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Section 1 Registrant's Business and Operations
Item 1.01 Entry into a Material Definitive Agreement

On January 31, 2007, the Registrant issued a nelease announcing the sale of four branch officééarthwest lowa. The branches are
located in Laurens, Sac City, Lake View, and Odgbola. The sale involves approximately $40.4 imillin deposits and $1.2 million in
loans. The Registrant expects to record a gaimesale of these branches of approximately $3.HomilA copy of the press release is
attached as Exhibit 99.1 to this report and isiipotated into this Item 1.01 by reference.

Section 2 Financial Information
Item 2.02 Results of Operations and Financial Condition

On January 31, 2007, the Registrant issued a neegse announcing its results of operations arsohfiial condition as of and for the three
months ended December 31, 2006. A copy of the pedsase is attached as Exhibit 99.2 to this reguudtis incorporated into this Item 2.02
by reference. The information in this Form 8-Klimting the exhibits, relating to this Item 2.02 kinat be deemed to be "filed" for purposes
of the Exchange Act, or otherwise subject to thbilities thereof, nor shall it be deemed to beriporated by reference in any filing under
Exchange Act or under the Securities Act of 1933amended, except to the extent specifically pexvid any such filing.

I[tem 2.06 Material Impairments

(a) The Registrant and its subsidiaries, MetaBantkMetaBank West Central (collectively the "Banksl) January 29, 2007 determined that
a material amount of their assets were impairectugdnerally accepted accounting principles. Tisetasaffected include commercial loans
totaling approximately $5.1 million. The loans aeeured by preferred stock in a charter airline gamy, the residence of the principal
borrower, and an airplane (the "collateral”). Upewiew of the collateral, the Banks have determitied it is probable that they will be
unable to collect all principal and interest amasuwhie according to the contractual terms of the Emgreements. The Registrant has recort
$4.95 million provision for loan losses relatedhese assets effective December 31, 2006.

(b) and (c) At this time, the Registrant is unablestimate the amount or range of amounts ofrtigairment charge and is also unable to
estimate



the amount or range of amounts of the impairmeatgsthat will result in future cash expenditufdse Registrant will file an amended
report on Form 8-K pursuant to this Item 2.06 witfour business days after it makes a determinaticGuch estimates or range of estimates.

Section 5 Corporate Government and Management

Item 5.02 Departure of Directorsor Certain Officers; Election of
Directors; Appointment of Certain Officers; Compatwsy Arrangements of Certain Officers

On January 22, 2007, at the annual meeting oftiaeebolders of the Registrant, the Registrant'seloéders adopted a proposal to amenc
Registrant's 2002 Omnibus Incentive Plan (the "2BR2") to (i) increase from 200,000 shares to @00 shares the aggregate number of
shares that may be issued from time to time putgoahe 2002 Plan; (i) modify certain provisiaihgt may cause the 2002 Plan, and the
awards granted thereunder, to be subject to Se4fieA of the Internal Revenue Code and preventrpialeadverse consequences to the
participants in the 2002 Plan; (iii) reflect themachange of the Company from First Midwest Finalndnc. to Meta Financial Group, Inc.;
and (iv) effect certain other changes as set fiarthe amendment to the 2002 Plan. A copy of tH@22®lan and the amendment thereto
adopted by the Registrant's shareholders wered#egkhibits to the Registrant's Proxy Statemer@aredule 14A filed with the Commission
on December 20, 2006.

Section 9 Financial Statements and Exhibits

Item 9.01 Financial Statementsand Exhibits

(c) Exhibits The following Exhibits are being fushied herewith:

99.1 Press Release of Meta Financial Group, lateddJanuary 31, 2007 regarding the sale of branche

99.2 Press Release of Meta Financial Group, Inedd#anuary 31, 2007 regarding the results of ¢ipasaand financial condition.
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EXHIBIT 99.1

FOR IMMEDIATE RELEASE
Contact: Investor Relations
Telephone: 712.732.4117

META FINANCIAL GROUP, INC. (R) ANNOUNCES SALE OF
FOUR BRANCHESIN NORTHWEST IOWA

STORM LAKE, IOWA - (January 31, 2007) Meta Finardgoup, Inc. (NASDAQ-Global Market: CASH) todayp@ted that its subsidiary,
MetaBank, has entered into agreements to selldbits Northwest lowa branches. lowa State Ban&a City, lowa, will purchase the
MetaBank offices in Sac City, Lake View, and Odeplalwa. This transaction is anticipated to cloeeMarch 31, 2007. Additionally, lowa
Trust & Savings Bank in Emmetsburg, lowa will puaisk the MetaBank office in Laurens, lowa. Thisgeation is anticipated to close on
April 13, 2007. Both of the transactions are subjecegulatory approval.

