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ITEM 8.01 Other Events

Equity Residential (the “Company”) is re-igayiin an updated format its historical financialtsments to satisfy SEC requirements as they relate
discontinued operations.

The results of operations of the Company’ssetidated properties that were sold during the flieee months of 2011 were reported as a comparfent
discontinued operations for each period presertetliling the comparable period of the prior yeéarthe Company’s first quarter 2011 quarterly reémor Form
10-Q filed with the SEC on May 5, 2011. Under SEGuirements, the same reclassification as disaoedimperations is required for previously issuetliah
financial statements for each of the three yeavsvahin the Company’s most recent annual reportamFLO-K, if those financial statements are incoaped by
reference in subsequent filings with the SEC madieuthe Securities Act of 1933, as amended, dvauingh those financial statements relate to pepoids to the
sale date.

The aforementioned reclassification has neatfn the Company’s previously reported net incameéincome available to Common Shares, funds from
operations (“FFO”), FFO available to Common Shaned Units, normalized funds from operations (“Nolizesl FFO”) or Normalized FFO available to Common
Shares and Units.

This report on Form 8-K updates Items 6, @n8 15 (Exhibit 12 only) of the Company’s annugla on Form 10-K for the year ended December 810Zor
each period presented in the annual report toediassify those properties sold during the firstéhmonths of 2011 as a component of discontinpegations,
(2) reclassify certain items on the statementspefations and the statements of cash flows to confaith the presentation in the Form @Qfiled with the SEC o
May 5, 2011 and (3) provide certain footnote disales in a tabular format consistent with the prg®n in the Form 10-Q filed with the SEC on M&y2011.
Exhibit 12 also reflects certain interim informatifor the quarters ended March 31, 2011 and 2@Eperctively. All other items of the Company’s FatfrK
remain unchanged. No attempt has been made toaipdsters in the Form 10-K except to the extentesgly provided above.

ITEM 9.01 Financial Statements and Exhibits

Exhibit
Number Exhibit
12 Computation of Ratio of Earnings to Combined Fithrges
23.1 Consent of Independent Registered Public Accourking
99.1 Form 1(-K, Item 6. Selected Financial De
Form 1(-K, Item 7. Manageme’s Discussion and Analysis of Financial Conditiod &esults of Operatior
Form 1(-K, Item 8. Financial Statements and Supplementata
101 XBRL (Extensible Business Reporting Language). fitlewing materials from Equity Residential’s Fo8aK updating its Annual Report on

Form 10-K for the year ended December 31, 2010nétted in XBRL: (i) consolidated balance sheeisc(insolidated statements of
operations, (iii) consolidated statements of cémhid, (iv) consolidated statements of changes uite@nd (v) notes to consolidated financial
statements. As provided in Rule 406T of Regula8en, this information is furnished and not filed furpose of Sections 11 and 12 of the
Securities Act of 1933 and Section 18 of the SéiesrExchange Act of 193
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Exhibit 12

EQUITY RESIDENTIAL
Computation of Ratio of Earnings to Combined FixedCharges
(% in thousands)

Quarter Ended March 31, Year Ended December 31
2011 2010 2010 2009 2008 2007 2006
Income (loss) from continuing operatic $ 7,727 $ (9,407) $ (29,03Y) $ (5,959 $ (49,58)) $ (12,879 $ (38,12)
Interest expense incurred, 121,37t 114,11 470,55 496,14t 481,77( 481,11 409,58!
Amortization of deferred financing cos 3,02¢ 2,99¢ 10,17 12,54¢ 9,62¢ 9,97¢ 7,97¢
Earnings before combined fixed charges and preferd
distributions 132,12t 107,70( 451,68¢ 502,73 441,81} 478,21 379,43;
Preferred Share distributio (3,466) (3,620) (14,369 (14,479 (14,507 (22,79) (37,119
Premium on redemption of Preferred Sh — — — — — (6,154 (3,96%)
Preference Interest and Junior Preference Unit
distributions = = = ©) (15) (441) (2,009
Premium on redemption of Preference Interests — — — — — — 684
Earnings before combined fixed charge $ 128,66( $ 104,08( $ 437,32( $ 488,24+ $ 427,29: $ 448,83( $ 335,661
Interest expense incurred, 1 $ 121,37t $ 114,11 $ 470,55: $ 496,14¢ $ 481,77( $ 481,11 $ 409,58!
Amortization of deferred financing cos 3,02¢ 2,99¢ 10,17 12,54¢ 9,62¢ 9,97¢ 7,97¢
Interest capitalized for real estate and unconatgidl
entities under developme 1,70C 4,365 13,00¢ 34,85¢ 60,07 45,107 20,73¢
Amortization of deferred financing costs for resiae
under development — 60C 2,76¢ 3,588 1,98¢ 1,521 46
Total combined fixed charges 126,09¢ 122,07: 496,49¢ 547,13! 553,45: 537,71t 438,33¢
Preferred Share distributio 3,46¢ 3,62( 14,36¢ 14,47¢ 14,507 22,79: 37,118
Premium on redemption of Preferred Sh — — — — — 6,15¢ 3,96¢
Preference Interest and Junior Preference Unit
distributions = = = 9 15 441 2,00z
Premium on redemption of Preference Inter — — — — — — 684
Total combined fixed charges and preferred distribtions $ 129,56! $ 125,69: $ 510,86 $ 561,62! $ 567,97( $ 567,10! $ 482,10:
Ratio of earnings before combined fixed charges timtal
combined fixed charges (1) 1.0z — — — — — —
Ratio of earnings before combined fixed charges ar
preferred distributions to total combined fixed chages
and preferred distributions (1) 1.0z — — — — — —

(1) For the quarter ended March 31, 2010 ang¢aes ended December 31, 2010, 2009, 2008, 2002G08] the coverage deficiencies approximated
$18.0 million, $59.2 million, $58.9 million, $126rgillion, $88.9 million and $102.7 million, respaely. All ratios have been reduced due to the ali#ion
of properties which resulted in the inclusion adgb properties in discontinued operations. Thesdtave been further reduced due to non-cash depoec
expense and impairment charges and premiums aedeenption of Preferred Shares and/or Prefererieeets. The Company was in compliance with its
unsecured public debt covenants for all periodsquted



Exhibit 23.1

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference inRbgistration Statements (Forms S-3 No. 333-169866333-156156, No. 333-156153, No. 333-151588,
No. 33:-142723, No. 333-141261, No. 333-135503, No. 33368a, No. 333-63176, No. 333-80835, No. 333-729&1,333-12983, No. 333-06873, No. 33-
97680 and No. 33-84974; Forms S-8 No. 333-107244,393-06869, No. 333-102609, No. 333-83403, N8-83237 and No. 333-66257; and Forms S-4
No. 33:-44576 and No. 3335873) of Equity Residential and in the relatedsPeztuses of our reports dated February 24, 2t e for Notes 11, 12, 13 and
as to which the date is May 23, 2011), with respetihe consolidated financial statements and adbeaf Equity Residential, included in this Curr&wgport on
Form 8-K.

/sl Ernst & Young LLP
Ernst & Young LLP

Chicago, lllinois
May 23, 2011



Exhibit 99.1

Iltem 6. Selected Financial Data

The following table sets forth selected finahand operating information on a historical bdeisthe Company. The following information sholle read in
conjunction with all of the financial statementslarotes thereto included elsewhere in this Form &€ historical operating and balance sheet data been
derived from the historical financial statementshef Company. Certain amounts have also beenedstatccordance with the guidance on discontinued
operations or to conform with the presentatiorhim $tatements of cash flows in the Form 10-Q filgt the SEC on May 5, 2011. Certain capitalizathteas
used herein are defined in the Notes to Consolidaieancial Statements.




CONSOLIDATED HISTORICAL FINANCIAL INFORMATION
(Financial information in thousands except for pershare and property data)

Year Ended December 31

2010 2009 2008 2007 2006

OPERATING DATA:
Total revenues from continuing operatic $ 1,966,84 $ 1,828,19! $ 1,858,11! $ 1,711,92! $ 1,477,05
Interest and other incon $ 5,31 $ 16,58t $  33,26( $ 1941 $  30,34¢
(Loss) from continuing operatiol $ (29,039 $ (5,959 $  (49,58) $ (12,879 $ (38,12)
Discontinued operations, n $ 325,01 $ 387,98t¢ $ 485,99 $ 1,060,22! $ 1,185,74.
Net income $ 295,98: $ 382,02¢ $ 436,410 $ 1,047,351 $ 1,147,61
Net income available to Common Sha $ 269,24. $ 347,79 $ 393,11! $ 951,24: $ 1,028,38.
Earnings per sha— basic:

(Loss) from continuing operations available to Coonm

Shares $ (0.19 $ (0.09) $ (0.29) $ (0.15) $ (0.27)
Net income available to Common Sha $ 0.9t $ 1.27 $ 1.4€ $ 3.4( $ 3.5
Weighted average Common Shares outstan 282,88t 273,60¢ 270,01: 279,40t 290,01¢

Earnings per sha— diluted:
(Loss) from continuing operations available to Coonm

Shares $ (0.19) $ (0.09) $ (0.29) $ (0.15) $ (0.27)
Net income available to Common Sha $ 0.9t $ 1.27 $ 1.4¢€ $ 3.4C $ 3.5¢
Weighted average Common Shares outstan 282,88t 273,60¢ 270,01: 279,40¢ 290,01¢
Distributions declared per Common Share outstan $ 1.47 $ 1.64 $ 1.93 $ 1.87 $ 1.7¢
BALANCE SHEET DATA (at end of period)
Real estate, before accumulated depreci: $19,702,37 $18,465,14. $18,690,23 $18,333,35 $17,235,17
Real estate, after accumulated deprecie $15,365,01 $14,587,58 $15,128,93 $15,163,22 $14,212,69
Total asset $16,184,19 $15,417,51 $16,535,11 $15,689,77 $15,062,21
Total debt $ 9,948,071 $ 9,392,57! $10,483,94 $ 9,478,15 $ 8,017,00:
Redeemable Noncontrolling Interests — Operating
Partnershiy $ 383,54( $ 258,28( $ 264,39 $ 345,16! $ 509,31(
Total Noncontrolling Interest $ 118,39 $ 127,17- $ 163,34¢ $ 188,60! $ 224,78
Total Shareholde’ equity $ 5,090,18! $ 5,047,33 $ 4,905,35! $ 4,917,371 $ 5,602,23
OTHER DATA:
Total properties (at end of peric 451 49t 54¢ 57¢ 617
Total apartment units (at end of peric 129,60 137,00° 147,24« 152,82: 165,71¢
Funds from operations available to Common Shardd amits
— basic (1) (3) (4 $ 622,78t $ 615,50 $ 618,37 $ 71341 $ 712,52
Normalized funds from operations available to Commo
Shares and Uni— basic (2) (3) (4 $ 682,42. $ 661,54 $ 735,06: $ 699,02 $ 699,27(
Cash flow provided by (used fol
Operating activitie: $ 726,03 $ 670,81: $ 755,02° $ 793,12¢ $ 755,77:
Investing activities $ (639,459 $ 105,22¢ $ (343,800 $ (200,649 $ (259,780
Financing activities $ 151,54: $(1,473,54) $ 428,73¢ $ (801,929 $ (324,549

(1) The National Association of Real Estate Investritemsts (‘NAREIT”) defines funds from operations £B”) (April 2002 White Paper) as net income
(computed in accordance with accounting princigieserally accepted in the United States (“GAAP&)cluding gains (or losses) from sales of deprde
property, plus depreciation and amortization, arfttaadjustments for unconsolidated partnershipd point ventures. Adjustments for unconsolide
partnerships and joint ventures will be calculatedeflect funds from operations on the same basis. April 2002 White Paper states that gain osloa
sales o




property is excluded from FFO for previously depaéed operating properties only. Once the Compamymences the conversion of apartment uni
condominiums, it simultaneously discontinues deatien of such property

(2) Normalized funds from operation Normalized FF(") begins with FFO and exclude

. the impact of any expenses relating to asset impait and valuation allowance
. property acquisition and other transaction costited to mergers and acquisitions and pursuit easte-offs (other expenses
. gains and losses from early debt extinguishmenhding prepayment penalties, preferred share rgqut@ns and the cost related to the imp

option value of nc-cash convertible debt discoun

. gains and losses on the sales of-operating assets, including gains and losses fimm parcel and condominium sales, net of the etiec
income tax benefits or expenses; :

. other miscellaneous n-comparable items

(3) The Company believes that FFO and FFO availablEdammon Shares and Units are helpful to investorsupplemental measures of the operating
performance of a real estate company, becauseateeecognized measures of performance by theestate industry and by excluding gains or los
related to dispositions of depreciable property axdluding real estate depreciation (which can vamyong owners of identical assets in similar caodit
based on historical cost accounting and usefuldgémates), FFO and FFO available to Common ShanesUnits can help compare the operating
performance of a compa'’s real estate between periods or as comparedfferént companies. The company also believes tbahdlized FFO and
Normalized FFO available to Common Shares and Uarigshelpful to investors as supplemental measoféise operating performance of a real est
company because they allow investors to comparedh®any’s operating performance to its performaimcgrior reporting periods and to the operating
performance of other real estate companies withioeiteffect of items that by their nature are nahparable from period to period and tend to obsdhe
Company’s actual operating results. FFO, FFO avhi&ato Common Shares and Units, Normalized FFOMNoxnalized FFO available to Common Shares
and Units do not represent net income, net inconadlable to Common Shares or net cash flows froerating activities in accordance with GAAP.
Therefore, FFO, FFO available to Common Shares Enis, Normalized FFO and Normalized FFO availatdeCommon Shares and Units should not be
exclusively considered as alternatives to net ireamet income available to Common Shares or ndt flaws from operating activities as determined by
GAAP or as a measure of liquidity. The Companylsudation of FFO, FFO available to Common Sharesl &mits, Normalized FFO and Normalized FFO
available to Common Shares and Units may diffemfaiher real estate companies due to, among otaers, variations in cost capitalization policies fo
capital expenditures and, accordingly, may not bmparable to such other real estate compar

(4) FFO available to Common Shares and Units and NoiaedlFFO available to Common Shares and Units ateutated on a basis consistent with
income available to Common Shares and reflectssaidients to net income for preferred distributiond @remiums on redemption of preferred shares in
accordance with accounting principles generally gged in the United States. The equity positionsadbus individuals and entities that contributibeir
properties to the Operating Partnership in exchafeOP Units are collectively referred to as “Noncontrolling Interests — Operating Partnership”.
Subject to certain restrictions, the Noncontrollimgerests — Operating Partnership may exchange @B Units for EQR Common Shares on a one-for-
one basis

Note: See Item 7 for a reconciliation of net incam&FO, FFO available to Common Shares and UNiismalized FFO and Normalized FFO availabl
Common Shares and Units.

Item 7. Management’s Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion and analysis of tesults of operations and financial condition of @@mpany should be read in connection with the Gliteted
Financial Statements and Notes thereto. Due t€tmpany’s ability to control the Operating Parthgusand its subsidiaries, the Operating Partnerahgheach
such subsidiary entity has been consolidated waghGompany for financial reporting purposes, exéepan unconsolidated development land parcelcmd
military housing properties. Capitalized terms uBetkin and not defined are as defined elsewheteeiinnual Report on Form 10-K for the year ended
December 31, 2010.

Forward-Looking Statements

Forward-looking statements in this Item 7 &dlas elsewhere in the Annual Report on FornKlfxe intended to be made pursuant to the safeharbvision:
of the Private Securities Litigation Reform Actk§95. These statements are based on current eipasfastimates, projections and assumptions rogde
management. While the Company’s management belibeesssumptions underlying its forward-lookingestgents are reasonable, such information is inligren
subject to uncertainties and may involve certasksj which could cause actual results, performaneehievements of the Company to differ materiftiyn
anticipated future results, performance or achiemmexpressed or implied by such forward-lookiagesnents. Many of these uncertainties and risksldficult
to predict and beyond management’s control. Ford@olling statements are not guarantees of futurpeance, results or events. The forward-
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looking statements contained herein are made teeafate hereof and the Company undertakes noatioligto update or supplement these forward-looking
statements. Factors that might cause such diffeseimclude, but are not limited to the following:

. We intend to actively acquire and/or develop ifartily properties for rental operations as maretditions dictate. We may also acquire multifamily
properties that are unoccupied or in the earlyestaxf lease up. We may be unable to lease up épestment properties on schedule, resulting in
decreases in expected rental revenues and/or lgelds due to lower occupancy and rates as weligiger than expected concessions. We may
underestimate the costs necessary to bring anracooiioperty up to standards established for tenisled market position or to complete a development
property. Additionally, we expect that other majeal estate investors with significant capital wiimpete with us for attractive investment oppaties
or may also develop properties in markets wheréomes our development efforts. This competitionlémk thereof) may increase (or depress) prices for
multifamily properties. We may not be in a positmnhave the opportunity in the future to makeahlg property acquisitions on favorable terms. The
total number of development units, costs of develept and estimated completion dates are subjestdertainties arising from changing economic
conditions (such as the cost of labor and constmichaterials), competition and local governmegutation;

. Debt financing and other capital required by thenPany may not be available or may only be availabledverse term
. Labor and materials required for maintenance, repapital expenditure or development may be mapeesive than anticipate
. Occupancy levels and market rents may be adyeasfelcted by national and local economic and mackeditions including, without limitation, new

construction and excess inventory of multifamilybkimg and single family housing, slow or negatimg®yment growth, availability of low interest
mortgages for single family home buyers and themt@! for geopolitical instability, all of whichreabeyond the Compa’s control; anc

. Additional factors as discussed in Part | of thenda Report on Form -K, particularly those unde‘ltem 1A.Risk Factors”.
Forward-looking statements and related unceits are also included in the Notes to Consadiddiinancial Statements in this report.

Overview

Equity Residential (‘EQR”), a Maryland reatae investment trust (“REIT”) formed in March 1998an S&P 500 company focused on the acquisition,
development and management of high quality apattpeperties in top United States growth marke@@REhas elected to be taxed as a REIT.

The Company is one of the largest publiclgéthreal estate companies and is the largest pubkcled owner of multifamily properties in the iténl States
(based on the aggregate market value of its outstgrCommon Shares, the number of apartment utiitdlyvowned and total revenues earned). The Comipany
corporate headquarters are located in Chicagnoifliand the Company also operates property maregesffices in each of its markets. As of Decenffer
2010, the Company had approximately 4,000 employesprovided real estate operations, leasing),léigancial, accounting, acquisition, disposition,
development and other support functions.

EQR is the general partner of, and as of Déezr@l, 2010 owned an approximate 95.5% ownersidpest in, ERP Operating Limited Partnership,l&mois
limited partnership (the “Operating Partnershigkll.of EQR’s property ownership, development ankted business operations are conducted through the
Operating Partnership and its subsidiaries. Refe®to the “Company” include EQR, the Operatingrigaship and those entities owned or controllethisy
Operating Partnership and/or EQR.

Business Objectives and Operating and Investing Sitegies

The Company invests in apartment communitieated in strategically targeted markets with thal @f maximizing our risk adjusted total returpéoating
income plus capital appreciation) on invested epit

Our operating focus is on balancing occupaar@y rental rates to maximize our revenue while @gig tight cost control to generate the highestsible return
to our shareholders. Revenue is maximized by dyigualified resident
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prospects to our properties, converting this teafbist-effectively into new leases at the highest possible, keeping our residents satisfied andwing their
leases at yet higher rents. While we believe thiataur high-quality, well-located assets thahbrour customers to us, it is our customer serriaekeeps them
renting with us and recommending us to their freend

We use technology to engage our custometsinvhy that they want to be engaged. Many of asideats utilize our web-based resident portal whiddws
them to review their account and make paymentsjigedeedback and make service requests on-line.

We seek to maximize capital appreciation afgmoperties by investing in markets that are cttarized by conditions favorable to multifamily pesty
appreciation. These markets generally feature omeooe of the following:

. High barriers to entry where, because of landcityaor government regulation, it is difficult eostly to build new apartment properties leadinfpto
supply;

. High single family home prices making our apartrsemitore economical housing choi

. Strong economic growth leading to household foramatind job growth, which in turn leads to high dachéor our apartments; at

. An attractive quality of life leading to high denthand retention and allowing us to more readilyéase rents

Acquisitions and developments may be finarfoenh various sources of capital, which may incluei®ined cash flow, issuance of additional equity debt
securities, sales of properties, joint venture agrents and collateralized and uncollateralizeddwangs. In addition, the Company may acquire proegin
transactions that include the issuance of limitedrership interests in the Operating Partnersi@® (Units”) as consideration for the acquired pmies. Such
transactions may, in certain circumstances, ertablsellers to defer, in whole or in part, the ggation of taxable income or gain that might othisewesult from
the sales. EQR may also acquire land parcels thdmud/or sell based on market opportunities. Thea@zmy may also seek to acquire properties by psicha
defaulted or distressed debt that encumbers désipabperties in the hope of obtaining title topedy through foreclosure or deed-in-lieu of foostire
proceedings. The Company has also, in the pastectd some of its properties and sold them asawoimdums but is not currently active in this linEbusiness.

The Company primarily sources the funds femnigw property acquisitions in its core market$lie sales proceeds from selling assets thatidee or located
in non-core markets. During the last five years, @ompany has sold over 97,000 apartment uni@arf@aggregate sales price of $7.2 billion and aeduiearly
25,000 apartment units in its core markets for apipnately $5.5 billion. We are currently acquiriagd developing assets primarily in the followingyited
metropolitan areas: Boston, New York, Washington B@uth Florida, Southern California, San FranciSmattle and to a lesser extent Denver. We alge ha
investments (in the aggregate about 18% of our NOdther markets including Atlanta, Phoenix, Portd, Oregon, New England excluding Boston, Tampa,
Orlando and Jacksonville but do not intend to aegar develop assets in these markets.

As part of its strategy, the Company purchasespleted and fully occupied apartment properpestially completed or partially unoccupied prdjees or land
on which apartment properties can be constructedinténd to hold a diversified portfolio of assatsoss our target markets. Currently, no singleopetitan
area accounts for more than 17% of our NOI, thaugluarantee can be made that NOI concentrationnogiycrease in the future.

We endeavor to attract and retain the best@raps by providing them with the education, researand opportunities to succeed. We provide mesgmom
and on-line training courses to assist our empleyeénteracting with prospects and residents dkageextensively train our customer service spist&in
maintaining the equipment and appliances on oypgity sites. We actively promote from within andnpaenior corporate and property leaders have fieem
entry level or junior positions. We monitor our doyges’ engagement by surveying them annually awve lconsistently received high engagement scores.

We have a commitment to sustainability andsater the environmental impacts of our businessities. With its high density, multifamily housirig, by its
nature, an environmentally friendly property ty@eir recent acquisition and development activiti@gehbeen primarily concentrated in pedestrian-ftienrban
locations near public transportation. When develggnd renovating our properties, we strive to cedenergy and water usage by investing in energnga
technology while positively impacting the experieraf our residents and the value of our assetscalgnue to implement a combination of irrigatitighting anc
HVAC improvements at our properties that will redwenergy and water consumption.
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Current Environment

Through much of 2009, the Company assumedlayhcautious outlook given uncertainty in the gaheconomy and the capital markets and expected
reduction in our property operations. In late 2008, Company saw that occupancy was firming. Tlis an especially encouraging sign as it came dtinigg
Company’s seasonally slower fourth quarter. Atdhme time, the Company also saw marked improvemehé capital markets. In response, the Compaggie
acquiring assets and increasing rents for botharewenewing residents, which led to better opegadind investment performance for the Company. 2049
characterized by higher occupancy and rent lefels 2009. The Company increased rents to a grestient in markets like the Northeast, where theneoty was
stronger and multifamily operating conditions wbstter. In 2010, the Company ceased to hold thyeleash balances (often $1.0 billion or more) itha¢ld in
2009 in anticipation of debt maturities in an umsocapital markets climate. This had the resulhoféasing the Company’s earnings by decreasingptefinding
costs. Finally, the Company was aggressive in aicmu$1.5 billion of assets in its target market2010. Improvement materialized throughout 2010 awe
enter 2011, we expect strong growth in same sewenue (anticipated increases ranging from 4.0%0%) and NOI (anticipated increases ranging frod¥bto
7.5%) and are optimistic that the improvement eealiin 2010 will be sustained for the foreseealniaré.

We currently have access to multiple sourdespital including the equity markets as well ashbthe secured and unsecured debt markets. 112004, the
Company completed a $600.0 million unsecured tem getes offering with a coupon of 4.75% and asiraéffective interest rate of 5.09%. The all-itera
combined with its accretive nature compared to magu2011 fixed rate debt led the Company to putkigetransaction. The Company also raised $291ll®bm
in equity under its ATM Common Share offering pragrin 2010 and has raised an additional $154.%amilinder this program thus far in 2011.

Given the strong market for many of our dispos assets and increased competition for aseeisii target markets, we expect to be a net seflassets in
2011 in contrast to being a net buyer of asse2®10. The Company acquired 16 consolidated prasecnsisting of 4,445 apartment units for $1.koiland six
land parcels for $68.9 million during the year esh@®cember 31, 2010. While competition for the jertips we were interested in acquiring increase2Da®
progressed due to the overall improvement in mdtketamentals, we were able to close several, aftwie believe are, long-term, value added acqaisiti
opportunities. Our acquisition pipeline has modeataind we expect a greater concentration of out 284juisitions to occur in the latter half of theay. We
believe our access to capital, our ability to exedarge, complex transactions and our abilityffiwiently stabilize large scale lease up properfieovide us with a
competitive advantage. During the year ended Deee®ib, 2010, the Company sold 35 consolidated ptiegeconsisting of 7,171 apartment units for
$718.4 million and 27 unconsolidated propertiessggting of 6,275 apartment units generating casbgeds to the Company of $26.9 million, as weR as
condominium units for $0.4 million and one landq&ifor $4.0 million. We expect to continue strategdjspositions and see an increase in disposiiin2911 as
we believe there is currently a robust market avbfable pricing for certain of our non-strategisets. Our dispositions in 2010 were at highertakpation
(“cap”) rates (see definition in Results of Opesas) than the acquisitions we completed. We exjésto continue in 2011 and expect to experiericgion from
past and future transactions.

We believe that cash and cash equivalentsyisies readily convertible to cash, current availity on our revolving credit facility and dispagin proceeds for
2011 will provide sufficient liquidity to meet ofunding obligations relating to asset acquisitiahesht maturities and existing development projdutsugh 2011.
We expect that our remaining longer-term fundinguieements will be met through some combinatione# borrowings, equity issuances (including the
Company’s ATM share offering program), propertypaisitions, joint ventures and cash generated frperaiions. There is significant uncertainty surding the
futures of Fannie Mae and Freddie Mac. Any changéseir mandates could have a significant impacthe Company and may, among other things, leéalxter
values for our disposition assets and higher isteaes on our borrowings. Such changes may atsode an advantage to us by making the cost afiting
single family home ownership more expensive an@ideous a competitive advantage given the sizaiobalance sheet and the multiple sources of dapita
which we have access.

We believe that the Company is well-positioastf December 31, 2010 (our properties are gpbgrally diverse and were approximately 94.1% odedip
(94.5% on a same store basis)), little new multifamental supply will be added to most of our matkover the next several years and the long-temmodraphic
picture is positive. We believe our strong balasiceet and ample liquidity will allow us to fund alebt maturities and development fundings in ther term, and
should also allow us to take advantage of investropportunities in the future. As economic condia@ontinue to improve, the shoetim nature of our leases ¢
the limited supply of new rental housing being ¢omsted should allow us to realize revenue growith inprovement in our operating results.

The Company anticipates that 2011 same siqrenses will only increase 1.0% to 2.0% primariledo modest
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increases in payroll expenses, real estate tag aaue utility cost growth (same store expensegasad 0.9% for 2010 when compared with the saniedierthe
prior year). This follows three consecutive yedrexaellent expense control (same store expensamee 0.1% between 2009 and 2008 and grew 2.2 %daest
2008 and 2007 and 2.1% between 2007 and 2006).

The current environment information preseratkdve is based on current expectations and is fdreaking.

Results of Operations

In conjunction with our business objectived aperating strategy, the Company continued toshiveapartment properties located in strategidaltgeted
markets during the years ended December 31, 20d@acember 31, 2009. In summary, we:

Year Ended December 31, 2010:

. Acquired $1.1 billion of apartment properties sisting of 14 consolidated properties and 3,207tapt units at a weighted average cap rate (see
definition below) of 5.4% and six land parcels $68.9 million, all of which we deem to be in ouraségic targeted market

. Acquired one unoccupied property in the secondtquaf 2010 (425 Mass in Washington, D.C.) for $8a@iillion consisting of 559 apartment units t
is expected to stabilize in its third year of owstep at an 8.5% yield on cost and one properthénthird quarter of 2010 (Vantage Pointe in Sargbije
CA) for $200.0 million consisting of 679 apartmemits that was in the early stages of lease upsaegpected to stabilize in its third year of owstep
ata 7.0% yield on cos

. Acquired the 75% equity interest it did not owrseven previously unconsolidated properties ctingisf 1,811 apartment units at an implied cap Gt
8.4% in exchange for an approximate $30.0 milliagmpent to its joint venture partne

. Sold $718.4 million of consolidated apartmentgenties consisting of 35 properties and 7,171 apamt units at a weighted average cap rate of 627%,
condominium units for $0.4 million and one landq&ifor $4.0 million, the majority of which was @xit or less desirable markets; ¢

. Sold the last of its 25% equity interests inmstitutional joint venture consisting of 27 uncolidated properties containing 6,275 apartment uflitese
properties were valued in their entirety at $41#iBion which results in an implied weighted aveeazpp rate of 7.5% (generating cash to the Company,
net of debt repayments, of $26.9 millio

Year Ended December 31, 2009:

. Acquired $145.0 million of apartment propertiesisisting of two properties and 566 apartment yeitsluding the Company’s buyout of its partner’s
interest in one previously unconsolidated propestyd a long-term leasehold interest in a land péocé11.5 million, all of which we deem to be doir
strategic targeted markets; ¢

. Sold $1.0 billion of apartment properties consgbf 60 properties and 12,489 apartment unitsl(ghing the Company’s buyout of its partner’s ietgr
in one previously unconsolidated property), as &sl62 condominium units for $12.0 million, the orély of which was in exit or less desirable mask

The Company’s primary financial measure faaleating each of its apartment communities is petrating income (“NOI”). NOI represents rental ineoless
property and maintenance expense, real estatethisurance expense and property management expims Company believes that NOI is helpful to Btoes
as a supplemental measure of its operating perfazenbecause it is a direct measure of the actwahtipg results of the Company’s apartment comnesifhe
cap rate is generally the first year NOI yield (obteplacements) on the Company’s investment.

Properties that the Company owned for allaht2010 and 2009 (the “2010 Same Store Prope)tiasiich represented 112,042 apartment units, inegithe
Company’s results of operations. Properties thatGbmpany owned for all of both 2009 and 2008 (#0899 Same Store Properties”), which represent&j50B
apartment units, also impacted the Company’s resiilbperations. Both the 2010 Same Store Propetid 2009 Same Store Properties are discusske in t
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following paragraphs.

The Company’s acquisition, disposition and ptated development activities also impacted oveealllts of operations for the years ended DeceRibe2010
and 2009. Dilution, as a result of the Companytsasset sales in 2009, partially offset by netteasguisitions and lease up activity in 2010, nieght impacts
property net operating income. The impacts of tleswities are discussed in greater detail inftlewing paragraphs.

Comparison of the year ended December 31, 2010 to the year ended December 31, 2009

For the year ended December 31, 2010, the @oynpeported diluted earnings per share of $0.98pewed to $1.27 per share for the year ended Dezregih
2009. The difference is primarily due to $37.3 iwillin lower gains from property sales in 20102609 and $34.3 million in higher impairment losse2010 vs.
2009.

For the year ended December 31, 2010, loss fientinuing operations increased approximately. 2a8llion when compared to the year ended Decerher
2009. The decrease in continuing operations isudised below.

Revenues from the 2010 Same Store Propeeigeadsed $2.1 million primarily as a result of erdase in average rental rates charged to resjgertsally
offset by an increase in occupancy. Expenses fhen2010 Same Store Properties increased $6.2 milionarily due to increases in repairs and maiuter
expenses (mostly due to greater storm-related sastsas snow removal and roof repairs incurrethduhe first quarter of 2010), higher property mgement
costs and increases in utility costs, partiallyseffby lower real estate taxes and leasing andiglng expenses. The following tables provide camagive same
store results and statistics for the 2010 SamesRawperties:

2010 vs. 2009
Same Store Results/Statistics
$ in thousands (except for Average Rental Rate):2;,042 Same Store Units

Results Statistics

Average

Rental
Description Revenue: Expense: NOI Rate (1 Occupanc Turnover
2010 $1,728,26! $654,66: $1,073,60! $ 1,35¢ 94.8% 56.7%
2009 $1,730,33! $648,50¢ $1,081,82 $ 1,37¢ 93.7% 61.5%
Change $ (2,069 $ 6,15¢ $ (8,229 ) 1.1% (4.8%)
Change (0.1%) 0.S% (0.6%) (1.2%)

(1) Average rental rate is defined as total rentalmeres divided by the weighted average occupied tmitthe period
The following table provides comparative sastwe operating expenses for the 2010 Same StopzRies:
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2010 vs. 2009
Same Store Operating Expenses
$ in thousands — 112,042 Same Store Units

% of Actua

2010

Actual Actual $ % Operating

2010 2009 Change Change Expense:
Real estate taxe $174,13: $177,18( $ (3,049 (1.7%) 26.6%
On-site payroll (1) 156,66¢ 156,44¢ 222 0.1% 23.%
Utilities (2) 102,55: 100,44: 2,112 2.1% 15.7%
Repairs and maintenance 97,16¢ 94,22: 2,94: 3.1% 14.€%
Property management costs 69,99 64,02: 5,972 9.3% 10.7%
Insurance 21,54t 21,52t 20 0.1% 3.2%
Leasing and advertisir 14,89: 16,02¢ (1,137) (7.1%) 2.3%
Other or-site operating expenses | 17,718 18,64: (929) (5.C%) 2.7%
Same store operating expen $654,66: $648,50¢ $ 6,15¢ 0.%% 100.(%

(1) On-site payrol— Includes payroll and related expenses fc-site personnel including property managers, leasamgultants and maintenance st

(2) Utilities — Represents gross expenses prior to any recoveriks the Resident Utility Billing Syster*RUBE"). Recoveries are reflected in rental incol

(3) Repairs and maintenance — Includes generaltereance costs, unit turnover costs includingriatepainting, routine landscaping, security, extarating,
fire protection, snow removal, elevator, roof amdlking lot repairs and other miscellaneous buildiggir costs

(4) Property management costs — Includes pagralirelated expenses for departments, or portibdegartments, that directly support on-site mansge.
These include such departments as regional an@@iepproperty management, property accounting amumsources, training, marketing and revenue
management, procurement, real estate tax, profegdy services and information technolo

(5) Other on-site operating expenses — Includiesiraistrative costs such as office supplies, tedeyghand data charges and association and busicessithg
fees.
The following table presents a reconciliatafroperating income per the consolidated staten@fraperations included in the original Form 10eKNOI for the
2010 Same Store Properties (table has not beenadpttareflect discontinued operations treatmenpfoperties sold in the first three months of 2011

Year Ended December 3

2010 2009
(Amounts in thousand:

Operating incom: $ 442,00: $ 496,60:
Adjustments

Non-same store operating rest (105,96() (21,33¢)

Fee and asset management reve (9,47¢) (10,34¢)

Fee and asset management exp 5,14( 7,51¢

Depreciatior 656,63 559,27:

General and administratiy 39,88 38,99

Impairment 45,38( 11,124
Same store NC $1,073,60! $1,081,82

For properties that the Company acquired gdalanuary 1, 2010 and expects to continue totbwaugh December 31, 2011, the Company anticightes
following same store results for the full year emgdDecember 31, 2011:

15




2011 Same Store Assumptic

Physical occupanc 95.(%

Revenue chanc 4.0% to 5.0%
Expense chanc 1.0% to 2.0%
NOI change 5.0% to 7.5%

The Company anticipates consolidated rentglia@tions of $1.0 billion and consolidated rerdalpositions of $1.25 billion and expects that asitjons will
have a 1.25% lower cap rate than dispositionshferftll year ending December 31, 2011.

These 2011 assumptions are based on currpet&tions and are forward-looking.

Non-same store operating results increaserbajppately $84.6 million and consist primarily afgperties acquired in calendar years 2009 and 285 @ell as
operations from the Company’s completed developrpesgerties and corporate housing business. Wid@perations of the non-same store assets hane bee
negatively impacted during the year ended Decer@beP010 similar to the same store assets, thesaore store assets have contributed a greater pegeenf
total NOI to the Company’s overall operating resitimarily due to increasing occupancy for prapsrin lease-up and a longer ownership period tD28an
2009. This increase primarily resulted from:

Ll Development and other miscellaneous propertiesan-up of $32.4 million;

. Newly stabilized development and other miscellasgmoperties of $0.2 millior

. Properties acquired in 2009 and 2010 of $56.2 omijland

. Partially offset by an allocation of property ragement costs not included in same store result®pe@rating activities from other miscellaneous

operations, such as the Comp’s corporate housing busine
See also Note 19 in the Notes to Consolidatedncial Statements for additional discussion raigg the Company’s segment disclosures.

Fee and asset management revenues, netafdegsset management expenses, increased appeyiBtb million or 49.2% primarily due to an inase in
revenue earned on management of the Company’samjiliousing ventures at Fort Lewis and McChordF&irce Base, as well as a decrease in asset manaigeme
expenses, partially offset by the unwinding of @@mpany’s institutional joint ventures during 2Qs@e Note 6 in the Notes to Consolidated Finar&talements
for further discussion).

Property management expenses from continydegations include off-site expenses associated télself-management of the Compangtoperties as well i
management fees paid to any third party managecoenpanies. These expenses increased approxim&@yrtilion or 12.3%. This increase is primarily
attributable to an increase in payroll-related sgdtie primarily to higher health insurance andusorosts, acceleration of long-term compensatipese for
retirement eligible employees and the creatiothef@ompany’s central business group, which movedradtrative functions off-site), legal and profiessl fees,
education/conference expenses, real estate taxltogsees and travel expenses.

Depreciation expense from continuing operatiavhich includes depreciation on non-real estssets, increased approximately $97.2 million 06%.
primarily as a result of additional depreciatiompense on properties acquired in 2009 and 2010/a@vent properties placed in service and capitpberitures
for all properties owned.

General and administrative expenses from naitg operations, which include corporate operatirgenses, increased approximately $0.9 millioR.8%
primarily due to higher overall payroll-related to&ue primarily to higher bonus costs), partialffset by lower tax compliance fees and officetsefihe
Company anticipates that general and administratkpenses will approximate $40.0 million to $42 iliam for the year ending December 31, 2011. Thewe
assumption is based on current expectations afiedvigird-looking.

Impairment from continuing operations increhapproximately $34.3 million due to a $45.4 mitlionpairment charge taken during the fourth quasfe&010
on land held for development related to two potérievelopment projects compared to an $11.1 milliepairment charge taken during 2009 on land fald
development. See Note 20 in the Notes to ConselitlBinancial Statements for further discussion.
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Interest and other income from continuing agiens decreased approximately $11.3 million o0®8primarily as a result of a decrease in intezasted on
cash and cash equivalents and investment secutitee$o lower interest rates during the year edlecember 31, 2010 and lower overall balances dsasejains
on debt extinguishment and the sale of investmerurities recognized during the year ended Dece®ibe2009 that did not reoccur in 2010, partiaffset by an
increase in insurancel/litigation settlement prose@tie Company anticipates that interest and atieeme will approximate $2.0 million to $3.0 millidor the
year ending December 31, 2011. The above assumiptlmased on current expectations and is forwaollihg.

Other expenses from continuing operationseiased approximately $5.4 million or 83.9% primadle to an increase in the expensing of overheaf cos
write-offs) as a result of the Company’s decisiomeduce its development activities in prior pesi@g well as an increase in property acquisitictscimcurred in
conjunction with the Company’s significantly higheaquisition volume in 2010.

Interest expense from continuing operatiomsluiding amortization of deferred financing coskscreased approximately $28.0 million or 5.5% primas a
result of lower overall debt balances and highédat @xtinguishment costs due to the significant deptirchases in 2009 and lower rates in 2010,giigrtffset by
interest expense on the $500.0 million mortgagé thaa closed in 2009, the $600.0 million of ungeciinotes that closed in July 2010 and lower chigét
interest. During the year ended December 31, 20E0Company capitalized interest costs of approtéipa13.0 million as compared to $34.9 million tbe year
ended December 31, 2009. This capitalization afrest primarily relates to consolidated projectdaurdevelopment. The effective interest cost omdikbtedness
for the year ended December 31, 2010 was 5.14%rapared to 5.62% for the year ended December 3B.Zthe Company anticipates that interest expense
(excluding debt extinguishment costs and convertitdbt discounts) will approximate $470.0 million#80.0 million for the year ending December 31,2 The
above assumption is based on current expectatiwhsdorward-looking.

