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META FINANCIAL
AND SUBSID
Condensed Consolidated Statement of Fin

ASSETS

Cash and due from banks
Interest-bearing deposits in other financial instit
short-term (cost approximates market value)

Total cash and cash equivalents

Securities purchased under agreements to resell

Securities available for sale

Loans receivable - net of allowance for loan losses
of $5,998,089 at March 31, 2006 and $7,222,404
at September 30, 2005

Loans held for sale

Federal Home Loan Bank stock, at cost

Accrued interest receivable

Premises and equipment, net

Foreclosed real estate and repossessed assets

Bank owned life insurance

Goodwill

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES

Non-interest-bearing demand deposits
Interest-bearing checking

Money market deposits

Savings deposits

Time certificates of deposit

Total deposits
Advances from Federal Home Loan Bank
Securities sold under agreements to repurchase
Subordinated debentures
Advances from borrowers for taxes and insurance
Accrued interest payable
Accrued expenses and other liabilities

Total liabilities

SHAREHOLDERS' EQUITY

Preferred stock, 800,000 shares authorized, no shar
issued or outstanding

Common stock, $.01 par value; 5,200,000 shares auth
2,957,999 shares issued, 2,512,655 and 2,503,655
at March 31, 2006 and September 30, 2005, respec

Additional paid-in capital

Retained earnings - substantially restricted

Accumulated other comprehensive (loss)

Unearned Employee Stock Ownership Plan shares

Treasury stock, 445,344 and 454,344 common shares,

at March 31, 2006 and September 30, 2006, respectiv

Total shareholders' equity

Total liabilities and shareholders' equity

See Notes to Condensed Consolidated Financial Statements.

GROUP, INC.

IARIES

ancial Condition (Unaudited)

March 31, 2006 September 30

$ 12,666,049 $ 5,39
utions -
24,663,593 8,97
37,329,642 14,36
25,161,603 37,51
206,494,462 230,89
of
425,744,615 440,19
285,825 30
6,851,600 8,16
3,945,497 4,24
15,790,036 15,12
61,366 4,70
12,626,890 12,33
3,403,019 3,40
7,745,403 5,10
$ 745,439,958 $776,34
$ 145,334,196 $ 102,16
23,468,544 33,48
86,532,419 74,63
51,081,919 62,37
234,007,998 268,12
540,425,076 540,77
129,755,000 159,70
16,103,046 20,50
10,310,000 10,31
287,545 27
832,766 94
5,688,049 88
703,401,482 733,39
es
orized,
shares outstanding
tively 29,580 2
20,624,327 20,64
34,681,939 34,55
(4,634,501) (3,18
(596,733) (82
at cost,
ely (8,066,136) (8,26
42,038,476 42,95
$ 745,439,958 $776,34




META FI NANCIAL GROUP, INC.

AN D SUBSIDIARIES
Condensed Consolidated S tatements of Operations (Unaudited)
Three Months Ended Six Months Ended
March 31, March 31,
2006 2005 2006 2005
Interest and dividend income:
Loans receivable, including fees $ 7,465,410 $ 7,338,529 $15,051,982 $ 14,099,364
Securities available for sale 2,674,376 2,957,207 5,195,713 5,898,319
Dividends on Federal Home Loan Bank stock 54,921 76,872 123,885 159,616
10,194,707 10,372,608 20,371,580 20,157,299
Interest expense:
Deposits 3,336,118 2,902,732 6,682,846 5,587,904
FHLB advances and other borrowings 1,869,404 2,480,721 3,979,296 4,893,223
5,205,522 5,383,453 10,662,142 10,481,127
Net interest income 4,989,185 4,989,155 9,709,438 9,676,172
Provision for loan losses (350,000) 257,500 (309,500) 434,500
Net interest income after provision for loan losses 5,339,185 4,731,655 10,018,938 9,241,672
Non-interest income:
Deposit service charges and other fees 362,666 280,704 706,433 609,738
Gain on sales of loans, net 51,234 45,566 106,212 81,308
Bank owned life insurance 165,876 126,646 329,518 253,291
Gain on sales of foreclosed real estate, net 846 -- 3,581 --
Card fees 1,453,117 136,604 2,671,248 165,046
Other income 163,624 84,650 225,964 176,371
Total non-interest income 2,197,363 674,170 4,042,956 1,285,754
Non-interest expense:
Employee compensation and benefits 3,357,806 2,781,661 6,625,716 5,692,050
Occupancy and equipment expense 1,123,551 1,030,493 1,962,946 1,762,103
Deposit insurance premium 14,412 16,453 30,046 36,074
Data processing expense 191,275 184,450 384,620 368,126
Legal and consulting expense 954,149 163,285 1,545,082 224,172
Card processing expense 942,174 68,035 1,285,429 119,846
Other expense 616,596 619,110 1,156,691 1,146,879
Total non-interest expense 7,199,963 4,863,487 12,990,530 9,349,250
Net income before income tax expense 336,585 542,339 1,071,364 1,178,177
Income tax expense 75,204 142,964 294,563 336,860
Net income $ 261,381 $ 399375 $ 776,801 $ 841,317
Earnings per common share:
Basic $ 0.10 $ 0.16 $ 031 $ 0.34
Diluted 0.10 0.16 0.31 0.33
Dividends declared per common share: $ 013 $ 0.13 $ 0.26 $ 0.26

See Notes to Condensed Consolidated Financial Statements.



META FINA
AND
Condensed Consolidated Statements

Net income
Other comprehensive (loss):
Net change in net unrealized (losses)
on securities available for sale
Deferred income tax benefit

Total other comprehensive loss

Total comprehensive (loss)

See Notes to Condensed Consolidated Financial Statements.

NCIAL GROUP INC.
SUBSIDIARIES
of Comprehensive (Loss) (Unaudited)

Three Months Ended Six Months En
March 31, March 31,
2006 2005 2006 2

$ 261,381 $ 399,375 $ 776,801 $

(596,859) (2,598,479) (2,315,484) (3,
(222,094)  (966,896)  (861,590) (L,

(374,765) (1,631,583) (1,453,894) (2,

$ (113,384) $(1,232,208) $ (677,093) $(1,

841,317

773,146)
403,990)

369,156)

527,839)




META FINANCIAL GROUP, INC.
AND SUBSIDIARIES
Condensed Consolidated St atement of Changes in Shareholders' Equity (Unaudit ed)
Fort he Six Months Ended March 31, 2006

Accumulated Unearned
Other  Employee

Ad ditional Comprehensive  Stock Total
Common P aid-in Retained (Loss), Ownership Treasury Shareholders'
Stock C apital Earnings  Net of Tax Plan Shares Stock Equity
Balance, September 30, 2005 $29,580 $ 20 ,646,513 $ 34,557,258 $(3,180,607) $(825,057) $(8,268,997) $ 42,958,690

Cash dividends declared on common
stock ($.26 per share) -- - (652,120) -- - -- (652,120)

Issuance of 9,000 common shares
from treasury stock due to exercise

of stock options (63,189) - -- - 202,861 139,672
Stock compensation -- 56,989 -- -- -- - 56,989
10,200 common shares committed to b
released under the ESOP - (15,986) - -- 228,324 - 212,338
Net change in net unrealized gains
and losses on securities
available for sale, net of -- - -- (1,453,894) - -- (1,453,894)
Net income for six months ended
March 31, 2006 -- -- 776,801 -- -- -- 776,801
Balance, March 31, 2006 $29,580 $20 ,624,327 $ 34,681,939 $(4,634,501) $(596,733) $(8,066,136) $ 42,038,476

See Notes to Condensed Consolidated Financial Statements.



META FIN ANCIAL GROUP, INC.

AND SUBSIDIARIES
Condensed Consolidated S tatements of Cash Flows (Unaudited)
Six Months Ended March 31,
2006 2005
Cash Flows from operating activities:
Net income $ 776,801 $ 841,316
Adjustments to reconcile net income to net cash fro m operating activities:
Depreciation, amortization and accretion, net 1,469,678 1,863,437
Provision for loan losses (309,500) 434,500
Stock compensation 56,989 --
Proceeds from sales of loans held for sale 4,344,032 4,327,480
Originations of loans held for sale (4,323,857) (4,263,680)
Gain on sales of foreclosed real estate, net (3,581) -
Net change in accured interest receivable 295,197 214,707
Net change in other assets (2,070,904) (121,465)
Net change in accrued interest payable (109,169) 451,860
Net change in accrued expenses and other liabilitie S 4,803,361 (501,741)
Net cash provided by operating activities 4,929,047 3,246,414
Cash flow from investing activities:
Purchase of securities available for sale (108,522) ( 15,459,228)
Net change in securities purchased under agreement to resell 12,351,745 --
Proceeds from maturities and principal repayments o f
securities available for sale 21,506,955 37,803,043
Net change in loans receivable 41,467,922 ( 29,784,282)
Loans purchased (26,687,356) ( 12,870,084)
Proceeds from sales of foreclosed real estate 4,675,974 2,500
Change in FHLB stock 1,309,400 659,800
Purchase of premises and equipment (1,289,867) (817,752)
Net cash provided by (used in) inv esting activities 53,226,251 ( 20,466,003)
Cash flows from financing activities:
Net change in noninterest-bearing demand, savings, NOW, and
money market demand deposits $ 33,768,869 $ 2,535,991
Net change in time deposits (34,114,098) 37,026,386
Net repayments of advances from Federal Home Loan B ank (29,950,000) ( 18,500,000)
Net change in securities sold under agreements to r epurchase (4,404,005) (3,743,424)
Net change in advances from borrowers for taxes and insurance 16,272 30,196
Cash dividends paid (652,120) (648,923)
Purchase of shares by ESOP - (437,080)
Proceeds from exercise of stock options 139,672 146,763
Purchase of treasury stock -- (25,655)
Net cash provided by (used in) fin ancing activities (35,195,410) 16,384,254
Net change in cash and cash equivalents 22,959,888 (835,335)
Cash and cash equivalents at beginning of period 14,369,754 8,936,569
Cash and cash equivalents at end of period $37,329,642 $ 8,101,234
Supplemental disclosure of cash flow information Ca sh paid during the period for:
Interest $10,771,311 $ 10,029,267
Income taxes 334,500 265,011
Supplemental schedule of non-cash investing and fin ancing activities:
Loans transferred to foreclosed real estate $ 27345 % 22,028

See Notes to Condensed Consolidated Financial Statements.



