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Iltem 8.01 Other Events

Equity Residential (the "Company") and ERP Opegatimited Partnership (the "Operating Partnershgnr’§ reissuing in a
updated format their historical financial statensewotsatisfy SEC requirements as they relate tmditnued operations.

The results of operations of the Companghd the Operating Partnership's consolidatedeptiep that were sold during the f
three months of 2012 were reported as a comporfediscontinued operations for each period presefiteduding the comparat
period of the prior year) in the Company’s and@perating Partnership's first quarter 2012 quartegbort on Form 1@ filed with the
SEC on May 3, 2012. Under SEC requirements, theesatiassification as discontinued operations dglired for previously issut
annual financial statements for each of the thesgg/shown in the Compasyand the Operating Partnership's most recent arepar
on Form 10K, if those financial statements are incorporatgddierence in subsequent filings with the SEC mauger the Securiti
Act of 1933, as amended, even though those finbsitgitements relate to periods prior to the sale.da

The aforementioned reclassification has no effecthe Company and the Operating Partnership's previously repone
income, net income available to Common Shares/Uhitals from operations (“FFO"};FO available to Common Shares and Ur
Units, normalized funds from operations (“NormatiZe=0") or Normalized FFO available to Common Skaned Units / Units.

This report on Form 8-K updates Items 6, 7, 8 am@Ekhibit 12 only) of the Company’and the Operating Partnership's an
report on Form 10k for the year ended December 31, 2011 to rechasisdse properties sold during the first three rmemif 2012 as
component of discontinued operations for each dguresented in the annualport. Exhibit 12 also reflects certain interinfioirmatior
for the quarters ended March 31, 2012 and 201peatively. All other items of the Compasyand the Operating Partnership's F
10-K remain unchanged. No attempt has been madjedate matters in the Form 10-K except to the éxdrpressly provided above.

Iltem 9.01. Financial Statements and Exhibits.

Exhibit
Number Exhibit
12  Computation of Ratio of Earnings to Combined Fixdvhrges
23.1  Consent of Independent Registered Public Accouriing - Equity Residential
23.z  Consent of Independent Registered Public Accouriting - ERP Operating Limited Partnership
99.1 Form 10-K, Item 6. Selected Financial Data

Form 10-K, Item 7. Management's Discussion and ysiglof Financial Condition and Results of
Operations

Form 10-K, Item 8. Financial Statements and Suppteary Data

101  XBRL (Extensible Business Reporting Language). fiflewing materials from Equity Residential's anBEE Operatin
Limited Partnership's Form 8-K updating their AnhR&port on Form 16 for the year ended December 31, 2(
formatted in XBRL: (i) consolidated balance shedid, consolidated statements of operations, (@Qnsolidates
statements of cash flows, (iv) consolidated statégm®f changes in equity (Equity Residential), (dnsolidates
statements of changes in capital (ERP OperatingtééiPartnership) and (vi) notes to consolidatedrtial statements.
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EXHIBIT INDEX

Exhibit
Number Exhibit
12  Computation of Ratio of Earnings to Combined Fixdvrges
23.1  Consent of Independent Registered Public Accouriing - Equity Residential
23.z  Consent of Independent Registered Public Accouriing - ERP Operating Limited Partnership
99.1  Form 10-K, Item 6. Selected Financial Data
Form 10-K, Item 7. Management's Discussion and ysiglof Financial Condition and Results of
Operations
Form 10-K, Item 8. Financial Statements and Suppteary Data
101 XBRL (Extensible Business Reporting Language). Tokowing materials from Equity Residential's andRE

Operating Limited Partnership's Form 8-K updatihgit Annual Report on Form 1K-for the year ended Decemt
31, 2011, formatted in XBRL: (i) consolidated balansheets, (ii) consolidated statements of operstidiii)
consolidated statements of cash flows, (iv) codstdid statements of changes in equity (Equity Resia), (v)
consolidated statements of changes in capital (ERBrating Limited Partnership) and (vi) notes tmsmidatec
financial statements.



Exhibit 12

EQUITY RESIDENTIAL
ERP OPERATING LIMITED PARTNERSHIP
Computation of Ratio of Earnings to Combined FixedCharges
(% in thousands)

Quarter Ended March

31, Year Ended December 31,
2012 2011 2011 2010 2009 2008 2007

Income (loss) from continuing operations $ 17,38¢ $ (8,917 $ 76,44: $ (88,299 $ (63,2200 $(111,54) $ (74,999
Interest expense incurred, net 118,70: 120,52¢ 468,32( 465,79: 490,67( 473,76« 472,50
Amortization of deferred financing costs 2,97¢ 3,00¢ 17,00¢ 10,11+ 12,327 9,571 9,92:
Earnings before combined fixed charges and preferce
distributions 139,06¢ 114,62( 561,76¢ 387,60° 439,77 371,80( 407,42¢
Preferred Share/Preference Unit distributions (3,46¢) (3,46€) (13,865 (14,36%) (14,479 (14,507 (22,797
Premium on redemption of Preferred Shares/Preferenc
Units — — — — — — (6,159)
Preference Interest and Junior Preference Unit
distributions — — — = ©) (15) (44))
Earnings before combined fixed charges $ 135,60 $ 111,15¢ $ 547,90- §$ 373,23¢ $ 425,28¢ $ 357,27¢ $ 378,04
Interest expense incurred, net $ 118,70! $ 120,52¢ $ 468,32( $ 465,79. $ 490,67( $ 473,76: $ 472,50«
Amortization of deferred financing costs 2,97¢ 3,00t 17,00¢ 10,11« 12,327 9,571 9,92:
Interest capitalized for real estate and unconatgidl
entities under

development 4,99¢ 1,70C 9,10¢ 13,00¢ 34,85¢ 60,07: 45,107
Amortization of deferred financing costs for realege
under

development — — — 2,76¢ 3,58¢ 1,98¢ 1,521
Total combined fixed charges 126,67 125,23 494,43. 491,68: 541,44: 545,39¢ 529,05!
Preferred Share/Preference Unit distributions 3,46¢ 3,46¢ 13,86¢ 14,36¢ 14,47¢ 14,507 22,79:
Premium on redemption of Preferred Shares/Preferen
Units — — — — — — 6,154
Preference Interest and Junior Preference Unit
distributions — — — — 9 15 441
Total combined fixed charges and preferred
distributions $ 130,13¢ $ 128,69¢ $ 508,29¢ ¢ 506,05( $ 555,92¢ $ 559,92: $ 558,44:
Ratio of earnings before combined fixed charges to
total combined

fixed charges (1) 1.07 — 1.11 — — — —
Ratio of earnings before combined fixed charges and
preferred

distributions to total combined fixed charges ad
preferred _

distributions (1) 1.07 — 111 — — — —

(1) For the quarter ended March 31, 2011 and tlesyended December 31, 2010, 2009, 2008 and 20@%adverage deficiencies approxim
$14.1 million, $118.4 million, $116.2 million, $188million and $151.0 million, respectively. Alltras have been reduced due to the dispositir
properties which resulted in the inclusion of thgseperties in discontinued operations. The ratiase been further reduced due to mast
depreciation expense and impairment charges amdiyomes on the redemption of Preferred Shares/Preder&nits. The Company was in complia
with its unsecured public debt covenants for atlquis presented.






Exhibit 23.1

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference inRbgistration Statements (Forms S-3 No. 333-178841,333-178040, No. 33875242, Nc
333-169956, No. 333-151588, No. 333-142723, No-BBR61, No. 333-135503, No. 333-100631, No. 33B763 No. 333-80835, No. 333-
72961, No. 333-12983, No. 333-06873, No. 33-9768DNo. 33-84974; Forms S-8 No. 333-175173, No. B33244, No. 333-06869, No. 333-
102609, No. 333-83403, No. 333-88237 and No. 33b86and Forms S-4 No. 333-44576 and No. 33873) of Equity Residential and in
related Prospectuses of our reports dated FebB84ar012 (except for Notes 10, 11 and 17, as talwtiie date is June 13, 20}, 2vith respec

to the consolidated financial statements and sdbaafiEquity Residential, included in this Curr@&eport on Form 8-K.

/sl Ernst & Young LLP
Ernst & Young LLP

Chicago, lllinois
June 13, 2012



Exhibit 23.2

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference inRigistration Statements (Form S-3 No. 333-169%9Bb6Forms S-4 No. 3334576 and N
333-36053) of ERP Operating Limited Partnership anthenrelated Prospectuses of our reports dated &gb24, 2012 (except for Notes 10,

and 17, as to which the date is June 13, 20Mith respect to the consolidated financial stetats and schedule of ERP Operating Lin
Partnership, included in this Current Report omfr8rK.

/sl Ernst & Young LLP
Ernst & Young LLP

Chicago, lllinois
June 13, 2012



Exhibit 99.1

ltem 6. Selected Financial Dat

The following tables set forth selected financialdaoperating information on a historical basis the Company and the Operat
Partnership. The following information should badén conjunction with all of the financial stateme and notes thereto included elsewhere ir
Form 8K. The historical operating and balance sheet tiatee been derived from the historical financiatesteents of the Company and
Operating Partnership. Certain amounts have alen bestated in accordance with the guidance omuliseied operations. Certain capitalized te
as used herein are defined in the Notes to Coraelid-inancial Statements.
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(Financial information in thousands except for pershare and property data)

OPERATING DATA:

Total revenues from continuing operations
Interest and other income

Income (loss) from continuing operations
Discontinued operations, net

Net income

Net income available to Common Shares

Earnings per share — basic:

Income (loss) from continuing operations
available to Common Shares

Net income available to Common Shares
Weighted average Common Shares outstanding

Earnings per share — diluted:

Income (loss) from continuing operations
available to Common Shares

Net income available to Common Shares

Weighted average Common Shares outstanding

Distributions declared per Common Share
outstanding

BALANCE SHEET DATA (at end of period):
Real estate, before accumulated depreciation
Real estate, after accumulated depreciation
Total assets

Total debt

Redeemable Noncontrolling Interests —
Operating Partnership

Total shareholders’ equity

Total Noncontrolling Interests
OTHER DATA:

Total properties (at end of period)

Total apartment units (at end of period)

Funds from operations available to Common
Shares and Units — basic (1) (3) (4)

Normalized funds from operations available to
Common Shares and Units — basic (2) (3) (4)

Cash flow provided by (used for):
Operating activities
Investing activities

Financing activities

Equity Residential
CONSOLIDATED HISTORICAL FINANCIAL INFORMATION

Year Ended December 31,

2011 2010 2009 2008 2007
$ 1,969,260  $ 1,754,24.  $ 1,620,811 $ 1,616,47. $ 1,473,08;
$ 7971 $ 5166 $ 16,57¢ $ 33248 $ 19,36(
$ 76,44 $ (88,299 $ (63,220 $ (111,54) $ (74,999
$ 858,75 $ 384,28, $ 44524¢ 547,95. $ 1,122,35!
$ 93519 $ 29508, $ 382,02 $ 436,41 $ 1,047,35!
$ 879,72 $ 269,24: $ 347,79 $ 393,11 $ 951,24;
$ 02 $ (039 s ©27) $ .45 $ (0.39)
$ 29t $ 09 $ 1271 $ 146 $ 3.4¢
294,85 282,88 273,60¢ 270,01: 279,40¢
$ 020 $ (039 (0.27) (0.45) (0.39)
$ 29t $ 0.9t $ 127 $ 146 $ 3.4C
312,06t 282,88 273,60¢ 270,01: 279,40¢
$ 156  $ 147 $ 164 $ 1.9 $ 1.87
$ 20,407,94 $ 19,70237  $ 18,465,14  $ 18,69023 $ 18,333,35
$ 15,868,36 $ 1536501  $ 1458758 $ 1512893 $ 15,163,22
$ 16,659,30 $ 16,184,19 $ 1541751 $ 16,53511  $ 15,689,77
$ 9,721,06 $ 9,948,071 $ 9,392,571 $ 10,483.94 $ 9,478,15
$ 416,40 $ 383540 $ 258,28(  $ 26439 $ 345,16!
$ 5,669,011 $ 5,090,181 $ 5047,33° $ 490535 $ 4,917,371
$ 193,84. $ 118,39(  $ 12717 $ 163,34¢ $ 188,60
421 451 498 54¢ 57¢
121,97 129,60 137,00 147,24« 152,82
$ 752,15, $ 622,78 $ 615,50t $ 618,37. $ 713,41
$ 759,66! $ 682,42. $ 661,54: $ 735,06. $ 699,02
$ 79833 $ 726,03 670,81 755,02 793,121
$ (194,820 $ (639,45) $ 105,22¢  $ (343,80) $ (200,649
$ (650,99) $ 151,54:  $ (1,473,54) 42873 $ (801,929
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OPERATING DATA:

Total revenues from continuing operations
Interest and other income

Income (loss) from continuing operations
Discontinued operations, net

Net income

Net income available to Units

Earnings per Unit — basic:

Income (loss) from continuing operations
available to Units

Net income available to Units
Weighted average Units outstanding

Earnings per Unit — diluted:

Income (loss) from continuing operations
available to Units

Net income available to Units

Weighted average Units outstanding
Distributions declared per Unit outstanding
BALANCE SHEET DATA (at end of period):

Real estate, before accumulated depreciation

Real estate, after accumulated depreciation

Total assets

Total debt

Redeemable Limited Partners

Total partners' capital

Noncontrolling Interests — Partially Owned
Properties

OTHER DATA:
Total properties (at end of period)

Total apartment units (at end of period)

Funds from operations available to Units —
basic (1) (3) (4)

Normalized funds from operations available to
Units — basic (2) (3) (4)

Cash flow provided by (used for):
Operating activities
Investing activities

Financing activities

ERP Operating Limited Partnership

CONSOLIDATED HISTORICAL FINANCIAL INFORMATION
(Financial information in thousands except for perUnit and property data)

Year Ended December 31,

2011 2010 2009 2008 2007
$ 1,969,260  $ 1,754,24.  $ 1,620,81 $ 1,616,47. $ 1,473,08;
$ 7977 $ 5166 $ 16,57¢ $ 3324 $ 19,36(
$ 76,44 $ (88,299 $ (63,220 $ (11154) $ (74,999
$ 858,75 $ 384,28, $ 44524¢ $ 547,95 $ 1,122,35!
$ 93519 $ 295,98, $ 382,02 $ 43641 $ 1,047,35I
$ 920,50 $ 282,34;  $ 368,09 $ 419,24: $ 1,015,76!
$ 020 $ (039 $ ©027) $ (.48 $ (0.39)
$ 29t $ 0.9t $ 121 $ 146 $ 3.4¢
308,06 296,52 289,16° 287,63: 298,39:
0.2¢ (039 s (027 $ (.45 $ (0.39)
$ 209t $ 0.9t $ 121 $ 146 $ 3.4¢
312,06t 296,52 289,16 287,63: 298,39;
$ 156 $ 147 $ 164 $ 1.9:  $ 1.87
$ 20,407,94 $ 19,70237  $ 18,46514  $ 18,69023 $ 18,333,35
$ 15,868,36 $ 1536501  $ 1458758 $ 1512893 $ 15,163,22
$ 16,659,30 $ 16,184,19 $ 1541751 $ 16,53511 $ 15,689,77
$ 9,721,06 $ 9,948,071 $ 9,392,571 $ 10,483.94 $ 9,478,15
$ 416,40 $ 383540 $ 258,28(  $ 26439 $ 345,16!
$ 578855 $ 520058 $ 516345 $ 504318 $ 5,079,73!
$ 74306 $ 7,991 $ 11,05:  $ 25520 $ 26,23¢
421 451 498 54¢ 57¢
121,97 129,60 137,00 147,24 152,82
$ 752,15.  $ 622,78 $ 615,50¢ $ 618,37: $ 713,41
$ 759,66! $ 682,42. $ 661,54: $ 735,06. $ 699,02¢
798,33« 72603 S 670,81 $ 755,02 $ 793,121
$ (194,829 $ (639,459 $ 105,22¢  $ (343,80) $ (200,649
(650,99) 151,54:  $ (1,47354) $ 42873 $ (801,929

(1) The National Association of Real Estate Investrnensts (“NAREIT”) defines funds from operations EB”) (April 2002 White Paper) as net inco
(computed in accordance with accounting principtgnerally accepted in the United States (“GAAP"Xcluding gains (or losses) from sales
impairment writedowns of depreciable operating properties, plusrdejation and amortization, and after adjustmemtsinconsolidated partnerships
joint ventures. Adjustments for unconsolidated penships and joint ventures will be calculated éfiect funds from operations on the same basis Api
2002 White Paper states that gain or loss on salgsoperty is excluded from FFO for previously cegated operating properties only. Once the Cony
commences the conversion of apartment units toaamdums, it simultaneously discontinues depreeiatf such property.
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(2) Normalized funds from operatiortNormalized FFO”) begins with FFO and exclude

= the impact of any expenses relating to m@erating asset impairment and valuation allowan:

= property acquisition and other transaction costted to mergers and acquisitions and pursuit easte-offs (other expenses

= gains and losses from early debt extinguishmentuding prepayment penalties, preferred share/peefee unit redemptions and the cost reli
to the implied option value of non-cash convertigdt discounts;

= gains and losses on the sales of -operating assets, including gains and losses frand Iparcel and condominium sales, net of the effi
income tax benefits or expenses; and

= other miscellaneous nacemparable items

(3) The Company believes that FFO and FFO availabl€dmmon Shares and Units / Units are helpful tostwes as supplemental measures of the oper
performance of a real estate company, becausedheyecognized measures of performance by theestte industry and by excluding gains or lo
related to dispositions of depreciable property axtluding real estate depreciation (which can vamyong owners of identical assets in similar cand
based on historical cost accounting and usefuldgémates). FFO and FFO available to Common SharesUnits / Units can help compare the opere
performance of a compa’s real estate between periods or as compared ferdift companies. The company also believes thanalized FFO an
Normalized FFO available to Common Shares and Unidsits are helpful to investors as supplementabsures of the operating performance of a
estate company because they allow investors to amrhe companyg’ operating performance to its performance in prieporting periods and to tl
operating performance of other real estate compamiéhout the effect of items that by their natare not comparable from period to period and teo
obscure the Comparg/actual operating results. FFO, FFO available tor@mon Shares and Units / Units, Normalized FFO ldodnalized FFO availab
to Common Shares and Units / Units do not represehincome, net income available to Common Shadests or net cash flows from operating activi
in accordance with GAAP. Therefore, FFO, FFO avlligéato Common Shares and Units / Units, Normaligé® and Normalized FFO available
Common Shares and Units / Units should not be sikaly considered as alternatives to net incomejmo®me available to Common Shares / Units o
cash flows from operating activities as determibgdGAAP or as a measure of liquidity. The Comparmglculation of FFO, FFO available to Comn
Shares and Units / Units, Normalized FFO and Noireal FFO available to Common Shares and Units tdJmiay differ from other real estate compa
due to, among other items, variations in cost djzation policies for capital expenditures andcardingly, may not be comparable to such other
estate companies.

(4) FFO available to Common Shares and Units / Unitd Alormalized FFO available to Common Shares anddJrunits are calculated on a basis consis
with net income available to Common Shares / Uaitd reflects adjustments to net income for pretemestributions and premiums on redemptiol
preferred shares/preference units in accordanceh veitcounting principles generally accepted in theited States. The equity positions of var
individuals and entities that contributed their pesties to the Operating Partnership in exchange @ Units are collectively referred to as
“Noncontrolling Interests — Operating PartnershipSubject to certain restrictions, the Noncontrdlimterests -Operating Partnership may exchat
their OP Units for Common Shares on a one-for-oagd

Note: See Item 7 for a reconciliation of net incomeFFO, FFO available to Common Shares and Uditeits, Normalized FFO and Normaliz
FFO available to Common Shares and Units / Units.

Item 7. Management’s Discussion and Analysis of Financial Condition ahResults of Operation:

The following discussion and analysis of the resolt operations and financial condition of the Camyp and the Operating Partners
should be read in connection with the Consoliddtgtncial Statements and Notes thereto. Due tcCthapany's ability to control the Operat
Partnership and its subsidiaries, the OperatingnBeship and each such subsidiary entity has beasotidated with the Company for finan
reporting purposes, except for two unconsolidagetbpments and our military housing propertiepitaized terms used herein and not defines
as defined elsewhere in the Annual Report on Fd+K for the year ended December 31, 2011 .

Forward-Looking Statements

Forward-looking statements in this Item 7 as wslesewhere in the Annual Report on FormKL8re intended to be made pursuant tc
safe harbor provisions of the Private Securitiesgation Reform Act of 1995. These statements ased on current expectations, estim
projections and assumptions made by managemente\ihe Company's management believes the assuraptioderlying its forwardeoking
statements are reasonable, such information isénkig subject to uncertainties and may involvetaiarrisks, which could cause actual res
performance or achievements of the Company tordiffaterially from anticipated future results, penfi@ance or achievements expressed or im
by such forward-looking statements. Many of theseeutainties and risks are difficult to predict dareyond management's control. Forwhraking
statements are not guarantees of future performaaselts or events. The forwalabking statements contained herein are made teealate here
and the Company undertakes no obligation to updateupplement these forwaloleking statements. Factors that might cause siftérehce:
include, but are not limited to the following:

= We intend to actively acquire and/or develop maitifly properties for rental operations as markeiditions dictate
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We may also acquire multifamily properties that am®ccupied or in the early stages of lease upmég be unable to lease up tr
apartment properties on schedule, resulting inedeas in expected rental revenues and/or lowetsytkle to lower occupancy and ri
as well as higher than expected concessions. Weumagrestimate the costs necessary to bring anradgoroperty up to standa
established for its intended market position orctonplete a development property. Additionally, weexct that other real est
investors with capital will compete with us forratitive investment opportunities or may also dgvglooperties in markets where
focus our development and acquisition efforts. Téasnpetition (or lack thereof) may increase (orrdep) prices for multifami
properties. We may not be in a position or havedgeortunity in the future to make suitable propertquisitions on favorable terr
We have acquired in the past and intend to contioymirsue the acquisition of properties and pbasoof properties, including lar
portfolios, that could increase our size and resulalterations to our capital structure. The tatamber of apartment units un
development, costs of development and estimatedpletion dates are subject to uncertainties aridmogn changing econom
conditions (such as the cost of labor and constmiechaterials), competition and local governmegutation;

= Debt financing and other capital required by thenpany may not be available or may only be availabl@dverse terrr

= Labor and materials required for maintenance, repapital expenditure or development may be mgpeesive than anticipate

= Occupancy levels and market rents may be adveadfdgted by national and local economic and mackeditions including, withot
limitation, new construction and excess inventoffy naultifamily and single family housing, rental reing subsidized by tl
government, other government programs that favagleifamily rental housing or owner occupied hogsaver multifamily rente
housing, slow or negative employment growth andskbold formation, the availability of lomierest mortgages for single fan
home buyers, changes in social preferences angotieatial for geopolitical instability, all of whicare beyond the Company's con
and

= Additional factors as discussed in Part | of Amaual Report on Form 10-K, particularly those untleem 1A. Risk Factors'.

Forward-looking statements and related uncertairgfe also included in the Notes to Consolidatedrial Statements in this report.
Overview

Equity Residential (“EQR”), a Maryland real estateestment trust (“REIT”formed in March 1993, is an S&P 500 company focusethe
acquisition, development and management of higHitguapartment properties in top United States dtownarkets. ERP Operating Limil
Partnership (‘ERPOP™an lllinois limited partnership, was formed in M&993 to conduct the multifamily residential propebbusiness of Equi
Residential. EQR has elected to be taxed as a REgferences to the “Company,” “we,” “us” or “oumiean collectively EQR, ERPOP and tr
entities/subsidiaries owned or controlled by EQR/an ERPOP. References to the “Operating Partr@rshean collectively ERPOP and th
entities/subsidiaries owned or controlled by ERPOP.

EQR is the general partner of, and as of DecembefB811 owned an approximate 95.%vnership interest in ERPOP. All of 1
Company's property ownership, development and egléiusiness operations are conducted through tlea@py Partnership and EQR has
material assets or liabilities other than its inment in ERPOP. EQR issues public equity from ttm&me but does not have any indebtedness
debt is incurred by the Operating Partnership. @perating Partnership holds substantially all ef éissets of the Company, including the Comp
ownership interests in its joint ventures. The @fieg Partnership conducts the operations of ttenlbss and is structured as a partnership wi
publicly traded equity.

The Company's corporate headquarters are locat€tiicago, lllinois and the Company also operatep@rity management offices in e
of its markets. As of December 31, 2011 , the Comipaad approximately 3,808mployees who provided real estate operationsinigakegal
financial, accounting, acquisition, dispositionye®pment and other support functions.

Business Objectives and Operating and Investing Sitegies

The Company invests in apartment communities lacatestrategically targeted markets with the gdainaximizing our risk adjusted to
return (operating income plus capital appreciatmm)nvested capital.

Our operating focus is on balancing occupancy amdaf rates to maximize our revenue while exergisight cost control to generate
highest possible return to our shareholders. Revé&nmaximized by attracting qualified prospectstio properties, costffectively converting the:
prospects into new residents and keeping our netsidatisfied so they will renew
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their leases upon expiration. While we believe that our high-quality, wellocated assets that bring our customers to us,tité customer servi
and superior value provided by our on-site persbitna keeps them renting with us and recommendsitp their friends.

We use technology to engage our customers in tlyethad they want to be engaged. Many of our res&latilize our welbased reside
portal which allows them to sign their lease, rewvtbeir account and make payments, provide feedaadkmake service requests on-line.

We seek to maximize capital appreciation of ourpprtes by investing in markets that are charazeriby conditions favorable
multifamily property appreciation. These marketaeyally feature one or more of the following:

e High barriers to entry where, because of land styacr government regulation, it is difficult or sty to build new apartment properti
creating limits on new supply;

¢ High single family home prices making our apartrsemtnore economical housing cho

»  Strong economic growth leading to household foramaéind job growth, which in turn leads to high dathéor our apartments; a

e An attractive quality of life leading to high denthand retention that allows us to increase r

Acquisitions and developments may be financed fvanous sources of capital, which may include regdicash flow, issuance of additic
equity and debt, sales of properties and joint mentigreements. In addition, the Company may aequipperties in transactions that include
issuance of limited partnership interests in them@png Partnership (“OP Units&s consideration for the acquired properties. Statsactions ma
in certain circumstances, enable the sellers terdef whole or in part, the recognition of taxalieome or gain that might otherwise result frore
sales. The Company may acquire land parcels todmddor sell based on market opportunities. The 2ot may also seek to acquire propertie
purchasing defaulted or distressed debt that enersydesirable properties in the hope of obtainittgytb property through foreclosure or deedieu
of foreclosure proceedings. The Company has aisthed past, converted some of its properties afdltkem as condominiums but is not curre
active in this line of business.

Over the past several years, the Company has doe&tansive repositioning of its portfolio from Idvarrier to entry/norcore markets |
high barrier to entry/core markets. Since 2005,Gbenpany has sold over 124,000 apartment unitsgpiliyrin its noneore markets for an aggreg
sales price of approximately $10.0 billion, acqdirever 42,000 apartment units in its core marketsdpproximately $9.4 billion and beg
approximately $2.7 billion of development projeatsits core markets. We are currently seeking tquae and develop assets primarily in
following targeted metropolitan areas: Boston, Néerk, Washington DC, South Florida, Southern Califa, San Francisco and Seattle. We
have investments (in the aggregate about 19.2%upfN©I at December 31, 201)1in other markets including Denver, Atlanta, PhgeiNew
England (excluding Boston), Orlando and Jacksomtillt do not currently intend to acquire or devalepr assets in these markets.

As part of its strategy, the Company purchases tetegh and fully occupied apartment properties,igliytcompleted or partially occupi
properties or land on which apartment propertiesbEmconstructed. We intend to hold a diversifiedfplio of assets across our target markets. /
December 31, 2011no single metropolitan area accounted for moae tt5.3% of our NOI, though no guarantee can beerttzat NOI concentratic
may not increase in the future.

We endeavor to attract and retain the best emptopgeproviding them with the education, resourced apportunities to succeed. '
provide many classroom and bine training courses to assist our employeesteracting with prospects and residents as welkesnsively train ot
customer service specialists in maintaining theipggant and appliances on our property sites. Weredgtpromote from within and many ser
corporate and property leaders have risen frony déexel or junior positions. We monitor our emplegeéengagement by surveying them annually
have consistently received high engagement scores.

We have a commitment to sustainability and considerenvironmental impacts of our business actisitWe have a dedicated hinust
team that initiates and applies sustainable prefit all aspects of our business, including tretitsas, property operations and property manage
activities. With its high density, multifamily hog is, by its nature, an environmentally friendiyoperty type. Our recent acquisition .
development activities have been primarily conagrtt in pedestriafriendly urban locations near public transportatitvihen developing al
renovating our properties, we strive to reduce gnemnd water usage by investing in energy savieyrielogy while positively impacting t
experience of our residents and the value of osetasWe continue to implement a combination a§ation, lighting and HVAC improvements
our properties that will reduce energy and watersconption.
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Current Environment

We expect strong growth in 2012 same store revéanticipated increase ranging from 5.0% to 6.0%) 2012 NOI (anticipated incree
ranging from 6.5% to 8.5%) and are optimistic ttre strength in fundamentals realized in 2011 bl sustained for the foreseeable future.
believe the key drivers behind the anticipateddases in revenue are base rent pricing, renewghg@riresident turnover and physical occupa
Despite extremely slow growth in the overall ecogomur business continues to perform well as eviddrby rising base and renewal rents.
relatively stable turnover and solid occupancy,clhive anticipate will continue throughout 2012,ypde us with the ability to increase rental re
The combined forces of demographics, householddtoms and the continued aversion to home ownesdiopld ensure a continued strong den
for rental housing.

The Company anticipates that 2012 same store egpemidl increase 1.5% to 2.5% primarily due to @ases in real estate taxes, util
and payroll. Real estate taxes are expected teaser4.0% to 5.0% in 2012 most significantly dutiaéoburn off of 421a tax abatements in New *
City but also due to expected value and rate isg®&n some of our jurisdictions. Utilities are esfed to grow 1.5% to 2.5% in 2012 as increas
water, sewer and trash are partially offset by el#ses in natural gas rates. §he- payroll is expected to increase by approxiiyeted% in 2012 ¢
normal annual merit increases in payroll shouldriggated by improvements in technology and autéonatThis follows several years of excell
expense control, with a compounded annual growtaine store expenses of approximately 1.0% ovdashé&ve years.

The Company continues to sell non-core assetseute its exposure to h@oere markets as we believe these assets do ratiofibur long
term plans and we can sell them for prices thabelieve are favorable. The Company sold 47 conataiiproperties consisting of 14,345 apart
units for $1.48 billion during the year ended Debem31, 2011. The Company's decision to accelahseiming and increase the volume
dispositions combined with reinvestment of the gasiteeds in assets with lower cap rates (seeitiefirbelow) later in 2011 was dilutive to ¢
2011 per share results. The Company defines dildtam transactions as the lost NOI from sales @eds that were not reinvested in other apart
properties or were reinvested in properties wilbveer cap rate. The Company anticipates consoliddispositions of approximately $1.25 bill
during the year ended December 31, 2012.

Competition for the properties we are interesteddquiring is significant due to the overall impeovent in market fundamentals.
believe our access to capital, our ability to exedarge, complex transactions and our ability ffwiently stabilize large scale lease up propea
provide us with a competitive advantage. The Companuired 21 consolidated properties consisting,»98 apartment units for $1.38 billion
one commercial building for potential redevelopmfamt$11.8 million. The Company anticipates cordatied acquisitions of approximately $1
billion during the year ended December 31, 2012.

The Company also acquired six land parcels andemhiato a longerm ground lease on another land parcel for $262l#&n during the
year ended December 31, 2011. We acquired thedepkamels with the intent to develop them into agpnately $725.0 million of new apartm:
properties. The Company also started constructiosio projects representing 2,124 apartment upiing $656.1 million during the year eni
December 31, 2011. The Company expects to stagtrmtion on eight projects representing 2,014 tapamt units totaling approximately $75
million of development costs during the year enBedember 31, 2012.

On December 2, 2011, the Company entered into gamrwith affiliates of Bank of America and Barg&aPLC to acquire, fo$1.32¢
billion , half of their interests - an approximat&l6.5% interest overall - in Archstone, a privgteéld owner, operator and developer of multifal
apartment properties. On January 20, 2012, Lehnmmath&s, the other owner of Archstone, acquired Bt.5%interest pursuant to a right of fi
offer and as a result, the Company's contract thighsellers was terminated. The Company now hasxtlesive right, exercisable on or before A
19, 2012, to contract to purchase the remaining%énterest in Archstone owned by the same sellers forice, determined by the Company, e
to $1.485 billion or higher. Any purchase of thenegning interest by the Company would also be sitje Lehman's right of first offer, and
Lehman were to exercise such right, the Companyldvba entitled to a break-up fee of $80.0 millipsubject to repayment in certain limi
circumstances. In 2011, the Company incurred Aotestelated expenses of approximately $4.4 milliégpproximately $2.6 milliorof this tota
was financing-related and $1.8 million was pursoits.

We currently have access to multiple sources oitaaipcluding the equity markets as well as bdtb secured and unsecured debt mai
In December 2011, the Company completed a $1.bmilinsecured ten year note offering with a coupba.625% and an alk effective intere:
rate of approximately 6.2%. We also raised $201iIBom in equity under our ATM Common Share offegiprogram in 2011 and raised an additi
$123.6 million under this program thus far in 20&2July 2011, the Company replaced its then exgstinsecured revolving credit facility which v
due to mature in February 2012 with a new $1.2%hiunsecured revolving credit facility maturing duly 13, 2014, subject to a oyear extensic
option exercisable by the Company. The Compangbes that the new facility contains a diversified atrong bank group which increases its
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balance sheet flexibility going forward. Subsequenthe year ended December 31, 2011, the Compaended this facility to increase availe
borrowings by $500.0 million to $1.75 billion andtered into a commitment for a new senior unsec$®eD.0 milliondelayed draw term loi
facility. The Company arranged these facilitieseplace a commitment for a $1.0 billion senior wused bridge loan facility and represents acce
certain but contingent capital should the Compaaysbccessful in its pursuit of Archstone. Thesédlifi@s are also available for other fund
obligations should the Company be unsuccessfusiptrsuit of Archstone.

We believe that cash and cash equivalents, semuri@adily convertible to cash, current availapibh our revolving credit facility ar
delayed draw term loan facility and disposition ggeds for 2012 will provide sufficient liquidity tmeet our funding obligations relating to a
acquisitions, including an interest in Archstonebidmaturities and existing development projeatsugh 2012. We expect that our remaining longer-
term funding requirements will be met through sooeenbination of new borrowings, equity issuancegl@iding EQR's ATM Common She
offering program), property dispositions, joint wares and cash generated from operations.

There is significant uncertainty surrounding théufas of Fannie Mae and Freddie Mac (the “Goverringponsored Enterprises
“GSEs"). Through their lender originator networks, FannieeMand Freddie Mac are significant lenders botthéoGompany and to buyers of
Company's properties. The GSEs have a mandatepmogumnultifamily housing through their financingtiities. Any changes to their manda
reductions in their size or the scale of theinatiéis or loss of key personnel could have a sigaift impact on the Company and may, among
things, lead to lower values for our dispositioseds and higher interest rates on our borrowingsh 8hanges may also provide an advantage
by making the cost of financing single family hom&nership more expensive and provide us a comygetiilvantage given the size of our bali
sheet and the multiple sources of capital to winethave access.

We believe that the Company is wplhsitioned as of December 31, 2011 because ourefiiep are geographically diverse, w
approximately 94.2% occupied (94.7% on a same dbasis) and the lontgrm demographic picture is positive. With the et of the
Washington, D.C. market area, little new multifamiéntal supply will be added to our markets over hext several years. We believe our st
balance sheet and ample liquidity will allow usfuad our debt maturities and development costhiénrtear term, and should also allow us to
advantage of investment opportunities in the futé& economic conditions continue to improve, thersterm nature of our leases and the lim
supply of new rental housing being constructedy@bith the customer service and superior valugigdeal by our orsite personnel, should allow
to realize even more revenue growth and improverimeotir operating results.

The current environment information presented abigwased on current expectations and is forwaolitg.

Results of Operations

In conjunction with our business objectives andrafieg strategy, the Company continued to invesapartment properties locatec
strategically targeted markets during the yearedrdecember 31, 2011 and December 31, 2010 . Imsuyn we:

Year Ended December 31, 2011 :

= Acquired $1.3 billion of apartment properties catisig of 20 consolidated properties and 6,103 apant units at a weighted aver.
cap rate (see definition below) of 5.2% and acgufiee land parcels and entered into a Idagn ground lease on one land pe
located in New York City for a total of $68.3 mil, all of which we deem to be in our strategigéaed markets;

= Acquired one vacant land parcel in New York Cityaijoint venture with Toll Brothers for $134.0 rioh, consisting of contributions
the Company and Toll Brothers of approximately $#6illion and $57.9 million , respectively, for fue development;

= Acquired one unoccupied property in the San FraocBay Area in the third quarter of 2011 for $3®nlion consisting of 9
apartment units that is expected to stabilize@B8&b yield on cost;

= Acquired a 97,000 square foot commercial buildid§peent to our Harbor Steps apartment propertyowrdown Seattle for $11
million for potential redevelopment; and

= Sold $1.5 billion of consolidated apartment projsrtonsisting of 47 properties and 14,345 apartmeits at a weighted average
rate of 6.5% generating an unlevered internalgateturn (IRR), inclusive of management costs] bfl% and one land parcel for $2Z
million, the majority of which were in exit or leggsirable markets.
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Year Ended December 31, 2010 :

= Acquired $1.1 billion of apartment properties catisag of 14 consolidated properties and 3,207 apant units at a weighted aver.
cap rate of 5.4% and six land parcels for $68.%ianil all of which we deem to be in our strategirgeted markets;

= Acquired one unoccupied property in the secondtquaf 2010 (425 Mass in Washington, D.C.) for $86@iillion consisting of 55
apartment units that is expected to stabilize a&8.&f0 yield on cost and one property in the thiwdrter of 2010 (Vantage Pointe in !
Diego, CA) for $200.0 million consisting of 679 amaent units that was in the early stages of legsand is expected to stabilize .
7.0% yield on cost;

= Acquired the 75% equity interest it did not ownsiven previously unconsolidated properties congjstf 1,811 apartment units at
implied cap rate of 8.4% in exchange for an appnate $30.0 million payment to its joint venturetpar;

= Sold $718.4 million of consolidated apartment prtipe consisting of 35 properties and 7,171 apantrosits at a weighted average
rate of 6.7%, 2 condominium units for $0.4 milliand one land parcel for $4.0 million, the majoritiywhich was in exit or le:
desirable markets; and

= Sold the last of its 25% equity interests in artitngonal joint venture consisting of 27 unconsalied properties containing 6,:
apartment units. These properties were valuedsin #ntirety at $417.8 million which results in iamplied weighted average cap ratt
7.5% (generating cash to the Company, net of dgdatyments, of $26.9 million).

The Company's primary financial measure for evalgatach of its apartment communities is net opagahcome (“NOI”).NOI represen
rental income less property and maintenance expegsleestate tax and insurance expense and pyapartagement expense. The Company bel
that NOI is helpful to investors as a supplememtaisure of its operating performance becausaitlisect measure of the actual operating resu
the Company's apartment communities. The cap sagerierally the first year NOI yield (net of re@awents) on the Company's investment.

Properties that the Company owned for all of bdh12and 2010 (the “ 2011 Same Store Propertiediich represented 101,312 apartn
units, impacted the Company's results of operati®ngperties that the Company owned for all of b®#10 and 2009 (the “ 2018ame Stot
Properties”), which represented 112,042 apartmeit$,ualso impacted the Company's results of ojmerat Both the 2018ame Store Properties ¢
2010 Same Store Properties are discussed in tlogviof paragraphs.

The Company's acquisition, disposition and comgletevelopment activities also impacted overall ltssaf operations for the years en
December 31, 2011 and 2010 . The impacts of thetsaties are discussed in greater detail in tHe¥eing paragraphs.

