sh: 2,577,50¢ 2,544,43!

Add dilutive effect of assumed exercises of stoptiams, net of tax benefi — 118,68¢

Weighted average common and dilutive potential comsshares outstandil 2,577,50: 2,663,12:
Earnings (Loss) Per Common Shart

Income (loss) from continuing operatic $ (0.16) $ 0.91

Discontinued operations, net of t — 0.0

Net income (loss $ 0.16) $ 0.9€
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Nine Months Ended June 30, 2008 2007
(Dollars in Thousands, Except Share and Per Sharedia) (As Restated)

Earnings (Loss)

Income from continuing operatiol $ 3 % 781

Discontinued operations, net of t 1,88t (186)

Net income $ 188t $ 595
Basic EPS

Weighted average common shares outstan 2,594,98t¢ 2,550,19:

Less weighted average unallocated ESOP and nonveistee: (19,427) (25,217)

Weighted average common shares outstan 2,575,56: 2,524,98(
Earnings (Loss) Per Common Shari

Income from continuing operatiol $ —  $ 0.31

Discontinued operations, net of t 0.73 (0.07)

Net income $ 073 $ 0.24
Diluted EPS

Weighted average common shares outstanding foc kasnings per common sh: 2,575,56¢ 2,524,98(

Add dilutive effect of assumed exercises of stopghams, net of tax benefi 31,34( 103,97¢

Weighted average common and dilutive potential comsshares outstandil 2,606,90: 2,628,95(
Earnings (Loss) Per Common Shart

Income from continuing operatiol $ —  $ 0.3C

Discontinued operations, net of t 0.72 (0.07)

Net income $ 072 $ 0.23

The calculation of the diluted loss per share lierthree months ended June 30, 2008 does nottréfeeassumed exercise of 7,846 stock
options because the effect would have beendiktiive due to the net loss for the period. Stopkions totaling 311,572 were not considere
computing diluted EPS for the three months endee B0, 2008 because they were not dilutive. Stetlons totaling 125,018 and 12,000
were not considered in computing diluted EPS ferrtine months ended June 30, 2008 and 2007, resggcbecause they were not dilutive.

NOTE 5. COMMITMENTS AND CONTINGENCIES

At June 30, 2008 and September 30, 2007, the Coptmach outstanding commitments to originate and lpase loans totaling $62.4 million
and $50.3 million, respectively. It is expectedttbutstanding loan commitments will be funded veitfisting liquid assets. At June 30, 2008,
the Company had no commitments to purchase osaellrities available for sale.

Legal Proceedings

MetaBank (“the Bank”) has been named in severasldis whose eventual outcome could have an adedfesst on the consolidated financial
position or results of operations of the Company.

Chris Dengler, et al, v. Nelson Automotive Groune,. ] et al. In the Circuit Court of South Dakota, County of Mehaha, (Civ. No. 06-1106) a
lawsuit was filed by a number of plaintiffs who hawrchased vehicles naming the Bank together withraber of other defendants. The Be
in conjunction with a roster of participating
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banks, had provided a series of loans and lineseafit to Dan Nelson Auto Group (“DNAG”) and Sodhkota Acceptance Corporation
(“SDAC"). Plaintiffs allege that the defendantsglinding the Bank, “participated in the frauduleclheme” by virtue of providing these lines of
credit and loans despite being aware of the pregatmsumer practices of the Nelson companiestlatdMetaBank profited by receiving
undisclosed “special benefits” for providing thésans. DNAG, SDAC and Nelson have since filedifankruptcy. Plaintiffs also allege that
MetaBank did not vigorously pursue claims againstshin and fellow DNAG executive Chris Tapken inithespective personal bankruptcies
in order to allow these individuals to emerge vatimtrol over assets of their former companies. diagns against J. Tyler Haahr personally
and the MetaBank entities were dismissed with pliepion January 4, 2008, and this matter is nowppeal, as to MetaBank only.

First Midwest Ban-Deerfield Branches, et al, v. MetaBanl.S. District Court for the District of South DakgtSouthern Division (4:06-cv-
4114). During the three months ended June 30, 8086ortly thereafter three lawsuits were filediagt the Bank in Federal Court in Sioux
Falls. Three of the complaints, previously disethsvere related to Meta Bank’s alleged actiorsoimection with its activities as lead lender
to three companies involved in auto sales, serad,financing and their owner. An additional bakkrth American Banking Company,
joined these three bank plaintiffs in one actiél. four of these banks were plaintiffs in one colidated federal lawsuit, as discussed belo\
addition, Home Federal Bank has brought a separdien, discussed below, in state court. Thesedtiolaged complaints allege that plaintiff
banks, who were participating lenders with MetaBanla series of loans made to DNAG and SDAC, seffelamages as a result of
MetaBank’s placement and administration of the sotdmat were the subject of the loan participatigreaments. The complaint sounds

in breach of contract, negligence, gross negligemegligent misrepresentation, fraud in the indueetnunjust enrichment and breach of
fiduciary duty. On July 17, 2006, MetaBank remoteel case from state court to the United StategiBti€ourt for the District of South
Dakota, where the action has been assigned caskiwnd@6-4114. Plaintiff(s) moved to remand the case badtdte court, but this motion w
denied. As noted above, North American Banking Gany was allowed by the United States District €twjoin this action with similar
claims and allegations against MetaBank. The Campalieves that three of these four cases havehe®n resolved through mediation with
no additional financial loss recognition to MetaRarn that respect, subject to a reservationgtits, the Company’s insurance carrier has
agreed to cover virtually all of the settlement amts in the three cases and has paid for counskfemd all four actions through discovery.
Mid-Country Bankis scheduled to mediate their case with MetaBariWirmeapolis, MN in late August.

Home Federal Bank v. J. Tyler Haahr, Daniel A. ialsnd MetaBan(Civ. No. 06-2230). On June 26, 2006, Home Fedgaak filed suit
against MetaBank and two individuals, J. Tyler Heaaid Daniel A. Nelson, in South Dakota’s Secordiclal Circuit Court, Minnehaha
County in the above titled action. The complaiteges that Home Federal, a participating lend¢in WMetaBank on a series of loans made to
DNAG and SDAC, suffered damages exceeding $3.8amilis a result of failure to make disclosures réigg an investigation of Nelson,
DNAG and SDAC by the lowa Attorney General at tineet Home Federal agreed to an extension of thepaaticipation agreements. The
complaint sounds in fraud, negligent misrepres@rtabreach of fiduciary duty, conspiracy and breatduty of good faith and fair dealing.
Discovery has been completed. Crasstions for summary judgment have been filed agded, and they are now pending. The case has
scheduled for trial later in November 2008. Theingiff is seeking in excess of $4.0 million in dages; as previously disclosed, the Company
intends, to vigorously defend its actions. No jotdn can be made as to the outcome of the casktherefore the Company’s actual loss, if
any, associated with the Mid-Country Bank and Hdétaderal Bank actions cannot be determined atithis t

10
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First Federal Bank Littlefield Texas ssb, formethown as, First Federal Savings and Loan Assoadiatidgttlefield, Texas v. MetaBan
formerly known as First Federal Savings Bank oflthidwest, filed in the 15" Judicial District Court of Lamb CounffCause No. 17435);
The Frost National Bank v. MetaBank and Meta Finah@Group, Inc., filed in the United States Districourt for the Northern District of
Texag(Cause No. 3:08-CV-625-M). On April 3, 2008, FiFrgtderal Bank filed suit against MetaBank in TeQgate Court in Lubbock seeking
recovery of a purported MetaBank certificate of @g#p(CD) that it claims it purchased. On April, PD08, Frost National Bank filed suit
against MetaBank in the United States District €éaurthe District of Texas seeking a similar reepy. On June 25, 2008, an action was filed
in the 95" Judicial District Court for Dallas CoynTexas entitledMethodist Hospitals of Dallas v MetaBank and Metaafcial Group
seeking recovery of a purported MetaBank CD puretias May, 2001. Additionally, on July 14, 200&lass action complaint was filed in
United States District Court for the District of Wélampshire entitleGuardian Angel Credit Union v MetaBanCause No. 08-CV-261-PB)
and was filed on behalf of Guardian Angel Crediidnand all other CD purchasers similarly situated:ecover funds in connection with
purported MetaBank CDs. Earlier, MetaBank had bmmriacted by another institution, but could firmrecord of the CD it had allegedly
purchased, and commenced an investigation. Asudt ifghat investigation, it now appears that axfer MetaBank employee had been selling
fraudulent CDs, using MetaBank’s name and stanfitard of CD, to various financial institutions thrglu an independent broker and
instructing purchasers to wire the purchase mong&yadne of a number of false accounts she hadertedtMetaBank. The Bank continues to
receive a number of demands from purchasers oé thhasdulent CDs in addition to the lawsuits listédmbve. All evidence currently available
indicates that the former employee ran this fraarcher own benefit and regularly took money from MetaBank accounts to which the
purchase monies had been wired. As a resulteoifitlerruption of this fraud, there are some $4ilfan of bogus CDs still outstanding to
various financial institutions. As the former eyge was apparently using the funds of new victonzay off the previous victims of her
scheme, it does not appear at this time that sie ahy Bank money as part of this fraud. MetaBtuekefore does not appear at this time to
have suffered any direct loss as a result of thedr but it may suffer a loss to the extent ibigased to liability for claims such as these.