META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

Notesto Condensed Consolidated Financial Statements (Unaudited)
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies followed for interim repog by Meta Financial Group, Inc. ("Meta Group"tbe "Company") and its consolidated
subsidiaries, MetaBank, MetaBank West Central (d4Baink WC"), Meta Trust Company ("Meta Trust"), Egrvices Financial Limited,

and Brookings Service Corporation are consistetit thie accounting policies followed for annual fical reporting. All adjustments that, in
the opinion of management, are necessary for gfagentation of the results for the periods regubhiave been included in the accompanying
unaudited condensed consolidated financial statesnend all such adjustments are of a normal regumature. The accompanying
condensed consolidated statement of financial tomdas of September 30, 2005, which has beeneltfiom audited financial statements,
and the unaudited interim condensed financial statgés have been prepared pursuant to the ruleseguathtions of the Securities and
Exchange Commission. Certain information and n@elasures normally included in annual financiaktements prepared in accordance with
generally accepted accounting principles have beadensed or omitted pursuant to those rules andatons, although the Company
believes that the disclosures made are adequatake the information not misleading. It is suggestat these condensed consolidated
financial statements be read in conjunction withfihancial statements and the notes thereto iedud the Company's latest shareholders'
annual report (Form 10-K).

2. EARNINGS PER SHARE

Basic earnings per share is based on net incondediby the weighted average number of sharesamuatistg during the period. Diluted
earnings per share shows the dilutive effect oftamichl common shares issuable pursuant to stotkmgpagreements.

A reconciliation of the numerators and denominatmed in the basic earnings per common share andiltited earnings per common share
computations for the three and six months endedcMat, 2006 and 2005 is presented below.

Three Months Ended Six Months Ended
March 31, March 31,
2006 2005 2006 2005
Basic earnings per common share:
Numerator:
Net income $ 261,381 $ 399,374 $ 776,801 $ 8413 16
Denominator:
Weighted average common shares outstanding $ 2,510,677 $2,494,060 $2,507,147 $2,492,7 88
Less: Weighted average unallocated ESOP
shares (29,975) (35,129) (32,558) (334 84)
Weighted average common shares outstanding
for basic earnings per share $ 2,480,702 $2,458,931 $2.474.589 $2,459,3 04
Basic earnings per common share $ 010 $ 016 $ 031 $ O 34




Three Months Ended Six Months Ended
March 31, March 31,

2006 2005 2006 2005
Diluted earnings per common share:
Numerator:

Net income $ 261,381 $ 399,374 $ 776,801 $ 841,316

Denominator:
Weighted average common shares outstanding

for basic earnings per common share $ 2,480,702 $2,458,931 $2,474,589 $2,459,304
Add: Dilutive effect of assumed exercise
of stock options, net of tax benefits 32,225 57,160 30,504 59,939
Weighted average common shares outstanding
for diluted earnings per share $ 2,512,927 $2,516,091 $2,505,093 $2,519,243
Diluted earnings per common share $ 010 $ 016 $ 031 $ 0.33

3. LOANS RECEIVABLE

Loans receivable before allowance for loan losstded $431.7 million as of March 31, 2006, a daseeof $15.7 million from $447.4 millic
at September 30, 2005. Most of this decrease ieethdt of pay downs or pay offs of commercial esthte participation loans in the first
fiscal quarter of 2006. Loans receivable beforevedince for loan losses increased $3.7 million dutive second fiscal quarter, from $428.0
million as of December 31, 2005.

4. INTANGIBLE ASSETS

As of March 31, 2006 and September 30, 2005 thegaomhad intangible assets of $3,403,019, all aElwhas been determined to be
goodwill. There was no goodwill impairment lossaonortization related to goodwill during the threed six-month periods ended March 31,
2006 or 2005.

5. DEPOSITS

Overall deposits decreased $345,000 from $540 Bomihs of September 30, 2005 to $540.4 milliomfalarch 31, 2006; however low- or
no-cost demand deposits have risen $33.8 millieer this same time period, and higher-costing deatiés of deposit and public funds
deposits have declined by approximately the sanmuam

6. COMMITMENTS

At March 31, 2006 and September 30, 2005, the Cagnpad outstanding commitments to originate andhpmse loans totaling $62.4 milli
and $69.6 million, respectively, excluding undised portions of loans in process. It is expectatdbtstanding loan commitments will be
funded with existing liquid assets.

7. STOCK OPTION PLAN

Prior to October 1, 2005, the Company accounted@dmtock option plans under the recognition amésurement provisions of APB Opinion
No. 25, Accounting for Stock Issued to Employees iaatatec



Interpretations, as permitted by SFAS No. 123, Aintimg for Stock-Based Compensation. No stock-baseployee compensation cost was
recognized for stock options in the Statement cér@pons for the year ended September 30, 20085 aryears, as all options granted under
those plans had an exercise price equal to theanaakue of the underlying common stock on the dégrant. Effective October 1, 2005, 1
Company adopted the fair value recognition provisiof SFAS No. 123(R), Share-Based Payment, uemgibdified-prospective-transition
method. Under that transition method, compensatimt recognized in the three- and six-month peresdied March 31, 2006 includes: (a)
compensation cost for all share-based paymentsegtgmior to, but not yet vested as of OctoberdD5? based on the grant date fair value
estimated in accordance with the original provisiohStatement 123, and (b) compensation costlifshare-based payments granted
subsequent to October 1, 2005, based on the gadafair value estimated in accordance with theipions of Statement 123(R). Results for
prior periods have not been restated. As a re$altlopting Statement 123(R) on October 1, 2005Chpany's net income for the threed
six-month periods ended March 31, 2006 are $390@0$57,000 lower, respectively, than if it hadtoared to account for share-based
compensation under Opinion 25.

Prior to the adoption of Statement 123(R), the Camypresented all tax benefits of deductions reguftom the exercise of stock options as
operating cash flows in the Statement of Cash Fl&tsement 123(R) requires the cash flows reguftiom the tax benefits resulting from
tax deductions in excess of the compensation easignized for those options (excess tax benefitbetclassified as financing cash flows.

The following table illustrates the effect on netame and earnings per share if the Company hdakdppe fair value recognition provisions
of Statement 123 to options granted under the Cagipatock option plans in all periods presented.durposes of this pro forma disclosure,
the value of the options is estimated using a Blackoles option-pricing formula and amortized tpense over the option's vesting periods.

Three Months  Six Months
En ded Ended
Marc h 31, March 31,
2 005 2005
Net income, as reported $ 3 99,374 $ 841,316

Deduct: Total employee stock-based
compensation expense determined
under fair value based method for

all awards, net of tax effects ( 23,810) (47,620)
Pro forma net income $ 3 75,564 $ 793,706
Earnings per common share - basic:

As reported $ 016 $ 034

Pro forma $ 015 $ 0.32
Earnings per common share - diluted:

As reported $ 016 $ 0.33

Pro forma $ 015 $ 0.32
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8. SEGMENT INFORMATION

An operating segment is generally defined as a compt of a business for which discrete financitdrimation is available and whose results
are reviewed by the chief operating decision-makbe Company has determined that it has two replersegments under Statement of
Financial Accounting Standards No. 131, Disclosatesut Segments of an Enterprise and Related lsfiiom a traditional banking segment
consisting of its two banking subsidiaries, MetaBand MetaBank West Central, and Meta Payment Byssta division of MetaBank.
MetaBank and MetaBank West Central operate agtitvadl community banks providing deposit, loan atiier related products to
individuals and small businesses, primarily in tbexmunities where their offices are located. MetgrRent Systems provides a number of
products and services, primarily to third partiasluding financial institutions and other businessThese products and services include
issuance of prepaid cards, issuance of credit capgmsorship of ATMs into the debit networks, AGtgination services and a gift card
program. Other related programs are in the prookdsvelopment. The remaining grouping under thetioa "All Others" consists of the
operations of Meta Financial Group, Inc. and MetasT Company. Revenues and expenses are allocatesiness segments using a funds
transfer pricing methodology through which exces®dé or funding shortfalls at individual segments sold to or bought from, respectively,
the remaining segments. As the Company's fundingciminges between segments, net interest incomdiadual segments may rise or fall
based on the relative size of the excess fundirfigrating shortfall position at any particular segmé he following tables present segment
data for the Company for the three- and six-morettiopls ended March 31, 2006 and March 31, 200perively.

(Unaudited)
Traditio nal Payment
Bankin g Systems All Others Total
Three months ended March 31, 2006:

Net interest income $ 3,914 472 $ 1,234,542 ($ 159,829) $ 4,989, 185
Provision for loan losses (350 ,000) -- -- (350, 000)
Non-interest income 668 ,369 1,500,766 28,228 2,197, 363
Non-interest expense 4,760 778 2,190,736 248,449 7,199, 963
Net income (loss) before income tax

expense 172 ,063 544,572 (380,050) 336, 585
Income tax expense 53 ,316 188,000 (166,112) 75, 204
Net income $ 118 747 $ 356,572 ($ 213,938) $ 261, 381
Inter-segment revenue (expense) $ 775 ,651) $ 933,415 ($ 157,764) -
Total assets $ 625,800 ,789 $117,535,743 $ 2,103,427 $ 745,439, 958
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Traditio nal Payment
Bankin g Systems All Others Tota

Three months ended March 31, 2005:

Net interest income $ 5,071 554 $ 25,103 ($ 107,502) $ 4,989 ,155
Provision for loan losses 257 ,500 -- - 257 ,500
Non-interest income 451 , 749 196,460 25,961 674 ,170
Non-interest expense 4,047 , 732 747,737 68,018 4,863 ,487
Net income (loss) before income tax

expense 1,218 ,071 (526,174) (149,559) 542 ,338
Income tax expense 403 ,140 (181,000) (79,176) 142 ,965
Net income $ 814 931 ($ 345174) ($ 70,383) $ 399 374
Inter-segment revenue (expense) $ 98 243 $ 25351 ($ 123,594) -
Total assets $ 789,899 ,748 $ 3,817,268 $ 2,043,701 $ 795,760 717

Traditio nal Payment
Bankin g Systems All Others Tota
Six months ended March 31, 2006:

Net interest income $ 8,039 ;388 $ 1,991,406 ($ 321,356) $ 9,709 ,438
Provision for loan losses (309 ,500) -- -- (309 ,500)
Non-interest income 1,249 ,575 2,738,910 54,471 4,042 ,956
Non-interest expense 9,047 ,644 3,431,708 511,178 12,990 ,530
Net income (loss) before income tax

expense 550 ,819 1,298,608 (778,063) 1,071 ,364
Income tax expense 185 ,276 448,000 (338,713) 294 ,563
Net income $ 365 543 $ 850,608 ($ 439,350) $ 776 ,801
Inter-segment revenue (expense) ($ 1,099 ,857) $ 1,419,321 ($ 319,464) -
Total assets $ 625,800 ,788 $117,535,743 $ 2,103,426 $ 745,439 ,957

Traditio nal Payment
Bankin g Systems All Others Tota
Six months ended March 31, 2005:

Net interest income $ 9,840 ,066 $ 37,246 ($ 201,140) $ 9,676 172
Provision for loan losses 434 ,500 -- - 434 ,500
Non-interest income 978 ,400 248,082 59,272 1,285 , 754
Non-interest expense 7,814 ,645 1,389,528 145,077 9,349 ,250
Net income (loss) before income tax

expense 2,569 321 (1,104,200) (286,945) 1,178 176
Income tax expense 887 ,489 (389,000) (161,629) 336 ,860
Net income $ 1,594 ,656 ($ 715,200) ($ 38,140) $ 841 316
Inter-segment revenue (expense) $ 195 917 $ 38,363 ($ 234,280) -
Total assets $ 789,899 ,748 $ 3,817,268 $ 2,043,701 $ 795,760 717
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9. LEGAL PROCEEDINGS

On June 11, 2004, the Sioux Falls School Distiietifsuit in the Second Judicial Circuit Court glteg that MetaBank, a wholly-owned
subsidiary of the Company, improperly allowed funalkich belonged to the school district, to be ddfgal into, and subsequently withdrawn
from, a corporate account established by an employ¢he school district. The school district iglsag in excess of $600,000. MetaBank
submitted the claim to its insurance carrier, angarking with counsel to vigorously contest thé.su

On or about March 10, 2006, plaintiffs filed fiviass-action suits on behalf of themselves andthfiropurchasers of vehicles from Prairie
Auto Group, Inc., Dan Nelson Automotive Group, Iad&apid City, South Dakota location, and otherywitidentified auto sales entities
owned or operated by defendants. The complaintstgied as follows: Ronald Archulleta, et al. vaifie Auto Group, Inc., et al. - In the

Tribal Court for the Oglala Sioux Tribe, Pine Ridgdian Reservation; Cedar Around Him, et al. \aiffe Auto Group, Inc., et al. - In the
Tribal Court for the Rosebud Sioux Tribe, Rosetndidn Reservation; Chris Dengler, et al. v. Praiigo Group, Inc. - Circuit Court of the
Second Judicial Circuit, Minnehaha County, Soutkd?a; Lucinda Janis, et al. v. Prairie Auto Grolng,, et al. - File No. C-157-04; In the
Tribal Court for the Cheyenne River Sioux IndiarsBeation, Eagle Butte, South Dakota; and Kali Toeget al. v. Prairie Auto Group, Inc.,
et al. - File No. 01-970; Circuit Court for the ®eth Judicial Circuit, Pennington County, South &tak Except for the named plaintiffs, each
of the complaints is essentially identical to tlleens. The nature of the allegations are the santkthe same fourteen legal claims are sought
to be pled in each.

Each complaint states that it is a "companion’htodther four and names the same defendants (apmtmty twenty-five) including the
Registrant and affiliates thereof (the "MetaBanKdbeants"). None of these complaints has yet beered on any of the MetaBank
Defendants. The thrust of the complaints is thaingiffs allegedly suffered damages as a resudt &¢heme by defendants to use fraudulent
statements, misrepresentations and omissionslteetéties and extended warranties to plaintiffairRiffs claim that they and other similai
situated purchasers paid too much for their vebialed were induced to buy warranties that werdonbred and otherwise proved worthless.
Plaintiffs allege that defendants reaped considenatofits through fraudulent sales methods; bysifg to make warrantied repairs; and by
engaging in usurious repossession and resale geacilaintiffs allege that these practices weregiaa business plan that originated with the
franchisor-defendants and was purchased and entploythe franchisee-defendants. It appears thatrineipal basis for naming the
MetaBank Defendants is that they loaned moneynanite some of the defendants' business operapiormrtedly with some degree of
knowledge about the defendants' allegedly abusimsumer practices.

The complaints allege that the described transastioe typical of defendants' business and wetepardeliberate scheme directed prime
at Native American customers. The complaints altbgéthe franchisee-defendants engaged in coerfcaredulent and other illegal activities
in connection with the automobile sales, and eaeksto state claims for: (1) breach of expressaméy; (2) breach of implied warranty of
merchantability; (3) deceit/fraud; (4) violation applicable deceptive trade laws; (5) breach ofrtidied covenant of good faith and fair
dealing; (6) conversion; (7) civil conspiracy untiépal and state common law; (8) negligent hiritrgining and supervision of employees;
violation of the Federal Equal Credit Opportunitgt”A(10) invasion of privacy; (11) violation of thacketeer Influenced and Corrupt
Organizations Act (RICO); (12) violation of the Magson-Moss Act; (13) violation of the Federal Tratid Lending Act's (TILA) Three Day
Rescission Period; and (14) violation of TILA's 8lssure of Finance Cost Requirement.

In addition to seeking certification as a clasajmiffs seek cancellation of the automobile pusghaontracts; monetary damages including
initial purchase price warranty charges, financg€o
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and related repossession and other charges; dadtsgedly warrantied repairs that were not magleéfendants; consequential damages
relating to the alleged wrongful repossession tiicles and deficiency judgments associated thehewédmages for emotional and mental
suffering; punitive and treble damages; and atyshiees. The amount of the alleged damages ispeatified in the complaints.

With respect to the first matter described undesrforate Development in Fiscal 2005" in the Com{mAynnual Report of Form 1R-for the
fiscal year ended September 30, 2005 in Partdin 7 thereof, each participation agreement withte¢heparticipant banks provides that the
participant bank shall own a specified percentdgheoutstanding loan balance at any give timehEgreement also recites the maximum
amount that can be loaned by MetaBank on thatqudati loan. MetaBank allocated to some participant®wnership in the outstanding loan
balance in excess of the percentage specifieceipditicipation agreement. MetaBank believes thagich instance this was done with the
knowledge and consent of the participant. Seveardlgipants have demanded that their participatimadjusted to match the percentage
specified in the participant agreement. Based endtal loan recoveries projected as of March 83062 MetaBank calculated that it would
cost approximately $953,000 to adjust these paetmns as the participants would have them adjugtdew participants have more recently
asserted that MetaBank owes them additional mdrassd on additional legal theories. MetaBank deamgsobligation to make the reques
adjustments on these or related claims. MetaBankatgpredict at this time whether any participamisfile litigation.

There are no other material pending legal procegdio which the Company or its subsidiaries isréypather than ordinary routine litigation
incidental to their respective businesses.
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Part I. Financial Information
Item 2. Management's Discussion and Analysis ofiirtial Condition and Results of Operations

META FINANCIAL GROUP, INC.
AND SUBSIDIARIES

GENERAL

Meta Financial Group, Inc. is a bank holding compahose primary assets are MetaBank, and MetaBagdt Wentral. The Company was
incorporated in 1993 as First Midwest Financiat, I unitary nordiversified savings and loan holding company amdSeptember 20, 19¢
acquired all of the capital stock of First Fed&alings Bank of the Midwest in connection with EFederal's conversion from mutual to
stock form of ownership. On September 30, 1996 tbmpany became a bank holding company in conjometith the acquisition of
Security State Bank. Pursuant to requisite shaden@nd regulatory approvals, the Company andaitking subsidiaries consolidated their
names under the "Meta-" brand as of the close sihless on January 28, 2005.

The following discussion focuses on the consolididiteancial condition of the Company and its sulzsids, at March 31, 2006, compared to
September 30, 2005, and the consolidated resutiperfitions for the three- and six-month periodtedriMarch 31, 2006, compared to the
three- and six-month periods ended March 31, 208k discussion should be read in conjunction withCompany's consolidated financial
statements, and notes thereto, for the year eneg@i®ber 30, 2005.

CORPORATE DEVELOPMENTSAND OVERVIEW

The Company continues to emphasize expansion igrtveing metropolitan areas of Sioux Falls, Souttk@ta and Des Moines, lowa. The
Company completed construction of its fourth braaffite in the Sioux Falls market in late 2005, drad now begun construction of a fifth
branch in the Des Moines market in 2006.

As previously disclosed in its Formkfiling on June 24, 2005, the Company determirted $9.8 million of its assets related to loanthtee
companies involved in auto sales, service, andhiimg, and their principal owner were impaired ungienerally accepted accounting
principles. The Company has taken possession ofiguidated nearly all of the assets of these firAisthis time, the Company believes its
range of potential loss in this transaction, praslg disclosed in its Form 8-K filing on August 1805 at between $1.90 million to $4.88
million, is accurate, and that an adequate allowdras been established for this potential loss.

The Company also disclosed in its August 15, 20@%F8-K filing that it anticipated future cash exgpéures of between $250,000 and
$500,000 related to the impairment charge. In @s1+8-K/A filing on January 24, 2006, the Compaitisctbsed that its original estimate of
future cash expenditures was too low, and revitedstimate to between $750,000 and $1.1 millidrth’s time, the Company believes this
estimated expenditure range remains accurate.

The Company disclosed in its Form 8-K filing on Marl6, 2006 that its wholly-owned subsidiary MetaBantered into a settlement
agreement with one of the participants in the af@metioned auto lending relationship. MetaBank drvedparticipant agreed to resolve all
disputes related to the participation loan in excfeafor MetaBank r@urchasing $461,000 of the outstanding loan amd@e. Footnote 9 a
Part Il, Item 1. Legal Proceedings, herein.

The Meta Payment Systems (MPS) division generagethnome of $356,000, or $0.14 per diluted shfmrethe quarter ended March 31,
2006, and $851,000, or $0.34 per diluted shareghfsix-month period ended March 31, 2006. Sinception, the division has sustained a
net loss of $447,000.
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FINANCIAL CONDITION

As of March 31, 2006, Meta Financial Group had &st#aling $745.4 million, compared to $776.3 roillat September 30, 2005. The
reduction in total assets of $30.9 million, or 4,0%lects the Company's planned strategy to retheéevel of lower yielding investment
securities and pay off higher costing wholesaledwings. Investment and mortgage-backed secutiitased $231.6 million at March 31,
2006, compared to $268.4 million at September 8052reflecting a decrease of $36.8 million, of7%8. Similarly, advances from the
Federal Home Loan Bank of Des Moines, and othelegate borrowings, declined $34.3 million, or 18,G8¢m $190.5 million at Septemt
30, 2005 to $156.2 million at March 31, 2006.

