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META FIN ANCIAL GROUP, INC.

AND SUBSIDIARIES
Condensed Consolidated Statem ents of Financial Condition (Unaudited)
(Dolla rs in Thousands)
ASSETS March 31, 2007  September 30, 2006
Cash and due from banks $ 1,565 $ 7,405
Interest-bearing deposits in other financial instit utions 22,920 101,948
Total cash and cash equivalents 24,485 109,353
Federal funds sold 105,000 --
Securities purchased under agreements to resell - 5,891
Other investment securities available for sale 27,584 27,474
Mortgage-backed securities available for sale 147,604 158,702
Loans receivable - net of allowance for loan losses of
$5,282 at March 31, 2007 and $5,968 at September 30, 2006 374,869 389,270
Federal Home Loan and Federal Reserve Bank stock, a t cost 4,999 5,768
Accrued interest receivable 3,769 4,379
Premises and equipment, net 18,492 17,623
Bank owned life insurance 13,158 12,953
Goodwill 3,403 3,403
Other assets 6,063 6,795
Total assets $ 729,426 $ 741,611

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES
Non-interest-bearing checking $ 249,869 $ 189,506
Interest-bearing checking 28,178 26,828
Savings deposits 20,196 29,869
Money market deposits 72,118 103,291
Time certificates of deposit 209,218 216,217
Total deposits 579,579 565,711
Advances from Federal Home Loan Bank 85,300 99,565
Securities sold under agreements to repurchase 5,532 15,179
Subordinated debentures 10,310 10,310
Accrued interest payable 1,184 972
Accrued expenses and other liabilities 2,798 4,542
Total liabilities 684,703 696,279

SHAREHOLDERS' EQUITY

Preferred stock, 800,000 shares authorized, no shar es
issued or outstanding -- --
Common stock, $.01 par value; 5,200,000 shares auth orized,
2,957,999 shares issued, 2,559,830 and 2,534,367 shares outstanding
at March 31, 2007 and September 30, 2006, respect ively 30 30
Additional paid-in capital 20,958 20,969
Retained earnings - substantially restricted 33,872 37,186
Accumulated other comprehensive (loss) (2,356) (4,548)
Unearned Employee Stock Ownership Plan shares (324) (509)
Treasury stock, 398,169 and 423,632 common shares, at cost,
at March 31, 2007 and September 30, 2006, respect ively (7,457) (7,796)
Total shareholders' equity 44,723 45,332
Total liabilities and shareholders' equi ty $ 729,426 $ 741,611

See Notes to Condensed Consolidated Financial Statements.



META FINANCI
AND SUB
Condensed Consolidated Statem
(Dollars in Thousands,

Interest and dividend income:
Loans receivable, including fees
Mortgage backed securities
Other investments

Interest expense:
Deposits
FHLB advances and other borrowings

Net interest income

Provision for loan losses

Net interest income after provision for loan losses

Non-interest income:
Deposit Fees
Loan Fees
Card fees
Bank owned life insurance income
Other income

Total non-interest income
Non-interest expense:

Compensation and benefits
Occupancy and equipment expense
Marketing
Data processing expense
Card processing expense
Legal and consulting expense
Other expense

Total non-interest expense

Net income (loss) before income tax expense (benefi
Income tax expense (benefit)
Net income (loss)
Earnings (loss) per common share:
Basic

Diluted

Dividends declared per common share:

See Notes to Condensed Consolidated Financial Statements.

AL GROUP, INC.

SIDIARIES

ents of Operations (Unaudited)
Except Per Share Data)

Three Months Ended Six Months Ended
March 31, March 31,

2007 2006 2007 2006

$ 6615 $ 7,466 $13,491 $15,052
1,519 1,823 3,125 3,656
2,155 906 4,050 1,663

10,289 10,195 20,666 20,371

3,190 3,336 6,693 6,683
1,425 1,870 3,040 3,979

4,615 5,206 9,733 10,662

5,674 4,989 10,933 9,709

(280)  (350) 5,185 (309

5,954 5,339 5,748 10,018

246 364 482 626
161 54 220 196
3,462 1,449 6,870 2,670
131 151 206 297
232 179 415 254

4,232 2,197 8,193 4,043

4,532 3,006 8,566 6,074
1,072 788 2,039 1,552
137 186 380 317
292 297 469 490
1,589 942 3,242 1,275
784 954 1,520 1,545
786 1,027 1,806 1,737

9,192 7,200 18,022 12,990

1) 994 336 (4,081) 1,071

391 75  (1,430) 294

603 261 (2,651 777

$ 024 $ 010 $ (1.05 $ 0.31

023 010 (1.05) 0.31

$ 013 $ 013 $ 026 $ 0.26




META FINANCIAL GROU
AND SUBSIDIARI
Condensed Consolidated Statements of Compreh
(Dollars in Thous

Thre

20

Net income (loss) $

Other comprehensive gain (loss):
Net unrealized gain (loss) on
securities available for sale
Deferred income tax expense (benefit)

Total other comprehensive income (loss)

Total comprehensive income (loss) $1

See Notes to Condensed Consolidated Financial Statements.

P INC.

ES

ensive Income (Loss) (Unaudited)
ands)

e Months Ended  Six Months Ended
March 31, March 31,

07 2006 2007 2006

603 $ 261 $(2,651) $ 777

774 (597) 3,495 (2,315)
289  (222) 1,303  (861)

485  (375) 2,192 (1,454)

088 $ (114) $ (459) $ (677)




Condensed Consolidated Sta
For t

Common
Stock

Balance, September 30, 2005 $ 30

Cash dividends declared on common
stock ($.26 per share) -

Issuance of 9,000 common shares from
treasury stock due to exercise of
stock options --

Stock compensation --

10,200 common shares committed to be
released under the ESOP --

Net change in unrealized losses on
securities available for sale,
net of income taxes -

Net income for six months ended
March 31, 2006 --

Balance, March 31, 2006 $ 30

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
tements of Changes in Shareholders' Equity (Unaudit
he Six Months Ended March 31, 2007
(Dollars in Thousands)

Accumulated  Unearned

Other Employee
Additional Comprehensive  Stock
Paid-in  Retained  (Loss), Ownership
Capital Earnings Netof Tax Plan Share

$ 20,646 $34557 $ (3,180) $ (82

~ (652 - -
(63 - - -
57 - - -
@ie - - 22
- - (1,454) -
- 777 - -

$ 20,624 $34682 $ (4634 8 (59

ed)

Treasury Shareholders

Total

s Stock Equity

5) $(8,269) $ 42,959

- (652)

203 140

7) $(8,066) $ 42,039

Balance, September 30, 2006 $ 30

Cash dividends declared on common
stock ($.26 per share) -

Issuance of 25,463 common shares from
treasury stock due to exercise of
stock options --

Stock compensation --

7,998 common shares committed to be
released under the ESOP --

Net change in unrealized losses on
securities available for sale,
net of income taxes --

Net (loss) for six months ended
March 31, 2007 -

Balance, March 31, 2007 $ 30

$ 20,969 $37,186 $ (4,548) $ (50

~  (663) - -

(27 - - -

-~ (2,651) - -

$ 20,958 $33,872 $ (2,356) $ (32

9) $(7,796) $ 45,332

- (663)

339 112

- 170

-- 231

4) $(7,457) $ 44,723

See Notes to Condensed Consolidated Financial Statements.



META FINANCIAL
AND SUBSI
Condensed Consolidated Statemen
(Dollars in

Cash Flows from operating activities:
Net income (loss)
Adjustments to reconcile net income to net cash
activities:
Effect of contribution to employee stock ownersh
Depreciation, amortization and accretion, net
Provision for loan losses
Stock compensation
(Gain) loss on sales of real estate owned and re
(Gain) on sales of loans, net
(Gain) on sales of other, net
Net change in accrued interest receivable
Net change in other assets
Net change in accrued interest payable
Net change in accrued expenses and other liabili

Net cash provided by operating activities
Cash flow from investing activities:

Purchase of securities available for sale
Net change in federal funds sold

Net change in securities purchased under agreeme
Proceeds from maturities and principal repayment

securities available for sale
Loans purchased
Net change in loans receivable
Proceeds from sales of foreclosed real estate
Net change in FHLB / FRB stock
Purchase of premises and equipment

Net cash provided by (used in) investing a

Cash flows from financing activities:

Net change in checking, savings, and money marke

Net change in time deposits

Repayments of advances from Federal Home Loan Ba

Net change in securities sold under agreements t
Cash dividends paid
Proceeds from exercise of stock options

Net cash provided by (used in) financing a

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosure of cash flow information
Cash paid during the period for:

Interest
Income taxes

Supplemental schedule of non-cash investing and fin

Loans transferred to foreclosed real estate

See Notes to Condensed Consolidated Financial Statements.

GROUP, INC.

DIARIES

ts of Cash Flows (Unaudited)
Thousands)

Six Months Ended March 31,
2007 2006

$ (2,651) $ 777
from operating

ip plan 231 212
1,274 1,258
5,185 (309)
170 57
possessed assets, net 3 4)
(17) (27)
(36)
610 295
(962) (2,071)
212 (109)
ties (1,744) 4,803
2,275 4,882
- (109)
(105,000) -
nt to resell 5,891 12,352
s of

13,931 21,507
(54,840)  (26,687)
64,073 41,531

50 4,676
769 1,309
(1,402) (1,290)
ctivities (76,528) 53,289
t deposits 20,867 33,769
(6,999) (34,114)
nk (14,265) (29,950)
o repurchase (9,647) (4,404)
(663) (652)
92 140
ctivities (10,615) (35,211)

(84,868) 22,960

109,353 14,370

$ 24,485 $ 37,330

$ 9521 $ 10,771
582 334

ancing activities:
$ - $ 27



META FINANCIAL GROUP, INC.(R)
AND SUBSIDIARIES

Notesto Condensed Consolidated Financial Statements (Unaudited)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies followed for interim repog by Meta Financial Group, Inc. ("Meta Group"tbe "Company") and its consolidated
subsidiaries, MetaBank, MetaBank West Central (d4Baink WC"), Meta Trust Company ("Meta Trust"), Egrvices Financial Limited,

and Brookings Service Corporation are consistetit thie accounting policies followed for annual fical reporting. All adjustments that, in
the opinion of management, are necessary for gfagentation of the results for the periods regubhiave been included in the accompanying
unaudited condensed consolidated financial statesnend all such adjustments are of a normal regumature. The accompanying
condensed consolidated statement of financial tomdas of September 30, 2006, which has beeneltfiom audited financial statements,
and the unaudited interim condensed financial statgés have been prepared pursuant to the ruleseguathtions of the Securities and
Exchange Commission. Certain information and n@elasures normally included in annual financiaktements prepared in accordance with
generally accepted accounting principles have beadensed or omitted pursuant to those rules andatons, although the Company
believes that the disclosures made are adequatake the information not misleading. It is suggestat these condensed consolidated
financial statements be read in conjunction withfihancial statements and the notes thereto iedud the Company's latest shareholders'
annual report (Form 10-K).