There are unresolved questions as whether, wndgtrtheory and to what degree the Bank mightddadifor the former employee’s actions.
At this time, MetaBank’s insurer has agreed to e\a defense to the two litigations in Texas uradegservation of rights.

Other than the matters set forth above, there @eaher material pending legal proceedings to wkiiehCompany or its subsidiaries is a party
other than ordinary routine litigation to their pestive businesses.
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NOTE 6. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@ Rihich, among other things, provides for theraimg of stock options and nonves
(restricted) shares to certain officers and dinexctd the Company. Awards are granted by the S@ution Committee of the Board of
Directors based on the performance of the awaigiestts or other relevant factors.

In accordance with SFAS No. 123(R), compensatigreasge for share based awards is recorded oveettimg period at the fair value of the
award at the time of grant. The exercise priceptions or fair value of nonvested shares grantettuthe Company'’s incentive plans is equal
to the fair market value of the underlying stockhat grant date. The Company assumes no projéatieitures on its stock based
compensation, since actual historical forfeitutesan its stock based incentive awards has begigiée.

A summary of option activity for the nine monthgded June 30, 2008 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic
Shares Price Term (Yrs) Value

(Dollars in Thousands, Except Share and Per Sharedia)

Options outstanding, September 30, 2 424,26¢ $ 25.81 771 % 5,971
Granted 7,00C 32.44 — —
Exercisec (13,247) 20.7C — —
Forfeited or expiret (8,900) 27.84 — —
Options outstanding, June 30, 2( 409,12¢ $ 25.9¢ 700 $ 5,71¢
Options exercisable at June 30, 2 276,42¢ $ 24.4C 651 $ 4,26€

A summary of nonvested share activity for the nitenths ended June 30, 2008 is presented below:

Weighted

Number Average
of Fair Market Value

Shares At Grant

(Dollars in Thousands, Except Share and Per Sharedia)

Nonvested shares outstanding, September 30, 6,666 $ 24.4%
Granted — —
Vested — —
Forfeited or expires — —
Nonvested shares outstanding, June 30, 6,666 $ 24 .45

As of June 30, 2008, stock based compensation egpaat yet recognized in income totaled $830,70hvis expected to be recognized over
a weighted average remaining period of 1.07 years.
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NOTE 7. SEGMENT INFORMATION

An operating segment is generally defined as a corapt of a business for which discrete financifrmation is available and whose results
are reviewed by the chief operating decision-ma@erating segments are aggregated into reporsapiments if certain criteria are met. The
Company has determined that it has two reportadgienents. The first reportable segment, traditibaalking, consists of its banking
subsidiary, MetaBank. MetaBank operates as atiwadi community bank providing deposit, loan ailder related products to individuals &
small businesses, primarily in the communities whéeir offices are located. The second reportsétgnent, Meta Payment Systeins
(“MPS"), is a division of MetaBank. MPS providesiamber of products and services, to financiaitutions and other businesses. These
products and services include issuance of prepehit dards, sponsorship of ATMs into the debit reeks, credit programs, ACH origination
services, gift card programs, rebate programsetnaograms, and tax related programs. Other prograre in the process of development.
The remaining grouping under the caption “All Osiezonsists of the operations of Meta Financial@@rdnc. and Meta Trust Compafiy and
inter-segment eliminations. MetaBank WC is accedribr as discontinued bank operations. It is regbas part of the traditional banking
segment and has been separately classified to gteeffect of continuing operations. Transactibewveen affiliates, the resulting revenue
which are shown in the intersegment revenue cayegoe conducted at market prices, meaning prizaswould be paid if the companies were
not affiliates. The following tables present segiragata for the Company for the three and nine hwatded June 30, 2008 and 2007,
respectively.

Traditional Meta Payment
Banking Systems® All Others Total

Three Months Ended June 30, 200

Net interest income (los $ 3,717 $ 2,52¢ $ (252) $ 5,991

Provision for loan losse 125 — — 3 125

Non-interest income 939 7,588 7 8% 8,52¢

Non-interest expens 4,763 10,42¢ (52) $ 15,14(
Income (loss) from continuing operations before (232) (320) (193) $ (745)

Income tax expense (bene (109) (128) (98) $ (335)
Income (loss) from continuing operatic $ (123) $ (192) $ 95) $ (410)
Inter-segment revenue (expen: $ (1,761) $ 1,761 $ — —
Total asset 447,68 331,29t 2,757 $ 781,73¢
Total deposit: 224,49¢ 320,58¢ (592) $ 544,49¢

(1) For the three months ended June 30, 2008,B4eta\WC had no information to report.
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Three Months Ended June 30, 200
Net interest income (los
Provision for loan losse
Nor-interest incomt
Non-interest expens

Income (loss) from continuing operations before

Income tax expense (bene!
Income (loss) from continuing operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Three Months Ended June 30, 200
Net interest incom
Provision for loan losse
Nor+-interest income, including gain on s
Nor+-interest expens

Income from discontinued operations before
Income tax expens

Income from discontinued operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Nine Months Ended June 30, 200
Net interest income (los
Provision for loan losse
Nor-interest incomt
Non-interest expens

Income (loss) from continuing operations before

Income tax expense (bene!
Income (loss) from continuing operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Nine Months Ended June 30, 200
Net interest incom
Provision for loan losse
Non-interest income, including gain on s
Non-interest expens

Income from discontinued operations before
Income tax expens

Income from discontinued operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Traditional Meta Payment
Banking Systems® All Others Total
$ 3,65z $ 1,667 (220) $ 5,09¢
(500) — — $ (500)
4,271 3,65¢ 26 $ 7,95¢€
4,50C 4,49¢ 476 $ 9,47¢
3,928 827 (670) $ 4,08C
1,543 306 (207) $ 1,64z
$ 2,38C $ 521 (463) $ 2,43¢E
$ (3,035) $ 3,03t — % —
432,73¢ 236,66 (2,673) $ 666,724
290,72¢ 229,98: — 8 520,71z
West Central
$ 226
$ —
$ 72
$ 253
45
$ (81)
$ 126
$ 70
Traditional Meta Payment
Banking Systems® All Others Total
$ 9,22¢ $ 8,80¢ (551) $ 17,481
195 = — 3 195
2,21t 24,621 108 $ 26,94<
13,367 30,55¢ 358 $ 44,281
(2,11¢€) 2,86¢ (801) $ (51)
(740) 994 (308) $ (54)
$ (1,37€) $ 1,874 (493) $ 3
$ (4,432) $ 4,432 — 3 —
447,68: 331,29¢ 2,757 $ 781,73¢
224,49¢ 320,58¢ (592) $ 544,49¢

West Central

$ 262
(57)

2,44C

374

2,38E

500

$ 1,88¢

$ 175
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Nine Months Ended June 30, 200
Net interest income (los
Provision for loan losse
Nor-interest incomt
Non-interest expens

Income (loss) from continuing operations before

Income tax expense (bene!
Income (loss) from continuing operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Nine Months Ended June 30, 200
Net interest incom
Provision for loan losse
Nor+-interest income, including gain on s
Nor+-interest expens