Loans receivable before allowance for loan lossgead $431.7 million as of March 31, 2006, a dasecof $15.7 million from $447.4 millic
at September 30, 2005. Most of this decrease irethdt of pay downs or pay offs of commercial resthte participation loans in the first
fiscal quarter of 2006. Loans receivable beforevedince for loan losses increased $3.7 million dutive second fiscal quarter, from $428.0
million as of December 31, 2005. Management befiesgme of the increase in the most recent quassaitts from the abatement of normal
seasonal effects which tend to depress calendaeyeportfolios.

The Company's deposit mix has also changed favor@herall deposits have remained relatively fiitcreasing by $345,000 from $540.8
million as of September 30, 2005 to $540.4 millaanof March 31, 2006; however low- or no-cost dedndeposits have risen $33.8 million
over this same time period, and higher-costingfasates of deposit and public funds deposits hd&elined by approximately the same
amount. The increase in demand deposits stemsyrfeonh growth at Meta Payment Systems, while therel@se in certificates of deposit ¢
public funds reflects management's planned stratéggducing reliance on higher-costing fundingrses.

As of March 31, 2006 the Company's shareholderstyetptaled $42.04 million, compared to $42.96limil as of September 30, 2005. The
decrease of $920,000 stems largely from the inereeaccumulated other comprehensive loss relatdtet Company's mark to market
adjustment of its securities available for saletfpio pursuant to SFAS No. 115. This loss increb$&.45 million from $3.18 million at
September 30, 2005 to $4.63 million at March 3D&@ommon stock dividends totaling $652,000 atsttributed to the decrease, offset by
net income of $777,000. Both of the company's bamkubsidiaries, MetaBank and MetaBank West Centraét regulatory requirements
classification as well-capitalized institutions.

NON-PERFORMING ASSETSAND ALLOWANCE FOR LOAN LOSSES

Generally, when a loan becomes delinquent 90 dagwoe, or when the collection of principal or irgst becomes doubtful, the Company
will place the loan on non-accrual status and, @salt of this action, previously accrued inteiesbme on the loan is taken out of current
income. The loan will remain on non-accrual statsl the loan has been brought current or untieottircumstances occur that provide
adequate assurance of full repayment of interegspaincipal.

At March 31, 2006, the Company had loans deling@8rdays and over totaling $15.8 million, or 3.66ftotal loans, compared to $1.9
million, or 0.42% of total loans, at September 3005, and $9.8 million, or 2.23% of total loan®aicember 31, 2005. Subsequent to the end
of the quarter, one of the Company's commerciaidpavhich had been delinquent over 90 days, pdioh défill including all principal and
interest amounts due. The total loan balance waisipder $4.0 million. Adjusting the Company's dglient loan amounts for this payoff
would show total loans delinquent 30 days and totading $11.9 million, or 2.77% of total loans.&imcrease in delinquent loans is

primarily the result of four large commercial logosaling $10.9 million. The Company believes iigll secured on these assets, and that the
level of allowance for loan losses adequately otdl@otential risks related to these loans. The @y has monitored the increase in
delinquent loans since the beginning of the figealr, and does not believe the increase in loangietncies is indicative of a downward
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trend in credit quality, namely because the inaésgoncentrated in a few large loans. Nevertsetee Company continues to monitor
closely all developments in its loan portfolio.

At March 31, 2006, there were three commercialrantti-family real estate loans totaling $7.0 miflicor 1.63% of total loans, delinquent 30
days and over. This compares to no delinquent loatiss category as of September 30, 2005. Maltiify and commercial real estate loans
generally present a higher level of risk than losesured by one-tfwur family residences. This greater risk is dusdweral factors, includir
the concentration of principal in a limited numleéfoans and borrowers, the effect of general engo@onditions on income producing
properties and the higher level of difficulty ofadwating and monitoring these types of loans. Thames are being closely monitored by
management, however, there can be no assurancaltiogtns will be fully collectible.

At March 31, 2006, commercial business loans deakmg 30 days and over totaled $6.7 million, or %5 total loans. This compares to $
million, or 0.32% of total loans, at September 3005. Commercial business lending involves a gregree of risk than one-to-four family
residential mortgage loans because of the typidattyer loan amounts. In addition, payments ondaae typically dependent on the cash
flows derived from the operation or managemenheftiusiness to which the loan is made. The sucédks loan may also be affected by
factors outside the control of the business, ssandoreseen changes in economic conditions fobtiseess, the industry in which the
business operates or the general environment. édinananagement believes the Company's portfolamofmercial business loans is well
structured and adequately secured, there can hesuwance that all loans will be fully collectible.

At March 31, 2006, agricultural operating loansimtpient 30 days and over totaled $1.2 million, @906 of the total loan portfolio as
compared to $234,000, or 0.05% of total loans ate$eber 30, 2005. Agricultural lending involvesraager degree of risk than one-to-four
family residential mortgage loans because of theafly larger loan amounts. In addition, paymesidoans are dependent on the successful
operation or management of the farm property segutie loan or for which an operating loan is méill. The success of the loan may also be
affected by factors outside the control of the agtural borrower, such as the weather and gradhliaestock prices. Although management
believes the Company's portfolio of agriculturalrestate and operating loans is well structuretlsatequately secured, there can be no
assurance that all loans will be fully collectible.

The table below sets forth the amounts and categofithe Company's non-performing assets. The @oyprestructured loans (which
involved forgiving a portion of the interest ormeipal on the loan or making loans at a rate maltgriess than market rates) are included in
the table and were performing pursuant to theisgeat the date shown. Foreclosed assets includesassjuired in settlement of loans.
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March 31, 2006 September 30, 2005

(Dollars in thousands)
Non-accruing loans:

One- to four-family $ 125 $ 54
Construction 450 --
Commercial and multi-family 1,214 --
Agricultural real estate - -
Consumer 18 1
Agricultural operating 185 218
Commercial business (1) 4,667 404
Total non-accruing loans 6,659 677

Accruing loans delinquent 90 days or more -- --

Total non-performing loans 6,659 677
Restructured loans:
Consumer - -
Agricultural operating - 7
Commercial business - -
Total restructured loans - 7

Foreclosed assets:

One-to four family 23 -
Commercial and multi-family 35 1,841
Consumer 3 -
Agricultural operating - -
Commercial business - 2,865
Total foreclosed assets 61 4,706
Total non-performing assets $ 6,720 $ 5,390
Total as a percentage of total assets 0.90% 0.69%

(1) March includes a $3,964 commercial business Wlaich paid off subsequent to quarter end.

Classified assets. Federal regulations providé¢hfeiclassification of loans and other assets asstandard”, "doubtful” or "loss", based on the
level of weakness determined to be inherent ircttlection of the principal and interest. When Isame classified as either substandard or
doubtful, the Company may establish general allmgarior loan losses in an amount deemed prudemamnagement. General allowances
represent loss allowances which have been estatllishrecognize the inherent risk associated witidihg activities, but which, unlike
specific allowances, have not been allocated tbquéer problem loans. When assets are classiddss, the Company is required either to
establish a specific allowance for loan losses kegui00% of that portion of the loan so classifiedto charge-off such amount. The
Company's determination as to the classificatioitsdbans and the amount of its allowances fon llmsses are subject to review by its
regulatory authorities, which may require the eshaiment of additional general or specific allowasdor loan losses.

On the basis of management's review of its loadsodimer assets, at March 31, 2006, the Companylaadified a total of $6.2 million of its
assets as substandard, $468,000 as doubtful ardasdoss. This compares to classifications ateBaper 30, 2005 of $10.5 million
substandard, $248,000 doubtful and none as loss.

Allowance for loan losses. The Company establisisggrovision for loan losses, and evaluates themadcy of its allowance for loan losses
based upon a systematic methodology consistinghofeber of factors including, among others, hist@ss experience, the overall level of
classified assets and non-performing loans, theposition of its loan portfolio and the general emmiic environment within which the Bank
and its borrowers operate.
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At March 31, 2006, the Company has establishedlawance for loan losses totaling $6.0 million caamgd to $7.2 million at September 30,
2005. The allowance represented approximately 9D8teatotal non-performing loans at March 31, 2088justing for the aforementioned
delinquent loan which paid off subsequent to quatal, the allowance to would represent approxim@&8% of total norperforming loans
The allowance at September 30, 2005 representad@apyately 1,067% of the total non-performing loatshat date.

The following table sets forth an analysis of théwty in the Company's allowance for loan losgasthe three-and six-month periods ended
March 31, 2006 and March 31, 2005:

Three Months Ended  Six Months Ended
M arch 31, March 31,

(Dollars in thousands) 2006 2005 2006 2005
Beginning balance $7,25 7 $5540 $7,222 $5,371
Provision charged (credited) to operations (35 0) 257 (309) 434

Loans charged-off (1,10 8) (1) (1,116) (12)
Recoveries 19 9 1 201 4

Ending balance $5,99 8 $5797 $5998 $5,797

The allowance for loan losses reflects managemleestsestimate of probable losses inherent in dnéghio based on currently available
information. Future additions to the allowancelfn losses may become necessary based upon cha@&uginomic conditions, increased |
balances or changes in the underlying collatergh@ioan portfolio.

CRITICAL ACCOUNTING POLICIES

The Company's financial statements are preparaddardance with accounting principles generallyepted in the United States of America.
The financial information contained within thesatements is, to a significant extent, financiabmation that is based on approximate
measures of the financial effects of transactiowbevents that have already occurred. Based aoiitsideration of accounting policies that
involve the most complex and subjective decisiar assessments, management has identified itsamitdsal accounting policies to be thc
related to the allowance for loan losses and asg®tirment judgments including the recoverabilifygoodwill.