Income and other tax expense from continujppeyations decreased approximately $2.5 million®2% primarily due to a decrease in franchise téxe$exas
and a decrease in business taxes for Washingt@h, e Company anticipates that income and otheexpense will approximate $0.5 million to $1.5lioih for
the year ending December 31, 2011. The above asmmip based on current expectations and is fatvi@oking.

Loss from investments in unconsolidated exgitiecreased approximately $2.1 million or 73.9%oaspared to the year ended December 31, 2009 piyma
due to the Company’s $1.8 million share of defeesawsts incurred in conjunction with the extingurent of cross-collateralized mortgage debt onadribe
Company’s partially owned unconsolidated joint veas taken during the year ended December 31, @@0@id not reoccur in 2010.

Net gain on sales of unconsolidated entitiesdased approximately $17.4 million primarily dadarger gains on sale and revaluation of severipusly
unconsolidated properties that were acquired floenGompany’s joint venture partner and the gaisaila for 27 properties sold during the year ended
December 31, 2010 compared with unconsolidatedeptigs sold in the same period in 2009.

Net loss on sales of land parcels increaspebapmately $1.4 million primarily due to the loss sale of one land parcel during the year endeztDbéer 31,
2010.

Discontinued operations, net decreased apmately $63.0 million or 16.2% between the perioddar comparison. This decrease is primarily duewer
gains from property sales during the year endeceBéer 31, 2010 compared to the same period in 2863he operations of those properties. In addition
properties sold in 2010 reflect operations for nofier a partial period in 2010 in contrast to b @u partial period in 2009. See Note 13 in thetégoto
Consolidated Financial Statements for further dis@n.

Comparison of the year ended December 31, 2009 to the year ended December 31, 2008

For the year ended December 31, 2009, the @oyngeported diluted earnings per share of $1.27pewed to $1.46 per share for the year ended Dezedih
2008. The difference is primarily due to the follog:

. $57.6 million in lower net gains on sales of disoaed operations in 2009 vs. 20(

. $84.0 million in lower property NOI in 2009 v0@8, primarily driven by $51.6 million in lower sanstore NOI and dilution from transaction actiwtie
partially offset by higher NOI contributions fromds-up properties; an

. Partially offset by $105.3 million in lower impaient losses in 2009 vs. 20(
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For the year ended December 31, 2009, loss fientinuing operations decreased approximately@rfilion when compared to the year ended Decer8ber
2008. The increase in continuing operations isugised below.

Revenues from the 2009 Same Store Propegigeased $52.4 million primarily as a result okardase in average rental rates charged to residedta

decrease in occupancy. Expenses from the 2009 Store Properties decreased $0.8 million primarilg tb lower property management costs, partiafigedfby
higher real estate taxes and utility costs. Thiefahg tables provide comparative same store resultl statistics for the 2009 Same Store Properties

2009 vs. 2008
Same Store Results/Statistics
$ in thousands (except for Average Rental Rate)13;8398 Same Store Units

Results Statistics
Average
Rental
Description Revenue: Expense: NOI Rate (1 Occupanc Turnover
2009 $1,725,77. $644,29: $1,081,48! $ 1,352 93.£% 61.C%
2008 $1,778,18: $645,12; $1,133,06! $ 1,38: 94.5% 63.7%
Change $ (52,409 $ (829 $ (51,580 $ (31 (0.7%) (2.7%)
Change (2.6%) (0.1%) (4.€%) (2.2%)
(1) Average rental rate is defined as total rental mees divided by the weighted average occupied imitthe period
The following table provides comparative sasttge operating expenses for the 2009 Same StopeRies:
2009 vs. 2008
Same Store Operating Expenses
$ in thousands — 113,598 Same Store Units
% of Actua
2009
Actual Actual $ % Operating
2009 2008 Change Change Expense:
Real estate taxe $173,11: $171,23¢ $ 1,87¢ 1.1% 26.%
On-site payroll (1) 155,91: 156,60: (689) (0.4%) 24.2%
Utilities (2) 100,18 99,04 1,13¢ 1.1% 15.5%
Repairs and maintenance 94,55¢ 95,14: (58¢€) (0.6%) 14.7%
Property management costs 63,85¢ 67,12¢ (3,272) (4.9%) 9.9%
Insurance 21,68¢ 20,89( 79¢ 3.8% 3.4%
Leasing and advertisir 15,66+ 15,04: 621 4.1% 2.4%
Other ol-site operating expenses | 19,32: 20,04: (720 (3.6%) 3.C%
Same store operating expen $644,29: $645,12: $ (829 (0.1%) 100.(%

(1) On-site payroll— Includes payroll and related expenses fc-site personnel including property managers, leasomgultants and maintenance st
(2) Utilities — Represents gross expenses prior to any recoveries the Resident Utility Billing Syster*RUBS"). Recoveries are reflected in rental incol

(3) Repairs and maintenance — Includes generaltarence costs, unit turnover costs includingriatepainting, routine landscaping, security, extarating,
fire protection, snow removal, elevator, roof araking lot repairs and other miscellaneous buildiggir costs

(4) Property management costs — Includes pagralirelated expenses for departments, or portibdegartments, that directly support on-site mansge.
These include such departments as regional an@@epproperty management, property accounting amumsources, training, marketing and revenue
management, procurement, real estate tax, profegrdy services and information technolo

(5) Other on-site operating expenses — Includiesiaistrative costs such as office supplies, tedeyghand data charges and association and busicessithg

fees.

Non-same store operating results increased approxiyrsdd.3 million or 79.4% and consist primarily of
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properties acquired in calendar years 2008 and,230@ell as operations from the Company’s comgld&velopment properties and our corporate housing
business. While the operations of the rsamae store assets have been negatively impactedydie year ended December 31, 2009 similar tedmee store asse
the non-same store assets have contributed a gpetentage of total NOI to the Company’s ovespkrating results primarily due to increasing o@ngy for
properties in lease-up and a longer ownership gen®009 than 2008. This increase primarily resifrom:

. Development and other miscellaneous propertiesaa-up of $22.4 million;

. Newly stabilized development and other miscellasgmoperties of $1.6 millior

. Properties acquired in 2008 and 2009 of $11.9 omjland

. Partially offset by operating activities from othmiscellaneous operatior

See also Note 19 in the Notes to ConsolidBiedncial Statements for additional discussion réigg the Company’s segment disclosures.

Fee and asset management revenues, netarfidegsset management expenses, increased appeyis@il million or 4.4% primarily due to an incseain
revenue earned on management of the Company’samiliousing ventures at Fort Lewis and McChordF&rce Base, as well as a decrease in asset mangigeme
expenses. As of December 31, 2009 and 2008, thep@wymanaged 12,681 apartment units and 14,485agarunits, respectively, primarily for unconsalield
entities and its military housing ventures at Rawis and McChord.

Property management expenses from continypegadions include off-site expenses associated twitlself-management of the Companptoperties as well
management fees paid to any third party manageoceenpanies. These expenses decreased approximatdlyndlion or 7.2%. This decrease is primarily
attributable to lower overall payroll-related coassa result of a decrease in the number of priegért the Company’s portfolio, as well as decreas¢emporary
help/contractors, telecommunications and travekasps.

Depreciation expense from continuing operatavhich includes depreciation on nmeal estate assets, increased approximately $28i8mor 4.3% primarily
as a result of additional depreciation expenseropgrties acquired in 2008 and 2009, developmesgepties placed in service and capital expenditimeall
properties owned.

General and administrative expenses from naittg operations, which include corporate operagirgenses, decreased approximately $6.0 milliciB8%
primarily due to lower overall payroll-related cosis a result of a decrease in the number of piepén the Company’s portfolio, as well as a $2ifion
decrease in severance related costs in 2009 aacrease in tax consulting costs.

Impairment from continuing operations decrezsgproximately $105.3 million due to an $11.1 imillimpairment charge taken during 2009 on a laand el
held for development compared to a $116.4 millimpairment charge taken in the fourth quarter of®260 land held for development related to five ptsd
development projects that are no longer being mats8ee Note 20 in the Notes to Consolidated Fiab8tatements for further discussion.

Interest and other income from continuing agiens decreased approximately $16.7 million o%®primarily as a result of an $18.7 million gaétognized
during 2008 related to the partial debt extinguishtrof the Company’s notes compared to a $4.5onilljain recognized in 2009 (see Note 9). In adulitioterest
earned on cash and cash equivalents decreased duietrease in interest rates and because theabgmgceived less insurance/litigation settlemeot@eds an
forfeited deposits in 2009, partially offset by &% million gain on the sale of investment secesitiealized in 2009.

Other expenses from continuing operationseiased approximately $0.7 million or 12.6% primadle to an increase in transaction costs incurred i
conjunction with the Company’s acquisition of twmperties consisting of 566 apartment units froraffiiated parties, as well as expensing transactiasts
associated with the Company'’s acquisition of alt®@partners’ interests in five previously patiiadwned properties consisting of 1,587 apartmenitisun 2009.

Interest expense from continuing operatiomsluiding amortization of deferred financing costsreased approximately $17.3 million or 3.5% priifyeas a
result of an increase in debt extinguishment caistslower capitalized interest. During the yeareghBecember 31, 2009, the Company capitalizeddst&osts ¢
approximately $34.9 million as compared to $60.llion for the year ended December 31, 2008. Thjstakization of interest primarily relates to colidated
projects under development. The effective intecest on all indebtedness for the year ended DeceB1he2009 was 5.62% as compared to 5.56% for ¢lae y
ended December 31, 2008.
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Income and other tax expense from continujpperations decreased approximately $2.5 millionG®®% primarily due to a change in the estimateltexas
state taxes and lower overall state income taxasiafly offset by an increase in business taxe$¥ashington, D.C.

Loss from investments in unconsolidated exgithcreased approximately $2.7 million as comp#oele year ended December 31, 2008 primarilytduke
Company’s $1.8 million share of defeasance costsrird in conjunction with the extinguishment adss-collateralized mortgage debt on one of the Gowg
partially owned unconsolidated joint ventures a8l a®a decline in the operating performance of¢hgroperties.

Net gain on sales of unconsolidated entitiessased approximately $7.8 million as the Compsolgt seven unconsolidated properties in 2009 (gietuof the
one property where the Company acquired its pastieterest) compared to three unconsolidated ptagsein 2008.

Net gain on sales of land parcels decreaspaimately $3.0 million due to the sale of vackamd located in Florida during the year ended Ddmm31, 2008
versus no land sales in 2009.

Discontinued operations, net decreased apmpiately $98.0 million or 20.2% between the perioddar comparison. This decrease is primarily duewer
gains from property sales during the year endeceBéer 31, 2009 compared to the same period in 2868he operations of those properties. In addition
properties sold in 2009 reflect operations for gigbperiod in 2009 in contrast to a full period2008. See Note 13 in the Notes to Consolidatedrf€iial
Statements for further discussion.

Liquidity and Capital Resources
For the Year Ended December 31, 2010

As of January 1, 2010, the Company had appratdly $193.3 million of cash and cash equivaldtgsgestricted 1031 exchange proceeds totaled.82##lion
and it had $1.37 billion available under its revodycredit facility (net of $56.7 million which wasstricted/dedicated to support letters of cradd $75.0 million
which had been committed by a now bankrupt findnoiitution and is not available for borrowindfter taking into effect the various transactionscdssed in
the following paragraphs and the net cash proviedperating activities, the Company’s cash anth eaglivalents balance at December 31, 2010 was
approximately $431.4 million, its restricted 10Xcleange proceeds totaled $103.9 million and theuanavailable on the Company’s revolving creditifgcwas
$1.28 billion (net of $147.3 million which was rested/dedicated to support letters of credit aetlaf the $75.0 million discussed above).

During the year ended December 31, 2010, thraf&iny generated proceeds from various transactidrish included the following:

. Disposed of 35 consolidated properties, 27 unalaleted properties, 2 condominium units and omel lgarcel, receiving net proceeds of approximately
$699.6 million;

. Obtained $173.6 million in new mortgage financi

. Issued $600.0 million of unsecured notes receivieigproceeds of $595.4 million before underwritiegs and other expenses; i

. Issued approximately 8.8 million Common Sharesl{ding shares issued under the ATM program —fwdler discussion below) and received net

proceeds of $406.2 milliol
During the year ended December 31, 2010, the apmaeeds were primarily utilized t
. Acquire 16 rental properties and six land parcetsapproximately $1.2 billior

. Acquire the 75% equity interest it did not owrsigven previously unconsolidated properties cangisif 1,811 apartment units in exchange for an
approximate $26.9 million payment to its joint vt partner (net of $3.1 million in cash acquire

. Invest $131.3 million primarily in development peofs;

. Repurchase 58,130 Common Shares, utilizing ca$fi.8fmillion (see Note 3

. Repay $652.1 million of mortgage loans; ¢

. Settle a forward starting swap, utilizing cash 0% million.

In September 2009, the Company announcedsthdlesshment of an At-The-Market (“ATM3hare offering program which would allow the Compsmsell uf
to 17.0 million Common Shares from time to time rotfe2 next three
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years into the existing trading market at curreatkat prices as well as through negotiated traisactThe Company may, but shall have no obligatiosell
Common Shares through the ATM share offering pnograamounts and at times to be determined by thmagany. Actual sales will depend on a variety of
factors to be determined by the Company from tinénte, including (among others) market conditichs, trading price of the Company’s Common Shaneks a
determinations of the appropriate sources of fupdim the Company. During the year ended Decembe2@10, the Company issued approximately 6.2 onilli
Common Shares at an average price of $47.45 peg &hvaotal consideration of approximately $29m@ion through the ATM share offering program. Ihg
the year ended December 31, 2009, the Companydispmoximately 3.5 million Common Shares at amraye price of $35.38 per share for total considamaif
approximately $123.7 million through the ATM shafféering program. In addition, during the first gtea of 2011 through January 13, 2011, the Com sy
issued approximately 3.0 million Common Sharesai\gerage price of $50.84 per share for total cimmaiion of approximately $154.5 million. The Compédas
not issued any shares under this program sincedad@, 2011. Through February 16, 2011, the Compas cumulatively issued approximately 12.7 millio
Common Shares at an average price of $44.94 peg &hraotal consideration of approximately $576hillion. Including its recently filed prospectuspplement
which added 5,687,478 Common Shares, the CompanyMha million Common Shares remaining availabtefsuance under the ATM program.

Depending on its analysis of market pricesnemic conditions and other opportunities for teeistment of available capital, the Company mayn&mase its
Common Shares pursuant to its existing share repaecprogram authorized by the Board of Trusteles.Jompany repurchased $1.9 million (58,130 stetras
average price per share of $32.46) of its Commarezh(all related to the vesting of employee retstii shares) during the year ended December 30, 2@1of
December 31, 2010, the Company had authorizatioeporchase an additional $464.6 million of itsrekaSee Note 3 in the Notes to Consolidated Finlnc
Statements for further discussion.

Depending on its analysis of prevailing mar@tditions, liquidity requirements, contractuatreetions and other factors, the Company may ftiome to time
seek to repurchase and retire its outstandingidedgien market or privately negotiated transactions

The Company'’s total debt summary and debt ritatschedules as of December 31, 2010 are asifeilo

Debt Summary as of December 31, 2010
(Amounts in thousands)

Weighted
Weighted Average
Average Maturities
Amounts (1) % of Total Rates (1 (years)
Securec $4,762,89 47.% 4.7%% 8.1
Unsecurec 5,185,18I 52.1% 4.9€6% 4.5
Total $9,948,07! 100.(% 4.86% 6.2
Fixed Rate Debi
Securec— Conventiona $3,831,39: 38.5% 5.6&% 6.S
Unsecure— Public/Private 4,375,86! 44.(% 5.7% 5.1
Fixed Rate Dek 8,207,25: 82.5% 5.7% 5.¢
Floating Rate Debr
Securec— Conventiona 326,00¢ 3.3% 2.56% 0.7
Securec— Tax Exempt 605,49 6.1% 0.4&% 20.4
Unsecure— Public/Private 809,32( 8.1% 1.72% 1.3
Unsecure— Revolving Credit Facility — — 0.6€% 1.2
Floating Rate Dek 1,740,82. 17.5% 1.3%% 743
Total $9,948,07! 100.(% 4.86% 6.2

(1) Net of the effect of any derivative instruments.ig¥ded average rates are for the year ended Dece3db2010
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Note: The Company capitalized interest of approxélya$13.0 million and $34.9 million during the yea@nded December 31, 2010 and 2009, respect

Debt Maturity Schedule as of December 31, 2010
(Amounts in thousands)

Weighted Averag

Weighted Averag

Fixed Floating Rates on Fixe: Rates or

Year Rate (1) Rate (1) Total % of Tota Rate Debt (1 Total Debt (1)
2011 $ 906,26¢ (2) $ 759,72!(3) $1,665,99. 16.€% 5.2&% 3.4%
2012 778,18: 38,12¢ 816,30 8.2% 5.65% 5.57%
2013 269,15¢ 309,82¢ 578,98 5.8% 6.72% 4.8%
2014 562,58: 22,03« 584,61 5.9% 5.31% 5.24%
2015 357,71 — 357,71 3.6% 6.4(% 6.4(%
2016 1,167,66: — 1,167,66: 11.7% 5.3%% 5.3%
2017 1,355,83I 45€ 1,356,28! 13.€% 5.87% 5.87%
2018 80,76: 44,67 125,44( 1.3% 5.72% 4.28%
2019 801,75:¢ 20,76¢ 822,52( 8.3% 5.4%% 5.3€%
2020 1,671,83I 80¢ 1,672,64! 16.% 5.5(% 5.5(%
2021+ 255,50¢ 544,40( 799,90¢ 8.C% 6.62% 2.61%
Total $8,207,25. $1,740,82: $9,948,07 100.(% 5.65% 4.92%
(1) Net of the effect of any derivative instruments.ig¥ed average rates are as of December 31, :

(2) Includes $482.5 million face value of 3.85&meertible unsecured debt with a final maturity2626. The notes are callable by the Company offter a

August 18, 2011. The notes are putable by the molole August 18, 2011, August 15, 2016 and Augbs2021.
(3) Includes the Company’s $500.0 million terraridfacility, which originally matured on OctoberZR)10. Effective April 12, 2010, the Company exsed the

first of its two one-year extension options. Aault, the maturity date is now October 5, 2011 thede is one remaining one-year extension option

exercisable by the Compar

The following table provides a summary of @@mpany’s unsecured debt as of December 31, 2010:
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Unsecured Debt Summary as of December 31, 2010
(Amounts in thousands)

Unamortize
Coupon Due Face Premium/ Net
Rate Date Amount (Discount) Balance
Fixed Rate Notes:

6.95(% 03/02/1: $ 93,09¢ $ 20¢ $ 93,30:
6.62%% 03/15/1: 253,85¢ (229) 253,62¢
5.50(% 10/01/1: 222,13¢ (389) 221,75(
5.20(% 04/01/1% (1) 400,00( (26€) 399,73
Fair Value Derivative Adjustmen (1) (300,000) — (300,000
5.25(% 09/15/1¢ 500,00( (22¢) 499,77.
6.584% 04/13/1t 300,00( (469) 299,53:
5.12%% 03/15/1¢ 500,00 (27¢) 499,72.
5.37%% 08/01/1¢ 400,00( (1,03¢) 398,96:-
5.75(% 06/15/1" 650,00( (3,30€) 646,69:
7.125% 10/15/1° 150,00 (441) 149,55¢
4.75(% 07/15/2( 600,00( (4,349 595,65:
7.57(% 08/15/2¢ 140,00( — 140,00(
3.85(% 08/15/2¢ (2) 482,54! (4,999 477,55
4,391,63. (15,779 4,375,86!

Floating Rate Notes:
04/01/1% (1) 300,00( — 300,00(
Fair Value Derivative Adjustmen 1) 9,32( — 9,32(
Term Loan Facility LIBOR+0.50% 10/05/1: (3) (4, 500,00( — 500,00(
809,32( — 809,32(
Revolving Credit Facility: LIBOR+0.50% 02/28/1% (3) (5, — — —
Total Unsecured Debt $5,200,95: $ (15,77) $5,185,18!I

(1) $300.0 million in fair value interest rate swapswerts a portion of the 5.200% notes due Aprildl2to a floating interest rat

(2) Convertible notes mature on August 15, 202t notes are callable by the Company on or afteyuat 18, 2011. The notes are putable by the holoier
August 18, 2011, August 15, 2016 and August 1512

(3) Facilities are private. All other unsecured dehiuslic.

(4) Represents the Company’s $500.0 million tkyam facility, which originally matured on October2010. Effective April 12, 2010, the Company eiszd
the first of its two one-year extension options.a®sult, the maturity date is now October 5, 284d there is one remaining one-year extensiomopti
exercisable by the Compar

(5) As of December 31, 2010, there was approximatelg28hillion available on the Compe’s unsecured revolving credit facilit

An unlimited amount of equity and debt secdesiremains available for issuance by EQR and {ier&ing Partnership under effective shelf rediisina
statements filed with the SEC. Most recently, EQR the Operating Partnership filed a universalfsiegfistration statement for an unlimited amounégéity and
debt securities that became automatically effeatjpen filing with the SEC in October 2010 (underCStegulations enacted in 2005, the registratiotestant
automatically expires on October 14, 2013 and da¢gontain a maximum issuance amount). Howevesf &sbruary 16, 2011, issuances under the ATMeshar
offering program are limited to 10.0 million additial shares.

The Company’s “Consolidated Debt-to-Total MetriCapitalization Ratio” as of December 31, 201fresented in the following table. The Company wakes
the equity component of its market capitalizatisrttee sum of (i) the total outstanding Common Sharel assumed conversion of all Units at the etgriva
market value of the closing price of the Compar@tenmon Shares on the New York Stock Exchange anithéi liquidation value of all perpetual preferrsthres
outstanding.
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Capital Structure as of December 31, 2010
(Amounts in thousands except for share/unit and peshare amounts)

Secured Dek $ 4,762,89 47.%
Unsecured Det 5,185,18! 52.1%
Total Debt 9,948,071 100.(% 38.4%
Common Shares (includes Restricted She 290,197,224 95.5%
Units (includes OP Units and LTIP Unil 13,612,03 4.5%
Total Shares and Uni 303,809,27 100.(%
Common Share Price at December 31, 2 $ 51.9¢
15,782,89 98.7%
Perpetual Preferred Equity (see belc 200,00( 1.2%
Total Equity 15,982,89 100.(% 61.6%
Total Market Capitalization $25,930,96 100.(%

Perpetual Preferred Equity as of December 31, 2010
(Amounts in thousands except for share and per sharamounts)

Annual Annual Weighted
Redemptior Outstanding Liquidation Dividend Dividend Average
Series Date Shares Value Per Shart Amount Rate
Preferred Share
8.29% Series | 12/10/2¢ 1,000,001 $ 50,00( $ 4.14¢ $ 4,14
6.48% Series | 6/19/0¢ 600,00( 150,00( 16.2(C 9,72(
Total Perpetual Preferred Equ 1,600,001 $200,00( $ 13,86¢ 6.92%

On November 1, 2010, the Company redeemesgkities E and Series H Cumulative Convertible PrefeShares for cash consideration of $0.8 milliod a
355,539 Common Shares.

The Company generally expects to meet itstsleam liquidity requirements, including capitalpenditures related to maintaining its existing migs and
certain scheduled unsecured note and mortgageeymgments, through its working capital, net caslvided by operating activities and borrowings unitse
revolving credit facility. Under normal operatingraditions, the Company considers its cash provigiedperating activities to be adequate to meetaijrey
requirements and payments of distributions. Howetheare may be times when the Company experierte®alls in its coverage of distributions, whictayn
cause the Company to consider reducing its distdbs and/or using the proceeds from property difpms or additional financing transactions to eaip the
difference. Should these shortfalls occur for laggieriods of time or be material in nature, thenpany’s financial condition may be adversely afecand it
may not be able to maintain its current distribatievels. The Company reduced its quarterly comst@re dividend beginning with the dividend for thied
quarter of 2009, from $0.4825 per share to $0.38#5%hare.

During the fourth quarter of 2010, the Companpounced a new dividend policy which it beliewdls generate payouts more closely aligned with dctual
annual operating results of the Company’s corerfassi and provide transparency to investors. Thep@oynintends to pay an annual cash dividend equal t
approximately 65% of Normalized FFO. During theryeladed December 31, 2010, the Company paid $0.88758hare for each of the first three quarters and
$0.4575 per share for the fourth quarter to briregtotal payment for the year (an annual rate ofBper share) to approximately 65% of NormalizE®FThe
Company anticipates the expected dividend payoibei$1.56 to $1.62 per share ($0.3375 per staredch of the first three quarters with the badsfioc the
fourth quarter) for the year ending December 31,120 he above assumption is based on current et and is forward-looking. While the new divide
policy makes it less likely that the Company willeo distribute, it will also lead to a dividend tedion more quickly than in the past should operatesults
deteriorate. The Company believes that its expe2@dd operating cash flow will be sufficient to eo\capital expenditures and distributions.

The Company also expects to meet its long-tepaidity requirements, such as scheduled unsecoote and mortgage debt maturities, property adipns,
financing of construction and development actigigad capital improvements through the issuansea@ired and unsecured debt and equity securitidagding
additional OP Units, and
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proceeds received from the disposition of certaapprties as well as joint ventures. In addititve, Company has significant unencumbered propeatiagable to
secure additional mortgage borrowings in the etleaitthe public capital markets are unavailablthercost of alternative sources of capital is tah hThe fair
value of and cash flow from these unencumberedestigs are in excess of the requirements the Coynpaust maintain in order to comply with covenamsier
its unsecured notes and line of credit. Of the Bbdllion in investment in real estate on the Compa balance sheet at December 31, 2010, $12.6 bdli&3.9%
was unencumbered. However, there can be no asssrérat these sources of capital will be avail&bhe Company in the future on acceptable terms or
otherwise.

The Operating Partnership’s credit ratingsfidtandard & Poor’s (“S&P”), Moody’s and Fitch fies outstanding senior debt are BBB+, Baal and BBB+
respectively. The Company’s equity ratings from S&m®ody’s and Fitch for its outstanding preferregii¢gy are BBB+, Baa2 and BBB-, respectively. Durthg
fourth quarter of 2010, Fitch downgraded the OpegaPartnership’s credit rating from A- to BBB+ atiid Company’s equity rating from BBB+ to BBB-, whi
does not have an effect on the Company’s costrafduDuring the first quarter of 2011, Moody'’s galsts outlook for both the Company and the Opeggati
Partnership from negative outlook to stable outlook

The Operating Partnership has a $1.425 billiet of $75.0 million which had been committedsbyow bankrupt financial institution and is not iéadale for
borrowing) long-term revolving credit facility withavailable borrowings as of February 16, 2011 o8& billion (net of $83.8 million which was
restricted/dedicated to support letters of crexdi met of the $75.0 million discussed above) thatures in February 2012 (See Note 10 in the Nates t
Consolidated Financial Statements for further dis@n). This facility may, among other potentiaésisbe used to fund property acquisitions, costsddain
properties under development and short-term ligpigiquirements.

On July 16, 2010, a portion of the parkingaggr collapsed at one of the Company’s rental pt@sefProspect Towers in Hackensack, New Jerséyg. T
Company estimates that the costs related to sutdpse (both expensed and capitalized), includirmyigling for residents’ interim needs, lost reveramel garage
reconstruction, will be approximately $12.0 milljafter insurance reimbursements of $8.0 millioas to rebuild the garage will be capitalizedrasiired. Othe
costs, like those to accommodate displaced residirst revenue due to a portion of the propertgpdtemporarily unavailable for occupancy and legsts, will
reduce earnings as they are incurred. Generalyrémce proceeds will be recorded as increasemngs as they are received. An impairment chafge
$1.3 million was recognized to write-off the nebkosalue of the collapsed garage. During the yaded December 31, 2010, the Company received
approximately $4.0 million in insurance proceedsolvtully offset the impairment charge and paniaffset expenses of $5.5 million that were recdrdsating
to this loss and are included in real estate taresinsurance on the consolidated statements oatipes. In addition, the Company estimates ttsalbist revenues
approximated $1.6 million during the year endedédelger 31, 2010 as a result of the high-rise towé@rdunoccupied following the garage collapse.

See Note 20 in the Notes to Consolidated FisduStatements for discussion of the events wbidurred subsequent to December 31, 2010.
Capitalization of Fixed Assets and | mprovementsto Real Estate

Our policy with respect to capital expenditli® generally to capitalize expenditures that maprthe value of the property or extend the udé&ubf the
component asset of the property. We track improvesi® real estate in two major categories andraésabcategories:

. Replacement(inside the unit. These include
. flooring such as carpets, hardwood, vinyl, linoleontile;
Ll appliances
. mechanical equipment such as individual furnacefaits, hot water heaters, e
. furniture and fixtures such as kitchen/bath calsinight fixtures, ceiling fans, sinks, tubs, téélemirrors, countertops, etc; a
. blinds/shades

All replacements are depreciated over a figaryestimated useful life. We expense as incuiiedake-ready maintenance and turnover costs ssicfeaning,
interior painting of individual apartment units athe repair of any replacement item noted above.

. Building improvement(outside the unit. These include
. roof replacement and major repa
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. paving or major resurfacing of parking lots, cuansl sidewalks

. amenities and common areas such as pools, exspaots and playground equipment, lobbies, clushsulaundry rooms, alarm and security
systems and office:

Ll major building mechanical equipment syste

. interior and exterior structural repair and extegainting and sidinc

. major landscaping and grounds improvement;

. vehicles and office and maintenance equipmr

All building improvements are depreciated oadive to ten-year estimated useful life. We calge building improvements and upgrades only éf item:
(i) exceeds $2,500 (selected projects must excé@@@0); (ii) extends the useful life of the assei (iii) improves the value of the asset.

For the year ended December 31, 2010, ouabichyprovements to real estate totaled approxima&&88.2 million. This includes the following (anmds in
thousands except for apartment unit and per apattorét amounts):

Capital Expenditures to Real Estate
For the Year Ended December 31, 2010

Total Avg. Per Avg. Per Avg. Per
Apartment Apartment Building Apartment Apartment
Units (1) Replacements ( Unit Improvement Unit Total Unit
Same Store Properties | 112,04: $ 70,62( $ 63C $ 54,11¢ $ 48: $124,73¢ $ 1,11:
Non-Same Store Properties ( 12,82¢ 4,18( 457 5,541 607 9,727 1,064
Other (5) — 1,50¢ 2,23¢ 3,74:
Total 124,86t $ 76,30¢ $  61,89¢ $138,20t

(1) Total Apartment Units — Excludes 4,738 mijtdousing apartment units for which repairs andhteaance expenses and capital expenditures teséste
are selfunded and do not consolidate into the Com|'s results

(2) Replacements — Includes new expendituresiéntfie apartment units such as appliances, mechamnjoipment, fixtures and flooring, including cetipg.
Replacements for same store properties also in@8de7 million spent in 2010 on apartment unit ratmns/rehabs (primarily kitchens and baths) @34,
apartment units (equating to about $7,300 per ayeart unit rehabbed) designed to reposition theseta$or higher rental levels in their respectivarkets.

(3) Same Store Properti— Primarily includes all properties acquired or coetptl and stabilized prior to January 1, 2009, pesperties subsequently so

(4) Non-Same Store Properties — Primarily includes alpprties acquired during 2009 and 2010, plus anpeates in lease-up and not stabilized as of
January 1, 2009. Per unit amounts are based onghted average of 9,141 apartment ur

(5) Other— Primarily includes expenditures for properties silding the perioc

For the year ended December 31, 2009, ounbictyprovements to real estate totaled approximai&P3.9 million. This includes the following (antds in
thousands except for apartment unit and per apattorét amounts):

Capital Expenditures to Real Estate
For the Year Ended December 31, 2009

Total Avg. Per Avg. Per Avg. Per
Apartment Apartment Building Apartment Apartment
Units (1) Replacements ( Unit Improvement Unit Total Unit
Same Store Properties | 113,59¢ $ 69,80¢ $ 614 $ 44,61 $ 39: $114,41¢ $ 1,007
Non-Same Store Properties ( 10,72¢ 2,361 24C 3,67¢ 374 6,03¢ 614
Other (5) — 2,13( 1,352 3,48:
Total 124,32¢ $ 74,29¢ $  49,63¢ $123,93°

(1) Total Apartment Units — Excludes 8,086 unaditted apartment units and 4,595 military hougipgrtment units, for which capital expendituressial
estate are sefunded and do not consolidate into the Com|'s results
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(2) Replacements — For same store propertieades! $28.0 million spent on various assets rek@teahit renovations/rehabs (primarily kitchens &aths)
designed to reposition these assets for highealrtnels in their respective marke

(3) Same Store Properti— Primarily includes all properties acquired or coetetl and stabilized prior to January 1, 2008, pesperties subsequently so

(4) Non-Same Store Properties — Primarily includes alpprties acquired during 2008 and 2009, plus anpeates in lease-up and not stabilized as of
January 1, 2008. Per unit amounts are based onghted average of 9,823 apartment ur

(5) Other— Primarily includes expenditures for properties salding the perioc

For 2011, the Company estimates that it veidired approximately $1,200 per apartment unit oftahgxpenditures for its same store propertiekisige of unit
renovation/rehab costs, or $850 per apartmentexeiuding unit renovation/rehab costs. For 201é&,Gompany estimates that it will spend $41.0 nillio
rehabbing 5,500 apartment units (equating to a$@1800 per apartment unit rehabbed). The abovergstmns are based on current expectations andasaifd-
looking.

During the year ended December 31, 2010, thragny’s total non-real estate capital additionshsas computer software, computer equipment, amdtdire
and fixtures and leasehold improvements to the Gmy's property management offices and its corpaséftees, were approximately $3.0 million. The Cany
expects to fund approximately $8.5 million in togalditions to non-real estate property in 2011. h@ve assumption is based on current expectadinthss
forward-looking.

Improvements to real estate and additionotoneal estate property are generally funded fretrcash provided by operating activities and frorestment
cash flow.

Derivative | nstruments

In the normal course of business, the Compmeyposed to the effect of interest rate changles.Company seeks to manage these risks by foltpwin
established risk management policies and procedicksling the use of derivatives to hedge interat risk on debt instruments.

The Company has a policy of only entering icdatracts with major financial institutions basgzbn their credit ratings and other factors. Whienved in
conjunction with the underlying and offsetting egpte that the derivatives are designed to hedgeCtimpany has not sustained a material loss freseth
instruments nor does it anticipate any materiakesky effect on its net income or financial posifiothe future from the use of derivatives it caithg has in place.

See Note 11 in the Notes to Consolidated FiasduStatements for additional discussion of deneainstruments at December 31, 2010.

Other

Total distributions paid in January 2011 antedrto $141.3 million (excluding distributions oarBally Owned Properties), which included certdistributions
declared during the fourth quarter ended Decembg?@10.

Off-Balance Sheet Arrangements and Contractual Obgjations

The Company had co-invested in various prigeethat were unconsolidated and accounted forruheéesquity method of accounting. Management chags
believe these investments had a materially diffeirapact upon the Company’s liquidity, cash flowapital resources, credit or market risk than tkeoproperty
management and ownership activities. During 20@D2001, the Company entered into institutional vezg with an unaffiliated partner. At the respezilosing
dates, the Company sold and/or contributed 45 ptiegecontaining 10,846 apartment units to thesgures and retained a 25% ownership interest ivénéures.
The Company’s joint venture partner contributechaegual to 75% of the agreed-upon equity valudefaroperties comprising the ventures, which was th
distributed to the Company. The Company’s straieily respect to these ventures was to reduce iteerdration of properties in a variety of markéts.of
December 31, 2010, the Company had sold its irttéréBese unconsolidated ventures with the exoapif eight properties consisting of 2,061 apartnuerits
which were acquired by the Company. All of the rededebt encumbering these ventures was extingllishe

As of December 31, 2010, the Company hasgicnjects totaling 717 apartment units in varioages of development with estimated completion dateging
through September 30, 2012, as well as other cdatbievelopment projects that are in various stafjeE=ase up or are stabilized. The developmerdeagents
currently in place are discussed
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in detail in Note 18 of the Company’s Consolidaf@dancial Statements.

See also Notes 2 and 6 in the Notes to Cateelil Financial Statements for additional discussigarding the Company’s investments in partiaiiyned
entities.

The following table summarizes the Companystractual obligations for the next five years #mereafter as of December 31, 2010:

Payments Due by Year (in thousands

Contractual Obligation 2011 2012 2013 2014 2015 Thereaftel Total

Debt:

Principal (a) $1,665,99: $ 816,30¢ $578,98° $584,61 $357,71¢ $5,944,45! $ 9,948,07

Interest (b) 460,04 407,79 367,64 344,59¢ 309,04 1,016,04. 2,905,16:
Operating Lease!

Minimum Rent Payments (i 5,47¢ 4,28t 4,431 4,73¢€ 4,72¢ 320,92¢ 344,58
Other Lon¢Term Liabilities:

Deferred Compensation ( 1,457 1,77(C 1,48¢ 1,677 1,677 9,182 17,24¢
Total $2,132,97. $1,230,15 $952,54! $935,62¢ $673,16. $7,290,61! $13,215,07.

(@ Amounts include aggregate principal payments onlyiacludes in 2011 a $500.0 million term loan tieet Company has the right to extend to 2(

(b)  Amounts include interest expected to be ireaion the Company’s secured and unsecured dedd loasobligations outstanding at December 31, 201D
inclusive of capitalized interest. For floatingaatebt, the current rate in effect for the mosenepayment through December 31, 2010 is assumieel ito
effect through the respective maturity date of éastrument

(c) Minimum basic rent due for various office space @mnpany leases and fixed base rent due on greases for four properties/parce
(d) Estimated payments to the Comp’s Chairman, Vice Chairman and two former C's based on planned retirement da

Critical Accounting Policies and Estimates

The preparation of financial statements infeonity with accounting principles generally acaegin the United States requires management tqudgenent in
the application of accounting policies, includingking estimates and assumptions. If our judgmeiriterpretation of the facts and circumstancedirgao
various transactions had been different or diffeeesumptions were made, it is possible that diffeaccounting policies would have been appliesyliting in
different financial results or different preseratiof our financial statements.

The Company'’s significant accounting policéee described in Note 2 in the Notes to Consol@l&ieancial Statements. These policies were foltbine
preparing the consolidated financial statemengndtfor the year ended December 31, 2010 and aséstent with the year ended December 31, 2009.

The Company has identified five significant@enting policies as critical accounting polici®sese critical accounting policies are those tlaatthe most
impact on the reporting of our financial conditimmd those requiring significant judgments and et With respect to these critical accountingcjes,
management believes that the application of juddsn@md estimates is consistently applied and prexslinancial information that fairly presents thsults of
operations for all periods presented. The fivaaaitaccounting policies are:

Acquisition of Investment Properties

The Company allocates the purchase priceagepties to net tangible and identified intangiésets acquired based on their fair values. Inmgadstimates of
fair values for purposes of allocating purchaseerihe Company utilizes a number of sources, dictuindependent appraisals that may be obtainedrinectior
with the acquisition or financing of the respectpreperty, our own analysis of recently acquired aristing comparable properties in our portfoinal @ther
market data. The Company also considers informatiained about each property as a result of ésagquisition due diligence, marketing and leasictiyities
in estimating the fair value of the tangible anthirgible assets acquired.
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Impairment of Long-Lived Assets

The Company periodically evaluates its longdi assets, including its investments in real esfat indicators of impairment. The judgments relgay the
existence of impairment indicators are based otfasuch as operational performance, market dongdind legal and environmental concerns, asagethe
Companys ability to hold and its intent with regard to basset. Future events could occur which woulde#hes Company to conclude that impairment indis
exist and an impairment loss is warranted.

Depreciation of Investment in Real Estate

The Company depreciates the building compoaogits investment in real estate over a 30-yetimaded useful life, building improvements over-géar to 10-
year estimated useful life and both the furnitfiseures and equipment and replacements comporsetsa 5-year estimated useful life, all of which a
judgmental determination

Cost Capitalization

See th€apitalization of Fixed Assets and ImprovemenRdal Estatesection for a discussion of the Company’s policshwespect to capitalization vs.
expensing of fixed asset/repair and maintenances.clwsaddition, the Company capitalizes an allocetf the payroll and associated costs of emplsykectly
responsible for and who spend all of their timelmsupervision of major capital and/or renovapooiects. These costs are reflected on the balsimeet as an
increase to depreciable property.