Income from discontinued operations before
Income tax expens

Income from discontinued operatic

Inter-segment revenue (expen:
Total asset
Total deposit:

Traditional

Meta Payment

Banking Systems® All Others Total

$ 11,477 $ 4751 $ (691) $ 15,53¢
3,33¢€ — — $ 3,33¢€

5,38t 10,99( 75 % 16,45(

13,03¢ 12,82( 1214 $ 27,06¢

485 2,921 (1,830) $ 1,57¢

343 1,01C (558) $ 795

$ 142 $ 1911 $ (1,272) $ 781
$ (4,734) $ 4734 $ — 3 —
432,73¢ 236,66 (2,673) $ 666,724
290,72¢ 229,98: — $ 520,71z

West Central

$ 725
657
158
681
(455)

(269)
$ (186)

$ 94
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NOTE 8. NEW ACCOUNTING PRONOUNCEMENTS

At its September 2006 meeting, the Emerging IsSas& Force (“EITF”) reached a final consensus sadsNo. 06-04Accounting for
Deferred Compensation and Postretirement Benefieéts of Endorsement S-Dollar Life Insurance ArrangementsThe consensus
stipulates that an agreement by an employer teshaortion of the proceeds of a life insurancécgakith an employee during the
postretirement period is a postretirement benefdrgement required to be accounted for under i@ieNo. 106 (“SFAS No. 106”) or
Accounting Principles Board (“APB”) Opinion No. 1@mnibus Opinion - 1967The consensus concludes that the purchase dit-aaifar
life insurance policy does not constitute a setdetunder SFAS No. 106 and, therefore, a liabibtitythe postretirement obligation must be
recognized under SFAS No. 106 if the benefit iei@fl under an arrangement that constitutes a plandzr APB No. 12 if it is not part of a
plan. Issue 06-04 is effective for the Company beigig October 1, 2008. The Company has endorsespétitlollar life insurance policies
and is currently assessing the financial statennepact of implementing EITF 06-04.

In February 2007, the FASB issued FASB Statementl§8,The Fair Value Option for Financial Assets and Fioal Liabilities —Including
an Amendment of FASB Statement No.(13BAS No. 159”). SFAS No. 159 permits companiestioose to measure many financial
instruments and certain other items at fair véihat are not currently required to be measurediavélue. The objective of SFAS No. 159 is
provide opportunities to mitigate volatility in refied earnings caused by measuring related asseét&ailities differently without having to
apply hedge accounting principles. SFAS No. 158 algablishes presentation and disclosure requitenaesigned to facilitate comparisons
between companies that choose different measuregtteibutes for similar types of assets and liéiei. The Statement is effective for finan
statements issued for the year beginning after Méneg 15, 2007. The Company is currently evaluatiegimpact that the Statement will have
on its consolidated financial statements.

At its March 2007 meeting, the EITF reached a fowmisensus on Issue No. 06-A@8counting for Collateral Assignment Split-Dollaifd
Insurance Arrangemen. A consensus was reached that an employer shectdnize a liability for the postretirement behedlated to a
collateral assignment split-dollar life insuranceaagement in accordance with either FASB StaterNentL06 or APB Opinion No. 12, as
appropriate, if the employer has agreed to mairgdife insurance policy during the employee’sregtient or provide the employee with a
death benefit based on the substantive agreem#ntivei employee. A consensus also was reachedrhanployer should recognize and
measure an asset based on the nature and substdheeollateral assignment split-dollar life inaoce arrangement. The consensuses are
effective for the Company beginning October 1, 2008 uding interim periods within those fiscal yeawith early application permitted. The
Company has endorsement split-dollar life insurgralies and is currently assessing the finargtatiement impact of implementing EITF 06-
10.

In September 2006, the FASB issued Statement Nf.(1SFAS No. 157")Fair Value Measurements SFAS No. 157 defines fair value,
establishes a framework for measuring fair valne, @xpands disclosures about fair value measureméntlarifies that fair value is the price
that would be received to sell an asset or patdatasfer a liability in an orderly transaction beem market participants in the market in which
the reporting entity transacts. SFAS No. 157 dag#gequire any new fair value measurements, liberait provides enhanced guidance to
other pronouncements that require or permit agsdiabilities to be measured at fair value. SFA& 157 is effective for fiscal years
beginning after November 15, 2007, with earlier@tmn permitted. The Company does not expectttteatdoption of SFAS No. 157 will
have a material impact on its financial positiegults of operation and cash flows.
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Partl.  Financial Information
Item 2. Management'’s Discussion and AnalysiBin&ncial Condition and Results of Operations

META FINANCIAL GROUP, INC @
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

The Company, and its wholly-owned subsidiaries,dBaink and Meta Trust, may from time to time makgtem or oral “forward-looking
statements,” including statements contained ifilitgys with the Securities and Exchange Commisgsiorits reports to shareholders, and in
other communications by the Company, which are nradeod faith by the Company pursuant to the “$efbor” provisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemeittsrespect to the Company’s beliefs, expectati@stimates, and intentions that are
subject to significant risks and uncertainties, arelsubject to change based on various factorse €6 which are beyond the Company’s
control. Such statements address, among other§ltbwing subjects: future operating resultsstomer retention; loan and other product
demand; important components of the Company’s lbalaheet and income statements; growth and expamsa products and services, such
as those offered by MPS or MetaBank; credit qualitd adequacy of reserves; technology; and ourames. The following factors, among
others, could cause the Company’s financial peréorre to differ materially from the expectationgineates, and intentions expressed in such
forwarddooking statements: the strength of the UnitedeStaconomy in general and the strength of thd Exmmomies in which the Compa
conducts operations; the effects of, and changesaiaie, monetary, and fiscal policies and lawsluiding interest rate policies of the Federal
Reserve Board; inflation, interest rate, marketl smonetary fluctuations; the timely developmenanfl acceptance of new products and
services offered by the Company as well as riskdyding litigation) attendant thereto and the pered overall value of these products and
services by users; the risks of dealing with dizitig third-party vendors; the impact of changedinancial services’ laws and regulations;
technological changes, including but not limitedhe protection of electronic files or databasesguasitions; risk in general, including but not
limited to those risks involving the MPS divisidhge growth of the Company’s business as well agesgs related thereto; changes in
consumer spending and saving habits; and the sio€ése Company at managing and collecting asgdierrowers in default.

The foregoing list of factors is not exclusive. diibnal discussions of factors affecting the Compsa business and prospects are contained in
the Company’s periodic filings with the SEC. Thentbany expressly disclaims any intent or obligatmopdate any forward-looking
statement, whether written or oral, that may beerfagm time to time by or on behalf of the Companyts subsidiaries.

GENERAL

The Company is a unitary savings and loan holdorgmany whose primary subsidiary is MetaBank. Thenfany was incorporated in 1993
as a unitary non-diversified savings and loan mgjdiompany that, on September 20 of that year,igtjall of the capital stock of MetaBank,
a federal savings bank, in connection with MetaBsaoknversion from mutual to stock form of ownephiOn September 30, 1996, the
Company became a bank holding company in conjumetith the acquisition of MetaBank WC, a state-téi@d commercial bankFinally, in
connection with a transaction that closed on M&&h2008, whereby the Company sold its ownershgrést in MetaBank WC, the Company
again became a unitary savings and loan holdingpeomregulated by the Office of Thrift Supervisiofihe sale of MetaBank WC has been
accounted for as discontinued bank operations.

The following discussion focuses on the consoliddirgancial condition of the Company and its sulzsids, at June 30, 2008, compared to
September 30, 2007, and the consolidated resutipexfations for the three and nine
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months ended June 30, 2008 and 2007. This discuskimuld be read in conjunction with the Compargdnsolidated financial statements,
notes thereto, for the year ended September 30,.200

CORPORATE DEVELOPMENTS AND OVERVIEW

The MPS division continued to demonstrate signifiazrowth on a year-over-year basis. Fiscal thirdrter 2008 MP$elated card fee incon
grew 107% as all product lines were higher tharsdrae period in fiscal 2007. The division alsottared to exhibit product innovation as
five additional patents were filed during the geartThe iAdvance micro lending product, which pd@s a line of credit on prepaid cards, is
continuing its pilot program and performance tharshfas validated management’s expectations.