2. ALLOWANCE FOR LOAN LOSSES

At March 31, 2007 the Company's allowance for lmmses was $5.3 million, a decrease of $686,0080 $6.0 million at September 30,
2006. During the six months ended March 31, 20@7Gbmpany recorded a provision for loan lossesdt #illion, which was primarily
related to the impairment of two commercial lendial@tionships. During the three months ended Madg2007 the Company recorded a
negative provision for loan losses of $280,000. Thenpany also incurred net loan charge-offs of $&lfion, of which $4.8 million was
incurred in the second fiscal quarter, primarillated to the recognition of losses on both of thretstionships. Further discussion of this
change in the allowance is included in "Corporage@&opments and Overview" and "Nonperforming Asaets Allowance for Loan Loss" in
Management's Discussion and Analysis.

The following table sets forth an analysis of théwity in the Company's allowance for loan losmsthe three and six month periods ended
March 31, 2007 and 2006.

Three Months En ded Six Months Ended
March 31, March 31,
2007 20 06 2007 2006
(Doll ars in Thousands)
Beginning balance $10,349 $ 7 257 $ 5968 $ 7,222
Provision charged to operations (280) (350) 5,185 (309)
Charge-offs (4,831) (1 ,108)  (5,924) (1,116)
Recoveries 44 199 53 201

Ending balance $ 5282 $5




3. EARNINGS PER SHARE

Basic earnings per share is based on net incondediby the weighted average number of sharesamutistg during the period. Diluted
earnings per share shows the dilutive effect oftamichl common shares issuable pursuant to stotkmgpagreements.

A reconciliation of the numerators and denominatmed in the basic earnings per common share andiltited earnings per common share
computations for the three and six months endedMat, 2007 and 2006 is presented below.

Three Months Ended March 31, 2007 2006
(Dollars in Thousa nds, Except Per Share Data)
Basic earnings per common share:
Numerator, net income $ 6 03 $ 261
Denominator, weighted average common shares outs tanding 2,549,6 31 2,510,677
Less weighted average unallocated ESOP and nonve sted shares (25,2 83) (29,975)
Weighted average common shares outstanding 2,524,3 48 2,480,702
Basic earnings per common share $ 0. 24 3 0.10
Diluted earnings per common share:
Numerator, net income $ 6 03 $ 261
Denominator, weighted average common shares outs tanding
for basic earnings per share 2,524,3 48 2,480,702
Add dilutive effect of assumed exercises of stoc k options, net of tax benefits 96,3 66 32,225
Weighted average common and dilutive potential ¢ ommon shares outstanding 2,620,7 14 2,512,927
Diluted earnings per common share $ 0. 23 $ 0.10




Six Months Ended March 31, 2007 2006

(Dollars in Thousa nds, Except Per Share Data)

Basic earnings (loss) per common share:

Numerator, net income (loss) $ (2,6 51) $ 77

Denominator, weighted average common shares outs tanding 2,542,4 40 2,507,147

Less weighted average unallocated ESOP and nonve sted shares (27,1 74) (32,558)

Weighted average common shares outstanding 2,515,2 66 2,474,589
Basic earnings (loss) per common share $ 1. 05) $ 0.31
Diluted earnings (loss) per common share:

Numerator, net income (loss) $ (2,6 51) $ 777

Denominator, weighted average common shares outs tanding

for basic earnings per share 2,515,2 66 2,474,589

Add dilutive effect of assumed exercises of stoc k options, net of tax benefits -- 30,504

Weighted average common and dilutive potential ¢ ommon shares outstanding 2,515,2 66 2,505,093
Diluted earnings (loss) per common share $ (1. 05) $ 0.31

4. COMMITMENTS AND CONTINGENCIES

At March 31, 2007 and September 30, 2006, the Cagnpad outstanding commitments to originate andhpmse loans totaling $50.9 milli
and $52.9 million, respectively. It is expectedt thatstanding loan commitments will be funded véttisting liquid assets. At March 31, 20
the Company had no commitments to purchase ossellrities available for sale.

Legal Proceedings

MetaBank has been named in several lawsuits whasgweal outcome could have an adverse effect ondhsolidated financial position or
results of operations of the Company. BecauseiltkBHood or amount of an adverse resolution te¢heatters cannot currently be assessed,
the Company has not recorded a contingent liabiilsted to these potential claims.

On June 11, 2004, the Sioux Falls School Distiietlfsuit in the Second Judicial Circuit Court gllgg that MetaBank, a wholly-owned
subsidiary of the Company, improperly allowed funakich belonged to the school district, to be ddfea into, and subsequently withdrawn
from, a corporate account established by an employ¢he school district. The school district iglsag in excess of $600,000. MetaBank
submitted the claim to its insurance carrier, anaiarking with counsel to vigorously contest thé.su

On or about April 26, 2006, MetaBank, Meta Finah@eoup, Inc., Meta Trust Company and J. Tyler Haaére named as defendants in
Dengler, Flute, et al v. Prairie Auto Group, Irecglass action lawsuit filed in Circuit Court foret Second Judicial Circuit in Minnehaha
County, South Dakota. This lawsuit appears to secgessor suit to a series of two state and thiesd tourt lawsuits that were filed in 2006,
reported on a previous 10-Q, but apparently sulesgtjuabandoned by the plaintiffs. In this action,

10



plaintiff class is comprised of individuals who phased vehicles and/or obtained financing fromJtBe Byrider franchise in Pennington
County, which was owned and operated by compawiesaled by Dan Nelson. Plaintiffs allege that th&n Nelson companies, including
the Dan Nelson Auto Group ("DNAG") and the Souttk@ta Acceptance Corporation ("SDAC") and otherliatiés, operated under the J.D.
Byrider franchise and business model and engagabusive sales, lending and consumer practicesbilitkeof the complaint addresses the
various alleged fraudulent schemes perpetratetidoNelson companies against their customers, patigithe "buy here, pay here" model in
which individuals with poor credit histories weléegedly sold poor quality vehicles at high prieéth worthless warranties on usurious loan
terms.

MetaBank, in conjunction with a roster of partidipg banks, had provided a series of loans and loieredit to DNAG and SDAC. Plaintif
allege that the MetaBank entities "participatethie fraudulent scheme" by virtue of providing théses of credit and loans despite being
aware of the predatory consumer practices of tHeddecompanies, and that MetaBank profited by kéegiundisclosed "special benefits"
providing these loans. DNAG, SDAC and Nelson hawessfiled for bankruptcy. Plaintiffs also alledextt MetaBank did not vigorously
pursue claims against Nelson and fellow DNAG exigeuthris Tapken in their respective personal baptaies in order to allow these
individuals to emerge with control over assetsheirtformer companies. The claims against J. Thileahr personally are not explained, other
than that Haahr had a "long-standing personaliogistip” that allegedly led to the decision by MBdak to provide loans and lines of credit
to the various entities owned and controlled byshel The MetaBank entities have not yet filed aswaan to this complaint, and there is no
discrete amount of damages claimed against theBaetaentities, so it would be premature to pretfietaBank’s likelihood of success or
amount of exposure in this lawsuit. MetaBank intetalvigorously contest these claims. MetaBan#lsility insurer has already agreed to
provide coverage to the MetaBank entities and erTiyaahr for this claim, and has retained andhigng for counsel to defend this action.

As was described in the Company's previous fililgstaBank was the lead lender and servicer of aqmately $32.0 million in loans to
three auto dealership related companies and thaies. Approximately $22.2 million of the total hbelen sold to ten participating financial
institutions. Each participation agreement with téwe participant banks provides that the partidifiamk shall own a specified percentage of
the outstanding loan balance at any give time. BBathement also recites the maximum amount thabedoaned by MetaBank on that
particular loan. MetaBank allocated to some paéinis an ownership in the outstanding loan balamegcess of the percentage specified in
the participation agreement. MetaBank believesithaach instance this was done with the full kremlgle and consent of the participant.
Several participants have demanded that theirgigations be adjusted to match the percentagefigkai the participant agreement. Based
on the total loan recoveries projected as of M&Lh2007, MetaBank calculated that it would cogtragimately $953,000 to adjust these
participations as the participants would have tleinsted. A few participants have more recentlgred that MetaBank owes them
additional monies based on additional legal theofiéetaBank denies any obligation to make the rsggeadjustments on these or related
claims. Other than as disclosed below, MetaBankagpredict at this time whether any of these ctaimill be the subject of litigation.

During the three months ended June 30, 2006 otlghibereafter four lawsuits were filed against @empany's MetaBank subsidiary. Three
of the complaints are related to the Company'gjatleactions in connection with its activities aadléender to three companies involved in
auto sales, service, and financing and their owieradditional bank, North American Bank, has fitedoin the First Midwest Bank-
Deerfield Branches case, which action has not geamted and is being fought by MetaBank. All foatiens are in their infancy and amount
cannot be determined at this time. The Companyndgghowever, to vigorously defend its actions.