For all development projects, the Company itsgzrofessional judgment in determining whethatscosts meet the criteria for capitalization arstbe
expensed as incurred. The Company capitalizesstiereal estate taxes and insurance and paykssociated costs for those individuals direafgponsible for
and who spend all of their time on developmentvitis, with capitalization ceasing no later th@hdays following issuance of the certificate of jpancy. These
costs are reflected on the balance sheet as cotisirin-progress for each specific property. Thepany expenses as incurred all payroll costs efiten
employees working directly at our properties, ex@spnoted above on our development properties fwicertificate of occupancy issuance and on $igewiajor
renovations at selected properties when additimaémental employees are hired.

Fair Value of Financial Instruments, Including Deative Instruments

The valuation of financial instruments reqaeitke Company to make estimates and judgmentsifieat the fair value of the instruments. The Compavhere
possible, bases the fair values of its financiatrimments, including its derivative instruments Jisted market prices and third party quotes. Whieese are not
available, the Company bases its estimates onrdunmgtruments with similar terms and maturitieoorother factors relevant to the financial instemnts.

Funds From Operations and Normalized Funds From Oprations

For the year ended December 31, 2010, Furats Elperations (“FFO”) available to Common Shares @nits and Normalized FFO available to Common
Shares and Units increased $7.3 million, or 1.28d,%$20.9 million, or 3.2%, respectively, as compamethe year ended December 31, 2009. For thegresed
December 31, 2009, FFO available to Common Shar@&)aits and Normalized FFO available to Commonr&hand Units decreased $2.9 million, or 0.5%, and
$73.5 million, or 10.0%, respectively, as comparethe year ended December 31, 2008.

The following is a reconciliation of net incerto FFO available to Common Shares and Units ardhbllized FFO available to Common Shares and Wmits
each of the five years ended December 31, 2010:
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Funds From Operations and Normalized Funds From Opeations
(Amountsin thousands)

Year Ended December 2

2010 2009 2008 2007 2006
Net income $ 295,98 $ 382,02¢ $ 436,41 $1,047,35! $1,147,61
Adjustments
Net (income) loss attributable to Noncontrollingelrests
Preference Interests and Ur — 9) (15) (44)) (2,002)
Partially Owned Propertie 72€ 55¢ (2,65() (2,200) (3,137)
Premium on redemption of Preference Inter — — — — (684)
Depreciatior 648,69: 551,51: 528,64 501,91( 422,14
Depreciatior— Non-real estate additior (6,78 (7,359 (8,269) (8,279 (7,840
Depreciation — Partially Owned and Unconsolidated
Properties (1,619 75¢ 4,157 4,37¢ 4,33¢
Net (gain) on sales of unconsolidated enti (28,10 (10,689 (2,87¢) (2,62¢) 370
Discontinued operation
Depreciatior 24,71 48,86 74,26° 114,50: 170,37«
Net (gain) on sales of discontinued operati (297,95¢) (335,299 (392,85) (933,019 (1,025,80)
Net incremental gain (loss) on sales of condominiunits 1,50¢ (3895 (3,937) 20,77: 48,96
FFO (1) (3) 637,15¢ 629,98¢ 632,87¢ 742,35¢ 753,60:
Adjustments
Asset impairment and valuation allowan: 45,38( 11,12« 116,41¢ — 30,00(
Property acquisition costs and write-off of pursagsts (other
expenses 11,92¢ 6,48¢ 5,76( 1,83( 4,661
Debt extinguishment (gains) losses, including pyepent
penalties, preferred share redemptions and non-cash
convertible debt discoun 8,594 34,33: (2,789 24,00¢ 21,56
(Gains) losses on sales of non-operating assetsf irfcome
and other tax expense (bene (80) (5,737) (979 (34,450 (48,597)
Other miscellaneous n-comparable item (6,186 (171 (1,72%) (5,767) (20,880)
Normalized FFO (2) (3 $ 696,79 $ 676,02: $ 749,56¢ $ 727,97 $ 740,35
FFO (1) (3) $ 637,15¢ $ 629,98« $632,87¢ $ 742,35¢ $ 753,60:
Preferred distribution (14,36%) (14,479 (14,507 (22,797) (37,119
Premium on redemption of Preferred She — — — (6,159 (3,96%)
FFO available to Common Shares and Units (1) (B $ 622,78t $ 615,50¢ $ 618,37: $ 713,41 $ 712,52
Normalized FFO (2) (3 $ 696,79( $ 676,02: $ 749,56¢ $ 727,97 $ 740,35
Preferred distribution (14,36%) (14,479 (14,507 (22,797) (37,113
Premium on redemption of Preferred She — — — (6,159 (3,96%)
Normalized FFO available to Common Shares
Units (2) (3) (4) $ 682,42: $ 661,54. $ 735,06: $ 699,02 $ 699,27¢

(1) The National Association of Real Estate Investritemsts (‘NAREIT”) defines funds from operations £B”) (April 2002 White Paper) as net income
(computed in accordance with accounting princigieserally accepted in the United States (“GAAP&)cluding gains (or losses) from sales of deprde
property, plus depreciation and amortization, arfttaadjustments for unconsolidated partnershipd point ventures. Adjustments for unconsolide
partnerships and joint ventures will be calculatedeflect funds from operations on the same basis. April 2002 White Paper states that gain osloa
sales of property is excluded from FFO for previguepreciated operating properties only. Once @mwnpany commences the conversion of apartment
units to condominiums, it simultaneously discorggdepreciation of such proper

(2) Normalized funds from operation Normalized FF(") begins with FFO and exclude

. the impact of any expenses relating to asset impeit and valuation allowance
. property acquisition and other transaction costkted to mergers and acquisitions and pursuit easte-offs (other expenses
. gains and losses from early debt extinguishmenlyding prepayment penalties, preferred share rqut@ns and the cost related to the impl

option value of nc-cash convertible debt discoun
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. gains and losses on the sales of-operating assets, including gains and losses fimm parcel and condominium sales, net of the etiec
income tax benefits or expenses;

. other miscellaneous n-comparable items

(3) The Company believes that FFO and FFO availablEdmmon Shares and Units are helpful to investorsuaplemental measures of the operating
performance of a real estate company, becauseateeecognized measures of performance by theestate industry and by excluding gains or los
related to dispositions of depreciable property axdluding real estate depreciation (which can vamyong owners of identical assets in similar candit
based on historical cost accounting and usefuldgémates), FFO and FFO available to Common SharesUnits can help compare the operating
performance of a compa’s real estate between periods or as comparedfferént companies. The company also believes tbanblized FFO and
Normalized FFO available to Common Shares and Uarigshelpful to investors as supplemental measoféise operating performance of a real est
company because they allow investors to comparedh®any’s operating performance to its performaincgrior reporting periods and to the operating
performance of other real estate companies withioeiteffect of items that by their nature are nahparable from period to period and tend to obsdhe
Company’s actual operating results. FFO, FFO avhit&ato Common Shares and Units, Normalized FFOMNomnalized FFO available to Common Shares
and Units do not represent net income, net inconadlable to Common Shares or net cash flows froerating activities in accordance with GAAP.
Therefore, FFO, FFO available to Common Shares ldnids, Normalized FFO and Normalized FFO availaldeCommon Shares and Units should not be
exclusively considered as alternatives to net ireamet income available to Common Shares or nét iaws from operating activities as determined by
GAAP or as a measure of liquidity. The Companylsudation of FFO, FFO available to Common Sharesl &mits, Normalized FFO and Normalized FFO
available to Common Shares and Units may diffemfaiher real estate companies due to, among otaers, variations in cost capitalization policies fo
capital expenditures and, accordingly, may not bmparable to such other real estate compar

(4) FFO available to Common Shares and Units and NoizedlFFO available to Common Shares and Units ateutated on a basis consistent with
income available to Common Shares and reflectsstigients to net income for preferred distributiond @remiums on redemption of preferred shares in
accordance with accounting principles generallygued in the United States. The equity positionsgbus individuals and entities that contributieir
properties to the Operating Partnership in exchafeOP Units are collectively referred to as “Noncontrolling Interests — Operating Partnership”.
Subject to certain restrictions, the Noncontrollimgerests — Operating Partnership may exchange @B Units for EQR Common Shares on a one-for-
one basis

Item 8. Financial Statements and Supplementary Data

See Index to Consolidated Financial Statememisage F-1.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Trustees and Shareholders
Equity Residential

We have audited the accompanying consolidated balgineets of Equity Residential (the “Company”dBBecember 31, 2010 and 2009 and the related
consolidated statements of operations, changeguityeand cash flows for each of the three yeatbénperiod ended December 31, 2010. Our auditsia¢$uded
the financial statement schedule listed in the aqEamying index to the consolidated financial staets and schedule. These financial statementsciredisle are
the responsibility of the Company’s management. i@sponsibility is to express an opinion on thésarfcial statements and schedule based on ouisaudit

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighafBlqUnited States). Those standards require teailan
and perform the audit to obtain reasonable assarabout whether the financial statements are fregaterial misstatement. An audit includes exangnion a test
basis, evidence supporting the amounts and diselsesn the financial statements. An audit alsoudek assessing the accounting principles usedigmificant
estimates made by management, as well as evaliuhgrayerall financial statement presentation. Wkelie that our audits provide a reasonable basisur
opinion.

In our opinion, the consolidated financial statetageferred to above present fairly, in all materéspects, the consolidated financial positiofEqfiity Residentie
at December 31, 2010 and 2009 and the consolidasedts of its operations and its cash flows faheaf the three years in the period ended Dece®ibe2010, il
conformity with U.S. generally accepted accounginigiciples. Also, in our opinion, the related ficéad statement schedule, when considered in relatidhe
basic consolidated financial statements takenvelscde, presents fairly, in all material respedts, information set forth therein.

We also have audited, in accordance with the stasdz the Public Company Accounting Oversight Bio@snited States), Equity Residential’s internattrol
over financial reporting as of December 31, 20E3dd on criteria established in Internal Controlntegrated Framework issued by the Committee ohSpiang
Organizations of the Treadway Commission and opontedated February 24, 2011 (not provided herekpressed an unqualified opinion thereon.

/s ERNST & YOUNG LLP
ERNST & YOUNG LLP

Chicago, lllinois
February 24, 2011, except for Notes 11, 12, 131&nd
as to which the date is May 23, 2011
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ASSETS
Investment in real esta
Land
Depreciable propert
Projects under developme
Land held for developme!
Investment in real esta
Accumulated depreciatic
Investment in real estate, r

Cash and cash equivalel
Investments in unconsolidated entit
Deposits— restrictecd
Escrow deposit— mortgage
Deferred financing costs, n
Other asset

Total assets

LIABILITIES AND EQUITY
Liabilities:
Mortgage notes payab
Notes, ne
Lines of credi

Accounts payable and accrued expel

Accrued interest payab
Other liabilities
Security deposit
Distributions payabl
Total liabilities

Commitments and contingenc

EQUITY RESIDENTIAL
CONSOLIDATED BALANCE SHEETS
(Amounts in thousands except for share amounts)

Redeemable Noncontrolling Interest— Operating Partnership

Equity:
Shareholde’ equity:

Preferred Shares of beneficial interest, $0.0lvphre; 100,000,000 shares authorized; 1,600,00@slssued and
outstanding as of December 31, 2010 and 1,95082%s issued and outstanding as of December 39,

Common Shares of beneficial interest, $0.01 pare;al, 000,000,000 shares authorized; 290,197,242 slissued
and outstanding as of December 31, 2010 and 27948%hares issued and outstanding as of Decerib2069

Paid in capita
Retained earning

Accumulated other comprehensive (loss) inct

Total shareholde’ equity
Noncontrolling Interests
Operating Partnersh
Partially Owned Propertie

Total Noncontrolling Interest
Total equity
Total liabilities and equity

See accompanying notes
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December 31

December 31

2010 2009
$ 4,110,27! $ 3,650,32.
15,226,51 13,893,52
130,33 668,97¢
235,24 252,32(
19,702,37 18,465,14
(4,337,35) (3,877,56)
15,365,01 14,587,58
431,40t 193,28t
3,167 6,99t
180,98 352,00t
12,59: 17,29:
42,03: 46,39¢
148,99. 213,95¢
$16,184,19 $15,417,51
$ 4,762,89 $ 4,783,441
5,185,18I 4,609,12.
39,45: 58,537
98,63 101,84¢
304,20: 272,23t
60,81: 59,26¢
140,90! 100,26¢
10,592,07 9,984,72;
383,54( 258,28(
200,00( 208,77:
2,90z 2,80(
4,741,52. 4,477,421
203,58: 353,65¢
(57,819 4,681
5,090,18! 5,047,33!
110,39¢ 116,12(
7,991 11,05¢
118,39( 127,17:
5,208,57! 5,174,51.
$16,184,19 $15,417,51




EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in thousands except per share data)

Year Ended December 31

2010 2009 2008
REVENUES
Rental income $1,957,37: $1,817,85: $1,847,40:
Fee and asset managem 9,47¢ 10,34¢ 10,71¢
Total revenue 1,966,84! 1,828,19! 1,858,11!
EXPENSES
Property and maintenan 490,30: 456,62¢ 477,81
Real estate taxes and insura 224,84. 203,73: 191,78:
Property manageme 80,08° 71,30( 76,82¢
Fee and asset managem 4,99¢ 7,34 7,84(C
Depreciatior 648,69: 551,51: 528,64
General and administratiy 39,88’ 38,99¢ 44,95
Impairment 45,38( 11,12¢ 116,41¢
Total expense 1,534,18 1,340,63! 1,444,26!
Operating incom 432,66: 487,56« 413,84¢
Interest and other incon 5,31z 16,58t 33,26(
Other expense (11,929 (6,487 (5,760
Interest:
Expense incurred, n (470,55) (496,149 (481,77()
Amortization of deferred financing cos (10,179 (12,54%) (9,62¢6)
(Loss) before income and other taxes, (loss) frovestments in unconsolidated entities, net gain
(loss) on sales of unconsolidated entities and pardels and discontinued operatit (54,67%) (11,029 (50,04
Income and other tax (expense) ber (33)) (2,809 (5,279
(Loss) from investments in unconsolidated enti (735) (2,81 (207
Net gain on sales of unconsolidated enti 28,10: 10,68¢ 2,87¢
Net (loss) gain on sales of land parc (1,399 — 2,97¢
(Loss) from continuing operatiol (29,03%) (5,959 (49,58))
Discontinued operations, n 325,01t 387,98t 485,99«
Net income 295,98 382,02¢ 436,41:
Net (income) loss attributable to Noncontrollingeirests
Operating Partnersh (13,099 (20,30%) (26,12¢)
Preference Interests and Ur — 9 (15)
Partially Owned Propertie 72€ 55¢ (2,650)
Net income attributable to controlling intere 283,61( 362,27: 407,62:
Preferred distribution (14,369 (14,479 (14,507
Net income available to Common Sha $ 269,24. $ 347,79 $ 393,11!
Earnings per share— basic:
(Loss) from continuing operations available to CoonnShare: $ (0.19 $ (0.07) $ (0.29)
Net income available to Common Sha $ 0.9t $ 1.27 $ 1.4¢€
Weighted average Common Shares outstan 282,88t 273,60¢ 270,01:
Earnings per share — diluted:
(Loss) from continuing operations available to CoonnShare: $ (0.19 $ (0.09) $ (0.2%)
Net income available to Common Sha $ 0.9¢ $ 1.27 $ 1.4¢€
Weighted average Common Shares outstar 282,88t 273,60¢ 270,01:

See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF OPERATIONS (Continued)
(Amounts in thousands except per share data)

Year Ended December 31

2010
Comprehensive incom
Net income $295,98:
Other comprehensive (loss) inco— derivative instruments
Unrealized holding (losses) gains arising duringytkar (65,89¢)
Losses reclassified into earnings from other cotmgmsive incomu 3,33¢
Other —
Other comprehensive income (lo— other instruments
Unrealized holding gains arising during the y 57
(Gains) realized during the ye —
Comprehensive incorr 233,48:
Comprehensive (income) attributable to Nonconingllinterest: (12,379
Comprehensive income attributable to controllingiasts $221,11:

See accompanying notes
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2009

$382,02¢

37,67¢
3,72¢
44¢

3,57+
(4,949
422 50¢

(19,759
$402,75!

2008

$436,41:

(23,819
2,69¢

1,202

416,49t

(28,79)

$387,70!




EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in thousands)

Year Ended December 31

2010 2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 295,98: $ 382,02¢ $ 436,41
Adjustments to reconcile net income to net cashigea by operating activitie:
Depreciatior 673,40: 600,37! 602,90¢
Amortization of deferred financing cos 10,40¢ 13,127 9,701
Amortization of discounts on investment securi — (1,667) (365)
Amortization of discounts and premiums on ¢ 471) 5,857 9,73(
Amortization of deferred settlements on derivativ&ruments 2,80¢ 2,22¢ 1,317
Impairment 45,38( 11,12« 116,41¢
Write-off of pursuit costt 5,272 4,83¢ 5,53t
Loss from investments in unconsolidated enti 73t 2,81t 107
Distributions from unconsolidated entit— return on capita 61 15z 11€
Net (gain) on sales of investment securi — (4,947) —
Net (gain) on sales of unconsolidated enti (28,107 (10,689 (2,87¢)
Net loss (gain) on sales of land parc 1,39¢ — (2,97¢)
Net (gain) on sales of discontinued operati (297,95¢) (335,299 (392,85
Loss (gain) on debt extinguishme 2,457 17,52¢ (18,65¢€)
Unrealized loss (gain) on derivative instrume 1 (©)] 50C
Compensation paid with Company Common Sh 18,87: 17,84 22,31:
Changes in assets and liabilitie
Decrease (increase) in depo— restrictec 3,31¢ 3,113 (2,909
(Increase) decrease in other as (9,04¢) 11,76¢ (1,48¢)
(Decrease) in accounts payable and accrued exp (5,459 (34,52¢) (821)
(Decrease) in accrued interest pay: (4,000) (11,997 (10,877)
Increase (decrease) in other liabilit 9,972 2,22( (29,417
Increase (decrease) in security depc 1,007 (5,097 2,19¢
Net cash provided by operating activit 726,03 670,81: 755,02°
CASH FLOWS FROM INVESTING ACTIVITIES:
Investment in real esta— acquisitions (2,189,21) (175,53) (388,08))
Investment in real esta— development/othe (131,30) (330,62) (521,54¢)
Improvements to real este (138,209) (123,93) (169,83))
Additions to nor-real estate proper (2,99]) (2,02 (2,32%)
Interest capitalized for real estate under devetp (23,009 (34,859 (60,077)
Proceeds from disposition of real estate, 672,70( 887,05! 887,57t
Distributions from unconsolidated entit— return of capita 26,92« 6,521 3,03¢
Purchase of investment securit — (77,827) (158,36)
Proceeds from sale of investment secur 25,00( 215,75: —
Decrease (increase) in deposits on real estatesittops, net 137,10¢ (250,25°) 65,39t
Decrease in mortgage depos 4,69¢ 2,431 44F
Consolidation of previously unconsolidated propes (26,85¢) — —
Deconsolidation of previously consolidated props 11,70¢ — —
Acquisition of Noncontrolling Interes— Partially Owned Propertie (16,029 (11,480 (20
Net cash (used for) provided by investing actigi (639,459 105,22¢ (343,809

See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Amounts in thousands)

Year Ended December 31

2010 2009 2008
CASH FLOWS FROM FINANCING ACTIVITIES:
Loan and bond acquisition cot $ (8,81) $  (9,29) $ (9,239
Mortgage notes payabl:
Proceed: 173,56: 738,79 1,841,45:
Restricted cas 73,23 46,66+ 37,26:
Lump sum payoff: (635,284 (939,02) (411,39)
Scheduled principal repaymet (16,769 (17,767 (24,03¢)
(Loss) gain on debt extinguishme| (2,457) 2,40( (81)
Notes, net
Proceed: 595,42; — —
Lump sum payoff: — (850,11}) (304,04
(Loss) gain on debt extinguishme| — (29,92%) 18,73"
Lines of credit:
Proceed: 5,513,12! — 841,00(
Repayment (5,513,12) — (980,000
(Payments on) proceeds from settlement of derigatistrument: (10,040 11,25 (26,787)
Proceeds from sale of Common She 329,45; 86,18« —
Proceeds from Employee Share Purchase Plan (E 5,112 5,292 6,17(
Proceeds from exercise of optic 71,59¢ 9,13¢ 24,63
Common Shares repurchased and re! (1,887) (1,129 (12,54%)
Redemption of Preferred Shai (877) — —
Payment of offering cos (4,657) (2,53¢) (102)
Other financing activities, ni (48) (26) (16)
Contributions— Noncontrolling Interest— Partially Owned Propertie 222 892 2,08:
Contributions— Noncontrolling Interest— Operating Partnersh — 78 —
Distributions:
Common Share (379,96 (488,60:) (522,19
Preferred Share (14,477 (14,479 (14,527
Preference Interests and Ur — (22) (15)
Noncontrolling Interest— Operating Partnersh (18,867 (28,93%) (34,58¢)
Noncontrolling Interest— Partially Owned Propertie (2,919 (2,429 (3,056
Net cash provided by (used for) financing actis 151,54: (1,473,54) 428,73
Net increase (decrease) in cash and cash equis. 238,12( (697,501) 839,96:
Cash and cash equivalents, beginning of 193,28¢ 890,79 50,83:
Cash and cash equivalents, end of ) $ 431,40¢ $ 193,28t $ 890,79

See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Amounts in thousands)

Year Ended December 31

2010 2009 2008

SUPPLEMENTAL INFORMATION:
Cash paid for interest, net of amounts capital $ 475,37« $508,84 $491,80:
Net cash (received) paid for income and other t $ (2,74C $ 3,96¢ $ (1,259
Real estate acquisitions/dispositions/ott

Mortgage loans assumi $ 359,08: $ — $ 24,94¢

Valuation of OP Units issue $ 8,24¢ $ 1,03/ $ 84¢

Mortgage loans (assumed) by purchz $ (39,999 $ (17,319 $ =
Amortization of deferred financing cos

Investment in real estate, r $ (2,769 $ (3,589 $ (1,986

Deferred financing costs, n $ 13,17 $ 16,71: $ 11,68"
Amortization of discounts and premiums on d

Investment in real estate, r $ — $ (3) $ (6)

Mortgage notes payab $ (9,209 $ (6,099 $ (6.28))

Notes, ne $ 8,737 $ 11,957 $ 16,02:
Amortization of deferred settlements on derivaitnstruments

Other liabilities $ (539 $ (1,499 $ (1,379

Accumulated other comprehensive inca $ 3,33¢ $ 3,72¢ $ 2,69¢
Unrealized loss (gain) on derivative instrumer

Other asset $ 13,01¢ $ (33,26 $ (6,680

Mortgage notes payab $ (169 $ (1,889 $ 6,27-

Notes, ne $ 7,497 $  7i¢ $ 1,84¢

Other liabilities $ 45,54: $ (3,250 $ 22,87

Accumulated other comprehensive (loss) ince $ (65,899 $ 37,67¢ $ (23,819
(Payments on) proceeds from settlement of deriatistruments

Other asset $ — $ 11,25; $ 98)

Other liabilities $ (10,040 $ — $ (26,68))
Consolidation of previously unconsolidated propest

Investment in real estate, r $(105,06Y $ — $ —

Investments in unconsolidated entit $ 7,37¢ $ — $ =

Deposits— restrictec $ (42,639 $ — $ —

Mortgage notes payab $ 112,63: $ — $ =

Net other assets record $ 837 $ — $ —
Deconsolidation of previously consolidated propest

Investment in real estate, r $ 14,87¢ $ — $ —

Investments in unconsolidated entit $ (3,169 $ — $ —

Other
Receivable on sale of Common She $ 37,55( $ — $ —



Transfer from notes, net to mortgage notes pay

See accompanying notes
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EQUITY RESIDENTIAL

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Amounts in thousands)

SHAREHOLDERS' EQUITY

PREFERRED SHARES

Balance, beginning of ye.
Redemption of 7.00% Series E Cumulative Conver
Conversion of 7.00% Series E Cumulative Converi
Conversion of 7.00% Series H Cumulative Convert

Balance, end of ye:i

COMMON SHARES, $0.01 PAR VALUE

Balance, beginning of ye.
Conversion of Preferred Shares into Common St
Conversion of OP Units into Common Sha
Issuance of Common Shai
Exercise of share optiol
Employee Share Purchase Plan (ES
Shari-based employee compensation expe

Restricted/performance shal

Common Shares repurchased and rei

Balance, end of ye:i

PAID IN CAPITAL
Balance, beginning of ye.
Common Share Issuanc
Conversion of Preferred Shares into Common St
Conversion of OP Units into Common Sha
Issuance of Common Shai
Exercise of share optiol
Employee Share Purchase Plan (ES
Shart-based employee compensation expe
Performance shart
Restricted share
Share option
ESPP discour
Common Shares repurchased and re!
Offering costs
Supplemental Executive Retirement Plan (SE

Acquisition of Noncontrolling Interes— Partially Owned Propertie
Change in market value of Redeemable Noncontrolhitgrest—— Operating Partnersh
Adjustment for Noncontrolling Interests ownershipdperating Partnersh

Balance, end of ye:i

See accompanying notes
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Year Ended December 31

2010

$ 208,77
(834)
(7,379
(561)
$_200,00(

$ 2,80(
3
9
61
25
2

2

$  2,90¢

$4,477,421

7,93¢
19,71
291,84:
71,57
5,11(

9,77¢
7,421
1,29(
(1,887)
(4,657)
8,55¢
(16,88¢)
(129,91
(5,775
$4,741,52

2009 2008
$ 208,78t $ 209,66:
(13 (82¢)
— (49
$ 208,77 $ 208,78t
$  2,72¢ $  2,69€
27 17
35 —
4 10
3 2
3 5
— @
$  2,80C $  2,72¢
$4,273,48! $4,134,20!
13 87€
48,77¢ 49,88«
123,69 —
9,13: 24,62:
5,28¢ 6,16¢
17¢ ©)
11,12¢ 17,27:
5,99¢ 5,84€
1,30¢ 1,28¢
(1,129 (7,906
(2,536 (102)
27,80¢ (7,302
(1,496 —
(14,542 65,52+
(9,689 (16,889
$4,477,421 $4,273,48!




EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Conti nued)
(Amounts in thousands)

Year Ended December 31

2010 2009 2008
SHAREHOLDERS’ EQUITY (continued)
RETAINED EARNINGS
Balance, beginning of ye $ 353,65¢ $ 456,15: $ 586,68!
Net income attributable to controlling intere 283,61( 362,27: 407,62:
Common Share distributior (419,32() (450,28) (523,64
Preferred Share distributio (14,369 (14,479 (14,507
Balance, end of ye: $ 203,58: $ 353,65¢ $ 456,15:
ACCUMULATED OTHER COMPREHENSIVE (LOSS) INCOME
Balance, beginning of ye. $ 4,681 $ (35,799 $ (15,88)
Accumulated other comprehensive (loss) inc— derivative instruments
Unrealized holding (losses) gains arising durirgytkar (65,89¢) 37,67¢ (23,815
Losses reclassified into earnings from other colmgmsive incomu 3,33¢ 3,72¢ 2,69¢
Other — 44¢ —
Accumulated other comprehensive income (l— other instruments
Unrealized holding gains arising during the y 57 3,57¢ 1,202
(Gains) realized during the ye — (4,949 —
Balance, end of ye: $ (57,819 $ 4,681 $ (35,799
NONCONTROLLING INTERESTS
OPERATING PARTNERSHIP
Balance, beginning of ye $ 116,12( $ 137,64! $ 162,18!
Issuance of OP Units to Noncontrolling Intere 8,24¢ 1,03¢ 84¢
Issuance of LTIP Units to Noncontrolling Intere — 78 —
Conversion of OP Units held by Noncontrolling Irsts into OP Units held by General Part (29,727) (48,807 (49,90))
Equity compensation associated with Noncontrollimtgrests 2,52¢ 1,19¢ —
Net income attributable to Noncontrolling Intere 13,09¢ 20,30¢ 26,12¢
Distributions to Noncontrolling Interes (20,300 (25,679 (33,745
Change in carrying value of Redeemable Noncontllnterest— Operating Partnersh 4,65¢ 20,65¢ 15,24°
Adjustment for Noncontrolling Interests ownershipdperating Partnersh 5,77¢ 9,68¢ 16,88«
Balance, end of ye: $ 110,39¢ $ 116,12( $ 137,64!
PREFERENCE INTERESTS AND UNITS
Balance, beginning of ye $ —= $ 184 $ 184
Conversion of Series B Junior Preference U — (189 —
Balance, end of ye: $ — $ — $ 184
PARTIALLY OWNED PROPERTIES
Balance, beginning of ye. $ 11,05 $ 25,52( $ 26,23¢
Net (loss) income attributable to Noncontrollingelrests (72€) (55€) 2,65(
Contributions by Noncontrolling Interes 222 89¢ 2,08:
Distributions to Noncontrolling Interes (2,957) (2,439) (3,072)
Acquisition of Noncontrolling Interes— Partially Owned Propertie 17t (11,70%) (1,877)
Other 21€ (657) (500
Balance, end of ye: $ 7,991 $ 11,05« $ 25,52(

See accompanying notes
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EQUITY RESIDENTIAL
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Business

Equity Residential (‘EQR”), a Maryland reatae investment trust (“REIT”) formed in March 1998an S&P 500 company focused on the acquisition,
development and management of high quality apattiprperties in top United States growth marke@REhas elected to be taxed as a REIT.

EQR is the general partner of, and as of Déegr@l, 2010 owned an approximate 95.5% ownersidpast in, ERP Operating Limited Partnership,|&mois
limited partnership (the “Operating Partnershife Company is structured as an umbrella partneREIT (“UPREIT”) under which all property ownerghand
related business operations are conducted thrawgg®perating Partnership and its subsidiaries.rRefes to the “Company” include EQR, the Operating
Partnership and those entities owned or contrddiethe Operating Partnership and/or EQR.

As of December 31, 2010, the Company, direatlindirectly through investments in title holdiegtities, owned all or a portion of 451 propert@sated in 17
states and the District of Columbia consisting 28,604 apartment units. The ownership breakdowlndes (table does not include various uncompleted
development properties):

Properties Apartment Units
Wholly Owned Propertie 42t 119,63¢
Partially Owned Propertie— Consolidatec 24 5,23:
Military Housing _2 4,73¢
451 129,60:-

The “Wholly Owned Properties” are accounteduioder the consolidation method of accounting. Thenpany beneficially owns 100% fee simple titlel&2
of the 425 Wholly Owned Properties and all but ohiés wholly owned development properties and lpaccels. The Company owns the building and
improvements and leases the land underlying theawgments under long-term ground leases that expi2626, 2077 and 2101 for the three operating@riies,
respectively, and 2104 for one land parcel. Thespagties are consolidated and reflected as réatleeassets while the ground leases are accounted bperatin
leases.

The “Partially Owned Properties — Consolidatae controlled by the Company but have partnétis moncontrolling interests and are accountedufater the
consolidation method of accounting. The “Militarpittsing” properties consist of investments in liditebility companies that, as a result of the tewwhthe
operating agreements, are accounted for as manageoreract rights with all fees recognized asdré asset management revenue.

2. Summary of Significant Accounting Policies
Basis of Presentation

Due to the Company'’s ability as general partaeontrol either through ownership or by contithe Operating Partnership and its subsidiarfes Qperating
Partnership and each such subsidiary has beenlizied with the Company for financial reportingrposes, except for an unconsolidated developmedt la
parcel and our military housing properties. Thesadidated financial statements also include alialde interest entities for which the Company is ghimary
beneficiary.

Real Estate Assets and Depreciation of InvestrmeReal Estate

Effective for business combinations on orradenuary 1, 2009, an acquiring entity is requtcetecognize all assets acquired and liabilitiesiaeed in a
transaction at the acquisition-date fair value iithited exceptions. In addition, an acquiring gnts required to expense acquisition-related castiscurred
(amounts are included in the other expenses lgme it the consolidated statements of operatioé)ievnoncontrolling interests at fair value atalequisition date
and expense restructuring costs associated widttquired business.

The Company allocates the purchase priceagesties to net tangible and identified intangiésets acquired based on their fair values. Inmgadstimates of
fair values for purposes of allocating purchaseerihe Company utilizes a number of sources, dictuindependent appraisals that may be obtainedrinectior
with the acquisition or financing of the respectpreperty, our own analysis of recently acquired aristing comparable properties in our portfolnal ather
market data. The Company also considers informatiained about each property as a result of ésaggquisition due
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diligence, marketing and leasing activities inmastiing the fair value of the tangible and intangiassets acquired. The Company allocates the me@rae of
acquired real estate to various components asafsilo

. Land— Based on actual purchase price if acquired seppm@tenarket research/comparables if acquired witloperating propert

. Furniture, Fixtures and Equipment — Ranges batv000 and $13,000 per apartment unit acquirechastimate of the fair value of the appliances
and fixtures inside an apartment unit. The pertapemt unit amount applied depends on the type aftagent building acquired. Depreciation is
calculated on the straic-line method over an estimated useful life of fiveays.

. In-Place Leases — The Company considers the vdlaequired in-place leases and the amortizat@iogd is the average remaining term of each
respective i-place acquired leas

. Other Intangible Assets Fhe Company considers whether it has acquired atkemgible assets, including any customer relatigmintangibles and tf
amortization period is the estimated useful lifahaf acquired intangible ass

. Building — Based on the fair value determinedhorfas-if vacant” basis. Depreciation is calculadedhe straight-line method over an estimatedulsef
life of thirty years.

Replacements inside an apartment unit suetppléances and carpeting are depreciated oveeayfar estimated useful life. Expenditures for mady
maintenance and repairs are expensed to operaisansurred and significant renovations and impnosets that improve and/or extend the useful lifhefasset
are capitalized over their estimated useful lifenerally five to ten years. Initial direct leasitwsts are expensed as incurred as such expensxiapgtes the
deferral and amortization of initial direct leasiogsts over the lease terms. Property sales oosltfgns are recorded when title transfers to wteel third parties,
contingencies have been removed and sufficient casideration has been received by the Compangn disposition, the related costs and accumulated
depreciation are removed from the respective adsoémy gain or loss on sale is recognized in ataoce with accounting principles generally accepidtie
United States.

The Company classifies real estate assetsahgstate held for disposition when it is certaproperty will be disposed of (see further dismrsbelow).

The Company classifies properties under dgreént and/or expansion and properties in the lapgghase (including land) as construction-in-pregnentil
construction has been completed and all certificafeoccupancy permits have been obtained.

Impairment of Long-Lived Assets

The Company periodically evaluates its longdi assets, including its investments in real esfat indicators of impairment. The judgments relgey the
existence of impairment indicators are based ofasuch as operational performance, market dondiand legal and environmental concerns, asagethe
Companys ability to hold and its intent with regard to basset. Future events could occur which wouldethes Company to conclude that impairment indis
exist and an impairment loss is warranted.

For long-lived assets to be held and usedCtdmapany compares the expected future undiscowatsh flows for the long-lived asset against theyiag
amount of that asset. If the sum of the estimatatiscounted cash flows is less than the carryinguarnof the asset, the Company would record an imesnt
loss for the difference between the estimatedviaine and the carrying amount of the asset.

For long-lived assets to be disposed of, gmainment loss is recognized when the estimated/&dire of the asset, less the estimated cost tds#dss than the
carrying amount of the asset measured at the tiatethe Company has determined it will sell theeadsong-lived assets held for disposition andréiated
liabilities are separately reported, with the Idivgd assets reported at the lower of their cagyamounts or their estimated fair values, less twsts to sell, and
are not depreciated after reclassification to eséhte held for disposition.

Cost Capitalization

See th&eal Estate Assets and Depreciation of InvestrmeReal Estatsection for a discussion of the Company’s policthwespect to capitalization vs.
expensing of fixed asset/repair and maintenances closaddition, the Company capitalizes an alliocadf the payroll and associated costs of emplsyectly
responsible for and who spend all of their timelmsupervision of major capital and/or renovapooiects. These costs are reflected on the baksimeet as an
increase to depreciable property.
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For all development projects, the Company itsgsrofessional judgment in determining whethestscosts meet the criteria for capitalization arsirbe
expensed as incurred. The Company capitalizesstiereal estate taxes and insurance and paykssociated costs for those individuals direagponsible for
and who spend all of their time on developmentvits, with capitalization ceasing no later th@hdays following issuance of the certificate of ygancy. These
costs are reflected on the balance sheet as cotistrin-progress for each specific property. Tr@mPany expenses as incurred all payroll costs «fiten
employees working directly at our properties, ex@pnoted above on our development properties firicertificate of occupancy issuance and on $igaviajor
renovations at selected properties when additimmaémental employees are hired.

Cash and Cash Equivalents

The Company considers all demand depositsemorarket accounts and investments in certificateeposit and repurchase agreements purchaseéwith
maturity of three months or less at the date otlpase to be cash equivalents. The Company mairitaicash and cash equivalents at financial irtgtits. The
combined account balances at one or more institsitippically exceed the Federal Depository InsueaDorporation (“FDIC”) insurance coverage, anda assult,
there is a concentration of credit risk relatedrtwounts on deposit in excess of FDIC insuranceregee The Company believes that the risk is natitgnt, as
the Company does not anticipate the financialtuistins’ non-performance.

Investment Securities

Investment securities are included in othsetssin the consolidated balance sheets. Thesdteerare classified as held-to-maturity and et amortized
cost if management has the positive intent andtyld hold the securities to maturity. Otherwiige securities are classified as available-for-aakk carried at
estimated fair value with unrealized gains anddsesacluded in accumulated other comprehensive)iosome, a separate component of shareholdeugyeq

Deferred Financing Costs

Deferred financing costs include fees andssturred to obtain the Company’s lines of creditl long-term financings. These costs are amortzed the
terms of the related debt. Unamortized financingtsare written off when debt is retired beforertiaurity date. The accumulated amortization ohsteferred
financing costs was $43.9 million and $34.6 milletrDecember 31, 2010 and 2009, respectively.

Fair Value of Financial Instruments, Including Degitive Instruments

The valuation of financial instruments reqaeitke Company to make estimates and judgmentsiieat the fair value of the instruments. The Compavhere
possible, bases the fair values of its financiatrimments, including its derivative instruments Jisted market prices and third party quotes. Whieese are not
available, the Company bases its estimates onrdungtruments with similar terms and maturitieoorother factors relevant to the financial instemnts.

In the normal course of business, the Comjmeyposed to the effect of interest rate chanfes.Company seeks to manage these risks by folgpwin
established risk management policies and procedicksgling the use of derivatives to hedge interat risk on debt instruments.

The Company has a policy of only entering icdatracts with major financial institutions basgzbn their credit ratings and other factors. Whienved in
conjunction with the underlying and offsetting egpte that the derivatives are designed to hedgeCtimpany has not sustained a material loss freseth
instruments nor does it anticipate any materiakesky effect on its net income or financial positiothe future from the use of derivatives.

The Company recognizes all derivatives aseiissets or liabilities in the consolidated badastteets and measures those instruments at fa@.\aladdition,
fair value adjustments will affect either shareleod equity or net income depending on whethedérévative instruments qualify as a hedge for aotiog
purposes and, if so, the nature of the hedgingiactWhen the terms of an underlying transactiommodified, or when the underlying transactiotersninated or
completed, all changes in the fair value of thérimaent are marked-to-market with changes in valakided in net income each period until the instent
matures. Any derivative instrument used for risknagement that does not meet the hedging criterimiked-to-market each period. The Company doess®et
derivatives for trading or speculative purposes.
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Revenue Recognition

Rental income attributable to residential éesais recorded on a straight-line basis, whictotshmaterially different than if it were recorded evhdue from
residents and recognized monthly as it was eatresses entered into between a resident and a pydpethe rental of an apartment unit are gengrgdar-to-
year, renewable upon consent of both parties aananal or monthly basis. Fee and asset managematue and interest income are recorded on anadzasis

Share-Based Compensation

The Company expenses share-based compensatibras restricted shares and share options. Thefae of the option grants are recognized okieniesting
period of the options. The fair value for the Comya share options was estimated at the time theestptions were granted using the Black-Scholésmop
pricing model with the following weighted averagesamptions:

2010 2009 2008
Expected volatility (1. 32.4% 26.£% 20.2%
Expected life (2 5 years 5 years 5 years
Expected dividend yield (¢ 4.85% 4.68% 4.95%
Risk-free interest rate (¢ 2.2% 1.8%% 2.67%
Option valuation per sha $6.1¢ $3.3¢ $4.0¢

(1) Expected volatility — Estimated based onfstorical volatility of EQR’s share price, on a ntbly basis, for a period matching the expectexldif each
grant.

(2) Expected life— Approximates the actual weighted average life b§lare options granted since the Company weni@irbL993.