The Bank continues to build on its expansion ingtewving metropolitan areas of Sioux Falls, Souttk®a and Des Moines, lowa. The Bank
has added seven branches in approximately thespash years in these markets. The Bank focusesply on establishing lending and
deposit relationships with commercial businessescammercial real estate developers in these coriti@sin During the second quarter of
fiscal 2008, the Company sold its commercial bagldabsidiary, MetaBank WC, which included threenbhees in rural West-Central lowa.
The transaction closed March 28, 2008. The Comjmngw a unitary savings and loan holding compamg, not a bank holding company,
and is subject to the jurisdiction of the OfficeTdfrift Supervision (“OTS”). This transaction alle the Company to increase its focus on
higher growth markets and business lines. The Bamk operates 13 retail banking branches: in Brogki(1) and Sioux Falls (4), South
Dakota, in Des Moines (6) and Storm Lake (2), lamd a non-retail service branch in Memphis, Teremss

The Company'’s stock trades on the NASDAQ Globalkdtiunder the symbol “CASH.”
FINANCIAL CONDITION

As of June 30, 2008, the Company’s assets grewdby6$nillion, or 13.9%, to $781.7 million compared$686.1 million at September 30,
2007, including the sale of approximately $41.0ioml of assets as part of the MetaBank WC salendutie second quarter of fiscal 2008. -
increase in assets was reflected primarily in iases in the Company’s securities, loan portfolitd @ther assets offset in part by decreases in
the Company’s cash, federal funds sold and asskit®d to discontinued operations.

Total cash and cash equivalents and federal fusidsigere $27.6 million at June 30, 2008, a decr@a$58.7 million, or 68.0%, from $86.3
million at September 30, 2007. The decrease pifynaas the result of the Company’s loan growth dedision to purchase mortgage-backed
securities during the first three quarters. Inegah the Company maintains its cash investmenitsénest-bearing overnight deposits with
various correspondent banks. Federal funds sgidgits are maintained at various large commereiakb.

Investment securities available for sale, includimgrtgage-backed securities, increased $73.8 mjloo 46.5%, to $232.5 million at June 30,
2008, as investment purchases exceeded relateditieatisales, and principal paydowns. The Comisapgrtfolio of investment securities
available for sale consists primarily of mortgdsgeked securities with balloon maturities, whickéeelatively short expected lives and limi
maturity extension risk. During the nine monthipdrended June 30, 2008, the Company purchased&frion of mortgage-backed
securities with average lives of three to four gearrstated finals of approximately eleven yearess.

The Company'’s portfolio of net loans receivableéased $67.7 million, or 19.0%, to $423.3 milliaddane 30, 2008. The Company’s loan
growth primarily relates to strong demand for conuie real estate and agricultural operating loans.
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Bond insurance receivable increased $4.1 millioduat 30, 2008 due to the Company recording ava&glkei during the first quarter of fiscal
2008 from our insurance company related to an ipatied recovery of certificate of deposit fraud.

Other assets increased $37.3 million to $45.3 omilat June 30, 2008 from $8.0 million at Septend®e2007. The increase was primarily
related to an increase in prepaid card fundingandit items at MPS.

Assets related to discontinued operations, helddite, decreased 100.0% or $35.8 million from évels at September 30, 2007 due to the sale
of MetaBank WC on March 28, 2008. See Note 2 éoNbtes to Condensed Consolidated Financial Stasnfier further discussion on
discontinued operations.

Total deposits increased $21.5 million, or 4.1%$5%44.5 million at June 30, 2008. The majorityto$ increase related to an increase in non-
interest-bearing checking deposits due to growtiRS, although non-MPS deposits grew as well. Chmpany’s deposit mix continues to
shift from higher costing certificates of deposiianoney market deposits toward low- and no-costking deposits.

Total borrowings increased $97.7 million, or 124,5#tich of which is due to a short-term borrowingdat the end of the quarter, from $78.5
million at September 30, 2007 to $176.2 millioJahe 30, 2008.

The Company’s contingent liability for potentiabbon a certificates of deposit and check frauteamed $4.3 million for the nine month
period ended June 30, 2008 as compared to theym#or This liability is offset by the above refeced bond insurance receivable recorded
during the first quarter of fiscal 2008.

Liabilities related to discontinued operations,di@r sale, decreased 100.0% or $30.9 million ftbelevels at September 30, 2007 due to the
sale of MetaBank WC on March 28, 2008. See NdtetBe Notes to Condensed Consolidated Financié®tents for further discussion on
discontinued operations.

At June 30, 2008, the Company’s shareholders’ ggaitled $49.4 million, up $1.3 million from $48xillion at September 30, 2007. The
increase was related to an increase in the fi<3@8 Year-to-date net income (see “Results of Oersit below) partially offset by the decrease
in gain on the Company’s available for sale poitfaind payment of dividends on the Company’s comstook. At June 30, 2008, MetaBank
continues to meet regulatory requirements for diaation as well-capitalized institution.

Non-performing Assets and Allowance for Loan Losses

Generally, when a loan becomes delinquent 90 dagsooe or when the collection of principal or irgst becomes doubtful, the Company will
place the loan on a non-accrual status and, asu#t o this action, previously accrued interesime on the loan is taken out of current
income. The loan will remain on non-accrual statusl the loan has been brought current or urkieo circumstances occur that provide
adequate assurance of full repayment of interebpancipal.

At June 30, 2008, the Company’s loan portfolio bited strong credit quality with 30+ day delinquigrscof $4.6 million, or 1.08% of total
loans compared to $7.2 million, or 1.9% of totals, at September 30, 2007.

At June 30, 2008, commercial and multi-family resfate 30+ day delinquencies totaled $272,000,06%0 of total loans. This compares to
$1.6 million or 0.45% of total loans at Septemb@r2007. Multi-family and commercial real estaiaris generally present different risks than
loans secured by one-to-four family residencesuing, but not limited to, the concentration ofngipal in a limited number of loans and
borrowers, the effect of general economic condgion income producing properties and the highegllef/difficulty of evaluating and
monitoring these types of loans.
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At June 30, 2008, commercial business 30+ day gledincies totaled $2.1 million, or 0.50% of totars. This compares to $4.8 million, or
1.32% of total loans, at September 30, 2007. Risksg associated with commercial business lenidicdigde, but are not limited to: payments
on loans are typically dependent on the cash fidevs/ed from the operation or management of théness to which the loan is made.
Repayment of such loans may also be affected griaoutside the control of the business, suchésreseen changes in economic conditions
for the business, the industry in which the busirgserates or the general economic environment.

At June 30, 2008, agricultural 30+ day delinquesitigaled $153,000, or 0.04% of total loans. Toispares to $163,000, or 0.05% of total
loans, at September 30, 2007. Agricultural lenditsp typically involves larger loan amounts. Inlitidn, payments on loans are dependent on
the successful operation or management of the faoperty securing the loan or for which an operatoan is utilized. The success of the |
may also be affected by factors outside the cowffrthe agricultural borrower, such as the wea#mer grain and livestock prices.

The Company believes that the level of allowaneddan losses adequately reflects potential risksted to these loans; however there can be
no assurance that all loans will be fully colletgibr that the present level of the allowance bdladequate in the future. See “Allowance for
Loan Losses.”

The table below sets forth the amounts and categoii non-performing assets in the Company’s laatf@io. Foreclosed assets include
assets acquired in settlement of loans. Balaredeted to discontinued bank operations have béerinaited for all periods presented.