Together, the transactions will involve the assuampby the acquiring banks of approximately $40iliom in deposits and the purchase of
$1.2 million in loans. Meta Financial Group expétis transaction will generate a pre-tax gain da shapproximately $3.4 million.

Northwest lowa Market President Ben Guenther contetkriThe sale of these four branches is a graasé#ction for all involved. It allow
both buyer and seller opportunities to expand acdd strategic business efforts where the managesheach organization deems it best.”

After the transaction is completed, Meta FinanGebup will operate 15 branches: the branches amgdd in Brookings (1), and Sioux Falls
(4), South Dakota, and Storm Lake (2), Des Mois@sdand West Central (3), lowa. At December 31,&0eta Financial Group had total
assets of $754.5 million.

Please see the additional Meta Financial Group,dress release issued on January 31, 2007 regaeskinlts for the quarter ended December
31, 2006.

This press release and other important informadtmout the Company are available at www.metacash.com



Corporate Profile: Meta Financial Group, Inc. (dplusiness as Meta Financial Group) is the holdorgpany for MetaBank, MetaBank
West Central, and Meta Trust Company(R). MetaBarkfiederally-chartered savings bank with four raagceas: Northwest lowa Market,
Brookings Market, Central lowa Market, Sioux Emgilarket; and the Meta Payment Systems prepaid delitdivision. MetaBank West
Central is a state-chartered commercial bank intlest Central lowa Market. Nineteen banking offisapport customers throughout
northwest and central lowa, and in Brookings arai$iFalls, South Dakota.

The Company, and its wholly-owned subsidiaries,dBeink, MetaBank WC, and Meta Trust Company may fiiame to time make written
or oral "forward-looking statements," includingtstaents contained in this release and in its filingth the Securities and Exchange
Commission, in its reports to shareholders, amathier communications by the Company, which are niradeod faith by the Company
pursuant to the "safe harbor" provisions of thede Securities Litigation Reform Act of 1995.

These forward-looking statements include statemaittsrespect to the Company's beliefs, expectatiestimates and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company's
control. Such statements address the followingesatgj future operating results; customer growthratehtion; loan and other product
demand; earnings growth and expectations; new ptedund services, such as those offered by the Ritenent Systems division; credit
quality and adequacy of reserves; technology; am&mployees. The following factors, among otheesild cause the Company's financial
performance to differ materially from the expeaint, estimates, and intentions expressed in suefafd-looking statements: the strength of
the United States economy in general and the dtreafghe local economies in which the Company catsl operations; the effects of, and
changes in, trade, monetary, and fiscal policieslaws, including interest rate policies of the &mdl Reserve Board; inflation, interest rate,
market, and monetary fluctuations; the timely depetent of and acceptance of new products and ssreicthe Company and the perceived
overall value of these products and services bysusiee impact of changes in financial servicessland regulations; technological changes;
acquisitions; litigation; changes in consumer sjrdnd saving habits; and the success of the Coyngiamanaging and collecting assets of
borrowers in default and managing the risks invdlireits litigation.

The foregoing list of factors is not exclusive. Atdzhal discussion of factors affecting the Comparbusiness and prospects is contained in
the Company's periodic filings with the SEC. Therany does not undertake, and expressly disclaipiéent or obligation, to update any
forward-looking statement, whether written or otht may be made from time to time by or on bebithe Company.



EXHIBIT 99.2

FOR IMMEDIATE RELEASE
Contact: Investor Relations
Telephone: 712.732.4117

META FINANCIAL GROUP, INC. (R) REPORTSRESULTS FOR THE QUARTER
ENDED DECEMBER 31, 2006

STORM LAKE, IOWA - (January 31, 2007) Meta Finardgoup, Inc. (NASDAQ-Global Market: "CASH") todagported a net loss of
$3.25 million, or $1.30 per diluted share, for #97 fiscal year first quarter ended December B062compared to net income of $515,000,
or $0.21 per diluted share, for the 2006 fiscak st quarter. The reported loss in the curresrigud is primarily the result of impairments on
two commercial loan relationships, which reducestgix earnings by $5.74 million, or $1.46 per @gitishare.