(3) Expected dividend yield — Calculated by agémng the historical annual yield on EQR sharesafperiod matching the expected life of each gnaith the
annual yield calculated by dividing actual dividera the average price of E(s shares in a given yei

(4) Risk-free interest rat— The most current U.S. Treasury rate available gddhe grant date for a period matching the exqaktife of each gran

The valuation method and assumptions aredime s those the Company used in accounting faroexpense in its consolidated financial statesieRte
Black-Scholes option valuation model was develdpedise in estimating the fair value of traded ops that have no vesting restrictions and are fudigsferable.
This model is only one method of valuing optiond &me Company’s use of this model should not berjmeted as an endorsement of its accuracy. Bethese
Company’s share options have characteristics sogmifly different from those of traded options, dretause changes in the subjective input assunsptam
materially affect the fair value estimate, in magmmgnt’s opinion, the existing models do not neaélggarovide a reliable single measure of the faitue of its
share options and the actual value of the opticeng Ine significantly different.

Income and Other Taxes

Due to the structure of the Company as a REId the nature of the operations of its operatiopgrties, no provision for federal income taxes been made
the EQR level. Historically, the Company has gelf\ermly incurred certain state and local incomegise and franchise taxes. The Company has el@eteable
REIT Subsidiary (“TRS") status for certain of itsrporate subsidiaries, primarily those entitiesagrggl in condominium conversion and corporate hgusin
activities and as a result, these entities willinigoth federal and state income taxes on any teiabome of such entities after considerationrof met operating
losses.

Deferred tax assets and liabilities are recxaghfor future tax consequences attributable fi@@inces between the financial statement carrgimgunts of
existing assets and liabilities and their respectiix bases. These assets and liabilities are meshssing enacted tax rates for which the tempatéfgrences are
expected to be recovered or settled. The effeatha@figes in tax rates on deferred tax assets abitities are recognized in earnings in the pedndcted. The
Company’s deferred tax assets are generally thit efstax affected amortization of goodwill, diffag depreciable lives on capitalized assets aadithing of
expense recognition for certain accrued liabilitiés of December 31, 2010, the Company has recadisferred tax asset of approximately $38.7 mmijliwhich
is fully offset by a valuation allowance due to tircertainty in forecasting future TRS taxable imeo

The Company provided for income, franchise exclse taxes allocated as follows in the constdidiatatements of
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operations for the years ended December 31, 2@0® @nd 2008 (amounts in thousands):

Year Ended December 3

2010 2009 2008
Income and other tax expense (benefit) $ 331 $ 2,804 $ 5,27¢
Discontinued operations, net ( 47 (1,160 (1,840
Provision for income, franchise and excise taxg: $ 37¢ $ 1,64: $ 3,43¢

(1) Primarily includes state and local income, excisé franchise taxe:

(2)  Primarily represents federal income taxesdvered) on the gains on sales of condominium wnitsed by a TRS and included in discontinued ofpmrat
Also represents state and local income, excisdrandhise taxes on operating properties sold adddied in discontinued operatior

(3) All provisions for income tax amounts are curremi @aone are deferre

The Company’s TRSs carried back approximek&lg million of 2008 net operating losses (“NOL8)2006. The remaining NOL from the 2008 tax year, a
well as the NOLs generated in 2009 and 2010, aa#adole for carryforward to future tax years. Then@pany’s TRSs have approximately $59.3 million @IN
carryforwards available as of January 1, 2011 whéexpire in 2028, 2029 and 2030.

During the years ended December 31, 2010, 20622008, the Company'’s tax treatment of divideamts distributions were as follows:

Year Ended December 3

2010 2009 2008
Tax treatment of dividends and distributio
Ordinary dividend: $ 0.60% $ 0.80% $ 0.69¢
Long-term capital gait 0.62: 0.55¢ 0.75¢
Unrecaptured section 1250 gi 0.24] 0.27¢ 0.47¢
Dividends and distributions declared per Commonr&batstanding $ 147 $  1.64C $ 1.93(

The cost of land and depreciable propertyoheccumulated depreciation, for federal incomxeparposes as of December 31, 2010 and 2009 was
approximately $11.1 billion and $10.4 billion, resgively.

Noncontrolling Interests

A noncontrolling interest in a subsidiary (imiity interest) is in most cases an ownership @gein the consolidated entity that should be regbas equity in
the consolidated financial statements and sepfmatethe parent company’s equity. In addition, aditated net income is required to be reportedradunts that
include the amounts attributable to both the paaedtthe noncontrolling interest and the amoumoofsolidated net income attributable to the paaedtthe
noncontrolling interest are required to be disalbse the face of the Consolidated Statements of&dipas. See Note 3 for further discussion.

Operating Partnership: Net income is allocatedoncontrolling interests based on their respeawnership percentage of the Operating Partier3he
ownership percentage is calculated by dividingrtheaber of units of limited partnership interest P@nits”) held by the noncontrolling interests bg total OP
Units held by the noncontrolling interests and E@Ruance of additional common shares of beneficiatest, $0.01 par value per share (the “Comntares”),
and OP Units changes the ownership interests df thet noncontrolling interests and EQR. Such tretitsas and the related proceeds are treated askapi
transactions.

Partially Owned Properties: The Company réflemncontrolling interests in partially owned pedjes on the balance sheet for the portion of gutigs
consolidated by the Company that are not wholly edvby the Company. The earnings or losses fronethogperties attributable to the noncontrollingiests ar
reflected as noncontrolling interests in partialyned properties in the consolidated statementpefations.

Redeemable Noncontrolling Interests — Opegalartnership: The Company classifies Redeemabteddrolling Interests — Operating Partnershiphia t
mezzanine section of the consolidated balance skaethe portion of OP Units that the Companyeiguired, either by contract or securities law, ¢ébver
registered EQR Common Shares to the exchanging
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OP Unit holder. The redeemable noncontrolling eséunits are adjusted to the greater of carryaigevor fair market value based on the Common Stvéce of
EQR at the end of each respective reporting period.

Use of Estimates

In preparation of the Company’s financial staénts in conformity with accounting principles geaily accepted in the United States, managemekésna
estimates and assumptions that affect the repartexlints of assets and liabilities and disclosur@afingent assets and liabilities at the datdeffinancial
statements as well as the reported amounts of uegesnd expenses during the reporting period. Aotsalts could differ from these estimates.

Reclassifications

Certain reclassifications considered necedsaurg fair presentation have been made to the padod financial statements in order to confoenthte current
year presentation. These reclassifications havetmatged the results of operations or equity.

Other

In June 2009, the Financial Accounting Stadd&oard (“FASB”) issuedhe FASB Accounting Standards Codification andHisearchy of Generally
Accepted Accounting Principl, which superseded all then-existing non-SEC adiogiand reporting standards and became the sofiaethoritative U.S.
generally accepted accounting principles recognimethe FASB to be applied by non-governmentaltiesti The Company adopted the codification as reguli
effective for the quarter ended September 30, 2066.adoption of the codification has no impacttoe Company’s consolidated results of operatiorfsancial
position but changed the way we refer to accourlitagature in our reports.

Effective January 1, 2010, in an effort to hoye financial standards for transfers of finaneiséets, more stringent conditions for reportitigasfer of a
portion of a financial asset as a sale (e.g. l@atigipations) are required, the concept of a “fyialg special-purpose entity” and special guidafmeguaranteed
mortgage securitizations are eliminated, other-aa®unting criteria is clarified and the initiabasurement of a transferor’s interest in transéefirencial assets
is changed. This does not have a material effeth@€ompany’s consolidated results of operatiarfsancial position.

Effective January 1, 2010, the analysis feniifying the primary beneficiary of a Variableénest Entity (“VIE”) has been simplified by replagithe previous
quantitative-based analysis with a framework thdissed more on qualitative judgments. The analgsgisires the primary beneficiary of a VIE to beritfied as
the party that both (a) has the power to direciitt@vities of a VIE that most significantly impats economic performance and (b) has an obligatabsorb
losses or a right to receive benefits that couleipitally be significant to the VIE. For the Compathis includes its consolidated development paships as the
Company provides substantially all of the capitalthese ventures (other than third party mortge#, if any). For the Company, these requiremafiécted onl
disclosures and had no impact on the Company’satidiased results of operations or financial positiSee Note 6 for further discussion.

The Company is required to make certain di&gales regarding noncontrolling interests in comlstéd limited-life subsidiaries. The Company isdbatrolling
partner in various consolidated partnerships owhgroperties and 5,232 apartment units and vaigompleted and uncompleted development propdréesg
a noncontrolling interest book value of $8.0 milliat December 31, 2010. Some of these partnerghg@ments contain provisions that require the pestrips to
be liquidated through the sale of their assets upanhing a date specified in each respective @atiip agreement. The Company, as controlling partras an
obligation to cause the property owning partnershipdistribute the proceeds of liquidation to ancontrolling Interests in these Partially Ownedgerties only
to the extent that the net proceeds received bpahtmerships from the sale of their assets wagaatistribution based on the partnership agreemastsf
December 31, 2010, the Company estimates the wélNencontrolling Interest distributions would haveen approximately $53.0 million (“Settlement \&lu
had the partnerships been liquidated. This Setti¢Melue is based on estimated third party conatiter realized by the partnerships upon disposibibtine
Partially Owned Properties and is net of all otiesets and liabilities, including yield maintenanoghe mortgages encumbering the propertiesytbatd have
been due on December 31, 2010 had those mortgagespbepaid. Due to, among other things, the imenecertainty in the sale of real estate assetsamount
of any potential distribution to the Noncontrolliigerests in the Company’s Partially Owned Prapeiis subject to change. To the extent that thieeships’
underlying assets are worth less than the underlabilities, the Company has no obligation to iteamy consideration to the Noncontrolling Inteseist these
Partially Owned Properties.
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Effective beginning the quarter ended June2809, disclosures about fair value of financiatinments are required for interim reporting pesiod
summarized financial information for publicly tradeompanies as well as in annual financial statésndinis does not have a material effect on the @om's
consolidated results of operations or financialifpms See Note 11 for further discussion.

Effective January 1, 2010, companies are redub separately disclose the amounts of sigmfit@nsfers of assets and liabilities into andafutevel 1, Leve
2 and Level 3 of the fair value hierarchy and t&sons for those transfers. Companies must alssapeand disclose their policy for determining whemsfers
between levels are recognized. In addition, congsaie required to provide fair value disclosucgefich class rather than each major categorysetaand
liabilities. For fair value measurements using Bigant other observable inputs (Level 2) or siggaht unobservable inputs (Level 3), companiegegeired to
disclose the valuation technique and the inputd irseetermining fair value for each class of ass@id liabilities. This does not have a materigdafon the
Company’s consolidated results of operations arfaial position. See Note 11 for further discussion

Effective January 1, 2011, companies will @guired to separately disclose purchases, satemrises and settlements on a gross basis in thecikation of
recurring Level 3 fair value measurements. The Camgpmloes not expect this will have a material eféecits consolidated results of operations orriial
position.

Effective January 1, 2009, in an effort to e financial standards for derivative instrumeans hedging activities, companies are requirezhttance
disclosures to enable investors to better undettdtagir effects on an entity’s financial positidimancial performance and cash flows. Among otleguirements,
entities are required to provide enhanced discéssabout: (1) how and why an entity uses derivatisguments; (2) how derivative instruments arldtesl
hedged items are accounted for; and (3) how dévvatstruments and related hedged items affeerdity’s financial position, financial performanaed cash
flows. Other than the enhanced disclosure requingméhis does not have a material effect on the@my’s consolidated financial statements. See Mbter
further discussion.

Effective January 1, 2009, issuers of certainvertible debt instruments that may be settlezhsh on conversion were required to separatelyustdor the
liability and equity components of the instrumentimanner that reflects each issuer’s nonconVediebt borrowing rate. As the Company is requicedpply
this retrospectively, the accounting for the OpetaPartnership’s $650.0 million ($482.5 milliontstanding at December 31, 2010) 3.85% convertibieaured
notes that were issued in August 2006 and matufeigust 2026 was affected. The Company recognii@&d6dmillion, $20.6 million and $24.4 million interest
expense related to the stated coupon rate of 3f8b#e years ended December 31, 2010, 2009 angi, 268€pectively. The amount of the conversion apés of
the date of issuance calculated by the Company wsh80% effective interest rate was $44.3 milkon is being amortized to interest expense oweexpected
life of the convertible notes (through the first plate on August 18, 2011). Total amortizationhaf tash discount and conversion option discourtheminsecured
notes resulted in a reduction to earnings of agprately $7.8 million and $10.6 million, respectiyebr $0.03 per share and $0.04 per share, respbctfor the
years ended December 31, 2010 and 2009, and cpetéd to result in a reduction to earnings ofrepimately $5.0 million or $0.02 per share for tear ended
December 31, 2011. In addition, the Company deerkt®e January 1, 2009 balance of retained earbn@&7.0 million, decreased the January 1, 2008nka o
notes by $17.3 million and increased the Janua®pQ9 balance of paid in capital by $44.3 milli@ue to the required retrospective applicationegulted in a
reduction to earnings of approximately $13.3 millir $0.05 per share for the year ended Decemhe0BB. The carrying amount of the conversion aptio
remaining in paid in capital was $44.3 million atto December 31, 2010 and 2009. The unamortizeudaad conversion option discounts totaled $5.0ioniland
$12.8 million at December 31, 2010 and 2009, retby.

3. Equity and Redeemable Noncontrolling Interests

The following tables present the changes éQbmpany’s issued and outstanding Common Shade4anits” (which includes OP Units and Long-Term
Incentive Plan (“LTIP”) Units) for the years endBdcember 31, 2010, 2009 and 2008:
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Common Shares
Common Shares outstanding at Janual

Common Shares Issue

Conversion of Series E Preferred Sh¢
Conversion of Series H Preferred She
Conversion of OP Unit

Issuance of Common Shai

Exercise of share optiol

Employee Share Purchase Plan (ES
Restricted share grants, 1

Common Shares Othe
Repurchased and retir
Common Shares outstanding at December 3

Units

Units outstanding at January

LTIP Units, nel

OP Units issued through acquisitions/consolidat

Conversion of Series B Junior Preference U

Conversion of OP Units to Common Sha

Units outstanding at December 31

Total Common Shares and Units outstanding at Decenelp 31,

Units Ownership Interest in Operating Partner:

LTIP Units Issued
Issuance— per unit
Issuance— contribution valuatior

OP Units Issuec
Acquisitions/consolidation— per unit
Acquisitions/consolidation— valuation

Conversion of Series B Junior Preference U— per unit
Conversion of Series B Junior Preference U— valuation

2010 2009 2008

279,959,004 272,786,76 269,554,66
328,36: 61z 36,83(
32,51¢ — 2,75(C
884,47. 2,676,00: 1,759,561
6,151,19: 3,497,301 —
2,506,64! 422,71 995,12¢
157,36: 324,39 195,96:
235,76° 298,71° 461,95
(58,13() (47,45() (220,08!)

290,197,224 279,959,04 272,786,76

14,197,96 16,679,77 18,420,32

92,89: 154,61¢ —

205,64¢ 32,06: 19,01°

— 7,51 —

(884,47 (2,676,00) (1,759,561

13,612,03 14,197,96 16,679,77

303,809,27 294,157,01 289,466,53
4.5% 4.8% 5.6%

— $ 0.5( —

— $ 0.1 million —

$ 40.0¢ $ 26.5( $ 44.6¢

$ 8.2 million $ 0.8 million $ 0.8 million

— $ 24.5( —

— $ 0.2 million —

An unlimited amount of equity and debt seéesiremains available for issuance by the Companytlae Operating Partnership under effective dlegiistratior
statements filed with the SEC. Most recently, tleenpany and the Operating Partnership filed a usaleshelf registration statement for an unlimitetbant of
equity and debt securities that became automatieéfitctive upon filing with the SEC in October 20under SEC regulations enacted in 2005, the tragjisn
statement automatically expires on October 14, 201Bdoes not contain a maximum issuance amount).

In September 2009, the Company announcedsthdlsshment of an At-The-Market (“ATM3hare offering program which would allow the Compsmsell uf
to 17.0 million Common Shares from time to time otree next three years into the existing tradingkmaiat current market prices as well as througjotiated
transactions. During the year ended December 310,28e Company issued approximately 6.2 milliom@mn Shares at an average price of $47.45 per frare
total consideration of approximately $291.9 millitmough the ATM program. During the year endedédelger 31, 2009, the Company issued approximately
3.5 million Common Shares at an average price 6f3Bper share for total consideration of approxétya$123.7 million through the ATM program. As of
December 31, 2009, transactions to issue approglynatl million of the 3.5 million Common Sharegih#ot yet settled. As of December 31, 2009, the @Gy
increased the number of Common Shares issued ds@oding by this amount and recorded a receivatd@proximately $37.6 million included in othesass ol

the consolidated balance sheets. See Note 20rthefudiscussion on shares available under thigrpro.

EQR has a share repurchase program authdsjzéfte Board of Trustees. Considering the repuelasvity for the year ended December 31, 201(RB@s

remaining authorization to repurchase an additi$4&4.6 million of its shares as of December 31,20




During the year ended December 31, 2010, graf@ny repurchased 58,130 of its Common Sharesaierage price of $32.46 per share for total cmmaiior
of $1.9 million. These shares were retired subseifoethe repurchases. All of the shares repurchdseng the year ended December 31, 2010 wereckased
from employees at the then current market pricemter the minimum statutory tax withholding obligas related to the vesting of employees’ restdcthares.

During the year ended December 31, 2009, thafany repurchased 47,450 of its Common Shares aterage price of $23.69 per share for total camatior
of $1.1 million. These shares were retired subseifoethe repurchases. All of the shares repurchdseng the year ended December 31, 2009 wereckased
from employees at the then current market pricemter the minimum statutory tax withholding obligas related to the vesting of employees’ restdcthares.

During the year ended December 31, 2008, thrafgany repurchased 220,085 of its Common Shars average price of $35.93 per share for total
consideration of $7.9 million. These shares wetieag subsequent to the repurchases. Of the thtaks repurchased, 120,085 shares were repurciased
employees at an average price of $36.10 per stteweyerage of the then current market pricespteicthe minimum statutory tax withholding obligats related
to the vesting of employees’ restricted shares.r€hgaining 100,000 shares were repurchased ingbe market at an average price of $35.74 per share.

The equity positions of various individualgiamtities that contributed their properties to @erating Partnership in exchange for OP Unitsyelas the
equity positions of the holders of LTIP Units, adlectively referred to as the “Noncontrolling énésts — Operating Partnership”. Subject to cegaaeptions
(including the “book-up” requirements of LTIP Unitshe Noncontrolling Interests — Operating Parshgy may exchange their Units with EQR for Common
Shares on a one-for-one basis. The carrying vdltieedNoncontrolling Interests — Operating Parthg<including redeemable interests) is allocatasdnl on the
number of Noncontrolling Interests — Operating Rarship Units in total in proportion to the numbéNoncontrolling Interests -©perating Partnership Units
total plus the number of EQR Common Shares. Nemnmeis allocated to the Noncontrolling InterestOperating Partnership based on the weighted average
ownership percentage during the period.

The Operating Partnership has the right btthmobligation to make a cash payment insteasisoing Common Shares to any and all holders ofchotmolling
Interests — Operating Partnership Units requestimgxchange of their OP Units with EQR. Once ther@jng Partnership elects not to redeem the
Noncontrolling Interest— Operating Partnership Units for cash, EQR isgatid to deliver Common Shares to the exchangitdehof the Noncontrolling
Interests — Operating Partnership Units.

The Noncontrolling Interests — Operating Parship Units are classified as either mezzaniné&equpermanent equity. If EQR is required, eitbgrcontract
or securities law, to deliver registered Commonr8siasuch Noncontrolling Interests — Operating iaship are differentiated and referred to as “Reusble
Noncontrolling Interest— Operating Partnership”. Instruments that reqséglement in registered shares can not be cledsifipermanent equity as it is not
always completely within an issuer’s control toidet registered shares. Therefore, settlementsh caassumed and that responsibility for settlgrnmecash is
deemed to fall to the Operating Partnership aptimary source of cash for EQR, resulting in préson in the mezzanine section of the balancetshiée
Redeemable Noncontrolling Interests@perating Partnership are adjusted to the greétearoying value or fair market value based onG@wenmon Share price
EQR at the end of each respective reporting peBEQR has the ability to deliver unregistered Comr8bares for the remaining portion of the Noncolitrgl
Interests — Operating Partnership Units that aassified in permanent equity at December 31, 2002609.

The carrying value of the Redeemable Noncdlitigpinterests — Operating Partnership is allodétased on the number of Redeemable Noncontrolling
Interests — Operating Partnership Units in proporto the number of Noncontrolling Interests — Gyieig Partnership Units in total. Such percentdgaetotal
carrying value of Units which is ascribed to thelBemable Noncontrolling Interests — Operating Rastnip is then adjusted to the greater of carryalge or
fair market value as described above. As of Dece®bg2010, the Redeemable Noncontrolling Interest®perating Partnership have a redemption value of
approximately $383.5 million, which representsh&ie of Common Shares that would be issued inangh with the Redeemable Noncontrolling Interests —
Operating Partnership Units.

The following table presents the changes énrédemption value of the Redeemable Noncontrollibgrests — Operating Partnership for the yeadedn
December 31, 2010, 2009 and 2008, respectively atsdn thousands):
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2010 2009 2008

Balance at January $258,28( $264,39: $345,16!
Change in market valt 129,91¢ 14,54 (65,52¢)
Change in carrying valt (4,65%) (20,659 (15,24)

Balance at December 3 $383,54( $258,28( $264,39:

Net proceeds from the Company’s Common ShadePaeferred Share (see definition below) offeriags contributed by the Company to the Operating
Partnership. In return for those contributions, E@Beives a number of OP Units in the Operatingneaship equal to the number of Common Sharessiidsaied
in the equity offering (or in the case of a prederequity offering, a number of preference unitdhim Operating Partnership equal in number andnigatvie same
terms as the Preferred Shares issued in the eafféyng). As a result, the net offering proceedsf Common Shares and Preferred Shares are alioseteeen
shareholders’ equity and Noncontrolling Interest©perating Partnership to account for the changdksin respective percentage ownership of the uyider
equity of the Operating Partnership.

The Company’s declaration of trust authoritresCompany to issue up to 100,000,000 preferracestof beneficial interest, $0.01 par value pereiithe
“Preferred Shares”), with specific rights, prefezes and other attributes as the Board of Trustegsdetermine, which may include preferences, poaedsrights
that are senior to the rights of holders of the @any’s Common Shares.

The following table presents the Company’séssand outstanding Preferred Shares as of Dece3ib2010 and 2009:

Amounts in thousanc

Annual
Redemptiot Conversior Dividend per December 31 December 31
Date (1) (2) Rate (2) Share (3 2010 2009

Preferred Shares of beneficial interest, $0.0lvphre;
100,000,000 shares authoriz

7.00% Series E Cumulative Convertible Preferreglitation
value $25 per share; 0 and 328,466 shares issued an
outstanding at December 31, 2010 and December08B, 2
respectively 11/1/9¢ 1.112¢ $ 1.7¢ $ — $ 8,21

7.00% Series H Cumulative Convertible Preferregjitiation
value $25 per share; 0 and 22,459 shares issued and
outstanding at December 31, 2010 and December08B, 2
respectively 6/30/9¢ 1.448( $ 1.7 — 561

8.29% Series K Cumulative Redeemable Preferredidajion
value $50 per share; 1,000,000 shares issued dstoding
at December 31, 2010 and December 31, : 12/10/2¢ N/A $ 4.14¢ 50,00( 50,00(

6.48% Series N Cumulative Redeemable Preferregididion
value $250 per share; 600,000 shares issued asthoding &
December 31, 2010 and December 31, 200! 6/19/0¢ N/A $ 16.2C 150,00( 150,00(
$ 200,00( $ 208,77:

(1) On or after the redemption date, redeematdfepred shares (Series K and N) may be redeemexdéh at the option of the Company, in whole qguart, at
a redemption price equal to the liquidation priee ghare, plus accrued and unpaid distributioremyt

(2)  On or after the redemption date, convertiskferred shares (Series E and H) may be redeents gertain circumstances at the option of the @om for
cash (in the case of Series E) or Common Sharégkdinase of Series H), in whole or in part, atores redemption prices per share based upon the
contractual conversion rate, plus accrued and dngiatributions, if any. On November 1, 2010, ttempany redeemed its Series E and Series H Cume
Convertible Preferred Shares for cash consideratié®.8 million and 355,539 Common Shai

(3) Dividends on all series of Preferred Sharespayable quarterly at various pay dates. Theldi listed for Series N is a Preferred Shareamatkthe
equivalent Depositary Share annual dividend is $p& share
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(4) The Series N Preferred Shares have a comegpypdepositary share that consists of ten tilmesiimber of shares and one-tenth the liquidatiunevand
dividend per share

On July 30, 2009, the Operating Partnersteptetl to convert all 7,367 Series B Junior ConbkrtPreference Units into 7,517 OP Units. The dqiteference
unit dividends declared for the period outstandmg009 was $1.17 per unit.

On March 31, 2010, the Operating Partnerstiped 188,571 OP Units at a price of $39.15 pet@iPfor total valuation of $7.4 million as partial
consideration for the acquisition of one rentalpgenty. As the value of the OP Units issued wasedjl®y contract to be $35.00 per OP Unit, the difiee between
the contracted value and fair value (the closiriggpof Common Shares on the closing date) was decoas an increase to the purchase price.

During the year ended December 31, 2010, trag@any acquired all of its partner’s interest i tvonsolidated partially owned properties consistin432
apartment units, one consolidated partially ownexdetbpment project and one consolidated partialiped land parcel for $0.7 million. One of thesetipdly
owned property buyouts was funded through the reseiaf 1,129 OP Units valued at $50,000. The Comjpdso increased its ownership in three consoldlate
partially owned properties through the buyout ataie equity interests which were funded throughigsuance of 15,948 OP Units valued at $0.8 millind cash
payments of $15.3 million. In conjunction with teasansactions, the Company reduced paid in cdpjt&tL6.9 million and other liabilities by $0.2 fivh and
increased Noncontrolling Interests — Partially Odifroperties by $0.2 million.

During the year ended December 31, 2009, thafgany acquired all of its partners’ interestsiwe tonsolidated partially owned properties conrsjsof 1,587
apartment units for $9.2 million. In addition, tBempany also acquired a portion of the outsidengaiinterests in two consolidated partially owneadjperties, on
funded using cash of $2.1 million and the othediahthrough the issuance of 32,061 OP Units vaaw&®.8 million. In conjunction with these transans, the
Company reduced paid in capital by $1.5 million &mhcontrolling Interests — Partially Owned Propeesthy $11.7 million.

During the year ended December 31, 2008, thragany acquired all of its partners’ interestsrie aonsolidated partially owned property consisthd44
apartment units for $5.9 million and three consatidl partially owned land parcels for $1.6 milliomaddition, the Company made an additional payroén
$1.3 million related to an April 2006 acquisitiohaopartner’s interest in a now wholly owned prapgepartially funded through the issuance of 19,@F Units
valued at $0.8 million.

4. Real Estate

The following table summarizes the carryingoamts for the Company’s investment in real estatedst) as of December 31, 2010 and 2009 (amaunts
thousands):

2010 2009
Land $ 4,110,27! $ 3,650,32.
Depreciable propert

Buildings and improvemen 13,995,12 12,781,54

Furniture, fixtures and equipme 1,231,39. 1,111,97
Projects under developme

Land 28,26( 106,71t

Constructio-in-progress 102,07 562,26
Land held for developmer

Land 198,46! 181,43

Constructiorin-progress 36,78 70,89(
Investment in real esta 19,702,37 18,465,14
Accumulated depreciatic (4,337,35) (3,877,56)
Investment in real estate, r $15,365,01 $14,587,58

During the year ended December 31, 2010, thrag&any acquired the entire equity interest in tilewing from unaffiliated parties (purchase prioe
thousands):
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Purchast¢

Properties Apartment Unit Price
Rental Propertie 16 4,44~ $1,485,70:
Land Parcels (six — — 68,86¢
Total 16 4,44 $1,554,57!

In addition to the properties discussed abtheeCompany acquired the 75% equity interestitrdit own in seven previously unconsolidated priger
containing 1,811 apartment units with a real estatee of $105.1 million.

During the year ended December 31, 2009, theg&any acquired the entire equity interest in tilwing from unaffiliated parties (purchase prioe
thousands):

Purchas¢

Properties Apartment Unit Price
Rental Propertie 2 56€ $145,03¢
Land Parcel (one — — 11,50(
Total 2 56€ $156,53¢

The Company also acquired the 75% equity éstein one previously unconsolidated propertydtmidt already own consisting of 250 apartment ubit® gros
sales price of $18.5 million from its institutiorjaint venture partner.

During the year ended December 31, 2010, thagany disposed of the following to unaffiliatedtpes (sales price in thousands):

Properties Apartment Unit Sales Prict

Rental Properties
Consolidatec 35 7,171 $ 718,35.
Unconsolidated (1 27 6,27¢ 417,77¢
Land Parcel (one — — 4,00
Condominium Conversion Properti 1 2 36C
Total 63 13,44¢ $1,140,49.

(1) The Company owned a 25% interest in these uncataeli rental properties. Sales price listed igtioss sales pric

The Company recognized a net gain on saldsobntinued operations of approximately $298.0iom| a net gain on sales of unconsolidated estitie
approximately $28.1 million and a net loss on safdand parcels of approximately $1.4 million & tabove sales.

During the year ended December 31, 2009, thragany disposed of the following to unaffiliatedtpes (sales price in thousands):

Properties Apartment Unit Sales Prict

Rental Properties
Consolidatec 54 11,05¢ $ 905,21¢
Unconsolidated (1 6 1,43¢ 96,01¢
Condominium Conversion Properti 1 62 12,02
Total 61 12,55 $1,013,25!

(1) The Company owned a 25% interest in thesensualidated rental properties. Sales price lissettié gross sales price. The Company’s buyousgfdttners
interest in one previously unconsolidated propestyot included in the above tota

The Company recognized a net gain on saldsobntinued operations of approximately $335.3iomland a net gain on sales of unconsolidatediesitf
approximately $10.7 million on the above sales.
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5. Commitments to Acquire/Dispose of Real Estate

In addition to the properties that were subgsedly acquired as discussed in Note 20, the Cognpad entered into separate agreements to acteifeltowing
(purchase price in thousands):

Propertiet Apartment Unit Purchase Pri
Rental Propertie 2 682 $ 125,25(
Total 2 683 $ 125,25(

In addition to the properties that were subgedly disposed of as discussed in Note 20, theg@omhad entered into separate agreements to digtise
following (sales price in thousands):

Properties Apartment Unit Sales Pric
Rental Propertie 15 4,152 $378,65(
Total 15 4,152 $378,65(

The closings of these pending transactionsuapgect to certain conditions and restrictionseréfiore, there can be no assurance that thesad¢tars will be
consummated or that the final terms will not difiematerial respects from those summarized irptieeeding paragraphs.

6. Investments in Partially Owned Entities

The Company has co-invested in various prggewith unrelated third parties which are eithemsolidated or accounted for under the equity ntetifo
accounting (unconsolidated). The following tablad axformation summarize the Company’s investméentsrtially owned entities as of December 31, 2010
(amounts in thousands except for project and apantumnit amounts):
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Total projects (1
Total apartment units (;

Balance sheet information at 12/31/10 (at 10C
ASSETS
Investment in real esta
Accumulated depreciatic
Investment in real estate, r
Cash and cash equivalel
Deposits— restricted
Escrow deposit— mortgage
Deferred financing costs, n
Other asset

Total asset

LIABILITIES AND EQUITY
Mortgage notes payab
Accounts payable & accrued expen
Accrued interest payab
Other liabilities
Security deposit

Total liabilities

Noncontrolling Interest— Partially Owned Propertie
Accumulated other comprehensive (lo
EQR equity

Total equity

Total liabilities and equit

Debt— Secured (2)
EQR Ownership (3
Noncontrolling Ownershi
Total (at 100%

Consolidatec

Development Projects (VIE:

Held for
and/or Unde
Developmer

$ 44,00¢

44,00¢
871
1,11¢

33¢
$ 46,33

$ 18,34:
34¢

1,29¢
1,617

21,59¢
3,41¢

21,32(
24,73¢
$ 46,33

$ 18,34:

$ 18,34:
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Completed
Not
Stabilized (4

1

49C

$ 257,74
RESA7)
1,28¢

92z

2,80(C
26€

$ 141,74:
2,21F

521

1,56¢
1,021
147,06¢

5,02t
(1,329)
112,25¢
115,95¢

$ 263,02

$ 141,74:

$ 141,74:

Completec
and
Stabilized

4

1,302

$390,46!
(18,47)

371,99

7,38¢

3,20¢

22z

412

30¢

$383,52!

$275,34¢
1,07(¢
60%

91C

95t

278,88t
4,27¢

100,35¢
104,63
$383,52!

$275,34¢

$275,34¢

Other Total
19 24
3,44( 5,232
$ 438,32¢ $1,130,54
(124,34) (142,81
313,98: 987,72¢
11,58 21,13(
8 5,25(
2,321 2,54:%
50¢& 3,71
142 1,05¢
$ 328,54( $1,021,42
$ 314,53! $ 749,96¢
1,25¢ 4,89(
1,531 3,951
1,001 5,09¢
1,392 3,36¢
319,71¢ 767,27
(4,730 7,991
— (1,327
13,55: 247,48
8,822 254,15¢
$ 328,54( $1,021,42
$ 252,85’ $ 688,28¢
61,67¢ 61,67¢
$ 314,53! $ 749,96¢




Consolidatet
Development Projects (VIE

Held for
and/or Unde Completed Completec
Developmer Not Stabilized (4 and Stabilize Other Total
Operating information for the year ended 12/314t0100%):

Operating revenu $ 4 $ 6,34¢ $ 25,60° $ 55,92¢ $ 87,88:
Operating expenst 75€ 3,45¢ 9,37( 19,90¢ 33,49:
Net operating (loss) incon (754) 2,88¢ 16,23" 36,02: 54,39:
Depreciatior — — 12,23¢ 14,88: 27,12
General and administrative/otr 51 — 127 92 27C
Impairment 8,95¢ — — — 8,95¢
Operating (loss) incom (9,769 2,88¢ 3,871 21,04¢ 18,04:
Interest and other incon 23 — 10 30 63
Other expense (493) — — (54¢) (1,047
Interest:

Expense incurred, n (925) (2,872) (6,59¢) (20,57¢) (30,969

Amortization of deferred financing cos — — (759) (23¢) (991
(Loss) income before income and other taxes arabdimuec

operations (11,159 14 (3,46%) (2849) (14,89
Income and other tax (expense) ber (32) — — (5) (36)
Net loss on sales of land parc (234) — — — (2349
Net gain on sales of discontinued operati 711 — — 34,84: 35,55!
Net (loss) incom: $ (10,71) $ 14 $ (3,469 $ 34,55 $ 20,38¢

(1) Project and apartment unit counts exclude all umtetad development projects until those projectssaibstantially complete
(2) All debt is nor-recourse to the Company with the exception of $tillion in mortgage debt on one development proj
(3) Represents the Compé's current economic ownership intere

(4) Projects included here are substantially detepHowever, they may still require additionatezior and interior work for all apartment unitstie available
for leasing.

During the year ended December 31, 2010, theg@any acquired the 75% equity interest it didowh in seven previously unconsolidated propert@gaining
1,811 apartment units in exchange for an approx$@0.0 million payment to its partner. In addititme Company repaid the net $70.0 million mortgage,
which was to mature on May 1, 2010, concurrent witfsing using proceeds drawn from the Companys &f credit. The Company also sold its 25% equity
interest in the remaining 24 unconsolidated progexontaining 5,635 apartment units in exchangaricapproximate $25.4 million payment from itstpar and
the related $264.8 million in non-recourse mortgdeglet was extinguished by the partner at closing.

On December 29, 2010, the Company admitteBD& institutional partner to an entity owning a élepable land parcel in Florida in exchange for
$11.7 million in cash and retained a 20% equitgriest. This land parcel is now unconsolidated. [Ttgect cost is approximately $76.1 million arghstruction
is expected to start in the first quarter of 200ie Company is responsible for constructing thégetand has given certain construction cost oveguarantees.

The Company is the controlling partner in @as consolidated partnership properties and dewedop properties having a noncontrolling interesikbealue of
$8.0 million at December 31, 2010. The Companyitkastified its development partnerships as VIEthasCompany provides substantially all of the adgir
these ventures (other than third party mortgage, ifedmy) despite the fact that each partner lggains 50% of each venture. The Company is theany
beneficiary as it exerts the most significant pomegr the ventures, absorbs the majority of theeetqul losses and has the right to receive a majufrihe
expected residual returns. The assets net ofitiabibf the Company’s VIEs are restricted in theie to the specific VIE to which they relate angl@ot available
for general corporate use. The Company does n& &ay unconsolidated VIEs.

7. Deposits — Restricted
The following table presents the Company’'srieted deposits as of December 31, 2010 and 280®(nts in thousands):
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December 3: December 3:

2010 2009

Tax—deferred (1031) exchange proce $ 103,88 $ 244,25
Earnest money on pending acquisiti 9,26¢ 6,00(
Restricted deposits on debt | 18,96¢ 49,56t
Resident security and utility depos 40,74¢ 39,36:
Other 8,12¢ 12,82¢
Totals $ 180,98 $ 352,00¢

(1) Primarily represents amounts held in escrow byieéhder and released as draw requests are maddyfufided development mortgage loa

8. Mortgage Notes Payable
As of December 31, 2010, the Company had andling mortgage debt of approximately $4.8 billion.
During the year ended December 31, 2010, thagany:
- Repaid $652.1 million of mortgage loal
. Obtained $173.6 million of new mortgage loan praise

- Assumed $359.1 million of mortgage debt on sevejuiaed properties
- Was released from $40.0 million of mortgage debtiased by the purchaser on two disposed propeatiet
- Assumed $112.6 million of mortgage debt on squewiously unconsolidated properties and repaich#te$70.0 million mortgage loan (net of

$42.6 million of cash collateral held by the lend=ncurrent with closing using proceeds drawn ftbemCompan's line of credit

The Company recorded approximately $2.5 nmlamd $1.0 million of prepayment penalties andewifs of unamortized deferred financing costs, retipely,
during the year ended December 31, 2010 as additioterest expense related to debt extinguishrofemtortgages.

As of December 31, 2010, the Company had #5#i8lion of secured debt subject to third partgdit enhancement.

As of December 31, 2010, scheduled maturitethe Company’s outstanding mortgage indebtednese at various dates through September 1, 2048. A
December 31, 2010, the interest rate range on oinep@nys mortgage debt was 0.21% to 11.25%. During the geded December 31, 2010, the weighted ave
interest rate on the Company’s mortgage debt wég94.

The historical cost, net of accumulated deptiEm, of encumbered properties was $5.6 billiod &5.8 billion at December 31, 2010 and 2009,aetygely.
Aggregate payments of principal on mortgagespayable for each of the next five years ancetfter are as follows (amounts in thousands):

Year Total
2011 $597,101
2012 342,08t
2013 171,13t
2014 86,04
2015 59,01
Thereaftel 3,507,511
Total $4,762,89

As of December 31, 2009, the Company had andling mortgage debt of approximately $4.8 billion.
During the year ended December 31, 2009, thagany:
. Repaid $956.8 million of mortgage loai

. Obtained $500.0 million of mortgage loan procedusugh the issuance of an-year cros-collateralized loai
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with an al-in fixed interest rate for 10 years at approximateb% secured by 13 propertis
- Obtained $40.0 million of new mortgage loans toomemodate the delayed sale of two properties thesied in January 201
- Obtained $198.8 million of new mortgage loans ovedtgpment propertie:
- Recognized a gain on early debt extinguishmen®of #illion and wrot-off approximately $1.1 million of unamortized defent financing costs; ar
- Was released from $17.3 million of mortgage debtiased by the purchaser on two disposed prope

As of December 31, 2009, scheduled maturitethe Company’s outstanding mortgage indebtednese at various dates through September 1, 2048. A
December 31, 2009, the interest rate range on tinep@ny’s mortgage debt was 0.20% to 12.465%. Duliagear ended December 31, 2009, the weighted
average interest rate on the Company’s mortgageveebh4.89%.

9. Notes

The following tables summarize the Companyisacured note balances and certain interest rdtenaturity date information as of and for the yeznded
December 31, 2010 and 2009, respectively:

Net Interest Weighted Maturity
December 31, 201 Principal Rate Average Date
(Amounts are in thousand Balance Ranges Interest Rat Ranges
Fixed Rate Public/Private Notes | $4,375,86! 3.85%- 7.57% 5.78% 2011- 202¢
Floating Rate Public/Private Notes 809,32( 1) 1.72% 2011- 201z
Totals $5,185,18!
Net Interest Weighted Maturity
December 31, 200 Principal Rate Average Date
(Amounts are in thousand Balance Ranges Interest Rat Ranges
Fixed Rate Public/Private Notes | $3,771,701 3.85%- 7.57% 5.92% 2011- 202¢
Floating Rate Public/Private Notes 801,82 Q) 1.3™% 2010- 201z
Floating Rate Te-Exempt Bond: 35,60( 2) 0.37% 2028
Totals $4,609,12.