Non-performing Assets As Of
June 30, 200¢ September 30, 200
(Dollars in Thousands)

Non-accruing loans

One- to four-family $ 942 % 243
Agricultural real estat — 13
Consume 2 5
Commercial busines 1,747 1,867

Total 2,691 2,12¢

Accruing loans delinquent 90 days or mc — —
Total = =

Restructured loan:

Agricultural operating 121 150
Commercial busines — 15
Total 121 165

Foreclosed assetl
One- to four-family — —
Commercial and mu-family — 229

Consume) — 24
Commercial busines — 65
Total foreclosed assets, r — 318
Total nor-performing assei $ 281z $ 2,611
Non-performing assets as a percentage of total a 0.36% 0.38%
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Classified assetsFederal regulations provide for the classificatibhoans and other assets such as debt and eguityises considered by the
OTS to be of lessor quality as “substandard”, “dwbor “loss.” An asset is considered “substaradidf it is inadequately protected by the
current net worth and paying capacity of the obligioof the collateral pledged, if any. “Substamtiassets include those characterized by the
“distinct possibility” that the savings associatiwill sustain “some loss” if the deficiencies am norrected. Assets classified as “doubtful”
have all the weaknesses inherent in those cladsii¢'substandard,” with the added characteriktit the weaknesses present make “collection
or liquidation in full,” on the basis of currentixisting facts, conditions and values, “highly dimsable and improbable.” Assets classified as
“loss” are those considered “uncollectible” andsoth minimal value that their continuance as assig®ut the establishment of a specific
reserve is not warranted. When assets are ckdsifi either substandard or doubtful, the Bank establish general allowances for loan losses
in an amount deemed prudent by management. Gealknabnces represent loss allowances which hage bstablished to recognize the
inherent risk associated with lending activitiest Wwhich, unlike specific allowances, have not bakocated to particular problem assets.
When assets are classified as “loss,” the Bankgsired either to establish a specific allowanecddan losses equal to 100% of that portion of
the asset so classified or to charge-off such amdime Banks determination as to the classification of itseésand the amount of its valuat
allowances are subject to review by its regulatarihorities, who may require the establishmentditional general or specific loss
allowances. The discovery of additional informatin the future may also affect both the levellaksification and the amount of loss
allowances.

On the basis of management’s review of its loamkather assets, at June 30, 2008, the Companyl&ssified (from continuing operations) a
total of $7.8 million of its assets as substand$6d,,000 as doubtful and none as loss. This coasparclassifications at September 30, 20(
$6.0 million substandard, $82,000 doubtful and nasiéoss.

Allowance for loan losse The Company establishes its provision for loandesand evaluates the adequacy of its allowandedorlosses
based upon a systematic methodology consistingnofeber of factors including, among others, histtwss experience, the overall level of
classified assets and non-performing loans, thepeaition of its loan portfolio and the general emaic environment within which the
Company and its borrowers operate.

Management closely monitors economic developmentts tegionally and nationwide, and considers thas®rs when assessing the adequacy
of its allowance for loan losses. While the Comphag no direct exposure to sub-prime mortgage Joaasagement reiterates and restates its
concern that developments in the sub-prime mortgeg&et may have a direct effect on residentidl@state prices and an indirect effect on
the economy in general. In addition, the econatievdown and increase in energy prices are strgithia financial condition of some
borrowers. Management therefore believes thatdéutsses in the residential portfolio may be sohmevihigher than historical experience.
Over the past six years, loss rates in the comaexoid multi-family real estate market have remaimoderate. Management concludes that
future losses in this portfolio may be somewhahhbigthan recent historical experience, excludiray lmsses related to fraud by borrowers. On
the other hand, current trends in agricultural ratglcontinue to be very positive. Higher commogitges as well as higher yields have
created strong economic conditions for most farmétsnetheless, management still expects thatddasses in this portfolio, which have b
very low, could be higher than recent historicgderience. Management believes that the slowdovetamomic growth during this fiscal year
may also negatively impact consumers’ repaymenadiéips. Additionally, a sizable portion of ther@pany’s consumer loan portfolio is
secured by residential real estate, as discussaeabnd is an area to be closely monitored by gemant in view of its stated concerns.
Recent weather-related events, such as floodings becurred in the Bank’s markets. However, tlis hot resulted in any material
impairment to the loans originated by the Bank.tiNitnstanding these concerns, the loan portfoléedinquency trends strengthened during
quarter.

Management believes that, based on a detailedwefi¢he loan portfolio, historic loan losses, @nreconomic conditions, the size of the loan
portfolio, and other factors, the current levettué allowance for loan losses at
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June 30, 2008 reflects an adequate allowance agawoizable losses from the loan portfolio. Altgbuhe Company maintains its allowance
for loan losses at a level that it considers tadequate, investors and others are cautionedhiéia tan be no assurance that future losses will
not exceed estimated amounts, or that additiormaligions for loan losses will not be required itufe periods. In addition, the Company’s
determination of the allowance for loan lossesilgject to review by its regulatory agencies, whieh require the establishment of additional
general or specific allowances.

At June 30, 2008, the Company has established@maaice for loan losses totaling $4.7 million, 68% of non-performing loans, compared
to $4.5 million, or 196% of non-performing loansSeptember 30, 2007.

The following table sets forth an analysis of thtaty in the Company’s allowance for loan los$essthe three and nine months ended
June 30, 2008 and 2007.

Three Months Ended Nine Months Ended
June 30, June 30,
(Dollars in Thousands) 2008 2007 2008 2007
(As Restated)

Beginning balanc $ 4,581 $ 510t $ 4,49 $ 6,391
Provision for loan losse 125 (500) 195 3,33¢
Chargeoffs Q) (420) (30) (5,58¢)
Recoveries 23 501 70 546
Ending balanc $ 4,728 $ 4,68¢ $ 4,726 $ 4,68€

The allowance for loan losses reflects manageméeess estimate of probable losses inherent in ¢iéqgtio based on currently available
information. In addition to the factors mentiorazbve, future additions to the allowance for lc@ssks may become necessary based upon
changing economic conditions, increased loan bakoc changes in the underlying collateral of tanlportfolio.

CRITICAL ACCOUNTING POLICIES

The Company'’s financial statements are prepareddordance with accounting principles generallyeptad in the United States of America.
The financial information contained within thesatetnents is, to a significant extent, financiabmifation that is based on approximate
measures of the financial effects of transactiontbevents that have already occurred. Based aoiitsideration of accounting policies that
involve the most complex and subjective decisiam@ssessments, management has identified itsamitical accounting policies to be those
related to the allowance for loan losses and asgetirment judgments including the recoverabilifygoodwill.

The Company’s allowance for loan loss methodologyiporates a variety of risk considerations, liptantitative and qualitative, in
establishing an allowance for loan loss that mame believes is appropriate at each reporting @@iantitative factors include the
Company’s historical loss experience, delinquenmay eharge-off trends, collateral values, change®imperforming loans, and other factors.
Quantitative factors also incorporate known infotisraabout individual loans, including borrowershsitivity to interest rate movements.
Qualitative factors include the general economidremment in the Compang’markets, including economic conditions throughbatMidwes
and, in particular, the state of certain industri8&ze and complexity of individual credits inatgbn to loan structure, existing loan policiesy
pace of portfolio growth are other qualitative fastthat are considered in the methodology. A<ibepany adds new products and increases
the complexity of its loan portfolio, it will enhaa its methodology accordingly. Management mayehaported a materially different amount
for the provision for loan losses in the statentdrdperations to
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change the allowance for loan losses if its assessof the above factors were different. This déston and analysis should be read in
conjunction with the Company’s financial statemeand the accompanying notes presented elsewhezimhas well as the portion of this
Management’s Discussion and Analysis section edtitNon-performing Assets and Allowance for Loarstes.” Although management
believes the level of the allowance as of June2808 was adequate to absorb probable losses irtierine loan portfolio, a decline in local
economic conditions or other factors could resuihcreasing losses.

Goodwill represents the excess of acquisition cogts the fair value of the net assets acquiraparchase acquisition. Goodwill is tested
annually for impairment.

RESULTS OF OPERATIONS

General. The Company’s loss from continuing operations w&sX$000, or $0.16 per diluted share, for the thmeaths ended June 30, 2008
compared to income from continuing operations ofi$gillion, or $0.91 per diluted share, for thesamonths ended June 30, 2007. Including
discontinued operations, the Company recordedneetie of $2.6 million, or $0.96 per diluted shdoe the same period in fiscal year 2007.
Net earnings in the current period were impactethbseased income from card fees from N programs and services and a higher provision
for loan losses while earnings in the prior penaete impacted by a pre-tax gain of $3.3 milliorutésg from the sale of four branches in
northwest lowa.