Comparison of the year ended December 31, 2011 to the year ended December 31, 2010

For the year ended December 31, 201ie Company reported diluted earnings per sha#2.®5 compared to $0.95 per share for the
ended December 31, 2010 . The difference is priyndtie to higher gains from property sales in 20812010, higher total property net operat
income driven by the positive impact of the Comparsame store and leasp-activity and $45.4 million in impairment lossas2010 that did ne
reoccur in 2011, partially offset by dilution asesult of the net impact of the Company's 2010201l acquisition and disposition activities.

For the year ended December 31, 20Iicome from continuing operations increased axprately $164.7 million when compared to
year endeiDecember 31, 2010 . The increase in continuingaijmes is discussed below.

Revenues from the 208ame Store Properties increased $81.9 million pifynas a result of an increase in average remti&lsr charged
residents and an increase in occupancy. Expensestire 2011Same Store Properties increased $3.5 million pilyneue to increases in prope
management costs, real estate taxes and utilgasially offset by decreases in leasing and agsieg costs and insurance. The following ta
provide comparative same store results and statiir the 2011 Same Store Properties:
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Same Store Results/Statistics

2011 vs. 2010

$ in thousands (except for Average Rental Rate)1;3112 Same Store Apartment Units

Results Statistics
Average
Rental
Description Revenues Expenses NOI Rate (1) Occupancy Turnover

2011 $ 1,712,42! $ 617,71: $ 1,094,711 $ 1,481 95.2% 57.&%
2010 $ 1,630,48: $ 614,21( $ 1,016,27. $ 1,417 94.£% 56.%%
Change $ 81,94¢ $ 3,50z $ 78,44« $ 64 0.4% 0.9%
Change 5.C% 0.6% 7. 1% 4.5%

(1) Average rental rate is defined as total rental mees divided by the weighted average occupied gaittunits for the perio

The following table provides comparative same stqrerating expenses for the 2011 Same Store Pregert

Same Store Operating Expenses

2011 vs. 2010

$ in thousands — 101,312 Same Store Apartment Units

% of Actual

2011

Actual Actual $ % Operating

2011 2010 Change Change Expenses
Real estate taxes $ 169,43. $ 166,67! 2,751 1.7% 27.%%
On-site payroll (1) 144,34¢ 144.,87¢ (532) (0.9% 23.4%
Utilities (2) 96,70: 95,08 1,61¢ 1.7% 15.7%
Repairs and maintenance (3) 89,54¢ 89,12¢ 421 0.E% 14.5%
Property management costs (4) 68,497 65,21¢ 3,27¢ 5.C% 11.1%
Insurance 19,39« 20,60¢ (1,211 (5.9% 3.1%
Leasing and advertising 11,51t 14,26¢ (2,75)) (19.9% 1.9%
Other on-site operating expenses (5) 18,27 18,35¢ (79) (0.9% 2.%%
Same store operating expenses $ 617,711 $ 614,21( 3,502 0.6 % 100.(%

(1) On-site payroll — Includes payroll and related exges for orsite personnel including property managers, leasamgultants and maintenance s

(2) Utilities — Represents gross expenses prior toraogveries under the Resident Utility Billing Syst¢‘RUBS”). Recoveries are reflected in rental incc

(3) Repairs and maintenancelrcludes general maintenance costs, apartment tunibver costs including interior painting, routih@ndscaping, securit
exterminating, fire protection, snow removal, ebevaroof and parking lot repairs and other mismedlous building repair costs.

(4) Property management costs — Includes payroll alateceexpenses for departments, or portions of iiieeats, that directly support @ite management. The
include such departments as regional and corpprajgerty management, property accounting, humaouress, training, marketing and revenue manage
procurement, real estate tax, property legal sesvémd information technology.

(5) Other on-site operating expensesieludes administrative costs such as office segplielephone and data charges and associatidsuaitess licensing fe

The following table presents a reconciliation okgiing income per the consolidated statementgefations included in the original Fc
10-K to NOI for the 201Bame Store Properties (table has not been updatefléct discontinued operations treatment fopprtes sold in the fir

three months of 2012).
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Year Ended December 31,

2011 2010

(Amounts in thousands)
Operating income $ 573,33: $ 376,07"

Adjustments:

Non-same store operating results (164,439 (53,739
Fee and asset management revenue (9,026 (9,476
Fee and asset management expense 4,27¢ 4,99¢
Depreciation 646,96 613,14¢
General and administrative 43,60¢ 39,88:
Impairment — 45,38(
Same store NOI $ 1,094,711  $ 1,016,27.

For properties that the Company acquired priortwudry 1, 2011 and expects to continue to own girdecember 31, 2012, the Comp
anticipates the following same store results ferftiil year ending December 31, 2012 :

2012 Same Store Assumptions

Physical occupancy 95.2%

Revenue change 5.0% to 6.0%
Expense change 1.5% to 2.5%
NOI change 6.5% to 8.5%

The Company anticipates consolidated rental adépnsi of $1.25 billion and consolidated rental disitions of $1.25 billion and expe
that acquisitions will have a 1.25% lower cap tatn dispositions for the full year ending Deceniier2012 .

These 2012 assumptions are based on current etipestand are forward-looking.

Non-same store operating results increased appateiyn$110.7 million and consist primarily of profpes acquired in calendar ye&81(
and 2011 , as well as operations from the Compatgrspleted development properties. Although theratfens of both the nosame store ass
and the same store assets have been positivelycietpduring the year ended December 31, 2011 namesame store assets have contribut
greater percentage of total NOI to the Compargverall operating results primarily due to 200@ 2011 acquisitions, increasing occupancy
properties in lease-up and a longer ownership geni@011 than 2010. This increase primarily resiifrom:

= Development and other miscellaneous properti¢saisedp of $39.1 million

= Properties acquired in 2010 and 2@f$53.1 million; an

= Newly stabilized development and other miscellasgmoperties of $3.0 millio

See also Note 17 in the Notes to Consolidated Eiah8tatements for additional discussion regardigCompany’s segment disclosures.

Fee and asset management revenues, net of fessetthaanagement expenses, increased approximatdlyn@illion or 6.0% primarily du
to revenues earned on management of the Compangonsolidated development joint ventures, arease in revenue earned on management
Company's military housing ventures at Fort Lewisl McChord Air Force Base and lower expenses, gigrtoffset by the unwinding of fo
institutional joint ventures during 2010.

Property management expenses from continuing apesainclude off-site expenses associated witrstiemanagement of the Compasy’
properties as well as management fees paid toharygarty management companies. These expensesged approximately $2.0 million or 2.¢
This increase is primarily attributable to an irage in payroll-related costs, which is largely suteof the creation of the Compasycentral busine
group, which moved certain administrative functioffssite, and increases in legal and professife®wd and education/conference expenses.

Depreciation expense from continuing operations,ickvhincludes depreciation on noeal estate assets, increased approxim
$33.8 million or 5.6% primarily as a result of ailuial depreciation expense on properties acquime®011, development properties placec
service and capital expenditures for all propertiesmed, partially offset by a decrease in the aiatibn of furniture, fixtures and equipment t
were fully depreciated.
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General and administrative expenses from contingipgrations, which include corporate operating agps, increased approxima
$3.7 million or 9.3% primarily due to an increasepayroll-related costs, which is largely a resflthe acceleration of longrm compensatic
expense for retirement eligible employees. The Gaongpanticipates that general and administrativeerges will approximate $45.0 million
$46.0 million for the year ending December 31, 20TBe above assumption is based on current exjmdand is forward-looking.

Impairment from continuing operations decreased@pmately $45.4 million due to an impairment chetgken during the fourth quarte:
2010 on land held for development related to twdéeptial development projects that did not reoceur2011. See Note 18 in the Notes
Consolidated Financial Statements for further dis@n.

Interest and other income from continuing operatiotreased approximately $2.8 million or 54.4%auiilly as a result of interest ear
on cash and cash equivalents due to larger ovaaall balances during the year ended December 31,&0compared to the same period in Z
forfeited deposits for terminated disposition ti@et®ns and proceeds received from the Compgafiyal royalty participation in LRO/Rainmaker
revenue management system), partially offset byrargce/litigation settlement proceeds that occudwihg the year ended December 31, 201(
did not reoccur during the year ended DecembefB31]1. The Company anticipates that interest andratftome will approximate $0.5 million
$1.0 million for the year ending December 31, 20TRe above assumption is based on current expeedaind is forward-looking.

Other expenses from continuing operations increagguroximately $2.6 million or 22.0% primarily due an increase in prope
acquisition costs incurred in conjunction with empany’s 2011 acquisitions as well as transaaasts related to the pursuit of Archstone.

Interest expense from continuing operations, incgémortization of deferred financing costs, ireed approximately $9.4 million or 2.
primarily as a result of a full year of interesperse on the $600.0 million of unsecured notesdieaed in July 2010 and interest expense on fal
starting swaps terminated in conjunction with theuance of $1.0 billion of unsecured notes, pgrtaffset by lower interest expense on mortc
notes payable due to lower balances during the gerded December 31, 2011 as compared to the sarioel i@ 2010. During the year enc
December 31, 2011 the Company capitalized interest costs of appnakely $9.1 million as compared to $13.0 milliorr the year ende
December 31, 2010 This capitalization of interest primarily relates consolidated projects under development. Thectye interest cost on .
indebtedness for the year ended December 31, 2@E15.30% as compared to 5.14% for the year endmmkmber 31, 2010. The Comp.
anticipates that interest expense from continuipgrations will approximate $458.0 million to $468r0llion for the year endindPecember 3.
2012 . The above assumption is based on curreecedons and is forward-looking.

Income and other tax expense from continuing oferatincreased approximately $0.4 million primardye to Tennessee and Te
franchise tax refunds received during the year éidecember 31, 2010 that did not reoccur duringyfee ended December 31, 2011, partially o
by decreases in all other taxes. The Company patis that income and other tax expense will apprabe $0.5 million to $1.5 million for the ye
ending December 31, 2012 . The above assumptiosisisd on current expectations and is forward-lapkin

Loss from investments in unconsolidated entitiesrelessed approximately $0.7 million compared to year ended December 31, 2
primarily due to the unwinding of four institutidrjaint ventures during 2010.

Net gain on sales of unconsolidated entities deeapproximately $28.1 million primarily due t@thain on sale and revaluation of se
previously unconsolidated properties that were medufrom the Compang’ joint venture partner and the gain on sale foruBonsolidate
properties that occurred during the year ended mDbee 31, 2010 that did not reoccur during the yeated December 31, 2011.

Net gain on sales of land parcels increased apmiately $5.6 million primarily due to the gain orlesaf a land parcel located in subur
Washington, D.C. during the year ended Decembe2@1] and a loss on sale of a land parcel duriagéme period in 2010.

Discontinued operations, net increased approxim&474.5 million between the periods under comparig his increase is primarily due
higher gains from property sales during the yealedrDecember 31, 2011 compared to the same peri@dlio, partially offset by properties solc
2011 which reflect operations for none of or a iphgperiod in 2011 in contrast to a full or partiriod in 2010. See Note 11 in the Note
Consolidated Financial Statements for further dis@n.

Comparison of the year ended December 31, 2010 to the year ended December 31, 2009

For the year ended December 31, 201e Company reported diluted earnings per sha#®.®5 compared to $1.27 per share for the
ended December 31, 2009 . The difference is priyndtie to $37.3 million in lower gains from propesales in 2010 vs. 20Ghd $34.3 million i
higher impairment losses in 2010 vs. 2009 .

For the year ended December 31, 2010, loss frartimeong operations increased approximately $25Iiomwhen
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compared to the year ended December 31, 2009 d&drease in continuing operations is discussediwelo

Revenues from the 201%ame Store Properties decreased $2.1 million pilyres a result of a decrease in average rentesretharged
residents, partially offset by an increase in oergy. Expenses from the 20%@me Store Properties increased $6.2 million pilyndue to increas¢
in repairs and maintenance expenses (mostly dgeetder stormrelated costs such as snow removal and roof repeiusred during the first quar
of 2010), higher property management costs anceasas in utility costs, partially offset by loweral estate taxes and leasing and adver
expenses. The following tables provide comparatame store results and statistics for the 2010 Sore Properties:

Same Store Results/Statistics

2010 vs. 2009

$ in thousands (except for Average Rental Rate)2,042 Same Store Apartment Unit

Results Statistics
Average
Rental
Description Revenues Expenses NOI Rate (1) Occupancy Turnover

2010 $ 1,728,26! $ 654,66: $ 1,073,60! 1,35¢ 94.&% 56.7 %

2009 $ 1,730,33! $ 648,50¢ $ 1,081,82 1,37¢ 93.7% 61.5%
Change $ (2,067%) $ 6,15t $ (8,2279) a7) 1.1% (4.8%
Change (0.1)% 0.% (0.8% 1.2%

(1) Average rental rate is defined as total rental meres divided by the weighted average occupied meattunits for the perio

The following table provides comparative same stqrerating expenses for the 2010 Same Store Pregert

Real estate taxes

On-site payroll (1)

Utilities (2)

Repairs and maintenance (3)
Property management costs (4)
Insurance

Leasing and advertising

Other on-site operating expenses (5)

Same store operating expenses

Same Store Operating Expenses
$ in thousands — 112,042 Same Store Apartment Units

2010 vs. 2009

% of Actual

2010

Actual Actual $ % Operating

2010 2009 Change Change Expenses
$ 174,13: $ 177,18( (3,049 (1.7%) 26.6%
156,66¢ 156,44t 222 0.1% 23.9%
102,55: 100,44: 2,11z 2.1% 15.7%
97,16¢ 94,22 2,94 3.1% 14.¢%
69,99¢ 64,02: 5,97 9.2% 10.7%
21,54¢ 21,52¢ 20 0.1% 3.2%
14,89: 16,02¢ (1,137) (7.1%) 2.2%
17,71 18,64: (929 (5.C%) 2.7%
$ 654,66: $ 648,50¢ 6,15¢ 0.9% 100.(%

(1) On-site payroll — Includes payroll and related exges for orsite personnel including property managers, leasamgultants and maintenance s

(2) Utilities — Represents gross expenses prior toraogveries under the Resident Utility Billing Syst¢‘RUBS”). Recoveries are reflected in rental incc

(3) Repairs and maintenancdnreludes general maintenance costs, unit turnowstsdancluding interior painting, routine landsaapi security, exterminating, fi
protection, snow removal, elevator, roof and paghat repairs and other miscellaneous building irepasts.

(4) Property management costs — Includes payroll alatdect expenses for departments, or portions of iieeats, that directly support @ite management. The
include such departments as regional and corpprajgerty management, property accounting, humaouress, training, marketing and revenue manage
procurement, real estate tax, property legal sesvémd information technology.

(5) Other on-site operating expensesieludes administrative costs such as office segplielephone and data charges and associatidsuaiteess licensing fe

Non-same store operating results increased appateiyn$84.6 million and consist primarily of propies acquired in calendar ye&#80¢

and 2010, as well as operations from the Compaayigpleted development properties and corporatsihgu
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business. While the operations of the non-same @tssets have been negatively impacted duringahegnded December 31, 20difhilar to the
same store assets, the rsame store assets have contributed a greater pegeeof total NOI to the Company's overall opeatiesults primaril
due to increasing occupancy for properties in legsand a longer ownership period in 2010 than 2008s increase primarily resulted from:

= Development and other miscellaneous propertiésaisedp of $32.4 million

= Newly stabilized development and other miscellasgmoperties of $0.2 millio

= Properties acquired in 2009 and 2@f&56.2 million; an

= Partially offset by an allocation of property maaagent costs not included in same store resultsopedating activities from oth
miscellaneous operations, such as the Companysrade housing business.

See also Note 17 in the Notes to Consolidated Eiab8tatements for additional discussion regardimgCompany's segment disclosures.

Fee and asset management revenues, net of fessatch@anagement expenses, increased approximatblynfillion or 49.2% primarily du
to an increase in revenue earned on managemehé @dmpany's military housing ventures at Fort lseand McChord Air Force Base (prima
due to increased housing redevelopment on thewhisd earned the Company additional fees) as veedl decrease in asset management exp
partially offset by the unwinding of the Companiyistitutional joint ventures during 2010.

Property management expenses from continuing apesainclude off-site expenses associated withstiemanagement of the Compar
properties as well as management fees paid tohamtygarty management companies. These expensesgsrl approximately $8.8 million or 12.:
This increase is primarily attributable to an irage in payrolkelated costs (due primarily to higher health iasiwe and bonus costs, acceleratic
longterm compensation expense for retirement eligibtgpleyees and the creation of the Company's cefwginess group, which mov
administrative functions off-site), legal and pisgimnal fees, education/conference expenses,sedbaax consulting fees and travel expenses.

Depreciation expense from continuing operationsicvlincludes depreciation on noeal estate assets, increased approximately
million or 18.4% primarily as a result of additidriepreciation expense on properties acquired 692hd 201Q development properties placec
service and capital expenditures for all propermiesed.

General and administrative expenses from continoperations, which include corporate operating asps, increased approximately ¢
million or 2.3% primarily due to higher overall pajyl-related costs (due primarily to higher bonus cogiaitially offset by lower tax compliance fi
and office rents.

Impairment from continuing operations increasedraximately $34.3 million due to a $45.4 million imipment charge taken during
fourth quarter of 2010 on land held for developmetated to two potential development projects caragd to an $11.1 million impairment cha
taken during 2009 on land held for development.$ete 18 in the Notes to Consolidated Financiate®t@nts for further discussion.

Interest and other income from continuing operatidacreased approximately $11.4 million or 68.8%narily as a result of a decreas:
interest earned on cash and cash equivalents aasitinent securities due to lower interest ratemduhe year ended December 31, 2@hd lowe
overall balances as well as gains on debt extihguént and the sale of investment securities reeedniluring the year ended December 31,
that did not reoccur in 2010, partially offset byiacrease in insurance/litigation settlement peoise

Other expenses from continuing operations increagpdoximately $5.5 million or 84.2% primarily dt@ an increase in the expensing
overhead (pursuit cost writeffs) as a result of the Company's decision to cedts development activities in prior periods adlvas an increase
property acquisition costs incurred in conjunctiaith the Company's significantly higher acquisitiariume in 2010.

Interest expense from continuing operations, inalgdamortization of deferred financing costs, dasezl approximately $27.1 million
5.4% primarily as a result of lower overall debtamees and higher debt extinguishment costs dukesignificant debt repurchases in 2G0%
lower rates in 2010, partially offset by interespense on the $500.0 million mortgage pool thasedbin 2009, the $600.0 million of unsecured r
that closed in July 2010 and lower capitalized rege During the year ended December 31, 2010,Chmpany capitalized interest costs
approximately $13.0 million as compared to $34.8iomi for the year ended December 31, 200¢his capitalization of interest primarily relate
consolidated projects under development. The é¥edhterest cost on all indebtedness for the yeadted December 31, 2010 was 5.149
compared to 5.62% for the year ended December(®B.2
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Income and other tax expense from continuing ofmrsitdecreased approximately $2.4 million or 89 @é4marily due to a decrease
franchise taxes for Texas and a decrease in bssiarss for Washington, D.C.

Loss from investments in unconsolidated entitiesrefessed approximately $2.1 million or 73.9% as cameg to the year end
December 31, 2009 primarily due to the Company:8 #iillion share of defeasance costs incurred imjwaction with the extinguishment of cross-
collateralized mortgage debt on one of the Comgapattially owned unconsolidated joint venturestakluring the year endédecember 31, 20(
that did not reoccur in 2010.

Net gain on sales of unconsolidated entities irsgdaapproximately $17.4 million primarily due teder gains on sale and revaluatiol
seven previously unconsolidated properties thaeveequired from the Company's joint venture paravetf the gain on sale for 27 properties
during the year ended December 31, 2010 comparbdavconsolidated properties sold in the same @geni@009 .

Net loss on sales of land parcels increased appeigly $1.4 million primarily due to the loss orlesaf one land parcel during the y
ended December 31, 2010.

Discontinued operations, net decreased approxisn&@l.0 million or 13.7% between the periods undemparison. This decrease
primarily due to lower gains from property salesidg the year ended December 31, 2010 compardteteadme period in 20@8hd the operations
those properties. In addition, properties sold0d@reflect operations for none of or a partialigeiin 2010 in contrast to a full or partial perim
2009 . See Note 11 in the Notes to Consolidatedrfgial Statements for further discussion.

Liquidity and Capital Resources
For the Year Ended December 31, 2011

EQR issues public equity from time to time and gnéges certain debt of ERPOP. EQR does not havendeyptedness as all deb
incurred by the Operating Partnership.

As of January 1, 2011the Company had approximately $431.4 million a$lc and cash equivalents, its restricted 1031 exgghproceec
totaled $103.9 million and it had $1.28 billion dsble under its then existing revolving credit iflig (net of $147.3 million which we
restricted/dedicated to support letters of credd &75.0 million which had been committed by a noankrupt financial institution and was
available for borrowing). After taking into effeitte various transactions discussed in the follovgaagraphs and the net cash provided by ope
activities, the Company’s cash and cash equivaleal@znce at December 31, 20d/as approximately $383.9 million, its restricted310exchang
proceeds totaled $53.7 million and the amount alkel on its new revolving credit facility was $1flion (net of $31.8 million which we
restricted/dedicated to support letters of credit).

During the year ended December 31, 2011 , the Coynganerated proceeds from various transactionshwhcluded the following:
= Disposed of 47 consolidated properties and one pancel, receiving net proceeds of approximatel $illion;
= Obtained $190.9 million in new mortgage financ

= Issued $1.0 billiomf unsecured notes, receiving net proceeds of 238élion before underwriting fees and other expenani

= Issued approximately 6.9 million Common Sharasl{iding Common Shares issued under the ATM prograse further discussion belc
and received net proceeds of $274.1 million, whiehe contributed to the capital of the Operatingrigaship in exchange for additional
Units (on a one-for-one Common Share per OP Ursisha

During the year ended December 31, 2011 , the apmazeds were primarily utilized to:

= Acquire 21 rental properties, a 97,000 square &monmercial building, six land parcels and ent@pione longerm ground lease f
approximately $1.4 billion;

= Invest $120.7 million primarily in development peofs
= Repay $991.7 million of mortgage loans and $575l6om of unsecured notes; a
= Settle various forward starting swaps, utilizingltaf $147.3 millior

In September 2009, EQR announced the establishohent At-The-Market (“ATM”) share offering prograwhich
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would allow EQR to sell up to 17.0 millioBommon Shares (later increased by 5.7 million Comi®8bares) from time to time over the next t
years into the existing trading market at currerirkat prices as well as through negotiated traimwact Per the terms of ERPOP's partnel
agreement, EQR contributes the net proceeds frbegaity offerings to the capital of ERPOP in exahe for additional OP Units (on a one-fame
Common Share per OP Unit basis). EQR may, but $telé no obligation to, sell Common Shares throinghATM share offering program
amounts and at times to be determined by EQR. Asalas will depend on a variety of factors to kédmined by EQR from time to time, includ
(among others) market conditions, the trading paE&QR's Common Shares and determinations of tpeoppate sources of funding for EC
During the year ended December 31, 2011 , EQR dsapproximately 3.9 million Common Shares at arraye price of $52.2er share for tot
consideration of approximately $201.9 million thgbuthe ATM program. During the year ended Decer3iie2010 , EQR issued approximatély
million Common Shares at an average price of $4petSshare for total consideration of approximat&®@1.9 millionthrough the ATM prograr
During the year ended December 31, 2009 , EQR dsapproximately 3.5 million Common Shares at arraye price of $35.3Ber share for tot
consideration of approximately $123.7 millibwough the ATM program. In addition, during thesfiquarter of 2012 through February 17, 2012
Company issued approximately 2.1 million Commonr8tiat an average price of $59.47 per share fat tonsideration of approximately $12
million. Through February 17, 2012, EQR has cunivédy issued approximately 15.6 million Common Sisaat an average price of $47.53 per ¢
for total consideration of approximately $741.2 lmil. EQR has 7.1 million Common Shares remainimgilable for issuance under the A
program as of February 17, 2012.

On June 16, 2011, the shareholders of EQR apprihee@ompany's 2011 Share Incentive Plan (the “Zah”). The 2011 Plan reserv
12,980,741Common Shares for issuance. In conjunction withateroval of the 2011 Plan, no further awards magfanted under the 2002 St
Incentive Plan. The 2011 Plan expires on June @51 2See Note 12 in the Notes to Consolidated [Einh8tatements for further discussion.

Depending on its analysis of market prices, econarpnditions and other opportunities for the inresit of available capital, EQR
repurchase its Common Shares pursuant to its myistiare repurchase program authorized by the Baardustees. As of February 17, 2012, E
had authorization to repurchase an additional $464llion of its shares. No shares were repurchahaihg 2011. See Note 3 in the Note
Consolidated Financial Statements for further dis@n.

Depending on its analysis of prevailing market ¢oons, liquidity requirements, contractual resioos and other factors, the Company |
from time to time seek to repurchase and retireutstanding debt in open market or privately nidetl transactions.

The Company’s total debt summary and debt matadhedules as of December 31, 2011 are as follows:

Debt Summary as of December 31, 2011
(Amounts in thousands)

Weighted
Weighted Average
Average Maturities
Amounts (1) % of Total Rates (1) (years)
Secured $ 4,111,48 42.2% 4.84% 8.2
Unsecured 5,609,57 57.71% 5.15% 5.2
Total $ 9,721,06. 100.(% 5.01% 15
Fixed Rate Debt:
Secured — Conventional $ 3,581,20: 36.£% 5.56% 6.€
Unsecured — Public/Private 4,803,19. 49.2% 5.84% 5.¢
Fixed Rate Debt 8,384,39. 86.2% 5.71% 6.3
Floating Rate Debt:
Secured — Conventional 64,42¢ 0.7% 3.1€% 1.t
Secured — Tax Exempt 465,85¢ 4.8% 0.22% 20.¢
Unsecured — Public/Private 806,38 8.2% 1.67% 0.€
Unsecured — Revolving Credit Facility (2) — —% 1.42% 2L
Floating Rate Debt 1,336,66 13.8% 1.36% 7.€
Total $ 9,721,06 100.(% 5.01% 6.5

(1) Net of the effect of any derivative instruments.igded average rates are for the year eiDecember 31, 2011
(2) OnJuly 13, 2011, the Company replaced its thestiexj unsecured revolving credit facility with am&1.25 billion unsecured revolvi
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credit facility maturing on July 13, 2014, subjézta oneyear extension option exercisable by the Compahwg. ifiterest rate on advances under the new
facility will generally be LIBOR plus a spread (cently 1.15%) and the Company pays an annual fiadéie of 0.2%. Both the spread and the facility &
dependent on the credit rating of the Company'g-term debt. Subsequent to yesird, the Company amended this facility to incremassglable borrowings t
$500.0 million to $1.75 billion. The terms did raftange, including the July 13, 2014 maturity date.

Note: The Company capitalized interest of approxétye$9.1 million and $13.0 million during the ysa@ndeDecember 31, 2011 and 2010 , respectively.

Debt Maturity Schedule as of December 31, 2011
(Amounts in thousands)

Weighted Average

Rates Weighted Average
Fixed Floating on Fixed Rates on

Year Rate (1) Rate (1) Total % of Total Rate Debt (1) Total Debt (1)
2012 $ 625,227 $ 536,35! (2) $ 1,161,58: 11.9% 6.04% 3.72%
2013 272,92¢ 306,75( 579,67" 6.C% 6.71% 4.88%
2014 566,47¢ 21,86: 588,34( 6.1% 5.32% 5.24%
2015 419,04¢ (149) (3) 418,90( 4.3% 6.31% 6.31%
2016 1,190,18 (149 (3) 1,190,033 12.2% 5.34% 5.30%
2017 1,355,45 30€ 1,355,76: 13.%% 5.81% 5.81%
2018 80,39t 16,26 96,66: 1.C% 5.72% 4.91%
2019 801,38" 20,617 822,00: 8.5% 5.4% 5.3€%
2020 1,671,45! 65¢ 1,672,11. 17.2% 5.5(% 5.5(%
2021 1,165,33: 70€ 1,166,03! 12.% 4.6% 4.64%
2022+ 236,50: 433,44 669,94! 6.9% 6.7% 2.8/%
Total $ 8,384,39. $ 1,336,66' $ 9,721,06 100.(% 5.56% 5.0(%

(1) Net of the effect of any derivative instruments.igfed average rates are as of December 31,

(2) Effective April 5, 2011, the Company exercised $Beond of its two one-year extension options ©08$800.0 million term loan facility and as a restile
maturity date is now October 5, 2012.

(3) There is no floating rate debt maturing in 2015 26d6. The amounts above represent amortizatioiisobunts on floating rate de

The following table provides a summary of the Compsunsecured debt as of December 31, 2011 :
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Unsecured Debt Summary as of December 31, 2011
(Amounts in thousands)

Unamortized
Coupon Due Face Premium/ Net
Rate Date Amount (Discount) Balance
Fixed Rate Notes:
6.625% 03/15/12 $ 253,85¢ $ 46) $ 253,81.
5.500% 10/01/12 222,13: (164) 221,96¢
5.200% 04/01/13 1) 400,00( (14¥) 399,85
Fair Value Derivative Adjustments 1) (300,000 — (300,000
5.250% 09/15/14 500,00( (167) 499,83:
6.584% 04/13/15 300,00( (359 299,64:
5.125% 03/15/16 500,00( (229) 499,77¢
5.375% 08/01/16 400,00( (850C) 399,15(
5.750% 06/15/17 650,00( (2,797 647,20:
7.125% 10/15/17 150,00( (37€) 149,62
4.750% 07/15/20 600,00( (3,89) 596,10¢
4.625% 12/15/21 1,000,001 (3,779 996,22:
7.570% 08/15/26 140,00( — 140,00(
4,815,99: (12,800 4,803,19:
Floating Rate Notes:
04/01/13 1) 300,00( — 300,00(
Fair Value Derivative Adjustments 1) 6,38t — 6,38:
Term Loan Facility LIBOR+0.50% 10/05/12 (2)(3) 500,00( — 500,00(
806,38: — 806,38!
Revolving Credit Facility: LIBOR+1.15% 07/13/14 2)4) = = =
Total Unsecured Debt $ 5,622,37. $ (12,800 $ 5,609,57.
(1) Fair value interest rate swaps convert $300.0 onilbf the 5.200% notes due April 1, 2013 to a fl@ainterest rat

@)
@)

(4)

Facilities are private. All other unsecured delguslic.

Effective April 5, 2011, the Company exercised sieeond of its two ongear extension options for its $500.0 million teloan facility and as a result, 1
maturity date is now October 5, 2012. Subsequenetrend, the Company entered into a new senior unsgé580.0 million delayed draw term Ic
facility that may be drawn anytime on or beforeyJyl 2012 and is currently undrawn. If the Compatects to draw on this facility, the full amounttbt
principal will be funded in a single borrowing atite maturity date will be January 4, 2013, subjediwo oneyear extension options exercisable by
Company. The interest rate on advances under thigaren loan facility will generally be LIBOR plusspread (currently 1.25%), which is dependent e
credit rating of the Company's long term debt.

On July 13, 2011, the Company replaced its thestiegi unsecured revolving credit facility with awm&1.25 billion unsecured revolving credit faci
maturing on July 13, 2014, subject to a geer extension option exercisable by the Compahg.ifiterest rate on advances under the new ciediity will
generally be LIBOR plus a spread (currently 1.15%) the Company pays an annual facility fee of 0.B&th the spread and the facility fee are depet
on the credit rating of the Company's long-termtd8bbsequent to yeand, the Company amended this facility to increasglable borrowings by $50(
million to $1.75 billion. The terms did not changegluding the July 13, 2014 maturity date. As ebFRuary 17, 2012, there was approximately $1.7Bb
available on the Company's unsecured revolvingitcfacility.

An unlimited amount of equity and debt securitiemains available for issuance by EQR and ERPOPrufflective shelf registratic

statements filed with the SEC. Most recently, EQid ERPOP filed a universal shelf registration stetet for an unlimited amount of equity ¢
debt securities that automatically became effectipen filing with the SEC in October 2010 and e&pion October 15, 2013. However, a
February 17, 2012, issuances under the ATM shdegirng program are limited to 7.1 million additidrshares. Per the terms of ERPOP's partne
agreement, EQR contributes the net proceeds @&ualiity offerings to the capital of ERPOP in exchafigr additional OP Units (on a one-fone
Common Share per OP Unit basis) or preference (mits one-for-one preferred share per preferenitéasis).

The Company'’s “Consolidated Debt-to-Total Markepitalization Ratio” as of December 31, 20%1presented in the following table. 1

Company calculates the equity component of its etackpitalization as the sum of (i) the total cansiing Common Shares and assumed conve
of all Units at the equivalent market value of thesing price of the Company’s Common

25




Table of Contents
Shares on the New York Stock Exchange and (ii)ithedation value of all perpetual preferred shavatstanding.

Equity Residential
Capital Structure as of December 31, 2011
(Amounts in thousands except for share/unit and peshare amounts)

Secured Debt $ 4,111,48 42.2%
Unsecured Debt 5,609,57 57.1%
Total Debt 9,721,06. 100.(% 35.1%
Common Shares (includes Restricted Shares) 297,508,18 95.7%
Units (includes OP Units and LTIP Units) 13,492,54 4.2%
Total Shares and Units 311,000,72 100.(%
Common Share Price at December 31, 2011 $ 57.0¢
17,736,37 98.9%
Perpetual Preferred Equity (see below) 200,00( 1.1%
Total Equity 17,936,37 100.(% 64.9%
Total Market Capitalization $ 27,657,43 100.(%

Equity Residential
Perpetual Preferred Equity as of December 31, 2011
(Amounts in thousands except for share and per sharamounts)

Annual Annual Weighted
Redemption Outstanding Liquidation Dividend Dividend Average
Series Date Shares Value Per Share Amount Rate
Preferred Shares:
8.29% Series K 12/10/26 1,000,000 $ 50,000 $ 4148 $ 4,14t
6.48% Series N 06/19/08 600,00( 150,00( 16.2( 9,72(
Total Perpetual Preferred Equity 1,600,000 $ 200,00( $ 13,86¢ 6.92%

The Operating Partnership's “Consolidated DebtdtalTMarket Capitalization Raticds of December 31, 2011 is presented in the fofig
table. The Operating Partnership calculates thétyegomponent of its market capitalization as tlensof (i) the total outstanding Units at
equivalent market value of the closing price of @@mpany's Common Shares on the New York Stock &g and (ii) the liquidation value of
perpetual preference units outstanding.

ERP Operating Limited Partnership
Capital Structure as of December 31, 2011
(Amounts in thousands except for unit and per uniemounts)

Secured Debt $ 4,111,48 42.2%
Unsecured Debt 5,609,57 57.71%
Total Debt 9,721,06. 100.(% 35.1%
Total outstanding Units 311,000,72
Common Share Price at December 31, 2011  $ 57.0¢
17,736,37 98.9%
Perpetual Preference Units (see below) 200,00( 1.1%
Total Equity 17,936,37 100.(% 64.%%
Total Market Capitalization $ 27,657,43 100.(%
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ERP Operating Limited Partnership
Perpetual Preference Units as of December 31, 2011
(Amounts in thousands except for unit and per uniemounts)

Annual Annual Weighted
Redemption Outstanding Dividend Dividend Average
Series Date Units Liquidation Value Per Unit Amount Rate
Preference Units:
8.29% Series K 12/10/26 1,000,000 $ 50,00 $ 4145 $ 4,14¢
6.48% Series N 06/19/08 600,00( 150,00( 16.2( 9,72(
Total Perpetual Preference Units 1,600,000 $ 200,00( $ 13,86¢ 6.92%

The Company generally expects to meet its steort+ liquidity requirements, including capital erpiures related to maintaining
existing properties and certain scheduled unsecuogel and mortgage note repayments, through itkimgicapital, net cash provided by opera
activities and borrowings under the Company's néugl credit facility. Under normal operating condits, the Company considers its cash prov
by operating activities to be adequate to meetaipgy requirements and payments of distributiorswelver, there may be times when the Com
experiences shortfalls in its coverage of distiimg, which may cause the Company to consider ieduts distributions and/or using the proce
from property dispositions or additional financitmgnsactions to make up the difference. Shouldetlsbortfalls occur for lengthy periods of time
be material in nature, the Company’s financial ¢toid may be adversely affected and it may notlide & maintain its current distribution levels.

During the fourth quarter of 2010, the Company amoed a new dividend policy which it believes vgknerate payouts more clos
aligned with the actual annual operating resulthvefCompanys core business and provide transparency to imgesibe Company intends to pay
annual cash dividend equal to approximately 65%lafmalized FFO for the year. During the year enBedember 31, 2011, the Company |
$0.3375 per share for each of the first three gusadnd $0.5675 per share for the fourth quartbritg the total payment for the year (an annu
of $1.58 per share) to approximately 65% of Noreeli FFO. The Company anticipates the expectedatidighayout will range from $1.74 to $1
per share ($0.3375 per share for each of thetfirse quarters with the balance for the fourth tararfor the year ending December 31, 2012
future dividends remain subject to the discretiérihe@ Board of Trustees. The above assumption sed&n current expectations and is forward-
looking. While our dividend policy makes it leskdly we will over distribute, it will also lead ta dividend reduction more quickly than a fi
dividend policy should operating results deterierathe Company believes that its expected 2012atipgrcash flow will be sufficient to cov
capital expenditures and distributions.

The Company also expects to meet its leemga liquidity requirements, such as scheduled cursel note and mortgage debt maturi
property acquisitions, financing of constructiordatevelopment activities and capital improvemehtsugh the issuance of secured and unse
debt and equity securities, including additional @#ts, and proceeds received from the dispositibreertain properties and joint ventures
addition, the Company has significant unencumberegerties available to secure additional mortdagreowings in the event that the public caj
markets are unavailable or the cost of alternattuaces of capital is too high. The fair value od @ash flow from these unencumbered propertie
in excess of the requirements the Company mustteiaim order to comply with covenants under itsegured notes and line of credit. Of
$20.4 billion in investment in real estate on tt@rpanys balance sheet at December 31, 2011, $13.9 bdlid&8.3% was unencumbered. Howe
there can be no assurances that these sourcegital @éll be available to the Company in the figum acceptable terms or otherwise.

ERPOP's credit ratings from Standard & Poor’s (“3&Roody’s and Fitch for its outstanding senior debt are BBBaal and BBB-+
respectively. EQR's equity ratings from S&P, Moadghd Fitch for its outstanding preferred equity BBB+, Baa2 and BBBfgspectively. Durin
the fourth quarter of 2010, Fitch downgraded ERRQfédit rating from A- to BBB+ and EQR's equityimg from BBB+ to BBB-,which did no
have an effect on EQR's cost of funds. During tist fuarter of 2011, Moodg'raised its outlook for both EQR and ERPOP frogmatige outlook t
stable outlook and in the fourth quarter of 20Mised its outlook from stable outlook to developmglook.

The Company's $1.425 billion (net of $75.0 milliwhich had been committed by a now bankrupt findnogtitution and was not availat
for borrowing) longterm revolving credit facility was replaced witmaw $1.25 billion unsecured revolving credit fagilmaturing on July 13, 201
subject to a ongear extension option exercisable by the Compatme ifiterest rate on advances under the new craciiity will generally b
LIBOR plus a spread (currently 1.15%) and the Camggaays an annual facility fee of 0.2%. Both theespl and the facility fee are dependent ol
credit rating of the Company's long term debt. &ffee January 6, 2012, the Company amended thibtyaio increase available borrowings
$500.0 million to $1.75 billion. The terms did ndtange, including the July 13, 2014 maturity déte.of February 17, 2012, there was avalil
borrowings of $1.72 billion (net of $30.8 millionhich was restricted/dedicated to support lettersreflit) on the new revolving credit facility. T
facility may, among other potential uses, be usefdnd property acquisitions, costs for certainpemies
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under development and short-term liquidity requieers.