11



First Midwest Bank-Deerfield Branches and Mid-CayrBank v. MetaBank (Civ. No. 06-2241). On June 2806, First Midwest Bank-
Deerfield Branches and Mi@ountry Bank filed suit against MetaBank in Soutikbta's Second Judicial Circuit Court, Minnehahar@yp, in
the above titled action. The complaint alleges fiaintiff banks, who were participating lendergiwiMetaBank on a series of loans made to
DNAG and SDAC, suffered damages exceeding $1 millie a result of MetaBank's placement and admatistr of the loans that were the
subject of the loan participation agreements. Tdrapaint sounds in breach of contract, negligegoess negligence, negligent
misrepresentation, fraud in the inducement, urgasichment and breach of fiduciary duty. On July 2006, MetaBank removed the case
from state court to the United States District @dor the District of South Dakota, where the actitas been assigned case no. Civ. 06-4114.
Plaintiff(s) moved to remand the case back to statet, but this motion was denied. A schedulindepwas recently submitted to the United
States District Court and discovery is just begigni

First Premier Bank v. MetaBank (Civ. No. 06-2273@h July 5, 2006, First Premier Bank filed suit agaiMetaBank in South Dakota's
Second Judicial Circuit Court, Minnehaha Countshia above titled action. The complaint alleges Hiedgt Premier, a participating lender
with MetaBank on a series of loans made to SDAG,dudfered damages in an as yet undetermined amsumntesult of MetaBank's actions
in selling to First Premier a participation in afomade to SDAC and MetaBank's actions in admiirgtehat loan. The complaint sounds in
breach of contract, breach of covenant of goodh faitd fair dealing, fraudulent inducement, frawgtait, negligent misrepresentation,
fraudulent misrepresentation, conversion, negligegooss negligence, breach of fiduciary duty amdst enrichment. On July 17, 2006,
MetaBank removed the case from state court to thieed States District Court for the District of SloDakota, where the action has been
assigned case no. Civ. 06-4115. Plaintiff(s) mawetmand the case back to state court, but thttomwas denied. A scheduling order was
recently submitted to the United States District@@and discovery is just beginning.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Neland MetaBank (Civ. No. 06-2230). On June 26626{bme Federal Bank filed suit
against MetaBank and two individuals, J. Tyler Haad Daniel A. Nelson, in South Dakota's Seconticial Circuit Court, Minnehaha
County in the above titled action. The complaitegéds that Home Federal, a participating lenden WietaBank on a series of loans made to
DNAG and SDAC, suffered damages exceeding $3.8amilis a result of failure to make disclosures mdigg an investigation of Nelson,
DNAG and SDAC by the lowa Attorney General at tiheet Home Federal agreed to an extension of thepaaticipation agreements. The
complaint sounds in fraud, negligent misreprese@niabreach of fiduciary duty, conspiracy and breatduty of good faith and fair dealing.
Discovery in that matter is proceeding.

Subject to a reservation of rights, the Compamgariance carrier has agreed to cover the thremsldéscribed above.

Meridian Enterprises Corporation v. Bank of Amer@arporation et al. (Case No. 4:06-cv-01117CDP).J0GIg 21, 2006, Meridian
Enterprises Corporation ("Meridian") filed suit &ggt Meta Financial Group, Inc. (Meta Payment Systelivision) ("Meta") and other banks
and financial institutions in the U.S. District Gotor the Eastern District of Missouri in the aleetitled action. Meridian is the owner of U.S.
Patent No. 5,025,372 (the " '372 Patent"). The daimpalleges that Meta and the co-defendants salthadminister, process and/or sponsor
an incentive program where cards are provided tticiizants in the incentive program that can besprged to retailers to make a purchase.
The complaint further alleges, inter alia, that &ahd the co-defendants each use a computer tonileéewhether or not a participant's
performance under the incentive program entitlesptirticipant to an award, in which the computso aletermines the amount of the award,
and the amount of the award is based upon the ¢téibE participant's performance in the incenpivegram. Accordingly, the complaint
sounds in infringement, inducement of infringemenigl contributory infringement of one or more clgiaf the '372 Patent. On April 9, 2007,
Meridian's complaint was dismissed without prejedic

12



There are no other material pending legal procegdio which the Company or its subsidiaries isréypather than ordinary routine litigation
incidental to their respective businesses.

5. STOCK OPTION PLAN

The Company maintains the 2002 Omnibus Incentia@,Rihich, among other things, provides for theraing of stock options and
nonvested (restricted) shares to certain officacsdirectors of the Company. Awards are grantethbyStock Option Committee of the Boi
of Directors based on the performance of the aweeipbients, or other relevant factors.

Effective October 1, 2005, the Company adopted SNAS123(R), Share-Based Payment, using a modifiespective application. Prior to
that date, the Company accounted for stock optizards under APB Opinion No. 25, Accounting for &tt&sued to Employees. In
accordance with SFAS No. 123(R), compensation esgér share based awards is recorded over thegestriod at the fair value of the
award at the time of grant. The recording of sumtmpensation expense began on October 1, 2005doeshot yet vested as of that date and
for all new grants subsequent to that date. Theceseeprice of options or fair value of nonvesthdres granted under the Company's
incentive plans is equal to the fair market valfithe underlying stock at the grant date. The Cam@ssumes no projected forfeitures on its
stock based compensation, since actual historctdifure rates on its stock based incentive awhadsbeen negligible.

On January 22, 2007, the Company's stockholdenoapg the First Amendment to the 2002 Omnibus IticerPlan (the "Plan”). A
description of the Plan was included in "Propokahpproval of Amendment to 2002 Omnibus IncentiRlan" of the Company's Definitive
Proxy Statement for its 2007 Annual Meeting, asdfilvith the Securities Exchange Commission on Déeer9, 2006, and is incorporated
herein by reference.
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A summary of option activity at and for the six nleended March 31, 2007 is presented below:

Weighted
Weighted Average
Number Average Remaining Aggregate
of Exercise Contractual Intrinsic

shares Price  Term (Yrs) Value
Options outstanding, September 30, 2006 386,425 $ 19.79 6.65 $ 1,792,717
Granted 14,000 29.50
Exercised (52,780 ) 16.99 667,250
Forfeited or expired (1,500 ) 2381
Options outstanding, March 31, 2007 346,145 $ 20.60 7.16 $ 3,568,807
Options exercisable at March 31, 2007 232,395 $ 19.24 6.46 $ 2,710,427

A summary of nonvested share activity at and ferdix months ended March 31, 2007 is presentedvbelo

Weighted
Number Average
of Fair Mkt Val

shares At Grant

Nonvested shares outstanding, September 30, 2006 8,333 $ 24.43
Granted - -
Vested - -
Forfeited or expired -- --
Nonvested shares outstanding, March 31, 2007 8,333 $ 2443

As of March 31, 2007, stock based compensationresgprot yet recognized in income totaled $578,001ch is expected to be recognized
over a weighted average remaining period of 1.29s/e

6. SEGMENT INFORMATION

An operating segment is generally defined as a comapt of a business for which discrete financitdrimation is available and whose results
are reviewed by the chief operating decisinaker. Operating segments are aggregated intotedyp@isegments if certain criteria are met.
Company has determined that it has two reportagenents under Statement of Financial Accountingdatads No. 131, Disclosures about
Segments of an Enterprise and Related Informa#idiraditional Banking Segment consisting of its tvemking subsidiaries, MetaBank and
MetaBank West Central, and Meta Payment Systema(&iyision of MetaBank. MetaBank and MetaBank We@shtral operate as traditior
community banks providing deposit, loan and otleéated products to individuals and small businegz@®arily in the communities where
their offices are located. Meta Payment Systemsiges a number of products and services, prim&silpird parties, including financial
institutions and other businesses. These productservices include issuance of prepaid cardsamssuof credit cards, sponsorship of ATMs
into the debit networks, ACH origination servicegla gift card program. Other related programsratle process of development. The
remaining grouping under the caption All Other Segta consists of the operations of Meta Financial@, Inc. and Meta Trust Company.
Revenues and expenses are allocated to businessrstsgusing a funds transfer pricing methodologgugh which excess funds or funding
shortfalls at individual segments are sold to ardid from, respectively, the remaining segmentsthesCompany's funding mix changes
between segments, net interest income
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Traditional
Banking

Three Months Ended March 31, 2007
Net interest income (expense) $ 4,215

Provision for loan losses (280)
Non-interest income 726
Non-interest expense 4,463
Net income (loss) before tax 758
Income tax expense (benefit) 281
Net income (loss) $ 477

Inter-segment revenue (expense) $  (1,699)
Total assets 501,772
Total deposits 355,363

Three Months Ended March 31, 2006
Net interest income (expense) $ 3,915

Provision for loan losses (350)
Non-interest income 668
Non-interest expense 4,761
Net income (loss) before tax 172
Income tax expense (benefit) 53
Net income (loss) $ 119

Inter-segment revenue (expense)  $ (775)
Total assets 625,801
Total deposits 422,059

at individual segments may rise or fall based @r#iative size of the excess funding or fundingrgall position at any particular segment.
The following tables present segment data for tbmg@any for the three and six month periods endetivVidl, 2007 and 2006, respectively.