"Despite the loss recorded in the current qualeta Financial Group reached several importantstolees during the first fiscal quarter,”
remarked J. Tyler Haahr, President and Chief Exee@fficer. "Most notably was the Company's shaniee, which closed at $29.80 at
calendar year end--an all time high. For caleneéar Y006, our stock returned 50.4 percent, whifteats the important progress our
Company has made in enhancing shareholder valugaesting for future growth. Additionally, checlgrdeposit growth surpassed 80
percent for the calendar year and also reacheddéeeels at quarter end, driven primarily by tipectacular growth of the Company's Meta
Payment Systems(R) division. Finally, the Compasg seported total revenue growth of over 40 peraema matched quarter basis, driven
by a dramatic increase in revenues from our debsidcand other payment systems product lines. Weay pleased with these
accomplishments and have plans to further capétalizour successes."

Financial Summary

The loss in the current quarter resulted in negatdsults for return on average assets, returiverage equity, and earnings per share growth;
however the Company noted a significant increasetrinterest margin. Additionally, Meta Finand&loup and its two banking subsidiaries,
MetaBank and MetaBank West Central, remain welltafiped institutions under federal banking guideB. "Earnings growth was negativ
impacted this quarter as a result of two probleedlits, yet the underlying trends in the Companysatend,” said Jonathan M. Gaiser, Senior
Vice President and Chief Financial Officer. "We tione to improve our asset and liability mix, and are focused on creating long term
economic value for our shareholders."



Revenue

Total revenue for the first quarter of fiscal y@@07 increased by more than 40 percent from the sprarter of 2006, driven by a higher net
interest margin and significant growth in card fieeome. Total revenue was $9.22 million for thertgra up $2.66 million from $6.56 million
a year ago.

Net Interest Incom

Net interest income for the first quarter was $51ion, up 11 percent from $4.72 million in tharse quarter last year. Both higher a:
yields and lower liability costs contributed togficrease. Net interest margin rose 41 basis biotn 2.66 percent in the first quarter

fiscal year 2006 to 3.07 percent in the currentiguaThe rise in short term interest rates duthrgpast year contributed to both higher loan
and investment yields. Total asset yields for tra §uarter of fiscal year 2007 were 6.00 percept32 basis points from 5.68 percent for the
same quarter last year. A significant change irodimnix, away from higher costing certificates gnutblic funds deposits and toward low-
and no-cost demand deposits also contributed teammgful decline in liability costs despite a teglnterest rate environment. Total liability
costs fell 6 basis points from 3.01 percent infifs¢ quarter of fiscal year 2006 to 2.95 percenthie current quarter.

Non Interest Incom

Non interest income for the first quarter was $31@ion, more than double the level from the sagoarter a year ago. The dramatic incre
is the result of higher fee income generated byMbta Payment Systems division. Fees earned omigrepbit cards and other payment
systems products and services were $3.41 milliothi first quarter of fiscal year 2007, compare&1.22 million for the same quarter in
2006.

Credit Quality

The Company recorded a provision for loan lossékeérfirst quarter of $5.46 million. This provisiendirectly related to two commercial Ic
relationships which the Company has determinecktrpaired. First, a $690,000 provision was recomie a loan secured by the assets of a
road paving company; the process of collectinglaqpidating these assets is presently underway.ddmpany also charged off $1.05

million related to this loan. Second, the Compasgognized a $4.95 million provision on a purchasadicipation loan relationship, and
reversed $101,000 in related accrued interestCldmepany participates with over 20 other finanaistitutions in this



loan and is not the lead lender or servicer. Tha s purportedly secured by stock in a chartéinaicompany, the residence of the principal
borrower, and an airplane. Questions have ariseoerning the extent and quality of the collatendiich the banks are investigating.
Offsetting the above specific provisions, the Compalso recorded a $180,000 negative provisiomdutie quarter as a result of shrinkage
in the loan portfolio.