(1) AtDecember 31, 2010 and 2009, $300.0 million inValue interest rate swaps converts a portiothef$400.0 million face value 5.200% notes due A
2013 to a floating interest rai

(2) The floating interest rate is based on thgay-Securities Industry and Financial Markets Agstéan (“SIFMA”) rate, which is the tax-exempt inde
equivalent of LIBOR. The interest rate is 0.27%atember 31, 200!

The Company’s unsecured public debt contaéngin financial and operating covenants includargong other things, maintenance of certain firenatios.
The Company was in compliance with its unsecurddipdebt covenants for both the years ended Deeedib, 2010 and 2009.

An unlimited amount of equity and debt seéesiremains available for issuance by the Companytlae Operating Partnership under effective dlegiistratior
statements filed with the SEC. Most recently, tlmenPany and the Operating Partnership filed a usaleshelf registration statement for an unlimitetbant of
equity and debt securities that became automatieéfitctive upon filing with the SEC in October 20(under SEC regulations enacted in 2005, the tragjisn
statement automatically expires on October 14, 201Bdoes not contain a maximum issuance amount).

During the year ended December 31, 2010, thagany:

. Issued $600.0 million of ten-year 4.75% fixecerptiblic notes in a public offering at an all-ifeetive interest rate of 5.09%, receiving net peateof
$595.4 million before underwriting fees and othgpenses

During the year ended December 31, 2009, thagany:

- Repurchased at par $105.2 million of its 4.75%dirate public notes due June 15, 2009 pursuant&sh tender offer announced on January 16, 2009
and wrot-off approximately $79,000 of unamortized deferri@@rcing costs and approximately $46,000 of unazestdiscounts on notes payak

- Repaid the remaining $122.2 million of its 4.75%efi rate public notes at maturi
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. Repurchased at par $185.2 million of its 6.95%edirate public notes due March 2, 2011 pursuaatdash tender offer announced on January 16, 2009
and wrote-off approximately $0.4 million of unaniped deferred financing costs and approximatel{ $dillion of unamortized discounts on notes
payable;

- Repurchased $21.7 million of its 6.95% fixed natélic notes due March 2, 2011 at a price of 1@%ar pursuant to a cash tender offer announced on
December 2, 2009, recognized a loss on early deisigeishment of $1.3 million and wrote-off apprmdtely $0.2 million of unamortized net premiums
on notes payable

- Repurchased $146.1 million of its 6.625% fixetk naublic notes due March 15, 2012 at a price 824@f par pursuant to a cash tender offer announced
on December 2, 2009, recognized a loss on earlyedeimguishment of $11.7 million and wrote-off appimately $0.3 million of unamortized deferred
financing costs and approximately $0.2 million aamortized net discounts on notes payz

- Repurchased $127.9 million of its 5.50% fixedratblic notes due October 1, 2012 at a price @%d.0f par pursuant to a cash tender offer announced
on December 2, 2009, recognized a loss on earlyedeinguishment of $9.0 million and wrote-off apgimately $0.5 million of unamortized deferred
financing costs and approximately $0.4 million ofmortized discounts on notes paya

. Repurchased $75.8 million of its 5.20% fixed raix-exempt notes and wrc-off approximately $0.7 million of unamortized defed financing costs

- Repurchased $17.5 million of its 3.85% conveetifiked rate public notes due August 15, 2026@i@e of 88.4% of par and recognized a gain oryearl
debt extinguishment of $2.0 million and wrote-gffproximately $0.1 million of unamortized deferréaincing costs and approximately $0.8 million of
unamortized discounts on notes payable;

- Repurchased at par $48.5 million of its 3.85%ventible fixed rate public notes due August 15,@@2rsuant to a cash tender offer announced on
December 2, 2009 and wrote-off approximately $0ilBan of unamortized deferred financing costs apgroximately $1.5 million of unamortized
discounts on notes payab

On October 11, 2007, the Operating Partnersloiged on a $500.0 million senior unsecured teran. Effective April 12, 2010, the Company exerdittee first
of its two one-year extension options. As a resh#é, maturity date is now October 5, 2011 and tieeome remaining one-year extension option exabbésby the
Company. The Operating Partnership has the aliitgcrease available borrowings by an additior2(0 million under certain circumstances. The Ibaars
interest at variable rates based upon LIBOR plsgraad (currently 0.50%) dependent upon the cuorediit rating on the Operating Partnership’s |éeign senio
unsecured debt. EQR has guaranteed the OperatitrgePip’s term loan up to the maximum amountfandhe full term of the loan.

On August 23, 2006, the Operating Partnerisisiped $650.0 million of exchangeable senior nitesmature on August 15, 2026. The notes haverartiface
value of $482.5 million at December 31, 2010 anar liaterest at a fixed rate of 3.85%. The notesaohangeable into EQR Common Shares, at the optitire
holders, under specific circumstances or on or &tgust 15, 2025, at an initial and current exgearate of 16.3934 shares per $1,000 principal anafnotes
(equivalent to an initial and current exchange@n€$61.00 per share). The exchange rate is dubjedjustment in certain circumstances, includipgn an
increase in the Comparsytlividend rate at the time of issuance. Upon aiha&nxge of the notes, the Operating Partnershipsedtle any amounts up to the princi
amount of the notes in cash and the remaining exgghaalue, if any, will be settled, at the Opemtitartnership’s option, in cash, EQR Common Shares
combination of both. See Note 2 for more informatim the change in the recognition of interest easpdor the exchangeable senior notes.

On or after August 18, 2011, the Operatingrigaship may redeem the notes at a redemption eguaal to the principal amount of the notes plusagsctrued
and unpaid interest thereon. Upon notice of redemyity the Operating Partnership, the holders niagt ¢o exercise their exchange rights. In addjtamm
August 18, 2011, August 15, 2016 and August 1512ff%ollowing the occurrence of certain changedntrol transactions prior to August 18, 2011, ruklers
may require the Operating Partnership to repurctieseotes for an amount equal to the principalwamof the notes plus any accrued and unpaid ist¢nereon.

Note holders may also require an exchangkeohbtes should the closing sale price of Commaredhexceed 130% of the exchange price for a ngr&aiod
of time or should the trading price on the note$elss than 98% of the product of the closing sptiee of Common Shares multiplied by the applicablehange
rate for a certain period of time.

Aggregate payments of principal on unsecudspayable for each of the next five years aatktfter are as follows (amounts in thousands):
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Year Total (1)

2011 (2)(3) $1,068,89.
2012 474,22:
2013 407,84¢
2014 498,57t
2015 298,70(

Thereaftel 2,436,94.
Total $5,185,18I

(1) Principal payments on unsecured notes include @aticn of any discounts or premiums related tortbees. Premiums and discounts are amortized be
life of the unsecured note

(2) Includes the Company’s $500.0 million terraridfacility, which originally matured on OctoberZ))10. Effective April 12, 2010, the Company exsed the
first of its two one-year extension options. Aault, the maturity date is now October 5, 2011 thede is one remaining one-year extension option
exercisable by the Compar

(3) Includes $482.5 million face value of 3.85% conindetunsecured debt with a final maturity of 20

10. Lines of Credit

The Operating Partnership has a $1.425 billiet of $75.0 million which had been committedebgow bankrupt financial institution and is not iéadale for
borrowing) unsecured revolving credit facility mahg on February 28, 2012, with the ability to iease available borrowings by an additional $500lom by
adding additional banks to the facility or obtamithe agreement of existing banks to increase toeimmitments. Advances under the credit facilitarbiaterest at
variable rates based upon LIBOR at various intgresbds plus a spread (currently 0.50%) depenaieoih the Operating Partnership’s credit ratingasea on
bids received from the lending group. EQR has guassi the Operating Partnership’s credit facilipyto the maximum amount and for the full term af thcility.

As of December 31, 2010, the amount availabléhe credit facility was $1.28 billion (net of4¥.3 million which was restricted/dedicated to supjetters of
credit and net of the $75.0 million discussed apavel there was no amount outstanding. During #z gnded December 31, 2010, the weighted aveméerest
rate was 0.66%. As of December 31, 2009, the amenaitable on the credit facility was $1.37 billigmet of $56.7 million which was restricted/dedezato
support letters of credit and net of the $75.0iomilldiscussed above). The Company did not drawhaidho balance outstanding on its revolving crieditity at
any time during the year ended December 31, 2009.

11. Derivative and Other Fair Value Instruments

The valuation of financial instruments reqseitke Company to make estimates and judgmentsiieat the fair value of the instruments. The Compavhere
possible, bases the fair values of its financistrimments, including its derivative instruments listed market prices and third party quotes. Whhese are not
available, the Company bases its estimates onrdumgtruments with similar terms and maturitieoorother factors relevant to the financial instemnts.

The carrying values of the Company’s mortgagies payable and unsecured notes were approxin$te billion and $5.2 billion, respectively, at
December 31, 2010. The fair values of the Compamgrtgage notes payable and unsecured notes pgmexanately $4.7 billion and $5.5 billion, respegety, at
December 31, 2010. The carrying values of the Caryipanortgage notes payable and unsecured notesapgroximately $4.8 billion and $4.6 billion,
respectively, at December 31, 2009. The fair vabfdhe Companys mortgage notes payable and unsecured notes prexanately $4.6 billion and $4.7 billio
respectively, at December 31, 2009. The fair vabfdhe Company'’s financial instruments (other thaortgage notes payable, unsecured notes, degvativ
instruments and investment securities) includinghaand cash equivalents and other financial insnis) approximate their carrying or contract values

In the normal course of business, the Compmeyposed to the effect of interest rate changles.Company seeks to manage these risks by foltpwin
established risk management policies and procedckgling the use of derivatives to hedge interat risk on debt instruments.

The following table summarizes the Companyssolidated derivative instruments at Decembe2810 (dollar amounts are in thousands):
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Current Notional Balanc
Lowest Possible Notioni
Highest Possible Notion.
Lowest Interest Rat
Highest Interest Ral
Earliest Maturity Date
Latest Maturity Date

(1) Fair Value Hedge— Converts outstanding fixed rate debt to a floatimgrest rate

Forward Developmen
Fair Value Starting Cash Flown
Hedges (1 Swaps (2, Hedges (3
$315,69: $950,00( $87,42:
$315,69: $950,00( $ 3,02(
$317,69: $950,00( $91,34!
2.00% 3.47% 4.05%
4.80(% 4.69%% 4.05%
201z 2021 2011
201z 202: 2011

(2) Forward Starting Swaps — Designed to paytifid the interest rate in advance of a plannedreidebt issuance. These swaps have mandatoryecparty
terminations from 2012 through 2014, and $350.0ioni| $400.0 million and $200.0 million are desitgdfor 2011, 2012 and 2013 maturities, respegti

(3) Development Cash Flow Hedg— Converts outstanding floating rate debt to a fikgdrest rate

The following tables provide the location b&étCompany’s derivative instruments within the aepanying Consolidated Balance Sheets and theinfaiket

values as of December 31, 2010 and 2009, respic(amounts in thousands):

Asset Derivative!

Liability Derivatives

Balance She

December 31, 201 Location
Derivatives designated as hedging instrume
Interest Rate Contract
Fair Value Hedge Other asse
Forward Starting Swag Other asse
Development Cash Flow Hedg Other asse

Total

Balance Shee

Fair Value Location Fair Value
$12,52: Other liabilities $ —
3,27¢ Other liabilities (37,75¢)
— Other liabilities (1,329

$ 15,79° $!39,07{)

Asset Derivative!

Liability Derivatives

Balance She
December 31, 200 Location
Derivatives designated as hedging instrume
Interest Rate Contract
Fair Value Hedge Other asse
Forward Starting Swag Other asse’
Development Cash Flow Hedg Other asse

Total

Balance Shee

Fair Value Location Fair Value
$ 5,18¢ Other liabilities $ —
23,63( Other liabilities —
— Other liabilities (3,577)

$ 28,81¢ $ (3,577

The following tables provide a summary of éfiect of fair value hedges on the Company’s acamgng Consolidated Statements of Operations tgars

ended December 31, 2010 and 2009, respectivelyuatmin thousands):

Location of Gain/(Los¢ Amount of Gain/(Loss
Recognized in Incom  Recognized in Incom
on Derivative on Derivative

December 31, 201
Type of Fair Value Hedg

Hedged Iten

Income Statemer
Location of Hedge
Item Gain/(Loss

Amount of Gain/(Los:
Recognized in Incom
on Hedged lten

Derivatives designated as hedging instrume
Interest Rate Contract
Interest Rate Sway Interest expens  $

Total $

7,33
7,33¢
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December 31, 200

Location of Gain/(Los¢ Amount of Gain/(Loss
Recognized in Incom  Recognized in Incom

Income Statemer
Location of Hedge

Amount of Gain/(Los:
Recognized in Incom

Type of Fair Value Hedg on Derivative on Derivative Hedged lterr Item Gain/(Loss on Hedged lIten
Derivatives designated as hedging instrume
Interest Rate Contract
Interest Rate Sway Interest expens  $ (1,167 Fixed rate del  Interest expens $ 1,167
Total $ (1,169 $ 1,167

The following tables provide a summary of éfiect of cash flow hedges on the Company’s accaryipg Consolidated Statements of Operations folydees
ended December 31, 2010 and 2009, respectivelyuatmin thousands):

December 31, 201

Effective Portior

Ineffective Portior

Amount of
Gain/(Loss)
Recognized in OC

Reclassified fron
Accumulated OC

Location of Gain/(Los!

Amount of Gain/(Loss
Reclassified fron
Accumulated OC

Location of Amount of Gain/(Los:
Gain/(Loss) Reclassified fron
Recognized in Incon Accumulated OC

Type of Cash Flow Hedc on Derivative into Income into Income on Derivative into Income
Derivatives designated as hedging instrume
Interest Rate Contract
Forward Starting Swaps/Treasury Lot $ (68,14¢) Interest expens $ (3,339 N/A $ —
Development Interest Rate Swaps/C 2,25¢  Interest expens — N/A —
Total $ (65,89 $ (3,339 $ —
Effective Portior Ineffective Portior
Amount of Location of Gain/(Los: Amount of Gain/(Loss Location of Amount of Gain/(Los:
Gain/(Loss) Reclassified fron Reclassified fron Gain/(Loss) Reclassified fron

December 31, 200

Recognized in OC Accumulated OC

Accumulated OC  Recognized in Incon Accumulated OC

Type of Cash Flow Hedc on Derivative into Income into Income on Derivative into Income
Derivatives designated as hedging instrume
Interest Rate Contract
Forward Starting Swaps/Treasury Lot $ 34,43 Interest expens $ (3,729 N/A $ —
Development Interest Rate Swaps/C 3,24¢ Interest expens — N/A —
Total $ 37,67¢ $ (3,729 $ =

As of December 31, 2010 and 2009, there wepecximately $58.3 million in deferred losses, metJuded in accumulated other comprehensive (lass)
$4.2 million in deferred gains, net, included ir@amulated other comprehensive income, respectivelgted to derivative instruments. Based on thienesed fair
values of the net derivative instruments at DecerB8lie2010, the Company may recognize an estinfgegimillion of accumulated other comprehensiveq)as
additional interest expense during the year enBiegember 31, 2011.

In July 2010, the Company paid approximatel@.® million to settle a forward starting swap engnction with the issuance of $600.0 million efiy/ear fixec
rate public notes. The entire amount was defersesl @mponent of accumulated other comprehenssgedind is being recognized as an increase to sitere

expense over the term of the notes.

In January 2009, the Company received appratdin $0.4 million to terminate a fair value heddeénterest rates in conjunction with the publinder of the
Company’s 4.75% fixed rate public notes due June2@89. Approximately $0.2 million of the settlerheaceived was deferred and recognized as a reduati

interest expense through the maturity on June @92

In April and May 2009, the Company receivegragimately $10.8 million to terminate six treaslwgks in conjunction with the issuance of a $50@ilion
11-year mortgage loan. The entire amount was defeas a component of accumulated other compreleem&gigme and is recognized as a reduction of istere

expense over the first ten years of the mortgage.lo

During the year ended December 31, 2009, tirafainy sold a majority of its investment securjtieseiving proceeds of approximately $215.8 milliand
recorded a $4.9 million realized gain on sale (Sfpeidentification) which is included in intereand other income. The following tables set forth thaturity,
amortized cost, gross unrealized gains and losse/fair value and interest and other income efutéirious investment securities held as of Decer@begP010

and 2009, respectively (amounts in thousands):
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Other Asset:

December 31, 201 Amortized Unrealizec Unrealizec Book/ Interest anc
Security Maturity Cost Gains Losses Fair Value Other Incom
Available-for-Sale
FDIC-insured certificates of depo: Less than one ye $ — $ — $ — $ — $ 61
Other N/A 67E 51¢ — 1,194 —
Total Available-for-Sale and Grand Tot $ 67F $ 5i1¢ $ — $ 1,19/ $ 61
Other Asset:
December 31, 200 Amortized Unrealizec Unrealizec Book/ Interest anc
Security Maturity Cost Gains Losses Fair Value Other Incom
Held-to-Maturity
FDIC-insured promissory note Less than one ye $ — $ — $ — $ — $ 45¢
Total Helc-to-Maturity — — — — 45¢
Available-for-Sale
FDIC-insured certificates of depo: Less than one ye 25,00( 93 — 25,09: 491
Other Between one and
five years or N/A 67E 37C — 1,04t 7,754
Total Available-for-Sale 25,67¢ 465 — 26,13¢ 8,24~
Grand Tota $ 25,67t $ 468 $ — $ 26,13¢ $ 8,70

A three-level valuation hierarchy exists fisaiosure of fair value measurements. The valudtierarchy is based upon the transparency of injuttse
valuation of an asset or liability as of the measuent date. A financial instrument’s categorizatidthin the valuation hierarchy is based upon thedst level of
input that is significant to the fair value measoeat. The three levels are defined as follows:

- Level 1— Inputs to the valuation methodology are quotedgwri@nadjusted) for identical assets or liabilitreactive markets

. Level 2 — Inputs to the valuation methodologylimie quoted prices for similar assets and liabkgitin active markets, and inputs that are obsez\abl
the asset or liability, either directly or indirgtfor substantially the full term of the finantiastrument.

- Level 3— Inputs to the valuation methodology are unobservabld significant to the fair value measurem

The following tables provide a summary of thie value measurements at December 31, 2010 ad@ 20 each major category of assets and liakslitie
measured at fair value on a recurring basis:

Fair Value Measurements at Reporting Date U
Quoted Prices il

Active Markets for Significant Othe Significant
Identical Assets/Liabilitie Observable Inpu Unobservable Inpu
Description 12/31/201( (Level 1) (Level 2) (Level 3)
Assets
Derivatives $ 15,797 $ — $ 15,79’ $ —
Supplemental Executive Retirement P 58,13: 58,13: — —
Available-for-Sale Investment Securiti 1,194 1,194 — —
Total $ 75,12 $ 59,32¢ $ 15,79 $ —
Liabilities
Derivatives $ 39,07¢ $ — $ 39,07¢ $ —
Supplemental Executive Retirement P 58,13: 58,13: — —
Total $ 97,21( $ 58,13: $ 39,07¢ $ =
Redeemable Noncontrolling Interests — Operating
Partnershiy $383,54( $ — $ 383,54( $ —
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Fair Value Measurements at Reporting Date U
Quoted Prices il

Active Markets for Significant Othe Significant
Identical Assets/Liabilitie Observable Inpu Unobservable Inpu
Description 12/31/200¢ (Level 1) (Level 2) (Level 3)
Assets
Derivatives $ 28,81t $ — $ 28,81¢ $ —
Supplemental Executive Retirement P 61,09( 61,09( — —
Available-for-Sale Investment Securiti 26,13¢ 1,04t 25,09: —
Total $116,04: $ 62,13¢ $ 53,90¢ $ =
Liabilities
Derivatives $ 3571 % — $ 3,571 $ —
Supplemental Executive Retirement P 61,09( 61,09( — —
Total $ 64,66 $ 61,09( $ 3,571 $ =

Redeemable Noncontrolling Interests — Operating
Partnershig $258,28( $ — $ 258,28( $ —

The following tables provide a summary of thie value measurements at December 31, 2010 ad@ 20 each major category of assets and liakslitie
measured at fair value on a nonrecurring basis:

Fair Value Measurements at Reporting Date U
Quoted Prices il

Active Markets for Significant Othe Significant
Identical Assets/Liabilitie Observable Inpu Unobservable Inpu
Description 12/31/201 (Level 1) (Level 2) (Level 3) Total Gains (Losse
Assets
Long-lived asset: $ 56,000 $ — $ — $ 56,000 $ (45,38()
Total $ 56,000 $ — $ — $ 56,000 $ (45,38()
Fair Value Measurements at Reporting Date U
Quoted Prices il
Active Markets for Significant Othe Significant
Identical Assets/Liabilitie Observable Inpu Unobservable Inpu
Description 12/31/200! (Level 1) (Level 2) (Level 3) Total Gains (Losse
Assets
Long-lived asset: $ 18,87¢ $ — $ — $ 18,87¢ $ (11,12¢)
Total $18,87¢ $ — $ — $ 18,87¢ $ (11,129

The Company’s derivative positions are valusithg models developed by the respective countgrparwell as models developed internally by thengany
that use as their basis readily observable makketpeters (such as forward yield curves and cdedi#tult swap data). Employee holdings other tham@on
Shares within the supplemental executive retireméant (the “SERP”are valued using quoted market prices for identisakts and are included in other asset
other liabilities on the consolidated balance shEle¢ Company’s investment securities are valu@wuguoted market prices or readily available maiteerest
rate data. Redeemable Noncontrolling Interests -er@mg Partnership are valued using the quotedteharice of Common Shares.

The Company'’s real estate asset impairmerngesavere the result of an analysis of the paresigmated fair value (determined using internd#yeloped
models that were based on market assumptions angarable sales data) compared to their currentatemgid carrying value. The market assumptions ased
inputs to the Compang’fair value model include construction costs,ilgassumptions, growth rates, discount rates,iteinsapitalization rates and developm
yields, along with the Company’s current plansdach individual asset. The Company uses data exigsing portfolio of properties and its recengaisition and
development properties, as well as similar marké¢a drom third party sources, when available, itedaeining these inputs. The valuation techniquesius
measure fair value is consistent with how simisseds were measured in prior periods. See NoterZQrther discussion.
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12. Earnings Per Share

The following tables set forth the computat@@met income per share — basic and net incomsipene — diluted (amounts in thousands excepthpes
amounts):

Year Ended December 3

2010 2009 2008
Numerator for net income per share— basic and diluted (1):

(Loss) from continuing operatiol $ (29,03Y) $ (5,959 $ (49,58)
Allocation to Noncontrolling Interes— Operating Partnership, n 1,98 1,117 4,151
Net loss (income) attributable to Noncontrollingeirest<— Partially Owned Propertie 72€ 55¢ (2,65()
Net income attributable to Preference Interestslamits — 9) (15)
Preferred distribution (14,369 (14,479 (14,50)
(Loss) from continuing operations available to CamnnShares, net of Noncontrolling Intere (40,69%) (18,777 (62,607)
Discontinued operations, net of Noncontrolling hetts 309,93° 366,57 455,71
Numerator for net income per shi— basic and diluted (1 $269,24. $347,79: $393,11!
Denominator for net income per sh— basic and diluted (1 282,88t 273,60¢ 270,01:
Net income per shar— basic $ 0.9t $ 127 $  14¢
Net income per sha— diluted $ 0.9t $ 127 $  14¢
Net income per share— basic:

(Loss) from continuing operations available to CamnnShares, net of Noncontrolling Intere $ (0.149 $ (0.069) $ (0.23)
Discontinued operations, net of Noncontrolling tests 1.09¢ 1.34C 1.68¢
Net income per shar— basic $ 0.952 $ 1.271 $  1.45¢
Net income per share— diluted (1):

(Loss) from continuing operations available to CoonnShare: $ (0.149 $ (0.069) $ (0.239)
Discontinued operations, n 1.09¢ 1.34( 1.68¢
Net income per sha— diluted $ 0.952 $ 1271 $  1.45¢
Distributions declared per Common Share outstan $ 147 $ 164 $  19¢

(1) Potential common shares issuable from therasd conversion of OP Units and the exercise/vgstfiong-term compensation award shares/units are
automatically anti-dilutive and therefore excludeaim the diluted earnings per share calculatiothasCompany had a loss from continuing operations f
the years ended December 31, 2010, 2009 and 28§&atively

Convertible preferred shares/units that could bevaated into 325,103, 402,501 and 427,090 weigatestage Common Shares for the years ended Dece3tiber
2010, 2009 and 2008, respectively, were outstanbirigvere not included in the computation of ditbearnings per share because the effects wouldhtie a
dilutive. In addition, the effect of the Common ®@kahat could ultimately be issued upon the cosivarexchange of the Operating Partnership’s $650illon
($482.5 million outstanding at December 31, 202@hangeable senior notes was not included in timepetation of diluted earnings per share becauseeffects
would be anti-dilutive.

For additional disclosures regarding the employkare options and restricted shares, see Notes 2ldn

13. Discontinued Operations

The Company has presented separately as disged operations in all periods the results ofrafiens for all consolidated assets disposed ofadingroperties
held for sale, if any. Results are reflective afpdisitions through March 31, 2011.

The components of discontinued operation®aténed below and include the results of operatifor the
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respective periods that the Company owned suchsagdgeng each of the years ended December 31, 2009 and 2008 (amounts in thousands).

Year Ended December 3

2010 2009 2008

REVENUES
Rental income $ 96,34( $188,33! $290,79:

Total revenue 96,34( 188,33! 290,79«
EXPENSES (1)
Property and maintenan 26,99: 57,26¢ 83,01¢
Real estate taxes and insura 10,08t 21,39: 32,03¢
Property manageme — — (62)
Depreciatior 24,71 48,86: 74,26°
General and administratiy 36 34 29

Total expense 61,82¢ 127,55¢ 189,28
Discontinued operating incon 34,51¢ 60,777 101,50
Interest and other incon 652 12C 504
Other expense — (2) —
Interest (2).

Expense incurred, n (7,82%) (8,78€) (10,640

Amortization of deferred financing cos (234) (582) (75)
Income and other tax (expense) ber (47) 1,161 1,841
Discontinued operatior 27,06: 52,68¢ 93,137
Net gain on sales of discontinued operati 297,95t 335,29¢ 392,85
Discontinued operations, n $325,01¢ $387,98t¢ $485,99:

(1) Includes expenses paid in the current period faperties sold or held for sale in prior periodsatdd to the Compa’s period of ownershif
(2) Includes only interest expense specific to secoredgage notes payable for properties sold andéid fior sale.

For the properties sold during 2010 and thet three months of 2011, the investment in re@tesnet of accumulated depreciation, and thegagsg notes
payable balances at December 31, 2009 were $560i@&rand $108.5 million, respectively. For theoperties sold during the first three months of 2Gh#&
investment in real estate, net of accumulated dégifen, and the mortgage notes payable baland@e@mber 31, 2010 were $135.3 million and $11l0anj
respectively.

14. Share Incentive Plans

On May 15, 2002, the shareholders of EQR amatahe Company’s 2002 Share Incentive Plan. Thérman aggregate number of awards that may be gtante
under this plan may not exceed 7.5% of the Compaoytstanding Common Shares calculated on a “dilied” basis and determined annually on the first de
each calendar year. As of January 1, 2011, thisuatregualed 22,785,696, of which 5,395,739 shaere available for future issuance. No awards magraetec
under the 2002 Share Incentive Plan, as restafted February 20, 2012.

Pursuant to the 2002 Share Incentive Plarestated, and the Amended and Restated 1993 Spéicm@nd Share Award Plan, as amended (collegtivnel
“Share Incentive Plans”), officers, trustees angl dmployees of the Company may be granted sharenspb acquire Common Shares (“Options”) includirog-
qualified share options (“NQSOs"), incentive shaptions (“ISOs”) and share appreciation rights (F&8), or may be granted restricted or non-restiicteares,
subject to conditions and restrictions as describe¢be Share Incentive Plans. In addition, eadr peior to 2007, certain executive officers of Gempany
participated in the Company’s performance-basetlictesd share plan. Effective January 1, 2007 Gbenpany elected to discontinue the award of perdoce-
based award grants. Options, SARs, restricted shpegformance shares and LTIP Units (see disausimw) are sometimes collectively referred toeheas
“Awards”.

The Options are generally granted at therfeirket value of the Company’s Common Shares atidke of grant, vest in three equal installments avéiree-
year period, are exercisable upon vesting and exeir years from the date of grant. The exerciee for all Options under the Share Incentive Plarequal to
the fair market value of the underlying
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Common Shares at the time the Option is grantetdo@pexercised result in new Common Shares bsigued on the open market. The Amended and Restated
1993 Share Option and Share Award Plan, as amendleterminate at such time as all outstanding Adghave expired or have been exercised/vestedBdard
of Trustees may at any time amend or terminaté&Stiae Incentive Plans, but termination will noeaffAwards previously granted. Any Options whickl hasted
prior to such a termination would remain exerciedil the holder.

Restricted shares that have been awardedghi@acember 31, 2010 generally vest three yeans fne award date. In addition, the Company’s uracest
restricted shareholders have the same voting raghtmy other Common Share holder. During the theee period of restriction, the Company’s unvested
restricted shareholders receive quarterly divideagiments on their shares at the same rate ance@athe date as any other Common Share holderressit,
dividends paid on unvested restricted shares aledad as a component of retained earnings andr@vegeen considered in reducing net income availab
Common Shares in a manner similar to the Compamgterred share dividends for the earnings perestalculation. If employment is terminated priothe
lapsing of the restriction, the shares are genecalhceled.

In December 2008, the Company’s 2002 Sharentiee Plan was amended to allow for the issuafteng-term incentive plan units (“LTIP Units”) wfficers
of the Company as an alternative to the Compamgsicted shares. LTIP Units are a class of pastriprinterests that under certain conditions, iditig vesting,
are convertible by the holder into an equal nunadéé&P Units, which are redeemable by the holdeElQR Common Shares on a one-for-one basis or #fe ca
value of such shares at the option of the Complangonnection with the February 2009 grant of Iaegn incentive compensation for services providednd
2008, officers of the Company were allowed to cleoos a one-for-one basis, between restricted stzen@ LTIP Units. Similar to restricted shares, R Tnits
generally vest three years from the award datadtfition, LTIP Unit holders receive quarterly digitd payments on their LTIP Units at the same natecm the
same date as any other OP Unit holder. As a ratiuitiends paid on LTIP Units are included as a pgonent of Noncontrolling Interests — Operating Rarship
and have not been considered in reducing net in@vakable to Common Shares in a manner similéhédCompany’s preferred share dividends for thaeiegs
per share calculation. If employment is termingigdr to vesting, the LTIP Units are generally caled. An LTIP Unit will automatically convert to &P Unit
when the capital account of each LTIP Unit increg8bkooks-up”) to a specified target. If the capitaget is not attained within ten years followithg date of
issuance, the LTIP Unit will automatically be caleceand no compensation will be payable to the érotd such canceled LTIP Unit.

The Company’s Share Incentive Plans provideéotain benefits upon retirement at or after @geAs of November 4, 2008, but effective as ofudem 1,
2009, the Company changed the definition of reteéetrior employees (including all officers but nenremployee members of the Company’s Board of €ast
under its Share Incentive Plans. For employeesl lpror to January 1, 2009, retirement generally mean the termination of employment (other thandause):
(i) on or after age 62; or (ii) prior to age 62eafineeting the requirements of the Rule of 70 (dlesd below). For employees hired after Janua0D9, retiremet
generally will mean the termination of employmesthér than for cause) after meeting the requiremefthe Rule of 70.

The Rule of 70 is met when an employee’s yetiservice with the Company (which must be attié&syears) plus his or her age (which must beasitl
55 years) on the date of termination equals oreds&0 years. In addition, the employee must ¢igedompany at least 6 months’ advance written aatfdis or
her intention to retire and sign a release upamitetion of employment, releasing the Company frustomary claims and agreeing to ongoing non-coitigpet
and employee non-solicitation provisions.

John Powers, Executive Vice President — HuR@sources, became eligible for retirement in 2@0Beaturned 62. Frederick C. Tuomi, President —p&ty
Management, became eligible for retirement undeRble of 70 in 2009. Bruce C. Strohm, ExecutiveeMPresident and General Counsel, became eligible f
retirement under the Rule of 70 in 2010. David ditiercut, Chief Executive Officer and Presidentl become eligible for retirement under the RufeZ0 in
2011.

For employees hired prior to January 1, 2009 retire at or after age 62, such employee’s sieeerestricted shares, LTIP Units and share opticould
immediately vest, and share options would contilouge exercisable for the balance of the applictsieyear option period, as was provided undeSthere
Incentive Plans prior to the adoption of the RUl&@ For all other employees (those hired aftewday 1, 2009 and those hired before such dateclvbose to
retire prior to age 62), upon such retirement uridemew Rule of 70 definition of retirement of doyees, such employee’s unvested restricted shiaféB, Units
and share options would continue to vest per thggnal vesting schedule (subject to immediate wigstipon the occurrence of a subsequent changentrotof the
Company or the employee’s death), and options woaidinue to be exercisable for the balance ofh@icable ten-year option period, subject to tmpleyee’s
compliance with the non-competition and employee-salicitation provisions. If an employee violatesgk provisions after such retirement, all unveststtictec
shares, unvested LTIP
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Units and unvested and vested share options aiftleeof the violation would be void, unless othesgvdetermined by the Compensation Committee of the
Company’s Board of Trustees.

The following tables summarize compensatidarination regarding the performance shares, résttishares, LTIP Units, share options and Emp|Sesee
Purchase Plan (“ESPP”) for the three years endegmber 31, 2010, 2009 and 2008 (amounts in thos¥and

Year Ended December 31, 20

Compensatio Compensatio Compensatio Dividends
Expense Capitalized Equity Incurred
Restricted share $ 8,60 $ 1,17¢ $ 9,781 $ 1,33¢
LTIP Units 2,33¢ 19C 2,52¢ 13¢€
Share option 6,707 714 7,421 —
ESPP discour 1,231 59 1,29( —
Total $ 18,87 $ 2,141 $ 21,01¢ $ 1,47
Year Ended December 31, 20
Compensatio Compensatio Compensatia Dividends
Expense Capitalized Equity Incurred
Performance shart $ 102 $ 76 $ 17¢ $ —
Restricted share 10,06t 1,067 11,13: 1,627
LTIP Units 1,03¢ 15& 1,19¢ 254
Share option 5,45¢ 53¢ 5,99¢ —
ESPP discour 1,181 122 1,30: —
Total $ 17,84¢ $ 1,961 $ 19,80 $ 1,881
Year Ended December 31, 20
Compensatio Compensatio Compensatic Dividends
Expense Capitalized Equity Incurred
Performance shart $ (8) $ — $ (8 $ —
Restricted share 15,76: 1,517 17,27¢ 2,17t
Share option 5,361 48t 5,84¢ —
ESPP discour 1,197 92 1,28¢ —
Total $ 22,31 $ 2,094 $ 24,40¢ $ 2,17¢
Compensation expense is generally recognizedwards as follows:
. Restricted shares, LTIP Units and share optionStraight-line method over the vesting period & diptions or shares regardless of cliff or ratable
vesting distinctions
. Performance shares — Accelerated method with eesting tranche valued as a separate award, veéiparate vesting date, consistent with the
estimated value of the award at each period
- ESPP discour— Immediately upon the purchase of common shares eqaatter.

The Company accelerates the recognition ofpeorsation expense for all Awards for those indigldwapproaching or meeting the retirement ageriite
discussed above. The total compensation experetedeb Awards not yet vested at December 31, 20$09.5 million, which is expected to be recogdineer a
weighted average term of 1.5 years.

See Note 2 for additional information regagdihe Company’s share-based compensation.
The table below summarizes the Award actigftthe Share Incentive Plans for the three yeadse@mecember 31, 2010, 2009 and 2008:
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Weighted Weighted Weighted

Common Average Average Fail Average Fai
Shares Subje Exercise Pric Restrictec Value per LTIP Value per
to Options per Option Shares Restricted Sha Units LTIP Unit

Balance at December 31, 2C 9,185,14. $ 3237 1,178,18: $ 42.3(

Awards granted (1 1,436,57. $  38.4¢ 524,98: $ 38.2¢
Awards exercised/vested (2) ( (995,129 $ 247F (644,13) $ 35.9¢
Awards forfeitec (113,78 $  43.9¢ (63,029 $ 44.87
Awards expirec (39,54) $ 35.91 — —

Balance at December 31, 2C 9,473,25! $ 33.9¢ 996,01: $ 44.1¢ — —
Awards granted (1 2,541,00! $ 23.0¢ 362,99 $ 22.62 155,18¢ $ 2111
Awards exercised/vested (2) ( (422,71) $ 216 (340,365) $ 42.67 — —
Awards forfeitec (146,15) $  30.07 (64,280 $ 35.2¢ (579 $  21.11
Awards expirec (95,65() $ 3221 — — — —

Balance at December 31, 2C 11,349,75 $ 32.0¢ 954,361 $ 37.1( 154,61¢ $ 21.11
Awards granted (1 1,436,11! $ 33.5¢ 270,80! $ 34.8¢ 94,09¢ $ 3297
Awards exercised/vested (2) ( (2,506,64)) $ 28.6¢ (278,18) $ 52.2¢ — —
Awards forfeitec (76,27%) $ 29.4: (35,039 $ 30.8¢ (1,204 $ 2111
Awards expirec (96,457 $  42.6¢ — — — —

Balance at December 31, 2C 10,106,48 $  33.0¢ 911,95( $ 32.0¢ 247 ,50¢ $ 25.67

(1) The weighted average grant date fair valuefations granted during the years ended Decemhe2®L0, 2009 and 2008 was $6.18 per share, $&138 p
share and $4.08 per share, respecti\

(2) The aggregate intrinsic value of options ejsad during the years ended December 31, 201®, 200 2008 was $39.6 million, $2.8 million and
$15.6 million, respectively. These values were Walked as the difference between the strike pricteeounderlying awards and the per share prizehith
each respective award was exercit

(3) The fair value of restricted shares vestedhduthe years ended December 31, 2010, 2009 abgl&@s $9.1 million, $8.0 million and $23.9 million
respectively

The following table summarizes informationasdjng options outstanding and exercisable at Deeerd1, 2010:

Options Outstanding (Z Options Exercisable (¢
Weighted
Average Weighted Weighted
Remaining Average Average
Contractua Exercise Exercise
Range of Exercise Prict Options Life in Years Price Options Price
$21.40 to $26.7: 2,974,93 6.1¢ $ 23.4: 1,403,77. $ 23.8:
$26.76 to $32.11 2,478,59 3.0¢ $ 29.9¢ 2,478,59. $ 29.9¢
$32.11 to $37.4 1,374,88: 9.01 $ 32.9¢ 23,54¢ $ 32.2¢
$37.46 to $42.8 2,363,45! 5.87 $ 40.4¢ 2,023,31 $ 40.7¢
$42.81 to $48.1 4,20z 5.32 $ 45.2¢ 4,20z $ 45.2¢
$48.16 to $53.5! 910,41 6.0¢ $ 53.1¢ 853,22: $ 53.5(
$21.40 to $53.5! 10,106,48 5.7 $ 33.0C 6,786,65. $ 34.8¢
Vested and expected to vest as of
December 31, 201 9,718,76. 5.6¢ $ 33.1:-

(1) The aggregate intrinsic value of options outstagdivat are vested and expected to vest as of Deare®ih 2010 is $184.3 milliol

(2) The aggregate intrinsic value and weightegtaye remaining contractual life in years of opgierercisable as of December 31, 2010 is $117libménd
4.4 years, respectivel

Note: The aggregate intrinsic values in Notes (i) @) above were both calculated as the exceanyifbetween the Compé's closing share price of $51.95 per
share on December 31, 2010 and the strike pritieeofinderlying awards.
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As of December 31, 2009 and 2008, 7,974,815060% (with a weighted average exercise price &.%3) and 7,522,344 Options (with a weighted awerag
exercise price of $31.58) were exercisable, regpdgt

15. Employee Plans

The Company established an Employee Sharén®sed?lan to provide each employee and trusteabiliey to annually acquire up to $100,000 of Conmmo
Shares of the Company. In 2003, the Company’s bb#ters approved an increase in the aggregate nusilB®mmmon Shares available under the ESPP to
7,000,000 (from 2,000,000). The Company has 3,4WBCmmon Shares available for purchase under $ffPEat December 31, 2010. The Common Shares may
be purchased quarterly at a price equal to 85%efesser of: (a) the closing price for a shar¢herlast day of such quarter; and (b) the gredtdi)dhe closing
price for a share on the first day of such quaged (ii) the average closing price for a shareafbthe business days in the quarter. The follgnable summarizes
information regarding the Common Shares issuednuhdeE SPP:

Year Ended December 2

2010 2009 2008

(Amounts in thousands except share and per shavar#s)
Shares issue 157,363 324,394 195,961
Issuance price rang $28.26- $41.1¢ $14.21- $24.8¢ $23.51- $37.61
Issuance procee( $5,112 $5,292 $6,170

The Company established a defined contribysian (the “401(k) Plan”) to provide retirement kéts for employees that meet minimum employmeitéda.
The Company matches dollar for dollar up to thetf8% of eligible compensation that a participanitdbutes to the 401(k) Plan. Participants argeces the
Company’s contributions over five years. The Conypa@tognized an expense in the amount of $4.0anjl$3.5 million and $3.8 million for the years edd
December 31, 2010, 2009 and 2008, respectively.