Meta Payment
Systems All Others Total

$ 1697 $ (238) $ 5674

- - (280)

3,482 24 4,232

4,370 359 9,192
809 (573) 994
270 (160) 391

$ 539 $ (413) $ 603

$ 1699 $ - $ -
229,466 (1,812) 729,426
224,216 - 579,579

$ 1234 $ (160) $ 4,989

- - (350)

1,501 28 2,197

2,101 248 7,200
544 (380) 336
188 (166) 75

$ 356 $ (214) $ 261

$ 933 $ (158) $ -
117,536 2,103 745,440
118,366 - 540,425
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Traditional Meta Payment

Banking Systems All Others Total
Six Months Ended March 31, 2007
Net interest income (expense) $ 8,320 $ 3084 $ (471) $ 10,933
Provision for loan losses 5,185 -- - 5,185
Non-interest income 1,200 6,944 49 8,193
Non-interest expense 8,962 8,321 739 18,022
Net income (loss) before tax (4,627) 1,707 (1,161) (4,081)
Income tax expense (benefit) (1,641) 562 (351) (1,430)
Net income (loss) $  (2,986) $ 1145 $ (810) $ (2,651)
Inter-segment revenue (expense) $  (3,066) $ 3,066 $ - $ -
Total assets 501,772 229,466 (1,812) 729,426
Total deposits 355,363 224,216 -- 579,579
Six Months Ended March 31, 2006
Net interest income (expense) $ 8,039 $ 1991 $ (321) $ 9,709
Provision for loan losses (309) - - (309)
Non-interest income 1,250 2,739 54 4,043
Non-interest expense 9,047 3,432 511 12,990
Net income (loss) before tax 551 1,298 (778) 1,071
Income tax expense (benefit) 185 448 (339) 294
Net income (loss) $ 366 $ 850 $ (439) % 777
Inter-segment revenue (expense) $  (1,100) $ 1419 $ (319 $ -
Total assets 625,801 117,536 2,103 745,440
Total deposits 422,059 118,366 - 540,425

7. SUBSEQUENT EVENT

On January 31, 2007, MetaBank announced that iehseted into agreements to sell four of its Noasiowa branches. On April 13, 2007
MetaBank consummated the sale of its Laurens offidewa Trust & Savings Bank in Emmetsburg, loveava State Bank in Sac City, low
will purchase the MetaBank offices in Sac City, eakiew, and Odebolt, lowa. This transaction is@ptted to close on May 18, 2007.
Together, the transactions will involve the assuampby the acquiring banks of approximately $40iliom in deposits and the purchase of
$1.2 million in loans. Meta Financial Group expettis transactions will generate a pre-tax gainade sf approximately $3.4 million.
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8. NEW ACCOUNTING PRONOUNCEMENTS

In September 2006, the Financial Accounting Stashsl&oard ("FASB") issued Statement No. 157, ("SMES 157"), Fair Value
Measurements. This Statement defines fair valuabbshes a framework for measuring fair value, exglands disclosures about fair value
measurements. It clarifies that fair value is thiegthat would be received to sell an asset ai fratransfer a liability in an orderly transact
between market participants in the market in wiiighreporting entity transacts. This Statement da¢sequire any new fair value
measurements, but rather, it provides enhancecgoéto other pronouncements that require or pessits or liabilities to be measured at
fair value. This Statement is effective for fisgahrs beginning after November 15, 2007, with eaddoption permitted. The Company does
not expect that the adoption of this Statementhalle a material impact on its financial positimsults of operation and cash flows.

In February 2007, the FASB issued Statement No, ('5%AS No. 159"), "The Fair Value Option for Fireal Assets and Financial
Liabilities.” This Statement permits entities taole to measure many financial instruments andioesther items at fair value. The objec

is to improve financial reporting by providing di@s with the opportunity to mitigate volatility reported earnings caused by measuring
related assets and liabilities differently withbatving to apply complex hedge accounting provisidfast of the provisions of this Statement
apply only to entities that elect the fair valudgiop. However, the amendment to FASB StatementIN&, Accounting for Certain
Investments in Debt and Equity Securities, appbeall entities with available-for-sale and tradsggurities. Unrealized gains and losses on
items for which the fair value option has been telé@re required to be reported in earnings at egudrting date. This Statement is effective
for fiscal years beginning after November 15, 204ith earlier adoption permitted. The Company doetsexpect that the adoption of this
Statement will have a material impact on its firiahposition, results of operation and cash flows.
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Part I. Financial Information
Item 2. Management's Discussion and Analysis ofiirtial Condition and Results of Operations

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

FORWARD LOOKING STATEMENTS

The Company, and its wholly-owned subsidiaries,dBeink and MetaBank WC, may from time to time makit&n or oral "forwardooking
statements," including statements contained ffilitg)s with the Securities and Exchange Commissinrits reports to shareholders, and in
other communications by the Company, which are nradeod faith by the Company pursuant to the "safdor" provisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemaittsrespect to the Company's beliefs, expectatiestimates and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company's
control. Such statements may address: future dpgnasults; customer growth and retention; loath ather product demand; earnings grc
and expectations; new products and services, sutiioae offered by the Meta Payment Systems diyisiedit quality and adequacy of
reserves; technology; and our employees. The fatigdactors, among others, could cause the Comgdingncial performance to differ
materially from the expectations, estimates, amehinons expressed in such forward-looking statémehe strength of the United States
economy in general and the strength of the locahemies in which the Company conducts operatidresgtfects of, and changes in, trade,
monetary, and fiscal policies and laws, includintgiest rate policies of the Federal Reserve Baafldfion, interest rate, market, and
monetary fluctuations; the timely development o acceptance of new products and services of thep@oy and the perceived overall va
of these products and services by users; the imgfattanges in financial services' laws and regaiat technological changes; acquisitions;
litigation; changes in consumer spending and salatiits; and the success of the Company at managihgollecting assets of borrowers in
default and managing the risks involved in the doiag.

The foregoing list of factors is not exclusive. Atdzhal discussions of factors affecting the Compsibusiness and prospects are contained ir
the Company's periodic filings with the SEC. Ther@any expressly disclaims any intent or obligatmrpdate any forward-looking
statement, whether written or oral, that may beefanim time to time by or on behalf of the Company.

GENERAL

Meta Financial Group, Inc. is a bank holding compahose primary subsidiaries are MetaBank and Mat&BNest Central. The Company
was incorporated in 1993 as a unitary non-divexdifavings and loan holding company that, on Sepe0 of that year, acquired all of the
capital stock of MetaBank, a federal savings bamkpnnection with MetaBank's conversion from miitoestock form of ownership. On
September 30, 1996, the Company became a bankigaldmpany in conjunction with the acquisition oétgBank WC, a state-chartered
commercial bank.

The following discussion focuses on the consolididiteancial condition of the Company and its sulzsids, at March 31, 2007, compared to
September 30, 2006, and the consolidated resutiperhitions for the three and six month periodedrdarch 31, 2007 and 2006. This
discussion should be read in conjunction with tleen@any's consolidated financial statements, anelsrtbiereto, for the year ended Septel
30, 2006.
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CORPORATE DEVELOPMENTSAND OVERVIEW

The Company continues to emphasize expansion igrtwing metropolitan areas of Sioux Falls, Sout#tk@a and Des Moines, lowa. The
Company focuses primarily on establishing lendingd deposit relationships with commercial businessgscommercial real estate
developments in these communities. In March 208 Qompany also opened an administrative suppficedh Omaha. On January 31,
2007, the Company announced a plan to divest fbitis branches in rural Northwest lowa. See Notd ™otes to Condensed Consolidated
Financial Statements.

The Company also continues to experience signifigeawth in its Meta Payments Systems (MPS) divisiad is investing for further grow
in this business unit. MPS offers prepaid debitisand other payment systems products and sethiaeggh a global distribution network.
As a part of its normal course of business, thésitia also attracts significant balances on lowd aa-cost demand deposits. Further
discussion of the financial results of MPS is imigld below.

For the three months ended December 31, 2006,dhg@&ny announced impairments on two commercialitgnelationships which togett
reduced pre-tax earnings by $5.7 million. Furthetad on these loans is included in "Financial Gtod" and "Results of Operations" below.

The Company's stock trades on the NASDAQ Globalketannder the symbol "CASH."
FINANCIAL CONDITION

As of March 31, 2007, the Company had assets ngt&lv 29.4 million, compared to $741.6 million apfenber 30, 2006. The decrease in
assets of $12.2 million resulted primarily from desses in the Company's loan and investment annlises portfolios. The Company's loan
portfolio, net of allowance for loan losses, desegh$14.4 million from $389.3 million at SeptemB@r 2006 to $374.9 million at March 31,
2007. The Company continues to experience runatsinommercial loan participation and commerogal restate portfolios. Management
attributes this shrinkage to an overall decreaskdrdemand for credit and increased competitiomfthe secondary market.

Investment securities, including mortgage-backedistes, declined $16.9 million from $192.1 mili@t September 30, 2006 to $175.2
million at March 31, 2007. The Company did not fnase any securities during the six months endedat, 2007.

The decrease in loans and securities was offsahligcrease in cash and cash equivalents and fédeds sold of $20.1 million. In general,
the Company maintains its cash investments indéstdoearing overnight deposits with various coresient banks. Federal funds sold
deposits are maintained at various large commebeiaks.

Total deposits rose $13.9 million from $565.7 roifliat September 30, 2006 to $579.6 million at M&th2007. Most of this increase was
the result of an increase in non-interest-bearhegking deposits of $60.4 million. Most of the ckiag deposit increase arose from growth in
deposits at Meta Payment Systems. Higher costingesnmarket, savings, and certificates of depositd,iding public funds, declined $47.8
million. Other deposit portfolios exhibited moderafrowth during this time period.

Total wholesale borrowings also declined $23.9iamilfrom $125.0 million at September 30, 2006 t6%1 million at March 31, 2007. The
Company continues to de-emphasize these high wodirfg sources in an effort to decrease overdlliig costs and to de-lever the
Company's balance sheet.

At March 31, 2007, the Company's shareholderstetpialed $44.7 million, down $609,000 from $4m8lion at September 30, 2006. The
decrease was primarily the result of the reporigzhf 2007 year-tafate loss (see "Results of Operations" below) hagayment of dividen:
on common stock, offset by a favorable change in
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the accumulated other comprehensive loss on thep@oy's available for sale securities portfolio.Mdrch 31, 2007, the Company and both
of its banking subsidiaries, MetaBank and MetaBW@fdst Central, continue to meet regulatory requireméor classification as well-
capitalized institutions.

Nonperforming Assets and Allowance for L oan L osses

Generally, when a loan becomes delinquent 90 dagwoe, or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on nonaccrual status and, @salt of this action, previously accrued inteiasbme on the loan is taken out of current
income. The loan will remain on nonaccrual statotsl the loan has been brought current or untieottircumstances occur that provide
adequate assurance of full repayment of interegspaincipal.

At March 31, 2007, the Company had loans deling@8ntdays and over totaling $8.0 million, or 2.1&%4otal loans, compared to $5.5
million, or 1.39% of total loans, at September 3006. The increase in delinquent loans since Sdpem primarily the result of a
delinquency on a $3.8 million commercial businesslrelationship.