The Company's allowance for loan loss methodologgiiporates a variety of risk considerations, lmpthntitative and qualitative, in
establishing an allowance for loan loss that mamegé believes is appropriate at each reporting @@tentitative factors include the
Company's historical loss experience, delinquemcyanarge-off trends, collateral values, change®mperforming loans, and other factors.
Quantitative factors also incorporate known infotisraabout individual loans, including borrowershsitivity to interest rate movements.
Qualitative factors include the general economidrenment in the Company's markets, including ecoicaconditions throughout the
Midwest and, in particular, the state of certaidustries. Size and complexity of individual creditselation to loan structure, existing loan
policies, and pace of portfolio growth are othealgative factors that are considered in the methagly. As the Company adds new products
and increases the complexity of its loan portfdliwill enhance its methodology accordingly. Managst may have reported a materially
different amount for the provision for loan losgeshe statement of operations to change the alio@dor loan losses if its assessment of the
above factors were different. This discussion amalyesis should be read in conjunction with the Canys financial statements and the
accompanying notes presented elsewhere hereirglhasithe portion of this Management's Discussioth Analysis section entitled "Non-
performing Assets and Allowance for Loan Lossedthdugh management believes the levels of the a@im& as of both March 31, 2006 and
September 30, 2005 were adequate to absorb proleabks inherent in the loan portfolio, a decliméoical economic conditions, or other
factors, could result in increasing losses.
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Goodwill represents the excess of acquisition cogés the fair value of the net assets acquiredparchase acquisition. Goodwill is tested
annually for impairment.

RESULTS OF OPERATIONS

General. For the three months ended March 31, 26682ompany recorded net income of $261,000, drdbPer diluted share, compared to
net income of $399,000, or $0.16 per diluted sharethe same period in 2005. Earnings in the curperiod were positively impacted by a
negative provision for loan loss and higher nomfi@st income, due primarily to large increasesand dees, offset by higher compensation,
legal and consulting, and other expenses. Foragbensl fiscal quarter of 2006, Meta Payment Systarseparate reportable segment,
recorded net income of $356,000, or $0.14 perelilghare, compared to a loss of $345,000, or $ddiluted share for the second fiscal
quarter of 2005. For the six-month period endedd&@1, 2006, Meta Payment Systems recorded nemniaa $851,000, or $0.34 per
diluted share, compared to a loss of $715,0000&8bper diluted share, for the six-month periodeghMarch 31, 2005.

Net interest income. For the second quarter o&fi2006, net interest income totaled $4.989 milliwhich was the same as the second fi
guarter of 2005. Average earning assets for treethmonth period ended March 31, 2006 were $701libmicompared to $762.8 million for
the same period one year earlier, a reduction dfi$@illion. Flat net interest income, coupled watkmaller balance sheet resulted in an
increase in net interest margin improvement of &%28m 2.64% in the second fiscal quarter of 2GD3.87% in the second fiscal quarter of
2006.

Net interest income for the first six months otékyear 2006 totaled $9.709 million, compared3@®$6 million over the same period

fiscal year 2005, reflecting an increase of $33,&Milarly, average earning assets for the sixtim@eriod ended March 31, 2006 were
$707.9 million, compared to $756.2 million for th&me period one year earlier, a reduction of $A8ll8n. Again, the combination of
relatively flat net interest income and a smallglabce sheet resulted in net interest margin imgarent of 0.18% from 2.58% for the first six
months of fiscal year 2005 to 2.76% for the fiigtraonths of fiscal year 2006.

The primary driver of the Company's higher netriesé margin has been the improvement of the Conpdunyding mix toward low- or no-
cost demand deposits and away from higher costimg and public funds deposits. Similarly, the daseein wholesale borrowings and
investments has improved the Company's capitatiakgrofile, while reducing reliance on lower sadeassets and funding vehicles.
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Average
(Dollars in thousands) Balance
Interest-earning assets:
Loans receivable $ 424,64
Mortgage-backed securities 190,10
Other investment securities 79,96
FHLB stock 6,99
Total interest-earning assets $ 701,71
Non-interest-earning assets 48,69
Total assets $ 750,41
Non-interest bearing deposits $ 139,12
Interest-bearing liabilities:
NOW and money markets $ 117,72
Savings deposits 54,49
Time deposits 235,90
FHLB advances 132,25
Other borrowings 25,65
Total interest-bearing liabilities $ 566,03
Total deposits and
interest-bearing liabilities $ 705,16
Other non-interest bearing
liabilities 3,01
Total liabilities $ 708,17

Stockholders' equity 42,23
Total liabilities and

stockholders' equity $ 750,41

Net interest income and net
interest rate spread including
non-interest bearing deposits

Net interest margin
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5
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7
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2006 2005
Annualized  Average
Interest  Yield/Rate  Balance Intere
$ 7,466 7.12% $ 427,186 $ 7,
1,822 3.83 284,302 2,
852 4.26 40,580
55 3.14 10,734
$ 10,195 5.86% $ 762,802 $ 10,
34,539
- - $ 26,412
$ 800 2.76% $ 108,385 $
381 2.84 55,749
2,155 3.70 278,487 2,
1,523 4.61 239,468 2,
347 5.41 40,039
$ 5,206 3.71% $ 722,128 $ 5,
$ 5,206 2.98% $ 748,540 $ 5,
2,711
$ 751,251
46,090
$ 797,341
$ 4,989 2.89% $ 4,
2.87%
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The following table presents the Company's avenaigeest earning assets, interest bearing liaddljthet interest spread, and net interest
margin for the three-month periods ended March2806 and March 31, 2005, respectively.

Annualized
Yield/Rate

1.34%
2.44
3.22
3.52
3.75

3.00%

2.90%

2.59%



The following table presents the Company's avenaigeest earning assets, interest bearing liaddljthet interest spread, and net interest
margin for the six-month periods ended March 3D&8nd March 31, 2005, respectively.

2006 2 005
Average Annualized Average Annualized
(Dollars in thousands) Balance Interest  Yield/Rate Balance Int erest  Yield/Rate
Interest-earning assets:
Loans receivable $ 428,387 $ 15,052 7.04% $ 419,803 $ 14,099 6.73%
Mortgage-backed securities 195,796 3,655 3.73 288,920 5,329 3.69
Other investment securities 76,136 1,540 4.05 36,820 569 3.09
FHLB stock 7,570 124 3.28 10,628 160 3.01
Total interest-earning assets $ 707,889 $ 20,371 577% $ 756,171 $ 20,157 5.34%
Non-interest-earning assets 46,308 34,345
Total assets $ 754,197 $ 790,516
Non-interest bearing deposits $ 123,983 -- - $ 24,673 -- --
Interest-bearing liabilities:
NOW and money markets $ 114,567 $ 1,475 258% $ 118,403 $ 807 1.37%
Savings deposits 57,189 805 2.82 51,614 514 2.00
Time deposits 245,085 4,403 3.60 282,258 4,267 3.03
FHLB advances 142,568 3,315 4.60 223,894 4,169 3.68
Other borrowings 27,978 664 4.75 41,079 724 3.52
Total interest-bearing liabilites $ 587,387 $ 10,662 3.62% $ 717,248 $ 10,481 2.91%
Total deposits and
interest-bearing liabilities $ 711,370 $ 10,662 2.99% $ 741,921 $ 10,481 2.82%
Other non-interest bearing
liabilities 179 2,007
Total liabilities $ 711,549 $ 743,928
Stockholders' equity 42,648 46,588
Total liabilities and
stockholders' equity $ 754,197 $ 790,516
Net interest income and net
interest rate spread including
non-interest bearing deposits $ 9,709 2.77% $ 9,676 2.52%
Net interest margin 2.76% 2.58%

Provision for loan loss. During the second fisazger of 2006 and the six months ended March 806 2the Company recorded negative
provisions for loan loss of $350,000 and $310,088pectively, compared to positive loan loss piows of $257,000 and $434,000 for the
prior comparable periods. The negative provisiornthé current periods resulted primarily from thenfpany's settlement agreement with one
of the participants in its lending relationship lwibree entities involved in auto sales, serviog, financing, and their principal owner. See
"Non-Performing Assets and Allowance for Loan Lasdeerein.

Nor-interest income. For the three months ended Matct2006, non-interest income rose $1.523 millimmf $674,000 to $2.197 million,
compared to the same period in 2005. For the sixthsoended March 31, 2006, non-interest income $8s&57 million from $1.286 million

to $4.043 million, compared to the same perioddodl year 2005. The bulk of this increase resuiteth increased card fee revenue from
Meta Payment Systems. The revenue increase atdgtaents stems mainly from growth in the numbeyut$tanding prepaid debit cards.
As of March 2006, the Company had over 4.3 milkative prepaid debit cards, more than double thel leutstanding at the beginning of the
fiscal year.
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Non-interest expense. Total non-interest expenséhfotitree months ended March 31, 2006 was $7.20@miT his compares to $4.863 for
the same period in 2005. For the six-month perrated March 31, 2006, total non-interest expense$4a990 million, compared to $9.349
million for the same period in fiscal year 2005 €Thajority of the increases in each time periodlted from higher compensation and legal
and consulting expenses.

Meta Financial Group's compensation expense fosdlgend fiscal quarter of 2006 totaled $3.358 anilliwhich reflected a $576,000 incre
compared to the same quarter in fiscal 2005. Fofitht six months of fiscal year 2006, compensa#gpense totaled $6.626 million, which
reflected an increase of $934,000 compared togheperiod in fiscal year 2005. The increase wiamsapily the result of staff acquisition
costs related to the growth at Meta Payment Systentsthe full-staffing of two de novo branch fik in the Sioux Falls market. Other
compensation costs included one time severancesgngitment expenses.

The Company's legal and consulting expenses atseased in the second fiscal quarter of 2006,gi$ir91,000 from $163,000 to $954,000.
Approximately one half of this increase stemmednfitigher expenditures related to the Company's \&ldted to section 404 of the
Sarbanes-Oxley Act, for which the Company has eagam outside consulting firm to assist with impéetation. The Company's increased
legal expenses were primarily due to expenditurematters involving or related to the aforementtbaatomobile related loans. For the six-
month period ending March 31, 2006, legal and chinguexpenses rose $1.321 million from $224,0082%45 million. Approximately one
half of this increase pertains to Sarbanes-Oxleti@e 404 implementation. Higher legal expensestirgd to the aforementioned loans also
contributed to the increase in expense. ThrougrcMad, 2006, the Company has incurred over $700r08dditional collection expenses
related to the aforementioned auto lending relatiqus. The Company previously disclosed that igsesl estimate for total cash expenditt
relating to its collection efforts with respectth@se loans would range between $750,000 and $llidnmThe Company believes this
expenditure estimate remains accurate at this time.