In 2010, a portion of the parking garage collapsedne of the Company’rental properties (Prospect Towers in Hackenddely Jersey
Through December 31, 2011, the Company has cumebatincurred $13.3 million in capitalized costsrébuild the garage, incurred $7.2 millior
expenses for items such as accommodating displasédents and legal costs and estimates thatstsdévenues approximate $2.3 million, anc
Company estimates that its total costs will apprate $23.0 million. Through December 31, 2011, @mmpany has cumulatively recei\
approximately $10.1 million in insurance proceedd astimates its total insurance reimbursementsapproximate $12.0 million. The garage
been rebuilt with costs capitalized as incurred.ofther costs, including lost revenue due to aiporof the property being temporarily unavailatie
occupancy, reduce earnings as they are incurregker@ly, insurance proceeds are recorded as iresdasearnings as they are received. Durin
year endeDecember 31, 2011 , the Company received approglyn&6.1 million in insurance proceeds which offegpenses of $1.7 milliothat
were recorded relating to this loss and are indudereal estate taxes and insurance on the calagetl statements of operations. During the
ended December 31, 2010, the Company received xpmtely $4.0 million in insurance proceeds whiahiyf offset the impairment char
recognized to writeff the net book value of the collapsed garage gartially offset expenses of $5.5 million that weeeorded relating to this Ic
and are included in real estate taxes and insurancie consolidated statements of operationsdtitian, the Company estimates that its
revenues approximated $0.7 million and $1.6 millikaming the years ended December 31, 2011 and 28&ectively, as a result of lost occupe
in the high-rise tower following the collapse. Narfehe amounts referenced above impact same 1Esuits.

See Note 18 in the Notes to Consolidated Finaigtetements for discussion of the events which eedwsubsequent to December 31,
2011.

Capitalization of Fixed Assets and | mprovementsto Real Estate

Our policy with respect to capital expendituregénerally to capitalize expenditures that imprdve talue of the property or extend
useful life of the component asset of the propéffg.track improvements to real estate in two megtegories and several subcategories:

= Replacement@nside the apartment unit)These includ
» flooring such as carpets, hardwood, vinyl, linoleantile;
o appliances
» mechanical equipment such as individual furnaceusits, hot water heaters, ¢
« furniture and fixtures such as kitchen/bath calsinght fixtures, ceiling fans, sinks, tubs, téélemirrors, countertops, etc; ¢
* blinds/shade

All replacements are depreciated over a five toyesr estimated useful life. We expense as incualednakeready maintenance a
turnover costs such as cleaning, interior paintihigndividual apartment units and the repair of asglacement item noted above.

= Building improvementgoutside the apartment unit)rhese includs

» roof replacement and major repe

* paving or major resurfacing of parking lots, cusosl sidewalk:

* amenities and common areas such as pools, extgrasts and playground equipment, lobbies, clublmusendry rooms, alar
and security systems and offices;

e major building mechanical equipment syste

* interior and exterior structural repair and extepainting and sidin

e major landscaping and grounds improvement

» vehicles and office and maintenance equipn

All building improvements are depreciated over wefio fifteenyear estimated useful life. We capitalize buildimgprovements ar
upgrades only if the item: (i) exceeds $2,500 (et projects must exceed $10,000); (ii) extendsugeful life of the asset; and (iii) improves
value of the asset.

For the year ended December 31, 2Q01dur actual improvements to real estate totalguotagmately $144.5 million. This includes !
following (amounts in thousands except for apartnuert and per apartment unit amounts):
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Capital Expenditures to Real Estate
For the Year Ended December 31, 2011

Total Avg. Per Avg. Per Avg. Per
Apartment Apartment Building Apartment Apartment
Units (1) Replacements (2) Unit Improvements Unit Total Unit
Same Store Properties (3) 101,31 $ 70,937 $ 70C $ 49,67¢ $ 49C % 120,61. $ 1,19C
Non-Same Store Properties (4) 15,76: 7,50¢ 65¢ 13,827 1,211 21,33: 1,86¢
Other (5) — 2,147 362 2,50¢
Total 117,07 $ 80,58¢ $ 63,86: $ 144,45;

(1) Total Apartment Units Excludes 4,901 military housing apartment unitsvibich repairs and maintenance expenses and capjtaehditures to real est
are self-funded and do not consolidate into the @amg’s results.

(2) Replacements #ncludes new expenditures inside the apartmenssuith as appliances, mechanical equipment, fitanel flooring, including carpetir
Replacements for same store properties also inél@8el million spent in 2011 on apartment unit retimns/rehabs (primarily kitchens and baths) @€
apartment units (equating to about $7,000 per aygant unit rehabbed) designed to reposition thesetagor higher rental levels in their respectivarkets.

(3) Same Store PropertiedRrimarily includes all properties acquired or coetptl and stabilized prior to January 1, 2010, pesperties subsequently sc

(4) Nor-Same Store Properties — Primarily includes allpprtes acquired during 2010 and 2011, plus anpegti@s in leasep and not stabilized as
January 1, 2010. Per apartment unit amounts aedlmasa weighted average of 11,414 apartment units.

(5) Other —Primarily includes expenditures for properties sihding the perioc

For the year ended December 31, 2Q01@ur actual improvements to real estate totalgotagmately $138.2 million. This includes
following (amounts in thousands except for apartiuenit and per apartment unit amounts):

Capital Expenditures to Real Estate
For the Year Ended December 31, 2010

Total Avg. Per Avg. Per Avg. Per
Apartment Apartment Building Apartment Apartment
Units (1) Replacements (2) Unit Improvements Unit Total Unit
Same Store Properties (3) 112,04 $ 70,62( $ 63C $ 54,11¢ $ 48: % 124,73¢ $ 1,118
Non-Same Store Properties (4) 12,82« 4,18( 457 5,547 607 9,721 1,06¢
Other (5) — 1,50¢ 2,23¢ 3,74:
Total 124,86t $ 76,30¢ $ 61,89¢ $ 138,20¢

(1) Total Apartment Units Excludes 4,738 military housing apartment unitsvibich repairs and maintenance expenses and capjtaehditures to real est
are self-funded and do not consolidate into the @amg’s results.

(2) Replacements #ncludes new expenditures inside the apartmenssuith as appliances, mechanical equipment, fitanel flooring, including carpetir
Replacements for same store properties also iné@der million spent in 2010 on apartment unit retimns/rehabs (primarily kitchens and baths) @382
apartment units (equating to about $7,300 per aygant unit rehabbed) designed to reposition thesetasor higher rental levels in their respectivarkets.

(3) Same Store PropertiedRrrimarily includes all properties acquired or coetptl and stabilized prior to January 1, 2009, pesperties subsequently sc

(4) Nor-Same Store Properties — Primarily includes allpprtes acquired during 2009 and 2010, plus anpegti@s in leasep and not stabilized as
January 1, 2009. Per apartment unit amounts aeslltasa weighted average of 9,141 apartment units.

(5) Other —Primarily includes expenditures for properties sihlding the perioc

For 2012, the Company estimates that it will spend appretély $1,225 per apartment unit of capital expemd# for its same stc
properties inclusive of apartment unit renovatieh&b costs, or $850 per apartment unit excludirgtagent unit renovation/rehab costs. For 2012
the Company estimates that it will spend $39.2iamlrehabbing 4,700 apartment units (equating ma8,300 per apartment unit rehabbed).
above assumptions are based on current expectatiohare forward-looking.

During the year ended December 31, 2011 , the Coypdotal nonreal estate capital additions, such as computdwand, compute
equipment, and furniture and fixtures and leasellgdrovements to the Compasyproperty management offices and its corporateesf wer
approximately $7.1 million. The Company expectfured approximately $6.7 million in total additiottsnon-real estate property in 201Phe abov
assumption is based on current expectations dodvwsird-looking.

Improvements to real estate and additions to neah-estate property are generally funded fromcash provided by operating activities
from investment cash flow.
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Derivative | nstruments

In the normal course of business, the Companypesed to the effect of interest rate changes. Tdragainy seeks to manage these risk
following established risk management policies pratedures including the use of derivatives to lkddterest rate risk on debt instruments.

The Company has a policy of only entering into cacts with major financial institutions based ugbair credit ratings and other factc
When viewed in conjunction with the underlying asftsetting exposure that the derivatives are desigo hedge, the Company has not sustai
material loss from these instruments nor doestitigate any material adverse effect on its nebine or financial position in the future from thee
of derivatives it currently has in place.

See Note 9 in the Notes to Consolidated Finandatksents for additional discussion of derivativgtiuments at December 31, 2011 .

Other

Total distributions paid in January 20&ghounted to $179.5 million (excluding distributicors Partially Owned Properties), which inclu
certain distributions declared during the fourtluger ended December 31, 2011 .

Off-Balance Sheet Arrangements and Contractual Obgjations

The Company admitted an 80% institutional partwetwo separate entities/transactions (one in Decembe® 20 the other in Augt
2011), each owning a developable land parcel, @haxge for $40.1 million in cash and retained a 20ty interest in both of these entities. Tt
land parcels are now unconsolidated. Total prajests are approximately $232.8 milliand construction will be predominantly funded witbo
separate long-term, naeeourse secured loans from the partner. WhileGbmpany is the managing member of both of the jearitures, i
responsible for constructing both of the projectd has given certain construction cost overrun ajuaes, all major decisions are made jointly
large majority of funding is provided by the partrend the partner has significant involvement i aversight of the ongoing projects. -
Company's remaining funding obligations are cuflyesdtimated at $5.4 millionThe Company's strategy with respect to theseuvestvas to redu
its financial risk related to the development af firoperties. However, management does not beletehese investments have a materially diffe
impact upon the Company's liquidity, cash flowgita resources, credit or market risk than itseottonsolidated development activities.

In December 2011, the Company acquired a vacant pancel at 400 Park Avenue South in New York Qitya joint venture with To
Brothers (NYSE: TOL). Until the core and shell bktbuilding is complete, the building and land viaé owned jointly and are required to
consolidated on the Company's balance sheet. Titemgae Company will solely own and control tleatal portion of the building (floors 22) anc
Toll Brothers will solely own and control the foale portion of the building (floors 283). Once the core and shell are complete, the Brolthers
portion of the property will be deconsolidated frtime Company's balance sheet. The acquisition iwasded through contributions by the Comg
and Toll Brothers of approximately $102.5 millionda$75.7 million, respectively, which included adapurchase price of $76.1 million afié7.¢
million , respectively, and taxes and fees of $0.4 miltiod $0.3 million, respectively. Deposits were madthe venture of $26.0 million and $1
million, respectively, to collateralize construetiguarantees. Management does not believe thahtfastment has a materially different impact v
the Company's liquidity, cash flows, capital res@s; credit or market risk than its other consadidalevelopment activities.

As of December 31, 201,he Company has six consolidated projects tadip35 apartment units and two unconsolidatedeptsjtotalin:
945 apartment units in various stages of developwith estimated completion dates ranging througdrd¥l 31, 2014, as well as other compl
development projects that are in various stagdsase up or are stabilized. The development agnetsnearrrently in place are discussed in det:
Note 16 of the Compar's Consolidated Financial Statements.

See also Notes 2 and 6 in the Notes to Consolidatehcial Statements for additional discussiorardig the Compang’investments
partially owned entities.

The following table summarizes the Company’s cartral obligations for the next five years and tlhéter as of December 31, 2011 :
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Payments Due by Year (in thousands)

Contractual Obligations 2012 2013 2014 2015 2016 Thereafter Total

Debt:

Principal (a) $ 1,161,58  $ 579,67¢ $ 588,34 $ 418,900 $ 1,190,031 $ 5,782,521 $ 9,721,06:

Interest (b) 464,75¢ 423,37¢ 400,24« 362,44t 313,69! 999,63¢ 2,964,15!
Operating Leases:

Minimum Rent Payments (c) 6,44¢ 7,15¢ 8,55( 9,241 9,19¢ 699,95¢ 740,55(
Other Long-Term Liabilities:

Deferred Compensation (d) 1,763 1,48( 1,672 1,671 1,671 7,47 15,73
Total $ 1,634,55. $ 1,011,690 $ 998,80t $ 792,25¢ % 1,514,600 $ 7,489,59: $ 13,441,49

(@) Amounts include aggregate principal payments

(b) Amounts include interest expected to be incurrethenCompany’s secured and unsecured debt basebdligations outstanding at December 31, 28hd
inclusive of capitalized interest. For floatingeatebt, the current rate in effect for the mosené@ayment through December 31, 2@ dssumed to be
effect through the respective maturity date of @astrument.

(c) Minimum basic rent due for various office space@uenpany leases and fixed base rent due on groasdddor five properties/parct
(d) Estimated payments to the Company's Chairman, ®@f@@rman and two former CE©®based on actual and planned retirement

Critical Accounting Policies and Estimates

The preparation of financial statements in confeymiith accounting principles generally acceptethia United States requires managet
to use judgment in the application of accountinficges, including making estimates and assumptitingur judgment or interpretation of the fe
and circumstances relating to various transactlad been different or different assumptions werelandt is possible that different accoun
policies would have been applied, resulting inediht financial results or different presentatibowr financial statements.

The Company’s significant accounting policies aesalibed in Not@ in the Notes to Consolidated Financial Statemertgse policie
were followed in preparing the consolidated finahstatements at and for the year ended Decemh&031and are consistent with the year er
December 31, 2010 .

The Company has identified five significant accaumtpolicies as critical accounting policies. Thesitical accounting policies are the
that have the most impact on the reporting of @uarfcial condition and those requiring significigdgments and estimates. With respect to |
critical accounting policies, management belieJest the application of judgments and estimatesoissistently applied and produces finar
information that fairly presents the results of igtiens for all periods presented. The five crit@ecounting policies are:

Acquisition of Investment Properties

The Company allocates the purchase price of priggeit net tangible and identified intangible assetquired based on their fair values
making estimates of fair values for purposes afcating purchase price, the Company utilizes a murobsources, including independent appra
that may be obtained in connection with the actjaisior financing of the respective property, ownoanalysis of recently acquired and exis
comparable properties in our portfolio and otherketidata. The Company also considers informatimtained about each property as a result «
pre-acquisition due diligence, marketing and legsictivities in estimating the fair value of thaegéle and intangible assets acquired.

Impairment of Long-Lived Assets

The Company periodically evaluates its Idivgd assets, including its investments in reahtestfor indicators of impairment. The judgm:e
regarding the existence of impairment indicatoeskased on factors such as operational performamendet conditions and legal and environme
concerns, as well as the Compangbility to hold and its intent with regard to kasset. Future events could occur which woulde#us Compar
to conclude that impairment indicators exist andnapairment loss is warranted.

Depreciation of Investment in Real Estate
The Company depreciates the building componertsafvestment in real estate over ay&@r estimated useful life, building improvem:t
over a 5-year to 15-year estimated useful life bath the furniture, fixtures and equipment and aepinents components over a 5-year tyd#-

estimated useful life, all of which are judgmerdaterminations.
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Cost Capitalization

See theCapitalization of Fixed Assets and ImprovementRéal Estatesection for a discussion of the Companybolicy with respect
capitalization vs. expensing of fixed asset/re@aid maintenance costs. In addition, the Companytadizes an allocation of the payroll €
associated costs of employees directly responfibland who spend their time on the supervisiomafor capital and/or renovation projects. Tt
costs are reflected on the balance sheet as asaseto depreciable property.

For all development projects, the Company usespitfessional judgment in determining whether suolsts meet the criteria 1
capitalization or must be expensed as incurred.Jérapany capitalizes interest, real estate taxdsresurance and payroll and associated cos
those individuals directly responsible for and wdmend their time on development activities, witlpitaization ceasing no later than 90 c
following issuance of the certificate of occupanthiese costs are reflected on the balance sheenhatuction-inprogress for each specific prope
The Company expenses as incurred all payroll cobtensite employees working directly at our propertiescept as noted above on
development properties prior to certificate of quancy issuance and on specific major renovatioselatted properties when additional increm:
employees are hired.

Fair Value of Financial Instruments, Including Destive Instruments

The valuation of financial instruments requires @@mpany to make estimates and judgments thattafiecfair value of the instrumer
The Company, where possible, bases the fair valfigs financial instruments, including its derieg instruments, on listed market prices and
party quotes. Where these are not available, thepaay bases its estimates on current instrumerits similar terms and maturities or on ot
factors relevant to the financial instruments.

Funds From Operations and Normalized Funds From Opmations

For the year ended December 31, 2011 , Funds Froenaflons (“FFO)available to Common Shares and Units / Units andrdtzed FF(
available to Common Shares and Units / Units irsgd&129.4 million, or 20.8%, and $77.2 million,1dr3%, respectively, as compared to the
ended December 31, 20160r the year ended December 31, 2010, FFO alailalCommon Shares and Units / Units and NormdIzEO availabl
to Common Shares and Units / Units increased $ill®m or 1.2%, and $20.9 million, or 3.2%, respeely, as compared to the year en
December 31, 2009.

The following is the Company's and the Operatingrieaship's reconciliation of net income to FFOim@de to Common Shares and Uni
Units and Normalized FFO available to Common SharesUnits / Units for each of the five years enBedember 31, 2011 :
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Funds From Operations and Normalized Funds From Opetions
(Amountsin thousands)

Year Ended December 31,

2011 2010 2009 2008 2007
Net income $ 935,19° $ 295,98! $ 382,02¢ $ 436,41: $ 1,047,35!
Adjustments:
Net (income) loss attributable to Noncontrollingelrests:
Preference Interests and Units — — 9) (15 (441)
Partially Owned Properties (832) 72€ 55¢& (2,650 (2,200
Depreciation 642,41! 608,61: 514,20( 491,06( 465,36¢
Depreciation — Non-real estate additions (5,519 (6,56€) (7,122 (8,039 (8,062)
Depreciation — Partially Owned and UnconsolidatespBrties (3,067) (1,619 75¢ 4,157 4,37¢
Net (gain) on sales of unconsolidated entities — (28,107 (10,689 (2,87¢) (2,629
Discontinued operations:
Depreciation 21,11 64,56¢ 85,94 111,61¢ 150,83:
Net (gain) on sales of discontinued operations (826,489 (297,95¢) (335,299 (392,85)) (933,01))
Net incremental gain (loss) on sales of condominiunits 1,99: 1,50¢ (385) (3,939 20,771
Gain on sale of Equity Corporate Housing (ECH) 1,202 — — — —
FFO (1) (3) 766,01¢ 637,15¢ 629,98 632,87¢ 742,35¢
Adjustments:
Asset impairment and valuation allowances — 45,38( 11,12« 116,41¢ —
Property acquisition costs and write-off of pursigsts (other expenses) 14,557 11,92¢ 6,48¢ 5,76( 1,83(
Debt extinguishment (gains) losses, including pyegent penalties, preferred
share/preference unit redemptions and non-casbertible debt discounts 12,30( 8,59 34,33 (2,789 24,00«
(Gains) losses on sales of non-operating assdtsf mcome and other tax
expense (benefit) (6,97¢) (80) (5,73%) (979 (34,45()
Other miscellaneous non-comparable items (12,369 (6,18¢€) a71) (1,72 (5,767)
Normalized FFO (2) (3) $ 77353  $ 696,79C $ 676,02 $ 749,56¢  $ 727,97¢
FFO (1) (3) $ 766,01¢  $ 637,15:  $ 629,98: $ 632,87¢ $ 742,35¢
Preferred/preference distributions (13,865 (14,36¢) (14,479 (14,507 (22,79))
Premium on redemption of Preferred Shares/Preferemits — — — — (6,159
FFO available to Common Shares and Units / Unik¢3)L(4) $ 752,15 $ 622,78t $ 615,50 $ 618,37 $ 713,41
Normalized FFO (2) (3) $ 773,53( $ 696,79( $ 676,02: $ 749,56¢ $ 727,97¢
Preferred/preference distributions (13,864 (14,36¢) (14,479 (14,507 (22,79))
Premium on redemption of Preferred Shares/Prefereimits = = — — (6,159
Normalized FFO available to Common Shares and Utitsits (2) (3) (4) $ 759,66 % 682,42 % 661,54; $ 73506 % 699,02t

(1) The National Association of Real Estate Investmiaosts (“NAREIT”) defines funds from operations €B”) (April 2002 White Paper) as net inco
(computed in accordance with accounting principgeserally accepted in the United States (“GAAP&Xcluding gains (or losses) from sales and impait
write-downs of depreciable operating properties, plusrdeiation and amortization, and after adjustmens dnconsolidated partnerships and joint ventu
Adjustments for unconsolidated partnerships andtjeentures will be calculated to reflect fundsnfroperations on the same basis. The April 2002 &\Rréipe
states that gain or loss on sales of property islwded from FFO for previously depreciated opergtiproperties only. Once the Company commence
conversion of apartment units to condominiumsniudtaneously discontinues depreciation of suchpprty.

(2) Normalized funds from operations (“NormalizeB®’) begins with FFO and excludes:

the impact of any expenses relating to operating asset impairment and valuation allowan:
property acquisition and other transaction costited to mergers and acquisitions and pursuit easte-offs (other expenses

gains and losses from early debt extinguishmeptudting prepayment penalties, preferred share/peefee unit redemptions and the cost relate
the implied option value of non-cash convertiblbtd#scounts;

gains and losses on the sales of-operating assets, including gains and losses framd parcel and condominium sales, net of the effectcome ta
benefits or expenses; and

other miscellaneous nocemparable items

(3) The Company believes that FFO and FFO availabl€tmmon Shares and Units / Units are helpful to stmes as supplemental measures of the ope
performance of a real estate company, becausedteecognized measures of performance by theestate industry and by excluding gains or lossksted t



dispositions of depreciable property and excludiegl estate depreciation (which can vary among awrad identical assets in similar condition baset
historical cost accounting and useful life estinsaté&FO and FFO available
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to Common Shares and Units / Units can help complaeeoperating performance of a companyéal estate between periods or as compared ferdif
companies. The company also believes that NorndafEO and Normalized FFO available to Common Shaned Units / Units are helpful to investors
supplemental measures of the operating performafeereal estate company because they allow inkestocompare the comparydperating performance
its performance in prior reporting periods and teetoperating performance of other real estate camgsmwithout the effect of items that by their natare no
comparable from period to period and tend to obsctire Companyg’ actual operating results. FFO, FFO available t@ormon Shares and Units / Un
Normalized FFO and Normalized FFO available to CamnnBhares and Units / Units do not represent nebnime, net income available to Common She
Units or net cash flows from operating activitiesaccordance with GAAP. Therefore, FFO, FFO avd#ato Common Shares and Units / Units, Norma
FFO and Normalized FFO available to Common Shares Enits / Units should not be exclusively consdeas alternatives to net income, net income abke
to Common Shares / Units or net cash flows fronraipgy activities as determined by GAAP or as a swe@ of liquidity. The Comparg/calculation of FFC
FFO available to Common Shares and Units / Unitsrrialized FFO and Normalized FFO available to Comnhares and Units / Units may differ from o
real estate companies due to, among other itemgtians in cost capitalization policies for capitexpenditures and, accordingly, may not be comipigrac
such other real estate companies.

(4) FFO available to Common Shares and Units / Unitd Blormalized FFO available to Common Shares anddJriunits are calculated on a basis consistenh
net income available to Common Shares / Units afliats adjustments to net income for preferredritistions and premiums on redemption of prefe
shares/preference units in accordance with accagngirinciples generally accepted in the United &afThe equity positions of various individuals antities
that contributed their properties to the OperatiRgrtnership in exchange for OP Units are collediveeferred to as the “Noncontrolling InterestsGperating

Partnershij”. Subject to certain restrictions, the Noncontiod Interests — Operating Partnership may exchatiggr OP Units for Common Shares on a one-
for-one basis.

Item 8. Financial Statements and Supplementary Data

See Index to Consolidated Financial Statementsage p-1.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Trustees and Shareholders
Equity Residential

We have audited the accompanying consolidated balaheets of Equity Residential (the “Company”pa®ecember 31, 2011 and 20&0d the
related consolidated statements of operations,ggsam equity and cash flows for each of the tlyesrs in the period ended December 31, 2011
Our audits also included the financial statemehiedale listed in the accompanying index to the cobidated financial statements and schec
These financial statements and schedule are tipensibility of the Compang management. Our responsibility is to expressmnian on thes
financial statements and schedule based on outsaudi

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighafBo(United States). Those stand:
require that we plan and perform the audit to ebtaasonable assurance about whether the finestaiaiments are free of material misstatemen
audit includes examining, on a test basis, evidenpporting the amounts and disclosures in thenéiish statements. An audit also includes asse
the accounting principles used and significantnestés made by management, as well as evaluatingvéirall financial statement presentation.
believe that our audits provide a reasonable Basizur opinion.

In our opinion, the consolidated financial statetaeneferred to above present fairly, in all materéspects, the consolidated financial positio
Equity Residential at December 31, 2011 and 281d the consolidated results of its operationsitndash flows for each of the three years ir
period ended December 31, 20,1in conformity with U.S. generally accepted acdmm principles. Also, in our opinion, the relatédancia
statement schedule, when considered in relatidhetdasic consolidated financial statements takemahole, presents fairly, in all material resp,
the information set forth therein.

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@dnited States), Equity Resident&@l’
internal control over financial reporting as of Betber 31, 2011 , based on criteria establishedtarial Control 4ntegrated Framework issued
the Committee of Sponsoring Organizations of theadltvay Commission and our report dated Februar@¥42(not provided herein) expressec
unqualified opinion thereon.

/s/ ERNST & YOUNG LLP
ERNST & YOUNG LLP

Chicago, lllinois
February 24, 2012, except for Notes 10, 11 and 17,
as to which the date is June 13, 2012
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners
ERP Operating Limited Partnership

We have audited the accompanying consolidated balaieets of ERP Operating Limited Partnership (Bperating Partnership”as o
December 31, 2011 and 204Ad the related consolidated statements of opemtahanges in capital and cash flows for eachettiree years in t
period ended December 31, 2010ur audits also included the financial staterrsaitedule listed in the accompanying index to thesclbdate:
financial statements and schedule. These finastédéments and schedule are the responsibilithefQperating Partnership's management.
responsibility is to express an opinion on thesaritial statements and schedule based on our audits

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighafBo(United States). Those stand:
require that we plan and perform the audit to ebtaasonable assurance about whether the finestaiaiments are free of material misstatemen
audit includes examining, on a test basis, evidenpporting the amounts and disclosures in thenéiish statements. An audit also includes asse
the accounting principles used and significantnestés made by management, as well as evaluatingvéirall financial statement presentation.
believe that our audits provide a reasonable Basizur opinion.

In our opinion, the consolidated financial statetagaferred to above present fairly, in all matlenégpects, the consolidated financial positiof B
Operating Limited Partnership at December 31, 281d 2010and the consolidated results of its operationsitndash flows for each of the th
years in the period endeDecember 31, 2011in conformity with U.S. generally accepted acdmgm principles. Also, in our opinion, the rela
financial statement schedule, when considerediatioa to the basic consolidated financial statetsi¢gken as a whole, presents fairly, in all mat
respects, the information set forth therein.

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@dnited States), ERP Operating Limi
Partnership's internal control over financial rejmyr as of December 31, 2011 , based on criterfabéished in Internal Control ntegrate:
Framework issued by the Committee of Sponsoringa@imgtions of the Treadway Commission and our ttegeted February 24, 20180t provider
herein) expressed an unqualified opinion thereon.

/s/ ERNST & YOUNG LLP
ERNST & YOUNG LLP

Chicago, lllinois
February 24, 2012, except for Notes 10, 11 and 17,
as to which the date is June 13, 2012
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ASSETS
Investment in real estate
Land
Depreciable property
Projects under development
Land held for development
Investment in real estate
Accumulated depreciation
Investment in real estate, net
Cash and cash equivalents
Investments in unconsolidated entities
Deposits — restricted
Escrow deposits — mortgage
Deferred financing costs, net
Other assets
Total assets

LIABILITIES AND EQUITY
Liabilities:
Mortgage notes payable
Notes, net
Lines of credit

Accounts payable and accrued expenses

Accrued interest payable

Other liabilities

Security deposits

Distributions payable
Total liabilities

Commitments and contingencies

EQUITY RESIDENTIAL
CONSOLIDATED BALANCE SHEETS
(Amounts in thousands except for share amounts)

Redeemable Noncontrolling Interests — Operating Panership

Equity:
Shareholders’ equity:

Preferred Shares of beneficial interest, $0.0lvphre;
100,000,000 shares authorized; 1,600,000 shamgsdssd outstanding as of December 31, 2011 and

December 31, 2010

Common Shares of beneficial interest, $0.01 parejal

1,000,000,000 shares authorized; 297,508,185 stsmugesd and outstanding as of December 31, 2011 and

290,197,242 shares issued and outstanding as enfiexr 31, 2010

Paid in capital
Retained earnings

Accumulated other comprehensive (loss)

Total shareholders’ equity
Noncontrolling Interests:
Operating Partnership
Partially Owned Properties
Total Noncontrolling Interests
Total equity

Total liabilities and equity

December 31, 2011 December 31, 2010

$ 436781 $ 4,110,27!
15,554,74 15,226,51
160,19( 130,33

325,20 235,24°
20,407,94 19,702,37
(4,539,58) (4,337,35)
15,868,36 15,365,01
383,92: 431,40¢

12,32 3,167

152,23 180,98

10,69: 12,59:

44,60¢ 42,03

187,15 148,99;

$ 16,659,30 $ 16,184,19
$ 411148 $ 4,762,891
5,609,57. 5,185,18|

35,20¢ 39,45:

88,12 98,63

291,28 304,20:

65,28¢ 60,81

179,07¢ 140,908

10,380,04 10,592,07
416,40: 383,54(

200,00 200,00

2,97¢ 2,90z

5,047,18! 4,741,52.

615,57: 203,58:
(196,719 (57,819

5,669,01! 5,090,181

119,53 110,39¢

74,30¢ 7,991

193,84: 118,39(

5,862,85 5,208,57!

$ 16,659,30 $ 16,184,19




See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in thousands except per share data)

Year Ended December 31,

2011 2010 2009
REVENUES
Rental income $ 1,960,24. $ 1,744,76:  $ 1,610,46!
Fee and asset management 9,02¢ 9,47¢ 10,34¢
Total revenues 1,969,26! 1,754,24. 1,620,81!
EXPENSES
Property and maintenance 412,230 397,57 365,44¢
Real estate taxes and insurance 219,74 209,02: 187,89¢
Property management 82,13: 80,081 71,30(
Fee and asset management 4,27¢ 4,99¢ 7,34t
Depreciation 642,41! 608,61: 514,20(
General and administrative 43,60¢ 39,88! 38,98¢
Impairment — 45,38( 11,12¢
Total expenses 1,404,40! 1,385,55: 1,196,29
Operating income 564,86( 368,69( 424,51¢
Interest and other income 7,977 5,16¢ 16,57¢
Other expenses (14,55 (11,92%) (6,477)
Interest:
Expense incurred, net (468,32() (465,79) (490,67()
Amortization of deferred financing costs (17,00¢) (10,119 (12,327
Income (loss) before income and other taxes, (lves) investments in
unconsolidated entities, net gain (loss) onssafeinconsolidated entities and
land parcels and discontinued operations 72,95¢ (113,979 (68,37¢)
Income and other tax (expense) benefit (728) (292 (2,716
(Loss) from investments in unconsolidated entities — (735) (2,815
Net gain on sales of unconsolidated entities — 28,10: 10,68¢
Net gain (loss) on sales of land parcels 4,217 (2,395 —
Income (loss) from continuing operations 76,44: (88,299 (63,220
Discontinued operations, net 858,75¢ 384,28: 445,24¢
Net income 935,19° 295,98! 382,02¢
Net (income) loss attributable to Noncontrollingelrests:
Operating Partnership (40,780 (13,099 (20,309
Preference Interests and Units — — 9)
Partially Owned Properties (832) 72€ 55€
Net income attributable to controlling interests 893,58! 283,61( 362,27
Preferred distributions (13,86% (14,369 (14,479
Net income available to Common Shares $ 879,72( $ 269,24 $ 347,79
Earnings per share — basic:
Income (loss) from continuing operations availabl€ommon Shares $ 02 $ (039 $ (0.27)
Net income available to Common Shares $ 298¢ § 09t $ 1.27
Weighted average Common Shares outstanding 294,85¢ 282,88t 273,60¢
Earnings per share — diluted:
Income (loss) from continuing operations availabl€ommon Shares $ 020 $ 039 $ (0.27)
Net income available to Common Shares $ 298§ 09t % 1.27

Weighted average Common Shares outstanding 312,06! 282,88t 273,60¢




See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF OPERATIONS (Continued)
(Amounts in thousands except per share data)

Comprehensive income:
Net income
Other comprehensive (loss) income:
Other comprehensive (loss) income — derivativeimsents:

Unrealized holding (losses) gains arising durirgythar
Losses reclassified into earnings from other cofmgmsive income
Other
Other comprehensive income (loss) — other instrusaen
Unrealized holding gains arising during the year
(Gains) realized during the year
Other comprehensive (loss) income

Comprehensive income
Comprehensive (income) attributable to Nonconingllinterests

Comprehensive income attributable to controllingiiasts

Year Ended December 31,

2011 2010 2009
$ 93519 $ 295,98 $ 382,02
(143,599 (65,899 37,67¢
4,34¢ 3,33¢ 3,72¢
— — 44¢
35¢ 57 3,572
— — (4,949
(138,90() (62,499 40,48(
796,29° 233,48 422,50
(41,619 (12,379 (19,7560
$ 754,68 $ 221,11 $ 402,75

See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in thousands)

Year Ended December 31,

2011 2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 935,197 $ 29598. $ 382,02¢
Adjustments to reconcile net income to net caskigea by operating activities:
Depreciation 663,61t 673,40: 600,37!
Amortization of deferred financing costs 17,84¢ 10,40¢ 13,12
Amortization of discounts on investment securities — — (1,667)
Amortization of discounts and premiums on debt (1,47¢) (477) 5,857
Amortization of deferred settlements on derivativiruments 3,80¢ 2,80¢ 2,22¢
Impairment — 45,38( 11,12«
Write-off of pursuit costs 5,07¢ 5,272 4,83¢
Income from technology investments (4,537) _ _
Loss from investments in unconsolidated entities — 73t 2,81¢
Distributions from unconsolidated entities — retamcapital 31¢ 61 155
Net (gain) on sales of investment securities — — (4,949
Net (gain) on sales of unconsolidated entities — (28,109 (10,689
Net (gain) loss on sales of land parcels (4,217%) 1,395 —
Net (gain) on sales of discontinued operations (826,489 (297,95¢) (335,299
Loss on debt extinguishments — 2,457 17,52¢
Unrealized loss (gain) on derivative instruments 18€ 1 3)
Compensation paid with Company Common Shares 21,173 18,87¢ 17,84
Changes in assets and liabilities:
Decrease in deposits — restricted 4,52: 3,31¢ 3,117
(Increase) decrease in other assets (2,749 (9,04%) 11,76¢
Increase (decrease) in accounts payable and acexpetses 33z (5,459 (34,529
(Decrease) in accrued interest payable (10,510) (4,000 (11,999
(Decrease) increase in other liabilities (8,24%) 9,972 2,22(
Increase (decrease) in security deposits 4,47¢ 1,007% (5,097
Net cash provided by operating activities 798,33« 726,03 670,81:
CASH FLOWS FROM INVESTING ACTIVITIES:
Investment in real estate — acquisitions (1,441,59) (1,189,211 (175,53)
Investment in real estate — development/other (120,74)) (131,30 (330,62)
Improvements to real estate (144,45)) (138,209) (123,93))
Additions to non-real estate property (7,110 (2,99)) (2,02¢)
Interest capitalized for real estate and unconat#iti entities under development (9,109 (13,009 (34,859
Proceeds from disposition of real estate, net 1,500,58: 672,70( 887,05¢
Investments in unconsolidated entities (2,02]) = =
Distributions from unconsolidated entities — retofrcapital — 26,92« 6,521
Purchase of investment securities — — (77,829
Proceeds from sale of investment securities — 25,00( 215,75:
Proceeds from technology investments 4,537 — —
Decrease (increase) in deposits on real estatesitoopus and investments, net 7,631 137,10¢ (250,25
Decrease in mortgage deposits 1,901 4,69¢ 2,431
Consolidation of previously unconsolidated propeerti — (26,859 —
Deconsolidation of previously consolidated propesti 28,36( 11,70¢ —
Acquisition of Noncontrolling Interests — PartialBwned Properties (12,809 (16,029 (11,480

Net cash (used for) provided by investing actigitie (194,829 (639,459 105,22¢




See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Amounts in thousands)

Year Ended December 31,

2011 2010 2009
CASH FLOWS FROM FINANCING ACTIVITIES:
Loan and bond acquisition costs $ (20,42) % 8,81) $ (9,29))
Mortgage notes payable:
Proceeds 190,90! 173,56: 738,79¢
Restricted cash 16,59¢ 73,23: 46,66
Lump sum payoffs (974,95f) (635,28 (939,02)
Scheduled principal repayments (16,72¢) (16,769 (17,769
(Loss) gain on debt extinguishments — (2,457 2,40C
Notes, net:
Proceeds 996,19( 595,42: —
Lump sum payoffs (575,64.) — (850,119
(Loss) on debt extinguishments — — (19,925
Lines of credit:
Proceeds 1,455,001 5,513,12! —
Repayments (1,455,00i) (5,513,12) —
(Payments on) proceeds from settlement of derigatistruments (147,30¢) (10,040 11,25:
Proceeds from sale of Common Shares 173,48: 329,45: 86,18¢
Proceeds from Employee Share Purchase Plan (ESPP) 5,262 5,112 5,292
Proceeds from exercise of options 95,32 71,59¢ 9,13¢
Common Shares repurchased and retired — (1,887 (1,129
Redemption of Preferred Shares — (877) =
Payment of offering costs (3,59¢) (4,65%) (2,53¢)
Other financing activities, net (48) (48) (16)
Contributions — Noncontrolling Interests — Partidlwned Properties 75,91; 222 89¢<
Contributions — Noncontrolling Interests — Operagtifartnership — — 78
Distributions:
Common Shares (432,02) (379,969 (488,604
Preferred Shares (12,829 (14,477) (14,479
Preference Interests and Units — — 12
Noncontrolling Interests — Operating Partnership (20,009 (18,867 (28,939
Noncontrolling Interests — Partially Owned Propesti (1,11 (2,919 (2,427)
Net cash (used for) provided by financing actitie (650,99 151,54: (1,473,54)
Net (decrease) increase in cash and cash equivalent (47,48 238,12( (697,50¢)
Cash and cash equivalents, beginning of year 431,40¢ 193,28t 890,79
Cash and cash equivalents, end of year $ 383,92: % 431,40t $ 193,28t

See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Amounts in thousands)

Year Ended December 31,

2011 2010 2009

SUPPLEMENTAL INFORMATION:
Cash paid for interest, net of amounts capitalized $ 477,43 $ 475,37  $ 508,84"
Net cash paid (received) for income and other taxes $ 645 $ 2,740 $ 3,96¢
Real estate acquisitions/dispositions/other:

Mortgage loans assumed $ 158,24( $ 359,08: —

Valuation of OP Units issued $ —  $ 8,24t % 1,03«

Mortgage loans (assumed) by purchaser $ —  $ (39,999 $ (17,319
Amortization of deferred financing costs:

Investment in real estate, net $ — % (2,76%) (3,585

Deferred financing costs, net $ 17,84¢ % 13,17 % 16,71
Amortization of discounts and premiums on debt:

Investment in real estate, net $ — % — % 3)

Mortgage notes payable $ (8,260 $ (9,20¢) (6,097)

Notes, net $ 6,78: $ 8,731 $ 11,957
Amortization of deferred settlements on derivaitiaruments:

Other liabilities $ (535 $ (5349 $ (1,49¢)

Accumulated other comprehensive income $ 4347 % 333 % 3,72¢
Unrealized loss (gain) on derivative instruments:

Other assets $ 6,82¢ $ 13,01¢ $ (33,26)

Mortgage notes payable $ 612) $ (163 $ (1,887)

Notes, net $ (2937) $ 7497 $ 71¢

Other liabilities $ 140,500 $ 4554; % (3,250

Accumulated other comprehensive (loss) income $ (143599 $ (65,899 $ 37,67¢
Interest capitalized for real estate and unconsatid entities under development:

Investment in real estate, net $ (8,785 $ (13,009 $ (34,859

Investments in unconsolidated entities $ (329 $ — % —
Consolidation of previously unconsolidated propesti

Investment in real estate, net $ — % (105,069 $ —

Investments in unconsolidated entities $ — % 737¢  $ —

Deposits — restricted $ — % (42,63) $ —

Mortgage notes payable $ — 3 112,63. $ —

Net other assets recorded $ — 3 837 $ _
Deconsolidation of previously consolidated propesti

Investment in real estate, net $ 35,49 $ 14,87¢ —

Investments in unconsolidated entities $ (7,135 % (3,167 $ _
(Payments on) proceeds from settlement of deratistruments:

Other assets $ — % — % 11,25:

Other liabilities $ (147,300 $ (10,040 ¢ —
Other:

Receivable on sale of Common Shares $ — % 37,550 $ —

Transfer from notes, net to mortgage notes payable $ — % 35,60 $ —

See accompanying notes
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EQUITY RESIDENTIAL

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

SHAREHOLDERS’ EQUITY

PREFERRED SHARES

Balance, beginning of year
Redemption of 7.00% Series E Cumulative Convertible
Conversion of 7.00% Series E Cumulative Convertible
Conversion of 7.00% Series H Cumulative Convertible

Balance, end of year

COMMON SHARES, $0.01 PAR VALUE
Balance, beginning of year
Conversion of Preferred Shares into Common Shares
Conversion of OP Units into Common Shares
Issuance of Common Shares
Exercise of share options
Employee Share Purchase Plan (ESPP)
Conversion of restricted shares to LTIP Units
Share-based employee compensation expense:
Restricted/performance shares
Balance, end of year

PAID IN CAPITAL
Balance, beginning of year
Common Share Issuance:
Conversion of Preferred Shares into Common Shares
Conversion of OP Units into Common Shares
Issuance of Common Shares
Exercise of share options
Employee Share Purchase Plan (ESPP)
Conversion of restricted shares to LTIP Units
Share-based employee compensation expense:
Performance shares
Restricted shares
Share options
ESPP discount
Common Shares repurchased and retired
Offering costs
Supplemental Executive Retirement Plan (SERP)

Acquisition of Noncontrolling Interests — PartialDwned Properties

(Amounts in thousands)

Year Ended December 31,

Change in market value of Redeemable Noncontrolhiterests — Operating

Partnership

Adjustment for Noncontrolling Interests ownershipOperating Partnership

Balance, end of year

2011 2010 2009
$ 200,000 $ 208,77: $ 208,78
— (83) —
— (7,379 (13)
— (561) —
$ 200,000 $ 200,000 $ 208,77:
$ 2,90 $ 2,80 $ 2,72¢
— 3 —
3 9 27
39 61 35
29 25 4
1 2 3
] — —
2 2 3
$ 297 $ 2,90: $ 2,80(
$ 474152 $ 4477420 $ 4,273,48
— 7,93¢ 13
8,571 19,71: 48,77¢
201,90: 291,84 123,69¢
95,20: 71,57: 9,13:
5,261 5,11( 5,28¢
(3,939 — —
— — 17¢
9,10( 9,77¢ 11,12¢
9,54t 7,421 5,99¢
1,19¢ 1,29( 1,30¢
— (1,887 (1,129
(3,596) (4,657 (2,536)
10,76¢ 8,55¢ 27,80¢
(4,789 (16,889 (1,496)
(22,719 (129,919 (14,544)
(94€) (5,779 (9,689)
$ 5,047,18 $ 474152 $ 4,477,42:

See accompanying notes
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EQUITY RESIDENTIAL
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Conti nued)
(Amounts in thousands)

Year Ended December 31,

SHAREHOLDERS’ EQUITY (continued) 2011 2010 2009

RETAINED EARNINGS

Balance, beginning of year $ 203,58: $ 353,65¢ $ 456,15:
Net income attributable to controlling interests 893,58! 283,61( 362,27
Common Share distributions (467,729 (419,32() (450,287
Preferred Share distributions (13,86% (14,369 (14,479

Balance, end of year $ 615,57 $ 203,58. $ 353,65¢

ACCUMULATED OTHER COMPREHENSIVE (LOSS) INCOME

Balance, beginning of year $ (57,819 $ 4681 $ (35,799
Accumulated other comprehensive (loss) income ival@re instruments:
Unrealized holding (losses) gains arising durirgyythar (143,599 (65,899 37,67¢
Losses reclassified into earnings from other cofmgmsive income 4,34: 3,33¢ 3,724
Other — — 44¢
Accumulated other comprehensive income (loss) erattstruments:
Unrealized holding gains arising during the year 35k 57 3,574
(Gains) realized during the year — — (4,949
Balance, end of year $ (196,71) $ (57,819 $ 4,681

NONCONTROLLING INTERESTS

OPERATING PARTNERSHIP

Balance, beginning of year $ 110,39¢ $ 116,12( $ 137,64t
Issuance of OP Units to Noncontrolling Interests — 8,24¢ 1,03¢
Issuance of LTIP Units to Noncontrolling Interests — — 78
Conversion of OP Units held by Noncontrolling Irsts into OP Units held by

General Partner (8,580 (29,729 (48,809
Conversion of restricted shares to LTIP Units 3,93¢ — —
Equity compensation associated with Noncontrollimgrests 3,641 2,52¢ 1,19¢
Net income attributable to Noncontrolling Interests 40,78( 13,09¢ 20,30¢
Distributions to Noncontrolling Interests (21,439 (20,300 (25,679
Change in carrying value of Redeemable Noncontigllnterests — Operating

Partnership (10,150 4,65¢ 20,65¢
Adjustment for Noncontrolling Interests ownershipOperating Partnership 94¢ 5,77¢ 9,68¢

Balance, end of year $ 119,53t $ 110,39%¢ $ 116,12(

PREFERENCE INTERESTS AND UNITS

Balance, beginning of year $ — % — % 184
Conversion of Series B Junior Preference Units — — (184)
Balance, end of year $ — 3 — —

PARTIALLY OWNED PROPERTIES

Balance, beginning of year $ 7991 $ 11,05« $ 25,52(
Net income (loss) attributable to Noncontrollingelrests 832 (72€) (558)
Contributions by Noncontrolling Interests 75,91 222 89:<
Distributions to Noncontrolling Interests (2,169 (2,952 (2,439
Acquisition of Noncontrolling Interests — PartialBwned Properties (8,025 17t (12,705
Other (1,240 21¢ (657)

Balance, end of year $ 74,30¢ $ 7,991 $ 11,05¢




See accompanying notes
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ASSETS
Investment in real estate
Land
Depreciable property
Projects under development
Land held for development
Investment in real estate
Accumulated depreciation
Investment in real estate, net
Cash and cash equivalents
Investments in unconsolidated entities
Deposits — restricted
Escrow deposits — mortgage
Deferred financing costs, net
Other assets
Total assets

LIABILITIES AND CAPITAL
Liabilities:
Mortgage notes payable
Notes, net
Lines of credit

Accounts payable and accrued expenses

Accrued interest payable

Other liabilities

Security deposits

Distributions payable
Total liabilities

Commitments and contingencies

Redeemable Limited Partners
Capital:
Partners' Capital:
Preference Units
General Partner
Limited Partners

Accumulated other comprehensive (loss)

Total partners' capital

ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED BALANCE SHEETS
(Amounts in thousands)

Noncontrolling Interests — Partially Owned Propesti

Total capital
Total liabilities and capital

December 31, 2011 December 31, 2010

$ 436781 $ 4,110,27!
15,554,74 15,226,51
160,19( 130,33

325,20 235,24°
20,407,94 19,702,37
(4,539,58) (4,337,35)
15,868,36 15,365,01
383,92: 431,40¢

12,32 3,167

152,23 180,98

10,69: 12,59:

44,60¢ 42,03

187,15 148,99;

$ 16,659,30 $ 16,184,19
$ 411148 $ 4,762,891
5,609,57. 5,185,18|

35,20¢ 39,45:

88,12 98,63

291,28 304,20:

65,28¢ 60,81

179,07¢ 140,908
10,380,04 10,592,07
416,40: 383,54(

200,00 200,00

5,665,73: 4,948,00.

119,53 110,39¢
(196,719 (57,819

5,788,55. 5,200,58!

74,30¢ 7,991

5,862,85 5,208,57!

$ 16,659,30 $ 16,184,19.




See accompanying notes
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ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in thousands except per Unit data)

Year Ended December 31,

2011 2010 2009
REVENUES
Rental income $ 1,960,24. $ 1,744,76:  $ 1,610,46!
Fee and asset management 9,02¢ 9,47¢€ 10,34¢
Total revenues 1,969,26! 1,754,24. 1,620,81!
EXPENSES

Property and maintenance 412,23¢ 397,57¢ 365,44¢

Real estate taxes and insurance 219,74 209,02: 187,89

Property management 82,13: 80,08" 71,30(

Fee and asset management 4,27¢ 4,99¢ 7,34k

Depreciation 642,41} 608,61: 514,20(

General and administrative 43,60¢ 39,88: 38,98¢

Impairment — 45,38( 11,124

Total expenses 1,404,40! 1,385,55: 1,196,29
Operating income 564,86( 368,69( 424,51¢

Interest and other income 7,971 5,16¢ 16,57¢

Other expenses (14,55 (11,92%) (6,477)

Interest:

Expense incurred, net (468,32() (465,797 (490,67()
Amortization of deferred financing costs (17,00¢) (10,119 (12,327
Income (loss) before income and other taxes, (lves) investments in

unconsolidated entities, net gain (loss) onssafeunconsolidated entities and

land parcels and discontinued operations 72,95¢ (113,979 (68,37¢)
Income and other tax (expense) benefit (728) (292 (2,716
(Loss) from investments in unconsolidated entities — (735) (2,815
Net gain on sales of unconsolidated entities — 28,10: 10,68¢
Net gain (loss) on sales of land parcels 4,211 (2,395 —
Income (loss) from continuing operations 76,44: (88,299 (63,220
Discontinued operations, net 858,75¢ 384,28: 445,24¢
Net income 935,19° 295,98 382,02¢
Net (income) loss attributable to Noncontrollingelrests —

Partially Owned Properties (832) 72€ 55¢
Net income attributable to controlling interests $ 934,36¢ $ 296,70¢ $ 382,58'
ALLOCATION OF NET INCOME:

Preference Units $ 13,86t $ 14,36¢ $ 14,47¢
Preference Interests and Junior Preference Units $ — 3 — 3 9
General Partner $ 879,72( % 269,24: $ 347,79
Limited Partners 40,78( 13,09¢ 20,30¢
Net income available to Units $ 920,50 $ 282,34. $ 368,09¢
Earnings per Unit — basic:

Income (loss) from continuing operations availabl&nits $ 02C $ 039 $ (0.27)
Net income available to Units $ 29¢ % 09t $ 1.27

Weighted average Units outstanding 308,06: 296,52 289,16°




Earnings per Unit — diluted:
Income (loss) from continuing operations availabl&nits
Net income available to Units

Weighted average Units outstanding

$ 0.2( (0.34) (0.27)
2.9t 0.95 1.27
312,06! 296,52 289,16

See accompanying notes
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ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED STATEMENTS OF OPERATIONS (Continued)
(Amounts in thousands except per Unit data)

Comprehensive income:
Net income
Other comprehensive (loss) income:

Other comprehensive (loss) income — derivativeimsents:
Unrealized holding (losses) gains arising durirgythar
Losses reclassified into earnings from other cofmgmsive income
Other

Other comprehensive income (loss) — other instrusaen
Unrealized holding gains arising during the year
(Gains) realized during the year

Other comprehensive (loss) income

Comprehensive income

Comprehensive (income) loss attributable to Nonmdlitig Interests —
Partially Owned Properties

Comprehensive income attributable to controllingiiasts

See accompanying notes
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Year Ended December 31,

2011 2010 2009
93519 $ 295,98 $ 382,02
(143,599 (65,899 37,67¢
4,34¢ 3,33¢ 3,72¢
— — 44¢

35¢ 57 3,572

— — (4,949
(138,90() (62,499 40,48(
796,29° 233,48 422,50
(832) 72¢ 55¢
79546: $ 234210 $ 423,06
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ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in thousands)

Year Ended December 31,

2011 2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 935,197 $ 29598. $ 382,02¢
Adjustments to reconcile net income to net caskigea by operating activities:
Depreciation 663,61t 673,40: 600,37!
Amortization of deferred financing costs 17,84¢ 10,40¢ 13,12
Amortization of discounts on investment securities — — (1,667)
Amortization of discounts and premiums on debt (1,47¢) (477) 5,857
Amortization of deferred settlements on derivativiruments 3,80¢ 2,80¢ 2,22¢
Impairment — 45,38( 11,12«
Write-off of pursuit costs 5,07¢ 5,272 4,83¢
Income from technology investments (4,537) _ _
Loss from investments in unconsolidated entities — 73t 2,81¢
Distributions from unconsolidated entities — retamcapital 31¢ 61 155
Net (gain) on sales of investment securities — — (4,949
Net (gain) on sales of unconsolidated entities — (28,109 (10,689
Net (gain) loss on sales of land parcels (4,217%) 1,395 —
Net (gain) on sales of discontinued operations (826,489 (297,95¢) (335,299
Loss on debt extinguishments — 2,457 17,52¢
Unrealized loss (gain) on derivative instruments 18€ 1 3)
Compensation paid with Company Common Shares 21,173 18,87¢ 17,84
Changes in assets and liabilities:
Decrease in deposits — restricted 4,52: 3,31¢ 3,117
(Increase) decrease in other assets (2,749 (9,04%) 11,76¢
Increase (decrease) in accounts payable and acexpetses 33z (5,459 (34,529
(Decrease) in accrued interest payable (10,510) (4,000 (11,999
(Decrease) increase in other liabilities (8,24%) 9,972 2,22(
Increase (decrease) in security deposits 4,47¢ 1,007% (5,097
Net cash provided by operating activities 798,33« 726,03 670,81:
CASH FLOWS FROM INVESTING ACTIVITIES:
Investment in real estate — acquisitions (1,441,59) (1,189,211 (175,53)
Investment in real estate — development/other (120,74)) (131,30 (330,62)
Improvements to real estate (144,45)) (138,209) (123,93))
Additions to non-real estate property (7,110 (2,99)) (2,02¢)
Interest capitalized for real estate and unconat#iti entities under development (9,109 (13,009 (34,859
Proceeds from disposition of real estate, net 1,500,58: 672,70( 887,05¢
Investments in unconsolidated entities (2,02]) = =
Distributions from unconsolidated entities — retofrcapital — 26,92« 6,521
Purchase of investment securities — — (77,829
Proceeds from sale of investment securities — 25,00( 215,75:
Proceeds from technology investments 4,537 — —
Decrease (increase) in deposits on real estatesitoopus and investments, net 7,631 137,10¢ (250,25
Decrease in mortgage deposits 1,901 4,69¢ 2,431
Consolidation of previously unconsolidated propeerti — (26,859 —
Deconsolidation of previously consolidated propesti 28,36( 11,70¢ —
Acquisition of Noncontrolling Interests — PartialBwned Properties (12,809 (16,029 (11,480

Net cash (used for) provided by investing actigitie (194,829 (639,459 105,22¢




See accompanying notes
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ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Amounts in thousands)

Year Ended December 31,

2011 2010 2009
CASH FLOWS FROM FINANCING ACTIVITIES:
Loan and bond acquisition costs $ (20,42) % 8,81) $ (9,29))
Mortgage notes payable:
Proceeds 190,90! 173,56: 738,79¢
Restricted cash 16,59¢ 73,23: 46,66
Lump sum payoffs (974,95f) (635,28 (939,02)
Scheduled principal repayments (16,72¢) (16,769 (17,769
(Loss) gain on debt extinguishments — (2,45%) 2,400
Notes, net:
Proceeds 996,19( 595,42: —
Lump sum payoffs (575,64.) — (850,11%)
(Loss) on debt extinguishments — — (19,925
Lines of credit:
Proceeds 1,455,001 5,513,12! —
Repayments (1,455,00i) (5,513,12) —
(Payments on) proceeds from settlement of derigatistruments (147,30¢) (10,040 11,25:
Proceeds from sale of OP Units 173,48: 329,45: 86,18¢
Proceeds from EQR's Employee Share Purchase PEPRE 5,262 5,112 5,292
Proceeds from exercise of EQR options 95,32 71,59¢ 9,13¢
OP Units repurchased and retired — (1,887 (1,129
Redemption of Preference Units — (877) =
Payment of offering costs (3,59¢) (4,65%) (2,53¢)
Other financing activities, net (48) (48) (16)
Contributions — Noncontrolling Interests — Partidlwned Properties 75,91; 222 89¢<
Contributions — Limited Partners — — 78
Distributions:
OP Units — General Partner (432,02) (379,969 (488,604
Preference Units (12,829 (14,477) (14,479
Preference Interests and Junior Preference Units — — 12
OP Units — Limited Partners (20,009 (18,867) (28,93Y)
Noncontrolling Interests — Partially Owned Propesti (1,11 (2,919 (2,427)
Net cash (used for) provided by financing actitie (650,99 151,54: (1,473,54)
Net (decrease) increase in cash and cash equivalent (47,48 238,12( (697,50¢)
Cash and cash equivalents, beginning of year 431,40¢ 193,28t 890,79
Cash and cash equivalents, end of year $ 383,92: % 431,40t $ 193,28t

See accompanying notes
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ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Amounts in thousands)

Year Ended December 31,

2011 2010 2009

SUPPLEMENTAL INFORMATION:
Cash paid for interest, net of amounts capitalized $ 477,43 $ 475,37  $ 508,84"
Net cash paid (received) for income and other taxes $ 645 $ 2,740 $ 3,96¢
Real estate acquisitions/dispositions/other:

Mortgage loans assumed $ 158,24( $ 359,08: —

Valuation of OP Units issued $ —  $ 8,24t % 1,03«

Mortgage loans (assumed) by purchaser $ —  $ (39,999 $ (17,319
Amortization of deferred financing costs:

Investment in real estate, net $ — % (2,76%) (3,585

Deferred financing costs, net $ 17,84¢ % 13,17 % 16,71
Amortization of discounts and premiums on debt:

Investment in real estate, net $ — % — % 3)

Mortgage notes payable $ (8,260 $ (9,20¢) (6,097)

Notes, net $ 6,78: $ 8,731 $ 11,957
Amortization of deferred settlements on derivaitiaruments:

Other liabilities $ (535 $ (5349 $ (1,49¢)

Accumulated other comprehensive income $ 4347 % 333 % 3,72¢
Unrealized loss (gain) on derivative instruments:

Other assets $ 6,82¢ $ 13,01¢ $ (33,26)

Mortgage notes payable $ 612) $ (163 $ (1,887)

Notes, net $ (2937) $ 7497 $ 71¢

Other liabilities $ 140,500 $ 4554; % (3,250

Accumulated other comprehensive (loss) income $ (143599 $ (65,899 $ 37,67¢
Interest capitalized for real estate and unconsatid entities under development:

Investment in real estate, net $ (8,785 $ (13,009 $ (34,859

Investments in unconsolidated entities $ (329 $ — % —
Consolidation of previously unconsolidated propesti

Investment in real estate, net $ — % (105,069 $ —

Investments in unconsolidated entities $ — % 737¢  $ —

Deposits — restricted $ — % (42,63) $ —

Mortgage notes payable $ — 3 112,63. $ —

Net other assets recorded $ — 3 837 $ _
Deconsolidation of previously consolidated propesti

Investment in real estate, net $ 35,49 $ 14,87¢ —

Investments in unconsolidated entities $ (7,135 % (3,167 $ _
(Payments on) proceeds from settlement of deratistruments:

Other assets $ — % — % 11,25:

Other liabilities $ (147,300 $ (10,040 ¢ —
Other:

Receivable on sale of OP Units $ — % 37,550 $ —

Transfer from notes, net to mortgage notes payable $ — % 35,60 $ —

See accompanying notes
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ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED STATEMENTS OF CHANGES IN CAPITAL
(Amounts in thousands)

Year Ended December 31,

PARTNERS' CAPITAL 2011 2010 2009

PREFERENCE UNITS

Balance, beginning of year $ 200,000 $ 208,77 $ 208,78t
Redemption of 7.00% Series E Cumulative Convertible — (834) —
Conversion of 7.00% Series E Cumulative Convertible — (7,37¢) 13
Conversion of 7.00% Series H Cumulative Convertible — (561) —

Balance, end of year $ 200,00 $ 200,00 $ 208,77

PREFERENCE INTERESTS AND JUNIOR PREFERENCE UNITS

Balance, beginning of year $ — 8 — % 184
Conversion of Series B Junior Preference Units — — (184)
Balance, end of year $ — 3 — % —

GENERAL PARTNER

Balance, beginning of year $ 4,948,000 $ 4,833,880 $ 4,732,36!
OP Unit Issuance:
Conversion of Preference Units into OP Units held3eneral Partner — 7,93¢ 13
Conversion of OP Units held by Limited Partner®i@P Units held by
General Partner 8,58( 19,72: 48,80:
Issuance of OP Units 201,94: 291,90: 123,73«
Exercise of EQR share options 95,32: 71,59¢ 9,13¢
EQR's Employee Share Purchase Plan (ESPP) 5,262 5,112 5,292
Conversion of EQR restricted shares to LTIP Units (3,939 — —
Share-based employee compensation expense:
EQR performance shares — — 17¢
EQR restricted shares 9,10z 9,781 11,132
EQR share options 9,54t 7,421 5,99¢
EQR ESPP discount 1,19¢ 1,29( 1,30z
OP Units repurchased and retired — (1,887 (1,124
Offering costs (3,596 (4,657 (2,53¢6)
Net income available to Units — General Partner 879,72( 269,24 347,79«
OP Units — General Partner distributions (467,729 (419,32() (450,287
Supplemental Executive Retirement Plan (SERP) 10,76¢ 8,55¢ 27,80¢
Acquisition of Noncontrolling Interests — PartialBwned Properties (4,784 (16,88¢) (1,496
Change in market value of Redeemable Limited Pestne (22,719 (129,919 (14,544
Adjustment for Limited Partners ownership in OpergPartnership (94€) (5,775 (9,68¢)
Balance, end of year $ 5,665,73: $ 4,948,000 $ 4,833,88!

LIMITED PARTNERS

Balance, beginning of year $ 110,39¢ $ 116,12( $ 137,64
Issuance of OP Units — 8,24¢ 1,03¢
Issuance of LTIP Units — — 78
Conversion of OP Units held by Limited Partnersi@P Units held by

General Partner (8,580 (29,729 (48,809
Conversion of EQR restricted shares to LTIP Units 3,93¢ — —
Equity compensation associated with Units — Limigadtners 3,641 2,52¢ 1,19¢
Net income available to Units — Limited Partners 40,78( 13,09¢ 20,30¢
Units — Limited Partners distributions (21,439 (20,300 (25,679
Change in carrying value of Redeemable Limitedrieast (10,150 4,65¢ 20,65¢

Adjustment for Limited Partners ownership in OprgtPartnershi 94€ 5,77¢ 9,68¢



Balance, end of year $ 119,53t $ 110,3%¢ $ 116,12(

See accompanying notes
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ERP OPERATING LIMITED PARTNERSHIP
CONSOLIDATED STATEMENTS OF CHANGES IN CAPITAL (Cont inued)

(Amounts in thousands)

PARTNERS' CAPITAL (continued)

ACCUMULATED OTHER COMPREHENSIVE (LOSS) INCOME
Balance, beginning of year
Accumulated other comprehensive (loss) income iva@re instruments:
Unrealized holding (losses) gains arising durirgythar
Losses reclassified into earnings from other cofmgmsive income
Other
Accumulated other comprehensive income (loss) erattstruments:
Unrealized holding gains arising during the year
(Gains) realized during the year
Balance, end of year

NONCONTROLLING INTERESTS

NONCONTROLLING INTERESTS — PARTIALLY OWNED PROPERTI ES
Balance, beginning of year

Net income (loss) attributable to Noncontrollingelrests

Contributions by Noncontrolling Interests

Distributions to Noncontrolling Interests

Acquisition of Noncontrolling Interests — PartialDwned Properties

Other

Balance, end of year

See accompanying notes
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Year Ended December 31,

2011 2010 2009

$ (57,819 $ 4681 $ (35,799
(143,599 (65,899 37,67¢

4,34¢ 3,33¢ 3,72¢

- — 44¢

35¢ 57 3,572
— — (4,949

$ (196,71) $ (57,819 $ 4,681
$ 7,991 $ 11,05. $ 25,52(
832 (726) (55€)

75,01 222 892

(1,169 (2,952 (2,439

(8,025 17¢ (11,709

(1,240 21¢ (657)

$ 74,30¢ $ 7,991 $ 11,05¢
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EQUITY RESIDENTIAL
ERP OPERATING LIMITED PARTNERSHIP
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Busines:

Equity Residential (“EQR”), a Maryland real estateestment trust (“REIT”"formed in March 1993, is an S&P 500 company focusethe
acquisition, development and management of higHitguapartment properties in top United States dtownarkets. ERP Operating Limil
Partnership ("ERPOP"), an lllinois limited partri@ps was formed in May 1993 to conduct the multifignnesidential property business of Eqt
Residential. EQR has elected to be taxed as a R&gdlerences to the "Company,” "we," "us" or "ouréan collectively EQR, ERPOP and th
entities/subsidiaries owned or controlled by EQRI/an ERPOP. References to the "Operating Partr@rshean collectively ERPOP and th
entities/subsidiaries owned or controlled by ERPORless otherwise indicated, the notes to conswiidinancial statements apply to both
Company and the Operating Partnership.

EQR is the general partner of, and as of DecembefB811 owned an approximate 95.%vnership interest in ERPOP. All of 1
Company's property ownership, development and egléiusiness operations are conducted through tlea@py Partnership and EQR has
material assets or liabilities other than its inment in ERPOP. EQR issues public equity from ttm&me but does not have any indebtedness
debt is incurred by the Operating Partnership. @perating Partnership holds substantially all ef éissets of the Company, including the Comp
ownership interests in its joint ventures. The @fieg Partnership conducts the operations of ttegnlbss and is structured as a partnership wi
publicly traded equity.

As of December 31, 2011 , the Company, directlyndirectly through investments in title holding itiets, owned all or a portion cf27
properties located in 15 states and the Distric€aiumbia consisting of 121,9&partment units. The ownership breakdown inclutkdsi€ does ni
include various uncompleted development properties)

Properties Apartment Units

Wholly Owned Properties 404 113,15
Partially Owned Properties — Consolidated 21 3,91¢
Military Housing 2 4,901
427 121,97-

The “Wholly Owned Propertiesire accounted for under the consolidation methaatobunting. The Company beneficially owns 100%
simple title to 400 of the 404 Wholly Owned Propestand all but onef its wholly owned development properties and |lpadcels. The Compa
owns the building and improvements and leasesatié linderlying the improvements under long-ternugdoleases that expire in 2026 , 202201
and 2104 for the four operating properties, respelgt and 2110 for onéand parcel. These properties are consolidatedrefietted as real esti
assets while the ground leases are accounted fipeaating leases.

The “Partially Owned Properties — Consolidategie controlled by the Company but have partnerh wiincontrolling interests and
accounted for under the consolidation method obanting. The “Military Housing’properties consist of investments in limited liaicompanie
that, as a result of the terms of the operatingements, are accounted for as management conghats with all fees recognized as fee and
management revenue.

2. Summary of Significant Accounting Policie:

Basis of Presentation

Due to the Companyg’ ability as general partner to control either tigto ownership or by contract the Operating Partiprand it:
subsidiaries, the Operating Partnership and eadh subsidiary has been consolidated with the Cosnfamfinancial reporting purposes, except
two unconsolidated developments and our military haugiroperties. The consolidated financial statemalss include all variable interest enti
for which the Company is the primary beneficiary.

Noncontrolling interests represented by EQR's adid%interest in various entities are immaterial andehagt been accounted for in
Consolidated Financial Statements of the Oper@mgnership. In addition, certain amounts due fE@R for its 1%interest in various entities he
not been reflected in the Consolidated Balance tStedehe Operating Partnership since such amaretémmaterial.
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Real Estate Assets and Depreciation of InvestnmeReal Estate

Effective for business combinations on or afterudam 1, 2009, an acquiring entity is required toognize all assets acquired and liabili
assumed in a transaction at the acquisition-datesddue with limited exceptions. In addition, aogairing entity is required to expense acquisition-
related costs as incurred (amounts are includefiénother expenses line item in the consolidatatestents of operations), value noncontro
interests at fair value at the acquisition date expknse restructuring costs associated with amrachbusiness.

The Company allocates the purchase price of pregeid net tangible and identified intangible assatquired based on their fair values
making estimates of fair values for purposes afcating purchase price, the Company utilizes a muirobsources, including independent appra
that may be obtained in connection with the actjarsior financing of the respective property, ownoanalysis of recently acquired and exis
comparable properties in our portfolio and otherkeadata. The Company also considers informatistained about each property as a result «
pre-acquisition due diligence, marketing and leasirtiy#ies in estimating the fair value of the tanigiland intangible assets acquired. The Com
allocates the purchase price of acquired realeestatarious components as follows:

= Land —Based on actual purchase price adjusted to fairevés necessary) if acquired separately or magkearch/comparables if acqui
with an operating property.

= Furniture, Fixtures and Equipment — Ranges beiv#8000 and $13,008er apartment unit acquired as an estimate ofdievélue of th
appliances and fixtures inside an apartment uti¢ ferapartment unit amount applied depends on the tfp@artment building acquire
Depreciation is calculated on the straight-linemdtover an estimated useful life of five years.

= In-Place Leases — The Company considers the wdlaequired inplace leases and the amortization period is theageeremaining term
each respective in-place acquired lease.

= Other Intangible Assets ¥he Company considers whether it has acquired dtitangible assets, including any customer relatiq
intangibles and the amortization period is thenested useful life of the acquired intangible asset.

= Building — Based on the fair value determinedaon“as-if vacant” basis. Depreciation is calculatedthe straightine method over ¢
estimated useful life of thirty years.

Replacements inside an apartment unit such asaagpl and carpeting are depreciated over an estiniaeful life of five to teryears
Expenditures for ordinary maintenance and repa@gsapensed to operations as incurred and signtfiemovations and improvements that impi
and/or extend the useful life of the asset aretabipdd over their estimated useful life, generdiNe to fifteenyears. Initial direct leasing costs
expensed as incurred as such expense approxirhateefierral and amortization of initial direct le@scosts over the lease terms. Property sal
dispositions are recorded when title transfersrieelated third parties, contingencies have beerovenh and sufficient cash consideration has
received by the Company. Upon disposition, theteelaosts and accumulated depreciation are remipgadthe respective accounts. Any gail
loss on sale is recognized in accordance with agauy principles generally accepted in the Unitéatés.

The Company classifies real estate assets as stk éheld for disposition when it is certain apemy will be disposed of (see furtl
discussion below).

The Company classifies properties under developmettor expansion and properties in the lease-apglincluding land) as construction-
in-progress until construction has been completebadl certificates of occupancy permits have betetained.

Impairment of Long-Lived Assets

The Company periodically evaluates its Idivgd assets, including its investments in reahiestfor indicators of impairment. The judgm:e
regarding the existence of impairment indicatoeskzased on factors such as operational performamendet conditions and legal and environme
concerns, as well as the Compangbility to hold and its intent with regard to kasset. Future events could occur which woulde#us Compar
to conclude that impairment indicators exist andnapairment loss is warranted.

For long-lived assets to be held and used, the @asnpompares the expected future undiscountedftmagh for the longlived asset agair
the carrying amount of that asset. If the sum ef éstimated undiscounted cash flows is less tharcairying amount of the asset, the Com|
would record an impairment loss for the differebe¢éween the estimated fair value and the carryingumt of the asset.
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For longlived assets to be disposed of, an impairmentifosscognized when the estimated fair value ofabeet, less the estimated co:
sell, is less than the carrying amount of the asgetsured at the time that the Company has detednitinvill sell the asset. Lonked assets held f
disposition and the related liabilities are sepayateported, with the lontived assets reported at the lower of their cagyamounts or the
estimated fair values, less their costs to sell,@e not depreciated after reclassification tbestate held for disposition.

Cost Capitalization

See theReal Estate Assets and Depreciation of InvestrmeReial Estatesection for a discussion of the Companpblicy with respect
capitalization vs. expensing of fixed asset/re@aid maintenance costs. In addition, the Companytatizes an allocation of the payroll ¢
associated costs of employees directly responfibland who spend their time on the supervisiomafor capital and/or renovation projects. Tt
costs are reflected on the balance sheet as aras®to depreciable property.

For all development projects, the Company usespitfessional judgment in determining whether suolsts meet the criteria 1
capitalization or must be expensed as incurred.Jérapany capitalizes interest, real estate taxdsresurance and payroll and associated cos
those individuals directly responsible for and wdmend their time on development activities, witlpitadization ceasing no later than 90 c
following issuance of the certificate of occupanthiese costs are reflected on the balance sheenhatuction-inprogress for each specific prope
The Company expenses as incurred all payroll coktensite employees working directly at our propertiegcept as noted above on
development properties prior to certificate of quanicy issuance and on specific major renovatioselatted properties when additional increm:
employees are hired.

Cash and Cash Equivalents

The Company considers all demand deposits, monelethaccounts and investments in certificates @odé and repurchase agreem
purchased with a maturity of three months or lésbkeadate of purchase to be cash equivalentsCBmepany maintains its cash and cash equive
at financial institutions. The combined accountabaks at one or more institutions typically exctexlFederal Depository Insurance Corporz
(“FDIC”) insurance coverage, and, as a result, there imeentration of credit risk related to amounts opa#it in excess of FDIC insurar
coverage. The Company believes that the risk isigmificant, as the Company does not anticipatditiancial institutions’ non-performance.

Investment Securities

Investment securities are included in other agsetBe consolidated balance sheets. These sesugitee classified as held-toaturity ant
carried at amortized cost if management has thigiymintent and ability to hold the securitiesnmturity. Otherwise, the securities are classifie
available-forsale and carried at estimated fair value with ime@ gains and losses included in accumulatedr@bmprehensive (loss), a sepa
component of shareholders’ equity/partners' capital

Deferred Financing Costs

Deferred financing costs include fees and costaried to obtain the Company’s lines of credit aodgherm financings. These costs
amortized over the terms of the related debt. Untimeadl financing costs are written off when debtrétsired before the maturity date. ~
accumulated amortization of such deferred financiogts was $37.7 million and $43.9 million at Debem31, 2011 and 2010 , respectively.

Fair Value of Financial Instruments, Including Deative Instruments

The valuation of financial instruments requires @@mpany to make estimates and judgments thattaffecfair value of the instrumer
The Company, where possible, bases the fair valtigs financial instruments, including its deriiva instruments, on listed market prices and-
party quotes. Where these are not available, thepaay bases its estimates on current instrumerits similar terms and maturities or on ot
factors relevant to the financial instruments.

In the normal course of business, the Companypesed to the effect of interest rate changes. Tdragainy seeks to manage these risk
following established risk management policies priatedures including the use of derivatives to lkddtgrest rate risk on debt instruments.

The Company has a policy of only entering into cacts with major financial institutions based ugbair credit ratings and other factc
When viewed in conjunction with the underlying asftsetting exposure that the derivatives are desigo hedge, the Company has not sustai
material loss from these instruments nor doestitipate any material adverse effect on its nebime or financial position in the future from thee
of derivatives.

F-22




Table of Contents

The Company recognizes all derivatives as eithegtaor liabilities in the consolidated balanceethand measures those instruments ¢
value. In addition, fair value adjustments willexff either shareholdersquity/partners' capital or net income dependingvbether the derivati
instruments qualify as a hedge for accounting psgp@nd, if so, the nature of the hedging actiVithen the terms of an underlying transactior
modified, or when the underlying transaction isrterated or completed, all changes in the fair vafighe instrument are marked-tearket witt
changes in value included in net income each parigd the instrument matures. Any derivative instent used for risk management that doe
meet the hedging criteria is marked-to-market gmafod. The Company does not use derivatives &afittig or speculative purposes.

Revenue Recognition

Rental income attributable to residential lease®i®rded on a straiglite basis, which is not materially different thiduit were recorde
when due from residents and recognized monthlywas earned. Leases entered into between a residém property for the rental of an apartr
unit are generally year-tpear, renewable upon consent of both parties cananal or monthly basis. Fee and asset managemeniue and intere
income are recorded on an accrual basis.

Share-Based Compensation

The Company expenses shaased compensation such as restricted shares angl gptions. Any common share of beneficial intg
$0.01par value per share (the "Common Shares") issuesbant to EQR's incentive equity compensation angdl@yee share purchase plans
result in ERPOP issuing units of limited partnepsiniterest ("OP Units") to EQR on a one-fare basis, with ERPOP receiving the net cash pds
of such issuances.

The fair value of the option grants are recogniaeer the vesting period of the options. The faiuedor the Company's share options
estimated at the time the share options were giamgeng the BlackScholes option pricing model with the primary gramieach year having t
following weighted average assumptions:

2011 2010 2009
Expected volatility (1) 27.1% 32.4% 26.8%
Expected life (2) 5 years 5 years 5 years
Expected dividend yield (3) 4.56% 4.85% 4.68%
Risk-free interest rate (4) 2.27% 2.29% 1.89%
Option valuation per share $8.36 $6.18 $3.38

(1) Expected volatility — For 2011, estimated basedttan historical ten-year volatility of EQR’share price measured on a monthly basis. Pri@0id
estimated based on the historical volatility of EQBhare price, on a monthly basis, for a periotthiiag the expected life of each grant. This chaim
estimate reflects the Company's belief that thehical tenyear period provides a better estimate of the empeeolatility in EQR shares over the expe:
life of the options.

(2) Expected life -Approximates the actual weighted average life b§lahre options granted since the Company weni@irb1993

(3) Expected dividend yield €alculated by averaging the historical annual ymidEQR shares for a period matching the expededf each grant, with tt
annual yield calculated by dividing actual dividerzy the average price of EQR’s shares in a gieam.y

(4) Risk-free interest rate Fhe most current U.S. Treasury rate available gddhe grant date for a period matching the exgablife of each grar

The valuation method and assumptions are the sartise the Company used in accounting for optipemse in its consolidated finan
statements. The BlacBeholes option valuation model was developed fer insestimating the fair value of traded optionatthave no vestir
restrictions and are fully transferable. This madeinly one method of valuing options and the Canyfs use of this model should not be interpr
as an endorsement of its accuracy. Because the &grspshare options have characteristics significadifferent from those of traded options,
because changes in the subjective input assumptaomsaterially affect the fair value estimatepianagemens opinion, the existing models do
necessarily provide a reliable single measure efdir value of its share options and the actuhlevaf the options may be significantly different.

Income and Other Taxes

Due to the structure of EQR as a REIT and the patfithe operations of its operating propertiespravision for federal income taxes
been made at the EQR level. In addition, ERPOPrg#inés not liable for federal income taxes as [fagtners recognize their proportionate sha
income or loss in their tax returns; therefore navision for federal income taxes has been madieeaERPOP level. Historically, the Company
generally only incurred certain state and locabine, excise and franchise taxes. The Company katedl Taxable REIT Subsidiary (“TRSS)atu:
for certain of its corporate subsidiaries and assalt, these entities will incur both federal astdte income taxes on any taxable income of
entities after consideration
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of any net operating losses.