At March 31, 2007, commercial and mutimily real estate loans delinquent 30 days and tteled $689,000, or 0.18% of total loans. Tt
were no delinquent loans in this category as ot&eper 30, 2006. Multi-family and commercial restiate loans generally present a higher
level of risk than loans secured by one-to-fourifamesidences. This greater risk is due to seviatbrs, including, but not limited to, the
concentration of principal in a limited number ofhs and borrowers, the effect of general econeomditions on income producing
properties and the higher level of difficulty ofedwating and monitoring these types of loans. Thm@any believes that the level of
allowance for loan losses adequately reflects piatlenisks related to these loans; however therebmano assurance that all loans will be fully
collectible.

At March 31, 2007, commercial business loans dakmg 30 days and over totaled $6.9 million, or %8¥ total loans. This compares to $
million, or 1.28% of total loans, at September 2006. Commercial business lending involves a gretggree of risk than one-to-four family
residential mortgage loans because of the typidattyer loan amounts. In addition, payments ondaae typically dependent on the cash
flows derived from the operation or managemenheftiusiness to which the loan is made. The suatehe loan may also be affected by
factors outside the control of the business, ssalmdoreseen changes in economic conditions fobtisness, the industry in which the
business operates or the general environment. dhgp@ny believes that the level of allowance fonltesses adequately reflects potential
risks related to these loans; however there camlassurance that all loans will be fully colletgib

At March 31, 2007, agricultural loans delinquentd2@s and over totaled $150,000, or 0.04% of fotais. This compares to $201,000, or
0.05% of total loans, at September 30, 2006. Adjrical lending also involves a greater degree s than one-to-four family residential
mortgage loans because of the typically larger Iaounts. In addition, payments on loans are deperah the successful operation or
management of the farm property securing the ladoravhich an operating loan is utilized. The sesx of the loan may also be affected by
factors outside the control of the agriculturalro@rer, such as the weather and grain and livegtacks.
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The table below sets forth the amounts and categjofithe Company's nonperforming assets. Foratlssets include assets acquired in
settlement of loans.

N onperforming Assets As Of

March 31,2007 September 30, 2006

(Dollars in Thousands)
Nonaccruing loans:

One-to four-family $ 242 $ 31
Commercial and multi-family 689 -
Agricultural operating 150 182
Commercial business 2,900 3,887
Total nonaccruing loans 3,981 4,100

Accruing loans delinquent 90 days or more --

Total nonperforming loans 3,981 4,100

Foreclosed assets:

One-to four-family - 15

Commercial and multi-family -- 35
Total foreclosed assets - 50
Total nonperforming assets $ 3981 $ 4,150
Total as a percentage of total_;;;e_t; 0.55% 0.56%

Classified assets. Federal regulations providéhierclassification of loans and other assets dsstandard", "doubtful” or "loss", based on the
level of weakness determined to be inherent ircttlection of the principal and interest. When Isame classified as either substandard or
doubtful, the Company may establish general allmgarior loan losses in an amount deemed prudemamnagement. General allowances
represent loss allowances which have been estalilishrecognize the inherent risk associated \eitidihg activities, but which, unlike
specific allowances, have not been allocated toquéar problem loans. When assets are classiddss, the Company is required either to
establish a specific allowance for loan losses epui00% of that portion of the loan so classifiedto charge-off such amount. The
Company's determination as to the classificatioiisdbans and the amount of its allowances fon lmsses are subject to review by its
regulatory authorities, which may require the dithment of additional general or specific allowasdor loan losses. The discovery of
additional information in the future may also affboth the level of classification and the amouralibwances for loan losses.

On the basis of management's review of its loadsodimer assets, at March 31, 2007, the Companylaadified a total of $8.2 million of its
assets as substandard, $566,000 as doubtful amdasdnss. This compares to classifications ateBamer 30, 2006 of $5.0 million
substandard, $447,000 doubtful and none as loss.

Allowance for loan losses. The Company establisisggrovision for loan losses, and evaluates themjadcy of its allowance for loan losses
based upon a systematic methodology consistinghofeber of factors including, among others, hist@ss experience, the overall level of
classified assets and nonperforming loans, the ositipn of its loan portfolio and the general ecmioenvironment within which the
Company and its borrowers operate.

At March 31, 2007, the Company has establishedlawance for loan losses totaling $5.3 million,1@3% of nonperforming loans,
compared to $6.0 million, or 143% of nonperformiagns at September 30, 2006.
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The following table sets forth an analysis of théwty in the Company's allowance for loan losgasthe three and six month periods ended
March 31, 2007 and 2006.

Three Months Ended Six Months Ended
March 31, March 31,
2007 2006 2007 2006
( Dollars in Thousands)
Beginning balance $ 10349 $ 7257 $ 5968 $ 7,222
Provision charged to operations (280) (350) 5,185 (309)
Charge-offs (4,831) (2,108) (5,924) (1,116)
Recoveries 44 199 53 201
Ending balance $ 5282 $ 5998 $ 5282 $ 5,998

The allowance for loan losses reflects managemieessestimate of probable losses inherent in diéglio based on currently available
information. In addition to the factors mentiondmbee, future additions to the allowance for loassks may become necessary based upon
changing economic conditions, increased loan baknc changes in the underlying collateral of damlportfolio.

CRITICAL ACCOUNTING POLICIES

The Company's financial statements are preparaddardance with accounting principles generallyepted in the United States of America.
The financial information contained within thesatsments is, to a significant extent, financiabmifation that is based on approximate
measures of the financial effects of transactiorsevents that have already occurred. Based aotitsideration of accounting policies that
involve the most complex and subjective decisiar assessments, management has identified itsamitisal accounting policies to be thc
related to the allowance for loan losses and asg®tirment judgments including the recoverabilifygoodwill.

The Company's allowance for loan loss methodologgriporates a variety of risk considerations, lopthntitative and qualitative, in
establishing an allowance for loan loss that mamege believes is appropriate at each reporting daaantitative factors include the
Company's historical loss experience, delinquemcyanarge-off trends, collateral values, change®iperforming loans, and other factors.
Quantitative factors also incorporate known infotisraabout individual loans, including borrowershsitivity to interest rate movements.
Qualitative factors include the general economidrenment in the Company's markets, including ecoicaconditions throughout the
Midwest and, in particular, the state of certaidustries. Size and complexity of individual creditselation to loan structure, existing loan
policies, and pace of portfolio growth are othealgative factors that are considered in the methagly. As the Company adds new products
and increases the complexity of its loan portfdlwill enhance its methodology accordingly. Managst may have reported a materially
different amount for the provision for loan losgeshe statement of operations to change the alho@dor loan losses if its assessment of the
above factors were different. This discussion amalyesis should be read in conjunction with the Canys financial statements and the
accompanying notes presented elsewhere hereirglhasithe portion of this Management's Discussiat Analysis section entitled
"Nonperforming Assets and Allowance for Loan Lossasthough management believes the level of thevadnce as of March 31, 2007 was
adequate to absorb probable losses inherent ilodneportfolio, a decline in local economic conalits, or other factors, could result in
increasing losses.

Gooduwill represents the excess of acquisition cogts the fair value of the net assets acquireaparchase acquisition. Goodwill is tested
annually for impairment.
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RESULTS OF OPERATIONS

General. For the three months ended March 31, 288 Company recorded net income of $603,000, @&330er diluted share, compared to
net income of $261,000, or $0.10 per diluted shfarethe same period in 2006. Earnings in the curperiod were impacted by non-recurring
and recurring fee income, partially offset by higpempensation and card processing expenses. laggeof $2.7 million, or $1.05 per dilut
share, was reported for the six month period efdaeth 31, 2007 compared to net income of $777,60080.31 per diluted share for the
same period in the prior fiscal year. Earningstii@r six month period ended March 31, 2007 were atguhby the recognition of impairments
on two commercial loan relationships, which togetieeluced pre-tax earnings by $5.74 million. Aduiglly, the Company incurred higher
operating expenses. Offsetting these factors, iip ware increased income from card fees and higbeinterest income.

Net interest income. Net interest income for thebsd quarter of fiscal year 2007 was $5.7 milliop,12.6% from $5.0 million in the seco
quarter of fiscal year 2006. Both higher assetdgelnd lower liability costs contributed to thisri@ase. Net interest margin rose 49 basis
points from 2.87% in the second quarter of fisey2006 to 3.36% in the current quarter. Theinshort term interest rates during the past
year contributed to both higher loan and investnyéaitls. Total asset yields for the second quartéiscal year 2007 were 6.10%, up 24 b
points from 5.86% for the same quarter last yeasighificant change in deposit mix, away from higbesting certificates and public funds
deposits and toward low- and no-cost demand degpalsid contributed to a meaningful decline in ligbtosts despite a higher interest rate
environment. Total liability costs fell 24 basisiqs from 2.98% in the second quarter of fiscalry&206 to 2.74% in the current quarter. For
the six month period ended March 31, 2007 netésteéncome was $10.9 million compared to $9.7 onillior the same period in the prior
fiscal year. Net interest margin was 3.21% forglxemonths ended March 31, 2007, up 45 basis péimts 2.76% for the same period in the
prior fiscal year.
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The following tables present the Company's avenaigeest earning assets, interest bearing liaddljthet interest spread, and net interest
margin for the three and six month periods endedccM31, 2007 and 2006.