Net earnings in the nine month period ended Jun@@@B were impacted by a |-tax gain of $2.3 million resulting from the saletioe
Company’s commercial banking subsidiary, MetaBanR.\\see Note 2 to the Notes to Condensed Consetidéhancial Statements for
further discussion on discontinued operations. italthlly, earnings were impacted by increased inedrom card fees income from all of
MPS’ programs and services, loan growth and higee¢interest income. In particular, MPS-relatedidaes for the current quarter grew by
107% over the period in the prior year. Offsettihgse factors, in part, were higher operating rgpe as MPS continued to build its
management team, infrastructure and operationtalsiity and, to a lesser extent, increased inctemeexpense and an increased provision for
loan losses.

The Company’s income from continuing operations $&8€00 for the nine months ended June 30, 200&ared to $781,000, or $0.30 per
diluted share, for the same period in fiscal yé#372 The Company recorded net income of $1.9anillor $0.72 per diluted share, for the r
months ended June 30, 2008 compared to $595,080,28 per diluted share, for the same periodsicefiyear 2007. Earnings for the nine
month period ended June 30, 2008 were impactedégforementioned factors while earnings in thergseriod were impacted by the
recognition of an impairment on a commercial loalationship which reduced pre-tax earnings by $&llon.

Net interest income Net interest income from continuing operatiomsthe third quarter of fiscal year 2008 increalsg®892,000, or 17.5%,
to $6.0 million from $5.1 million for the same pegliin the prior fiscal year. Higher interest-eamassets primarily contributed to this
increase. Net interest margin decreased 13 basitsfo 3.32% in the current quarter. Total aggsltls were 5.09%, down 111 basis points
for the same quarter last year. Total liabilitgisofell 104 basis points to 1.73% in the currardrter. Non-interedbearing checking compris
63% of total deposits at June 30, 2008 compar&)% at September 30, 2007. Average non-interestrizgpdeposits as a percent of total
average deposits and interest-bearing liabilitias ¥9% in the current quarter compared to 39%aheguarter a year ago. For the nine
month period ended June 30, 2008 net interest irasas $17.5 million compared to $15.5 million foe same period in the prior fiscal year.
Net interest margin was 3.45% for the nine montitded June 30, 2008, up 15 basis points from 3.30%m& same period in the prior fist
year.
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The following table presents, for the periods iaticl, the Company'’s total dollar amount of intenresbme from average interest-earning
assets and the resulting yields, as well as tleedst expense on average interest-bearing ligsiliixpressed both in dollars and rates. No tax
equivalent adjustments have been made. Non-acchoéms have been included in the table as loamgicg a zero yield. Balances related to
discontinued bank operations have been reclassgiedn-interest-earning assets and non-interestsigeliabilities for all periods presented.

Three Months Ended June 30 2008 2007
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate
Interest-earning assets
Loans receivabl $ 428,41t $ 6,29C 591% $ 350,77¢ $ 6,31¢ 7.31%
Mortgage-backed securitie 217,92¢ 2,39C 4.41% 131,67¢ 1,304 4.02%
Other investments and fed funds s 78,92¢ 491 2.50% 116,28 1,534 5.35%
Total interest-earning assets 725,265 $ 9,171 5.09% 598,74: $ 9,157 6.2C%
Non-interes-earning assel 79,62¢ 82,82(
Total assets $ 804,89 $ 681,56
Non-interest bearing depos $ 365,792 $ — 0.00% $ 231,92¢ $ — 0.00%
Interest-bearing liabilities:
Interes-bearing checkini 14,33¢ 16 0.45% 22,66¢ 73 1.31%
Savings 9,53¢ 14 0.59% 16,81¢ 107 2.58%
Money market: 78,31¢ 370 1.90% 57,00¢ 542 3.86%
Time deposit: 134,99¢ 1,413 4.21% 175,45 2,041 4.72%
FHLB advance: 75,35( 792 4.23% 75,654 1,00€ 5.39%
Other borrowing 62,797 575 3.68% 14,752 289 7.95%
Total interest-bearing liabilities 375,33: 3,18C 3.41% 362,35t 4,05¢ 4.54%
Total deposits and
interest-bearing liabilities 741,128 $ 3,18C 1.73% 594,281 $ 4,05¢ 2.77%
Other norinterest bearing liabilitie 9,554 41,957
Total liabilities 750,67¢ 636,23¢
Shareholder equity 54,211 45,32¢
Total liabilities and
shareholders’ equity $  804,89( $ 681,56¢

Net interest income and r

interest rate spread including
nor-interest bearing depos $ 5,991 3.36% $ 5,09¢ 3.43%

Net interest margin 3.32% 3.45%
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Nine Months Ended June 30, 2008 2007
(Dollars in Thousands) Average Interest Average Interest
Outstanding Earned / Yield / Outstanding Earned / Yield /
Balance Paid Rate Balance Paid Rate

Interest-earning assets

Loans receivabl $ 408,651 $ 19,167 6.27% $ 354,71¢ $ 19,101 7.20%
Mortgage-backed securitie 191,743 6,23€ 4.34% 136,89 4,171 4.07%
Other investments and fed funds s 77,02¢ 2,562 4.44% 138,30¢ 5,38¢ 5.21%
Total interest-earning assets 677,42¢ $  27,96F 5.51% 629,92: $  28,66( 6.08%
Nor-interes-earning asset 60,01¢ 85,39(
Total assets $ 737,44 $ 715,317
Non-interest bearing depos! $ 33580< % = 0.00% $ 225917 $ = 0.00%
Interest-bearing liabilities:
Interes-bearing checkin 15,31« 91 0.79% 24,50k 478 2.61%
Savings 10,06¢ 90 1.19% 20,28¢ 410 2.70%
Money market: 66,701 1,27¢ 2.56% 66,84t 1,684 3.37%
Time deposit: 143,571 4,80¢ 4.47% 191,72( 6,47% 4.51%
FHLB advance: 70,80¢ 2,58¢ 4.88% 79,27¢ 3,11€ 5.26%
Other borrowings 41,54¢ 1,62¢ 5.23% 18,50¢ 966 6.98%
Total interest-bearing liabilities 348,00¢ 10,48¢ 4.02% 401,14 13,127 4.38%
Total deposits and
interest-bearing liabilities 683,81: $ 10,484 2.05% 627,05c $ 13,127 2.80%
Other norinterest bearing liabilitie 8,33¢ 43,36¢
Total liabilities 692,14~ 670,42
Shareholde’ equity 45,297 44,89(
Total liabilities and
shareholders’ equity $ 737,44 $ 715,31:

Net interest income and net
interest rate spread including
nor-interest bearing depos| $ 17,481 3.46% $ 15,53: 3.28%

Net interest margin 3.45% 3.3C%
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Provision for loan loss The Company recorded a provision for loan logseise third quarter of fiscal year 2008 of $12%)@@mpared to a
negative provision of $500,000 for the same peinatthe prior fiscal year. For the nine months ehdene 30, 2008 the Company recorded a
provision of $195,000 compared to a provision aBB#8illion for the same period in the prior fisgalar. Due to favorable positive delinque
trends in the Company'’s loan portfolio, the Compeauag able to maintain the level of required loasslallowances in the current year. The
provision recorded in the same period in the digmal year was directly related to a $5.0 milljprovision on a purchased participation loan
relationship. See “Non-performing Assets and Abowe for Loan Losses” herein.

Nor-interest income. Non-interest income increased by $573,000, d¥71® $8.5 million from $8.0 million in the prioistal year third
guarter. The increase is the result of higheiliieeme earned on prepaid debit cards, income fateeprograms and other products and
services offered by MPS. Fees earned on prepaid chrds, tax related programs and other paymestems products and services were $7.5
million for the third quarter of fiscal year 200&mpared to $3.6 million for the same quarter $adi year 2007. For the nine months ended
June 30, 2008, non-interest income increased by$hilion, or 63.0%, to $26.9 million from $16.5lhon for the same period in the prior
fiscal year. Fees earned on prepaid debit cardotrer payment systems products and services$2&r® million for the nine months ended
June 30, 2008, compared to $10.9 million for theesgeriod in fiscal year 2007. Noninterest incomghe prior year was impacted by a pre-
tax gain of $3.3 million resulting from the salefofir branches in northwest lowa.