The Company may also elect to make an annsededionary profit-sharing contribution as a pertege of each individual employee’s eligible comgaion
under the 401(k) Plan. The Company did not makendribution for the years ended December 31, 22009 and 2008 and as such, no expense was recdgnize
these years.

The Company established a supplemental exectgtirement plan (the “SERP{) provide certain officers and trustees an opputyuo defer a portion of the
eligible compensation in order to save for retiratn&@he SERP is restricted to investments in Comfgaammon Shares, certain marketable securitieshinet
been specifically approved and cash equivalents.d&ferred compensation liability represented mSERP and the securities issued to fund suchrddfer
compensation liability are consolidated by the Campand carried on the Company’s balance sheeth@n@ompany’s Common Shares held in the SERP are
accounted for as a reduction to paid in capital.

16. Distribution Reinvestment and Share Purchase Bh

On November 3, 1997, the Company filed with 8EC a Form S-3 Registration Statement to redigt®00,000 Common Shares pursuant to a Distributio
Reinvestment and Share Purchase Plan (the “DRIP)PIEhe registration statement was declared effean November 25, 1997. The remaining sharedablai
for issuance under the 1997 registration lapséeicember 2008.

On December 16, 2008, the Company filed with$EC a Form S-3 Registration Statement to redisé®0,000 Common Shares under the DRIP Plan. The
registration statement was automatically declafettve the same day and expires at the earli¢he@fate in which all 5,000,000 shares have besred or
December 15, 2011. The Company has 4,905,736 Conghares available for issuance under the DRIP &l&ecember 31, 2010.

The DRIP Plan provides holders of record amodficial owners of Common Shares and PreferredeShvaith a simple and convenient method of investiash
distributions in additional Common Shares (whicheiferred to herein as the “Dividend ReinvestmenDRIP Plan”).Common Shares may also be purchased
monthly basis with optional cash payments madeédsigipants in the DRIP Plan and interested nevestors, not currently shareholders of the Companthe
market price of the Common Shares less a discaeungimg between 0% and 5%, as determined in accoedaith the DRIP Plan (which is referred to hemsnthe
“Share Purchase — DRIP Plan”). Common Shares psechander the DRIP Plan may, at the option of the@ny, be directly issued by the Company or
purchased by the Company’s transfer agent in tie@ oparket using participants’ funds.
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17. Transactions with Related Parties

The Company provided asset and property manageservices to certain related entities for prigge not owned by the Company, which terminated in
December 2008. Fees received for providing suchicess were approximately $0.3 million for the yeaded December 31, 2008.

The Company leases its corporate headqudreensan entity controlled by EQR’s Chairman of Beard of Trustees. The lease terminates on Julg@a1.
Amounts incurred for such office space for the gearded December 31, 2010, 2009 and 2008, resplgctivere approximately $2.7 million, $3.0 milliamd
$2.9 million. The Company believes these amountsieaarket rates for such rental space.

18. Commitments and Contingencies

The Company, as an owner of real estate bgsuto various Federal, state and local enviramtaidaws. Compliance by the Company with existengs has
not had a material adverse effect on the Companwener, the Company cannot predict the impact of aechanged laws or regulations on its currenpprives
or on properties that it may acquire in the future.

The Company is party to a housing discrimpratawsuit brought by a non-profit civil rights @mgization in April 2006 in the U.S. District Codiar the District
of Maryland. The suit alleges that the Companygte=i and built approximately 300 of its properiresiolation of the accessibility requirements loé tFair
Housing Act and Americans With Disabilities Act.&buit seeks actual and punitive damages, injuaicélief (including modification of non-compliant
properties), costs and attorneys’ fees. The Compatligves it has a number of viable defenses, dictuthat a majority of the named properties wemnapleted
before the operative dates of the statutes in gureahd/or were not designed or built by the Conypdrcordingly, the Company is defending the sigovously.
Due to the pendency of the Company’s defenseshandricertainty of many other critical factual aeddl issues, it is not possible to determine odiptehe
outcome of the suit or a possible loss or a rarfigess, and no amounts have been accrued at Dec&hp2010. While no assurances can be given, gmepany
does not believe that the suit, if adversely deteech would have a material adverse effect on the@any.

The Company does not believe there is anyrditigation pending or threatened against it thadjvidually or in the aggregate, may reasonaldyelpected to
have a material adverse effect on the Company.

The Company has established a reserve anddegta corresponding reduction to its net gainadessof discontinued operations related to poteliiailities
associated with its condominium conversion acggitiThe reserve covers potential product liabiktated to each conversion. The Company periogieatesses
the adequacy of the reserve and makes adjustmenecassary. During the year ended December 30, 2@ Company recorded additional reserves of
approximately $0.7 million, paid approximately $2@lion in claims, settlements and legal fees egldased approximately $1.2 million of remainingewres for
settled claims. As a result, the Company had tets#rves of approximately $3.3 million at Decenfer2010. While no assurances can be given, thep@oyn
does not believe that the ultimate resolution ekthpotential liabilities, if adversely determineguld have a material adverse effect on the Compan

As of December 31, 2010, the Company hasfoiects totaling 717 apartment units in vario@get of development with estimated completion daeging
through September 30, 2012, as well as other cdetbievelopment projects that are in various stafEsase up or are stabilized. Some of the prejant
developed solely by the Company, while others weerdeveloped with various third party developmeartipers. The development venture agreements with
partners are primarily deal-specific, with diffegiterms regarding profit-sharing, equity contribus, returns on investment, buy-sell agreement#ret
customary provisions. The partner is most ofterf'tfemeral” or “managing” partner of the developmeanture. The typical buy-sell arrangements contain
appraisal rights and provisions that provide tlyatibut not the obligation, for the Company towog|the partner’s interest in the project at faarket value upon
the expiration of a negotiated time period (tydicalvo to five years after substantial completidrtte project).

During the years ended December 31, 2010, 20622008, total operating lease payments incdmedffice space, including a portion of real estttxes,
insurance, repairs and utilities, and including idure under three ground leases, aggregated $Hiénn$8.4 million and $8.3 million, respectively.

The Company has entered into a retirementfliergreement with its Chairman of the Board afistees and deferred compensation agreements svitficie
Chairman and two former chief executive officersiridg the years ended December 31, 2010 and 200%;¢dmpany recognized compensation expense of
$0.9 million and $1.2 million, respectively, reldt® these agreements. During the year ended Dexe3ib 2008, the Company reduced compensation sgfdsn
$0.4 million related to these agreements.
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The following table summarizes the Companystractual obligations for minimum rent paymentslemoperating leases and deferred compensatighdor
next five years and thereafter as of December G102

Payments Due by Year (in thousan

2011 2012 2013 2014 2015 Thereafte! Total
Operating Lease!
Minimum Rent Payments (: $5,47¢ $4,28¢ $4,431 $4,73¢ $4,72¢ $320,92¢ $344,58°
Other Lon¢-Term Liabilities:
Deferred Compensation ( 1,457 1,77C 1,48¢ 1,677 1,677 9,182 17,24¢

(&) Minimum basic rent due for various office space @m@npany leases and fixed base rent due on greases$ for four properties/parce
(b) Estimated payments to the Comp’s Chairman, Vice Chairman and two former C's based on planned retirement da

19. Reportable Segments

Operating segments are defined as componéats enterprise about which separate financialrin&tion is available that is evaluated regularlysbypior
management. Senior management decides how res@recaliocated and assesses performance on a mbasis.

The Company’s primary business is the acdqorsitlevelopment and management of multifamilydestial properties, which includes the generatibrental
and other related income through the leasing oftaynt units to residents. Senior management etesdube performance of each of our apartment coritiesin
individually and geographically, and both on a satoee and non-same store basis; however, eadlr afpartment communities generally has similar eotn
characteristics, residents, products and servides Company’s operating segments have been aggrebggtgeography in a manner identical to that wisch
provided to its chief operating decision maker.

The Company’s fee and asset management, geweld (including its partially owned properties)ndominium conversion and corporate housing (Equity
Corporate Housing or “ECH?”) activities are immast@and do not individually meet the threshold reguients of a reportable segment and as such, fesare b
aggregated in the “Other” segment in the tablesered below.

All revenues are from external customers &edet is no customer who contributed 10% or moth@fCompany’s total revenues during the three yeaded
December 31, 2010, 2009 or 2008.

The primary financial measure for the Compamghtal real estate segment is net operating ind6NOI”), which represents rental income lesspfgperty
and maintenance expense; 2) real estate taxessun@ince expense; and 3) property management exfahas reflected in the accompanying consolitiate
statements of operations). The Company believad\i@a is helpful to investors as a supplemental snea of its operating performance because it iseztd
measure of the actual operating results of the Gay'p apartment communities. Current year NOI is comgbém prior year NOI and current year budgeted k¢
a measure of financial performance. The followialglés present NOI for each segment from our reatdlestate specific to continuing operations lieryears
ended December 31, 2010, 2009 and 2008, respeggtagivell as total assets for the years endedrbeee31, 2010 and 2009, respectively (amounts in
thousands):
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Year Ended December 31, 20

Northeas Northwest Southeas Southwes Other (3) Total

Rental income

Same store (1 $ 574,14 $ 353,12 $ 383,47! $ 417,52 $ — $ 1,728,26:

Non-same store/other (2) ( 112,74 18,04: 9,271 33,45¢ 84,25¢ 257,77¢

Properties sol— March YTD 2011 (4 — — — — (28,670 (28,670
Total rental incomu 686,89: 371,16! 392,74t 450,97¢ 55,58¢ 1,957,37.
Operating expense

Same store (1 215,36! 132,33: 157,51¢ 149,44¢ 654,66:

Non-same store/other (2) ( 54,78( 7,95( 4,12¢ 15,13¢ 69,82 151,81!

Properties sol— March YTD 2011 (4 — — — — (11,24¢%) (11,249
Total operating expens: 270,14! 140,28: 161,64« 164,58! 58,57¢ 795,23(
NOI:

Same store (1 358,78: 220,79: 225,95 268,07 — 1,073,60!

Non-same store/other (2) ( 57,967 10,09: 5,14¢ 18,32( 14,43¢ 105,96(

Properties sol— March YTD 2011 (4 — — — — (17,429 (17,429
Total NOI $ 416,74 $ 230,88 $ 231,10: $ 286,39 $ (2,980 $1,162,14
Total asset $6,211,53 $2,665,70 $2,602,31 $3,240,17! $1,464,46! $16,184,19
(1) Same store primarily includes all propertieguired or completed and stabilized prior to Jan@a2009, less properties subsequently sold, lwhic

represented 112,042 apartment ut

(2) Non-same store primarily includes properties acquifest danuary 1, 2009, plus any properties in l-up and not stabilized as of January 1, 2(
(3) Other includes ECH, development, condominaanversion overhead of $0.6 million and other caagmoperations. Also reflects a $10.5 million
elimination of rental income recorded in Northeakirthwest, Southeast and Southwest operating seigmelated to ECFH
(4) Properties sol— March YTD 2011 reflects discontinued operationsgaperties sold during the first three months @t 2
Year Ended December 31, 20
Northeas Northwest Southeas Southwes Other (3) Total
Rental income
Same store (1 $ 566,51t $ 357,50: $ 383,23¢ $ 423,07¢ $ — $ 1,730,33!
Non-same store/other (2) ( 23,19¢ 2,01( 4,26¢ 16,98¢ 69,364 115,82
Properties sol— March YTD 2011 (4 — — — — (28,309 (28,309
Total rental incom: 589,71: 359,51. 387,50 440,06: 41,06( 1,817,85:
Operating expense
Same store (1 211,35: 129,69¢ 158,97 148,48: — 648,50¢
Non-same store/other (2) ( 12,79¢ 1,851 1,727 9,41¢ 68,69: 94,48¢
Properties sol— March YTD 2011 (4. — — — — (11,339 (11,339
Total operating expens: 224,15( 131,54° 160,70: 157,90: 57,35¢ 731,66(
NOI:
Same store (1 355,16t 227,80¢ 224,26 274,59 — 1,081,82
Non-same store/other (2) ( 10,397 15¢ 2,541 7,567 672 21,33¢
Properties sol— March YTD 2011 (4 — — — — (16,970 (16,970
Total NOI $ 365,56: $ 227,96! $ 226,80: $ 282,16( $ (16,299 $ 1,086,19:
Total asset $5,435,07: $2,474,77! $2,674,49 $2,971,39 $1,861,77. $15,417,51

(1) Same store primarily includes all propertieguired or completed and stabilized prior to Jan@a2009, less properties subsequently sold, lwhic

represented 112,042 apartment ut

(2) Non-same store primarily includes properties acquifegt danuary 1, 2009, plus any properties in l-up and not stabilized as of January 1, 2(

(3) Other includes ECH, development, condominaanversion overhead of $1.4 million and other caafmoperations. Also reflects a $9.6 million ehiation
of rental income recorded in Northeast, Northw8stjtheast and Southwest operating segments retaedH.
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(4) Properties sol— March YTD 2011 reflects discontinued operationsgaperties sold during the first three months @t 2

Rental income
Same store (1
Non-same store/other (2) (
Properties sold in 2010 (-
Properties sol— March YTD 2011 (5
Total rental incomu

Operating expense
Same store (1
Non-same store/other (2) (
Properties sold in 2010 (.
Properties sol— March YTD 2011 (5

Total operating expens:

NOI:
Same store (1
Non-same store/other (2) (
Properties sold in 2010 (-
Properties sol— March YTD 2011 (5
Total NOI

Year Ended December 31, 20

Northeas Northwest Southeas Southwes Other (3) Total
$553,71. $372,19° $407,87: $444,40: $ — $1,778,18:
37,00( 18,34 6,09(C 23,40( 101,93 186,77:
— — — — (88,682) (88,682
= = = = (28,870 (28,870
590,71. 390,54« 413,96: 467,80: (15,617 1,847,40:
199,67: 128,44¢ 166,02: 150,98( — 645,12:
16,80¢ 7,664 2,99 14,36: 101,74. 143,57(
— — — (31,209 (31,209
— — — — (11,069 (11,069
216,47 136,11: 169,01° 165,34 59,46¢ 746,41
354,03¢ 243,74¢ 241,84¢ 293,42¢ — 1,133,06!
20,19¢ 10,68: 3,09t 9,037 192 43,20:
— — — — (57,476 (57,476
= = = = (17,807 (17,807
$374,23: $254,43: $244,94: $302,46( $ (75,085 $1,100,98.

(1) Same store primarily includes all propertieguired or completed and stabilized prior to Jana2008, less properties subsequently sold, lwhic

represented 113,598 apartment ut

(2) Non-same store primarily includes properties acquifest danuary 1, 2008, plus any properties in l-up and not stabilized as of January 1, 2(
(3) Other includes ECH, development, condominaamversion overhead of $2.8 million and other caagmoperations. Also reflects a $13.6 million

elimination of rental income recorded in Northeakirthwest, Southeast and Southwest operating seigmelated to ECFH

(4) Reflects discontinued operations for propertied sloiring 2010

(5) Properties sol— March YTD 2011 reflects discontinued operationsgiaperties sold during the first three months@f2

Note: Markets included in the above geographic sgmare as follows

(@) Northeas— New England (excluding Boston), Boston, New YorktMeDC Northern Virginia and Suburban Maryla

(b)  Northwest— Denver, Portland, San Francisco Bay Area and 8éBsitoma

(c) Southeas— Atlanta, Jacksonville, Orlando, South Florida arzaripa.

(d)  Southwes— Albuquerque, Inland Empire, Los Angeles, Oranger@puPhoenix and San Dieg

The following table presents a reconciliataMNOI from our rental real estate specific to ¢ouning operations for the years ended Decembe2@10, 2009

and 2008, respectively (amounts in thousands):

Rental income

Property and maintenance expe
Real estate taxes and insurance exp
Property management expet

Total operating expens:

Net operating incom
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Year Ended December 2

2010
$1,957,37:
(490,30))
(224,84Y)
(80,08))
(795,23()
$1,162,14.

2009 2008
$1,817,85: $1,847,40:
(456,62¢) (477,819
(203,73 (191,78)
(71,300 (76,82
(731,66() (746,419
$1,086,19: $1,100,98




20. Subsequent Events/Other
Subsequent Events
Subsequent to December 31, 2010, the Company:
. Acquired two apartment properties consisting of 8gartment units for $137.1 millio
. Sold two consolidated apartment properties comgjsif 600 apartment units for $32.7 millic

. Repaid $173.0 million in mortgage loai

. Issued 3.0 million Common Shares at an averaige pf $50.84 per share for total consideratio154.5 million under the Company’s ATM share
offering program; an

. Increased its availability for issuance under tloen@anys ATM share offering program to 10,000,000 Commbar8s

Other

During the year ended December 31, 2010, traf@ny recorded a $45.4 million neash asset impairment charge on two parcels ofHaidifor developmer
as a result of changes in the Company'’s futurespianthose parcels. The Company now intends taselparcel in the near term and contemplatesayenture
structure for the other, necessitating this impaimtrcharge. During the year ended December 31,,200€ompany recorded an $11.1 million non-cashktas
impairment charge on a parcel of land held for tigwment. During the year ended December 31, 20@8Cbmpany recorded $116.4 million of non-cashtasse
impairment charges on land held for developmetteel to five potential development projects thdktma longer be pursued. These charges were thit &fsan
analysis of each parcel's estimated fair valuegiained using internally developed models that vilrged on market assumptions and comparable sgbs d
compared to its current capitalized carrying valtlee market assumptions used as inputs to the Qoyigpfair value model include construction cosésding
assumptions, growth rates, discount rates, ternciggitalization rates and development yields, alwiig the Company’s current plans for each indiedasset.
The Company uses data on its existing portfolipraperties and its recent acquisition and developmpeoperties, as well as similar market data ftbird party
sources, when available, in determining these gput

During the years ended December 31, 2010, 2662008, the Company incurred charges of $6.6omjl$1.7 million and $0.2 million, respectivelglated to
property acquisition costs, such as survey, title lagal fees, on the acquisition of operating prtps and $5.3 million, $4.8 million and $5.6 aifl, respectively
related to the write-off of various pursuit and-oftpocket costs for terminated acquisition, disfios and development transactions. These costsljrig
$11.9 million, $6.5 million and $5.8 million, resg#vely, are included in other expenses in the equanying consolidated statements of operations.

During the year ended December 31, 2008, trafgainy recognized $0.7 million of forfeited depg4éitr various terminated transactions, which actuited in
interest and other income. During the year endezkBwer 31, 2010, an arbitration panel awarded casianis, interest and costs in the amount of $1lilbmio
the listing and marketing agent related to 38 piboondo sales at one of the Company’s propertieaddition, during 2010, 2009 and 2008, the Canyp
received $5.2 million, $0.2 million and $1.7 miliorespectively, for the settlement of litigatiarsurance claims, which are included in interest@her income ii
the accompanying consolidated statements of opesati

On July 16, 2010, a portion of the parkingaggr collapsed at one of the Company’s rental ptigsefProspect Towers in Hackensack, New Jerséyg. T
Company estimates that the costs related to sutdpse (both expensed and capitalized), includirmyiging for residents’ interim needs, lost reveramel garage
reconstruction, will be approximately $12.0 milljafter insurance reimbursements of $8.0 millioas to rebuild the garage will be capitalizedresiired. Othe
costs, like those to accommodate displaced residirst revenue due to a portion of the propertpdotemporarily unavailable for occupancy and legsts, will
reduce earnings as they are incurred. Generaiyramce proceeds will be recorded as increasemings as they are received. An impairment chafge
$1.3 million was recognized to write-off the nebkosalue of the collapsed garage. During the yaeded December 31, 2010, the Company received
approximately $4.0 million in insurance proceedschtully offset the impairment charge and parjialffset expenses of $5.5 million that were recdrogating
to this loss and are included in real estate taxesinsurance on the consolidated statements oatipes.
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21. Quarterly Financial Data (Unaudited)

The following unaudited quarterly data hasrbpeepared on the basis of a December 31 yearAdhaimounts have also been restated in accordaitbetive
guidance on discontinued operations and refleqiodisions and/or properties held for sale througdrdl 31, 2011. Amounts are in thousands, exceidbshare

amounts.
First Seconc Third Fourth
Quarter Quarter Quarter Quarter
2010 3/31 6/30 9/30 12/31
Total revenues (1 $464,99¢ $487,43¢ $504,55¢ $509,85!
Operating income (1 110,00¢ 112,93¢ 118,72: 90,99¢
(Loss) income from continuing operations (9,407 2,26: 12,62« (34,51%)
Discontinued operations, net ( 67,26: 7,82¢ 17,20: 232,72°
Net income * 57,85¢ 10,08¢ 29,82¢ 198,21:
Net income available to Common Sha 51,86 6,345 25,16¢ 185,87(
Earnings per sha— basic:
Net income available to Common Sha $ 0.1¢ $ 0.0z $ 0.0¢ $ 0.6
Weighted average Common Shares outstan 280,64! 282,21° 282,71 285,91¢
Earnings per sha— diluted:
Net income available to Common Sha $ 0.1¢ $ 0.0z $ 0.0¢ $ 0.6t
Weighted average Common Shares outstan 280,64! 282,21° 300,37¢ 285,91¢

(1) The amounts presented for 2010 are not dquhk same amounts previously reported in the Fd+K filed with the SEC on February 24, 2011 assalt
of changes in discontinued operations due to additiproperty sales which occurred throughout its¢ three months of 2011. Below is a reconciliatio

the amounts previously reported in the Forr-K:

First
Quarter
2010 3/31
Total revenues previously reported in 2010 Forr-K $472,08:
Total revenues subsequently reclassified to discoetl operation (7,089
Total revenues disclosed in Fori-K $464,99¢
Operating income previously reported in 2010 Fof-K $112,38:
Operating income subsequently reclassified to diseoed operation (2,379
Operating income disclosed in Fori-K $110,00¢
(Loss) income from continuing operations previouglgorted in 2010 Form -K $ (7,267)
Income from continuing operations subsequentlyassified to discontinued
operations (2,140
(Loss) income from continuing operations discloseBorm &K $ (9,409
Discontinued operations, net previously reporteddh0 Form 1-K $ 65,12!
Discontinued operations, net from properties salosequent to the respective
reporting perioc 2,14(
Discontinued operations, net disclosed in Fo-K $ 67,26
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Seconc
Quarter
6/30

$494,54:

(7,102
$487.43

$115,24°

(2,309
$112,93¢

$ 4,71

(2,45))
$ 2,268

$ 5,37

2,451
$ 7,82¢

Third
Quarter
9/30

$511,77:

(7,216
$504,55

$121,04°

(2,326
$118,72.

$ 14,93(

(2,30¢)
$ 12,62

$ 14,89¢

2,30¢
$ 17,20:

Fourth
Quarter
12/31

$517,12:

(7,269
$509,85!

$ 93,32¢

(2,329
$ 90,99¢

$ (32,22)

(2,299
$ (34,519

$230,43:

2,29/
$232,72°




First Seconc Third Fourth

Quarter Quarter Quarter Quarter
2009 3/31 6/30 9/30 12/31
Total revenues (z $459,08: $457,09¢ $457,77" $454,24:
Operating income (Z 124,05 118,35« 120,47( 124,68:
Income (loss) from continuing operations 5,68¢ 5,508 2,06€ (29,217
Discontinued operations, net ( 79,737 100,42¢ 141,29¢ 66,52:
Net income * 85,42 105,93: 143,36! 47,31
Net income available to Common Sha 77,17¢ 96,58¢ 132,36: 41,67
Earnings per sha— basic:
Net income available to Common Sha $ 0.2¢ $ 0.3t $ 0.4¢ $ 0.1t
Weighted average Common Shares outstan 272,32: 272,90: 273,65¢ 275,51¢
Earnings per sha— diluted:
Net income available to Common Sha $ 0.2¢ $ 0.3t $ 0.4¢ $ 0.1F
Weighted average Common Shares outstar 288,85 289,33¢ 273,65¢ 275,51¢

(2) The amounts presented for 2009 are not equhk same amounts previously reported in the Fdi+K filed with the SEC on February 24, 2011 asslt
of changes in discontinued operations due to additiproperty sales which occurred throughout its¢ three months of 2011. Below is a reconciliatio
the amounts previously reported in the Forr-K:

First Seconc Third Fourth
Quarter Quarter Quarter Quarter
2009 3/31 6/30 9/30 12/31
Total revenues previously reported in 2010 Fori-K $466,17 $464,22! $464,82° $461,27-
Total revenues subsequently reclassified to discoetl operation (7,099 (7,129 (7,050 (7,039
Total revenues disclosed in Forl-K $459,08: $457,09¢ $457,77 $454,24.
Operating income previously reported in 2010 Fof-K $126,28: $120,66: $122,70: $126,95:
Operating income subsequently reclassified to diteoed operation (2,226) (2,307 (2,239 (2,27)
Operating income disclosed in Fori-K $124,05 $118,35: $120,47( $124,68:
Income (loss) from continuing operations previousigorted in 2010 Form -K $ 7,85¢ $ 781 $ 4,25¢ $ (16,99¢)
Income from continuing operations subsequentlyassified to discontinued
operations (2,179 (2,310 (2,190 (2,219
Income (loss) from continuing operations discloseBorm &K $ 5,684 $ 5,50:% $ 2,06¢€ $ (19,217
Discontinued operations, net previously reporteddh0 Form 1-K $ 77,56: $ 98,11¢ $139,10¢ $ 64,30°
Discontinued operations, net from properties salisequent to the respective
reporting perioc 2,17¢ 2,31( 2,19( 2,21¢
Discontinued operations, net disclosed in Fo-K $ 79,737 $100,42¢ $141,29¢ $ 66,52:

*

The Company did not have any extraordinary gemcumulative effect of change in accounting @ple during the years ended December 31, 2010 and
2009. Therefore, income before extraordinary iteamd cumulative effect of change in accounting ppiecis not shown as it was equal to the net income
amounts disclosed abo\
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EQUITY RESIDENTIAL
Schedule 1l — Real Estate and Accumulated Depreci@n
Overall Summary

December 31, 2010

Properties Investment in Real Accumulated Investment in Real
(H) Units (H) Estate, Gross Depreciation Estate, Net Encumbrances
Wholly Owned Unencumbere 28¢ 80,23¢ $12,555,402,63 $(2,847,912,22) $ 9,707,490,40 $ —
Wholly Owned Encumbere 137 39,39¢ 6,016,421,35 (1,346,626,50) 4,669,794,84 2,595,245,05
Portfolio/Entity Encumbrances ( — — — — — 1,417,683,78
Wholly Owned Properties 42E 119,63« 18,571,823,9¢ (4,194,538,73) 14,377,285,2E 4,012,928,83
Partially Owned Unencumbert — — 25,130,20 — 25,130,20 —
Partially Owned Encumbere 24 5,232 1,105,416,80 (142,817,90) 962,598,89 749,967,05
Partially Owned Properties 24 5,23: 1,130,547,00 (142,817,90) 987,729,10 749,967,05
Total Unencumbered Properti 28¢ 80,23¢ 12,580,532,84 (2,847,912,22) 9,732,620,61 —
Total Encumbered Properti 161 44,62 7,121,838,15 (1,489,444,41) 5,632,393,73 4,762,895,88
Total Consolidated Investment in Rea
Estate 44¢ 124,86¢ $19,702,370,9¢ $(4,337,356,64) $15,365,014,3E $4,762,895,88

@)

See attached Encumbrances Reconcilia
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EQUITY RESIDENTIAL

Schedule 1l — Real Estate and Accumulated Depreci@n

Encumbrances Reconciliation
December 31, 2010

Number of
Properties See Propertie
Portfolio/Entity Encumbrances Encumbered by With Note: Amount
EQR-Bond Partnershi 6 | $ 51,670,00
EQR-Fanwell 2007 LF 7 J 223,138,00
EQR-Wellfan 2008 LP (R 15 K 550,000,00
EQR-SOMBRA 2008 LF 18 L 543,000,00 (1)
Other — — 49,875,78 (1)
Portfolio/Entity Encumbrances 46 1,417,683,78
3,345,212,10

Individual Property Encumbrances

Total Encumbrances per Financial Statements

(1) Temporary letters of credit supported by @wmpany’s revolving credit facility and/or a temaor guaranty from the Operating Partnership wetqabas

collateral in place of sold properties. Propertgstitutions closed in January 2011 and the letiEcsedit and guaranty were terminat
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EQUITY RESIDENTIAL
Schedule 1l — Real Estate and Accumulated Depreci@n
(Amountsin thousands)

The changes in total real estate for the yearscebégeember 31, 2010, 2009 and 2008 are as follows:

2010 2009 2008
Balance, beginning of ye $18,465,14. $18,690,23 $18,333,35
Acquisitions and developme 1,789,94: 512,97° 995,02¢
Improvements 141,19¢ 125,96! 172,16!
Dispositions and othe (693,92() (864,03) (810,309
Balance, end of ye: $19,702,37 $18,465,14 $18,690,23
The changes in accumulated depreciation for thesyseded December 31, 2010, 2009 and 2008 ardl@s<o
2010 2009 2008
Balance, beginning of ye $3,877,56: $3,561,30! $3,170,12!
Depreciatior 673,40: 600,37! 602,90¢
Dispositions and othe (213,610 (284,11) (211,73)
Balance, end of ye: $4,337,35 $3,877,56: $3,561,30I
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EQUITY RESIDENTIAL
Schedule 1l — Real Estate and Accumulated Depreci@n
December 31, 2010