Three Months Ended March 31, 2007 2006
(Dollars in Thousands) Aver age Interest Average Interes t
Outsta nding Earned/ Yield/ Outstanding Earned [ Yield/
Bala nce Paid  Rate Balance Paid Rate

Interest-earning assets:

Loans receivable $ 37 0,055 $ 6,615 7.24% $ 424645 $ 74 66 7.12%
Mortgage-backed securities 15 0,403 1,519 4.04% 190,108 1,8 22 3.83%
Other investments and fed funds sold 16 0,061 2,155 5.39% 86,963 9 07  4.17%
Total interest-earning assets 68 0,519 $10,289 6.10% 701,716 $ 10,1 95 5.86%
Non-interest-earning assets 4 7,211 48,696
Total assets $ 72 7,730 $ 750,412
Non-interest bearing deposits $ 24 7,082 $ - 0.00% $ 139,127 $ - 0.00%
Interest-bearing liabilities:
Interest-bearing checking 2 8,901 163  2.28% 26,070 1 77 2.76%
Savings 2 0,846 122 2.38% 54,490 3 81 2.84%
Money markets 6 6,303 519 3.17% 91,659 6 23 2.76%
Time deposits 21 4,387 2,386 4.51% 235,908 2,1 55 3.70%
FHLB advances 8 5,584 1,123 5.25% 132,252 15 23 4.61%
Other borrowings 1 6,145 302 7.49% 25,657 3 47  5.41%
Total interest-bearing liabilities 43 2,166 4,615 4.31% 566,036 5,2 06 3.71%
Total deposits and
interest-bearing liabilities 67 9,248 $ 4,615 2.74% 705,163 $ 5,2 06 2.98%
Other non-interest bearing liabilities 4,849 3,016
Total liabilities 68 4,097 708,179
Shareholders' equity 4 3,633 42,233
Total liabilitesand - e e
shareholders' equity $ 72 7,730 $ 750,412

Net interest income and net
interest rate spread including
non-interest bearing deposits $ 5674 3.35% $ 49 89 2.88%

Net interest margin 3.36% 2.87%
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Six Months Ended March 31,

(Dollars in Thousands) Aver
Outsta
Bala

Interest-earning assets:
Loans receivable $ 37
Mortgage-backed securities 15
Other investments and fed funds sold 15

Total interest-earning assets 68

Non-interest-earning assets 4

Total assets $ 73

Non-interest bearing deposits $ 22
Interest-bearing liabilities:
Interest-bearing checking 2
Savings 2
Money markets 7
Time deposits 21
FHLB advances 9
Other borrowings 2
Total interest-bearing liabilities 45
Total deposits and
interest-bearing liabilities 68

Other non-interest bearing liabilities

Total liabilities 68
Shareholders' equity 4

Total liabilittesand -
shareholders' equity $ 73

Net interest income and net
interest rate spread including
non-interest bearing deposits

Net interest margin

2007 2006
age Interest Average Interes
nding Earned/ Yield/ Outstanding Earned
nce Paid Rate Balance Paid
5,614 $13,491 7.24% $ 428,387 $ 15,0
2,776 3,125  4.09% 195,796 3,6
6,436 4,050 5.12% 83,706 1,6
4,827 $20,666 6.05% 707,889 $ 20,3
7,360 46,308
2,187 $ 754,197
6,666 $ - 0.00% $ 123,983 $
8,260 410 2.91% 26,250 3
3,772 311 2.62% 57,189 8
6,875 1,222 3.19% 88,317 1,0
5517 4,751 4.42% 245,085 4,4
0,750 2,361 5.15% 142,568 3,3
0,541 679 6.54% 25,320 6
5715 9,733  4.26% 584,729 10,6
2,382 $9,733 2.85% 708,712 $ 10,6
5,147 2,837
7,528 711,549
4,658 42,648
2,187 $ 754,197

$10,933 3.20% $ 97

25

[ Yield/
Rate
52 7.04%
55 3.73%
64  3.98%
71  577%
--  0.00%
80 2.90%
05 2.82%
95 2.49%
03  3.60%
15 4.60%
64 5.19%
62  3.64%
62  3.00%
09 277%
2.76%



Provision for loan loss. The Company recorded atieg provision for loan losses in the second quast fiscal year 2007 of $280,000
compared to a negative provision of $350,000 fergame period in the prior fiscal year. The Compaegrded a provision for the six
months ended March 31, 2007 in the amount of $3llbmcompared to a negative provision of $309,000the same period in the prior
fiscal year. The provision this year is directhated to two commercial loan relationships. The @any recorded a $690,000 provision on a
loan secured by the assets of a road paving comguashyecognized a $4.95 million provision on a pased participation loan relationship.
See "Nonperforming Assets and Allowance for Loasdas" herein. Offsetting these specific provisitims,Company also recorded a
$280,000 negative provision during the three moetided March 31, 2007 as a result of shrinkageardan portfolio.

Nor-interest income. Non-interest income for the seloquarter was $4.2 million, double the level frdre same quarter a year ago. The
increase is the result of higher fee income geadray the Meta Payment Systems division. Fees éam@repaid debit cards and other
payment systems products and services were $3ibmfibr the second quarter of fiscal year 200 Mpared to $1.4 million for the same
quarter in fiscal year 2006. For the six monthseehillarch 31, 2007, non-interest income totaled $8lon, compared to $4.0 million for
the same period in the prior fiscal year. Feesexhom prepaid debit cards and other payment sygtesdsicts and services were $6.9 million
for the six months ended March 31, 2007, compasek®t7 million for the same period in fiscal ye@08.

Nor-interest expense. The Company's non interest ezpeas $9.2 million for the second quarter of fisedr 2007, reflecting a $2.0 milli
increase from $7.2 million in the same quarteiisndl year 2006. For the six months ended Marct28Q7, non-interest expense totaled
$18.0 million, compared to $13.0 million for thexeaperiod in the prior fiscal year. The increaser@ad based and is generally the result of
the Company's investment in the Meta Payment Systiwision.

Card processing expenses rose $647,000 from $®)Qbe second quarter of fiscal year 2006 to $diléon in the current quarter. For the
six months ended March 31, 2007, card processipgrese totaled $3.2 million, compared to $1.3 millior the same period in the prior
fiscal year. These expenses reflect costs assdaidtle processing and delivering debit card relgteatiucts and services. Compensation
expense rose $1.5 million on a quarter over quassis to $4.5 million. For the six months endedd1e881, 2007, compensation expense
totaled $8.6 million, compared to $6.1 million the same period in the prior fiscal year. This éase reflects the staffing of two new full
service branches, one each in Sioux Falls, SD aest \Wes Moines, IA, an increase in the sales fanttoperations support staff at Meta
Payment Systems, and the addition of IT staff ahdroadministrative support within the Company. Mafthe new employees at MPS and
in IT will be focused on developing new produceknand increasing market penetration of our paysr&tems products and services. Other
expenses at the Company have also exhibited grasvbiusiness volumes have increased. Increasesupancy and equipment expense
reflect the aforementioned new branches and thiti@ddf administrative office space in Sioux FalBmilarly, increases in marketing, legal
and consulting, and other expenses reflect the @ogip continuing efforts to support growth of besis opportunities that management
believes will be profitable over time.

Income tax expense. For the second quarter ofl figaa 2007, the Company recorded income tax exgpehn$391,000 compared to $75,000
for the second quarter of the prior fiscal yean. the six months ended March 31, 2007, the Compacgrded a benefit in the amount of $1.4
million. The benefit compares to a $294,000 incdaxeexpense for the first six months of fiscal y2@®6. The change is due primarily to the
change in net income (loss) before income tax esgépenefit).

LIQUIDITY AND CAPITAL RESOURCES

The Company's primary sources of funds are depdsitsowings, principal and interest payments @n#y investments, and mortgaugekel
securities, and funds provided by other operatutiyities. While scheduled payments on loans, naggggbacked securities, and short-term
investments are relatively predictable sources of
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funds, deposit flows and early loan repaymentgezatly influenced by general interest rates, envo@onditions, and competition.

The Company uses its capital resources principalipeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igimg expenses. At March 31, 2007, the Companycbatmitments to originate and
purchase loans totaling $50.9 million. The Compheljeves that loan repayment and other sourcasnafsfwill be adequate to meet its

foreseeable short- and long-term liquidity needs.

Regulations require MetaBank and MetaBank WC tanta@ minimum amounts and ratios of total risk-lshsapital and Tier 1 capital to
risk-weighted assets, and a leverage ratio congisti Tier 1 capital to average assets. The folhgwiable sets forth MetaBank's and
MetaBank WC's actual capital and required capitadants and ratios at March 31, 2007 which, atdla#e, exceeded the minimum capital

adequacy requirements.

At March 31, 2007

MetaBank
Tangible capital (to tangible assets)
Tier 1 (core) capital (to adjusted total assets)
Tier 1 (core) capital (to risk-weighted assets)
Total risk-based capital (to risk-weighted asset
MetaBank West Central
Tier 1 capital (to average assets)
Tier 1 risk-based capital (to risk-weighted asse
Total risk-based capital (to risk-weighted asset

Minimum
Requirement For
Capital Adequacy
Actual Purposes

Amount Ratio Amount Ratio

(Dollars in Thousands)

$46,109 6.68% $10,356 1.50 %
46,109 6.68 27,616 4.00
46,109 10.33 17,860 4.00
s) 50,134 11.23 35,720 8.00

3,758 8.79 1,709 4.00
ts) 3,758 15.88 946  4.00
s) 3,935 16.63 1,893 8.00

Minimum
Requirement to Be
Well Capitalized

Under Prompt
Corrective Active
Provisions

Amount Ratio

n/a nla
$34,519 5.00 %
26,790 6.00
44,651 10.00
2,136 5.00
1,420 6.00
2,366 10.00

The Federal Deposit Insurance Corporation ImprovdrAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctii@aavith respect to institutions in an undercapitad category. At March 31, 2007,

MetaBank and MetaBank WC exceeded minimum requingsrfer the well-capitalized category.
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Part I. Financial Information

Item 3. Quantitative and Qualitative Disclosure AbMarket Risk

MARKET RISK

The Company is exposed to the impact of interdstahanges and changes in the market value ghiestments.

The Company originates predominantly adjustablke ladns and fixed rate loans with relatively sherins to maturity. Long term fixed rate
residential mortgages are generally sold into dwwsdary market. As a result of its lending prastiche Company's loan portfolio is
relatively short in duration and yields respondcilyi to the overall level of interest rates.

The Company's primary objective for its investmegumitfolio is to provide the liquidity necessaryneet the Company's cash demands. This
portfolio may also be used in the ongoing manage¢mkinterest rate risk. As a result, funds mayrhested among various categories of
security types and maturities based upon the Coygpared for liquidity and its desire to createeanonomic hedge against the effects
changes in interest rates may have on the overaltehvalue of the Company.