Income tax expense. Income tax expense was $750@0e three months ended March 31, 2006, compar&d43,000 for the same period
in 2005. Income tax expense was $294,000 for thenenths ended March 31, 2006 compared to $337@0be same period in fiscal year
2005. The decreases of $68,000 and $43,000, résggctelate to lower taxable income in the cutneeriods.

LIQUIDITY AND CAPITAL RESOURCES

The Company's primary sources of funds are depditsowings, principal and interest payments @am§) investments, and mortgauopekel
securities, and funds provided by other operatutiyities. While scheduled payments on loans, naggggbacked securities, and short-term
investments are relatively predictable sourcesinfl§, deposit flows and early loan repayments aaatly influenced by general interest ra
economic conditions, and competition.

The Company uses its capital resources principaliyeet ongoing commitments to fund maturing degtes of deposits and loan
commitments, to maintain liquidity, and to meet igig expenses. At March 31, 2006, the Companycbatmitments to originate and
purchase loans totaling $62.4 million. The Comphaeleves that loan repayment and other sourcesnafsfwill be adequate to meet its
foreseeable short- and long-term liquidity needs.

Regulations require MetaBank and MetaBank WC tanta@n minimum amounts and ratios of total risk-fathsapital and Tier 1 capital to
risk-weighted assets, and a leverage ratio congisti Tier 1 capital to average assets. The folhgwiable sets forth MetaBank's and
MetaBank WC's actual capital and required capitabants and ratios at March 31, 2006 which, atda#t, exceeded the minimum capital
adequacy requirements.
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Minimum Requirement

To Be Well
Minimum Requiremen t Capitalized Under
For Capital Prompt Corrective
Actual Adequacy Purposes Action Provisions
At March 31, 2006 Amount Ratio Amount  Ratio Amount Ratio
(Dollars in thousands) Total Capital (to risk weigh ted assets):
MetaBank $52,294 10.66% $39,244 8.00% $49,056 10.00%
MetaBank WC 4,243 13.15 2,581 8.00 3,226 10.00
Tier 1 (Core) Capital (to risk weighted assets):
MetaBank 46,524 9.48 19,622 4.00 29,433 6.00
MetaBank WC 3,944 12.22 1,290 4.00 1,936 6.00
Tier 1 (Core) Capital (to average assets):
MetaBank 46,524 6.64 28,033 4.00 35,041 5.00
MetaBank WC 3,944 8.50 1,855 4.00 2,319 5.00
Tier 1 (Core) Capital (to adjusted total assets):
MetaBank 46,524 6.66 27,937 4.00 34,921 5.00

The Federal Deposit Insurance Corporation ImprovdrAet of 1991 (FDICIA) established five regulatargpital categories and authorized
the banking regulators to take prompt correctii@acwith respect to institutions in an undercapitad category. At March 31, 2006, the
Company, MetaBank, and MetaBank WC exceeded minimaguirements for the well-capitalized category.

FORWARD LOOKING STATEMENTS

The Company, and its wholly-owned subsidiaries,dBeink and MetaBank WC, may from time to time makit&n or oral "forwardeooking
statements," including statements contained ffilitgs with the Securities and Exchange Commissinrits reports to shareholders, and in
other communications by the Company, which are niradeod faith by the Company pursuant to the "$afdor" provisions of the Private
Securities Litigation Reform Act of 1995.

These forward-looking statements include statemaittsrespect to the Company's beliefs, expectatiestimates and intentions that are
subject to significant risks and uncertainties, arelsubject to change based on various factarg &6 which are beyond the Company's
control. Such statements may address: future dapgragsults; customer growth and retention; loath @tmer product demand; earnings grc
and expectations; new products and services, sutiioae offered by the Meta Payment Systems Divigiedit quality and adequacy of
reserves; technology; and our employees. The fatigactors, among others, could cause the Comgdingincial performance to differ
materially from the expectations, estimates, atehimons expressed in such forward-looking statésidihe strength of the United States
economy in general and the strength of the locahemies in which the Company conducts operatidresgffects of, and changes in, trade,
monetary, and fiscal policies and laws, includintgiest rate policies of the Federal Reserve Baafldfion, interest rate, market, and
monetary fluctuations; the timely development o acceptance of new products and services of thep@oy and the perceived overall va
of these products and services by users; the ingfattanges in financial services' laws and regprdat technological changes; acquisitions;
changes in consumer spending and saving habitghansliccess of the Company at managing and dobiegssets of borrowers in default
and managing the risks involved in the foregoing] the risk of litigation.

The foregoing list of factors is not exclusive. Atdzhal discussions of factors affecting the Compsubusiness and prospects are contained ir
the Company's periodic filings with the SEC. Thar@any expressly disclaims any intent or obligatmupdate any forward-looking
statement, whether written or oral, that may beerfanin time to time by or on behalf of the Company.
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Part I. Financial Information

Item 3. Quantitative and Qualitative Disclosure AbMarket Risk

MARKET RISK

The Company is exposed to the impact of interdstahanges and changes in the market value ghiestments.

The Company currently focuses lending efforts taln@niginating and purchasing competitively priceljuatable-rate loan products and fixed-
rate loan products with relatively short terms tatanity. This allows the Company to maintain a fadid of loans that will be sensitive to
changes in the level of interest rates while pringjch reasonable spread to the cost of liabiliiigsd to fund the loans.

The Company's primary objective for its investmeumitfolio is to provide the liquidity necessaryneet the Company's cash demands. This
portfolio may also be used in the ongoing managé¢miechanges to the Company's asset/liability

mix. The investment policy generally calls for fgno be invested among various categories of dgaydes and maturities based upon the
Company's need for liquidity, desire to achieveapr balance between minimizing risk while maximigyield, the need to provide
collateral for borrowings, and to fulfill the Compas asset/liability management goals.

The Company's cost of funds responds to changeseirest rates due to the relatively short-ternureadf its deposit portfolio. Consequently,
the results of operations are generally influertmgthe level of short-term interest rates. The Canypoffers a range of maturities on its
deposit products at competitive rates and monttesnaturities on an ongoing basis.

The Company emphasizes and promotes its savinggymoarket, demand and NOW accounts and, subjecatket conditions, certificates
of deposit with maturities of three months throdigk years, principally from its primary market aré’he demand, savings, and NOW
accounts tend to be less susceptible to rapid @singnterest rates. As discussed previouslyb#mk continues to emphasize such deposits
due to their low cost as well as their relativebsity in volatile interest rate environments.

In managing its asset/liability mix, the Companytimes, depending on the relationship between-lang short-term interest rates, market
conditions and consumer preference, may place sbiatayveater emphasis on maximizing its net interesyin than on strictly matching the
interest rate sensitivity of its assets and lisie8i Management believes that the increased petrie which may result from an acceptable
mismatch in the actual maturity or repricing ofatset and liability portfolios can provide suffict returns to justify the increased exposul
sudden and unexpected increases in interest raieh way result from such a mismatch. The Compasydstablished limits, which may
change from time to time, on the level of accepaiierest rate risk. There can be no assuranee\res, that, in the event of an adverse
change in interest rates, the Company's efforisnibinterest rate risk will be successful.

Net Portfolio Value. The Company uses a Net Paafgblue ("NPV") approach to the quantificationioferest rate risk. This approa
calculates the difference between the present wle&pected cash flows from assets and the presdund of expected cash flows from
liabilities, as well as cash flows from off-balarsigeet contracts. Management of the Company'ssaasétliabilities is performed within the
context of the marketplace, but also within ling&tablished by the Board of Directors on the amofichange in NPV that is acceptable
given certain interest rate changes.

Presented below, as of March 31, 2006 and SepteB@h@005, is an analysis of the Company's inteestrisk profile as measured by
changes in NPV for an instantaneous and sustaiadlgl shift in the yield curve, in 100 basis gaimcrements, up and down 200 basis
points. As interest rates have moved higher dufirgfiscal year, the Company's interest rate pisKile has shifted from one more expose
downward rate movements as of September 30, 208@%tore balanced position as of March 31, 2006s $hift is primarily the result of the
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Company's Base Case position moving along the rhagtee curve as rates have risen. Between Septe3@b2005, and March 31, 2006,
Federal Funds rate rose 100 bp from 3.75% to 4. Bfiilarly, the 10 year Treasury yield rose 52 fuprf 4.33% on September 30, 2005 to
4.85% on March 31, 2006. As a consequence, whathveaSompany's Base Case position at Septemb@0886,is more similar to the
Company's Down 100 position as of March 31, 2006.

Some changes in company's balance sheet sincen@egt80, 2005 have also created moderate shiftei€ompany's interest rate risk
profile. The decrease in mortgage-backed secusdtielscallable wholesale borrowings has reduceddhgany's exposure to option risk.
Additionally, the increase in non-costing depohis served to reduce the Company's exposure tg fiigierest rates. As of March 31, 2006
and September 30, 2005, the Company and its sabisisliwere within the interest rate risk limits &gth by the Board of Directors and
banking regulations.

At March 31, 2006 At September 30, 2005
Change in Interest Rates Board Limit = ---------
(Basis Points) % Change $ Change % Change $ Change % Change
(Dollars in thousands)
+200 bp (40)%  $(3,938) (6)%  $(1,904) (3)%
+100 bp (25) (1,032) 2) ( 411) (1)
0 bp (Base Case) - - - - --
-100 bp (25) ( 454) 1) (2,773) (5)
-200 bp (40) (3,583) (5) (9,183) (16)

Certain shortcomings are inherent in the methaahalysis presented in the preceding table. For plgralthough certain assets and liabil
may have similar maturities or periods to repricitihgey may react in different degrees to changesdrket interest rates. Also, the interest
rates on certain types of assets and liabilitieg fluetuate in advance of changes in market intaaes, while interest rates on other types
may lag behind changes in market rates. Additigna#rtain assets such as adjustable-rate morigags-have features which restrict
changes in interest rates on a short-term basiewagdthe life of the asset. Further, in the exddra change in interest rates, prepayments and
early withdrawal levels would likely deviate frofmose assumed in calculating the tables. Finalty afhility of some borrowers to service tt
debt may decrease in the event of an interestnatease. The Company considers all of these faatamonitoring its exposure to interest
rate risk.
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Part I. Financial Information
Item 4. Controls and Procedures
CONTROLSAND PROCEDURES

Any control system, no matter how well designed aperated, can provide only reasonable (not akejohgsurance that its objectives will be
met. Furthermore, no evaluation of controls carvigi®absolute assurance that all control issuesretances of fraud, if any, have been
detected.