Cost Capitalized

Subsequent tc Gross Amount Carried
Initial Cost to Acquisition at Close of
Description Company (Improvements, net) (E) Period 12/31/1C
Date of Building & Building & Building & Accumulated Investment in Real
Apartment Name Location Construction _ Units (H) Land Fixtures Land Fixtures Land Fixtures (A)  Total (B) Depreciation (C) Estate, Net at 12/31/10 (B Encumbrances
EQR Wholly Owned
Unencumbered:
500 West 23rd Street (fka 10New York, NY F)
Chelsea) — $ — $ 27,382,336 $— $ — $ — $ 27,382,36' $ 27,382,36 $ — $ 27,382,36 $—
Washington, D.C 2004
1210 Mass G) 144 9,213,51; 36,559,18 — 285,54¢ 9,213,51; 36,844,73  46,058,24 (7,702,99) 38,355,24 —
1401 Joyce on Pentagon  Arlington, VA 2004
Row 32€ 9,780,001 89,680,000 — 163,567 9,780,001 89,843,56  99,623,56 (7,954,46) 91,669,10 —
1660 Peachtre Atlanta, GA 1999 35§ 7,924,121 23,602,56 — 2,032,02! 7,924,121 25,634,59  33,558,71 (7,213,20) 26,345,51 —
2201 Pershing Drive Arlington, VA F) — 12,054,08 2,652,631 — — 12,054,08 2,652,631 14,706,71 — 14,706,71 —
Washington, D.C 2006
2400 M St G) 35¢ 30,006,59 114,013,78 — 732,05¢ 30,006,59 114,745,84 144,752,43 (21,822,79) 122,929,64 —
420 East 80th Stre New York, NY 1961 158 39,277,00 23,026,98 — 2,501,38 39,277,00 25,528,36  64,805,36 (5,980,71) 58,824,65 —
Washington, D.C 2009
425 Mass (G) 55¢ 28,150,00 138,600,000 — 1,953,01 28,150,00 140,553,01 168,703,01 (4,494,21) 164,208,79 —
New York, NY 2004
600 Washington (G) 13t 32,852,00 43,140,55 — 195,05¢ 32,852,00 43,335,60 76,187,60 (9,485,34) 66,702,26 —
Jersey City, N. 2010
70 Greene (G) 48C 28,170,65 239,232,099 — 103,45( 28,170,65 239,335,54 267,506,20 (6,599,24) 260,906,95 —
New York, NY 1997
71 Broadway (G) 23¢ 22,611,60 77,492,17 — 2,960,861 22,611,60 80,453,03 103,064,63 (17,989,35) 85,075,27 —
New York, NY 2002
777 Sixth G) 294 65,352,70 65,747,29. — 282,14! 65,352,70 66,029,43 131,382,14 (8,432,64) 122,949,49 —
Abington Glen Abington, MA 1968 90 553,10¢ 3,697,391 — 2,359,07: 553,10! 6,056,461 6,609,57. (2,794,78) 3,814,78 —
Acacia Creel Scottsdale, Az 198¢-1994 304 3,663,47: 21,172,388 — 2,814,42 3,663,47: 23,986,80 27,650,28 (11,190,82) 16,459,45 —
Arden Villas Orlando, FL 1999 33€ 5,500,001 28,600,79 — 3,182,62 5,500,001 31,783,42  37,283,42 (8,171,58) 29,111,83 —
Arlington at Perimeter Atlanta, GA 1980
Center 204 2,448,001 8,099,111 — 114,67¢ 2,448,001 8,213,78!  10,661,78 (1,300,79) 9,360,99 —
Ashton, The Corona Hills, CA 1986 492 2,594,26. 33,04239 — 5,966,95 2,594,26. 39,009,35 41,603,61 (18,806,33) 22,797,28 —
Audubon Village Tampa, FL 1990 4417 3,576,001 26,121,900 — 4,114,61 3,576,001 30,236,52  33,812,52 (13,268,21) 20,544,30 —
Auvers Village Orlando, FL 1991 48C 3,808,82: 29,322,224 — 6,216,04! 3,808,82: 35,538,29  39,347,11 (15,974,35) 23,372,75 —
Avenue Royal¢ Jacksonville, FL 2001 20C 5,000,001 17,78538 — 917,45¢ 5,000,001 18,702,84  23,702,84 (4,583,89) 19,118,95 —
Avon Place, LLC Avon, CT 1973 162 1,788,94: 12,440,00 — 1,531,39 1,788,94: 13,971,39. 15,760,33 (4,990,34) 10,769,98 —
Ball Park Lofts Denver, CO (G 2003 342 5,481,551 51,658,74 — 2,708,01! 5,481,551 54,366,75  59,848,31 (12,931,36) 46,916,95 —
Barrington Plact Oviedo, FL 1998 23¢ 6,990,001 15,740,82 — 2,533,67 6,990,001 18,274,50  25,264,50 (6,000,10) 19,264,39 —
Bay Hill Long Beach, C# 2002 16C 7,600,001 27,437,23 — 740,32¢ 7,600,001 28,177,56.  35,777,56 (7,029,98) 28,747,58 —
Mukilteo, WA 2002
Bella Terra | (G) 23t 5,686,86. 26,070,54 — 667,41¢ 5,686,86. 26,737,95  32,424,82 (7,277,02) 25,147,79 —
Bella Vista Phoenix, AZ 1995 24¢ 2,978,87! 20,641,33 — 3,393,44! 2,978,87! 24,034,78  27,013,66 (11,641,77) 15,371,89 —
Bella Vista |, II, Il Woodland Hills, 200:-2001%
Combined CA 57¢ 31,682,75 121,095,78 — 1,390,25! 31,682,75 122,486,04 154,168,79 (23,933,13) 130,235,65 —
Belle Arts Condominium Bellevue, WA 2000
Homes, LLC 1 63,15¢ 248,92¢ — (5,320 63,15¢ 243,60¢ 306,76° — 306,76° —
Beneva Plac Sarasota, Fl 1986 19z 1,344,001 9,665,44 — 1,728,60. 1,344,001 11,394,05 12,738,05 (5,284,60) 7,453,44 —
Berkeley Land Berkeley, CA F) — 13,908,91 801,10: — — 13,908,91 801,10 14,710,01 — 14,710,01 —
Bermuda Cowt Jacksonville, FL 1989 35C 1,503,001 19,561,89 — 4,556,12 1,503,00¢ 24,118,02  25,621,02 (11,324,91) 14,296,10 —
Bishop Park Winter Park, FL 1991 324 2,592,001 17,990,43 — 3,646,27: 2,592,001 21,636,71  24,228,71 (10,340,42) 13,888,28 —
Bradford Apartment Newington, CT 1964 64 401,09: 2,681,211 — 579,53: 401,09: 3,260,74 3,661,83 (1,301,74) 2,360,08! —
Briar Knoll Apts Vernon, CT 1986 15C 928,97 6,209,981 — 1,274,49! 928,97: 7,484,48: 8,413,45! (3,030,00) 5,383,45 —
Bridford Lakes Il Greensboro, Nt F) — 1,100,56- 792,50¢ — — 1,100,56- 792,50¢ 1,893,07 — 1,893,07. —
Bridgewater at Wells Orange Park, FL 1986
Crossing 28¢ 2,160,001 13,347,54 — 2,010,43 2,160,001 15,357,98  17,517,98 (6,560,71) 10,957,26 —
Brookside (MD) Frederick, MD 1993 22¢ 2,736,000 7,934,060 — 2,157,00! 2,736,000 10,091,07  12,827,07 (4,847,24) 7,979,83! —
Brookside Il (MD) Frederick, MD 1979 204 2,450,801 6,913,200 — 2,622,21. 2,450,801 9,635,411 11,986,21 (4,965,161 7,021,05! —
Camellerc Scottsdale, Az 1979 34¢€ 1,924,901 17,324,599 — 5,445,97 1,924,901 22,770,56  24,695,46 (13,879,08) 10,816,38 —
Carlyle Mill Alexandria, VA 2002 317 10,000,00 51,367,991 — 3,585,92' 10,000,00 54,953,84  64,953,84 (15,384,02) 49,569,81 —
Center Point Beaverton, OF 1996 264 3,421,53! 15,708,855 — 2,605,27! 3,421,53! 18,314,12  21,735,66 (7,023,65() 14,712,00 —
Centre Cluk Ontario, CA 1994 312 5,616,001 2348589 — 2,576,81: 5,616,001 26,062,70  31,678,70 (9,857,00) 21,821,70 —
Centre Club Il Ontario, CA 2002 10C 1,820,001 9,528,891 — 539,59( 1,820,001 10,068,48  11,888,48 (3,186,17/) 8,702,31: —
Chandler Cour Chandler, AZ 1987 31€ 1,353,101 12,175,117 — 4,308,67! 1,353,101 16,483,84 17,836,94 (9,303,42) 8,533,51 —
Chandlers Ba Kent, WA 1989 29z 3,700,001 18,962,588 — 69,47¢ 3,700,001 19,032,05 22,732,05 (2,175,44) 20,556,61 —
Chatelaine Par Duluth, GA 1995 302 1,818,001 24,489,67 — 1,974,08! 1,818,001 26,463,76  28,281,76 (11,447,80) 16,833,95 —
Chesapeake Glen Apts (fka Glen Burnie, MD 1973
Greentree |, 11 & Ill) 79€ 8,993,41 27,301,05 — 20,936,09 8,993,41 48,237,14  57,230,55 (22,479,87) 34,750,68 —
Chestnut Hills Puyallup, WA 1991 157 756,30( 6,806,631 — 1,360,27: 756,30( 8,166,90' 8,923,20 (4,244,60) 4,678,60. —
Chickasaw Crossing Orlando, FL 1986 292 2,044,000 12,366,83 — 1,786,05! 2,044,000 14,152,88  16,196,88 (6,515,65() 9,681,22: —
Chinatown Gatewa Los Angeles, C/ F) — 14,791,83 11,026,47 — — 14,791,83 11,026,47  25,818,30 — 25,818,30 —
Citrus Falls Tampa, FL 2003 278 8,190,001 28,894,28 — 381,15¢ 8,190,001 29,275,43  37,465,43 (5,939,74) 31,525,69 —
City View (GA) Atlanta, GA (G) 2003 202 6,440,801 19,993,46 — 1,256,44: 6,440,801 21,249,90  27,690,70 (5,161,46!) 22,529,24 —
Clarys Crossint Columbia, MD 1984 19¢ 891,00( 15,489,72 — 1,986,71: 891,00( 17,476,43  18,367,43 (8,016,74) 10,350,69 —
Cleo, The Los Angeles, C# 1989 92 6,615,46 14,829,.33 — 3,663,06! 6,615,46 18,492,40 25,107,86 (3,530,086 21,577,80 —
Club at Tanasbourr Hillsboro, OR 1990 352 3,521,301 16,257,93 — 3,046,16 3,521,301 19,304,09 22,825,39 (9,895,36Y) 12,930,02 —
Club at the Gree Beaverton, OF 1991 254 2,030,95! 12,616,74 — 2,526,28! 2,030,95! 15,143,038  17,173,98 (7,815,21) 9,358,77 —
Coconut Creek, 1992
Coconut Palm Clul GA 30C 3,001,701 17,678,92 — 2,525,67! 3,001,701 20,204,60  23,206,30 (9,321,08) 13,885,22 —
Cortona at Dana Pa Mesa, AZ 1986 22z 2,028,93! 12,466,12 — 2,413,18: 2,028,93! 14,879,31  16,908,24 (7,286,22) 9,622,02! —
Country Gable: Beaverton, OF 1991 28¢ 1,580,501 14,215,44 — 3,412,31: 1,580,501 17,627,75  19,208,25 (9,537,80) 9,670,44 —
Boynton Beach, 1996
Cove at Boynton Beach FL 252 12,600,00 31,469,65 — 2,779,93 12,600,00 34,249,58  46,849,58 (9,526,03) 37,323,55 —
Boynton Beach, 1998
Cove at Boynton Beach Il FL 29€ 14,800,00 37,874,717 — — 14,800,00 37,874,71  52,674,71 (10,138,32) 42,536,39 —
Cove at Fishers Landir Vancouver, WA 1993 252 2,277,001 15,656,888 — 1,152,55 2,277,001 16,809,43  19,086,43 (5,710,16) 13,376,27 —
Mountlake 1987
Creekside Village Terrace, WA 51z 2,807,601 25,270,59 — 4,629,26! 2,807,601 29,899,86  32,707,46 (17,364,29) 15,343,16 —
Crosswinds St. Petersburg, F 1986 20€ 1,561,201 5,756,82. — 2,155,60 1,561,201 7,912,42: 9,473,62 (4,270,76Y) 5,202,85 —
Crown Court Scottsdale, Az 1987 41€ 3,156,601 28,41459 — 7,093,46: 3,156,601 35,508,06 38,664,66 (17,536,79) 21,127,87 —
Crowntree Lake Orlando, FL 2008 352 12,009,63 44,40797 — 128,84( 12,009,63 44,536,81 56,546,44 (5,032,30) 51,514,14 —
Cypress Lake at Waterford Orlando, FL 2001 31€ 7,000,001 27,654,81 — 1,474,99 7,000,001 29,129,81  36,129,81 (7,889,51) 28,240,29 —
Dartmouth Wood: Lakewood, CC 1990 201 1,609,801 10,832,75 — 1,964,28: 1,609,801 12,797,03  14,406,83 (6,455,55)) 7,951,28. —
Dean Estate Taunton, MA 1984 58 498,08( 3,329,561 — 622,827 498,08( 3,952,38 4,450,46 (1,678,93) 2,771,53 —
Deerwood (Corong Corona, CA 1992 31€ 4,742,201 20,272,89 — 3,818,93 4,742,201 24,091,82  28,834,02 (11,726,86) 17,107,15 —
Defoor Village Atlanta, GA 1997 15€ 2,966,401 10,570,21' — 1,990,44. 2,966,401 12,560,65  15,527,05 (5,858,48) 9,668,571 —
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Del Mar Ridge San Diego, C# 1998 181 7,801,82: 36,948,17 — 2,298,59: 7,801,82: 39,246,76 47,048,59 (3,116,75) 43,931,83 —
Desert Home: Phoenix, AZ 1982 412 1,481,05! 13,390,24 —  4,652,48 1,481,05! 18,042,73 19,523,78 (10,220,32) 9,303,46 —
Eagle Canyon Chino Hills, CA 1985 252 1,808,901 16,274,36 —  4,994,04! 1,808,901 21,268,40 23,077,30 (10,622,40) 12,454,90 —
Ellipse at Governmer Fairfax, VA 1989
Center 404 19,433,00 56,816,26 —  2,245,45( 19,433,00 59,061,71 78,494,71 (7,973,31) 70,521,39 —
Emerson Plac Boston, MA (G) 1962 444 14,855,00 57,566,683 — 15,120,57 14,855,00 72,687,20 87,542,20 (36,608,98) 50,933,22 —
Enclave at Lake Underhi Orlando, FL 1989 31z 9,359,751 29,539,65 —  1,690,40: 9,359,751 31,230,05 40,589,80 (7,327,34) 33,262,46 —
Deerfield Beach, 1998
Enclave at Waterway FL 30C 15,000,00 33,194,57 — 843,03" 15,000,00 34,037,61 49,037,61 (8,268,77) 40,768,83 —
Coconut Creek, 1995
Enclave at Winston Pai FL 27¢ 5,560,001 19,939,32 —  2,101,19 5,560,001 22,040,52 27,600,52 (7,511,98) 20,088,53 —
Enclave, The Tempe, AZ 1994 204 1,500,19: 19,281,39 —  1,33348: 1,500,19: 20,614,88 22,115,07 (9,498,30) 12,616,76 —
Estates at Phipg Atlanta, GA 1996 234 9,360,00 29,70523 — 3,780,691 9,360,001 33,485,93 42,845,93 (9,625,68) 33,220,24 —
Estates at Wellington Gre«  Wellington, FL 2003 40C 20,000,00 64,790,85 — 1,719,92 20,000,00 66,510,77 86,510,77 (15,486,01) 71,024,76 —
Fairland Garden Silver Spring, ML 1981 40C 6,000,001 19,972,188 — 5,994,23! 6,000,001 25,966,41 31,966,41 (12,839,14) 19,127,27 —
Four Winds Fall River, MA 1987 16€ 1,370,84 9,163,800 — 1,961,291 1,370,84 11,125,09 12,495,93 (4,317,32) 8,178,60: —
Fox Hill Apartments Enfield, CT 1974 16€ 1,129,01 7,547,25 —  1,410,03 1,129,01 8,957,28 10,086,30 (3,473,40) 6,612,90 —
Fox Run (WA) Federal Way, W/ 1988 144 626,63 5,765,01. — 1,644,471 626,63° 7,409,49. 8,036,13 (4,492,26) 3,543,86. —
Fox Run Il (WA) Federal Way, W/ 1988 18 80,00( 1,286,13° — 53,08¢ 80,00( 1,339,22! 1,419,22! (389,95) 1,029,26¢ —
Coral Gables, FL 1998
Gables Grand Plaz ©) 19t — 44,601,00 — 3,174,12; — 47,775,12 47,775,12 (12,598,59) 35,176,53 —
Hermosa Beach, 1971
Gallery, The CA 16€ 18,144,00 46,567,94 —  1,719,60! 18,144,00 48,287,54 66,431,54 (9,535,67) 56,895,86 —
Pembroke Pines 1990
Gatehouse at Pine La FL 29€ 1,896,60! 17,070,79 — 3,174,038 1,896,60! 20,244,83 22,141,43 (10,411,24) 11,730,19 —
Gatehouse on the Gre Plantation, FL 1990 31z 2,228,201 20,056,27 —  6,485,96: 2,228,201 26,542,23 28,770,43 (12,580,47) 16,189,95 —
Gates of Redmon Redmond, WA 1979 18C 2,306,10 12,064,01 —  4,624,74. 2,306,10 16,688,75 18,994,85 (7,467,77) 11,527,08 —
Gatewooc Pleasanton, C/ 1985 20C 6,796,51 20,249,39 — 3,558,87: 6,796,51 23,808,26 30,604,77 (6,922,48) 23,682,29 —
Governors Gree Bowie, MD 1999 47¢ 19,845,00 73,33591 — 513,83! 19,845,00 73,849,74 93,694,74 (10,600,45) 83,094,29 —
Greenfield Village Rocky Hill, CT 1965 151 911,53« 6,093,411 — 623,520 911,53« 6,716,94 7,628,47! (2,669,21) 4,959,251 —
Greenhouse — Roswell Roswell, GA 1985 23€ 1,220,001 10,974,72 — 2,862,861 1,220,001 13,837,59 15,057,59 (8,334,26) 6,723,32! —
Hamilton Villas Beverly Hills, CA 1990 35 7,772,001 16,864,26 — 1,197,78! 7,772,001 18,062,05 25,834,05 (2,088,92) 23,745,13 —
Hammocks Plac Miami, FL 1986 29€ 319,18( 12,513,46 — 3,361,98! 319,18( 15,875,45 16,194,63 (9,682,28) 6,512,34° —
Hampshire Plac Los Angeles, C/ 1989 25¢ 10,806,00 30,33533 —  1,855,75! 10,806,00 32,191,08 42,997,08 (8,142,60) 34,854,47 —
Hamptons Puyallup, WA 1991 23C 1,119,201 10,075,84 —  1,812,43. 1,119,201 11,888,27 13,007,47 (6,014,78) 6,992,69: —
Heritage Ridg¢ Lynwood, WA 1999 197 6,895,00! 18,983,599 — 492,89¢ 6,895,00! 19,476,49 26,371,49 (5,168,70) 21,202,79 —
Heritage, The Phoenix, AZ 1995 204 1,209,70! 13,136,90 —  1,360,01! 1,209,70! 14,496,92 15,706,62 (6,803,31) 8,903,311 —
Boynton Beach, 1989
Heron Pointe FL 192 1,546,701 7,774,677 —  1,923,89; 1,546,701 9,698,561 11,245,26 (5,039,61) 6,205,65! —
High Meadow Ellington, CT 1975 10C 583,67¢ 3,901,77. — 756,2 583,67¢ 4,658,03 5,241,711 (1,793,92) 3,447,791 —
Highland Gler Westwood, MA 1979 18C 2,229,09! 16,828,15 — 2,239,54: 2,229,09! 19,067,69 21,296,79 (7,067,15) 14,229,63 —
Highland Glen Il Westwood, MA 2007 10z — 19,875,85 — 80,54¢ — 19,956,40 19,956,40 (2,819,61) 17,136,78 —
South Plainfield, 2000
Highlands at South Plainfie NJ 252 10,080,00 37,526,991 — 733,89¢ 10,080,00 38,260,80 48,340,80 (7,925,67) 40,415,13 —
Highlands, The Scottsdale, AZ 1990 272 11,823,84 31,990,97 — 2,805,75 11,823,84 34,796,72 46,620,56 (7,688,22) 38,932,34 —
New York, NY 2003
Hudson Crossin G) 25¢ 23,420,00 70,086,97 — 748,40: 23,420,00 70,835,37 94,255,37 (16,184,36) 78,071,01 —
Hudson Pointt Jersey City, N. 2003 182 5,148,501 41,149,11 — 1,048,72 5,148,501 42,197,84 47,346,34 (10,223,47) 37,122,87 —
Hunt Club II Charlotte, NC (F) — 100,00( — — — 100,00¢ — 100,00( — 100,00¢ —
Huntington Par} Everett, WA 1991 381 1,597,501 14,367,86 —  3,620,69 1,597,501 17,988,55 19,586,05 (10,893,19) 8,692,86 —
Indian Benc Scottsdale, Az 1973 27¢ 1,075,701 9,800,331 —  3,042,60! 1,075,701 12,842,93 13,918,63 (8,082,53) 5,836,101 —
Iron Horse Park Pleasant Hill, CA 1973 252 15,000,00 24,33554 — 7,755,411 15,000,00 32,090,96 47,090,96 (8,103,33) 38,987,63 —
Isle at Arrowhead Ranc Glendale, AZ 1996 25€ 1,650,23 19,593,12 —  1,660,27; 1,650,23 21,253,39 22,903,63 (9,860,51)) 13,043,11 —
Kempton Downs Gresham, Of 1990 27¢ 1,217,34! 10,943,37 —  2,838,14 1,217,34 13,781,51 14,998,86 (7,994,66) 7,004,201 —
Kenwood Mews Burbank, CA 1991 141 14,100,00 24,662,88 — 1,627,861 14,100,00 26,290,74 40,390,74 (5,165,39) 35,225,34 —
Key Isle at Windermer Ocoee, FL 2000 282 8,460,00! 31,761,47 — 1,197,97! 8,460,00 32,959,44 41,419,44 (7,409,72) 34,009,71 —
Key Isle at Windermere Ocoee, FL 2008 16% 3,306,28 24,519.64 — 21,547 3,306,28 24,541,19 27,847,47 (2,038,08) 25,809,39 —
Kings Colony (FL) Miami, FL 1986 48C 19,200,00 48,379,58 — 2,692,771 19,200,00 51,072,35 70,272,35 (12,387,17) 57,885,17 —
La Mirage San Diego, CA 1988/199: 1,07C 28,895,20 95,567,94 — 13,968,70 28,895,20 109,536,64 138,431,84 (51,916,78) 86,515,06 —
La Mirage IV San Diego, C# 2001 34C 6,000,001 47,44935 — 2,944,38 6,000,001 50,393,73 56,393,73 (16,239,41) 40,154,31 —
Laguna Clar: Santa Clara, C/ 1972 264 13,642,42 29,707,47 — 3,329,32: 13,642,42 33,036,79 46,679,21 (9,100,50) 37,578,71 —
Lake Buena Vista Combine Orlando, FL 2000/200: 672 23,520,00 75,068,20 — 3,594,111 23,520,00 78,662,32 102,182,32 (17,301,40) 84,880,92 —
Pembroke Pines, 1989
Landings at Pembroke Lak FL 35¢ 17,900,00 24,460,98 —  4,881,75; 17,900,00 29,342,74 47,242,74 (7,519,94) 39,722,79 —
Landings at Port Imperi W. New York, N 1999 27€ 27,246,04 37,741,055 —  6,567,66 27,246,04 44,308,71 71,554,75 (15,348,53) 56,206,21 —
Las Colinas at Black Cany« Phoenix, AZ 2008 304 9,000,001 35,917,81 — 115,51¢ 9,000,001 36,033,33 45,033,33 (4,435,31) 40,598,01 —
Highlands Ranct 1999
Legacy at Highlands Ranc  CO 42z 6,330,001 37,557,001 —  1,466,72 6,330,001 39,023,74 45,353,74 (9,805,33) 35,548,40 —
Legacy Park Centr: Concord, CA 2003 25¢ 6,469,23 46,74585 — 295,47¢ 6,469,23 47,041,33 53,510,56 (10,789,28) 42,721,27 —
Lexington Farm Alpharetta, GA 1995 352 3,521,90 22,888,30 — 2,476,21: 3,521,90 25,364,51 28,886,41 (11,200,14) 17,686,27 —
Lexington Park Orlando, FL 1988 252 2,016,001 12,346,72 — 2,450,46 2,016,001 14,797,19 16,813,19 (7,062,51) 9,750,68 —
Little Cottonwoods Tempe, AZ 1984 37¢ 3,050,13 26,991,68 — 3,737,39 3,050,13 30,729,08 33,779,21 (14,499,82) 19,279,38 —
New York, NY 2000
Longacre House ©) 29z 73,170,04 53,962,51 — 125,95¢ 73,170,04 54,088,46 127,258,50 (7,505,44) 119,753,06 —
Longfellow Place Boston, MA (G) 1975 71C 53,164,16 183,940,61 — 47,318,60 53,164,16 231,259,22 284,423,38 (97,449,61) 186,973,76 —
Longwood Decatur, GA 1992 26€ 1,454,04! 13,087,39 —  2,002,60: 1,454,04 15,089,99 16,544,04 (8,825,35) 7,718,68! —
Madison, The Alexandria, VA (F) — 15,261,10 1,080,331 — — 15,261,10 1,080,33! 16,341,43 — 16,341,43 —
Marbrisa Tampa, FL 1984 224 2,240,001 7,183,556 — 79,73¢ 2,240,001 7,263,29' 9,503,29! (1,234,56) 8,268,73! —
Mariners Whar Orange Park, FI 1989 272 1,861,201 16,744,95 —  3,244,04 1,861,201 19,988,99 21,850,19 (9,702,93) 12,147,25 —
Market Street Landin Seattle, WA F) — 12,542,41 297,637 — — 12,542,41 297,63 12,840,05 — 12,840,05 —
Marquessa Corona Hills, CA 1992 33€ 6,888,501 21,60458 —  2,726,40 6,888,501 24,330,99 31,219,49 (11,834,16) 19,385,33 —
Martha Lake Lynnwood, WA 1991 158 821,20( 7,405,077 — 1,985,227 821,20( 9,390,34 10,211,54 (4,980,06/) 5,231,48: —
Martine, The Bellevue, WA 1984 67 3,200,001 9,616,260 — 2,642,67! 3,200,001 12,258,93 15,458,93 (1,957,801 13,501,13 —
Merritt at Satellite Plac Duluth, GA 1999 424 3,400,001 30,115,67 — 2,440,22: 3,400,001 32,555,90 35,955,90 (13,072,22) 22,883,68 —
Mill Pond Millersville, MD 1984 24C 2,880,001 8,468,01. — 2,718,771 2,880,001 11,186,79 14,066,79 (5,505,40!) 8,561,38! —
Palm Beach 1996
Mira Flores Gardens, Fl 352 7,039,31 22,51529 — 2,298,911 7,039,31 24,814,21 31,853,52 (8,485,26) 23,368,26 —
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Mission Bay Orlando, FL 1991 304 2,432,001 2162356 — 2,717,23 2,432,001 24,340,79 26,772,79 (10,820,24) 15,952,55 —
Mission Verde, LLC San Jose, C; 1986 108 5,190,701 9,679,100 —  3,151,24 5,190,701 12,830,35 18,021,05 (5,623,27) 12,397,77 —
Morningside Scottsdale, AZ 1989 16C 670,47( 12,607,97 — 1,697,29! 670,47( 14,305,27 14,975,74 (6,740,86) 8,234,88: —
Mosaic at Largo Statio Hyattsville, MD 2008 242 4,120,80 4247729 — 237,45 4,120,80! 42,714,74 46,835,54 (4,141,76) 42,693,78 —
Mozaic at Union Statio Los Angeles, C/ 2007 272 8,500,001 52,583,27 — 668,41¢ 8,500,001 53,251,68 61,751,68 (8,972,61) 52,779,07 —
New River Cove Davie, FL 1999 31€ 15,800,00 46,142,89 —  1,049,65 15,800,00 47,192,54 62,992,54 (10,341,68) 52,650,86 —
Northampton 1 Largo, MD 1977 344 1,843,201 17,528,388 —  5,798,14 1,843,201 23,326,52 25,169,72 (14,229,75) 10,939,97 —
Northampton 2 Largo, MD 1988 27€ 1,513,501 14,246,99 —  3,654,12. 1,513,501 17,901,11 19,414,61 (10,571,73) 8,842,88: —
Northglen Valencia, CA 1988 234 9,360,001 20,778,555 —  1,728,81L 9,360,001 22,507,37 31,867,37 (8,256,28) 23,611,08 —
Northlake (MD) Germantown, ML 1985 304 15,000,00 23,142,30 —  9,754,73 15,000,00 32,897,083 47,897,03 (9,909,10) 37,987,93 —
Northridge Pleasant Hill, CA 1974 221 5,527,801 14,691,70 —  8,471,88 5,527,801 23,163,59 28,691,39 (9,697,06) 18,994,32 —
Oak Park Nortt Agoura Hills, CA 1990 22C 1,706,901 15,362,66 —  2,806,97: 1,706,901 18,169,64 19,876,54 (9,627,79) 10,248,75 —
Oak Park Soutl Agoura Hills, CA 1989 224 1,683,801 15,154,60 —  2,923,62 1,683,801 18,078,23 19,762,03 (9,624,23) 10,137,80 —
Oaks at Falls Churc Falls Church, VA 1966 17€ 20,240,00 20,152,61 —  3,552,43 20,240,00 23,705,05 43,945,05 (5,665,26)) 38,279,78 —
Ocean Cres Solana Beach, C 1986 14€ 5,111,201 11,910,43 —  2,058,04 5,111,201 13,968,48 19,079,68 (6,514,98) 12,564,69 —
Ocean Walk Key West, FL 1990 297 2,838,74 25,545,00 —  3,233,75 2,838,74! 28,778,76 31,617,51 (13,599,38) 18,018,13 —
Olympus Towers Seattle, WA (G) 2000 328 14,752,03 73,33542 —  2,226,09 14,752,03 75,561,52 90,313,55 (19,377,83) 70,935,72 —
Orchard Ridge Lynnwood, WA 1988 104 480,60( 4,372,030 — 1,127,90 480,60( 5,499,93 5,980,53 (3,295,39) 2,685,131 —
Overlook Manot Frederick, MD 1980/198! 108 1,299,101 3,930,93. —  2,142,05 1,299,101 6,072,98! 7,372,08 (3,277,78) 4,094,301 —
Overlook Manor Il Frederick, MD 1980/198! 182 2,186,30! 6,262,590 —  1,253,02. 2,186,301 7,515,61! 9,701,91 (3,549,20) 6,152,71. —
Paces Statio Atlanta, GA 1984-198¢ 61C 4,801,501 32,548,05 —  8,202,98 4,801,501 40,751,083 45,552,53 (20,808,47) 24,744,06 —
Palm Trace Landing Davie, FL 1995 768 38,400,00 105,693,43 —  2,605,90 38,400,00 108,299,33 146,699,33 (23,469,32) 123,230,01 —
Panther Ridg: Federal Way, W/ 1980 26C 1,055,80! 9,506,11° —  1,846,80 1,055,801 11,352,91 12,408,71 (5,866,48) 6,542,23: —
New York, NY 1903
Parc 77 G) 137 40,504,00 18,025,67 —  4,115,46 40,504,00 22,141,14 62,645,14 (4,773,96) 57,871,18 —
New York, NY 1927
Parc Camero G) 16€ 37,600,00 9,855,59° —  5,120,58 37,600,00 14,976,18 52,576,18 (3,867,86!) 48,708,31 —
New York, NY 1910
Parc Coliseun (G) 177 52,654,00 23,045,75 — 6,947,751 52,654,00 29,993,50 82,647,50 (6,372,70) 76,274,79 —
Park at Turtle Run, Th Coral Springs, Fl 2001 257 15,420,00 36,064,62 — 898,82! 15,420,00 36,963,45 52,383,45 (9,407,10) 42,976,35 —
Park West (CA) Los Angeles, CA  1987/199I 444 3,033,501 27,302,38 —  5,418,21 3,033,501 32,720,60 35,754,10 (17,933,41) 17,820,68 —
Parkside Union City, CA 1979 208 6,246,70! 11,827,45 — 3,310,283 6,246,701 15,137,68 21,384,38 (7,795,04) 13,589,33 —
Parkview Terrac Redlands, C/ 1986 558 4,969,20 35,653,77 — 11,282,33 4,969,201 46,936,11 51,905,31 (22,196,27) 29,709,03 —
Phillips Park Wellesley, MA 1988 49 816,92: 5,460,95! — 936,09: 816,92: 6,397,041 7,213,96! (2,475,51) 4,738,45! —
Pine Harbou Orlando, FL 1991 36€ 1,664,301 14,970,91 —  3,529,25 1,664,301 18,500,17 20,164,47 (11,225,24) 8,939,22 —
Hermosa 1972
Playa Pacifici Beach,CA 285 35,100,00 33,47382 —  7,14552 35,100,00 40,619,34 75,719,34 (10,641,11) 65,078,23 —
Pointe at South Mountain Phoenix, AZ 1988 364 2,228,801 20,059,31 —  3,210,95 2,228,801 23,270,26 25,499,06 (11,847,16) 13,651,90 —
Polos Eas Orlando, FL 1991 308 1,386,00! 19,058,62 —  2,188,23 1,386,001 21,246,85 22,632,85 (9,567,261 13,065,58 —
Ft. Lauderdale 1988
Port Royale FL (G) 252 1,754,201 15,789,87 — 7,514,241 1,754,201 23,304,11 25,058,31 (12,612,88) 12,445,43 —
Ft. Lauderdale, 1988
Port Royale I! FL (G) 161 1,022,201 9,203,16/ —  4,702,26! 1,022,201 13,905,43 14,927,63 (7,140,44) 7,787,18: —
Ft. Lauderdale, 1988
Port Royale IlI FL (G) 324 7,454,901 14,725,80 —  8,935,67 7,454,901 23,661,47 31,116,37 (11,497,85) 19,618,52 —
Ft. Lauderdale (F)
Port Royale IV FL — — 387,47. — — — 387,47 387,47 — 387,47 —
Portofino Chino Hills, CA 1989 17€ 3,572,401 14,660,99 —  2,150,99 3,572,401 16,811,99 20,384,39 (7,854,361 12,530,02 —
Portofino (Val) Valencia, CA 1989 21€ 8,640,001 21,487,12 —  2,302,82 8,640,001 23,789,94 32,429,94 (8,794,58) 23,635,36 —
Jersey City, NJ 19921997
Portside Tower. ( 527 22,487,00 96,842,91 — 14,773,37 22,487,00 111,616,29 134,103,29 (47,349,52) 86,753,77 —
Deerfield Beach, 1997
Preserve at Deer Cre FL 54C 13,500,00 60,011,20 —  3,069,18 13,500,00 63,080,39 76,580,39 (16,723,80) 59,856,58 —
Prime, The Arlington, VA 2002 25€ 32,000,00 64,436,53 — 587,59! 32,000,00 65,024,13 97,024,13 (12,202,03) 84,822,10 —
Promenade at Aventu Aventura, FL 1995 29€ 13,320,00 30,353,74 —  4,740,07. 13,320,00 35,093,82 48,413,82 (12,325,08) 36,088,73 —
Promenade at Town Cente Valencia, CA 2001 294 14,700,00 35,390,27 — 2,762,30. 14,700,00 38,152,58 52,852,58 (10,327,37) 42,525,21 —
Promenade at Wyndham  Coral Springs, Fl 1998
Lakes 332 6,640,001 26,743,76 —  3,364,70 6,640,001 30,108,46 36,748,46 (10,964,93) 25,783,53 —
Promenade Terrace Corona, CA 1990  33C 2,272,801 20,546,28 —  4,744,54 2,272,801 25,290,83 27,563,63 (13,575,38) 13,988,25 —
Promontory Pointe | & | Phoenix, AZ 1984/1991 424 2,355,50! 30,421,84 —  3,698,62 2,355,50! 34,120,46 36,475,97 (16,314,04) 20,161,93 —
Prospect Tower Hackensack, N 1995 157 3,926,60! 31,738,45 — 2,938,28 3,926,601 34,676,73 38,603,33 (13,635,91) 24,967,42 —
Prospect Towers Hackensack, N 2002 203 4,500,001 33,104,73 —  2,070,18 4,500,001 35,174,91 39,674,91 (10,813,86) 28,861,05 —
Ravens Cres Plainsboro, N. 1984 704 4,670,85! 42,080,64 — 11,945,74 4,670,85! 54,026,39 58,697,24 (31,532,33) 27,164,90 —
Redmond Ridgr Redmond, WA 2008 321 6,975,70! 46,175,00 — 73,61¢ 6,975,70! 46,248,61 53,224,32 (4,628,11) 48,596,20 —
Redmond, WA F)
Red 160 (fka Redmond We (G) — 15,546,37 61,417,90 — 9,48¢ 15,546,37 61,427,39 76,973,76 (339) 76,973,42 —
Huntington 1969
Regency Palm Beach, CA 31C 1,857,401 16,713,25 —  4,433,61 1,857,401 21,146,86 23,004,26 (11,462,16) 11,542,10 —
Regency Par Centreville, VA 1989 252 2,521,501 16,200,66 — 7,802,52. 2,521,501 24,003,19 26,524,69 (11,693,11) 14,831,57 —
Registry Northglenn, CC 1986 208 2,000,001 10,926,75 — 48,331 2,000,001 10,975,09 12,975,09 (1,278,87) 11,696,22 —
Remington Plac Phoenix, AZ 1983 412 1,492,751 13,377,47 —  4,637,49. 1,492,75! 18,014,97 19,507,72 (10,299,25) 9,208,461 —
Renaissance Villa Berkeley, CA (G) 1998 34 2,458,001 4,542,000 — 5,41¢ 2,458,001 4,547,411 7,005,41: (332,879 6,672,53! —
Boynton Beach, 1990
Reserve at Ashley Lake FL 44C 3,520,401 23,332,49 — 4,721,18 3,520,401 28,053,67 31,574,07 (13,452,02) 18,122,05 —
Reserve at Town Cent Loudon, VA 2002 29C 3,144,05! 27,669,12 — 712,32« 3,144,05! 28,381,44 31,525,50 (7,401,80) 24,123,69 —
Reserve at Town Center Il Mill Creek, WA 2009
(WA) 10C 4,310,41 17,172,64 — 7,138 4,310,41 17,179,77 21,490,19 (614,979 20,875,21 —
Reserve at Town Center Mill Creek, WA F) — 2,089,38! 220,238 — — 2,089,38i 220,23! 2,309,62: — 2,309,62: —
Retreat, The Phoenix, AZ 1999 48C 3,475,11 27,26525 —  2,380,88 3,475,11. 29,646,13 33,121,24 (12,339,19) 20,782,05 —
Rianna | Seattle, WA (G 2000 78 2,268,161 14,864,48 — 84,98¢ 2,268,161 14,949,46 17,217,62 (1,125,26) 16,092,36 —
Ridgewood Village 1&I1 San Diego, CA 1997 408 11,809,50 34,004,04 —  2,19599 11,809,50 36,200,04 48,009,54 (14,118,99) 33,890,55 —
River Pointe at Den Roc Lawrence, MA 2000
Park 174 4,615,70: 18,440,14 — 1,212,90 4,615,70; 19,653,05 24,268,75 (6,078,81) 18,189,94 —
New York, NY 1982
River Tower (G) 323 118,669,44 98,880,55 — 401,05: 118,669,44 99,281,61 217,951,05 (12,970,96) 204,980,08 —
Rivers Bend (CT Windsor, CT 1973 <y 3,325,51 22,573,82 —  2,724,9% 3,325,51° 25,298,78 28,624,30 (9,670,35) 18,953,94 —
Riverview Condominium Norwalk, CT 1991 92 2,300,001 7,406,731 — 1,806,841 2,300,001 9,213,571 11,513,57 (4,117,69) 7,395,881 —
Royal Oaks (FL) Jacksonville, FL 1991 284 1,988,001 13,645,11 —  3,882,71 1,988,001 17,527,82 19,515,82 (7,780,86!) 11,734,95 —
Sabal Palm at Carrollwoc ~ Tampa, FL 1995
Place 432 3,888,001 26,911,54 — 2,533,58! 3,888,001 29,445,13 33,333,13 (12,979,30) 20,353,82 —
Sabal Palm at Lake Buena Orlando, FL 1988
Vista 40C 2,800,001 23,687,89 —  3,982,05 2,800,001 27,669,95 30,469,95 (12,197,65) 18,272,29 —
Sabal Palm at Metrowe Orlando, FL 1998 411 4,110,001 38,394,86 —  3,876,63 4,110,001 42,271,49 46,381,49 (18,443,29) 27,938,20 —
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Sabal Palm at Metrowest ~ Orlando, FL 1997 45€ 4,560,00 33,907,28 —  2,691,10 4,560,00 36,598,38 41,158,38 (15,830,42) 25,327,96
Sabal Pointt Coral Springs, Fl 1995 278 1,951,601 17,570,50 —  3,961,14 1,951,601 21,531,65 23,483,25 (11,635,14) 11,848,10
Saddle Ridge Ashburn, VA 1989 21€ 1,364,801 12,283,61 —  2,201,03! 1,364,801 14,484,64 15,849,44 (7,934,56() 7,914,881
Sage Everett, WA 2002 123 2,500,001 12,021,25 — 412,81« 2,500,001 12,434,07 14,934,07 (2,576,86) 12,357,20
Savannah at Park Pla Atlanta, GA 2001 41€ 7,696,09! 34,11454 —  2,628,39 7,696,09! 36,742,94 44,439,083 (10,138,40) 34,300,63
Savoy Il Aurora, CO F) — 659,16! 4,749,72. — — 659,16 4,749,72: 5,408,88! — 5,408,881
Sawgrass Cov Bradenton, FL 1991 33€ 3,360,001 12,587,18 — 80,97+ 3,360,001 12,668,16 16,028,16 (1,947,40) 14,080,75
Scarborough Squa Rockville, MD 1967 121 1,815,00! 7,608,120 —  2,394,76 1,815,001 10,002,88 11,817,88 (4,923,27) 6,894,60!
Sedona Ridg Phoenix, AZ 1989 25C 3,750,001 14,750,00 — 254,92t 3,750,001 15,004,92 18,754,92 (2,039,28) 16,715,64
Seeley Lake Lakewood, WA 1990 522 2,760,401 2484528 —  4,006,48 2,760,401 28,851,76 31,612,16 (14,437,53) 17,174,62
Seventh & Jame Seattle, WA 1992 96 663,80( 597480 —  2,878,98 663,80( 8,853,79. 9,517,59 (4,849,51) 4,668,07;
Winter Springs 2000
Shadow Cree FL 28C 6,000,001 21,719,76 — 1,434,84 6,000,001 23,154,61 29,154,61 (6,340,961 22,813,64
Sheridan Lake Clu Dania Beach, FI 2001 24C 12,000,00 23,170,58 — 1,252,84 12,000,000 24,423,42 36,423,42 (5,113,17) 31,310,24
Sheridan Ocean Club Dania Beach, FL 1991
combined 648 18,313,41 47,091,59 — 14,017,39 18,313,41 61,108,98 79,422,39 (21,027,17) 58,395,22
Siena Terrace Lake Forest, CA 1988 35€ 8,900,001 24,083,02 —  2,738,60! 8,900,001 26,821,62 35,721,62 (11,637,23) 24,084,39
Silver Springs (FL, Jacksonville, FL 1985 432 1,831,101 16,474,73 — 5,779,72 1,831,101 22,254,45 24,085,55 (12,404,67) 11,680,88
Skycrest Valencia, CA 1999 264 10,560,00 25,574,45 — 1,870,14. 10,560,00 27,444,60 38,004,60 (10,001,26) 28,003,33
Skylark Union City, CA 1986 174 1,781,601 16,731,91 —  1,608,12! 1,781,601 18,340,04 20,121,64 (8,137,57) 11,984,06
Skyline Terract Burlingame, CA 1967/198 138 16,836,00 35,414,00 — 46¢ 16,836,00 35,414,46 52,250,46 (227,41) 52,023,05
Falls Church, VA 1971

Skyline Towers G) 93¢ 78,278,20 91,48559 — 27,969,65 78,278,20 119,455,24 197,733,44 (30,881,45) 166,851,98
Rancho Santa 1999

Skyview Margarita, CA 26C 3,380,001 21,952,86 —  1,667,92 3,380,001 23,620,79 27,000,79 (9,657,42) 17,343,37

Sonorar Phoenix, AZ 1995 428 2,361,92. 31,841,72 — 2,900,300 2,361,92: 34,742,083 37,103,95 (16,082,43) 21,021,52

Southwooc Palo Alto, CA 1985 10C 6,936,60! 14,324,06 —  2,065,30 6,936,601 16,389,37 23,325,97 (7,489,79) 15,836,17

Springbrook Estate Riverside, CA F — 18,200,00 — — — 18,200,00' — 18,200,00 — 18,200,00
Coconut Creek, 1997

St. Andrews at Winston Pa  FL 284 5,680,00! 19,812,09 —  2,144,17 5,680,001 21,956,26 27,636,26 (7,512,64) 20,123,62

Stoney Creek Lakewood, WA 1990 231 1,215,201 10,938,13 —  2,267,48 1,215,201 13,205,61 14,420,81 (6,703,65!) 7,717,15!

Summerwooc Hayward, CA 1982 162 4,810,64 6,942,74. —  2,132,61 4,810,64 9,075,35! 13,885,99 (4,231,40) 9,654,59'

Summit & Birch Hill Farmington, C1 1967 18€ 1,757,43 11,748,11 — 2,916,13! 1,757,43: 14,664,24 16,421,68 (5,733,89) 10,687,78
Seattle, WA 1995 -

Summit at Lake Uniol 1997 15C 1,424,701 12,852,46 —  3,097,19 1,424,701 15,949,65 17,374,35 (7,701,75) 9,672,59:

Surprise Lake Villagt Milton, WA 1986 338 4,162,54 21,99595 — 167,48 4,162,54: 22,163,44 26,325,98 (2,484,57) 23,841,40

Sycamore Cree Scottsdale, Az 1984 35C 3,152,001 19,083,72 —  3,055,69 3,152,001 22,139,42 25,291,42 (10,946,25) 14,345,17

Tanasbourne Terrace Hillsboro, OR 198@B< 372 1,876,701 16,891,20 —  3,764,71 1,876,701 20,655,91 22,532,61 (12,425,39) 10,107,21
Cambridge, MA 2008/200!