Non Interest Expens

The Company's non interest expense was $8.83 mfiliothe first quarter of fiscal year 2007, reflag a $3.04 million increase from $5.79
million in the same quarter last year. The incréad®woad based and is generally the result oCtvapany's investment in the Meta Payment
Systems division. Card processing expenses ro82 #illion from $333,000 in the first quarter ofdal year 2006 to $1.65 million in the
current quarter. These expenses reflect costsiasstevith processing and delivering debit cardterl products and services. Compensation
expense rose just under $1 million on a quarter quarter basis to $4.03 million. This increaséews the staffing of two new full service
branches, one each in Sioux Falls, SD and WesMpéses, IA, an increase in the sales force andaifmers support staff at Meta Payment
Systems, and the addition of IT staff and otheriattrative support within the Company. Many of thew employees at MPS and in IT will
be focused on developing new product lines anceaging market penetration of our payments systeotiupts and services. Other expenses
at the Company have also exhibited growth as basimelumes have increased. Increases in occupadogcaipment expense reflect the
aforementioned new branches and the addition ofrasimative office space in Sioux Falls. Similarlgcreases in marketing, legal and
consulting, and other expenses reflect the Compamyitinuing efforts to support growth of businepportunities that management believes
will be profitable over time.

Loans

The Company's loan portfolio, net of allowancelé@n losses, decreased $19.5 million during tre fiscal quarter to $369.3 million. The
Company continues to experience pay downs and fsaytinly in its originated and purchased comméiia commercial real estate
portfolios. The decrease is driven in part by aei@se in the overall demand for credit and comipatitom secondary market investors. The
Company has recently begun efforts to expand @shréor lending opportunities beyond its traditiomarkets. In March 2007, the Company
will open an office in Omaha, Nebraska, which Wwilluse certain functions of the Meta Payment Sysivision. In addition to providing
access to the rich talent pool Omaha enjoys ip#yments and technology arena, the office may ses\gestepping stone for additional loan
production in the future.



Deposits

Deposit growth continues to be a bright spot fer@ompany. Growth in low- and no-cost checking dépsurpassed 80 percent during
calendar year 2006, and reached a record level@f.8 million at December 31, 2006. Checking groeftl75.5 million in the first quarter
fiscal year 2007 capped this performance, drivepeirt by substantial sales of prepaid holiday gaftds. The dramatic growth of these
inexpensive funds has enabled the Company to shstiigher costing deposit and borrowing portfs|ithereby improving margins and
enhancing balance sheet stability.

Business Segment Performance

Meta Payment Systems

MPS recorded net income of $606,000, or $0.24 peted share, in the first quarter of fiscal ye@02, compared to $494,000, or $0.20 per
diluted share, for the same period last year. Thevth was driven mainly by increased interest ineagenerated from checking deposits and
increased fee income from card sales and paynesmgactions. Since its inception in May 2004, MPSiksued over 25 million cards -- 5
million of these alone were issued during the fiistal quarter of 2007. Brad Hanson, PresideMlefa Payment Systems, noted, "Consumer
interest in prepaid debit card products and sesviomtinues to expand on a global scale, and tha Fie@yment Systems division is poised to
capitalize on the tremendous opportunities thiswjtg market presents. The division is focused @naasing its penetration of these markets
and is actively developing additional products aadvices to meet the needs of its clients and m&t®in the emerging payments industry."

Traditional Banking

The Traditional Banking segment recorded a netdd§8.46 million, or $1.38 per diluted share, floe first quarter of fiscal year 2007, dri\
primarily by the additional loan loss provisionsalissed earlier. Absent the loan loss provisiodselated interest reductions, the Traditic
Banking Segment would have recorded net incom@df8per diluted share, compared to $0.10 peratilshare for the first quarter of fiscal
year 2006. The Company continues to focus on isangaperating efficiencies, while simultaneoushproving support systems. Me
Financial Group, MetaBank, and MetaBank West Cénteet regulatory requirements for classificatisnaell-capitalized institutions.

Other Information



Please see the additional Meta Financial Group,dress release issued on January 31, 2007 regatdirsale of certain retail branches.
This press release and other important informatloout the Company are available at www.metacash.com

Corporate Profile: Meta Financial Group, Inc. (dpbusiness as Meta Financial Group) is the holdorgpany for MetaBank, MetaBank
West Central, and Meta Trust Company(R). MetaBarkfiederally-chartered savings bank with four raagceas: Northwest lowa Market,
Brookings Market, Central lowa Market, Sioux Emgilarket; and the Meta Payment Systems prepaid delitdivision. MetaBank West
Central is a state-chartered commercial bank intlest Central lowa Market. Nineteen banking offisapport customers throughout
northwest and central lowa, and in Brookings arai$iFalls, South Dakota.