DISCLOSURE CONTROLSAND PROCEDURES

The Company's management, with the participatioth@iCompany's Chief Executive Officer and Chiefdricial Officer, has evaluated the
effectiveness of the Company's disclosure conamtsprocedures, as such term is defined in Rulas 13(e) and 15d15(e) of the Securitir
Exchange Act of 1934 (Exchange Act) as of the drti@period covered by the report.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thab&$iarch 31, 2006 our disclosure
controls and procedures were effective to prov@esonable assurance that (i) the information reduiy be disclosed by us in this Report
recorded, processed, summarized and reported withitime periods specified in the SEC's rulesfamus, and (ii) information required to
be disclosed by us in our reports that we fileutrsit under the Exchange Act is accumulated andhwenicated to our management,
including our principal executive and principaldircial officers, or persons performing similar ftioes, as appropriate to allow timely
decisions regarding required disclosure.

INTERNAL CONTROL OVER FINANCIAL REPORTING

There have not been any changes in the Compangtaah control over financial reporting (as suamtés defined in Rules 13a-15(f) and
15d-15(f) under the Exchange Act) during the fiscalrtgrato which this report relates that have maligretfected, or are reasonably likely
materially affect, the Company's internal contreéiofinancial reporting.
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META FINANCIAL GROUP, INC.
PART Il - OTHER INFORMATION
FORM 10-Q

Item 1. Legal Proceedings - On June 11, 2004, the Sioux Falls Schoal District filed suit in the Second Judicial Circ@burt alleging that
MetaBank, a wholly-owned subsidiary of the Compamproperly allowed funds, which belonged to thea district, to be deposited into,
and subsequently withdrawn from, a corporate adcestablished by an employee of the school disffiee school district is seeking in
excess of $600,000. MetaBank has submitted thendlaits insurance carrier, and is working with sel to vigorously contest the suit.

On or about March 10, 2006, plaintiffs filed fiviass-action suits on behalf of themselves andthfiropurchasers of vehicles from Prairie
Auto Group, Inc., Dan Nelson Automotive Group, Iad&apid City, South Dakota location, and otherywitidentified auto sales entities
owned or operated by defendants. The complaintstgled as follows: Ronald Archulleta, et al. v.

Prairie Auto Group, Inc., et al. - Inthe Tribal Court for the

Oglala Sioux Tribe, Pine Ridge Indian Reservati@adar Around Him, et al. v. Prairie Auto Group,.lret al. - In the Tribal Court for the
Rosebud Sioux Tribe, Rosebud Indian Reservations@rengler, et al. v. Prairie Auto Group, Inc.irdDit Court of the Second Judicial
Circuit, Minnehaha County, South Dakota; LucindaiSget al. v. Prairie Auto Group, Inc., et al.ileMNo. C-157-04; In the Tribal Court for
the Cheyenne River Sioux Indian Reservation, EBglte, South Dakota; and Kali Treetop, et al. \aiff Auto Group, Inc., et al. - File No.
01-970; Circuit Court for the Seventh Judicial QitcPennington County, South Dakota. Except fertamed plaintiffs, each of the
complaints is essentially identical to the oth@&fse nature of the allegations are the same, angaiime fourteen legal claims are sought to be
pled in each.

Each complaint states that it is a "companion’htodther four and names the same defendants (apmtmty twenty-five) including the
Registrant and affiliates thereof (the "MetaBanKdbeants"). None of these complaints has yet beered on any of the MetaBank
Defendants. The thrust of the complaints is thaingiffs allegedly suffered damages as a resudt &¢heme by defendants to use fraudulent
statements, misrepresentations and omissionslteetgtles and extended warranties to plaintiffaiRiffs claim that they and other similai
situated purchasers paid too much for their vebialed were induced to buy warranties that werdonbred and otherwise proved worthless.
Plaintiffs allege that defendants reaped considenatofits through fraudulent sales methods; bysifg to make warrantied repairs; and by
engaging in usurious repossession and resale ggacklaintiffs allege that these practices weregqfa business plan that originated with the
franchisor-defendants and was purchased and entploythe franchisee-defendants. It appears thatrineipal basis for naming the
MetaBank Defendants is that they loaned moneynanite some of the defendants' business operatiormrtedly with some degree of
knowledge about the defendants' allegedly abusimsumer practices.

The complaints allege that the described transas@oe typical of defendants' business and weteopardeliberate scheme directed prime
at Native American customers. The complaints altbgéthe franchisee-defendants engaged in coerfcanedulent and other illegal activities
in connection with the automobile sales, and eaeksto state claims for: (1) breach of expressaméy; (2) breach of implied warranty of
merchantability; (3) deceit/fraud; (4) violation applicable deceptive trade laws; (5) breach ofrtifgied covenant of good faith and fair
dealing; (6) conversion; (7) civil conspiracy unti@al and state common law; (8) negligent hiritrgining and supervision of employees;
violation of the Federal Equal Credit Opportunitgt”A(10) invasion of privacy; (11) violation of thacketeer Influenced and Corrupt
Organizations Act (RICO);

(12)
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violation of the Magnuson-Moss Act; (13) violatiohthe Federal Truth and Lending Act's (TILA) Thieay Rescission Period; and
(14) violation of TILA's Disclosure of Finance Cd®¢quirement.

In addition to seeking certification as a clasajmlffs seek cancellation of the automobile pusghaontracts; monetary damages including
initial purchase price warranty charges, financg&sand related repossession and other charges;od@dlegedly warrantied repairs that w

not made by defendants; consequential damagesgetatthe alleged wrongful repossession of vekieled deficiency judgments associated
therewith; damages for emotional and mental suféerpunitive and treble damages; and attorneys' fEge amount of the alleged damages is
not specified in the complaints.

With respect to the first matter described undesrforate Development in Fiscal 2005" in the Com{mAynnual Report of Form 1R-for the
fiscal year ended September 30, 2005 in Partdin 7 thereof, each participation agreement withte¢heparticipant banks provides that the
participant bank shall own a specified percentdgheoutstanding loan balance at any give timehEgreement also recites the maximum
amount that can be loaned by MetaBank on thatqudati loan. MetaBank allocated to some participant®wnership in the outstanding loan
balance in excess of the percentage specifieceipditicipation agreement. MetaBank believes thagich instance this was done with the
knowledge and consent of the participant. Severdlgipants have demanded that their participatimadjusted to match the percentage
specified in the participant agreement. Based endtal loan recoveries projected as of March 83062 MetaBank calculated that it would
cost approximately $953,000 to adjust these paetmns as the participants would have them adjugtdew participants have more recently
asserted that MetaBank owes them additional mdrassd on additional legal theories. MetaBank deamgsobligation to make the reques
adjustments on these or related claims. MetaBankatgpredict at this time whether any participamifile litigation.

There are no other material pending legal procegdio which the Company or its subsidiaries israypather than ordinary routine litigation
incidental to their respective businesses.

Item 1.A. Risk Factors- Other than therisk factors described below, there have been no material changes from those desdrilibéd
"Risk Factors" section of the Company's Annual Repo Form 10-K for the period ended September2805.

On March 15, 2006, the Federal Housing Finance dddhe federal regulator of the 12 Federal HomenLBanks, published for comment a
proposal that would (i) establish a minimum retdiearnings requirement for each Federal Home LaarkH(ii) limit the amount of excess
stock that a Bank could have outstanding, andiiipose new restrictions on the timing and forndiefdend payment. If adopted, dividends
paid to the Company by the FHLB of Des Moines, bfalk the Company is a member, could be reducetehlyenegatively impacting the
Company's earnings.

In connection with the previously disclosed bankeyf certain borrowers of MetaBank, MetaBank bagerienced loan losses, which have,
in part, been passed on to various entities thaicgeated with MetaBank, which was the lead lendethe time the loans were made. Several
of the participant banks have recently contendeer and above the allocation issue raised by thicjpants and described in previous filir

of the Registrant, that MetaBank owes such pagitip additional monies, and have threatened Metatéh legal action if such amounts
are not paid. In addition, five lawsuits, all cantag virtually identical allegations to each oktbhthers, have been filed naming several
defendants, including MetaBank and affiliates, ehddf of the purchasers of automobiles from thedwers. It is contended by the plaintiffs
in these five lawsuits that MetaBank and its &fféis conspired with the borrowers to defraud sucbhasers. See Footnote 9 to the
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Financial Statements and Part Il - Other Informatitem 1. Legal Proceedings herein. If the Comparigrced to defend itself against this
pending and threatened litigation, the Company ddautur additional legal expenses, which cannatelasonably estimated, but would affect
overall profitability.

Item 2. Unregistered Sale of Equity Securities and Use of Proceeds - None
Item 3. Defaults Upon Senior Securities - None

Item 4. Submission of Mattersto a Vote of Security Holders - None

Item 5. Other Information - None

Item 6. Exhibits

(a) Exhibits:

10.12 Settlement Agreement By and Between FirgaiaBank, N.A. and MetaBank dated March 13, 2006.
31.1 Section 302 certification of Chief ExecutivéiCer.

31.2 Section 302 certification of Chief FinancidfiCer.

32.1 Section 906 certification of Chief ExecutivéiCer.

32.2 Section 906 certification of Chief FinancidfiCer.
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META FINANCIAL GROUP, INC.
SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized.

META FINANCIAL GROUP, INC.

Dat e: May 12, 2006 By: /sl J. Tyler Haahr

J. Tyl er Haahr, President,
and Chi ef Executive Oficer

Dat e: May 12, 2006 By: /s/ Jonathan M Gai ser

Jonathan M Gaiser, Senior Vice President,
Secretary, Treasurer and Chief Financial Oficer
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Exhibit 10.12

SETTLEMENT AGREEMENT BY AND BETWEEN

FIRST INDIANA BANK, N.A. AND METABANK

This Settlement Agreement (the "Agreement"), daiedf this 13th day of March, 2006, is entered byt@nd between FIRST INDIANA
BANK, N.A. ("FIB") on the one hand, and METABANKK/a First Federal Savings Bank - Sioux Falls ("NBztak") on the other hand.