Deferred tax assets and liabilities applicableh® TRS are recognized for future tax consequenitelsusable to differences between
financial statement carrying amounts of existingeés and liabilities and their respective tax basbese assets and liabilities are measured
enacted tax rates for which the temporary diffeesrare expected to be recovered or settled. Thetefdf changes in tax rates on deferred tax ¢
and liabilities are recognized in earnings in tkeiqd enacted. The Compasydeferred tax assets are generally the resudtxodffected amortizatic
of goodwill, differing depreciable lives on capizad assets and the timing of expense recognitiordrtain accrued liabilities. As @fecember 3:
2011 , the Company has recorded a deferred tax assgproximately $31.7 million which is fully offset by a valuation allowanceealto the
uncertainty in forecasting future TRS taxable ineom

The Company provided for income, franchise andsextaxes allocated as follows in the consolidatattments of operations for the ye
ended December 31, 2011 , 2010 and 2009 (amoutitsiisands):

Year Ended December 31,

2011 2010 2009
Income and other tax expense (benefit) (1) $ 728 $ 29z % 2,71¢€
Discontinued operations, net (2) (243) 86 (1,079
Provision for income, franchise and excise taxgs (3 $ 488§ 37§ 1,64

(1) Primarily includes state and local income, excise fianchise taxe

(2) Primarily represents federal income taxes (recal)eva the gains on sales of condominium units owmed TRS and included in discontinued operat
Also represents state and local income, excisdérandhise taxes on operating properties sold aclddied in discontinued operations.

(3) All provisions for income tax amounts are curremdl @aone are deferre

The Company’s TRSs have approximately $71.4 milbbNOL carryforwards available as of January 112€hat will expire betweeR02¢
and 2031 .

During the years ended December 31, 2011, 201@@@8 , the Company’s tax treatment of dividends distributions were as follows:

Year Ended December 31,

2011 2010 2009
Tax treatment of dividends and distributions:
Ordinary dividends $ 0.667 $ 0.607 $ 0.807
Long-term capital gain 0.62¢ 0.62: 0.55¢
Unrecaptured section 1250 gain 0.28¢ 0.241 0.27¢
Dividends and distributions declared per
Common Share/Unit outstanding $ 1.58C $ 147C % 1.64(

The cost of land and depreciable property, netcolimulated depreciation, for federal income taxppses as of December 31, 2(dric
2010 was approximately $11.4 billion and $10.9dmill, respectively.

Noncontrolling Interests

A noncontrolling interest in a subsidiary (minorityterest) is in most cases an ownership interesthé consolidated entity that shoulc
reported as equity in the consolidated financiateshents and separate from the parent companyity.ebuaddition, consolidated net income
required to be reported at amounts that includeameunts attributable to both the parent and thecowtrolling interest and the amount
consolidated net income attributable to the pagerd the noncontrolling interest are required todizelosed on the face of the Consolid:
Statements of Operations. See Note 3 for furtherudision.

Operating Partnership: Net income is allocateddocontrolling interests based on their respectiwaearship percentage of the Opera
Partnership. The ownership percentage is calculatetividing the number of OP Units held by the comtrolling interests by the total OP Units t
by the noncontrolling interests and EQR. Issuanteduitional Common Shares and OP Units changesotheership interests of both !
noncontrolling interests and EQR. Such transactiomksthe related proceeds are treated as capitelactions.
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Partially Owned Properties: The Company reflectscontrolling interests in partially owned propestien the balance sheet for the pot
of properties consolidated by the Company thanatevholly owned by the Company. The earnings ssés from those properties attributable tc
noncontrolling interests are reflected as noncdiimpinterests in partially owned properties ir tbonsolidated statements of operations.

Partners' Capital

The "Limited Partners" of ERPOP include variousividlals and entities that contributed their prajgsrto ERPOP in exchange for
Units. The "General Partner" of ERPOP is EQR. Nebine is allocated to the Limited Partners basethein respective ownership percentage o
Operating Partnership. The ownership percentagalcsilated by dividing the number of OP Units higydthe Limited Partners by the total OP U
held by the Limited Partners and the General Partsguance of additional Common Shares and OFsldhi#inges the ownership interests of bot
Limited Partners and EQR. Such transactions andefhéed proceeds are treated as capital transactio

Redeemable Noncontrolling Interests — Operatingtiaship / Redeemable Limited Partners

The Company classifies Redeemable Noncontrollirtgrésts —Operating Partnership / Redeemable Limited Partirerthe mezzanir
section of the consolidated balance sheets foptinton of OP Units that EQR is required, eitherdmntract or securities law, to deliver registt
Common Shares to the exchanging OP Unit holder.réldeemable noncontrolling interest units / redd#enimited partner units are adjusted to
greater of carrying value or fair market value lobhge the Common Share price of EQR at the enddf esspective reporting period.

Use of Estimates

In preparation of the Comparsyfinancial statements in conformity with accougtiprinciples generally accepted in the United St
management makes estimates and assumptions teat #it reported amounts of assets and liabildaied disclosure of contingent assets
liabilities at the date of the financial statemesgswell as the reported amounts of revenues apenses during the reporting period. Actual re
could differ from these estimates.

Reclassifications

Certain reclassifications considered necessaraféair presentation have been made to the pridogdinancial statements in order
conform to the current year presentation. Thedassifications have not changed the results ofaijmers or equity/capital.

Other

In June 2009, the Financial Accounting Standardar@q“FASB”) issuedThe FASB Accounting Standards Codification andHtezarchy
of Generally Accepted Accounting Principleshich superseded all then-existing MOBC accounting and reporting standards and bedaesourc
of authoritative U.S. generally accepted accounpirigciples recognized by the FASB to be appliednby-governmental entities. The Compi
adopted the codification as required, effective tieg quarter ended September 30, 2009. The adopfidine codification had no impact on
Company’s consolidated results of operations @arfaial position but changed the way we refer tmanting literature in our reports.

Effective January 1, 2010, in an effort to imprdwencial standards for transfers of financial &sseore stringent conditions for reportir
transfer of a portion of a financial asset as a &alg. loan participations) are required, the ephof a “qualifying special-purpose entitghd speci:
guidance for guaranteed mortgage securitizatiomglminated, other sale-accounting criteria isifiéad and the initial measurement of a transferor’
interest in transferred financial assets is changhis does not have a material effect on the Cayijsaconsolidated results of operations or finai
position.

Effective January 1, 2010, the analysis for idgimii the primary beneficiary of a Variable Inter&sitity (“VIE") has been simplified t
replacing the previous quantitatibased analysis with a framework that is based roorgualitative judgments. The analysis requirespitimary
beneficiary of a VIE to be identified as the pattsit both (a) has the power to direct the actisiti€a VIE that most significantly impact its ecanio
performance and (b) has an obligation to absorkeksr a right to receive benefits that could pa#y be significant to the VIE. For the Compa
this includes certain consolidated developmenteaships as the Company provides substantiallyfalie capital for these ventures (other than
party mortgage debt, if any). For the Company, ghregiuirements affected only disclosures and hacdhpact on the Company’consolidated resu
of operations or financial position. See Note 6ftother discussion.

The Company is the controlling partner in varioesisolidated partnerships owning 21 properties afd&apartment units and varic
completed and uncompleted development propertigim¢na noncontrolling interest book value of $7milion
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at December 31, 2011 . The Company is required &xemcertain disclosures regarding noncontrollinterests in consolidated limitdide
subsidiaries. Of the consolidated entities desdribleove, the Company is the controlling partnelinited-life partnerships owning sigroperties
These sixpartnership agreements contain provisions thatirediue partnerships to be liquidated through tide sf their assets upon reaching a
specified in each respective partnership agreeriét.Company, as controlling partner, has an otitigao cause the property owning partners
to distribute the proceeds of liquidation to thenSlontrolling Interests in these Partially Owned gemdies only to the extent that the net proc
received by the partnerships from the sale of thesets warrant a distribution based on the patireagreements. As of December 31, 201He
Company estimates the value of Noncontrolling kdeérdistributions for these six properties wouldriéhdeen approximatel$33.8 millior
(“Settlement Value™had the partnerships been liquidated. This Setii¢rv@alue is based on estimated third party conatiter realized by tt
partnerships upon disposition of the &iartially Owned Properties and is net of all otassets and liabilities, including yield maintenancethe
mortgages encumbering the properties, that woulek Heeen due on December 31, 20#H those mortgages been prepaid. Due to, amoreg
things, the inherent uncertainty in the sale ofl estate assets, the amount of any potential ldigtdn to the Noncontrolling Interests in

Company's Partially Owned Properties is subjeath@mnge. To the extent that the partnerships' uyidgriassets are worth less than the under
liabilities, the Company has no obligation to reamii consideration to the Noncontrolling Interéstdhese Partially Owned Properties.

Effective January 1, 2011, companies are requiveseparately disclose purchases, sales, issuandesettlements on a gross basis ir
reconciliation of recurring Level 3 fair value maasments. This does not have a material effecherCiompanys consolidated results of operati
or financial position. See Note 9 for further dission.

Effective January 1, 2012, companies will be reglito separately disclose the amounts and reaspasy transfers of assets and liabili
into and out of Level 1 and Level 2 of the fairnahierarchy. For fair value measurements usingifsignt unobservable inputs (Level 3), compa
will be required to disclose quantitative infornmatiabout the significant unobservable inputs usedll Level 3 measurements and a descriptic
the Company's valuation processes in determiniirgvédue. In addition, companies will be requiredgrovide a qualitative discussion about
sensitivity of recurring Level 3 measurements t@rges in the unobservable inputs disclosed, inctudhe interrelationship between inp
Companies will also be required to disclose infdioraabout when the current use of a ffioancial asset measured at fair value differs fiits
highest and best use and the hierarchy classitdtir items whose fair value is not recorded amlthlance sheet but is disclosed in the notes
Company does not expect this will have a mateffateon its consolidated results of operationfirmncial position.

Effective January 1, 2009, issuers of certain cdible debt instruments that may be settled in cashconversion were required
separately account for the liability and equity gaments of the instrument in a manner that refleatsh issuer's nonconvertible debt borrowing
As the Company was required to apply this retrospely, the accounting for its $650.0 million 3.85%nvertible unsecured notes that were issu
August 2006 with a final maturity in August 2026 snafected. On August 18, 2011 , the Company reddeimese notes at par ( $482.5 millivas
outstanding on August 18, 2011 ) and no premium pad. The Company recognized $11.8 million , $1®iBion and $20.6 millionin interes
expense related to the stated coupon rate of 3.&65%he years ended December 31, 2011 , 2010 afd 2@espectively. The amount of :
conversion option as of the date of issuance catiedlby the Company using a 5.80% effective inteme was $44.3 millioand was amortized
interest expense over the expected life of the edible notes (through the first put date on Audiit2011). Total amortization of the cash discc
and conversion option discount on the unsecuredsnsulted in a reduction to earnings of approteipe$5.0 million , $7.8 million an&10.€
million , respectively, or $0.02 per share/Unit,@® per share/Unit and $0.04 per share/Unit, rasdg, for the years ended December 31, 2011
2010 and 2009 In addition, the Company decreased the Janua®p@9 balance of retained earnings (included inegdrpartner's capital in t
Operating Partnership's financial statements) bg.G2nillion , decreased the January 1, 2009 balafcetes by $17.3 milliomnd increased tl
January 1, 2009 balance of paid in capital (inaluofegeneral partner's capital in the Operatingrieaship's financial statements) by $44.3 million
The carrying amount of the conversion option renmgimn paid in capital (included in general parts@apital in the Operating Partnership's finai
statements) was $44.3 million at both Decembe£811 and 2010 . The cash and conversion optiomuligs were fully amortized &ecember 3:
2011 and the unamortized cash and conversion ogismounts totaled $5.0 million at December 31,201

3. Equity, Capital and Other Interests
Equity and Redeemable Noncontrolling Interestsapfify Residential

The following tables present the changes in the @oy's issued and outstanding Common Shares anids™Umwhich includes OP Uni
and Long-Term Incentive Plan (“LTIP”) Units) foretyears ended December 31, 2011 , 2010 and 2009 :
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2011 2010 2009

Common Shares
Common Shares outstanding at January 1, 290,197,24 279,959,04 272,78
Common Shares Issued:
Conversion of Series E Preferred Shares — 328,36
Conversion of Series H Preferred Shares — 32,51¢
Conversion of OP Units 341,59 884,47. 2,67
Issuance of Common Shares 3,866,66! 6,151,19: 3,49
Exercise of share options 2,945,94: 2,506,64! 42:
Employee Share Purchase Plan (ESPP) 113,10° 157,36: 32:
Restricted share grants, net 145,61¢ 235,76° 29!
Common Shares Other:
Conversion of restricted shares to LTIP Units (101,989 —
Repurchased and retired — (58,130) @
Common Shares outstanding at December 31, 297,508,18 290,197,24 279,95
Units
Units outstanding at January 1, 13,612,03 14,197,96 16,67
LTIP Units, net 120,11: 92,89: 15:
OP Units issued through acquisitions/consolidations — 205,64¢ 3.
Conversion of restricted shares to LTIP Units 101,98¢ —
Conversion of Series B Junior Preference Units — — i
Conversion of OP Units to Common Shares (341,59 (884,477) (2,67
Units outstanding at December 31, 13,492,54 13,612,03 14,19
Total Common Shares and Units outstanding at Decene 31, 311,000,72 303,809,27 294,15
Units Ownership Interest in Operating Partnership 4.3% 4.5%
LTIP Units Issued:

Issuance — per unit — —

Issuance — contribution valuation — = $0.1 m
OP Units Issued:

Acquisitions/consolidations — per unit = $40.09

Acquisitions/consolidations — valuation — $8.2 million $0.8

Conversion of Series B Junior Preference Unitsr-upé — —

Conversion of Series B Junior Preference Unitsluaten — — $0.2m

The equity positions of various individuals anditeeg that contributed their properties to the Gyieg Partnership in exchange
OP Units, as well as the equity positions of thédés of LTIP Units, are collectively referred ts ¢he “Noncontrolling Interests ©perating
Partnership”. Subject to certain exceptions (incilgdhe “book-up” requirements of LTIP Units), tNencontrolling Interests ©perating Partnerst
may exchange their Units with EQR for Common Sharnesa one-for-one basis. The carrying value of Mtomcontrolling Interests -©Operating
Partnership (including redeemable interests) iscated based on the number of Noncontrolling IstsreOperating Partnership Units in total
proportion to the number of Noncontrolling InteeestOperating Partnership Units in total plus the numtieCommon Shares. Net income
allocated to the Noncontrolling Interests — Opa@fartnership based on the weighted average opgrsrcentage during the period.

The Operating Partnership has the right but nototblggation to make a cash payment instead of igs@ommon Shares to any anc
holders of Noncontrolling InterestsGperating Partnership Units requesting an exchahgfeeir OP Units with EQR. Once the Operating Renshiy
elects not to redeem the Noncontrolling InteresBperating Partnership Units for cash, EQR is obdidato deliver Common Shares to
exchanging holder of the Noncontrolling InterestSperating Partnership Units.

The Noncontrolling InterestsGperating Partnership Units are classified as eithezzanine equity or permanent equity. If EQRetpuired
either by contract or securities law, to delivegiséered Common Shares, such Noncontrolling Intere®perating Partnership are differentiated
referred to as “Redeemable Noncontrolling Interes@perating Partnershipinstruments that require settlement in registefeates can not |
classified in permanent equity as it is not alwagmpletely within an issues’control to deliver registered shares. Therefsedtlement in cash
assumed and that responsibility for settlement
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in cash is deemed to fall to the Operating Partipras the primary source of cash for EQR, reggliinpresentation in the mezzanine section ¢
balance sheet. The Redeemable Noncontrolling IstiereOperating Partnership are adjusted to the gredteamying value or fair market val
based on the Common Share price of EQR at the feedch respective reporting period. EQR has thityato deliver unregistered Common She
for the remaining portion of the Noncontrolling énésts — Operating Partnership Units that areifiedsn permanent equity &ecember 31, 20:
and 2010 .

The carrying value of the Redeemable Noncontrollimgrests -Operating Partnership is allocated based on thebeurof Redeemalk
Noncontrolling Interest— Operating Partnership Units in proportion to mluenber of Noncontrolling InterestsGperating Partnership Units in to
Such percentage of the total carrying value of &Jmihich is ascribed to the Redeemable Noncontmlliierests -Operating Partnership is tr
adjusted to the greater of carrying value or famrket value as described above. As of DecembeB11, the Redeemable Noncontroll
Interests — Operating Partnership have a redemptitue of approximately $416.4 milligrwhich represents the value of Common Sharesatbald
be issued in exchange with the Redeemable Nondlbmgrénterests — Operating Partnership Units.

The following table presents the changes in themgation value of the Redeemable Noncontrollingreges -Operating Partnership for t
years endeDecember 31, 2011 , 2010 and 2009 , respectivatpats in thousands):

2011 2010 2009
Balance at January 1, $ 383,54( $ 258,28( $ 264,39:
Change in market value 22,71« 129,91¢ 14,54+
Change in carrying value 10,15( (4,65¢) (20,65¢)
Balance at December 31, $ 416,40 $ 38354 $ 258,28(

Net proceeds from EQR Common Share and Preferrack$bee definition below) offerings are contrilouly EQR to ERPOP. In return
those contributions, EQR receives a number of ORsUm ERPOP equal to the number of Common Shareasi issued in the equity offering (o
the case of a preferred equity offering, a numigereference units in ERPOP equal in number andnbathe same terms as the Preferred Sl
issued in the equity offering). As a result, the oféering proceeds from Common Shares and PrefeBtegares are allocated between shareholders
equity and Noncontrolling InterestsGperating Partnership to account for the changthéir respective percentage ownership of the uyite
equity of ERPOP.

The Company’s declaration of trust authorizes istue up to 100,000,000 preferred shares of b@akiinterest, $0.01par value per shs
(the “Preferred Shares\ith specific rights, preferences and other attelsias the Board of Trustees may determine, whaghinctlude preference
powers and rights that are senior to the rightsobders of the Company’s Common Shares.

The following table presents the Company’s issuati@itstanding Preferred Shares as of Decemb&031, and 2010 :

Amounts in thousands

Annual
Redemption Dividend per December 31, December 31,
Date (1) Share (2) 2011 2010

Preferred Shares of beneficial interest, $0.01lvpare;
100,000,000 shares authorized

8.29% Series K Cumulative Redeemable Preferredidaiion 12/10/26 $4.14F $ 50,00 $ 50,00(
value $50 per share; 1,000,000 shares issuedwathnding
at December 31, 2011 and December 31, 2010

6.48% Series N Cumulative Redeemable Preferregigidion 06/19/08 $16.2( 150,00( 150,00(
value $250 per share; 600,000 shares issueduisthding
at December 31, 2011 and December 31, 2010 (3)

$ 200,000 % 200,00(

(1) On or after the redemption date, redeemable pexfeshares (Series K and N) may be redeemed foratakk option of the Company, in whole or in pal
a redemption price equal to the liquidation priee ghare, plus accrued and unpaid distributiorenyt

(2) Dividends on all series of Preferred Shares aralglayquarterly at various pay dates. The dividasted for Series N is a Preferred Share rate ae
equivalent Depositary Share annual dividend is&$p& share.

(3) The Series N Preferred Shares have a correspoddjpggsitary share that consists of ten times thebeurof shares and ortenth the liquidation value a
dividend per share.
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Capital and Redeemable Limited Partners of ERP @igay Limited Partnership

The following tables present the changes in ther@jmg Partnership's issued and outstanding Unitisim the limited partners' Units for
years endeDecember 31, 2011 , 2010 and 2009 :

2011 2010 2009

General and Limited Partner Units
General and Limited Partner Units outstanding atidey 1, 303,809,27 294,157,01 289,466,5
Issued to General Partner:
Conversion of Series E Preference Units — 328,36 61
Conversion of Series H Preference Units — 32,51¢ -
Issuance of OP Units 3,866,66! 6,151,19: 3,497,3(
Exercise of EQR share options 2,945,94: 2,506,64! 4227
EQR's Employee Share Purchase Plan (ESPP) 113,10 157,36: 324,3¢
EQR's restricted share grants, net 145,61¢ 235,76° 298,7:
Issued to Limited Partners:
LTIP Units, net 120,11: 92,89: 154,6:
OP Units issued through acquisitions/consolidations — 205,64¢ 32,0¢
Conversion of Series B Junior Preference Units — — 7,51
OP Units Other:
Repurchased and retired — (58,130 (47,4%
General and Limited Partner Units outstanding at Deember 31, 311,000,72 303,809,27 294,157,0
Limited Partner Units
Limited Partner Units outstanding at January 1, 13,612,03 14,197,96 16,679,7
Limited Partner LTIP Units, net 120,11: 92,89: 154,6:
Limited Partner OP Units issued through acquisgioansolidations — 205,64 32,0¢
Conversion of EQR restricted shares to LTIP Units 101,98t — -
Conversion of Series B Junior Preference Units — — 7,51
Conversion of Limited Partner OP Units to EQR Comnares (341,59 (884,477 (2,676,0(
Limited Partner Units outstanding at December 31, 13,492,54 13,612,03 14,197,91
Limited Partner Units Ownership Interest in OpemgtPartnership 4.2% 4.5% 4,
Limited Partner LTIP Units Issued:

Issuance — per unit — — $C

Issuance — contribution valuation — — $0.1 millio
Limited Partner OP Units Issued:

Acquisitions/consolidations — per unit — $40.09 $2¢€

Acquisitions/consolidations — valuation — $8.2 million $0.8 millia

Conversion of Series B Junior Preference Unitsr-upé — — $24

Conversion of Series B Junior Preference Unitsluateon — = $0.2 millio

The Limited Partners of the Operating PartnerskipfaDecember 31, 201ihclude various individuals and entities that cimtted thei
properties to the Operating Partnership in exchdog@®©P Units, as well as the equity positions leé holders of LTIP Units. Subject to cert
exceptions (including the “book-up” requirementd @1P Units), Limited Partners may exchange thenits/ with EQR for Common Shares on a one-
for-one basis. The carrying value of the Limited Partdeits (including redeemable interests) is alledabased on the number of Limited Pal
Units in total in proportion to the number of Limd Partner Units in total plus the number of GenReaitner Units. Net income is allocated to
Limited Partner Units based on the weighted avecageership percentage during the period.

The Operating Partnership has the right but nototblggation to make a cash payment instead of igs@ommon Shares to any anc
holders of Limited Partner Units requesting an exde of their OP Units with EQR. Once the OperaRagnership elects not to redeem the Lin
Partner Units for cash, EQR is obligated to del@emmon Shares to the exchanging limited partner.

The Limited Partner Units are classified as eitinezzanine equity or permanent equity. If EQR isuiregl, either by contract or securit
law, to deliver registered Common Shares, Limitadri®er Units are differentiated and referred to as
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“Redeemable Limited Partner Unitdhstruments that require settlement in registefgtes can not be classified in permanent equitiy &snot
always completely within an issuer's control to\d®l registered shares. Therefore, settlementsh tmassumed and that responsibility for settle
in cash is deemed to fall to the Operating Partipras the primary source of cash for EQR, resgltmpresentation in the mezzanine section ¢
balance sheet. The Redeemable Limited Partner dretsidjusted to the greater of carrying valueaorrharket value based on the Common £
price of EQR at the end of each respective repppieriod. EQR has the ability to deliver unregiste€Common Shares for the remaining portic
the Limited Partner Units that are classified innp@nent equity at December 31, 2011 and 2010 .

The carrying value of the Redeemable Limited Partgeits is allocated based on the number of Redblmamited Partner Units
proportion to the number of Limited Partner Unitgatal. Such percentage of the total carrying @afiLimited Partner Units which is ascribed to
Redeemable Limited Partner Units is then adjusigtie greater of carrying value or fair market esdis described above. As of December 31, 2011
the Redeemable Limited Partner Units have a redemptlue of approximately $416.4 milligrwhich represents the value of Common Share:
would be issued in exchange with the Redeemablé&édgnartner Units.

The following table presents the changes in themgdion value of the Redeemable Limited Partnersgtfe years endeBecember 3:
2011, 2010 and 2009 , respectively (amounts inghnds):

2011 2010 2009
Balance at January 1, $ 383,54( $ 258,28( $ 264,39:
Change in market value 22,71« 129,91¢ 14,54+
Change in carrying value 10,15( (4,65¢) (20,65¢)
Balance at December 31, $ 416,40: $ 383,54( ¢ 258,28(

EQR contributes all net proceeds from its variogsity offerings (including proceeds from exercideoptions for Common Shares)
ERPOP. In return for those contributions, EQR neegia number of OP Units in ERPOP equal to the murabCommon Shares it has issued ir
equity offering (or in the case of a preferred ggoffering, a number of preference units in ERR&Bal in number and having the same terms ¢
preferred shares issued in the equity offering).

The following table presents the Operating Partriptsissued and outstanding “Preference Unitsffa3ecember 31, 2011 and 2010 :

Amounts in thousands

Annual
Redemption Dividend per December 31, December 31,
Date (1) Unit (2) 2011 2010

Preference Units:

8.29% Series K Cumulative Redeemable PreferencesUni 12/10/26 $4.14F $ 50,00 $ 50,00¢(
liquidation value $50 per unit; 1,000,000 ungtsued and
outstanding at December 31, 2011 and Decembe&(3D,

6.48% Series N Cumulative Redeemable Preferends;Uni 06/19/08 $16.2( 150,00( 150,00(
liquidation value $250 per unit; 600,000 unitsuisd and
outstanding at December 31, 2011 and Decemb&(3D, (3)

$ 200,000 $ 200,00(

(1) On or after the redemption date, redeemable preteranits (Series K and N) may be redeemed for aasite option of the Operating Partnership, in l&
or in part, at a redemption price equal to theitlgtion price per unit, plus accrued and unpaidrifistions, if any, in conjunction with concurr
redemption of the corresponding Company Prefertedes.

(2) Dividends on all series of Preference Units areap#y quarterly at various pay dates. The dividested for Series N is a Preference Unit rate am
equivalent depositary unit annual dividend is $Jp62unit.

(3) The Series N Preference Units have a corresporiipgsitary unit that consists of ten times the nemdf units and onéenth the liquidation value a
dividend per unit.

Other

An unlimited amount of equity and debt securitiemains available for issuance by EQR and ERPOPreftlctive shelf registratic
statements filed with the SEC. Most recently, EQid ERPOP filed a universal shelf registration stetet for an unlimited amount of equity ¢
debt securities that became automatically effeaijppen filing with the SEC in October 2010
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and expires on October 15, 2013. As of Decembe@11] , issuances under the ATM (see definitiombEkhare offering program are limiteda@
million additional shares. Per the terms of ERPOP's pattipeagreement, EQR contributes the net proceedtl efjuity offerings to the capital
ERPOP in exchange for additional OP Units (on afon@ne Common Share per OP Unit basis) or prefeeinits (on a one-fane preferred she
per preference unit basis).

In September 2009, the Company announced the istialgint of an At-The-Market (“ATM"share offering program which would all
EQR to sell up to 17.0 million Common Shares (latereased by 5.7 millio@€ommon Shares) from time to time over the nextatyears into tr
existing trading market at current market pricesvai as through negotiated transactions. Per ¢hms of ERPOP's partnership agreement,
contributes the net proceeds from all equity offgsi to the capital of ERPOP in exchange for aduii@P Units (on a one-famne Common Sha
per OP Unit basis). EQR has 9.2 million Common 8&aemaining available for issuance under the AThg@am as of December 31, 2015e¢
Note 18 for further discussion on shares availablger this progran

During the year ended December 31, 2011 , EQR dsapproximately 3.9 million Common Shares at arraye price of $52.2Ber share fc
total consideration of approximately $201.9 millitmough the ATM program. Concurrent with thesesections, ERPOP issued approxima®g/
million OP Units to EQR. As of December 31, 201ttansactions to issue approximately 0.5 milliortha# 3.9 millionCommon Shares had not
settled. As of December 31, 201the Company increased the number of Common Stissased and outstanding by this amount and recoa
receivable of approximately $28.5 million includedother assets on the consolidated balance st@etmg the year ended December 31, 2010
EQR issued approximately 6.2 million Common Shaitesn average price of $47.45 per share for totasideration of approximate$291.9 millior
through the ATM program. Concurrent with these seations, ERPOP issued approximately 6.2 mill@ai Units to EQR. During the year en
December 31, 2009 , EQR issued approximately 3lBomiCommon Shares at an average price of $3p@&8share for total consideration
approximately $123.7 million through the ATM prograConcurrent with these transactions, ERPOP isappdoximately 3.5 milliorOP Units t
EQR. As of December 31, 2009 , transactions toeisgpproximately 1.1 million of the 3.5 millioBommon Shares had not yet settled. A
December 31, 2009the Company increased the number of Common Shssased and outstanding by this amount and recoadegteivable ¢
approximately $37.6 million included in other assen the consolidated balance sheets.

On June 16, 2011, the shareholders of EQR apprihee€€Company's 2011 Share Incentive Plan (the “Zah”). The 2011 Plan reserv
12,980,741Common Shares for issuance. In conjunction withateroval of the 2011 Plan, no further awards magfanted under the 2002 St
Incentive Plan. The 2011 Plan expires on June @51 .2See Note 12 for further discussion.

EQR has a share repurchase program authorizecel®ahrd of Trustees under which it has authorinatiorepurchase up ®464.6 millior
of its shares as of December 31, 2011 . No shages repurchased during the year ended Decemb@031,.

During the year ended December 31, 2010 , EQR chpsed 58,130 of its Common Shares at an averageqir$32.46er share for tot
consideration of $1.9 million These shares were retired subsequent to theckegmes. Concurrent with these transactions, ERR@ahased ai
retired 58,130 OP Units previously issued to EQR.oAthe shares repurchased during the year efmmber 31, 201®&ere repurchased frc
employees at the then current market prices tordineeminimum statutory tax withholding obligatioredated to the vesting of employees' restri
shares.

During the year ended December 31, 2009 , EQR cbpsed 47,450 of its Common Shares at an averagegr$23.6Qer share for tot
consideration of $1.1 million These shares were retired subsequent to thectegmes. Concurrent with these transactions, ERRPahased al
retired 47,450 OP Units previously issued to EQR.oAthe shares repurchased during the year efmsmémber 31, 200&ere repurchased frc
employees at the then current market prices tordineminimum statutory tax withholding obligatioredated to the vesting of employees' restri
shares.

On July 30, 2009, the Operating Partnership eletiezbnvert all 7,367 Series B Junior Convertibtefrence Units into 7,51@0P Units
The actual preference unit dividends declaredHemeriod outstanding in 2009 was $1.17 per unit.

On March 31, 2010, the Operating Partnership isd@8j571 OP Units at a price of $39.15 per OP Hmitotal valuation of $7.4 millioms
partial consideration for the acquisition of onated property. As the value of the OP Units issued agreed by contract to be $35p&0 OP Unit
the difference between the contracted value amd/&die (the closing price of Common Shares orcthsing date) was recorded as an increase
purchase price.

During the year ended December 31, 2011 , the Coynpgequired all of its partners' interests in thzelesolidated partially owned proper
consisting of 1,351 apartment units for $12.8 milli In conjunction with these transactions, the Comyp@duced paid in capital (included in gen
partner's capital in the Operating Partnershiparitial statements) by $4.8 million and Nonconingllinterests — Partially Owned Properties#gyC
million .

During the year ended December 31, 2010 , the Coynpequired all of its partners' interests in wamsolidated partially owned propern
consisting of 432 apartment units, one consolidpatially owned development project and one cadat#d
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partially owned land parcel for $0.7 million . Ookthese partially owned property buyouts was fuhtteough the issuance of 1,10® Units value
at $50,000 . The Company also increased its owipenstthreeconsolidated partially owned properties throughlibgout of certain equity intere
which were funded through the issuance of 15,948JaRs valued at $0.8 million and cash payment$15.3 million. In conjunction with thes
transactions, the Company reduced paid in capitaluded in general partner's capital in the OpegaPartnership's financial statements)3i6.¢
million and other liabilities by $0.2 million anddreased Noncontrolling Interests — Partially OwReaberties by $0.2 million .

During the year ended December 31, 2009 , the Coyngequired all of its partners' interests in foamsolidated partially owned proper
consisting of 1,587 apartment units for $9.2 millio In addition, the Company also acquired a porid the outside partner interests timo
consolidated partially owned properties, one fundsidg cash of $2.1 million and the other fundedulgh the issuance of 32,08P Units valued .
$0.8 million . In conjunction with these transactions, the Comypeeduced paid in capital (included in generaltpets capital in the Operati
Partnership's financial statements) by $1.5 milikod Noncontrolling Interests — Partially Ownedg@nties by $11.7 million .

4, Real Estate

The following table summarizes the carrying amoudatsthe Company’s investment in real estate (at)cas of December 31, 20&hc
2010 (amounts in thousands):

2011 2010

Land $ 4,367,811 $ 4,110,27!
Depreciable property:

Buildings and improvements 14,262,61 13,995,12

Furniture, fixtures and equipment 1,292,12. 1,231,39:
Projects under development:

Land 75,64¢ 28,26(

Construction-in-progress 84,54« 102,07
Land held for development:

Land 299,09¢ 198,46!

Construction-in-progress 26,10¢ 36,78
Investment in real estate 20,407,94 19,702,37
Accumulated depreciation (4,539,58) (4,337,35)
Investment in real estate, net $ 15,868,36  $ 15,365,01

During the year ended December 31, 2Q1the Company acquired the entire equity interasthe following from unaffiliated parti
(purchase price in thousands):

Properties Apartment Units Purchase Price
Rental Properties — Consolidated 21 6,19¢ $ 1,383,04:
Land Parcels (seven) (1) (2) — — 202,31:
Other (3) — — 11,75(
Total 21 6,19¢ $ 1,597,11

(1) Includes a vacant land parcel at 400 Park AvenueghSa New York City acquired jointly by the Compaand Toll Brothers (NYSE: TOL). The Compatr
and Toll Brothers' allocated portions of the pusgharice were approximately $76.1 million and $57iion , respectively. Until the core and shell of
building is complete, the building and land will bevned jointly and are required to be consolidadedthe Company's balance sheet. Thereafte
Company will solely own and control the rental partof the building (floors 22) and Toll Brothers will solely own and contrbktfor sale portion of tt
building (floors 2340). Once the core and shell are complete, theBrolthers' portion of the property will be decondated from the Company's bala
sheet.

(2) Includes entry into a longerm ground lease for a land parcel at 170 Amsterdaenue in New York Cit

(3) Represents the acquisition of a 97,000 squaredowimercial building adjacent to our Harbor Stepartpent property in downtown Seattle for potel
redevelopment.

During the year ended December 31, 201the Company acquired the entire equity interasthe following from unaffiliated parti
(purchase price in thousands):
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Properties Apartment Units Purchase Price
Rental Properties — Consolidated 16 4,44t $ 1,485,70.
Land Parcels (six) — — 68,86¢
Total 16 4,44t $ 1,554,57

In addition to the properties discussed above, @oenpany acquired the 75% equity interest it did pain in sevenpreviously
unconsolidated properties containing 1,811 apartmeits with a real estate value of $105.1 million

During the year ended December 31, 2011 , the Coyngigposed of the following to unaffiliated pastigsales price in thousands):

Properties Apartment Units Sales Price
Rental Properties — Consolidated 47 14,34 $ 1,482,23!
Land Parcel (one) (1) = — 22,78¢
Total a7 14,34¢ $ 1,505,02!

(1) Represents the sale of a land parcel, on whickCtmpany no longer planned to develop, in suburbashvigton, D.C

The Company recognized a net gain on sales of wlise®d operations of approximately $826.5 millamnd a net gain on sales of Ii
parcels of approximately $4.2 million on the absates.

During the year ended December 31, 2010 , the Coyngigposed of the following to unaffiliated pastigsales price in thousands):

Properties Apartment Units Sales Price
Rental Properties:
Consolidated 35 7,171 $ 718,35:
Unconsolidated (1) 27 6,27¢ 417,77¢
Land Parcel (one) — — 4,00(
Condominium Conversion Properties 1 2 36(
Total 63 13,44¢ $ 1,140,49.

(1) The Company owned a 25i#terest in these unconsolidated rental proper8etes price listed is the gross sales .

The Company recognized a net gain on sales of wliseeed operations of approximately $298.0 milliora net gain on sales
unconsolidated entities of approximately $28.1iomlland a net loss on sales of land parcels ofeeqopately $1.4 million on the above sales.

5. Commitments to Acquire/Dispose of Real Esta

In addition to the land parcels that were subsetyianquired as discussed in Note 18, the Compasyeimtered into separate agreemer
acquire the following (purchase price in thousands)

Properties Apartment Units Purchase Price
Rental Properties 2 64¢ $ 241,00(
Land Parcels (three) — — 53,20(
Total 2 64¢ $ 294,20(

In addition to the property that was subsequengpabed of as discussed in Note 18, the Compangfhigsed into separate agreemen
dispose of the following (sales price in thousands)
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Properties Apartment Units Sales Price
Rental Properties 6 1,16¢ $ 127,07"
Total 6 1,16¢ $ 127,07

The closings of these pending transactions areestilj certain conditions and restrictions, themeféhere can be no assurance that
transactions will be consummated or that the fieahs will not differ in material respects from fsosummarized in the preceding paragraphs.

6. Investments in Partially Owned Entities

The Company has davested in various properties with unrelated thpaities which are either consolidated or accoufedinder th
equity method of accounting (unconsolidated). Tdilfing tables and information summarize the Conypsinvestments in partially owned enti
as of December 31, 2011 (amounts in thousands efaeproject and apartment unit amounts):
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Total projects (1)

Total apartment units (1)

Balance sheet information at 12/31/11 (at 100%):
ASSETS
Investment in real estate
Accumulated depreciation
Investment in real estate, net
Cash and cash equivalents
Deposits — restricted
Escrow deposits — mortgage
Deferred financing costs, net
Other assets

Total assets

LIABILITIES AND EQUITY/CAPITAL
Mortgage notes payable
Accounts payable & accrued expenses
Accrued interest payable
Other liabilities
Security deposits

Total liabilities

Noncontrolling Interests — Partially Owned Propesti
Company equity/General and Limited Partners' Chpita
Total equity/capital
Total liabilities and equity/capital

Debt — Secured (2):
Company/Operating Partnership Ownership (3)
Noncontrolling Ownership

Total (at 100%)

Consolidated

Development Projects (VIES) (4)

Held for Completed
and/or Under and
Development Stabilized Other Total

— 2 19 21
— 441 3,47¢ 3,91¢
160,73: $ 114,58 449,14( $ 724,45t

— (12,22¢) (144,309 (156,53))
160,73 102,35¢ 304,83t 567,92:
1,63¢ 1,50: 15,57¢ 18,71¢
43,97( 2,272 15,17 61,41¢
— 60 — 60
— 65 1,17¢ 1,244
3,55¢ 14C 144 3,83¢
209,89: $ 106,39¢ 336,91 $ 653,20!
— % 33,41¢ 200,337 $ 233,75¢
20z 1,07 81€ 2,09:
— 104 782 88¢
1,27¢ 79 1,13¢ 2,49:
— 10z 1,491 1,59¢
1,471 34,77 204,56° 240,82:
78,09( 1,07¢ (4,869) 74,30¢
130,32° 70,54( 137,20¢ 338,07¢
208,41° 71,61¢ 132,34¢ 412,38:
209,89: $ 106,39¢ 336,91 $ 653,20:
— & 33,41¢ 159,06¢ $ 192,48
— — 41,26¢ 41,26¢
— 3 33,41¢ 200,33° $ 233,75¢
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Consolidated

Development Projects (VIES) (4)

Held for Completed
and/or Under and
Development Stabilized Other Total
Operating information for the year
ended 12/31/11 (at 100%):

Operating revenue $ —  $ 8,961 $ 57,91¢ $ 66,87
Operating expenses 24¢ 3,86¢ 19,11¢ 23,23:
Net operating (loss) income (249) 5,09: 38,80: 43,64¢
Depreciation — 4,16° 15,117 19,28(
General and administrative/other 152 6 12¢ 281
Operating (loss) income (407) 924 23,56! 24,08¢
Interest and other income 6 6 10 22
Other expenses (487) — (39 (526)
Interest:

Expense incurred, net (399 (3,229 (11,295 (24,929

Amortization of deferred financing costs — (382 (36€) (748)
(Loss) income before income and other taxes and net

gains on sales of land parcels and discontinued

operations (2,287 (2,68)) 11,87: 7,90¢
Income and other tax (expense) benefit (57) — (6) (63
Net gain on sales of land parcels 4,217 — — 4,217
Net gain on sales of discontinued operations 16¢ — 13,25¢ 13,42¢
Net income (loss) $ 3,046 $ (2,68) $ 25,12: $ 25,49

(1) Project and apartment unit counts exclude all unpetad development projects until those projeatssabstantially complete
(2) All debt is nonrecourse to the Compa

(3) Represents the CompasiOperating Partnership's current economic owngilistéresi

(4) A development project with a noncontrolling intérkalance of $75.8 milliois not a VIE

The Company admitted an 80% institutional partwetwo separate entities/transactions (one in Decembe® 20# the other in Augt
2011), each owning a developable land parcel, anaxge for $40.1 million in cash and retained a 2@ty interest in both of these entities. Tt
land parcels are now unconsolidated. Total prajests are approximately $232.8 million and consimacwill be predominantly funded wittwo
separate long-term, naeeourse secured loans from the partner. WhileGbmpany is the managing member of both of the jogrtures, i
responsible for constructing both of the projectd has given certain construction cost overrun gutees, all major decisions are made jointly
large majority of funding is provided by the part@ad the partner has significant involvement id amersight of the ongoing projects, neithe
which is a VIE. The Company's remaining fundingigdiions are currently estimated at $5.4 million .