Third Square ©) 482 27,812,38 228,734,10 — 567,93: 27,812,38 229,302,083 257,114,42 (15,770,13) 241,344,28

Tortuga Bay Orlando, FL 2004 314 6,280,001 32,121,77 — 985,66¢ 6,280,001 33,107,44 39,387,44 (7,923,62) 31,463,82

Toscane Irvine, CA 1991/199: 563 39,410,00 50,806,07 —  6,395,98 39,410,00 57,202,05 96,612,05 (21,654,11) 74,957,94

Townes at Herndo Herndon, VA 2002 218 10,900,00 49,216,12 — 576,64¢ 10,900,00 49,792,77 60,692,77 (10,492,94) 50,199,82
New York, NY 2003

Trump Place, 140 Riversid (G) 354 103,539,10 94,082,72 — 1,245,12 103,539,10 95,327,84 198,866,94 (20,098,34) 178,768,60
New York, NY 2001

Trump Place, 160 Riversic  (G) 455 139,933,50 190,964,74 —  4,193,54 139,933,50 195,158,29 335,091,79 (39,008,99) 296,082,80
New York, NY 1998

Trump Place, 180 Riversic  (G) 51€ 144,968,25 138,346,68 — 5,245,112 144,968,25 143,591,81 288,560,06 (30,420,20) 258,139,85

Uwajimaya Village Seattle, WA 2002 17€ 8,800,001 22,188,28 — 231,28! 8,800,001 22,419,57 31,219,57 (5,828,85/) 25,390,71

Valencia Plantatiol Orlando, FL 1990 194 873,00( 12,819,37 —  2,124,40 873,00( 14,943,78 15,816,78 (6,429,17) 9,387,60!
San Diego, CA 2009

Vantage Point G) 67¢ 9,403,961 190,596,046 — 878,31« 9,403,961 191,474,35 200,878,31 (2,779,75) 198,098,56

Versailles (k-Town) Los Angeles, C/ 2008 225 10,590,97 44,409,02 — 17,85¢ 10,590,97 44,426,88 55,017,85 (2,028,00) 52,989,85
Los Angeles, CA 2006

Victor on Venice (G) 115 10,350,00 35,433,43 — 105,58t 10,350,00 35,539,02 45,889,02 (6,273,59) 39,615,43

Villa Encanto Phoenix, AZ 1983 388 2,884,44 22,197,36 —  3,530,42 2,884,44 25,727,78 28,612,23 (12,649,43) 15,962,79

Villa Solana Laguna Hills, CA 1984 272 1,665,101 14,985,67 — 6,271,25 1,665,101 21,256,93 22,922,03 (12,286,92) 10,635,10

Village at Bear Creek Lakewood, CO 1987 472 4,519,701 40,676,39 —  4,11583 4,519,701 44,792,22 49,311,92 (21,310,22) 28,001,70
Mission Viejo, 198€-198¢

Vista Del Largc CA 608 4,525,80! 40,736,29 — 10,948,91 4,525,801 51,685,20 56,211,00 (30,191,45) 26,019,55

Vista Grove Mesa, AZ 1997/199: 224 1,341,79 12,157,046 —  1,295,29 1,341,791 13,452,33 14,794,13 (6,225,00) 8,569,131

Vista Montana — San Jose, CA F)

Residential &

Townhomes — 51,000,00 — — — 51,000,00 — 51,000,00 — 51,000,00
Vista on Courthouse Arlington, VA 2008 22C 15,550,26 69,449,74 — 86,771 15,550,26' 69,536,51 85,086,77 (5,267,38) 79,819,39
Waterford at Deerwoo Jacksonville, FL 1985 248 1,496,91 10,659,70 —  3,584,78 1,496,91: 14,244,48 15,741,39 (6,711,041 9,030,35!
Waterford at Orange Pa Orange Park, FI 1986 28C 1,960,001 12,098,78 —  2,967,01 1,960,001 15,065,80 17,025,80 (7,417,68) 9,608,121
Waterford Place (CC Thornton, CC 1998 33€ 5,040,001 29,946,41 — 1,310,83 5,040,001 31,257,25 36,297,25 (9,793,04) 26,504,20
Waterside Reston, VA 1984 27€ 20,700,00 27,47438 — 7,638,03 20,700,00 35,112,41 55,812,41 (9,030,79) 46,781,62
Webster Gree Needham, MA 1985 7 1,418,89: 9,485,000 — 1,000,81 1,418,89: 10,485,81 11,904,71 (3,879,48) 8,025,22:
Welleby Lake Clut Sunrise, FL 1991 304 3,648,00 17,620,87 —  3,744,10 3,648,001 21,364,98 25,012,98 (9,435,05/) 15,577,92
West End Apartments (fka Boston, MA (G) 2008

Emerson Place/CRP Il) 31C 469,54t 163,123,02 — 358,36¢ 469,54t 163,481,39 163,950,93 (15,522,44) 148,428,48
Westerly at Worldgat Herndon, VA 1995 32C 14,568,00 43,620,05 — 1,062,63: 14,568,00 44,682,68 59,250,68 (6,046,01)) 53,204,67
Westfield Village Centerville, VA 1988 228 7,000,00! 2324583 —  4,574,72 7,000,001 27,820,56 34,820,56 (8,289,81) 26,530,74

Tacoma, WA 1987 -
Westridge 1991 714 3,501,901 31,506,08 —  6,551,69 3,501,901 38,057,77 41,559,67 (19,228,99) 22,330,68
Westgate Pasadena Coni  Pasadena, C. F) — 29,977,72 16,130,07 — — 29,977,72 16,130,07 46,107,80 — 46,107,80
Westgate Pasadena and  Pasadena, CA (F)

Green — — 390,810 — — — 390,81¢ 390,81¢ — 390,81¢
Westside Villas Los Angeles, C/ 1999 21 1,785,001 3,233,25. — 256,19¢ 1,785,001 3,489,45! 5,274,45, (1,324,55) 3,949,89!
Westside Villas 1! Los Angeles, C/ 1999 23 1,955,001 3,541,430 — 139,79¢ 1,955,001 3,681,22! 5,636,22! (1,307,57) 4,328,65.
Westside Villas 1l Los Angeles, C/ 1999 36 3,060,001 5,538,87. — 203,57t 3,060,001 5,742,44 8,802,44 (2,045,23) 6,757,211
Westside Villas Iv Los Angeles, C/ 1999 36 3,060,00! 5,539,391 — 212,02: 3,060,001 5,751,41 8,811,41 (2,039,06) 6,772,35:
Westside Villas v Los Angeles, C/ 1999 60 5,100,001 9,224,48 — 368,29: 5,100,001 9,592,77 14,692,77 (3,414,99) 11,277,77
Westside Villas VI Los Angeles, C/ 1989 18 1,530,001 3,023,520 — 231,96« 1,530,001 3,255,48 4,785,48 (1,182,62) 3,602,86:
Westside Villas VII Los Angeles, CA 2001 53 4,505,001 10,758,90 — 361,13! 4,505,001 11,120,03 15,625,03 (3,377,98) 12,247,05
Wimberly at Deerwoor Jacksonville, FL 2000 322 8,000,001 30,057,21 — 1,524,97. 8,000,001 31,582,18 39,582,18 (7,060,93) 32,521,24
Winchester Par Riverside, RI 1972 41€ 2,822,61 18,868,62 — 6,221,41 2,822,61 25,090,04 27,912,66 (10,446,76) 17,465,89
Winchester Woot Riverside, RI 1989 62 683,21! 4,567,15. — 798,96( 683,21! 5,366,11: 6,049,32! (2,013,47) 4,035,85
Windsor at Fair Lake Fairfax, VA 1988 25C 10,000,00 28,587,10 —  5,870,23 10,000,00 34,457,34 44,457,34 (9,463,89) 34,993,45
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Pembroke 2001/200:
Winston, The (FL Pines, FL 464 18,561,00 49,527,56 — 1,617,92 18,561,00 51,145,49 69,706,49 (8,441,75) 61,264,73 —
Pleasant Hill 1987
Wood Creek (CA' CA 25€ 9,729,901 23,009,76 — 4,472,211 9,729,901 27,481,98 37,211,88 (12,645,67) 24,566,20 —
Newington, 1968
Woodbridge (CT. CT 73 498,37" 3,331,540 — 862,78¢ 498,37" 4,194,33; 4,692,70! (1,635,50) 3,057,20! —
Campbell, 1984
Woodleaf CA 17¢ 8,550,601 16,988,18 — 1,418,88 8,550,601 18,407,07 26,957,67 (8,148,13) 18,809,54 —
Woodside Lorton, VA 1987 252 1,326,001 12,510,90 — 5,846,33. 1,326,00! 18,357,23 19,683,23 (10,821,20) 8,862,03 —
Management Chicago, IL D)
Business — — — — 79,865,53 — 79,865,53 79,865,53 (61,109,98) 18,755,54 —
Operating Chicago, IL (F)
Partnershif — — 804,85. — — — 804,85: 804,85 — 804,85 —
EQR Wholly
Owned
Unencumberec 80,23¢ 2,929,343,36_8,675,464,20 — 950,595,06 2,929,343,36 9,626,059,26 12,555,402,63 (2,847,912,22) 9,707,490,40 —
EQR Wholly
Owned
Encumbered:
Cambridge, 1975
929 House MA (G) 1217 3,252,99: 21,74559 — 4,361,59 3,252,99 26,107,18 29,360,17 (9,147,56) 20,212,61 3,059,02
North 1989
Hollywood,
Academy Village CA 24¢ 25,000,000 23,593,19 — 5,642,40. 25,000,00 29,235,59 54,235,59 (8,614,63) 45,620,96 20,000,000
Pasadena, 2002
Acappella CA 14z 5,839,54! 29,360,45 — — 5,839,54 29,360,45 35,200,00 — 35,200,00 20,886,50
Berkeley, 2003
Acton Courtyarc  CA (G) 71 5,550,001 15,785,50 — 58,89t 5,550,001 15,844,40. 21,394,40. (2,806,811 18,587,58 9,920,001
Alborada Fremont, CA 1999 44z 24,310,00 59,214,12 — 2,251,54 24,310,00 61,465,67 85,775,67 (23,124,50) 62,651,16 (O]
Alexander or Atlanta, GA 2003
Ponce 33C 9,900,001 35,819,02 — 1,541,76! 9,900,001 37,360,78 47,260,78 (8,232,44) 39,028,34 28,880,00
Manassas, 1986
Amberton VA 19¢C 900,60( 11,921,81 — 2,406,49! 900,60( 14,328,31 15,228,91 (7,347,97) 7,880,93! 10,705,00
Sunnyvale, 1979
Arbor Terrace CA 17t 9,057,301 18,483,64 — 2,226,05! 9,057,301 20,709,69 29,766,99 (9,184,81) 20,582,17 L)
Arboretum (MA) Canton, MA 1989 15€ 4,685,901 10,992,75 — 1,798,50! 4,685,90 12,791,26 17,477,16 (6,000,93) 11,476,22 )
Berkeley, 2002
Artech Building  CA (G) 21 1,642,001 9,152,511 — 85,97¢ 1,642,001 9,238,49: 10,880,49 (1,437,19) 9,443,30: 3,200,001
Northridge, 2002
Artisan Squar¢ CA 14C 7,000,001 20,537,35 — 687,09: 7,000,001 21,224,45 28,224,45 (6,239,09) 21,985,35 22,779,71
Anaheim, 1987
Avanti CA 162 12,960,00 18,497,68 — 1,018,38 12,960,00 19,516,07' 32,476,07 (4,132,15) 28,343,91 19,850,00
Bachenheimer Berkeley, 2004
Building CA (G) 44 3,439,001 13,866,37 — 42,24( 3,439,001 13,908,61 17,347,61 (2,287,861 15,059,75 8,585,001
Bella Vista Boca Raton 1985
Apartments a' FL
Boca Del Mat 392 11,760,00 20,190,25 —  13,328,32 11,760,00 33,518,57 45,278,57 (13,414,97) 31,863,60 26,134,01
Bellagio Scottsdale, 1995
Apartment  AZ
Homes 20z 2,626,000 16,025,04 — 953,73t 2,626,001 16,978,77 19,604,77 (4,541,96) 15,062,81 (L)
Berkeley, 1998
Berkeleyar CA (G) 56 4,377,001 16,022,11 — 264,14! 4,377,001 16,286,25 20,663,25 (2,735,63) 17,927,61 8,290,001
Puyallup, 1999
Bradley Park WA 158 3,813,001 18,313,64 — 388,64t 3,813,001 18,702,29 22,515,29 (4,995,31) 17,519,97 11,143,58
Sunnyvale, 1985
Briarwood (CA) CA 19z 9,991,501 22,247,271 — 1,434,99 9,991,501 23,682,27 33,673,77 (10,266,15) 23,407,61 12,800,00
Brookside (CO  Boulder, CO 1993 144 3,600,401 10,211,15 — 1,520,92 3,600,401 11,732,08 15,332,48 (5,075,08) 10,257,40 L)
Germantowr 1986
Canterbury MD (1) 544 2,781,301 32,94253 — 13,914,33 2,781,301 46,856,86 49,638,16 (24,687,35) 24,950,80 31,680,00
Jacksonville, 1998
Cape House FL 24C 4,800,001 22,484,244 — 426,98: 4,800,001 22,911,22 27,711,22 (4,507,74) 23,203,48 13,748,20
Jacksonville 1998
Cape House | FL 24C 4,800,001 22,229,83 — 1,689,14 4,800,001 23,918,97 28,718,97 (4,773,18) 23,945,78 13,302,92
San Diego, 1988198¢
Carmel Terrace CA 384 2,288,301 20,596,28 — 9,979,211 2,288,301 30,575,49 32,863,79 (16,480,04) 16,383,74 (K)
Cascade & Alexandria, 1990
Landmark VA 271 3,603,401 19,657,55 — 6,814,32: 3,603,401 26,471,88 30,075,28 (12,856,43) 17,218,84 31,921,08
Seattle, WA 2001
Centennial Cour  (G) 187 3,800,001 21,280,03 — 362,82¢ 3,800,001 21,642,86 25,442,86 (5,029,40) 20,413,46 15,557,42
Seattle, WA 1991
Centennial Towe (G) 221 5,900,001 48,800,33 — 2,046,43. 5,900,001 50,846,77 56,746,77 (11,438,82) 45,307,95 25,300,79
Redmond, 1991
Chelsea Squar WA 11z 3,397,101 9,289,07. — 1,388,561 3,397,101 10,677,64 14,074,74 (4,562,29) 9,512,44. L)
Cambridge 1987
Church Corne MA (G) 85 5,220,001 16,744,64 — 1,179,54 5,220,001 17,924,18 23,144,18 (4,248,57) 18,895,60 12,000,00¢
Cierra Cres Denver, CC 1996 48( 4,803,101 34,894,89 — 4,402,01 4,803,101 39,296,90 44,100,00 (18,210,85) 25,889,15 (L)
Fullerton, 2004
City Pointe CA (G) 18¢ 6,863,79. 36,476,20 — 83,70¢ 6,863,79. 36,559,91 43,423,70 (2,707,00) 40,716,70 23,503,20
Colorado Pointe Denver, CO 2006 19¢ 5,790,001 28,815,76 — 408,62t 5,790,001 29,224,39 35,014,39 (6,452,88) 28,561,50 (K)
Roslindale 1920
Conway Cour MA 28 101,45 710,52« — 229,42( 101,45 939,94« 1,041,39! (395,249 646,15: 260,117
Highlands 1999
Copper Canyol  Ranch, CC 22z 1,442,21; 16,251,11 — 1,150,65! 1,442,21. 17,401,76 18,843,97 (7,322,12) 11,521,85 (K)
Chandler, 1986-199¢
Country Brook AZ 39€ 1,505,21! 29,542,553 — 3,653,88! 1,505,21! 33,196,42. 34,701,64 (15,485,95) 19,215,68 (K)
Country Club Jacksonville, 1997
Lakes FL 55E 15,000,00 41,055,788 — 4,105,75! 15,000,00 45,161,53 60,161,53 (11,315,47) 48,846,06 32,097,59
Creekside (Sa  San Mateo 1985
Mateo) CA 19z 9,606,601 21,193,23 — 2,040,891 9,606,601 23,234,12 32,840,72 (9,971,04) 22,869,67 L)
Crescent at CherryDenver, CO 1994
Creek 21€ 2,594,000 15,149,447 — 2,620,27 2,594,001 17,769,74 20,363,74 (8,074,93) 12,288,80 (K)
San Diego, 1990
Deerwood (SD) CA 31€ 2,082,09! 18,739,81 —  13,007,84 2,082,09: 31,747,66' 33,829,75 (17,756,30) 16,073,44 (K)
Estates at Maitlan Orlando, FL 1998
Summit 27z 9,520,001 28,352,16 — 678,37 9,520,001 29,030,53 38,550,53 (7,308,84) 31,241,69 (L)
Estates at Westminster 2003
Tanglewooc CO 504 7,560,001 51,256,53 — 1,850,35 7,560,001 53,106,89 60,666,89 (12,304,89) 48,362,00 ()]
Stamford, 1996
Fairfield CT (G) 268 6,510,201 39,690,12 — 5,118,99. 6,510,201 44,809,11 51,319,31 (19,894,44) 31,424,86 34,595,00
Berkeley, 2004
Fine Arts Building CA (G) 10C 7,817,001 26,462,777 — 58,09: 7,817,001 26,520,86 34,337,86 (4,506,281 29,831,58 16,215,00
Berkeley, 2000
Gaia Building CA (G) 91 7,113,000 2562382 — 117,07 7,113,000 25,740,90 32,853,90 (4,345,97) 28,507,93 14,630,00
Gateway at Malde Malden, MA 1988
Center ) 202 9,209,781 25,722,66 — 7,947,65! 9,209,78 33,670,32 42,880,10 (10,662,84) 32,217,25 14,970,00
San 1990
Francisco,
Geary Court Yarc CA 164 1,722,401 15,471,442 — 2,040,24. 1,722,401 17,511,67 19,234,07 (8,300,93) 10,933,13 18,893,44
Franklin, 1971
Glen Meadow MA 28¢ 2,339,33! 16,133,588 — 3,534,411 2,339,33 19,667,99 22,007,32 (8,107,52) 13,899,80 619,53¢
Grandeville at Oviedo, FL 2002
River Place 28( 6,000,001 23,114,69 — 1,520,491 6,000,001 24,635,18 30,635,18 (6,872,64) 23,762,53 28,890,00
Union City, 1983




Greenhavel CA
Greenhouse —  Kennesaw,
Frey Roac GA
Centennial,
Greenwood Par  CO
Centennial
Greenwood Plaz CO
Seattle, WA
Harbor Step: G)

Long Beach,
Hathaway CA
Heights on Capitc Seattle, WA
Hill
Heritage at Stone Burlington,
Ridge A

Kirkland,
Heronfield WA
Highlands at Cherry Hills,
Cherry Hill  NJ
Ivory Wood Bothell, WA

Jaclen Tower Beverly, MA

Kelvin Court (fka Irvine, CA
Alta Pacific)

La Terrazzaat  Colma, CA
Colma Station(G)

Beaverton
LaSalle OR (G)

Brain Tree,
Liberty Park MA

Arlington,

Liberty Tower VA (G)

1985
1994
1996
2000
1987
2006
2005
1990
2002
2000
1976
2008
2005
1998
2000
2008

25(C

291
26€
73¢
38t
104
18¢
20z
17¢
144
10¢
132
152
554
20z

23t

7,507,001
2,467,201
4,365,001
3,990,001
59,900,00
2,512,501
5,425,001
10,800,00
9,245,001
6,800,001
2,732,801
437,07:
10,752,14
7,202,001
5,977,50:

16,382,82

15,210,39
22,187,44
38,372,44
35,846,70
158,829,43
22,611,91
21,138,02
31,808,33
27,018,11
21,459,10
13,888,28
2,921,73
34,628,11
41,251,04
35,877,61
26,749,11

83,817,07

2,970,061
4,922,37.
1,136,40:
1,658,13!
5,787,75:
6,365,67!
55,70«
607,28(
1,212,85:
582,66(
543,27:
1,125,391
11,38:
458,67:
2,584,53
1,935,92

98,45¢

7,507,001
2,467,201
4,365,001
3,990,001
59,900,00
2,512,501
5,425,001
10,800,00
9,245,001
6,800,001
2,732,801
437,07.
10,752,14
7,202,001
5,977,50.

16,382,82

S-8

18,180,46
27,109,81
39,508,84
37,504,84
164,617,18
28,977,58
21,193,73
32,415,61
28,230,96
22,041,76
14,431,55
4,047,12!
34,639,49
41,709,71
38,462,15
28,685,03

83,915,53

25,687,46
29,577,01
43,873,84
41,494,84
224,517,18
31,490,08
26,618,73
43,215,61
37,475,96
28,841,76
17,164,35
4,484,19
45,391,64
41,709,71
45,664,15
34,662,53

100,298,35

(8,456,55)
(16,164,08)
(6,846,73)
(6,529,49)
(34,944,47)
(15,770,72)
(3,965,87)
(7,307,87)
(5,306,81)
(4,883,07)
(3,798,95)
(1,826,85)
(3,455,52)
(6,759,70)
(12,221,81)
(8,587,84)

(2,774,62)

17,230,90
13,412,93
37,027,10
34,965,35
189,572,71
15,719,36
22,652,85
35,907,74
32,169,14
23,958,69
13,365,39
2,657,33!
41,936,11
34,950,00
33,442,33
26,074,69

97,523,73

10,975,00
19,700,00
L)
L)
125,926,37
46,517,80
19,320,00
28,150,16
(K)
14,947,79
8,020,001
1,208,411
28,260,00
25,940,00
28,342,49
24,980,28

49,160,87'




EQUITY RESIDENTIAL
Schedule 1l — Real Estate and Accumulated Depreci@n
December 31, 2010

Cost Capitalized

Subsequent tc Gross Amount Carried
Initial Cost to Acquisition at Close of
Description Company (Improvements, net) (E) Period 12/31/1C
Date of Building & Building & Building & Accumulated Investment in Real
Apartment Name Location Construction _Units (H) Land Fixtures Land Fixtures Land Fixtures (A) Total (B) Depreciation (C)  Estate, Net at 12/31/10 (B Encumbrances
Lincoln Heights Quincy, MA 1991 33€ 5,928,401 33,595,26 — 10,549,29 5,928,401 44,144,55 50,072,95 (19,375,80) 30,697,15 L)
Longview Place Waltham, MA 2004 34¢€ 20,880,00 90,255,500 — 1,460,65! 20,880,00 91,716,16 112,596,16 (18,368,56) 94,227,59 57,029,00
Market Street Village San Diego, CA 2006 22¢ 13,740,00 40,757,300 — 345,62¢ 13,740,00 41,102,92 54,842,92 (7,630,44) 47,212,48 (K)
Englewood, CC 1987
Marks ©) 61€ 4,928,501 44,622,31 —  8,060,04 4,928,501 52,682,36 57,610,86 (24,944,53) 32,666,32 19,195,00
Metro on First Seattle, WA (G 2002 102 8,540,001 12,209,98 — 254,91¢ 8,540,001 12,464,89 21,004,89 (2,757,19) 18,247,70 16,650,00
Mill Creek Milpitas, CA 1991 51€ 12,858,69 57,168,50 —  2,403,98: 12,858,69 59,572,48 72,431,18 (17,116,83) 55,314,34 69,312,25
Miramar Lakes Miramar, FL 2003 344 17,200,00 51,487,23 —  1,343,63! 17,200,00 52,830,87 70,030,87 (11,391,64) 58,639,23 (M)
Missions at Sunboy Chula Vista, CA 2003 33€ 28,560,00 59,287,59 —  1,148,84! 28,560,00 60,436,44 88,996,44 (14,871,08) 74,125,35 55,091,00
Monte Viejo Phoneix, AZ 2004 48C 12,700,00 45,926,78 — 976,95( 12,700,00 46,903,73  59,603,73 (11,299,70) 48,304,03 40,960,03
Montecito Valencia, CA 1999 21C 8,400,001 24,709,14 —  1,732,02 8,400,001 26,441,16 34,841,16 (9,562,69) 25,278,47 (K)
Montierra Scottsdale, Az 1999 24¢ 3,455,001 17,266,78 — 1,458,701 3,455,001 18,725,49 22,180,49 (7,870,33) 14,310,15 17,858,85
Montierra (CA) San Diego, C# 1990 272 8,160,00 29,360,93 —  6,457,84 8,160,001 35,818,78 43,978,78 (13,974,02) 30,004,76 K
Mosaic at Metrc Hyattsville, MD 2008 26C — 59,653,03 — 49,36¢ — 59,702,40 59,702,40 (4,118,73) 55,583,67 45,046,46
Mountain Park Ranc Phoenix, AZ 1994 24C 1,662,33: 18,260,27 — 1,748,55! 1,662,33: 20,008,83 21,671,16 (9,432,30) 12,238,86 ()]
Stevenson 1992
Mountain Terrace Ranch, CA 51C 3,966,50! 35,814,999 — 11,502,80 3,966,501 47,317,80 51,284,30 (21,425,00) 29,859,29 57,428,47
Northpark Burlingame, CA 1972 51C 38,607,00 77,493,00 — 39,582 38,607,00 77,532,58 116,139,58 (3,084,09) 113,055,49 70,668,40
Jersey City, N. 2003
North Pier at Harborsid  (J) 297 4,000,15! 94,348,09 —  1,739,53! 4,000,15! 96,087,62 100,087,78 (22,321,94) 77,765,83 76,862,00
Germantown, 1984
Oak Mill I MD 20¢ 10,000,00 13,155,52 —  7,235,08! 10,000,000 20,390,61 30,390,61 (6,289,52) 24,101,08 12,487,30
Germantown, 1985
Oak Mill I MD 192 854,13( 10,233,94 —  5,864,95! 854,13! 16,098,90 16,953,03 (8,498,04) 8,454,99. 9,600,001
Santa Clarita 2000
Oaks CA 52C 23,400,00 61,020,43 —  2,652,54 23,400,000 63,672,98 87,072,98 (17,959,22) 69,113,76 41,154,083
Olde Redmond Plac Redmond, WA 1986 19z 4,807,101 14,126,03 —  4,122,12; 4,807,101 18,248,16  23,055,26 (8,527,80) 14,527,45 L)
New York, NY 1977
Parc East Tower ©) 324 102,163,00 109,013,62 —  5,654,77: 102,163,00 114,668,40 216,831,40 (18,284,01) 198,547,38 17,473,84
Park Meadov Gilbert, AZ 1986 22t 835,21° 15,120,76 — 2,267,56+ 835,21° 17,388,33  18,223,55 (8,395,14) 9,828,40: L)
Parkfield Denver, CO 2000 47¢€ 8,330,00 28,667,61 —  2,15545: 8,330,001 30,823,06 39,153,06 (11,251,89) 27,901,17 23,275,00
Promenade at Peachtt Chamblee, G/ 2001 40€ 10,150,00 31,219,73 — 1,645,57 10,150,00 32,865,31 43,015,31 (8,729,82) 34,285,49 (K)
Promenade at Town Ceni Valencia, CA 2001
1} 27C 13,500,00 34,405,63 — 391,66¢ 13,500,00 34,797,30  48,297,30 (9,307,69) 38,989,61 32,785,70
Providence Bothell, WA 2000 20C 3,573,62 19,055,50 — 541,32( 3,573,62 19,596,82 23,170,44 (5,354,91) 17,815,53 (O]
Reserve at Clarendon Arlington, VA 2003
Centre, The G) 252 10,500,00 52,812,993 —  1,777,31 10,500,00 54,590,24  65,090,24 (14,249,74) 50,840,49 (K)
Reserve at Eisenhower, T Alexandria, VA 2002 22€ 6,500,001 34,585,06 — 702,14« 6,500,001 35,287,20 41,787,20 (10,058,01) 31,729,18 (K)
Ranchc 2005
Reserve at Empire Laki  Cucamonga, C/ 467 16,345,00 73,080,67 —  1,396,39: 16,345,00 74,477,06  90,822,06 (15,486,33) 75,335,73 (O]
Reserve at Fairfax Corne Fairfax, VA 2001 652 15,804,05 63,129,05 — 2,563,17! 15,804,05 65,692,22 81,496,28 (19,948,03) 61,548,24 84,778,87
Reserve at Potomac Ya  Alexandria, VA 2002 58€ 11,918,91 68,976,48 —  3,376,27. 11,918,91 72,352,75 84,271,67 (17,772,44) 66,499,23 66,470,00
Reserve at Town Center Mill Creek, WA 2001
(WA) 38¢ 10,369,40 41,172,08 — 1,414,77: 10,369,40 42,586,85 52,956,25 (10,871,45) 42,084,79 29,160,00
Rianna Il Seattle, WA (G) 2002 78 2,161,84 14,433,61 — 16,61« 2,161,84! 14,450,22 16,612,06 (1,072,94) 15,539,12 10,499,49.
West Roxbury 1974
Rockingham Gler MA 14z 1,124,21 7,515,160 — 1,533,72! 1,124,21 9,048,88! 10,173,10 (3,757,33) 6,415,76: 1,440,86!
Rolling Green (Amhersi ~ Amherst, MA 1970 204 1,340,70: 8,962,31 —  3,313,33 1,340,70: 12,275,64 13,616,35 (5,297,12) 8,319,23 2,217,171
Rolling Green (Milford) Milford, MA 1970 304 2,012,35! 13,452,15 —  3,986,56. 2,012,35 17,438,71 19,451,06 (7,305,09) 12,145,96 4,645,76:
San Marcos Apartmen Scottsdale, Az 1995 32¢C 20,000,00 31,261,60 —  1,384,45: 20,000,000 32,646,06 52,646,06 (7,272,58) 45,373,47 32,900,00
Boynton Beach, 1991
Savannah Lakes FL 46€ 7,000,00! 30,263,31 —  4,429,05: 7,000,001 34,692,36  41,692,36 (11,606,79) 30,085,56 36,610,00
Savannah Midtow! Atlanta, GA 2000 32z 7,209,87: 29,43350 —  2,603,45! 7,209,87: 32,036,96 39,246,83 (8,514,51) 30,732,31 17,800,00
Savoy | Aurora, CO 2001 444 5,450,29! 38,765,67 —  1,964,60: 5,450,29! 40,730,27  46,180,56 (11,009,80) 35,170,76 (L)
Sheffield Court Arlington, VA 1986 597 3,342,38 31,337,33 — 7,927,86! 3,342,38 39,265,19 42,607,57 (21,583,31) 21,024,26 L)
Sonata at Cherry Cret Denver, CC 1999 182 5,490,001 18,130,47 — 1,162,98: 5,490,001 19,293,46  24,783,46 (6,957,88) 17,825,57 19,190,00
Foothill Ranch, 1997
Sonterra at Foothill Ranc  CA 30C 7,503,401 24,04850 — 1,500,501 7,503,401 25,549,01 33,052,41 (11,490,63) 21,561,77 L)
South Winds Fall River, MA 1971 404 2,481,82 16,780,35 —  3,712,34: 2,481,82 20,492,70 22,974,52 (8,697,22) 14,277,30 4,437,56
Altamonte 1986
Springs Colony Springs, FL 18¢ 630,41: 5,852,15 —  2,363,30! 630,41: 8,21545  8,845,86! (5,129,09) 3,716,77: )
Stonegate (CC Broomfield, CO 2003 35C 8,750,001 32,998,77 —  2,700,71! 8,750,001 35,699,49  44,449,49 (8,900,04) 35,549,44 (O]
Stoneleigh at Deerfiel Alpharetta, GA 2003 37¢ 4,810,001 29,999,599 — 871,52« 4,810,001 30,871,12 35,681,12 (7,656,54) 28,024,57 16,800,00
Stoney Ridge Dale City, VA 1985 264 8,000,001 24,147,099 —  5,287,14 8,000,001 29,434,23 37,434,23 (7,934,61) 29,499,61 15,138,39
Boynton Beach, 2001
Stonybrook FL 264 10,500,00 24,967,63 — 951,67¢ 10,500,00 25,919,31 36,419,31 (6,210,07) 30,209,23 20,971,58
Summerhill Gler Maynard, MA 1980 12C 415,81: 3,000,811 — 766,08¢ 415,81: 3,766,90.  4,182,71 (1,622,07) 2,560,641 1,174,20
Summerset Villag: Chatsworth, CA 1985 28C 2,890,451 23,670,888 —  3,797,26: 2,890,45! 27,468,15 30,358,60 (13,674,82) 16,683,78 38,039,91
Sunfores Davie, FL 1989 494 10,000,00 32,12485 —  4,030,48: 10,000,00 36,155,33  46,155,33 (11,194,00) 34,961,32 L)
Sunforest II Davie, FL (F) — — 337,75. — — — 337,75: 337,75: — 337,75: L)
Tarrytown, NY 1997199¢
Talleyrand (0] 30C 12,000,00 49,838,16 —  3,696,52: 12,000,00 53,534,68 65,534,68 (17,861,33) 47,673,34 35,000,00
Tanglewood (VA) Manassas, V/ 1987 432 2,108,29! 24,619,49 —  8,462,24! 2,108,29! 33,081,73 35,190,03 (18,128,35) 17,061,68 25,110,00
Teresina Chula Vista, CA 2000 44C 28,600,00 61,916,67 — 1,767,941 28,600,00 63,684,61 92,284,61 (13,155,99) 79,128,61 44,095,58
Berkeley, CA 2004
Touriel Building ©) 35 2,736,001 7,810,022 — 33,581 2,736,001 7,843,61. 10,579,61 (1,392,15) 9,187,45! 5,050,001
Town Square at Mark Alexandria, VA 1996
Center | (fka Millbrook
)] 40€ 24,360,00 86,178,71 —  2,422,29! 24,360,00 88,601,01 112,961,01 (19,521,19) 93,439,81 64,680,00
Town Square at Mark Alexandria, VA 2001
Center Phase Il 272 15,568,46 55,031,53 — 34,83( 15,568,46. 55,066,36  70,634,83 (1,956,13) 68,678,69 47,669,86
Tradition at Alafaye Oviedo, FL 2006 252 7,590,001 31,881,50 — 238,49¢ 7,590,001 32,120,00 39,710,00 (7,731,30) 31,978,69 K
Tuscany at Lindberg Atlanta, GA 2001 324 9,720,001 40,874,02 — 1,753,39: 9,720,001 42,627,41 52,347,41 (11,365,28) 40,982,12 32,360,00
Uptown Squart Denver, CO (G 1999/200: 69€ 17,492,00 100,696,54 — 2,232,07: 17,492,00 102,928,61 120,420,61 (24,014,27) 96,406,33 88,550,00
Woodland Hills, 1991
Versailles CA 258 12,650,00 33,656,29 —  3,630,01! 12,650,00 37,286,31 49,936,31 (11,205,92) 38,730,38 30,372,95
Via Ventura Scottsdale, Az 1980 32¢ 1,351,78! 13,382,00 — 7,962,80: 1,351,78! 21,344,80 22,696,59 (14,368,30) 8,328,28 (K)
Village at Lakewood Phoenix, AZ 1988 24C 3,166,41 13,859,09 —  2,013,34 3,166,41 15,872,43 19,038,84 (7,739,64) 11,299,20 L)
Vintage Ontario, CA 200£-2007 30C 7,059,231 47,677,76 — 176,25( 7,059,23! 47,854,01 54,913,24 (8,609,80) 46,303,43 33,000,00
Warwick Statior Westminster, C( 1986 332 2,274,12 21,11397 —  3,015,76! 2,274,12 24,129,73 26,403,85 (11,495,26) 14,908,59 8,355,001
Wellington Hill Manchester, Nt 1987 39C 1,890,201 17,120,66 —  7,628,74 1,890,201 24,749,41 26,639,61 (15,003,05) 11,636,55 )
Westgate Pasadena Pasadena, CA 2010
Apartments 48C 22,898,84 131,986,73 — (263) 22,898,84 131,986,47 154,885,32 (18¢5) 154,885,13 135,000,00
Westwood Gler Westwood, MA 1972 15€ 1,616,50! 10,806,00 —  1,495,92! 1,616,50! 12,301,93 13,918,43 (4,379,59) 9,538,84! 392,29:
Whisper Creek Denver, CO 2002 272 5,310,001 22,998,55 — 843,38¢ 5,310,001 23,841,94 29,151,94 (6,016,09) 23,135,85 13,580,00
Wilkins Glen Medfield, MA 1975 102 538,48! 3,629,94 — 1,484,332 538,48! 5,114,261  5,652,74! (2,071,24) 3,581,501 1,011,750
Laguna Niguel 1989
Windridge (CA) CA 344 2,662,90! 2398549 — 511187 2,662,901 29,097,37 31,760,27 (16,423,79) 15,336,47 (0)

S-9




EQUITY RESIDENTIAL

Schedule 1l — Real Estate and Accumulated Depreci@n

December 31, 2010

Cost Capitalized

Subsequent tc Gross Amount Carried
Initial Cost to Acquisition at Close of
Description Company (Improvements, net) (E) Period 12/31/1C
Date of Building & Building & Building & Accumulated Investment in Real

Apartment Name Location ConstructionUnits (H) Land Fixtures Land Fixtures Land Fixtures (A) Total (B) Depreciation (C) Estate, Net at 12/31/10 (B Encumbrances
Woodlake (WA) Kirkland, WA 1984 28€ 6,631,401 16,73548 — 2,745,18' 6,631,401 19,480,67 26,112,07 (9,005,73) 17,106,34 (L)
EQR Wholly Owned

Encumbered 39,39 1,192,346,78  4,453,550,23 — 370,524,33 1,192,346,78 4,824,074,56  6,016,421,35 (1,346,626,50) 4,669,794,84 2,595,245,05
EQR Partially Owned

Unencumbered:
Butterfield Ranct Chino Hills, CA (F) — 15,617,70 4,512,49 — — 15,617,70 4,512,49! 20,130,20 — 20,130,20 —
Hudson Crossing | New York, NY F) — 5,000,001 — — — 5,000,001 — 5,000,001 — 5,000,001 —
EQR Partially Owned

Unencumbered — 20,617,70 4,512,49! — 20,617,70 4,512,49! 25,130,20 — 25,130,20. —
EQR Partially Owned

Encumbered:
Brooklyner (fka 111 Brooklyn, NY 2010

Lawrence) ©) 49C 40,099,92 217,648,552 — (1,947) 40,099,92 217,646,57 257,746,50 — 257,746,50 141,741,07
1401 South State (fka Ci  Chicago, IL 2008

Lofts) 27¢ 6,882,46 61,575,24 — 53,017 6,882,46 61,628,26 68,510,72 (5,846,83) 62,663,89 51,014,15
2300 Elliott Seattle, WA 1992 92 796,80( 7,173,720 — 5,462,32! 796,80( 12,636,05' 13,432,85 (7,894,11) 5,638,731 6,833,001
Bellevue Meadow Bellevue, WA 1983 18C 4,507,101 12,574,81 — 4,122,71. 4,507,101 16,697,52 21,204,62 (7,309,91) 13,894,71 16,538,00
Canyon Creek (CA San Ramon, C/ 1984 26€ 5,425,001 18,812,12 — 4,809,64! 5,425,001 23,621,76 29,046,76 (8,225,80) 20,820,95 28,000,00
Canyon Ridge San Diego, C/ 1989 162 4,869,44! 11,955,06 — 1,757,64 4,869,44! 13,712,70 18,582,15 (6,531,02() 12,051,12 15,165,00
Copper Creek Tempe, AZ 1984 144 1,017,401 9,158,261 — 1,846,03! 1,017,401 11,004,29 12,021,69 (5,587,55) 6,434,14 5,112,001
Country Oaks Agoura Hills, CA 1985 25€ 6,105,001 29,561,86 — 3,142,79. 6,105,001 32,704,65 38,809,65 (10,694,00) 28,115,64 29,412,00
EDS Dulles Herndon, VA (F) — 18,875,63 - — — 18,875,63 — 18,875,63 — 18,875,63 18,342,24
Fox Ridge Englewood, CC 1984 30C 2,490,001 17,522,11 — 3,394,46. 2,490,001 20,916,57 23,406,57 (8,158,31) 15,248,26' 20,300,00
Lantern Cove Foster City, CA 1985 232 6,945,001 23,332,200 — 2,722,18! 6,945,001 26,054,39 32,999,39 (8,961,36!) 24,038,02 36,403,00

Albuquerque, 1983

Mesa Del Ost NM 221 4,305,00( 12,160,41 — 1,556,30! 4,305,00 13,716,72 18,021,72 (5,210,41) 12,811,31 9,525,811
Montclair Metro Montclair, NJ 2009 162 2,400,88 43,570,64 — 2,092 2,400,88 43,572,73 45,973,62 (2,218,03() 43,755,59 34,439,48
Monterra in Mill Creek Mill Creek, WA 2003 13¢ 2,800,001 13,255,12 — 236,86" 2,800,001 13,491,99 16,291,99 (3,232,49) 13,059,49 7,286,001
Preserve at Briarclil Atlanta, GA 1994 18z 6,370,001 17,766,32 — 646,79: 6,370,001 18,413,11 24,783,11 (3,777,60) 21,005,51 6,000,001
Red Road Commor Miami, FL (G) 2009 404 27,383,54 99,555,53 — (2,216 27,383,54 99,553,31 126,936,86 (3,497,20) 123,439,65 74,150,14
Rosecliff Quincy, MA 1990 15€ 5,460,001 15,721,571 — 1,453,71 5,460,001 17,175,28 22,635,28 (6,797,43) 15,837,85 17,400,00
Schooner Bay Foster City, CA 1985 16€ 5,345,000 20,509,23 — 3,191,06 5,345,001 23,700,30 29,045,30 (7,741,35)) 21,303,94 27,000,00
Schooner Bay | Foster City, CA 1985 144 4,550,001 18,142,16 — 2,985,08! 4,550,001 21,127,24 25,677,24 (6,970,04) 18,707,20 23,760,00
Scottsdale Meadow Scottsdale, Az 1984 16€ 1,512,001 11,423,34 — 1,629,55- 1,512,001 13,052,90 14,564,90 (6,274,75) 8,290,15. 9,100,001
Strayhorse at Arrowhead  Glendale, AZ 1998

Ranch 13€ 4,400,001 12,968,00 — 186,00¢ 4,400,001 13,154,01 17,554,01 (2,422,47) 15,131,54 7,971,42
Surrey Downs Bellevue, WA 1986 12z 3,057,101 7,848,611 — 1,993,87 3,057,101 9,842,49. 12,899,59 (4,301,65) 8,597,94( 9,829,001

Silver Spring, 2009

Veridian (fka Silver Spring MD (G) 457 18,539,81 130,485,28 — 18,88¢ 18,539,81 130,504,17 149,043,98 (6,908,77() 142,135,21 115,744,72
Virgil Square Los Angeles, C/ 1979 14z 5,500,001 15,216,61 — 1,334,95. 5,500,001 16,551,56 22,051,56 (3,992,51) 18,059,04 9,900,001
Willow Brook (CA) Pleasant Hill, CA 1985 22€ 5,055,00! 38,388,67  — 1,857,34 5,055,00( 40,246,01 45,301,01 (10,264,21) 35,036,79 29,000,00
EQR Partially Owned

Encumbered 5,23z 194,692,11 866,325,48 — 44,399,19 194,692,11 910,724,68  1,105,416,80  (142,817,90% 962,598,89 749,967,05
Portfolio/Entity

Encumbrances (1 — — —- = — — — — — — 1,417,683,78
Total Consolidated

Investment in Real

Estate 124,86¢ $4,336,999,98 $13,999,852,42 $— $1,365,518,58 $ 4,336,999,98 $15,365,371,00 $19,702,370,9¢ $(4,337,356,641 $15,365,014,35 $4,762,895,88

(1) See attached Encumbrances Reconciliation
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EQUITY RESIDENTIAL
Schedule 1l — Real Estate and Accumulated Depreci@n
December 31, 2010

NOTES:

(A) The balance of furniture & fixtures included in tiodal investment in real estate amount was $13281664 as of December 31, 20

(B) The cost, net of accumulated depreciation, for Fddacome Tax purposes as of December 31, 201Gappoximately $11.1 billior

(C) The life to compute depreciation for buildisg30 years, for building improvements ranges féto 10 years, for furniture & fixtures and re@atents is
5 years, and for -place leases is the average remaining term of iesgective leas:

(D) This asset consists of various acquisition datedangely represents furniture, fixtures and equéptmleasehold improvements and capitalized soéwast
owned by the Management Business, which are génelepreciated over periods ranging from 3 to 7rye

(E) Primarily represents capital expenditures for majaintenance and replacements incurred subsequeath proper’s acquisition date

(F) Represents land and/or construc-in-progress on projects either held for future develept or projects currently under developm:

(G) A portion or all of these properties includes comeiad space (retail, parking and/or office spa

(H) Total properties and units exclude the Military KHimg consisting of two properties and 4,738 ut

()  through (L) See Encumbrances Reconciliation sclee

(M) Boot property for Freddie Mac t-exempt bond poo
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