Nor-interest expense Non-interest expense increased by $5.6 milliors&89%, to $15.1 million for the third quarterfidfcal year 2008 from
$9.5 million for the same quarter in fiscal yea®20 Non-interest expense increased by $17.2 mijlio 63.5%, to $44.3 million for the nine
months ended June 30, 2008 from $27.1 millionliersame period in fiscal year 2007.

Compensation expense rose $1.8 million on a quavir quarter basis to $6.6 million. For the mmenths ended June 30, 2008, compens
expense totaled $18.8 million, compared to $13/Ranifor the same period in the prior fiscal yedihe increase represents the addition of
executive level management, client relations, céenpk and operations support staff within MPS, alt as software developers, Information
Technology (“IT") support staff, and other admingive support within the Company. Many of the rewployees at MPS and in IT are
focused on developing and supporting new prodaesliand increasing market penetration of our pagsrsstems products and services.
Management expects that payroll costs will contitiuimcrease as MPS issues more cards and offeraneé expanded products and services.

Costs associated with the operational support iof-oalated products at MPS also increased. Cardgssing expenses rose $2.0 million from
$1.6 million in the third quarter of fiscal year@0to $3.6 million in the current quarter as a lesithe significant growth in the division’s
product lines. For the nine months ended Jun@@8, card processing expense totaled $11.7 miliompared to $4.8 million for the same
period in the prior fiscal year. These expenseaamily stem from prepaid card programs manageBy. Other card processing expense
increases are attributable to settlement functionsalue loading, card sales and anticipated gnasftexisting products. Management expects
that these costs will continue to increase as MB&es more cards and offers new and expanded pschat services.

The Company’s occupancy and equipment expensea@dsaduring the third quarter of fiscal year 206&ampared to the same period in the
prior fiscal year, primarily driven by the additioh administrative office space in Sioux Falls, $Idd Omaha, NE, and a new
branch/administrative office in downtown Des Moinks as well as investment in computer hardware software, primarily to support
growth at MPS. Occupancy and equipment expensthéathird quarter of fiscal year 2008 was $1.7iorilcompared to $867,000 for the s¢
period in fiscal year 2007. Occupancy and equifgregpense for the nine months ended June 30, 2@884.8 million compared to $2.8
million for the same period in fiscal year 2007 adhgement expects that occupancy and equipmestwilstontinue to increase as MPS
issues more cards and offers new and expandedgisoaind services.
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Income tax expense/benel Income tax benefit from continuing operationstfwe third quarter of fiscal year 2008 was $335,@0@&n
effective tax rate of 45.0%, compared to incomeetgpense of $1.6 million, or an effective tax ret@0.2%, for the same period in the prior
fiscal year. The change is primarily due to tharae in income (loss) from continuing operationfoleincome tax expense. For the nine
months ended June 30, 2008, the Company recordiet@me tax benefit from continuing operationshia amount of $54,000, or an effective
tax rate of 105.9%, compared to income tax expeh$&95,000, or an effective tax rate of 50.4%tfer same period in the prior fiscal year.
The change is due primarily to the change in nedrime before income tax expense. The Company’sdedancome tax expense was also
impacted by permanent differences between bookaable income.

Discontinued Operation: The Company reported no income from discontimygetations for the three months ended June 30, 20®®ared
to income of $126,000 for the same period in thergiscal year. Income (loss) from discontinuggbmations was income of $1.9 million for
the nine months ended June 30, 2008 comparedisaf $186,000 for the same period in the prendi year. The increase in earnings was
primarily related to a pre-tax gain on sale of dittnued operations in the current fiscal year2B%nillion. See Note 2 to the Notes to
Condensed Consolidated Financial Statements fthdudiscussion on discontinued operations.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s primary sources of funds are depdsitsowings, principal and interest payments @noand mortgageacked securities, a
maturing investment activities. While schedulechloepayments and maturing investments are relgtiweldictable, deposit flows and early
loan repayments are influenced by the level ofregerates, general economic conditions, and catigret

The Company uses its capital resources principalimeet ongoing commitments to fund maturing deetes of deposits and loan
commitments, to maintain liquidity, and to meetigtieg expenses. At June 30, 2008, the Companybuinitments to originate and
purchase loans totaling $62.4 million. The Compheljeves that loan repayment and other sourcésmdf will be adequate to meet its
foreseeable short- and long-term liquidity needs.

Regulations require MetaBank to maintain minimunoants and ratios of total risk-based capital aret Ticapital to riskweighted assets, ai
a leverage ratio consisting of Tier 1 capital terage assets. The following table sets forth Mat&® actual capital and required capital
amounts and ratios at June 30, 2008 which, adidiat exceeded the minimum capital adequacy rageints.

27




Table of Contents

Minimum
Requirement to Be
Minimum Well Capitalized
Requirement For Under Prompt
Capital Adequacy Corrective Active
Actual Purposes Provisions
At June 30, 2008 Amount Ratio Amount Ratio Amount Ratio
(Dollars in Thousands)
MetaBank
Tangible capital (to tangible asse $ 57,841 7.35% $ 11,80¢ 1.5C% n/a n/a
Tier 1 (core) capital (to adjusted total ass 57,841 7.35 31,491 4.0C $ 39,364 5.00%
Tier 1 (core) capital (to ri-weighted asset: 57,841 10.2¢ 22,501 4.0C 33,761 6.00
Total risk-based capital (to ri-weighted asset: 61,38( 10.91 45,01¢ 8.0C 56,26¢ 10.0C

The Federal Deposit Insurance Corporation Improveriet of 1991 (FDICIA) established five regulatargpital categories and authorized
banking regulators to take prompt corrective actidth respect to institutions in an undercapitalizategory. At June 30, 2008, MetaBank
exceeded minimum requirements for the well cagitalicategory.

OTHER RECENT MATTERS

The Company utilizes various third parties for, agnother things, its processing needs, both witpeet to standard bank operations and with
respect to its MPS division. MPS was notified iprih2008 by one of the processors that the praréssomputer system had been breached,
which led to the unauthorized load and spendinfgiodis from Bank-issued cards. At this point theBbelieves the amount in question to

be approximately $2.0 million and the processorr@gied its insurer. Appropriate law enforcemagencies have been notified, and rem
measures have been instituted with respect to guaessor, as the Bank, the processor, and progr@mager continue to investigate. The
processor and program manager both have agreemigmthe Bank to indemnify it for any losses agault of such unauthorized activity, and
have additionally notified the Bank that they auffisiently insured for such events. In addititine Bank has given notice to its own insurer.
As a result, the Bank does not presently anticipateloss with respect to this event. As of Jube2®08, the Bank has been advised that the
insurance claims filed by its third parties ardl pending, and, at this time, the Bank is furteealuating its options in connection with the
indemnification agreements.

After the close of the quarter, the Company leatthatla borrower of the Bank had likely particighie a fraud on the Bank (and likely other
banks). This borrower, who as of quarter end hazllbans with the Bank aggregating $8.1 millicecently died. The Bank is conducting an
investigation of the suspected fraud, and is evalgahe extent and condition of collateral secgtine loans, potential action against the estate
of the borrower, potential insurance recoveries, @ther factors. The Company has not yet beentalileach a conclusion as to whether the
loss, if any, is material.
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Partl.  Financial Information
ltem 3. Quantitative and Qualitative Disclostmut Market Risk

MARKET RISK
The Company is exposed to the impact of interégstghanges and changes in the market value ghiestments.

The Company originates predominantly adjustabled@dns and fixed-rate loans up to ten years. Heny fixed-rate residential mortgages
are generally sold into the secondary market. Aesalt of its lending practices, the Company’silpartfolio is relatively short in duration and
yields respond quickly to the overall level of irgst rates

The Company'’s primary objective for its investmpattfolio is to provide the liquidity necessaryrmet the Company’s cash demands. This
portfolio may also be used in the ongoing managéemikinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Copipaeed for liquidity and its desire to createemonomic hedge against the effects changes
in interest rates may have on the overall markktevaf the Company.

The Company offers a full range of deposit prodwdigch are generally short term in nature. Intebesaring checking, savings, and money
market accounts generally provide a stable sourfends for the bank and also respond relativeligkjy to changes in short term interest
rates. The Company offers certificates of depeih maturities of three months through five yeavhjch serve to extend the duration of the
overall deposit portfolio. A significant and inesing portion of the Company’s deposit portfoli@imcentrated in non-interest-bearing
checking accounts. These accounts serve to dedtea€ompany’s overall cost of funds and redugsétsitivity to changes in short term
interest rates.