The Company offers a full range of deposit produditch are generally short term in nature. Intetessiring checking, savings, and money
market accounts generally provide a stable souréends for the bank and also respond relativeligkly to changes in short term interest
rates. The Company offers certificates of depogh maturities of three months through five yeavhich serve to extend the duration of the
overall deposit portfolio. A significant portion tife Company's deposit portfolio is concentratedan-interest-bearing checking accounts.
These accounts serve to decrease the Companyallagest of funds and reduce its sensitivity torades in short term interest rates.

The Company also maintains a portfolio of wholefalerowings, predominantly advances from the Fddéoame Loan Bank which carry
fixed terms and fixed rates of interest. The Conypatilizes this portfolio to manage liquidity dengmnand also, when appropriate, in the
ongoing management of interest rate risk.

The Board of Directors, as well as the Office ofiftfSupervision, have established limits on theeleof acceptable interest rate risk. There
can be no assurance, however, that, in the event aflverse change in interest rates, the Compeatifigtts to limit interest rate risk will be
successful.
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Net Portfolio Value. The Company uses a Net Paafgblue ("NPV") approach to the quantificationioferest rate risk. This approa
calculates the difference between the present \aflegpected cash flows from assets and the preséu of expected cash flows from
liabilities, as well as cash flows from off-balarsigeet contracts. The Company's Investment Conenitteich consists of members of senior
management, is responsible for managing the irtestssrisk of the Company.

Presented below, as of March 31, 2007 and SepteB@h@006, is an analysis of the Company's inteestrisk profile as measured by
changes in NPV for an instantaneous and sustaiaedlgl shift in the yield curve, in 100 basis gdircrements, up and down 200 basis
points. The Company's interest rate risk profile feanained largely unchanged since September 88, 20 general, the Company is more
exposed to a decline in market value from a fallimgrest rate environment than it is to a risinfgiiest rate environment. This risk profile is
driven predominantly by the Company's large comedion in low- and no-cost checking deposits. Athbidarch 31, 2007 and September 30,
2006, the Company's interest rate risk profile wikin the limits set by the Board of Directors. ditlonally, MetaBank's interest rate risk
profile was within the limits set forth by the Gfé of Thrift Supervision.

At March 31,2007 At September 30, 2006
Change in Interest Rates Board Limit ----------
(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands)
+200 bp (40)0% $ (894) (1)% $ 548 1%
+100 bp (25) (250) - 562 1
0 bp (Base Case) -- -- - -- --
-100 bp (25) (876) 1) (907) (1)
-200 bp (40) (4,279) (6) (4,139) (6)

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plaralthough certain assets and liabil
may have similar maturities or periods to repricitihgey may react in different degrees to changesdrket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fln@tuate in advance of changes in market intewss, while interest rates on other types
may lag behind changes in market rates. Additignabrtain assets such as adjustable-rate morigags-have features which restrict
changes in interest rates on a short-term basiewagdthe life of the asset. Further, in the exdra change in interest rates, prepayments and
early withdrawal levels would likely deviate frofmase assumed in calculating the tables. Finalty afhility of some borrowers to service tt
debt may decrease in the event of an interesirretease. The Company considers all of these faatamonitoring its exposure to interest
rate risk.
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Part I. Financial Information
Item 4. Controls and Procedures
CONTROLSAND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not akejohgsurance that its objectives will be
met. Furthermore, no evaluation of controls carvigi®absolute assurance that all control issuesretances of fraud, if any, have been
detected.

DISCLOSURE CONTROLSAND PROCEDURES

The Company's management, with the participatioth@iCompany's Chief Executive Officer and Chiefdricial Officer, has evaluated the
effectiveness of the Company's disclosure conamtsprocedures, as such term is defined in Rulas 13(e) and 15d15(e) of the Securitir
Exchange Act of 1934 (Exchange Act) as of the drti@period covered by the report.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thab&$iarch 31, 2007 our disclosure
controls and procedures were effective to prov@esonable assurance that (i) the information reduiy be disclosed by us in this Report
recorded, processed, summarized and reported withitime periods specified in the SEC's rulesfamus, and (ii) information required to
be disclosed by us in our reports that we fileutrsit under the Exchange Act is accumulated andhwenicated to our management,
including our principal executive and principaldircial officers, or persons performing similar ftioes, as appropriate to allow timely
decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

With the participation of the Company's managemastuding its Chief Executive Officer and Chiehincial Officer, the Company also
conducted an evaluation of the Company's interoadrol over financial reporting to determine whethay changes occurred during the
Company's fiscal quarter ended March 31, 2007 ,ihaé materially affected, or are reasonably likelynaterially affect, the Company's
internal control over financial reporting. Basedsuch evaluation, management concluded that, #eafnd of the period covered by this
report, there have not been any changes in the Gayrgpinternal control over financial reporting sagh term is defined in Rules 13a-15(f)
and 15d-15(f) under the Exchange Act) during teedi quarter to which this report relates that haegerially affected, or are reasonably
likely to materially affect, the Company's intercahtrol over financial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Item 1. Legal Proceedings - MetaBank has been named in several lawsuits

whose eventual outcome could have an adverse eiffieitte consolidated financial position or resafteperations of the Company. Because
the likelihood or amount of an adverse resolutmthese matters cannot currently be assessedpthpa&hy has not recorded a contingent
liability related to these potential claims.

On June 11, 2004, the Sioux Falls School Distiietifsuit in the Second Judicial Circuit Court glteg that MetaBank, a wholly-owned
subsidiary of the Company, improperly allowed funalkich belonged to the school district, to be ddfgal into, and subsequently withdrawn
from, a corporate account established by an employ¢he school district. The school district iglsag in excess of $600,000. MetaBank
submitted the claim to its insurance carrier, angarking with counsel to vigorously contest thé.su

On or about April 26, 2006, MetaBank, Meta FinahGeoup, Inc., Meta Trust Company and J. Tyler Haabre named as defendants in
Dengler, Flute, et al v. Prairie Auto Group, Ircglass action lawsuit filed in Circuit Court ftwet Second Judicial Circuit in Minnehaha
County, South Dakota. This lawsuit appears to secgessor suit to a series of two state and thiesd tourt lawsuits that were filed in 2006,
reported on a previous 10-Q, but apparently sulsmgtyuabandoned by the plaintiffs. In this actipkaintiff class is comprised of individuals
who purchased vehicles and/or obtained financiomfthe J.D. Byrider franchise in Pennington Countiyich was owned and operated by
companies controlled by Dan Nelson. Plaintiffs gélehat the Dan Nelson companies, including the Balson Auto Group ("DNAG") and
the South Dakota Acceptance Corporation ("SDAC') ather affiliates, operated under the J.D. Byrfd@nchise and business model and
engaged in abusive sales, lending and consumetiqgascThe bulk of the complaint addresses theouaralleged fraudulent schemes
perpetrated by the Nelson companies against thetomers, principally the "buy here, pay here" madahich individuals with poor credit
histories were allegedly sold poor quality vehicdésigh prices with worthless warranties on uausitman terms.

MetaBank, in conjunction with a roster of partidipg banks, had provided a series of loans and loieredit to DNAG and SDAC. Plaintif
allege that the MetaBank entities "participatethie fraudulent scheme" by virtue of providing théses of credit and loans despite being
aware of the predatory consumer practices of tHeddecompanies, and that MetaBank profited by kéegiundisclosed "special benefits"
providing these loans. DNAG, SDAC and Nelson hawessfiled for bankruptcy. Plaintiffs also alledget MetaBank did not vigorously
pursue claims against Nelson and fellow DNAG exigeuthris Tapken in their respective personal baptaies in order to allow these
individuals to emerge with control over assetsheirtformer companies. The claims against J. Thileahr personally are not explained, other
than that Haahr had a "long-standing personaliogistip” that allegedly led to the decision by MBdak to provide loans and lines of credit
to the various entities owned and controlled byshel The MetaBank entities have not yet filed aswaan to this complaint, and there is no
discrete amount of damages claimed against theBaetaentities, so it would be premature to pretfietaBank’s likelihood of success or
amount of exposure in this lawsuit. MetaBank intetalvigorously contest these claims. MetaBanélsility insurer has already agreed to
provide coverage to the MetaBank entities and erTiyaahr for this claim, and has retained andhigng for counsel to defend this action.

As was described in the Company's previous filiddstaBank was the lead lender and servicer of agmattely $32.0 million in loans to
three auto dealership related companies and thaies. Approximately $22.2 million of the total hbelen sold to ten participating financial
institutions. Each
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participation agreement with the ten participanmksaprovides that the participant bank shall ovepecified percentage of the outstanding
loan balance at any give time. Each agreementratstes the maximum amount that can be loaned bpBé&nk on that particular loan.
MetaBank allocated to some participants an ownprishihe outstanding loan balance in excess opéreentage specified in the participation
agreement. MetaBank believes that in each instdnisevas done with the full knowledge and conséithe participant. Several participants
have demanded that their participations be adjustetatch the percentage specified in the partitipgreement. Based on the total loan
recoveries projected as of March 31, 2007, MetaRahéulated that it would cost approximately $988,6o adjust these participations as the
participants would have them adjusted. A few paréints have more recently asserted that MetaBards dlem additional monies based on
additional legal theories. MetaBank denies anygattion to make the requested adjustments on threstated claims. Other than as disclo
below, MetaBank cannot predict at this time whetmgy of these claims will be the subject of litigat

During the three months ended June 30, 2006 otlghibereafter four lawsuits were filed against @empany's MetaBank subsidiary. Three
of the complaints are related to the Company'giatleactions in connection with its activities aadléender to three companies involved in
auto sales, service, and financing and their owherdditional bank, North American Bank, has fitedoin the First Midwest Bank-
Deerfield Branches case, which action has not geamted and is being fought by MetaBank. All foatians are in their infancy and amount
cannot be determined at this time. The Companyndgghowever, to vigorously defend its actions.