In December 2011, the Company and Toll Brothers SEYTOL) jointly acquired a vacant land parcel @0 £ark Avenue South in N
York City. The Company's and Toll Brothers' all@htportions of the purchase price were approxima$dl6.1 million and $57.9 million
respectively. Until the core and shell of the binigdis complete, the building and land will be owreintly and are required to be consolidated @
Company's balance sheet. Thereafter, the Compdhgolély own and control the rental portion of theilding (floors 222) and Toll Brothers wi
solely own and control the for sale portion of thalding (floors 2340). Once the core and shell are complete, the Biathers' portion of tt
property will be deconsolidated from the Comparatance sheet. The acquisition was financed thraggttributions by the Company and 1
Brothers of approximately $102.5 million and $7million , respectively, which included the land poase noted above and taxes and feekOdf
million and $0.3 million , respectively. Restrictddposits were made to the venture of $26.0 millind $17.5 million respectively, to collaterali
construction guarantees. As of December 31, 20atl Bfothers' noncontrolling interest balance teth$75.8 million .

During the year ended December 31, 2010 , the Coyngequired the 75% equity interest it did not awsevenpreviously unconsolidatt
properties containing 1,811 apartment units in arge for an approximate $30.0 millipayment to its partner. In addition, the Comparpare the
net $70.0 millionmortgage loan, which was to mature on May 1, 2@b@dcurrent with closing using proceeds drawn fréwe €ompany's line
credit. The Company also sold its 25% equity irgene the remaining 24 unconsolidated propertiegaioing 5,635apartment units in exchange
an approximate $25.4 million payment
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from its partner and the related $264.8 milliomon-recourse mortgage debt was extinguished bgdheer at closing.

The Company is the controlling partner in varioossolidated partnership properties and developmpmyerties having a noncontrolli
interest book value of $74.3 million at December 3011. The Company has identified certain developmentnpaships as VIEs as the Comp
provides substantially all of the capital for thesmtures (other than third party mortgage delanif) despite the fact that each partner legallps
50% of each venture. The Company is the primary beiejias it exerts the most significant power over ventures, absorbs the majority of
expected losses and has the right to receive arityajif the expected residual returns. The assetsof liabilities of the Compang’ VIEs ar
restricted in their use to the specific VIE to whithey relate and are not available for generapaate use. The Company does not have
unconsolidated VIEs.

7. Deposits —Restricted

The following table presents the Company'’s regtdaeposits as of December 31, 2011 and 2010 (amouthousands):

December 31, 2011 December 31, 2010

Tax—deferred (1031) exchange proceeds $ 53,66¢ $ 103,88°
Earnest money on pending acquisitions 7,88 9,26¢
Restricted deposits on debt 2,37(C 18,96¢
Restricted deposits on real estate investments 43,97( —
Resident security and utility deposits 40,40: 40,74¢
Other 3,944 8,12t
Totals $ 152,237 $ 180,98

8. Debt

EQR does not have any indebtedness as all dettusred by the Operating Partnership. EQR guaranteeOperating Partnershigs00.(
million unsecured senior term loan and also guaranteg3pbiating Partnership's revolving credit facilify to the maximum amount and for the
term of the facility.

Mortgage Notes Payable
As of December 31, 2011 , the Company had outstgnuiortgage debt of approximately $4.1 billion .
During the year ended December 31, 2011 , the Coympa
= Repaid $991.7 millioof mortgage loan
= Obtained $190.9 millionf new mortgage loan proceeds;
= Assumed $158.2 million of mortgage debt on fheguired propertie

The Company recorded approximately $4.4 millionvate-offs of unamortized deferred financing codtsing the year endddecember 3:
2011 as additional interest expense related to@ebtguishment of mortgages.

As of December 31, 2011 , the Company had $4553l&mof secured debt subject to third party cregihancement.

As of December 31, 2011 , scheduled maturitiesttier Companys outstanding mortgage indebtedness were at vadates throuc
September 1, 2048 . At December 31, 2011 , theesteate range on the Company’s mortgage debtOv6 to 11.25% During the year end:
December 31, 2011 , the weighted average intesgson the Company’s mortgage debt was 4.84% .

The historical cost, net of accumulated depreamataf encumbered properties was $4.9 billion and $fllion at December 31, 201dnc
2010, respectively.

As of December 31, 2010 , the Company had outstgnuiortgage debt of approximately $4.8 billion .

During the year ended December 31, 2010 , the Coympa
* Repaid $652.1 millioof mortgage loan

= Obtained $173.6 millioof new mortgage loan procee
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= Assumed $359.1 million of mortgage debt on sea@yuired propertie
=  Was released from $40.0 million of mortgage defstumed by the purchaser on uiveposed properties; a

= Assumed $112.6 million of mortgage debt on sgu&viously unconsolidated properties and repaichéteb70.0 milliormortgage loa
(net of $42.6 millionof cash collateral held by the lender) concurreith wlosing using proceeds drawn from the Compaliyés of
credit.

The Company recorded approximately $2.5 million &id0 million of prepayment penalties and widfés of unamortized deferr
financing costs, respectively, during the year @ndecember 31, 2010 as additional interest expestated to debt extinguishment of mortgages.

As of December 31, 2010 , the Company had $543libmof secured debt subject to third party creihancement.

As of December 31, 2010 , scheduled maturitiesttier Companys outstanding mortgage indebtedness were at vadates throuc
September 1, 2048 . At December 31, 2010 , theesteate range on the Company’s mortgage debtv2zd9s6 to 11.25% During the year end:
December 31, 2010, the weighted average intesson the Company’s mortgage debt was 4.79% .

Notes

The following tables summarize the Companyhsecured note balances and certain interesamdtenaturity date information as of and
the years ended December 31, 2011 and 2010 , tasghgc

December 31, 2011 Weighted Average
(Amounts are in thousands) Net Principal Balance Interest Rate Ranges Interest Rate Maturity Date Ranges
Fixed Rate Public/Private Notes (1) $ 4,803,19. 4.625% - 7.57% 5.84% 2012 - 2026
Floating Rate Public/Private Notes (1) 806,38 1) 1.67% 2012 - 2013
Totals $ 5,609,57.
December 31, 2010 Weighted Average
(Amounts are in thousands) Net Principal Balance Interest Rate Ranges Interest Rate Maturity Date Ranges
Fixed Rate Public/Private Notes (1) $ 4,375,861 3.85% - 7.57% 5.78% 2011 - 2026
Floating Rate Public/Private Notes (1) 809,32( 1) 1.72% 2011 - 2013
Totals $ 5,185,18!

(1) At December 31, 2011 and 2010 , $300.0 millionaim ¥alue interest rate swaps converts a portiaih@$400.0 million face value 5.200% notes Apeil
1, 2013 to a floating interest rate.

The Companys unsecured public debt contains certain finaraiel operating covenants including, among othergimaintenance
certain financial ratios. The Company was in coamde with its unsecured public debt covenants &in the years ended December 31, 28ad
2010.

An unlimited amount of equity and debt securitiemains available for issuance by EQR and ERPOPrufflective shelf registratic
statements filed with the SEC. Most recently, EQid ERPOP filed a universal shelf registration stetet for an unlimited amount of equity ¢
debt securities that became automatically effectipen filing with the SEC in October 2010 and e&pion October 15, 2013. Per the termr
ERPOP's partnership agreement, EQR contributesehproceeds of all equity offerings to the capifalERPOP in exchange for additional OP U
(on a one-for-one Common Share per OP Unit basig)ederence units (on a one-for-one preferredeshpar preference units basis).

During the year ended December 31, 2011 , the Coympa
* Repaid $93.1 million of 6.95%nsecured notes at matur

= Exercised the second of its two one -year extensptions for its $500.0 millioterm loan facility and as a result, the maturityeda
now October 5, 2012 ;

= Redeemed $482.5 million of its 3.85% unsecuredswith a final maturity of 202&t par and no premium was paid;

= Issued $1.0 billion of ten-year 4.625% fixed ratgblic notes in a public offering, receiving nebgeeds of $996.2 milliomefore
underwriting fees and other expenses. The noteatar all-in effective interest rate of approxielat6.2%after termination of variot
forward starting swaps in conjunction with the msce (see Note 9 for further
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discussion).
During the year ended December 31, 2010 , the Coypa

= Issued $600.0 million of ten-year 4.75% fixecerptiblic notes in a public offering at an all-ifieetive interest rate of 5.09%eceiving
net proceeds of $595.4 million before underwritiegs and other expenses.

On December 2, 2011, the Company obtained a conenitfor a senior unsecured bridge loan facilitainaggregate principal amount
to exceed $1.0 billion to finance the potential siion of an ownership interest in Archstone,ravgtely-held owner, operator and develope
multifamily apartment properties. The Company fais of $2.6 milliorto structure this facility, which were recordeddaserred financing costs a
amortized in 2011. See Note 18 for discussion erctincellation of this facility.

On October 11, 2007, the Company closed on a $500li@n senior unsecured term loan. Effective April 5, 20the Company exercis
the second of its two one -year extension optiowkas a result, the maturity date is now Octob&032. The Company has the ability to incre
available borrowings by an additional $250.0 millinder certain circumstances. The loan bears irtatesriable rates based upon LIBOR pl
spread (currently 0.50% ) dependent upon the cucrexit rating on the Company’s long-term seniasecured debt.

On August 23, 2006, the Company issued $650.0aniliif exchangeable notes that were to mature oruguth, 2026 The notes bo
interest at a fixed rate of 3.85% he notes were exchangeable into Common Sharése aption of the holders, under specific circtanses or on ¢
after August 15, 2025, at an exchange rate of Bd.3hares per $1,000 principal amount of notesiyatgnt to an exchange price of $61.06
share). On August 18, 2011 (the "Redemption Datb®,Operating Partnership redeemed all of theaudsng notes for $482.5 millioim cash
which was equal to 100% of the principal amourgwth notes, plus accrued and unpaid interest bpttexcluding the Redemption Date. See Nt
for more information on the change in the recognitf interest expense for these notes.

Lines of Credit

In July 2011, the Company replaced its then exgstinsecured revolving credit facility with a new.88 billion unsecured revolving cre
facility maturing on July 13, 2014 , subject to megear extension option exercisable by the Compaimg Company has the ability to incre
available borrowings by an additional $500.0 milllly adding additional banks to the facility or obtag the agreement of existing banks to incr
their commitments. See Note 18 for discussion eninicrease of available borrowings for this fagiliThe interest rate on advances under the
credit facility will generally be LIBOR plus a sg@ (currently 1.15% ) and the Company pays an drfaciity fee of 0.2%. Both the spread and |
facility fee are dependent on the credit ratinghef Company's long-term debt. This facility repthtiee Company's $1.425 billidacility which wa:
scheduled to mature in February 2012 . The Compante-off $0.2 million in unamortized deferred fimang costs related to the old facility.

As of December 31, 2011 , the amount available lom mew credit facility was $1.22 billion (net of 8 million which wat
restricted/dedicated to support letters of credit)l there was no amount outstanding. During the gaded December 31, 2011the weighte
average interest rate was 1.42% . As of Decemhe2@IO0 , the amount available on the old creditlifgavas $1.28 billion (net 0$147.3 millior
which was restricted/dedicated to support lettérsredit and net of $75.0 milliowhich had been committed by a now bankrupt findringtitution
and was not available for borrowing) and there masmount outstanding. During the year ended Deee®ib, 201Q the weighted average intet
rate was 0.66% .

Other

The following table provides a summary of the aggte payments of principal on all debt for eachhef next five years and therea
(amounts in thousands):

Year Total (1,
2012 $ 1,161,58;(2)
2013 579,67!
2014 588,34(
2015 418,90(
2016 1,190,03:
Thereafter 5,782,52
Total $ 9,721,06.
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(1) Principal payments on all debt include amortizatibrany discounts or premiums related to the deét#miums and discounts are amortized over thef
the debt.

(2) Includes the Company's $500.0 million term loarilitsc Effective April 5, 2011, the Company exereisthe second of its two ongear extension optio
and as a result, the maturity date is now Octob20%2 .

9. Derivative and Other Fair Value Instruments

The valuation of financial instruments requires @@mpany to make estimates and judgments thattafiecfair value of the instrumer
The Company, where possible, bases the fair vafigs financial instruments, including its deriieg instruments, on listed market prices and
party quotes. Where these are not available, thepaay bases its estimates on current instrumerits similar terms and maturities or on ot
factors relevant to the financial instruments.

The carrying values of the Company’s mortgage np@gsble and unsecured notes were approximately I§ilion and $5.6 billion,
respectively, at December 31, 2011 . The fair v@lofethe Company’s mortgage notes payable and ursgqiotes were approximatedy.3 billior
and $6.0 billion , respectively, at December 3111220 The carrying values of the Companyhortgage notes payable and unsecured notes
approximately $4.8 billion and $5.2 billion , respieely, at December 31, 2010 . The fair valuesh&f Companys mortgage notes payable .
unsecured notes were approximately $4.7 billion & billion , respectively, at December 31, 20I{he fair values of the Compasyfinancia
instruments (other than mortgage notes payablegaumsed notes, derivative instruments and investnsecurities) including cash and c
equivalents and other financial instruments, apipnase their carrying or contract values.

In the normal course of business, the Companypesed to the effect of interest rate changes. Tdragany seeks to manage these risk
following established risk management policies pratedures including the use of derivatives to lkddtgrest rate risk on debt instruments.

The following table summarizes the Company’s cadsboéd derivative instruments at December 31, Z@bllar amounts are in thousands):

Forward

Fair Value Starting

Hedges (1) Swaps (2)
Current Notional Balance $ 315,69 $ 200,00(
Lowest Possible Notional  $ 315,69: $ 200,00(
Highest Possible Notional $ 317,69: $ 200,00(
Lowest Interest Rate 2.00% 3.47%%
Highest Interest Rate 4.80(% 4.695%
Earliest Maturity Date 201z 202z
Latest Maturity Date 201z 202z

(1) Fair Value Hedges €onverts outstanding fixed rate debt to a floatimigrest rate
(2) Forward Starting SwapsBesigned to partially fix the interest rate in ade@ of a planned future debt issuance. These shapmsmandatory counterps
terminations in 2014 and are targeted to 2013 ixm@

In June 2011, the Company's remaining developnesit iow hedge matured.

A threedevel valuation hierarchy exists for disclosurdaif value measurements. The valuation hierarctha&ed upon the transparenc
inputs to the valuation of an asset or liabilityadishe measurement date. A financial instrunegtegorization within the valuation hierarch
based upon the lowest level of input that is sigaift to the fair value measurement. The threedeste defined as follows:

» Level 1 -nputs to the valuation methodology are quotedasrinadjusted) for identical assets or liabilitreactive market

* Level 2 —Inputs to the valuation methodology include quopeides for similar assets and liabilities in actimarkets, and inputs that .
observable for the asset or liability, either dilkgor indirectly, for substantially the full terof the financial instrument.

e Level 3 -nputs to the valuation methodology are unobservabt significant to the fair value measuren
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The Companys derivative positions are valued using models ldgesl by the respective counterparty as well asatsodeveloped interna
by the Company that use as their basis readilyrehble market parameters (such as forward yieldesuand credit default swap data). Emplc
holdings other than Common Shares within the supgigal executive retirement plan (the “SERBFRe valued using quoted market prices
identical assets and are included in other asset®ther liabilities on the consolidated balanceethThe Compang’investment securities are val
using quoted market prices or readily availablekataimterest rate data. Redeemable Noncontrollitgrésts -Operating Partnership/Redeem:
Limited Partners are valued using the quoted mamiieé of Common Shares.

The following tables provide a summary of the fealue measurements for each major category of asset liabilities measured at 1
value on a recurring basis and the location withi@ accompanying Consolidated Balance Sheets atrilesr 31, 2011 and 2010respectivel
(amounts in thousands):

Fair Value Measurements at Reporting Date Using

Quoted Prices in

Active Markets for Significant Other Significant
Balance Sheet Identical Assets/Liabilities Observable Inputs Unobservable Inputs
Description Location 12/31/2011 (Level 1) (Level 2) (Level 3)
Assets
Derivatives designated as hedging instruments:
Interest Rate Contracts:

Fair Value Hedges Other Assets $ 897: $ — $ 897: $ —
Supplemental Executive Retirement Plan Other Assets 71,42¢ 71,42¢ — —
Available-for-Sale Investment Securities Othere&Xss 1,55( 1,55( — —
Total $ 81,94¢ % 7297¢ $ 8972 $ —
Liabilities
Derivatives designated as hedging instruments:

Interest Rate Contracts:

Forward Starting Swaps Other Liabilities $ 32,27¢ 3 — $ 32,27¢  $ —
Supplemental Executive Retirement Plan Other Liabilities 71,42¢ 71,42¢ = =
Total $ 103,70  $ 71,42¢ % 32,27¢  $ —
Redeemable Noncontrolling Interests —

Operating Partnership/Redeemable
Limited Partners Mezzanine $ 416,40: $ — $ 416,40: $ —
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Fair Value Measurements at Reporting Date Using

Quoted Prices in

Active Markets for Significant Other Significant
Balance Sheet Identical Assets/Liabilities Observable Inputs Unobservable Inputs
Description Location 12/31/2010 (Level 1) (Level 2) (Level 3)
Assets
Derivatives designated as hedging instruments:
Interest Rate Contracts:
Fair Value Hedges Other Assets $ 12,52. $ — $ 12,52:  $ —
Forward Starting Swaps Other Assets 3,27¢ — 3,27¢ —
Supplemental Executive Retirement Plan Other Asset 58,13: 58,13: — —
Available-for-Sale Investment Securities Other Assets 1,19/ 1,19¢ — —
Total $ 75,127 % 59,32¢ $ 15797 $ —
Liabilities
Derivatives designated as hedging instruments:
Interest Rate Contracts:
Forward Starting Swaps Other Liabilities $ 37,75¢ % — % 37,75¢ $ —
Development Cash Flow Hedges Other Liabditi 1,32 — 1,322 —
Supplemental Executive Retirement Plan Other Liabilities 58,13: 58,13: — —
Total $ 97,21C % 58,13: $ 39,07¢ $ —
Redeemable Noncontrolling Interests —
Operating Partnership/Redeemable
Limited Partners Mezzanine 383,54( — 383,54( —

The following table provides a summary of the featue measurements for each major category of asset liabilities measured at |
value on a nonrecurring basis at December 31, 2@h0unts in thousands):

Fair Value Measurements at Reporting Date Using

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets/Liabilities Observable Inputs Unobservable Inputs
Description 12/31/2010 (Level 1) (Level 2) (Level 3) Total Gains (Losses)
Assets
Long-lived assets $ 56,000 $ — 3 — 3 56,000 $ (45,380)
Total $ 56,000 $ — 3 — 3 56,000 $ (45,380)

The Company's real estate asset impairment chavges the result of an analysis of the parcelshegid fair value (determined us
internally developed models that were based on etaksumptions and comparable sales data) comfmatbdir current capitalized carrying val
The market assumptions used as inputs to the Coyispiair value model include construction costasleg assumptions, growth rates, discount |
terminal capitalization rates and development yellong with the Company's current plans for éadividual asset. The Company uses data ¢
existing portfolio of properties and its recent @isgion and development properties, as well aslainmarket data from third party sources, w
available, in determining these inputs. The vabratechniques used to measure fair value is cemsigtith how similar assets were measured in
periods. See Note 18 for further discussion.

The following tables provide a summary of the efffet fair value hedges on the Compasnygccompanying Consolidated Statemen
Operations for the years ended December 31, 22010 and 2009, respectively (amounts in thousands):

F-42




Table of Contents

December 31, 2011
Type of Fair Value Hedge

Location of Gain/

Amount of Gain/

(Loss) Recognized in (Loss) Recognized in

Income
on Derivative

Income
on Derivative

Hedged Item

Amount of Gain/
(Loss)Recognized in
Income
on Hedged Item

Income Statement
Location of Hedged
Item Gain/(Loss)

Derivatives designated as hedging instruments:

Interest Rate Contracts:
Interest Rate Swaps

Total

December 31, 2010
Type of Fair Value Hedge

Interest expens

Location of Gain/

$ (3,549)
$ (3,549)

Amount of Gain/

Fixed rate dek

(Loss) Recognized in (Loss) Recognized in

Income
on Derivative

Income
on Derivative

Hedged Item

&+

3,54¢
$ 3,54¢

Interest expens

Amount of Gain/
(Loss)Recognized in
Income
on Hedged Item

Income Statement
Location of Hedged
Item Gain/(Loss)

Derivatives designated as hedging instruments:

Interest Rate Contracts:
Interest Rate Swaps

Total

December 31, 2009
Type of Fair Value Hedge

Interest expens

Location of Gain/

$ 7,338

$ 7,33t

Amount of Gain/

Fixed rate dek

(Loss) Recognized in (Loss) Recognized in

Income
on Derivative

Income
on Derivative

Hedged Item

Interest expens  $ (7,33%)
$ (7,339

Amount of Gain/
(Loss)Recognized in
Income
on Hedged Item

Income Statement
Location of Hedged
Item Gain/(Loss)

Derivatives designated as hedging instruments:

Interest Rate Contracts:
Interest Rate Swaps
Total

Interest expens

$ (1,167
$ (1,167

Fixed rate dek

Interest expens $ 1,167
$ 1,167

The following tables provide a summary of the effet cash flow hedges on the Compangccompanying Consolidated Statemen

Operations for the years ended December 31, 22010 and 2009, respectively (amounts in thousands):

December 31, 2011

Effective Portion

Ineffective Portion

Location of Gain/

Amount of Gain/

Amount of
Gain/(Loss)

Recognized in OCI

(Loss)

Reclassified from
Accumulated OCI

(Loss)
Reclassified from
Accumulated OCI

Location of
Gain/(Loss) Amount of Gain/(Loss)
Recognized in Reclassified from
Income Accumulated OCI

Type of Cash Flow Hedge on Derivative into Income into Income on Derivative into Income
Derivatives designated as hedging instruments:
Interest Rate Contracts:
Forward Starting Swaps/Treasury Locks $ (145,09() Interest expens  $ (4,34%) Interest expense $ (170
Development Interest Rate Swaps/Caps 1,322 Interest expens — N/A —
Total $ (143,769 $ (4,347) $ (27¢C)
Effective Portion Ineffective Portion
Location of Gain/
(Loss) Amount of Gain/(Loss Location of Amount of Gain/(Loss)
Amount of Reclassified from Reclassified from Gain/(Loss) Reclassified from
Gain/(Loss) Accumulated Accumulated Recognized in Accumulated
December 31, 2010 Recognized in OCI OCl OCl Income OCI
Type of Cash Flow Hedge on Derivative into Income into Income on Derivative into Income
Derivatives designated as hedging instruments:
Interest Rate Contracts:
Forward Starting Swaps/Treasury Locks $ (68,149) Interest expense  $ (3,339) N/A $ —
Development Interest Rate Swaps/Caps 2,25t Interest expense — N/A —
Total $ (65,899 $ (3.339 $ —
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Effective Portion Ineffective Portion
Location of Gain/
(Loss) Amount of Gain/(Loss Location of Amount of Gain/(Loss)

Amount of Reclassified from Reclassified from Gain/(Loss) Reclassified from

Gain/(Loss) Accumulated Accumulated Recognized in Accumulated

December 31, 2009 Recognized in OCI OClI OClI Income OcClI
Type of Cash Flow Hedge on Derivative into Income into Income on Derivative into Income
Derivatives designated as hedging instruments:
Interest Rate Contracts:

Forward Starting Swaps/Treasury Locks $ 34,43: Interest expense  $ (3,729 N/A $ —
Development Interest Rate Swaps/Caps 3,24¢ Interest expense — N/A —
Total $ 37,67¢ $ (3,729 $ =

As of December 31, 2011 and 2010 , there were appately $197.6 million and $58.3 milliom deferred losses, net, includec
accumulated other comprehensive (loss), respegtivelated to derivative instruments. Based on dk&mated fair values of the net deriva
instruments at December 31, 2011 , the Companyrengnize an estimated $19.5 milliohaccumulated other comprehensive (loss) as addi
interest expense during the year ending Decemhe2(BP .

In December 2011, the Company paid approximateBB#Lmillionto settle various forward starting swaps in conjiomcwith the issuanc
of $1.0 billion of ten-year fixed rate public notdhe ineffective portion of $0.2 million and acedlinterest of $5.9 milliowere recorded as inter
expense. The remaining amount of $147.1 millioh be deferred as a component of accumulatedratbmprehensive (loss) and is recognized i
increase to interest expense over the approxireate df the notes.

In July 2010, the Company paid approximately $@illion to settle a forward starting swap in corgtion with the issuance &600.(
million of tenyear fixed rate public notes. The entire amount deferred as a component of accumulated other aimepsive (loss) and is be
recognized as an increase to interest expensdlovéerm of the notes.

In January 2009, the Company received approximé&i@l¢ millionto terminate a fair value hedge of interest ratesanjunction with th
public tender of the Company’s 4.75% fixed ratelgubotes due June 15, 2009 . Approximately $0.Bigni of the settlement received was defe
and recognized as a reduction of interest expdmeadh the maturity on June 15, 2009 .

In April and May 2009, the Company received apprately $10.8 million to terminate streasury locks in conjunction with the issuanc
a $500.0 million 1llyear mortgage loan. The entire amount was defeae@ component of accumulated other comprehensi@me and
recognized as a reduction of interest expensetbedirst ten years of the mortgage loan.

During the year ended December 31, 2009, the Coynpald a majority of its investment securities,aig@é1g proceeds of approximat
$215.8 million , and recorded a $4.9 million reatizgain on sale (specific identification) whichrisluded in interest and other income.

The following tables set forth the maturity, ampetil cost, gross unrealized gains and losses, ladok#lue and interest and other incom
the various investment securities held as of Deegr@b, 2011 and 2010 , respectively (amounts inghods):

Other Assets
December 31, 2011 Amortized Unrealized Unrealized Book/ Interest and
Security Maturity Cost Gains Losses Fair Value Other Income
Available -for-Sale Investment Securities N/A $ 67t $ 87t % — 3 155 $ —
Total $ 67t  $ 87t % — 3 155 $ —
Other Assets
December 31, 2010 Amortized Unrealized Unrealized Book/ Interest and
Security Maturity Cost Gains Losses Fair Value Other Income
Available-for-Sale
FDIC-insured certificates of deposit Less than one year $ — 3 — 3 — 3 — 3 61
Other N/A 67E 51¢ — 1,19¢ —
Total Available-for-Sale and Grand Total $ 67 % 51¢  $ —  $ 1194 % 61

10. Earnings Per Share and Earnings Per Un

Equity Residential

The following tables set forth the computation ef mcome per share — basic and net income pee shdiluted for the Company (amou
in thousands except per share amounts):
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Year Ended December 31,

2011 2010 2009

Numerator for net income per share — basic:
Income (loss) from continuing operations $ 76,447 % (88,299 $ (63,220
Allocation to Noncontrolling Interests — OperatiRgrtnership, net (2,73¢) 4,732 4,27¢
Net (income) loss attributable to Noncontrollingelrests — Partially Owned Properties (832 72€ 55€
Net income attributable to Preference Intereststamits — — 9)
Preferred distributions (13,869 (14,36%) (14,479
Income (loss) from continuing operations availabl€ommon Shares, net of

Noncontrolling Interests 59,00¢ (97,209 (72,87
Discontinued operations, net of Noncontrolling retgs 820,71. 366,45 420,67
Numerator for net income per share — basic $ 879,72( $ 269,24: $ 347,79
Numerator for net income per share — diluted (1):
Income from continuing operations $ 76,44:
Net (income) attributable to Noncontrolling Integes Partially Owned Properties (832
Preferred distributions (13,865
Income from continuing operations available to CamrShares 61,74¢
Discontinued operations, net 858,75¢
Numerator for net income per share — diluted (1) $ 920,50 $ 269,24 $ 347,79
Denominator for net income per share — basic and llited (1):
Denominator for net income per share — basic 294,85¢ 282,88t 273,60¢
Effect of dilutive securities:

OP Units 13,20¢

Long-term compensation shares/units 4,00:
Denominator for net income per share — diluted (1) 312,06! 282,88¢ 273,60¢
Net income per share — basic $ 29¢ % 09t $ 1.27
Net income per share — diluted $ 29t % 09t $ 1.27
Net income per share — basic:
Income (loss) from continuing operations availabl€ommon Shares, net of

Noncontrolling Interests $ 0.20C $ (0.349) $ (0.26¢)
Discontinued operations, net of Noncontrolling retgs 2.78¢ 1.29¢ 1.537
Net income per share — basic $ 298 % 095 $ 1.271
Net income per share — diluted (1):
Income (loss) from continuing operations availabl€ommon Shares $ 0.19¢ % 0349 $ (0.26€)
Discontinued operations, net 2.752 1.29¢ 1.537
Net income per share — diluted $ 295 % 095 $ 1.271
Distributions declared per Common Share outstanding $ 15¢ $ 147§ 1.64

(1) Potential common shares issuable from the assum@eecsion of OP Units and the exercise/vestingoafjiterm compensation shares/units are automat
anti-dilutive andtherefore excluded from the diluted earnings pearettalculation as the Company had a loss fromiraging operations for the years en
December 31, 2010 and 2009 , respectively.

Convertible preferred shares/units that could bevasted into 0 , 325,103 and 402,501 weighted ay@@ommon Shares for the years ended Decembef31, 2
2010 and 2009 , respectively, were outstandingware not included in the computation of dilutedreéilags per share because the effects would bedintive. Ir
addition, the effect of the Common Shares thatdcaliimately be issued upon the conversion/excharigke Operating Partnership’s $650.0 milliemchangeab
senior notes ( $482.5 million outstanding were mded on August 18, 20}1vas not included in the computation of dilutedné@gs per share because the eff
would be anti-dilutive.

For additional disclosures regarding the employbars options and restricted shares, see Notes 212n
ERP Operating Limited Partnership

The following tables set forth the computation ef mcome per Unit — basic and net income per Ydituted for the Operating Partners
(amounts in thousands except per Unit amounts):
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Year Ended December 31,

2011 2010 2009
Numerator for net income per Unit — basic and dilued (1):
Income (loss) from continuing operations $ 76,44 $ (88,299 $ (63,220
Net (income) loss attributable to Noncontrollingelrests — Partially Owned Properties (832 72¢€ 55¢
Allocation to Preference Units (13,865 (14,36%) (14,479
Allocation to Preference Interests and Junior Pegfee Units — — 9)
Income (loss) from continuing operations availabl&nits 61,74¢ (101,94)) (77,15()
Discontinued operations, net 858,75¢ 384,28: 445,24¢
Numerator for net income per Unit — basic and diufl) $ 920,50 $ 282,34. % 368,09¢
Denominator for net income per Unit — basic and dilted (1):
Denominator for net income per Unit — basic 308,06: 296,52 289,16°
Effect of dilutive securities:
Dilution for Units issuable upon assumed exercisgting of the Company's
long-term compensation shares/units 4,00:
Denominator for net income per Unit — diluted (1) 312,06¢ 296,52° 289,16°
Net income per Unit — basic $ 29¢ % 09t $ 1.27
Net income per Unit — diluted $ 298 % 09t $ 1.27
Net income per Unit — basic:
Income (loss) from continuing operations availabl&nits $ 0.20C $ 0349 % (0.26€)
Discontinued operations, net 2.78¢ 1.29¢ 1.537
Net income per Unit — basic $ 298 % 095 $ 1.271
Net income per Unit — diluted (1):
Income (loss) from continuing operations availabl&nits $ 0.19¢ $ (0.349) $ (0.26€)
Discontinued operations, net 2.752 1.29¢ 1.537
Net income per Unit — diluted $ 295( $ 095 $ 1.271
Distributions declared per Unit outstanding $ 15¢ $ 147§ 1.64

(1) Potential Units issuable from the assumedasetvesting of the Company's long-term compensatiares/units are automatically aditistive and therefol
excluded from the diluted earnings per Unit calttiafaas the Operating Partnership had a loss fromtirtuing operations for the years endtember 31, 20:
and 2009 , respectively.

Convertible preference interests/units that coudddonverted into 0 , 325,103 and 402,50dighted average Common Shares (which would beiboted to th
Operating Partnership in exchange for OP Units) fioe years ended December 31, 2011 , 2010 and 2@3@ectively, were outstanding but were not idetlin the
computation of diluted earnings per Unit because ¢fffects would be antifutive. In addition, the effect of the Common 18880P Units that could ultimately
issued upon the conversion/exchange of the Congp&6%0.0 million exchangeable senior notes ( $482lbon outstanding were redeemed on August 18120
was not included in the computation of diluted &ags per Unit because the effects would be antitidié.

For additional disclosures regarding the employbars options and restricted shares, see Notes 212n

11. Discontinued Operations

The Company has presented separately as discotitoperations in all periods the results of operstifor all consolidated assets dispc
of and all properties held for sale, if any. Resalte reflective of dispositions through March 3112.

The components of discontinued operations are radtlibelow and include the results of operationstlier respective periods that
Company owned such assets during each of the gadesi December 31, 2011 , 2010 and 2009 (amoutitsulsands).
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Year Ended December 31,

2011 2010 2009

REVENUES
Rental income $ 116,35( $ 308,94 $ 395,71¢

Total revenues 116,35( 308,94t 395,71¢
EXPENSES (1)
Property and maintenance 52,46: 119,72( 148,44¢
Real estate taxes and insurance 8,83¢ 25,90 37,22¢
Depreciation 21,20: 64,79: 86,17t
General and administrative 53 42 43

Total expenses 82,55 210,45 271,89¢
Discontinued operating income 33,79¢ 98,48¢ 123,82:
Interest and other income 184 80C 127
Other expenses — — 1)
Interest (2):

Expense incurred, net (2,120 (12,584 (14,267)

Amortization of deferred financing costs (840) (292 (800C)
Income and other tax (expense) benefit 248 (86) 1,07z
Discontinued operations 32,26¢ 86,32¢ 109,95(
Net gain on sales of discontinued operations 826,48 297,95¢ 335,29¢
Discontinued operations, net $ 858,75: § 384,28 $ 445,24¢

(1) Includes expenses paid in the current period faperties sold or held for sale in prior periodsatdd to the Compa’s period of ownershiy
(2) Includes only interest expense specific to secomedgage notes payable for properties sold and&idlfior sale

For the properties sold during 20aad the first three months of 2012, the investnienéal estate, net of accumulated depreciatiod,the
mortgage notes payable balances at December 3Q,\26rk $732.0 million and $104.4 milligmespectively. For the properties sold during fthst
three months of 2012, the investment in real estae of accumulated depreciation at December 8112vas $71.6 milliorand there were 1
mortgages outstanding on these properties.

12. Share Incentive Plan:

Any Common Shares issued pursuant to EQR's ineemtijuity compensation and employee share purcHass will result in ERPO
issuing OP Units to EQR on a one-for-one basis ®RPOP receiving the net cash proceeds of suchrisss.

On June 16, 2011, the shareholders of EQR apprthee@€ompany's 2011 Plan. The 2011 Plan reserved80Z41Common Shares f
issuance. In conjunction with the approval of t®4 2 Plan, no further awards may be granted undeR@®2 Share Incentive Plan. The 2011
expires on June 16, 2021. As of December 31, 20A,4,73,580 shares were available for future isselanc

Pursuant to the 2011 Plan, the 2002 Share InceRlae, as restated, and the Amended and Restag3IStare Option and Share Aw
Plan, as amended (collectively the “Share Incerfilans”), officers, trustees and key employees of the Compaay be granted share option:
acquire Common Shares (“Options”) including noniijigal share options (“NQSOs”), incentive shareiops (“ISOs”)and share appreciation rig
(“SARs”), or may be granted restricted or non-ietdd shares (including performanbased awards), subject to conditions and restnistia
described in the Share Incentive Plans. Prior @72@ertain executive officers of the Company pastited in the Company’s performanase:
restricted share plan but the Company has not aslaady performanckased award grants since 2006. Options, SARsjatestrshares, performar
shares and LTIP Units (see discussion below) aretimes collectively referred to herein as “Awards”

The Options are generally granted at the fair ntaviedue of the Company’s Common Shares at the dhigrant, vest inthree equ
installments over a three-year period, are exdstasapon vesting and expire ten years from the dfsggant. The exercise price for all Options un
the Share Incentive Plans is equal to the fair etar&lue of the underlying Common Shares at the time Option is granted. Options exercised r
in new Common Shares being issued on the open matke 2002
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Share Incentive Plan and the Amended and Rest®88 Share Option and Share Award Plan, as amend#derminate at such time as
outstanding Awards have expired or have been esatbiested. The Board of Trustees may at any timend or terminate the Share Incentive P
but termination will not affect Awards previouslyagted. Any Options which had vested prior to sad¢hrmination would remain exercisable by
holder.

Restricted shares that have been awarded throughniler 31, 2011 generally vest three years fromathard date In addition, th
Company’s unvested restricted shareholders havesdahge voting rights as any other Common Share holdering the threerear period c
restriction , the Company’unvested restricted shareholders receive quadaibdend payments on their shares at the saneearad on the same d
as any other Common Share holder. As a resultdeinvs paid on unvested restricted shares are gxtlad a component of retained earr
(included in general partner's capital in the OfiegaPartnership's financial statements) and hasebeen considered in reducing net inc
available to Common Shares/Units in a manner sinilathe Company preferred share/preference unit dividends foreaings per share/U
calculation. If employment is terminated prior @ tapsing of the restriction, the shares are gdigazanceled.

In December 2008, the Company’s then existing 2BiI8&e Incentive Plan was amended to allow for $kaance of longerm incentiv:
plan units (“LTIP Units”) to officers of the Compgmas an alternative to the Compasyeéstricted shares. The 2011 Plan also allowth®issuanc
of LTIP Units. LTIP Units are a class of partnegshiterests that under certain conditions, inclgdwesting, are convertible by the holder intc
equal number of OP Units, which are redeemablehbyhblder for Common Shares on a oneefoe- basis or the cash value of such shares
option of the Company. In connection with the grafiiongterm incentive compensation for services providednd) a year, officers of the Compe
are allowed to choose, on a one-fore basis, between restricted shares and LTIP Unitlanuary 2011, certain holders of restrictestest converte
these shares into LTIP Units. Similar to restrictddres, LTIP Units generally vest three years ftoenaward date In addition, LTIP Unit holdel
receive quarterly dividend payments on their LTIFtE at the same rate and on the same date aglary@P Unit holder. As a result, dividends |
on LTIP Units are included as a component of Notrodling Interests -Operating Partnership/Limited Partners' capital lagnee not been conside
in reducing net income available to Common Shaneisdun a manner similar to the Compasyireferred share/preference unit dividends fo
earnings per share/Unit calculation. If employmenterminated prior to vesting, the LTIP Units agenerally canceled. An LTIP Unit w
automatically convert to an OP Unit when the cdgitzount of each LTIP Unit increases (“books-up’a specified target. If the capital target is
attained within ten year®llowing the date of issuance, the LTIP Unit walitomatically be canceled and no compensationbeilpayable to tt
holder of such canceled LTIP Unit.