The Company also maintains a portfolio of wholesmlgowings, predominantly advances from the Fddéoane Loan Bank which carry fixe
terms and fixed rates of interest. The Comparlize$ this portfolio to manage liquidity demandsl atso, when appropriate, in the ongoing
management of interest rate risk.

The Board of Directors, as well as the Office ofifttBupervision, has established limits on theelexf acceptable interest rate risk. There can
be no assurance, however, that, in the event aflaarse change in interest rates, the Companydsteto limit interest rate risk will be
successful.

Net Portfolio Value The Company uses a Net Portfolio Value (“NPV”"pagach to the quantification of interest rate ridkis approach
calculates the difference between the present \adlegpected cash flows from assets and the preséun of expected cash flows from
liabilities, as well as cash flows from any off-bate sheet contracts. Management of the Compasgé&ts and liabilities is performed within
the context of the marketplace, but also withintsnestablished by the Board of Directors on the@am of change in NPV that is acceptable
given certain interest rate changes.
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Presented below (including discontinued operaticas pf June 30, 2008 and September 30, 2007 ,daaysis of the Company’s interest rate
risk as measured by changes in NPV for an instaotahand sustained parallel shift in the yield euimr 100 basis point increments, up and
down 200 basis points. At June 30, 2008, the Compas more exposed to a decline in market valweriging interest rate environment
compared to September 30, 2007. At both June@®I8 and September 30, 2007, the Company'’s inteasstisk profile was within the limits
set by the Board of Directors. As of June 30, 2008taBank’s interest rate risk profile was witltire limits set forth by the Office of Thrift
Supervision.

Change in Interest Rates Board Limit At June 30, 2008 At September 30, 2007

(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands)

+200 bp (20)% $ (8,74C) A% $ (606) (1)%

+100 bp (10) (4,11€) (5) (221) (1)

0 bp (Base Cast — — — — —

-100 bp (10) 2,557 3 (545) 1)

-200 bp (20) 1,417 2 (3,22€) (4)

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plgralthough certain assets and liabilities
may have similar maturities or periods to repricitigey may react in different degrees to changesdrket interest rates. Also, the interest r

on certain types of assets and liabilities maytélate in advance of changes in market interess rateile interest rates on other types may lag
behind changes in market rates. Additionally, derégsets, such as adjustable-rate mortgage Ibaws,features that restrict changes in interest
rates on a short-term basis and over the life @&set. Furthermore, although management hasa¢stimhanges in the levels of prepayments
and early withdrawal in these rate environmentshdevels would likely deviate from those assunreddlculating the table. Finally, the abil

of some borrowers to service their debt may deergathe event of an interest rate increase.

In addition to the NPV approach, the Company adstesvs gap reports, which measure the differentassets and liabilities repricing in giy
time periods, and net income simulations to astegsterest rate risk profile. Management reviétssnterest rate risk profile on a quarterly
basis.
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Part I. Financial Information
Iltem 4T. Controls and Procedures

CONTROLS AND PROCEDURES

Any control system, no matter how well designed apérated, can provide only reasonable (not alspagsurance that its objectives will be
met. Furthermore, no evaluation of controls cavijate absolute assurance that all control issudsrestances of fraud, if any, have been
detected.

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s management, with the participatiothefCompany’s Chief Executive Officer and Chiefdficial Officer, has evaluated the
effectiveness of the Company’s disclosure contols$ procedures, as such term is defined in Rulas-235(e) and 15d — 15(e) of the
Securities Exchange Act of 1934 (Exchange Act)fakeend of the period covered by the report.

Based upon that evaluation, our Chief Executivac®ffand Chief Financial Officer concluded thab&dune 30, 2008 our disclosure controls
and procedures were effective to provide reasoreddarance that (i) the information required taliselosed by us in this Report was recor:
processed, summarized and reported within the pien@ds specified in the SEC’s rules and forms, @hthformation required to be disclosed
by us in our reports that we file or submit under Exchange Act is accumulated and communicatedrtonanagement, including our princi
executive and principal financial officers, or pars performing similar functions, as appropriataltow timely decisions regarding required
disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company’s managememuding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company’s interpatmol over financial reporting to determine whethay changes occurred during the
Company’s fiscal quarter ended June 30, 2008 hitna¢ materially affected, or are reasonably likelynaterially affect, the Compargyinterna
control over financial reporting. Based on suchleation, management concluded that, as of theotite period covered by this report, there
have not been any changes in the Company’s inteomatol over financial reporting (as such terndégined in Rules 13a-15(f) and 15d-15

(f) under the Exchange Act) during the fiscal geatd which this report relates that have materiaffected, or are reasonably likely to
materially affect, the Company’s internal contrgeofinancial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Item 1. Legal ProceedingsSee “Legal Proceedings” of Note 5 to the Note€dmdensed Consolidated Financial Statements, wdich
incorporated herein by reference.

Item 1A. Risk Factors In addition to the other information set forthtivis report, you should carefully consider thetdeg discussed in
Part I, “Item 1A. Risk Factors” in our Annual Repon Form 10-K for the year ended September 307 2@0lditional risks and
uncertainties not currently known to us or thatouerently deem immaterial may also materially addexsely affect us.

Item 2. Unregistered Sales of Equity Securities and Udero€eeds None
Item 3. Defaults Upon Senior SecuritietNone
Item 4. Submission of Matters to a Vote of Security HoldeKone
Item 5. Other Informationr None
Item 6. Exhibits
(&) Exhibits:

311 Section 302 certification of Chief Enéive Officer.
31.2 Section 302 certification of Chief &ntial Officer.
321 Section 906 certification of Chief Enéive Officer.
32.2 Section 906 certification of Chief &tial Officer.
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Pursuant to the requirements of the Securities &xg Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf by the
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Date: August 14, 2008 By: /sl J. Tyler Haak

J. Tyler Haahr, Presider
and Chief Executive Office

Date: August 14, 2008 By: /s/ David W. Leedor
David W. Leedom, Senior Vice Presidt
and Chief Financial Office
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, J. Tyler Haahr, certify that:

1.

2.

| have reviewed this quarterly report on Form 1@feta Financial Group, Inc.;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisieading with respect to the
period covered by this report;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))5¢r the registrant and have:

(a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegah

(b) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regits internal control over financial reporting tloecurred during the registrast’
most recent fiscal quarter ended June 30, 2008h#samaterially affected, or is reasonably likelynaterially affect, the
registrant’s internal control over financial repog; and

The registrant’s other certifying officer(s) antdve disclosed, based on our most recent evaluetiiiernal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofimancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqmbrt financial information; and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 14, 200

/sl J. Tyler Haah
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David W. Leedom, certify that:
1. I have reviewed this quarterly report on Form 10feta Financial Group, Inc.;

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisieading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))5¢r the registrant and have:

(a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegah

(b) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; and

(c) Disclosed in this report any changes in the regits internal control over financial reporting tloecurred during the registrast’
most recent fiscal quarter ended June 30, 2008h#samaterially affected, or is reasonably likelynaterially affect, the
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer(s) antdve disclosed, based on our most recent evaluatiorternal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofimancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqmbrt financial information; and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

Date: August 14, 200
/s/ David W. Leedon
Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) tbe quarterly period ending June 30,
2008 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report”), |, J.éfyHaahr, Chief Executive Officer of the
Company, certify, pursuant to section 906 of theb&aes-Oxley Act of 2002, that:

1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) the information contained in the Report fairly prets, in all material respects, the financial cbodiand result of operations of
the Company.

By: /s/ J. Tyler Haah
Name: J. Tyler Haat
Chief Executive Office
August 14, 200t




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the “Company”) tbe quarterly period ending June 30,
2008 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report”), |, Dawd Leedom, Acting Chief Financial
Officer of the Company, certify, pursuant to seet8®6 of the Sarbanes-Oxley Act of 2002, that:

1) the Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) the information contained in the Report fairly prets, in all material respects, the financial cbodiand result of operations of
the Company.

By: /s/ David W. Leedon
Name: David W. Leedor
Chief Financial Office!
August 14, 200t