The Company, and its wholly-owned subsidiaries,dBaink, MetaBank WC, and Meta Trust Company may fiiom to time make written
or oral "forward-looking statements," includingtstaents contained in this release and in its filingth the Securities and Exchange
Commission, in its reports to shareholders, amatlier communications by the Company, which are niradeod faith by the Company
pursuant to the "safe harbor" provisions of thede Securities Litigation Reform Act of 1995.

These forward-looking statements include statemaittsrespect to the Company's beliefs, expectatiestimates and intentions that are
subject to significant risks and uncertainties, ar@subject to change based on various factarse &b which are beyond the Company's
control. Such statements address the followingesitgj future operating results; customer growthratehtion; loan and other product
demand; earnings growth and expectations; new ptedund services, such as those offered by the Ritenent Systems division; credit
quality and adequacy of reserves; technology; ame&mployees. The following factors, among otheosild cause the Company's financial
performance to differ materially from the expeaint, estimates, and intentions expressed in suefafd-looking statements: the strength of
the United States economy in general and the dtreafghe local economies in which the Company catsloperations; the effects of, and
changes in, trade, monetary, and fiscal policieslaws, including interest rate policies of the &mdl Reserve Board; inflation, interest rate,
market, and monetary fluctuations; the timely depetent of and acceptance of new products and ssreicthe Company and the perceived
overall value of these products and services bysusiee impact of changes in financial servicessland regulations; technological changes;
acquisitions; litigation; changes in consumer sjrdnd saving habits; and the success of the Coyngiamanaging and collecting assets of
borrowers in default and managing the risks invdlireits litigation.

The foregoing list of factors is not exclusive. Atdzhal discussion of factors affecting the Comparbusiness and prospects is contained in
the Company's periodic filings with the SEC. Therany does not undertake, and expressly disclaipaéent or obligation, to update any
forward-looking statement, whether written or otht may be made from time to time by or on bebithe Company.



Financial High

Consolidated Statement of

(Dollars In Thousands)
Assets
Cash and cash equivalents
Investments and mortgage-backed securities
Loans receivable, net
Other assets

Total assets
Liabilities
Deposits
Other borrowings

Other liabilities

Total liabilities

Shareholders' equity

Total liabilities and shareholders' equit

Consolidated Statemen

(Dollars In Thousands, except per share data)
Interest income
Interest expense

Net interest income
Provision for loan losses

Net interest income (expense) after
provision for loan losses

Non-interest income

Non-interest expense

Net income (loss) before income tax expense (benefi

Income tax expense (benefit)
Net income (loss)
Earnings (loss) per common share
Basic

Diluted

Selected Financial

For the 3 Months Ended December 31,
Return on average assets
Return on average equity
Average shares outstanding for diluted earning

At Period Ended:
Equity to total assets
Book value per common share outstanding

Tangible book value per common share outstandi

Common shares outstanding
Non-performing assets to total assets

lights

Financial Condition

Dec. 31, 2006 Sept. 30, 2006

$ 151,330 $ 109,353
180,906 192,067
369,277 388,762
52,998 51,429

$ 754511 $ 741,611

$ 599,655 $ 565,711
106,416 125,054
4,816 5,514

y $ 754511 $ 741,611

ts of Income

For the 3 Months
Ended Dec. 31:

2006 2005
$ 10,377 $ 10,177
5,118 5,457
5,259 4,720
5,465 40

3,961 1,845
8,830 5,791
t) (5,075) 734
(1,821) 219

Information
2006 2005
-1.77% 0.27%
-28.49% 4.80%

s per share 2,506,220 2,507,152

Dec. 31, 2006 Dec. 31, 2005

5.78% 6.11%
$ 1718 $ 1811
ng $ 1584 $ 16.75
2,539,326 2,503,655
1.20% 1.16%

Meta Financial Group, Inc. (R) \ 121 East Fifthegtr\ P.O. Box 1307 \ Storm Lake, lowa 50!