All Trustees, with the exception of the Companys-axecutive Chairman and employee Trustees, areagtaitions and restricted she
that vest one-year from the grant date that coomdp to the term for which he or she has beenegldctserve. The noexecutive Chairman's gra
vest over the same term or period as all other eyegis.

The Company's Share Incentive Plans provide fdatebenefits upon retirement. For employees hinéal to January 1, 2009, retirem
generally means the termination of employment (othan for cause): (i) on or after age 62; oriipr to age 62 after meeting the requiremen
the Rule of 70 (described below). For employeeschafter January 1, 2009, retirement generally si¢la@ termination of employment (other t
for cause) after meeting the requirements of thie RLi70. For Trustees, retirement generally meamsination of service on the Board (other t
for cause) on or after age 72.

The Rule of 70 is met when an employegeéars of service with the Company (which musabkeast 15 years) plus his or her age (w
must be at least 55 years) on the date of ternsimagguals or exceeds 70 years. In addition, thdayme must give the Company at least 6 months’
advance written notice of his or her intention étire and sign a release upon termination of emmpéyt, releasing the Company from custor
claims and agreeing to ongoing non-competitionemg@loyee non-solicitation provisions.

Under the Company's definitions of retirement, salef its executive officers, including its Chiekecutive Officer, are retirement eligik
The Company's non-executive Chairman is retirerakgible in 2013.

For employees hired prior to January 1, 2009 whioerat or after age 62 or for Trustees who retirer after age 72, such employze!
Trustee's unvested restricted shares, LTIP Unitsshare options would immediately vest, and shpt®ms would continue to be exercisable for
balance of the applicable teear option period, as is provided under the Sharentive Plans. For all other employees (thosechafter January
2009 and those hired before such date who choosetite prior to age 62), upon such retirement unile Rule of 70 definition of retirement
employees, such employseainvested restricted shares, LTIP Units and shgtiens would continue to vest per the originaltvesschedule (subje
to immediate vesting upon the occurrence of a sjuesd change in control of the Company or the eygais death), and options would continu
be exercisable for the balance of the applicableytar option period, subject to the employee’s gliance with the norwompetition and employ:
nonsolicitation provisions. If an employee violategsk provisions after such retirement, all unvesgstricted shares, unvested LTIP Units
unvested and vested share options at the timeeofitilation would be void, unless otherwise detewdi by the Compensation Committee of
Board of Trustees.
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The following tables summarize compensation infdiameregarding the performance shares, restridtedes, LTIP Units, share options
Employee Share Purchase Plan (“ESPP”) for the §yeaes ended December 31, 2011 , 2010 and 200u(dmim thousands):

Year Ended December 31, 2011

Compensation Compensation Compensation Dividends
Expense Capitalized Equity Incurred
Restricted shares $ 8,041 $ 1,061 9,102 1,121
LTIP Units 3,344 297 3,641 19¢
Share options 8,711 834 9,54¢ —
ESPP discount 1,081 112 1,19¢ —
Total $ 21,177 $ 2,30¢ 23,48: 1,32
Year Ended December 31, 2010
Compensation Compensation Compensation Dividends
Expense Capitalized Equity Incurred
Restricted shares $ 8,60 $ 1,17¢ 9,781 1,33¢
LTIP Units 2,33¢ 19C 2,52¢ 13€
Share options 6,707 714 7,421 —
ESPP discount 1,231 59 1,29( —
Total $ 18,87¢ $ 2,141 21,01¢ 1,472
Year Ended December 31, 2009
Compensation Compensation Compensation Dividends
Expense Capitalized Equity Incurred
Performance shares $ 102 $ 76 17¢ —
Restricted shares 10,06t 1,067 11,13 1,627
LTIP Units 1,03¢ 15€ 1,19/ 254
Share options 5,45¢ 53¢ 5,99¢ —
ESPP discount 1,181 122 1,30¢ —
Total $ 17,84:  $ 1,961 $ 19,80¢ $ 1,881

Compensation expense is generally recognized fardsvas follows:

» Restricted shares, LTIP Units and share optioB¢raightline method over the vesting period of the optionshares regardless of ¢
or ratable vesting distinctions.

« Performance sharesAecelerated method with each vesting tranche vahsed separate award, with a separate vesting datsister
with the estimated value of the award at each pgezia.

e ESPP discount lnmediately upon the purchase of common shares qaater

The Company accelerates the recognition of compensaxpense for all Awards for those individualspaaching or meeting t
retirement age criteria discussed above. The tmalpensation expense related to Awards not yeedemst December 31, 2011 is $22.8 million
which is expected to be recognized over a weightelage term of 1.67 years.

See Note 2 for additional information regarding @@mpany’s share-based compensation.

The table below summarizes the Award activity @& 8hare Incentive Plans for the three years endeérbber 31, 2011 , 2010 and 2009 :
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Weighted Weighted Weighted
Common Average Average Fair Average Fair

Shares Subject Exercise Price Restricted Value per LTIP Value per

to Options per Option Shares Restricted Share Units LTIP Unit
Balance at December 31, 2008 9,473,25! $33.9¢ 996,01: $44.1¢ — —
Awards granted (1) 2,541,00! $23.0¢ 362,99° $22.6: 155,18¢ $21.1:
Awards exercised/vested (2) (3) (422,71 $21.6: (340,367) $42.67 — —
Awards forfeited (146,15)) $30.07 (64,28() $35.2¢ (573 $21.1:
Awards expired (95,65() $32.2: — — — —
Balance at December 31, 2009 11,349,75 $32.0: 954,36¢ $37.1( 154,61¢ $21.1:
Awards granted (1) 1,436,11! $33.5¢ 270,80! $34.8¢ 94,09¢ $32.97
Awards exercised/vested (2) (3) (2,506,64) $28.6¢ (278,18) $52.2¢ — —
Awards forfeited (76,27%) $29.4: (35,039 $30.8¢ (1,209 $21.1:
Awards expired (96,459 $42.6¢ — — — —
Balance at December 31, 2010 10,106,48 $33.0( 911,95( $32.0¢ 247,50¢ $25.6:
Awards granted (1) 1,491,31 $53.7( 170,58t $53.9¢ 223,45: $46.6¢
Awards exercised/vested (2) (3) (4) (2,945,95I) $32.27 (258,06¢) $38.3: (101,989 $38.51
Awards forfeited (41,559 $35.1¢ (126,96() $37.1¢ (1,352) $27.7¢
Awards expired (16,270) $44.1: — — — —
Balance at December 31, 2011 8,594,02! $36.8: 697,51( $34.1 367,62 $34.8(

(1) The weighted average grant date fair value for @ygtigranted during the years ended December 31, 22010 and 2009 was $8.18 per share, $p€18
share and $3.38 per share, respectively.

(2) The aggregate intrinsic value of options exercidedng the years ended December 31, 2011 , 201®@68€ was $74.8 million , $39.6 million a$@.€
million , respectively. These values were calculated adifference between the strike price of the undedyawards and the per share price at which
respective award was exercised.

(3) The fair value of restricted shares vested duriregytears ended December 31, 2011 , 2010 and 200%i¥a0 million , $9.1 million and $8.0 millign
respectively.

(4) The fair value of LTIP Units vested during the yeaded December 31, 2011 was $5.5 million

The following table summarizes information regagdaptions outstanding and exercisable at Decemhe2(®L1 :

Options Outstanding (1) Options Exercisable (2)
Weighted
Average
Remaining Weighted Weighted
Contractual Life Average Average
Range of Exercise Prices Options in Years Exercise Price Options Exercise Price
$18.70 to $24.93 2,101,07. 5.7¢ $23.1% 1,335,90! $23.2¢
$24.94 to $31.16 755,41: 1.1¢ $28.3¢ 755,41: $28.3¢
$31.17 to $37.39 1,896,07! 6.27 $32.5: 1,019,78: $32.1¢
$37.40 to $43.62 1,617,06! 5.14 $40.5¢ 1,617,061 $40.5¢
$43.63 to $49.86 61,39" 8.52 $48.4( 4,20z $45.2¢
$49.87 to $56.09 2,119,01! 7.9¢ $53.5: 683,17 $53.5(
$56.10 to $62.32 43,99¢ 9.47 $59.2: — —
$18.70 to $62.32 8,594,02 5.94 $36.8: 5,415,55! $34.6¢
Vested and expected to vest
as of December 31, 2011 8,507,18 5.91 $36.6¢

(1) The aggregate intrinsic value of options outstagdivat are vested and expected to vest as of Demedih 2011 is $173.2 million
(2) The aggregate intrinsic value and weighted averagmining contractual life in years of options @sable as of December 31, 2011 is $121.3 milkion
4.5 years, respectively.

Note: The aggregate intrinsic values in Notes (i) &) above were both calculated as the exceasyifbetween the Compé's closing share pri
of $57.03 per share on December 31, 2011 andtike grice of the underlying awards.
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As of December 31, 2010 and 2009 , 6,786,651 Opt{aith a weighted average exercise price of $34.88d 7,974,81®ptions (with i
weighted average exercise price of $33.55 ) weeectsable, respectively.

13. Employee Plan:

The Company established an Employee Share Puréhaseto provide each employee and trustee thetyabdliannually acquire up to
100,0000f Common Shares of EQR. In 2003, EQR's sharet®lgigproved an increase in the aggregate numbeomfr@n Shares available un
the ESPP to 7,000,000 (from 2,000,000 ). The Compas 3,290,863 Common Shares available for puechader the ESPP at December 31, 2011
The Common Shares may be purchased quarterly dte gqual to 85%f the lesser of: (a) the closing price for a shamethe last day of su
quarter; and (b) the greater of: (i) the closingeifor a share on the first day of such quarted, @) the average closing price for a share fbttee
business days in the quarter. The following tabiemarizes information regarding the Common Sheassed under the ESPP (the net proc
noted below were contributed to ERPOP in exchang®®P Units):

Year Ended December 31,

2011 2010 2009
(Amounts in thousands except share and per shavards)
Shares issued 113,107 157,363 324,394
Issuance price ranges $44.04 — $51.19 $28.26 — $41.16 $14.21 — $24.84
Issuance proceeds $5,262 $5,112 $5,292

The Company established a defined contribution gilae “401(k) Plan™)to provide retirement benefits for employees thatetrminimun
employment criteria. The Company matches dollarditar up to the first 3%f eligible compensation that a participant conttés to the 401(
Plan. Participants are vested in the Company’sritariions over five years. The Company recognize@xpense in the amount of $3.7 millio4,.C
million and $3.5 million for the years ended Dater 31, 2011 , 2010 and 2009 , respectively.

The Company established a supplemental executiirerreent plan (the “SERP{p provide certain officers and trustees an oppugtuo
defer a portion of their eligible compensation imler to save for retirement. The SERP is restric¢tethvestments in Common Shares, ce
marketable securities that have been specificgipr@ved and cash equivalents. The deferred compensebility represented in the SERP and
securities issued to fund such deferred compemsétibility are consolidated by the Company andiedron the Compang’balance sheet, and
Companys Common Shares held in the SERP are accounte fareduction to paid in capital (included in gahpartner's capital in the Operat
Partnership's financial statements).

14. Distribution Reinvestment and Share Purchase Pl

On December 16, 2008 , the Company filed with tB€ & Form S-3 Registration Statement to regis@9E®Q00Common Shares pursu
to a Distribution Reinvestment and Share Purchdee @he "DRIP Plan"). The registration statemeaswautomatically declared effective the s
day and was to expire at the earlier of the datevbich all 5,000,000 shares had been issued orBeeel6, 2011. On November 18, 201the
Company filed with the SEC a Form S-3 RegistratBiatement to register 4,850,08@mmon Shares under the DRIP Plan, which includie
remaining shares available for issuance under @08 2egistration, which terminated as of such date registration statement was automatis
declared effective the same day and expires aedhker of the date on which all 4,850,08l0ares have been issued or November 18, 201«
Company has 4,849,796 Common Shares availablsfoance under the DRIP Plan at December 31, 2011 .

The DRIP Plan provides holders of record and beigfowners of Common Shares and Preferred Shaitesawsimple and convenie
method of investing cash distributions in additib@@mmon Shares (which is referred to herein as“Bieidend Reinvestment — DRIP Plan”
Common Shares may also be purchased on a montsily Wwéh optional cash payments made by particppémthe DRIP Plan and interested |
investors, not currently shareholders of EQR, atrttarket price of the Common Shares less a diseangtng between 0% and 5%s determined
accordance with the DRIP Plan (which is referreth¢oein as the “Share Purchase — DRIP Pladdnmon Shares purchased under the DRIP
may, at the option of EQR, be directly issued byREQ purchased by EQR's transfer agent in the op&rket using participant§unds. The ne
proceeds from any Common Share issuances arelnaettito ERPOP in exchange for OP Units.

15. Transactions with Related Partie:

Pursuant to the terms of the partnership agreefoettie Operating Partnership, ERPOP is requiragitnburse EQR
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for all expenses incurred by EQR in excess of ire@arned by EQR through its indirect d¥nership of various entities. Amounts paid on Itfebf:
EQR are reflected in the consolidated statementpefations as general and administrative expenses.

The Company leases its corporate headquartersdroentity controlled by EQR’Chairman of the Board of Trustees. The leaseitets
on January 31, 2022 . Amounts incurred for suclicefspace for the years ended December 31, 20111Q and 2009, respectively, wel
approximately $2.2 million , $2.7 million and $31lllion . The Company believes these amounts emnaeket rates for such rental space.

16. Commitments and Contingencie

The Company, as an owner of real estate, is sutjaarious Federal, state and local environmdates. Compliance by the Company v
existing laws has not had a material adverse etfiacihe Company. However, the Company cannot préldécimpact of new or changed laws
regulations on its current properties or on prapeithat it may acquire in the future.

The Company is party to a housing discriminatiomslait brought by a noprofit civil rights organization in April 2006 irhe U.S. Distric
Court for the District of Maryland. The suit allegéhat the Company designed and built approxime®@ly of its properties in violation of tl
accessibility requirements of the Fair Housing &t Americans With Disabilities Act. The suit seeksual and punitive damages, injunctive r
(including modification of noreompliant properties), costs and attorneys' febs. Company believes it has a number of viable defgnincludin
that a majority of the named properties were cotepldefore the operative dates of the statutesi@stepn and/or were not designed or built by
Company. Accordingly, the Company is defendingghi vigorously. Due to the pendency of the Com{mdgfenses and the uncertainty of
other critical factual and legal issues, it is possible to determine or predict the outcome ofdhié or a possible loss or a range of loss, ar
amounts have been accrued at December 31, 20%hile no assurances can be given, the Companyg doebelieve that the suit, if advers
determined, would have a material adverse effecherCompany.

The Company does not believe there is any othigiation pending or threatened against it that, viddially or in the aggregate,
reasonably be expected to have a material advéesz en the Company.

The Company had established a reserve and recardedtesponding reduction to its net gain on safefiscontinued operations relatec
potential liabilities associated with its condormimi conversion activities. The reserve covered piateproduct liability related to each conversi
The Company periodically assessed the adequadyeakserve and made adjustments as necessarygDieiryear ended December 31, 201fie¢
Company recorded additional reserves of approximat@.1 million , paid approximately $2.3 millioin settlements and legal fees and rele
approximately $1.1 million of remaining reserves &mounts remain accrued at December 31, 281the Company does not believe it has ma
exposure remaining for its past condominium corigaractivities.

As of December 31, 2011 , the Company has six diolased projects totaling 1,53&partment units in various stages of developmetit
commitments to fund of approximately $351.2 milliand estimated completion dates ranging throughcMai, 2014 as well as other comple!
development projects that are in various stagdeasfe up or are stabilized. The consolidated piojecder development are being developed ¢
by the Company, while certain completed developrpeojects were either developed solely by the Comma codeveloped with various third pa
development partners. The development venture agnes with partners are primarily deal-specificthwdiffering terms regarding profétharing
equity contributions, returns on investment, buj-sgreements and other customary provisions. Taenpr is most often the “generatt
“managing” partner of the development venture. fymcal buysell arrangements contain appraisal rights andigions that provide the right, t
not the obligation, for the Company to acquire plaetner's interest in the project at fair markdtugaupon the expiration of a negotiated time pe
(typically two to five years after substantial cdetn of the project).

As of December 31, 2011 , the Company has two wamtated projects totaling 94fpartment units under development with commitrr
to fund of approximately $5.4 million and estimatmpletion dates ranging through September 303 20//hile the Company is the manag
member of both of the joint ventures, is respomsibl constructing both projects and has givenagetonstruction cost overrun guarantees, all r
decisions are made jointly, the large majority widing is provided by the partner and the partrer dignificant involvement in and oversight of
ongoing projects. The busell arrangements contain provisions that provieright, but not the obligation, for the Compaayatquire the partne
interests or sell its interests at any time follogvthe occurrence of certain pilefined events (including at stabilization) desedilin the developme
venture agreements.

In December 2011, the Company and Toll Brothers SEYTOL) jointly acquired a vacant land parcel @0 £ark Avenue South in N
York City. The Company's and Toll Brothers' all@htportions of the purchase price were approxima$dl6.1 million and $57.9 million
respectively. Until the core and shell of the binigdis complete, the building and land will be
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owned jointly and are required to be consolidatedie Company's balance sheet. Thereafter, the @uynill solely own and control the rer
portion of the building (floors 2-22) and Toll Bhatrs will solely own and control the for sale pamtiof the building (floors 2&0). Once the core a
shell are complete, the Toll Brothers' portion lué property will be deconsolidated from the Compsmbsglance sheet. The acquisition was fina
through contributions by the Company and Toll Besthof approximately $102.5 million and $75.7 roifli, respectively, which included the le
purchase noted above and taxes and fees of $0didmahd $0.3 million , respectively. Restrictegbdsits were made to the venture$@6.0 millior
and $17.5 million, respectively, to collateralize construction gudeas. As of December 31, 2011, Toll Brothers' natrolling interest balan
totaled $75.8 million .

During the years ended December 31, 2011 , 201@@08, total operating lease payments expensed foreoffirace, including a portion
real estate taxes, insurance, repairs and utjliiad including rent due under three ground leaaggregated $7.1 million , $7.6 million af8.4
million , respectively.

The Company has entered into a retirement benagitsement with its Chairman of the Board of Trustaad deferred compensal
agreements with its Vice Chairman and two formeiefckbxecutive officers. During the years ended Daoer 31, 2011 , 2010 and 2009he
Company recognized compensation expense of $1li@mjl$0.9 million and $1.2 million , respectivelelated to these agreements.

The following table summarizes the Compangontractual obligations for minimum rent paymemtsler operating leases and defe
compensation for the next five years and thereafesf December 31, 2011 :

Payments Due by Year (in thousands)

2012 2013 2014 2015 2016 Thereafter Total
Operating Leases:
Minimum Rent Payments (a) $ 6,44t  $ 7,15¢ % 855( $ 9,241 % 9,19€ $ 699,95¢ $ 740,55
Other Long-Term Liabilities:
Deferred Compensation (b) 1,761 1,48( 1,672 1,671 1,671 7,472 15,73:

(&) Minimum basic rent due for various office space@uenpany leases and fixed base rent due on groasdddor fiveproperties/parcel
(b) Estimated payments to EQR's Chairman, Vice Chairamahtwo former CEOs based on actual and planrtedment date

17. Reportable Segment

Operating segments are defined as components ehtamprise about which separate financial infororais available that is evalua
regularly by senior management. Senior managenemidels how resources are allocated and asses$as@erce on a monthly basis.

The Companys primary business is the acquisition, developnagidt management of multifamily residential propsttiehich includes tt
generation of rental and other related income ftjinoilne leasing of apartment units to residentsiocBenanagement evaluates the performani
each of our apartment communities individually agebgraphically, and both on a same store andsaame store basis; however, each of
apartment communities generally has similar econamaracteristics, residents, products and servides Company operating segments have t
aggregated by geography in a manner identicalaovthich is provided to its chief operating deaisinaker.

The Companys fee and asset management, development (inclitdipgrtially owned properties) and condominiumansion activities al
immaterial and do not individually meet the thrddhequirements of a reportable segment and as sacle been aggregated in the “Othsgymer
in the tables presented below.

All revenues are from external customers and tleen® customer who contributed 10% or more of tben@anys total revenues during 1
three years ended December 31, 2011 , 2010 or.2009

The primary financial measure for the Company’dakreal estate segment is net operating incom®[")\ which represents rental inco
less: 1) property and maintenance expense; 2}edate taxes and insurance expense; and 3) prapartggement expense (all as reflected il
accompanying consolidated statements of operatidif®d Company believes that NOI is helpful to inves as a supplemental measure ¢
operating performance because it is a direct measiuthe actual operating results of the Compa@partment communities. Current year N(C
compared to prior year NOI and current year budbdt®l as a measure of financial performance. ThHeviing tables present NOI for each segn
from our rental real estate specific to continugggrations for the years ended December 31, 2@D1Q and 2009 respectively, as well as tc
assets for the years ended December 31, 2011 did, 28spectively (amounts in thousands):
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Year Ended December 31, 2011

Northeast Northwest Southeast Southwest Other (3) Total

Rental income:

Same store (1) $ 584,40¢ $ 344,61 $ 356,93t $ 426,47,  $ — % 1,712,42:

Non-same store/other (2) (3) 157,90° 42,63: 16,48’ 45,48¢ 5,49: 268,00¢

Properties sold — March YTD 2012 (4) — — — — (20,199 (20,199
Total rental income 742,31 387,24t 373,42: 471,96 (24,709 1,960,24.
Operating expenses:

Same store (1) 211,49: 120,92( 140,14t 145,15! — 617,71:

Non-same store/other (2) (3) 56,59: 16,02: 5,97¢ 17,61¢ 7,36¢ 103,57:

Properties sold — March YTD 2012 (4) = = — — (7,179 (7,174
Total operating expenses 268,08! 136,94: 146,11¢ 162,77. 192 714,10¢
NOI:

Same store (1) 372,91: 223,69 216,79: 281,31¢ — 1,094,711

Non-same store/other (2) (3) 101,31¢ 26,61: 10,51 27,87( (1,879 164,43t

Properties sold — March YTD 2012 (4) — — — — (13,020 (23,020
Total NOI $ 474227 $ 250,300 $ 227,30 % 309,18¢ $ (14,899 $ 1,246,13
Total assets $ 6,539,320 $ 2,885,79. $ 2,506,331 $ 3,38551° $ 1,342,333 $ 16,659,30

(1) Same store primarily includes all properties aapior completed and stabilized prior to Januarg@10, less properties subsequently sold, w
represented 101,312 apartment units.

(2) Norn-same store primarily includes properties acquaker January 1, 2010 , plus any properties indegsand not stabilized as of January 1, 2010

(3) Other includes development, condominium conversierhead of $0.4 milliorand other corporate operatic

(4) Properties sold- March YTD 2012 reflects discontinued operationspiaperties sold during the first three months af2

Year Ended December 31, 2010

Northeast Northwest Southeast Southwest Other (3) Total

Rental income:

Same store (1) $ 553,56. $ 322,42 % 342,080 $ 412,41 $ — 3 1,630,48:

Non-same store/other (2) (3) 95,49: 18,82¢ 9,00¢ 13,58 (3,609 133,31(

Properties sold — March YTD 2012 (4) — — — — (19,029 (19,029
Total rental income 649,05: 341,25: 351,08¢ 426,00: (22,629 1,744,76!
Operating expenses:

Same store (1) 207,13: 119,79 139,55( 147,73: — 614,21(

Non-same store/other (2) (3) 48,11¢ 8,30( 3,72¢ 7,19¢ 12,23( 79,57¢

Properties sold — March YTD 2012 (4) = = — — (7,109 (7,109
Total operating expenses 255,25( 128,09 143,27¢ 154,93( 5,127 686,68
NOI:

Same store (1) 346,43( 202,63( 202,53( 264,68 — 1,016,27:

Non-same store/other (2) (3) 47,37¢ 10,52¢ 5,28( 6,38¢ (15,839 53,73¢

Properties sold — March YTD 2012 (4) — — — — (11,92) (11,92)
Total NOI $ 393,80: $ 213,15! % 207,81( % 271,07 % (27,75 % 1,058,08!
Total assets $ 6,158,90i $ 2,630,851 $ 2,495, 74i % 3,140,15:. $ 1,758,53' $ 16,184,19

(1) Same store primarily includes all properties acefiior completed and stabilized prior to Januarg@10, less properties subsequently sold, w
represented 101,312 apartment units.

(2) Non-same store primarily includes properties acquaker January 1, 2010, plus any properties in kegsand not stabilized as of January 1, 2

(3) Other includes development, condominium conversimrhead of $0.6 millioand other corporate operatic

(4) Properties sold- March YTD 2012 reflects discontinued operationspiaperties sold during the first three months af2
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Year Ended December 31, 2009

Rental income:
Same store (1) $
Non-same store/other (2) (3)
Properties sold in 2011 (4)
Properties sold — March YTD 2012 (5)

Total rental income
Operating expenses:
Same store (1)
Non-same store/other (2) (3)
Properties sold in 2011 (4)
Properties sold — March YTD 2012 (5)

Total operating expenses
NOI:
Same store (1)
Non-same store/other (2) (3)
Properties sold in 2011 (4)
Properties sold — March YTD 2012 (5)

Total NOI $

Northeast Northwest Southeast Southwest Other (3) Total

566,51t $ 357,50 $ 383,23¢ $ 423,07¢  $ — 3 1,730,33!
23,19¢ 2,01(C 4,26¢ 16,98t 69,364 115,82:
— — — — (216,279 (216,279

— — — — (19,409 (19,409
589,71: 359,51: 387,50° 440,06: (166,32 1,610,46!
211,35 129,69¢ 158,97" 148,48: — 648,50¢
12,79¢ 1,851 1,727 9,41¢ 68,69: 94,48¢
— — — — (111,589 (111,589

— — — — (6,762) (6,762)
224,15( 131,54 160,70 157,90: (49,659 624,64
355,16¢ 227,80¢ 224,26:. 274,59: — 1,081,82
10,39: 15¢ 2,541 7,561 672 21,33¢t
— — — — (104,690 (104,690

= = = = (12,647 (12,647
365,56 $ 227,96 $ 226,800 $ 282,16( $ (116,66 $ 985,82¢

(1) Same store primarily includes all properties aapior completed and stabilized prior to JanuargdQ9, less properties subsequently sold, w

represented 112,042 apartment units.

(2) Norn-same store primarily includes properties acquaker January 1, 2009 , plus any properties indegsand not stabilized as of January 1, 2009
(3) Other includes development, condominium conversierhead of $1.4 millioand other corporate operatic
(4) Reflects discontinued operations for propertied sloiring 2011
(5) Properties sold- March YTD 2012 reflects discontinued operationspiaperties sold during the first three months af2

Note: Markets included in the above geographic ssdgsnare as follow:
(a) Northeast — New England (excluding Boston),tBosNew York Metro, DC Northern Virginia and Suban Maryland.
(b) Northwest — Denver, San Francisco Bay Area%ewattle/Tacoma.
(c) Southeast — Atlanta, Jacksonville, Orlando &adth Florida.

(d) Southwest — Inland Empire, Los Angeles, OraBganty, Phoenix and San Diego.

The following table presents a reconciliation of INf@m our rental real estate specific to contimuioperations for the years en
December 31, 2011 , 2010 and 2009 , respectivatp(ats in thousands):

Rental income

Property and maintenance expense

Real estate taxes and insurance expense
Property management expense

Total operating expenses

Net operating income

18. Subsequent Events/Othe

Subsequent Events

Subsequent to December 31, 2011 , the Company:

* Acquired two land parcels for $12.2 millign
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Year Ended December 31,

2011 2010 2009
1,960,24: $ 1,744,76:  $ 1,610,46'
(412,23) (397,57) (365,449
(219,74) (209,02) (187,89%)
(82,139 (80,087 (71,300
(714,109 (686,68)) (624,647)
1,246,13 $ 1,058,08 $ 985,82t
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» Sold one property consisting of 704 apartmeiitsifor $94.8 million;
* Repaid $31.5 millioin mortgage loan

e Issued 2.1 milion Common Shares at an average pf $59.47 per share for total consideratiorsd23.6 millionunder the ATN
program, leaving 7.1 million shares available &suiance;

« Terminated its $1.0 billiobridge loan facility in connection with the amendm# the revolving credit facility and the exeacutiof the
term loan facility discussed below;

« Amended its $1.25 billion unsecured revolvingdit facility to increase available borrowings B08$.0 million to $1.75 billiorwith all
other terms, including the July 13, 2014 maturiyed remaining the same; and

* Entered into a new senior unsecured $500.0 aniltielayed draw term loan facility which is currentipdrawn and may be dra
anytime on or before July 4, 2012. If the Compalects to draw on this facility, the full amount tbfe principal will be funded in
single borrowing and the maturity date will be Jayu4, 2013, subject to two ongear extension options exercisable by the Com|
The interest rate on advances under the new team fiacility will generally be LIBOR plus a spreacufrently 1.25%), which is
dependent on the credit rating of the Company'g term debt.

Other

During the years ended December 31, 2011 , 2012@08 , the Company incurred charges of $9.5 mil|i$#6.6 million and $1.7 million
respectively, related to property acquisition costeh as survey, title and legal fees, on theiaitiun of operating properties and $5.1 millio$5,2
million and $4.8 million , respectively, related ttee write-off of various pursuit and out-pécket costs for terminated acquisition, dispositmc
development transactions. These costs, totaling6$tllion , $11.9 million and $6.5 million respectively, are included in other expensehé
accompanying consolidated statements of operations.

During the year ended December 31, 2011 , the Coynpaceived $4.5 millionfor the termination of its royalty participation
LRO/Rainmaker, a revenue management system, whiéhcluded in interest and other income in the agganying consolidated statement:
operations. During the year ended December 31, 2@h0arbitration panel awarded commissions, istemad costs in the amount of $1.7 million
the listing and marketing agent related to 38 piideénondo sales at one of the Company’s propertieaddition, during 2011 , 2010 and 2009
Company received $0.8 million , $5.2 million andZ@nillion , respectively, for the settlement of litigatiorsimance claims, which are includet
interest and other income in the accompanying dafsed statements of operations.

During the year ended December 31, 2011 , the Coyngeposed of its corporate housing business fales price of approximate$4.C
million , of which the Company provided $2.0 miliof seller financing to the buyer. At the time ofesghe full amount of the seller financing \
reserved against and the related gain was defeftesl. Company subsequently collected $0.2 millbonthis note receivable and has recogniz
cumulative net gain on the sale of approximately $iillion .

On December 2, 2011, the Company entered into &ramrwith affiliates of Bank of America and Barg&aPLC to acquire, fo$1.32¢
billion , half of their interests - an approximat&l6.5% interest overall - in Archstone, a privgtbéld owner, operator and developer of multifal
apartment properties. On January 20, 2012, Lehmmath&s, the other owner of Archstone, acquired 8@.5%interest pursuant to a right of fi
offer and as a result, the Company's contract thighsellers was terminated. The Company now hasxtlesive right, exercisable on or before A
19, 2012, to contract to purchase the remaining%@nterest in Archstone owned by the same sellera forice, determined by the Company, e
to $1.485 billionor higher. Any purchase of the remaining intergstttie Company would also be subject to Lehmanist raf first offer, and |
Lehman were to exercise such right, the Companyldvba entitled to a break-up fee of $80.0 millipsubject to repayment in certain limi
circumstances. In 2011, the Company incurred Amfestelated expenses of approximately $4.4 millidgspproximately $2.6 milliorof this tota
was financing-related and $1.8 million was pursoits.

During the year ended December 31, 2010 , the Coynpecorded a $45.4 million narash asset impairment charge on two parcels o
held for development as a result of changes irCisapanys future plans for those parcels. The Company ma@nis to sell one parcel in the r
term and contemplated a joint venture structuretderother, necessitating this impairment chargeirg the year ended December 31, 20@i9
Company recorded an $11.1 million noash asset impairment charge on a parcel of laltifbedevelopment. These charges were the re$alt
analysis of each parcelestimated fair value (determined using interndéyeloped models that were based on market assurs@nd comparak
sales data) compared to its current capitalizedyicay value. The market assumptions used as inputee Company fair value model incluc
construction costs, leasing assumptions, growisratiscount rates, terminal capitalization rate @evelopment yields, along with the Company’
current plans for each individual asset. The Comipeses data on its existing portfolio of propera@sl its recent acquisition
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and development properties, as well as similar ptadlata from third party sources, when availalleldtermining these inputs.

In 2010, a portion of the parking garage collapgsedne of the Company’rental properties (Prospect Towers in Hackenddely Jersey
The Company estimates that the costs related to cpitapse (both expensed and capitalized), inolgiroviding for residents' interim needs,
revenue and garage reconstruction, will be appratety $23.0 million , before insurance reimbursetsesf $12.0 million. The garage has be
rebuilt with costs capitalized as incurred. Othests, like those to accommodate displaced residirgisrevenue due to a portion of the prog
being temporarily unavailable for occupancy andalempsts, reduce earnings as they are incurreder@iyy insurance proceeds are recorde
increases to earnings as they are received. Dthimgear ended December 31, 2011 , the Companiveglcapproximately $6.1 milliom insuranc
proceeds which offset expenses of $1.7 millibat were recorded relating to this loss and actuited in real estate taxes and insurance o
consolidated statements of operations. During #er ¥nded December 31, 2010 , the Company recejppbximately $4.0 milliorin insuranc
proceeds which fully offset the impairment chargeognized to writeff the net book value of the collapsed garage artially offset expenses
$5.5 million that were recorded relating to thisdand are included in real estate taxes and imsei@n the consolidated statements of operations.

19. Quarterly Financial Data (Unaudited)

Equity Residential

The following unaudited quarterly data has beempamed on the basis of a December 31 ygat- All amounts have also been restats
accordance with the guidance on discontinued ojpasatind reflect dispositions and/or propertiesl fiet sale through March 31, 2012. Amounts
in thousands, except for per share amounts.

First Second Third Fourth
Quarter Quarter Quarter Quarter
2011 3/31 6/30 9/30 12/31
Total revenues (1) $ 466,35t $ 484290 $ 504,49¢ $ 514,12
Operating income (1) 115,95¢ 141,10 147,85( 159,95!
(Loss) income from continuing operations (1) (8,919 16,29¢ 32,28 36,77:
Discontinued operations, net (1) 141,97¢ 565,45! 80,69( 70,63(
Net income * 133,06¢ 581,75: 112,97 107,40:
Net income available to Common Shares 123,86! 552,45’ 104,38: 99,01¢
Earnings per share — basic:
Net income available to Common Shares $ 04z % 1.8 3 03 % 0.3
Weighted average Common Shares outstanding 292,89! 294,66: 295,83: 295,99(
Earnings per share — diluted:
Net income available to Common Shares $ 04z % 1.8¢ % 03 % 0.3
Weighted average Common Shares outstanding 292,89! 312,19¢ 312,84« 312,73:

(1) The amounts presented for 2011 are not equal teafre amounts previously reported in the FornKIed with the SEC on February 24, 2012 as a ltesf
changes in discontinued operations due to additipraperty sales which occurred throughout thet finsee months of 2012. Below is a reconciliationttie
amounts previously reported in the Form 10-K:
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First Second Third Fourth
Quarter Quarter Quarter Quarter
2011 3/31 6/30 9/30 12/31
Total revenues previously reported in 2011 FornkK10- $ 471,23( $ 489,35. $ 509,62: 519,25’
Total revenues subsequently reclassified to discoed operations (4,874 (5,069 (5,129 (5,130
Total revenues disclosed in Form 8-K $ 466,35¢ $ 484,290 $ 504,49¢ 514,12
Operating income previously reported in 2011 Fo¥Kl $ 117,91 $ 143,29* $ 149,97¢ 162,14¢
Operating income subsequently reclassified to discoed operations (1,95%) (2,19) (2,129 (2,195
Operating income disclosed in Form 8-K $ 115,950 § 141,100  $ 147,85( 159,95!
(Loss) income from continuing operations previousiyorted in 2011
Form 10-K $ (7,569 $ 18,18 $ 34,41¢ 38,96¢
Income from continuing operations subsequentlyassified to
discontinued operations (1,349 (1,88%) (2,129 (2,195
(Loss) income from continuing operations discloseBorm 8-K $ (8,919 § 16,29¢ $ 32,28 36,77
Discontinued operations, net previously reportegdhl Form 10-K $ 140,63 $ 563,56¢ $ 78,56: 68,43t
Discontinued operations, net from properties salisequent to the
respective reporting period 1,34¢ 1,88i 2,12¢ 2,19t
Discontinued operations, net disclosed in Form 8-K $ 141,97¢  $ 565,45! §$ 80,69( 70,63(
First Second Third Fourth
Quarter Quarter Quarter Quarter
2010 3/31 6/30 9/30 12/31
Total revenues (2) $ 416,84: $ 434,49¢ $ 446,93¢ 455,96°
Operating income (2) 95,837 95,64+ 102,63: 74,57¢
(Loss) from continuing operations (2) (22,38)) (13,92) (2,276 (49,72)
Discontinued operations, net (2) 80,231 24,01( 32,102 247,93
Net income * 57,85¢ 10,08¢ 29,82¢ 198,21
Net income available to Common Shares 51,86: 6,34: 25,16¢ 185,87(
Earnings per share — basic:
Net income available to Common Shares $ 01¢ % 00z $ 0.0¢ 0.6
Weighted average Common Shares outstanding 280,64! 282,21° 282,71° 285,91¢
Earnings per share — diluted:
Net income available to Common Shares $ 0.1¢ $ 00z $ 0.0¢ 0.6
Weighted average Common Shares outstanding 280,64! 282,21° 282,71° 285,91¢

(2) The amounts presented for 2010 are not equal tsatre amounts previously reported in the ForniKIed with the SEC on February 24, 2012 as a ltesf
changes in discontinued operations due to additipraperty sales which occurred throughout thet fiinsee months of 2012. Below is a reconciliationthe

amounts previously reported in the Form 10-K:
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First Second Third Fourth
Quarter Quarter Quarter Quarter
2010 3/31 6/30 9/30 12/31
Total revenues previously reported in 2011 FornkK10- $ 421517 % 439,25¢ $ 451,74  $ 460,74¢
Total revenues subsequently reclassified to discoed operations (4,673 (4,759 (4,81)) (4,78))
Total revenues disclosed in Form 8-K $ 416,84: $ 434,49¢ $ 446,93 $ 455,96’
Operating income previously reported in 2011 Fo¥Kl $ 97,54( $ 97,59( $ 104,44: $ 76,50¢
Operating income subsequently reclassified to discoed
operations (1,709 (1,94¢) (2,819 (1,925
Operating income disclosed in Form 8-K $ 95,837 $ 95,64: $ 102,63. $ 74,57¢
(Loss) from continuing operations previously repdrin 2011 Form
10-K $ (21,315 $ (12,607 $ (1,089 $ (48,416
Income from continuing operations subsequentlyassified to
discontinued operations (1,06€) (1,319 (2,18¢) (1,305
(Loss) from continuing operations disclosed in F@i{ $ (22,38) % (13,92) $ (2,27¢ $ (49,72))
Discontinued operations, net previously reportegdhl Form 10-K $ 79,17 % 22,69t $ 30,91 $ 246,62¢
Discontinued operations, net from properties salisequent to the
respective reporting period 1,06¢ 1,31« 1,18¢ 1,30¢
Discontinued operations, net disclosed in Form 8-K $ 80,237 $ 24,01C $ 32,10: $ 247,93

* The Company did not have any extraordinary itemgsumulative effect of change in accounting ppheiduring the years ended December 31, 2011 ahd 20
Therefore, income before extraordinary items andudative effect of change in accounting princiglendt shown as it was equal to the net income ataalisclose
above.

ERP Operating Limited Partnership
The following unaudited quarterly data has beempgmed on the basis of a December 31 yeat- All amounts have also been restats

accordance with the guidance on discontinued ojpasatind reflect dispositions and/or propertiesl fiet sale through March 31, 2012. Amounts
in thousands, except for per Unit amounts.