First Midwest Bank-Deerfield Branches and Mid-CayrBank v. MetaBank (Civ. No. 06-2241). On June 286, First Midwest Bank-
Deerfield Branches and Mi@ountry Bank filed suit against MetaBank in Soutikbta's Second Judicial Circuit Court, Minnehahar@@yp, in
the above titled action. The complaint alleges fgiaintiff banks, who were participating lendergiwiMetaBank on a series of loans made to
DNAG and SDAC, suffered damages exceeding $1 millis a result of MetaBank's placement and admatisir of the loans that were the
subject of the loan participation agreements. Tdrapaint sounds in breach of contract, negligegoess negligence, negligent
misrepresentation, fraud in the inducement, urgasichment and breach of fiduciary duty. On July 2006, MetaBank removed the case
from state court to the United States District Gdaor the District of South Dakota, where the agtitas been assigned case no. Civ. 06-4114.
Plaintiff(s) moved to remand the case back to statet, but this motion was denied. A schedulindepwas recently submitted to the United
States District Court and discovery is just begigni

First Premier Bank v. MetaBank (Civ. No. 06-2273@h July 5, 2006, First Premier Bank filed suit agaiMetaBank in South Dakota's
Second Judicial Circuit Court, Minnehaha Countthi@ above titled action. The complaint alleges Fiet Premier, a participating lender
with MetaBank on a series of loans made to SDAG,sudfered damages in an as yet undetermined arasuntesult of MetaBank's actions
in selling to First Premier a participation in afomade to SDAC and MetaBank's actions in admiirgtehat loan. The complaint sounds in
breach of contract, breach of covenant of goodh faitd fair dealing, fraudulent inducement, frawgtait, negligent misrepresentation,
fraudulent misrepresentation, conversion, negligegooss negligence, breach of fiduciary duty amdsat enrichment. On July 17, 2006,
MetaBank removed the case from state court to thieetd States District Court for the District of SlolDakota, where the action has been
assigned case no. Civ. 06-4115. Plaintiff(s) mawetmand the case back to state court, but thttomwas denied. A scheduling order was
recently submitted to the United States Districu€and discovery is just beginning.

Home Federal Bank v. J. Tyler Haahr, Daniel A. Neland MetaBank (Civ. No. 06-2230). On June 26626ibme Federal Bank filed suit
against MetaBank and two individuals, J. Tyler Haahd Daniel A. Nelson, in South Dakota's Secorticial Circuit Court, Minnehaha
County in the above
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titted action. The complaint alleges that Home Falla participating lender with MetaBank on asgnf loans made to DNAG and SDAC,
suffered damages exceeding $3.8 million as a restétilure to make disclosures regarding an ingasion of Nelson, DNAG and SDAC by
the lowa Attorney General at the time Home Fedagated to an extension of the loan participatimeegents. The complaint sounds in
fraud, negligent misrepresentation, breach of figiycduty, conspiracy and breach of duty of goathfand fair dealing. Discovery in that
matter is proceeding.

Subject to a reservation of rights, the Compamgsriance carrier has agreed to cover the thremslkdéscribed above.

Meridian Enterprises Corporation v. Bank of Amer@arporation et al. (Case No. 4:06-cv-01117CDP).J0Ig 21, 2006, Meridian
Enterprises Corporation ("Meridian") filed suit &gt Meta Financial Group, Inc. (Meta Payment Systelivision) ("Meta") and other banks
and financial institutions in the U.S. District Gbfor the Eastern District of Missouri in the algstitled action. Meridian is the owner of U.S.
Patent No. 5,025,372 (the " '372 Patent"). The daimpalleges that Meta and the co-defendants salthadminister, process and/or sponsor
an incentive program where cards are provided tticfizants in the incentive program that can besprged to retailers to make a purchase.
The complaint further alleges, inter alia, that Mahd the co-defendants each use a computer tanile¢ewhether or not a participant's
performance under the incentive program entitlesptdrticipant to an award, in which the computso @etermines the amount of the award,
and the amount of the award is based upon the ¢évibE participant's performance in the incenpvegram. Accordingly, the complaint
sounds in infringement, inducement of infringemamigl contributory infringement of one or more claiai the '372 Patent. On April 9, 2007,
Meridian's complaint was dismissed without prejedic

There are no other material pending legal procegdio which the Company or its subsidiaries isréyp@ther than ordinary routine litigation
incidental to their respective businesses.
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Item 1.A. Risk Factors - Other than therisk factorsdescribed below, there
have been no material changes from those desdrilibe "Risk Factors" section of the Company's AairiReport on Form 10-K for the
period ended September 30, 2006.

On March 15, 2006, the Federal Housing Finance d@@&inance Board"), the federal regulator of tReFederal Home Loan Banks
("FHLBs"), published for comment a proposal thatndo(i) establish a minimum retained earnings regaent for each Federal Home Loan
Bank, (ii) limit the amount of excess stock th&ank could have outstanding, and (iii) impose nestrictions on the timing and form of
dividend payment. On December 22, 2006, the FinBuozed adopted a final rule prohibiting the FHLBsm issuing new excess stock to
members (such as MetaBank and MetaBank West Ckgifittiad amount of member excess stock exceedpereent of the FHLB's assets.
These changes will not have a material impact erfCtbmpany.

In connection with the previously disclosed bankeyf certain borrowers of MetaBank, MetaBank bagerienced loan losses, which have,
in part, been passed on to various entities thaicgeated with MetaBank, which was the lead lendethe time the loans were made. Several
of the participant banks have contended, over aogieathe allocation issue raised by the particgpantd described in previous filings of the
Registrant, that MetaBank owes such participanditiadal monies, and have threatened MetaBank leihal action, or have already filed
such legal action, to recover said monies. In @mifive lawsuits, all containing virtually idenél allegations to each of the others, have
filed naming several defendants, including MetaBan# affiliates, on behalf of the purchasers obmdabiles from the borrowers. It is
contended by the plaintiffs in these five lawstiitst MetaBank and its affiliates conspired with Bwerowers to defraud such purchasers. See
Footnote 4 to the Financial Statements and Pai®ther Information, Item 1. Legal Proceedings freri the Company is forced to defend
itself against this pending and threatened litmyatthe Company would incur additional legal exgsnsvhich cannot be reasonably estimated
at this time, but which would affect overall prafiility.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds - None
Item 3. Defaults Upon Senior Securities - None

34



Item 4. Submission of Mattersto a VVote of Security Holders

At the Company's Annual Meeting of Shareholders loel January 22, 2007 (the "Annual Meeting"), thareholders elected the three
individuals nominated to serve as directors uritil@ or until their respective successors are eleanel qualified, as set forth in Proposal | in
the Company's Proxy Statement relating to the AhMeting. The three individuals elected, and thenher of votes cast for, or withheld,
with respect to each of them, is as follows:

E. Wayne Cooley For: 1,605,953 Vote Wi thheld: 351,628
J. Tyler Haahr For: 1,646,225 Vote Wi thheld: 311,356
Bradley C. Hanson  For: 1,672,134  Vote Wi thheld: 285,447

The following directors continue to serve on theaBbof Directors following the Annual Meeting: Jasr® Haahr, E. Thurman Gaskill,
Frederick V. Moore, Rodney G. Muilenburg and JeaRaglow.

Additionally, the shareholders ratified the amendtrad the Company's 2002 Omnibus Incentive Plasea$orth in Proposal Il in the
Company's Proxy Statement relating to the Annuattiig. The number of votes cast for and againsathendment, together with
abstentions and non-votes, are as follows:

For: 1,151,815
Against: 205,592
Abstain: 3,498

Non-Votes: 596,676

Item 5.  Other Information - None

Item 6. Exhibits

(a) Exhibits:

31.1 Section 302 certification of Chief ExecutivHicer.
31.2 Section 302 certification of Chief FinancidfiCer.
32.1 Section 906 certification of Chief ExecutivHicer.
32.2 Section 906 certification of Chief FinancidfiCer.
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Dat e: May 15, 2007 By: /sl J. Tyler Haahr

J. Tyl er Haahr, President,
and Chi ef Executive Oficer

Dat e: May 15, 2007 By: /sl Jonathan M Gai ser

Jonathan M Gai ser, Senior Vice
Presi dent, Secretary, Treasurer,
and Chief Financial Oficer
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Exhibit 31.1
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
[, J. Tyler Haahr, certify that:
1. | have reviewed this quarterly report on FormQ0f Meta Financial Group, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registratigslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(c) Disclosed in this report any changes in thésteant's internal control over financial reportithgit occurred during the registrant's most
recent fiscal quarter ended March 31, 2007, thathaterially affected, or is reasonably likely taterially affect, the registrant's internal
control over financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cboirer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefraincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the registrant's internal
control over financial reporting.

Date: May 15, 2007

/sl J. Tyl er Haahr

Chi ef Executive Oficer
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Exhibit 31.2
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Jonathan M. Gaiser, certify that:
1. | have reviewed this quarterly report on FormQ0f Meta Financial Group, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registratigslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(c) Disclosed in this report any changes in thésteant's internal control over financial reportithgit occurred during the registrant's most
recent fiscal quarter ended March 31, 2007, thathaterially affected, or is reasonably likely taterially affect, the registrant's internal
control over financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cboirer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefraincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the registrant's internal
control over financial reporting.

Date: May 15, 2007

/'s/ Jonathan M Gai ser

Chi ef Financial Oficer
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Exhibit 32.1
CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the "Company") foe quarterly period ending March
31, 2007 as filed with the Securities and ExchaBgsmission on the date hereof (the "Report"), Tyler Haahr, Chief Executive Officer of
the Company, certify, pursuant to section 906 efSlarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exg@Act of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and result of operations of the
Company.

By: [/s/ J. Tyler Haahr

Narme: J. Tyl er Haahr
Chi ef Executive Oficer
May 15, 2007
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Exhibit 32.2
CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the "Company") foe quarterly period ending March
31, 2007 as filed with the Securities and Exchabgemission on the date hereof (the "Report"), halban M. Gaiser, Chief Financial
Officer of the Company, certify, pursuant to sect@®6 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exg@Act of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and result of operations of the
Company.

By: [/s/ Jonathan M Gai ser

Name: Jonathan M Gai ser
Chi ef Financial Oficer
May 15, 2007
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