RECITALS

WHEREAS, on October 1, 2004, FIB and MetaBank etesta Participation Certificate and Agreement (fParticipation Agreement")
whereby FIB agreed to purchase a participationdargain $20,000,000.00 revolving draw loan (thedh"), made by MetaBank to South
Dakota Acceptance Corporation (the "Borrower");

WHEREAS, the Borrower filed its petition for Chaptiel bankruptcy relief in the United States BankeypCourt for the District of South
Dakota on June 20, 2005 (the "Bankruptcy"), whichstituted an event of default under the termscamdlitions of the Loan;

WHEREAS, as of the Bankruptcy, the total Loan beéawas $16,926,225.84, and FIB's share of the l@mn$6,000,000.00, which share
constituted 35.45% of the total outstanding Loadaree;

WHEREAS, a dispute has arisen among the partiés MetaBank's liability to FIB for allowing FIB'share of the Loan to exceed 30 percent
of the Loan (the "Discrepancy"); and

WHEREAS, the parties agree that it is in their nalihest interests to resolve fully and finally théisputes, claims and controversies.

NOW, THEREFORE, in consideration of the foregoimgl dor the mutual promises contained herein, andtieer good and valuab
consideration, the receipt and sufficiency of whighereby acknowledged, the parties agree asifsilo

AGREEMENT
1. The above-stated Recitals are hereby incorpbeatd made a part of this Agreement as if fullyatesl herein.

2. Contemporaneously with the execution and defie¢ithe Agreement by all parties, MetaBank shaif fo FIB a lump sum payment of
$461,000.00 (the "Settlement Payment"), and FIBl sbavey to MetaBank 2.724 percent (%) of the Losmthat FIB's undivided interest in
the Loan shall equal 32.722 percent (%) of thd tatan balance, or $5,539,000.00. MetaBank's istarethe Loan will increase by
$461,000.00.

3. Upon receipt of the Settlement Payment by FIB, &grees for itself, its respective successorgshexecutors, estates, administrators,
representatives, attorneys, agents, and assigi$emaby does release and forever discharge MekaRad any of its past, present and future
parents, subsidiaries, and affiliates, and theipeetive officers, directors, shareholders, agesetsants, employees, attorneys, representa
predecessors, successors, and assigns (the "Mét&éease Group™), from any and all claims, demaddmsages, rights, duties, debts,
obligations, liabilities, actions or petitions afyakind, whether known or unknown, foreseen or vedeen, contingent, actual, liquidated, or
unliquidated, from the beginning of the world te tihate of this Agreement, including without limitet any of the foregoing arising out of or
related to the Loan, the Discrepancy, the Bankguptdhe Participation Agreement, provided, howetteat in the event any

32



person or entity in the MetaBank Release Grouplisaquently charged with a felony that involvesetaites to the Loan, the Discrepancy or
the Participation Agreement and subsequently (Brsra plea of no contest or guilty, or (i) isetlise convicted of the crime or any lesser
included felony, the foregoing release shall bé andl void and of no effect, but only to the extefithe loss or damage caused to FIB by the
conduct constituting the felony.

4. Upon payment to MetaBank by FIB as set fortharagraph 5 below, MetaBank agrees for itself,@tpective successors, heirs, executors,
estates, administrators, representatives, attoraggts, and assigns, and hereby does, releastraner discharge FIB, and any of its past,
present and future parents, subsidiaries, andaadfdl, and their respective officers, directorgysholders, agents, servants, employees,
attorneys, representatives, predecessors, sucsgaadrassigns (the "FIB Release Group"), fromaardyall claims, demands, damages, ri
duties, debts, obligations, liabilities, actionspetitions of any kind, whether known or unknowareseen or unforeseen, contingent, actual,
liquidated, or unliquidated, from the beginningtioé world to the date of this Agreement, includivithout limitation any of the foregoing
arising out of or related to the Loan, the Discrepa the Bankruptcy, or the Participation Agreemenbvided, however, that in the event that
any person or entity in the FIB Release Group ssequently charged with a felony that involveseatates to the Loan, the Discrepancy or
Participation Agreement and subsequently (i) erdgykea of no contest or guilty, or (ii) is otheseiconvicted of the crime or any lesser
included felony, the foregoing release shall bé andl void and of no effect, but only to the extehthe loss or damage caused to MetaBank
by the conduct constituting the felony.

5. FIB and MetaBank acknowledge that, pursuartiéaérms of the participation agreement concertfieg Obligation (the
"Obligation"), FIB shall pay to MetaBank the sum$#,423,049.87, representing MetaBank's full artdeemterest in the Obligation, by wire
transfer within three (3) calendar days followihg execution of this Agreement by MetaBank andéiésery to FIB.

6. FIB acknowledges that, in exchange for receifingh MetaBank the Settlement Payment represering4 percent of the Loan, FIB
hereby conveys and assigns to MetaBank: (a) atirapaenying rights formerly held by FIB in connectioith that Loan percentage, includi
but not limited to (i) the right to pursue othertpss for losses, and (i) the right to all proce@hd associated recoveries, no matter when
received or by who, including but not limited tapeeds from the sale of contracts, insurance reissyand any and all other payments or
recoveries that would be receivable by the holdi¢h® 2.724 percent of the Loan, except for angrigét payments that may have been
received by FIB from the Borrower on account o§thi724 percent of the Loan prior to the Borrowleaskruptcy filing on June 20, 2005;
any and all claims against the Borrower or relatmtransactions with the Borrower; and
(c) any and all rights it has against any othetigipant banks, including but not limited to

7. (a) The parties agree that they will keep canftahl the terms of this Agreement, will not disdahe terms of the same, and will cause
respective officers, directors, employees, reprtasees, agents, attorneys and advisors not tdadis@nd to keep confidential the terms and
conditions of this Agreement except to the extequired by (i) law, including requirements arisimgder the Securities Exchange Act of
1934, as amended, or

(i) by Court process, order, subpoena or enforegmpeceedings ("Court Documents™).
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(b) In the event either party is served ("ServedyPawith Court Documents (as defined in 7(a)éove) requesting information relating to
the Agreement, the Served Party shall immediataiywérd a copy of the Court Documents to the otlaetyn("Non-Served Party") by Federal
Express. In the event the Non-Served Party intémadbject to disclosure of this Agreement or itsrte pursuant to the Court Documents, the
Non-Served Party shall immediately (1) advise the &g®arty of same; and (2) timely bring a motionioscor other appropriate proceeding
("Motion") relating to the objection, at its solest and expense (including attorneys' fees.) Irettemt the Non-Served Party fails to advise on
a timely basis the Served Party that it wishedijecat to compliance with the Court Documents, antHibs to timely bring on a Motion, then

in that event the Served Party may comply with@oeirt Documents.

(c) In the event the Agreement and/or its termsd&elosed pursuant to 6(a) or (b), the partied slase no further obligations to maintain the
confidentiality of the Agreement.

8. The parties acknowledge and represent theyndspéendently represented by counsel and have kagpfiortunity to consult with counsel
of their choice prior to entering into this AgreameThis Agreement has been negotiated by thegsantreto at arms length and shall not be
construed against either party as the drafter. Bathe parties hereto acknowledges and represieaits is entering into this Agreement
freely and voluntarily and with the advice and amtsof legal counsel.

9. This Agreement is being entered into for theregp purpose of making and entering into a full famal compromise, adjustment and
settlement by and between MetaBank and FIB witlamr¢p the subject matter hereof without regarthéosubsequent discovery or existence
of different or additional facts or events.

10. This Agreement does not in any manner constaatadmission of liability or fault whatsoeverdither party. The parties have entered
into this Agreement in order to avoid further exgpeninconvenience, and delay and to dispose ohpally expensive burdensome and
protracted litigation.

11. This Agreement embodies the entire understgrioitween the parties with respect to the subjettemhereof and may be varied only by
subsequent written agreement signed by the paN@sepresentation, promise, inducement, or statéwieintentions has been made by the
parties hereto, which is not embodied in this Agrest.

12. In the event of future litigation relating tig¢ Agreement or any provision of this Agreemem, prevailing party shall be entitled to
recover its costs, expenses and reasonable at®ieey (including in-house attorneys' fees) ireiin the enforcement of this Agreement,
including enforcing the Agreement as a defense.

13. This Agreement shall be construed and integdrt accordance with and governed by the lawbkeBtate of Indiana without giving
effect to the provisions, policies or principalgftbof relating to choice of law or conflict of law.

14. Each party signing this Agreement represerdsaarrants to each of the parties that he or sHalisand fully authorized and empowered
to enter into and execute this Agreement, andttisitAgreement and all of its terms are binding notments of the party on whose behalf he
or she purports to act.

15. This Agreement may be executed in counterpeatsh of which shall be deemed to be an origimead,al such counterparts together shall
constitute one of the same Agreement. A telecoggagimile signature shall be equivalent to andlisig as one original signature.
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AGREED ASOF THE DATE SET FORTH ABOVE.

FIRST INDIANA BANK, N.A.

Dat ed: March 13, 2006 By: /'s/ Julie Fallon Hughes

First Vice President

METABANK

Dat ed: March 13, 2006 By: /sl J. Tyler Haahr

Presi dent and
Chi ef Executive Oficer
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Exhibit 31.1
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
[, J. Tyler Haahr, certify that:
1. | have reviewed this quarterly report on FormQ0f Meta Financial Group, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registratigslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(c) Disclosed in this report any changes in thésteant's internal control over financial reportithgit occurred during the registrant's most
recent fiscal quarter ended December 31, 2005 hdmmaterially affected, or is reasonably likelyrtaterially affect, the registrant's internal
control over financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the registrant's internal
control over financial reporting.

Dat e: May 12, 2006
/sl J. Tyler Haahr

Chi ef Executive O ficer

36



Exhibit 31.2
CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Jonathan M. Gaiser, certify that:
1. | have reviewed this quarterly report on FormQ0f Meta Financial Group, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoitge designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Evaluated the effectiveness of the registratigslosure controls and procedures and presentesisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(c) Disclosed in this report any changes in thésteant's internal control over financial reportithgit occurred during the registrant's most
recent fiscal quarter ended December 31, 2005 hdmmaterially affected, or is reasonably likelyrtaterially affect, the registrant's internal
control over financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the registrant's internal
control over financial reporting.

Dat e: May 12, 2006
/'s/ Jonathan M Gai ser

Chi ef Financial Oficer
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Exhibit 32.1
CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Meta Financial Group, Inc. (the "Company") foe quarterly period ending March
31, 2006 as filed with the Securities and ExchaBgsmission on the date hereof (the "Report"), Tyler Haahr, Chief Executive Officer of
the Company, certify, pursuant to section 906 efSlarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exg@Act of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and result of operations of the
Company.

By: [/s/ J. Tyler Haahr

Narme: J. Tyl er Haahr
Chi ef Executive Oficer
May 12, 2006
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