First Second Third Fourth
Quarter Quarter Quarter Quarter
2011 3/31 6/30 9/30 12/31
Total revenues (1) $ 466,35t $ 484,29( $ 504,49%¢ $ 514,12
Operating income (1) 115,95: 141,10« 147,85( 159,95:
(Loss) income from continuing operations (1) (8,919 16,29¢ 32,281 36,77:
Discontinued operations, net (1) 141,97¢ 565,45! 80,69( 70,63(
Net income * 133,06¢ 581,75: 112,977 107,40:
Net income available to Units 129,64( 578,21} 109,12 103,52:
Earnings per Unit — basic:
Net income available to Units $ 04z $ 18t $ 03t % 0.3¢
Weighted average Units outstanding 306,24 307,95¢ 308,88¢ 309,12(
Earnings per Unit — diluted:
Net income available to Units $ 04z $ 18 $ 03t $ 0.3¢
Weighted average Units outstanding 306,24 312,19¢ 312,84« 312,73

(1) The amounts presented for 2011 are not equal teatree amounts previously reported in the FornKIed with the SEC on February 24, 2012 as a ltesf
changes in discontinued operations due to additipraperty sales which occurred throughout thet fiinsee months of 2012. Below is a reconciliationthe
amounts previously reported in the Form 10-K:
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First Second Third Fourth
Quarter Quarter Quarter Quarter
2011 3/31 6/30 9/30 12/31
Total revenues previously reported in 2011 FornkK10- $ 471,23( $ 489,35. $ 509,62 $ 519,257
Total revenues subsequently reclassified to discoed operations (4,874 (5,069 (5,129 (5,130
Total revenues disclosed in Form 8-K $ 466,35¢ $ 484,29C $ 504,49¢ $ 514,12
Operating income previously reported in 2011 Fo¥Kl $ 117,91 $ 143,29* $ 149,97¢ $ 162,14¢
Operating income subsequently reclassified to discoed operations (1,95%) (2,19) (2,129 (2,195
Operating income disclosed in Form 8-K $ 115,950 § 141,100 $ 147,85( $ 159,95!
(Loss) income from continuing operations previousiyorted in 2011
Form 10-K $ (7,569 $ 18,18 $ 34,41¢ $ 38,96¢
Income from continuing operations subsequentlyassified to
discontinued operations (1,349 (1,88%) (2,129 (2,195
(Loss) income from continuing operations discloseBorm 8-K $ (8,919 § 16,29¢ $ 32,28 $ 36,77
Discontinued operations, net previously reportegdhl Form 10-K $ 140,63 $ 563,56¢ $ 78,56 $ 68,43t
Discontinued operations, net from properties salisequent to the
respective reporting period 1,34¢ 1,88i 2,12¢ 2,19t
Discontinued operations, net disclosed in Form 8-K $ 141,97¢  $ 565,45! §$ 80,69 $ 70,63(
First Second Third Fourth
Quarter Quarter Quarter Quarter
2010 3/31 6/30 9/30 12/31
Total revenues (2) $ 416,84: $ 434,49¢ $ 446,93: $ 455,96°
Operating income (2) 95,837 95,64+ 102,63: 74,57¢
(Loss) from continuing operations (2) (22,38)) (13,92) (2,276 (49,72)
Discontinued operations, net (2) 80,231 24,01( 32,102 247,93
Net income * 57,85¢ 10,08¢ 29,82¢ 198,21
Net income available to Units 54,48¢ 6,65¢ 26,397 194,80:
Earnings per Unit — basic:
Net income available to Units $ 0.1 % 0.0z $ 0.0¢ $ 0.6t
Weighted average Units outstanding 294,45( 295,89¢ 296,34¢ 299,36
Earnings per Unit — diluted:
Net income available to Units $ 0.1& $ 0.0z $ 0.0¢ $ 0.6t
Weighted average Units outstanding 294,45( 295,89¢ 296,34¢ 299,36

(2) The amounts presented for 2010 are not equal teatree amounts previously reported in the FornK Xlled with the SEC on February 24, 2012 as a ltesf
changes in discontinued operations due to additipraperty sales which occurred throughout thet fiinsee months of 2012. Below is a reconciliationthe
amounts previously reported in the Form 10-K:
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First Second Third Fourth
Quarter Quarter Quarter Quarter
2010 3/31 6/30 9/30 12/31
Total revenues previously reported in 2011 FornkK10- $ 421517 % 439,25¢ $ 451,74  $ 460,74¢
Total revenues subsequently reclassified to discoed operations (4,673 (4,759 (4,81)) (4,78))
Total revenues disclosed in Form 8-K $ 416,84: $ 434,49¢ $ 446,93 $ 455,96’
Operating income previously reported in 2011 Fo¥Kl $ 97,54( $ 97,59( $ 104,44: $ 76,50¢
Operating income subsequently reclassified to discoed
operations (1,709 (1,94¢) (2,819 (1,925
Operating income disclosed in Form 8-K $ 95,837 $ 95,64: $ 102,63. $ 74,57¢
(Loss) from continuing operations previously repdrin 2011 Form
10-K $ (21,315 $ (12,607 $ (1,089 $ (48,416
Income from continuing operations subsequentlyassified to
discontinued operations (1,06€) (1,319 (2,18¢) (1,305
(Loss) from continuing operations disclosed in F@i{ $ (22,38) % (13,92) % (2,27 $ (49,72)
Discontinued operations, net previously reportegdhl Form 10-K $ 79,17 % 22,69t $ 30,91 $ 246,62¢
Discontinued operations, net from properties salasequent to the
respective reporting period 1,06¢ 1,31« 1,18¢ 1,30¢
Discontinued operations, net disclosed in Form 8-K $ 80,237 $ 24,01C $ 32,10: $ 247,93

* The Operating Partnership did not have any extlaary items or cumulative effect of change in@agotting principle during the years endedcember 31, 20:
and 2010. Therefore, income before extraordinary items endhulative effect of change in accounting princienot shown as it was equal to the net inc
amounts disclosed above.

F-61




Table of Contents

EQUITY RESIDENTIAL
ERP OPERATING LIMITED PARTNERSHIP
Schedule 11l - Real Estate and Accumulated Deprectan

Overall Summary
December 31, 2011

Investment in

Properties Real Estate, Accumulated Investment in
H) Units (H) Gross Depreciation  Real Estate, Net Encumbrances

Wholly Owned Unencumbered 272 75,70¢ $13,504,684,41 $(2,901,009,67) $10,603,674,723 $ —
Wholly Owned Encumbered 132 37,45 6,178,806,32  (1,482,040,97) 4,696,765,35 2,547,898,28
Portfolio/Entity Encumbrances (1) — — — — — 1,329,833,00
Wholly Owned Properties 404 113,15 19,683,490,74  (4,383,050,64) 15,300,440,0¢ 3,877,731,28
Partially Owned Unencumbered 10 1,917 441,329,06 (73,969,42) 367,359,64 —
Partially Owned Encumbered 11 1,99¢ 283,126,13 (82,562,79) 200,563,34 233,755,65
Partially Owned Properties 21 3,91¢ 724,455,20 (156,532,22) 567,922,98 233,755,65
Total Unencumbered Properties 282 77,62 13,946,013,48 (2,974,979,10) 10,971,034,3¢ —
Total Encumbered Properties 14z 39,45 6,461,932,46  (1,564,603,77) 4,897,328,69 4,111,486,93
Total Consolidated Investment in Real

Estate 42E 117,07. $20,407,945,94 $(4,539,582,87) $15,868,363,07 $4,111,486,93

(1) See attached Encumbrances Reconcilie
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Schedule 11l - Real Estate and Accumulated Deprectan

EQUITY RESIDENTIAL
ERP OPERATING LIMITED PARTNERSHIP

Encumbrances Reconciliation
December 31, 2011

Number of
Properties See Properties
Portfolio/Entity Encumbrances Encumbered by With Note: Amount
EQR-Bond Partnership 6 I $ 13,695,00
EQR-Fanwell 2007 LP 7 J 223,138,00
EQR-Wellfan 2008 LP (R) 15 K 550,000,00
EQR-SOMBRA 2008 LP 19 L 543,000,00
Portfolio/Entity Encumbrances 47 1,329,833,00
Individual Property Encumbrances 2,781,653,93

Total Encumbrances per Financial Statements

$4,111,486,93
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EQUITY RESIDENTIAL
ERP OPERATING LIMITED PARTNERSHIP
Schedule Il — Real Estate and Accumulated Deprecisn
(Amountsin thousands)

The changes in total real estate for the yearsceBeéeember 31, 2011 , 2010 and 2009 are as follows:

2011 2010 2009
Balance, beginning of year $ 19,702,37 $ 18,465,14 $ 18,690,23
Acquisitions and development 1,721,89! 1,789,94 512,97
Improvements 151,47¢ 141,19¢ 125,96
Dispositions and other (1,167,79) (693,92() (864,03)
Balance, end of year $ 2040794 $ 19,702,37 $ 18,465,14

The changes in accumulated depreciation for thesyesaded December 31, 2011 , 2010 and 2009 adlass:

2011 2010 2009
Balance, beginning of year $ 433735 $ 387756 $ 3,561,300
Depreciation 663,61t 673,40 600,37!
Dispositions and other (461,39() (213,61() (284,11)
Balance, end of year $ 453958 $ 433735 $ 3,877,556




Table of Contents

EQUITY RESIDENTIAL
ERP OPERATING LIMITED PARTNERSHIP
Schedule Ill - Real Estate and Accumulated Deprecteon
December 31, 2011

Cost
Capitalized
Subsequent to
Acquisition
(Improvements, Gross Amount Carried at Close of
Description Initial Cost to Company net) (E) Period 12/31/11
Accumulated  Investment in
Date of Units Building & Building & Building & Depreciation Real Estate, Net at
Apartment Name Location Construction (H) Land Fixtures Fixtures Land Fixtures (A) Total (B) 12/31/11 (B) Encumbrances
Wholly Owned
Unencumbered:
1210 Mass Washington, D.C. (G) 2004 144 $9,213,51. $36,559,18 $ 316,15 $ 9,213,51: $36,875,34 $46,088,85 $(8,949,18) $37,139,67 $ —
1401 Joyce on Pentagon Ro Arlington, VA 2004 32€ 9,780,00! 89,668,16 260,72¢ 9,780,001 89,928,89 99,708,89 (11,567,03) 88,141,85 =
1500 Mass Ave Washington, D.C. (G) 1951 55€ 54,638,29 40,361,70 1,435,23 54,638,29 41,796,93 96,435,23 (5,071,38) 91,363,84 —
1660 Peachtree Atlanta, GA 1999 35E 7,924,12/ 23,533,83 2,308,010/ 7,924,121 25,841,84 33,765,97 (8,233,88) 25,532,09 —
170 Amsterdam New York, NY (F) - — 3,347,79! — — 3,347,79! 3,347,79 — 3,347,79! —
175 Kent Brooklyn, NY (G) 2011 112 22,037,83 53,962,16 4,89¢ 22,037,83 53,967,06 76,004,89 = 76,004,89 =
200 N Lemon Street Anaheim, CA F) — 5,865,23! 171,43¢ — 5,865,23! 171,43t 6,036,67. — 6,036,67: —
2201 Pershing Drive Arlington, VA (F) = 11,321,19 19,605,31 = 11,321,19 19,605,31 30,926,50 = 30,926,50 =
2400 M St Washington, D.C. (G) 2006 35¢ 30,006,59 114,013,78 821,94( 30,006,59 114,835,72 144,842,31 (25,913,00) 118,929,31 —
420 East 80th Street New York, NY 1961 158 39,277,00 23,026,98 2,670,21 39,277,00 25,697,20 64,974,20 (7,346,38) 57,627,82 =
425 Mass Washington, D.C. (G) 2009 55¢ 28,150,00 138,600,00 2,306,88 28,150,00 140,906,88 169,056,88 (10,753,21) 158,303,67 —
51 University Seattle, WA (G) 1918 = 3,640,00! 8,110,001 782,85! 3,640,001 8,892,85! 12,532,85 (207,10) 12,325,74 =
600 Washington New York, NY (G) 2004 13t 32,852,00 43,140,55 241,28( 32,852,00 43,381,83 76,233,83 (10,895,30) 65,338,52 —
70 Greene Jersey City, NJ (G) 2010 48C 28,170,65 237,020,22 298,64t 28,170,65 237,318,86 265,489,52 (15,466,55) 250,022,97 —
71 Broadway New York, NY (G) 1997 23¢ 22,611,60 77,492,17 7,194,82. 22,611,60 84,686,99 107,298,59 (21,051,38) 86,247,21 —
777 Sixth New York, NY (G) 2002 294 65,352,70 65,747,29. 760,33¢ 65,352,70 66,507,63 131,860,33 (11,220,21) 120,640,12 =
88 Hillside Daly City, CA (G) 2011 95 7,786,801 31,733,200 729,87: 7,786,801 32,463,07 40,249,87 (343,829 39,906,04 —
Abington Glen Abington, MA 1968 9C 553,10! 3,697,391 2,394,44. 553,10t 6,091,841 6,644,94! (3.160,48) 3,484,45! =
Acacia Creek Scottsdale, AZ 1988-1994 304 3,663,47. 21,172,38 2,955,14 3,663,47: 24,127,53 27,791,00 (12,113,62) 15,677,38 —
Arches, The Sunnyvale, CA 1974 41C 26,650,00 62,850,00 8,341 26,650,00 62,858,34 89,508,34 (745,859 88,762,48 —
Arden Villas Orlando, FL 1999 33€ 5,500,001 28,600,79 3,366,12! 5,500,001 31,966,91 37,466,91 (9,505,72) 27,961,18 —
Arlington at Perimeter Cente Atlanta, GA 1980 204 2,448,001 8,095,48: 199,92 2,448,001 8,295,41, 10,743,41 (2,002,87) 8,740,541 =
Artisan on Second Los Angeles, CA 2008 11€ 8,000,401 36,074,60 12,620 8,000,401 36,087,22 44,087,62 (1,370,91) 42,716,71 —
Ashton, The Corona Hills, CA 1986 492 2,594,26. 33,042,39 6,318,73 2,594,26: 39,361,13 41,955,39 (20,407,98) 21,547,41 —
Auvers Village Orlando, FL 1991 48C 3,808,82. 29,322,24 6,438,95 3,808,82: 35,761,20 39,570,02 (17,562,71) 22,007,31 —
Avenue Royale Jacksonville, FL 2001 20C 5,000,001 17,785,38 1,015,55 5,000,001 18,800,93 23,800,93 (5,263,23) 18,537,70 =
Avon Place, LLC Avon, CT 1973 162 1,788,94 12,440,00 1,826,601 1,788,94: 14,266,60 16,055,54 (5,868,21) 10,187,33 —
Ball Park Lofts Denver, CO (G) 2003 34¢€ 5,481,55/ 51,658,74 3,147,15! 5,481,55! 54,805,89 60,287,45 (15,027,28) 45,260,16 =
Barrington Place Oviedo, FL 1998 23t 6,990,00! 15,740,82 2,656,06 6,990,001 18,396,88 25,386,88 (7,143,26) 18,243,61 —
Bay Hill Long Beach, CA 2002 16C 7,600,00! 27,437,23 819,77t 7,600,001 28,257,01 35,857,01 (8,027,11) 27,829,89 —
Bella Terra | Mukilteo, WA (G) 2002 23t 5,686,86 26,070,54 743,78 5,686,86. 26,814,32 32,501,18 (8,186,83) 24,314,34 —
Bella Vista Phoenix, AZ 1995 24¢ 2,978,87 20,641,33 3,456,76. 2,978,87! 24,098,09 27,076,97 (12,710,83) 14,366,13 =
Bella Vista I, I, Il Combined Woodland Hills, CA 2003-2007 57¢ 31,682,75 121,095,78 1,563,36 31,682,75 122,659,15 154,341,90 (28,332,75) 126,009,14 —
Belle Arts Condominium
Homes, LLC Bellevue, WA 2000 1 63,15¢ 248,92¢ (5,320 63,15¢ 243,60¢ 306,76 — 306,767 —
Berkeley Land Berkeley, CA (F) — 13,908,91 2,227,861 — 13,908,91 2,227,861 16,136,77 — 16,136,77 —
Bermuda Cove Jacksonville, FL 1989 35C 1,503,001 19,561,89 4,743,55. 1,503,001 24,305,44 25,808,44 (12,374,48) 13,433,96 =
Bishop Park Winter Park, FL 1991 324 2,592,001 17,990,43 3,762,39 2,592,001 21,752,83 24,344,83 (11,171,32) 13,173,51 —
Bradford Apartments Newington, CT 1964 64 401,09: 2,681,211 627,35. 401,09: 3,308,56! 3,709,65: (1,443,21) 2,266,441 =
Bradley Park Puyallup, WA 1999 158 3,813,000 18,313,64 451,35; 3,813,001 18,764,99 22,577,99 (5,726,55) 16,851,44 —
Briar Knoll Apts Vernon, CT 1986 15C 928,97: 6,209,98! 1,467,901 928,972 7,677,88! 8,606,86! (3,355,56) 5,251,29, =
Bridford Lakes Il Greensboro, NC F) — 1,100,56. 792,50¢ — 1,100,56- 792,50¢ 1,893,07. — 1,893,07: —
Bridgewater at Wells
Crossing Orange Park, FL 1986 28¢ 2,160,001 13,347,54 2,202,92! 2,160,001 15,550,47 17,710,47 (7,204,30) 10,506,16 =
Brooklyner (fka 111
Lawrence) Brooklyn, NY (G) 2010 49C 40,099,92 221,413,46 84,68( 40,099,92 221,498,14 261,598,06 (7,655,27) 253,942,78 —
Camellero Scottsdale, AZ 1979 34¢ 1,924,901 17,324,59 5,702,22, 1,924,901 23,026,81 24,951,71 (14,664,48) 10,287,23 =
Carlyle Mill Alexandria, VA 2002 317 10,000,00 51,367,91 3,734,38 10,000,00 55,102,29 65,102,29 (17,452,85) 47,649,43 —
Centennial Court Seattle, WA (G) 2001 187 3,800,00 21,280,03 389,94t 3,800,001 21,669,98 25,469,98 (5,773,24) 19,696,74 =
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CenterPointe Beaverton, OR 1996 264 3,421,53! 15,708,85! 2,854,17 3,421,53! 18,563,02 21,984,55 (7,802,201 14,182,35 —
Centre Club Ontario, CA 1994 312 5,616,001 23,485,89 2,737,95 5,616,001 26,223,84 31,839,84 (10,900,79) 20,939,05 —
Centre Club Il Ontario, CA 2002 10C 1,820,001 9,528,89: 591,23¢ 1,820,001 10,120,13 11,940,13 (3,571,63) 8,368,50: =
Chandlers Bay Kent, WA 1980 293 3,700,00¢ 18,961,89! 284,79 3,700,001 19,246,68 22,946,68 (3,172,28) 19,774,40 —
Chatelaine Park Duluth, GA 1995 303 1,818,001 24,489,67 2,121,431 1,818,001 26,611,10 28,429,10 (12,460,47) 15,968,63 =
Chesapeake Glen Apts (fka
Greentree |, Il & IIl) Glen Burnie, MD 1973 79€ 8,993,41. 27,301,05 21,729,61 8,993,41 49,030,66 58,024,07 (25,384,51) 32,639,55 -
Chestnut Hills Puyallup, WA 1991 157 756,300 6,806,63! 1,478,00: 756,300 8,284,63! 9,040,93! (4,569,19) 4,471,74 —
Chickasaw Crossing Orlando, FL 1986 292 2,044,001 12,366,83. 2,026,32! 2,044,001 14,393,15 16,437,15 (7,087,22) 9,349,92 —
Chinatown Gateway Los Angeles, CA (F) — 14,791,83 20,219,52/ — 14,791,83 20,219,52 35,011,35 — 35,011,35 —
City View (GA) Atlanta, GA (G) 2003 202 6,440,801 19,993,46! 1,317,23 6,440,801 21,310,69 27,751,49 (5,974,91) 21,776,58 —
Cleo, The Los Angeles, CA 1989 92 6,615,46° 14,829,33! 3,705,28 6,615,46 18,534,61 25,150,08 (4,696,29) 20,453,79 =
Coconut Palm Club Coconut Creek, FL 1992 30C 3,001,701 17,678,92: 3,011,14 3,001,701 20,690,07 23,691,77 (10,164,77) 13,526,99 —
Cortona at Dana Park Mesa, AZ 1986 222 2,028,93! 12,466,12: 2,545,06: 2,028,93! 15,011,19 17,040,12 (7,883,601 9,156,52: =
Cove at Boynton Beach | Boynton Beach, FL 1996 252 12,600,001 31,469,65 3,289,24 12,600,00 34,758,89 47,358,89 (11,006,67) 36,352,22 —
Cove at Boynton Beach Il Boynton Beach, FL 1998 29€ 14,800,001 37,874,71 — 14,800,00 37,874,71 52,674,71 (11,305,76) 41,368,95 —
Crown Court Scottsdale, AZ 1987 41€ 3,156,601 28,414,59 8,646,43: 3,156,601 37,061,03 40,217,63 (19,125,52) 21,092,11 —
Crowntree Lakes Orlando, FL 2008 352 12,009,631 44,407,97 236,86¢ 12,009,63 44,644,84 56,654,47 (7,065,21() 49,589,26 —
Cypress Lake at Waterford ~ Orlando, FL 2001 31€ 7,000,00¢ 27,654,811 1,621,15 7,000,001 29,275,96 36,275,96 (8,974,87) 27,301,09 —
Dartmouth Woods Lakewood, CO 1990 201 1,609,801 10,832,75: 2,098,37! 1,609,801 12,931,12 14,540,92 (6,960,45!) 7,580,46! —
Dean Estates Taunton, MA 1984 58 498,08( 3,329,561 644,75¢ 498,08( 3,974,31! 4,472,39! (1,831,10) 2,641,28 -
Deerwood (Corona) Corona, CA 1992 31€ 4,742,201 20,272,89 3,983,15/ 4,742,201 24,256,04 28,998,24 (12,694,21) 16,304,03 =
Defoor Village Atlanta, GA 1997 15€ 2,966,401 10,570,211 2,022,48 2,966,401 12,592,69 15,559,09 (6,381,96)) 9,177,12 —
Del Mar Ridge San Diego, CA 1998 181 7,801,82: 36,948,17 2,873,84 7,801,82: 39,822,02 47,623,84. (4,887,59") 42,736,24 —
Eagle Canyon Chino Hills, CA 1985 252 1,808,901 16,274,36 6,201,85! 1,808,901 22,476,21 24,285,11 (11,710,76) 12,574,35 —
Edgemont at Bethesda
Metro Bethesda, MD 1989 122 13,092,55. 43,907,44 14,55 13,092,55 43,921,99 57,014,55 (143,99) 56,870,55 —
Ellipse at Government
Center Fairfax, VA 1989 404 19,433,001 56,816,26! 3,407,45 19,433,00 60,223,72 79,656,72 (10,767,11) 68,889,61 -
Emerson Place Boston, MA (G) 1962 444 14,855,001 57,566,63 15,461,79 14,855,00 73,028,42 87,883,42 (39,453,30) 48,430,12 —
Enclave at Lake Underhill ~ Orlando, FL 1989 312 9,359,75! 29,539,65! 2,285,85 9,359,75! 31,825,50 41,185,25 (9,090,279 32,094,97 —
Enclave at Waterways Deerfield Beach, FL 1998 30C 15,000,001 33,194,57 1,068,58: 15,000,00 34,263,15 49,263,15 (10,140,62) 39,122,52 —
Enclave at Winston Park Coconut Creek, FL 1995 278 5,560,001 19,939,32: 2,590,24. 5,560,001 22,529,56 28,089,56 (8,422,70") 19,666,86 -
Enclave, The Tempe, AZ 1994 204 1,500,19: 19,281,39' 1,446,01 1,500,19: 20,727,41 22,227,60 (10,245,12) 11,982,47 =
Encore at Sherman Oaks,
The Sherman Oaks, CA 1988 174 8,700,00¢ 25,450,000 72 8,700,001 25,449,82 34,149,82 (102,11) 34,047,71 —
Estates at Wellington Gree Wellington, FL 2003 40C 20,000,00! 64,790,85 1,940,46! 20,000,00 66,731,31 86,731,31 (18,233,85) 68,497,46 =
Eye Street Washington, D.C. (F) — 13,523,10: 1,434,73. — 13,523,10 1,434,73 14,957,83 — 14,957,83 —
Four Winds Fall River, MA 1987 168 1,370,84: 9,163,80- 2,055,211 1,370,84: 11,219,02 12,589,86 (4,838,59) 7,751,261 —
Fox Hill Apartments Enfield, CT 1974 168 1,129,014 7,547,251 1,542,03: 1,129,01: 9,089,28i 10,218,30 (3,874,07) 6,344,23 -
Fox Run (WA) Federal Way, WA 1988 144 626,637 5,765,01 1,799,74 626,637 7,564,76: 8,191,39! (4,799,49) 3,391,90 —
Fox Run Il (WA) Federal Way, WA 1988 18 80,00( 1,286,13! 53,08¢ 80,00( 1,339,22! 1,419,22! (435,13) 984,08t —
Gables Grand Plaza Coral Gables, FL (G) 1998 195 — 44,601,000 4,864,47. — 49,465,47 49,465,47 (14,528,65) 34,936,82 —
Gallery, The Hermosa Beach,CA 1971 168 18,144,001 46,567,94 1,800,77' 18,144,00 48,368,71 66,512,71 (11,575,74) 54,936,97 -
Gatehouse at Pine Lake  Pembroke Pines, FL 1990 29€ 1,896,60( 17,070,79! 4,694,85! 1,896,601 21,765,65 23,662,25 (11,286,37) 12,375,87 =
Gatehouse on the Green Plantation, FL 1990 312 2,228,201 20,056,27 6,918,44! 2,228,201 26,974,71 29,202,91 (13,806,09) 15,396,82 —
Gates of Redmond Redmond, WA 1979 18C 2,306,10( 12,064,01! 4,676,95! 2,306,101 16,740,97 19,047,07 (8,269,32) 10,777,74 =
Gatewood Pleasanton, CA 1985 20C 6,796,51. 20,249,39 4,235,04- 6,796,51 24,484,43 31,280,94 (7,962,04) 23,318,90 —
Governors Green Bowie, MD 1999 478 19,845,001 73,335,911 695,63 19,845,00 74,031,54 93,876,54 (14,127,46) 79,749,08 =
Greenfield Village Rocky Hill, CT 1965 151 911,53¢ 6,093,41: 653,66: 911,53¢ 6,747,08, 7,658,61! (2,908,88) 4,749,72: -
Hamilton Villas Beverly Hills, CA 1990 35 7,772,001 16,864,26! 1,248,98 7,772,001 18,113,25 25,885,25 (2,886,91) 22,998,33 =
Hammocks Place Miami, FL 1986 29€ 319,18( 12,513,46 3,756,57! 319,18( 16,270,04 16,589,22 (10,420,56) 6,168,66. —
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Hampshire Place Los Angeles, CA 1989 25¢ 10,806,00 30,335,33 1,975,27: 10,806,00 32,310,60 43,116,60 (9,342,48) 33,774,12 —
Hamptons Puyallup, WA 1991 23C 1,119,201 10,075,84 2,181,37: 1,119,201 12,257,21 13,376,41 (6,502,88) 6,873,53 —
Heritage Ridge Lynwood, WA 1999 197 6,895,001 18,983,59 580,30¢ 6,895,001 19,563,90 26,458,90 (6,170,09) 20,288,80 =
Heritage, The Phoenix, AZ 1995 204 1,209,70! 13,136,90 1,445,451 1,209,70! 14,582,35 15,792,06 (7,351,00) 8,441,06. —
Heron Pointe Boynton Beach, FL 1989 19z 1,546,701 7,774,671 2,100,35: 1,546,701 9,875,02! 11,421,72 (5,452,70) 5,969,02: =
High Meadow Ellington, CT 1975 10C 583,67¢ 3,901,77: 847,20¢ 583,67¢ 4,748,98 5,332,66: (1,998,901 3,333,76: —
Highland Glen Westwood, MA 1979 18C 2,229,091 16,828,15 2,377,03! 2,229,091 19,205,18 21,434,28 (7,889,98) 13,544,30 =
Highland Glen Il Westwood, MA 2007 10z — 19,875,85 96,44( — 19,972,29 19,972,29 (3,651,49) 16,320,80 —
Highlands at South
Plainfield South Plainfield, NJ 2000 252 10,080,00 37,526,91 775,89: 10,080,00 38,302,80 48,382,80 (9,250,41%) 39,132,38 —
Highlands, The Scottsdale, AZ 1990 27z 11,823,84 31,990,97 2,898,131 11,823,84 34,889,10 46,712,94 (9,125,84) 37,587,10 —
Hikari Los Angeles, CA (G) 2007 12¢ 9,435,761 32,564,24 45¢ 9,435,761 32,564,69 42,000,45 (227,130 41,773,32 —
Hudson Crossing New York, NY (G) 2003 25¢ 23,420,00 70,086,97 788,77¢ 23,420,00 70,875,74 94,295,74 (18,595,41) 75,700,33 —
Hudson Pointe Jersey City, NJ 2003 18z 5,148,501 41,114,07 1,657,241 5,148,501 42,771,32 47,919,82 (11,801,70) 36,118,11 =
Hunt Club Il Charlotte, NC F) — 100,00( — — 100,00( — 100,00( — 100,00( —
Huntington Park Everett, WA 1991 381 1,597,501 14,367,86 4,183,57! 1,597,501 18,551,44 20,148,94 (11,674,61) 8,474,32! =
Indian Bend Scottsdale, AZ 1973 27¢ 1,075,701 9,800,331 3,187,92 1,075,701 12,988,25 14,063,95 (8,540,02}) 5,523,92. -
Iron Horse Park Pleasant Hill, CA 1973 252 15,000,00 24,335,54 7,795,491 15,000,00 32,131,04 47,131,04 (9,910,609 37,220,44 =
Kelvin Court (fka Alta
Pacific) Irvine, CA 2008 13z 10,752,14 34,628,11 58,45« 10,752,14 34,686,56 45,438,711 (4,720,72) 40,717,99 —
Kenwood Mews Burbank, CA 1991 141 14,100,00 24,662,88 2,114,40 14,100,00 26,777,29 40,877,29 (6,347,55) 34,529,73 —
Key Isle at Windermere Ocoee, FL 2000 28z 8,460,00¢ 31,761,47 1,390,67 8,460,001 33,152,14 41,612,14 (9,266,261) 32,345,88 —
Key Isle at Windermere Il Ocoee, FL 2008 168 3,306,28! 24,519,64 21,547 3,306,281 24,541,19 27,847,47 (2,938,40) 24,909,06 —
Kings Colony (FL) Miami, FL 1986 48C 19,200,00 48,379,58 3,018,99 19,200,00 51,398,58 70,598,58 (14,665,77) 55,932,80 —
La Mirage San Diego, CA 1988/1992 1,07¢ 28,895,20 95,567,94 15,389,45 28,895,20 110,957,39 139,852,59 (56,328,72) 83,523,87 —
La Mirage IV San Diego, CA 2001 34C 6,000,00¢ 47,449,35 3,395,83! 6,000,001 50,845,18 56,845,18 (18,165,86) 38,679,32 —
Laguna Clara Santa Clara, CA 1972 264 13,642,42 29,707,47 3,710,13 13,642,42 33,417,61 47,060,03 (10,479,32) 36,580,71 =
Lake Buena Vista
Combined Orlando, FL 2000/2002 67z 23,520,00 75,068,20 3,989,07! 23,520,00 79,057,28 102,577,28 (20,170,14) 82,407,13 -
Landings at Pembroke
Lakes Pembroke Pines, FL 1989 35¢ 17,900,00 24,460,98 4,965,43; 17,900,00 29,426,42 47,326,42 (9,344,57) 37,981,84 —
Landings at Port Imperial ~ W. New York, NJ 1999 27€ 27,246,04 37,741,04 6,836,74 27,246,04 44,577,79 71,823,83 (17,306,71) 54,517,12 —
LaSalle Beaverton, OR (G) 1998 554 7,202,00¢ 35,877,61 2,810,80i 7,202,001 38,688,42 45,890,42 (13,657,00) 32,233,41 =
Las Colinas at Black
Canyon Phoenix, AZ 2008 304 9,000,00¢ 35,917,81 159,52 9,000,001 36,077,33 45,077,33 (6,297,81) 38,779,51 —
Legacy at Highlands Rancl Highlands Ranch, CO 1999 422 6,330,001 37,557,01 1,769,571 6,330,001 39,326,58 45,656,58 (11,207,95) 34,448,63 =
Legacy Park Central Concord, CA 2003 25¢ 6,469,23 46,745,85 535,14 6,469,231 47,280,99 53,750,22 (12,393,95) 41,356,26 —
Lexington Farm Alpharetta, GA 1995 352 3,521,901 22,888,30 2,627,91: 3,521,901 25,516,21 29,038,11 (12,190,06) 16,848,05 =
Lexington Park Orlando, FL 1988 252 2,016,001 12,346,72 2,656,04: 2,016,001 15,002,76 17,018,76 (7,642,24) 9,376,52 —
Little Cottonwoods Tempe, AZ 1984 37¢ 3,050,13: 26,991,68 4,911,941 3,050,13: 31,903,63 34,953,76 (15,716,57) 19,237,19 —
Longacre House New York, NY (G) 2000 29: 73,170,04 53,962,51 714,41« 73,170,04 54,676,92 127,846,96 (9,897,05) 117,949,91 -
Longfellow Place Boston, MA (G) 1975 71C 53,164,16' 185,281,06 57,736,15 53,164,16' 243,017,22 296,181,38 (107,939,41) 188,241,96 —
Longwood Decatur, GA 1992 26€ 1,454,04 13,087,39 2,068,19: 1,454,04 15,155,59 16,609,63 (9,410,161 7,199,471 —
Madison, The Alexandria, VA (F) — 18,471,28 8,904,78: — 18,471,28 8,904,78: 27,376,07' — 27,376,07 —
Mariners Wharf Orange Park, FL 1989 27z 1,861,201 16,744,95 3,434,40! 1,861,201 20,179,36 22,040,56' (10,561,56) 11,478,99 —
Market Street Landing Seattle, WA (F) — 12,542,41 3,462,52: — 12,542,41 3,462,52, 16,004,94 — 16,004,94 =
Marquessa Corona Hills, CA 1992 33€ 6,888,501 21,604,58 2,835,41! 6,888,501 24,440,00 31,328,50 (12,707,30) 18,621,19 —
Martine, The Bellevue, WA 1984 67 3,200,00¢ 9,616,26: 2,668,311 3,200,001 12,284,57 15,484,57. (2,717,28) 12,767,28 —
Midtown 24 Plantation, FL (G) 2010 241 10,129,90 58,770,10 44,33 10,129,90 58,814,43 68,944,33 (2,063,24) 66,881,09 —
Millikan Irvine, CA (F) — 5,610,24° 437,42 — 5,610,24 437,42: 6,047,661 — 6,047,66: —
Mill Pond Millersville, MD 1984 24C 2,880,00¢ 8,468,01 2,869,565, 2,880,001 11,337,56 14,217,56 (6,045,89) 8,171,67 —
Mission Bay Orlando, FL 1991 304 2,432,001 21,623,56 2,927,451 2,432,001 24,551,01 26,983,01 (11,783,50) 15,199,51 =
Mission Bay-Block 13 San Francisco, CA F) — 32,853,43 432,820 — 32,853,43 432,82 33,286,26' — 33,286,26 —
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Mission Verde, LLC San Jose, CA 1986 10¢ 5,190,701 9,679,10! 3,236,33! 5,190,701 12,915,44 18,106,14 (6,373,02) 11,733,12 =
Moda Seattle, WA (G) 2009 251 12,649,22 36,842,01 17,68¢ 12,649,22 36,859,69 49,508,92 (2,499,09) 47,009,83 —
Morningside Scottsdale, AZ 1989 16C 670,47( 12,607,97 1,783,57: 670,47( 14,391,54 15,062,01 (7,289,53) 7,772,48 —
Mosaic at Largo Station Hyattsville, MD 2008 24z 4,120,801 42,477,29 392,87: 4,120,801 42,870,16 46,990,96 (6,066,467 40,924,50 —
Mozaic at Union Station  Los Angeles, CA 2007 27z 8,500,00( 52,529,44 778,31¢ 8,500,001 53,307,76 61,807,76 (11,231,13) 50,576,62 =
New River Cove Davie, FL 1999 31€ 15,800,00 46,142,89 1,198,68, 15,800,00 47,341,57 63,141,57 (12,706,01) 50,435,56 -
Northampton 1 Largo, MD 1977 344 1,843,201 17,518,16 6,045,73! 1,843,201 23,563,90 25,407,10 (15,171,94) 10,235,15 =
Northampton 2 Largo, MD 1988 27¢ 1,513,501 14,257,21 3,852,771 1,513,501 18,109,98 19,623,48 (11,333,76) 8,289,72/ —
Northglen Valencia, CA 1988 234 9,360,00( 20,778,55 1,805,12 9,360,001 22,583,68 31,943,68 (9,104,97) 22,838,70 =
Northlake (MD) Germantown, MD 1985 304 15,000,00 23,142,30 10,011,78 15,000,00 33,154,08 48,154,08 (11,726,03) 36,428,04 -
Northridge Pleasant Hill, CA 1974 221 5,527,801 14,691,70 8,977,44 5,527,801 23,669,14 29,196,94 (11,011,19) 18,185,75 =
Oak Park North Agoura Hills, CA 1990 22C 1,706,901 15,362,66 3,387,03! 1,706,901 18,749,70 20,456,60 (10,408,03) 10,048,57 —
Oak Park South Agoura Hills, CA 1989 224 1,683,801 15,154,60 3,423,631 1,683,801 18,578,23 20,262,03 (10,392,72) 9,869,31 =
Oaks at Falls Church Falls Church, VA 1966 17¢ 20,240,00 20,152,61 3,597,98! 20,240,00 23,750,60 43,990,60 (6,823,24) 37,167,35 —
Ocean Crest Solana Beach, CA 1986 14€ 5,111,201 11,910,43 2,156,581 5,111,201 14,067,01 19,178,21 (7,079,31) 12,098,90 =
Ocean Walk Key West, FL 1990 297 2,838,74! 25,545,00 3,350,80- 2,838,74! 28,895,81 31,734,56 (14,702,70) 17,031,85 -
Orchard Ridge Lynnwood, WA 1988 104 480,600 4,372,03! 1,203,11, 480,600 5,575,14. 6,055,74 (3,511,071 2,544,661 —
Paces Station Atlanta, GA 1984-1989 61C 4,801,501 32,548,05 8,467,28! 4,801,501 41,015,34 45,816,84 (22,459,68) 23,357,16 —
Palm Trace Landings Davie, FL 1995 76€ 38,400,00 105,693,43 3,265,11, 38,400,00 108,958,54 147,358,54 (28,842,02) 118,516,51 —
Panther Ridge Federal Way, WA 1980 26C 1,055,801 9,506,11 1,957,97: 1,055,801 11,464,08 12,519,88 (6,285,34,) 6,234,54! —
Parc 77 New York, NY (G) 1903 137 40,504,00 18,025,67 4,278,41 40,504,00 22,304,09 62,808,09 (6,087,38) 56,720,71 =
Parc Cameron New York, NY (G) 1927 16€ 37,600,00 9,855,59 5,465,30! 37,600,00 15,320,90 52,920,90 (5,085,91) 47,834,98 —
Parc Coliseum New York, NY (G) 1910 7 52,654,00 23,045,75 7,255,301 52,654,00 30,301,05 82,955,05 (8,238,481) 74,716,57 =
Park at Turtle Run, The Coral Springs, FL 2001 257 15,420,00 36,064,62 1,030,461 15,420,00 37,095,09 52,515,09 (10,820,26) 41,694,83 —
Park West (CA) Los Angeles, CA 1987/1990 444 3,033,501 27,302,38 5,703,49: 3,033,501 33,005,87 36,039,37 (19,273,05) 16,766,32 =
Parkside Union City, CA 1979 20¢ 6,246,701 11,827,45 3,558,42: 6,246,701 15,385,87 21,632,57 (8,388,16) 13,244,40 —
Pegasus Los Angeles, CA (G) 1949/2003 32z 18,094,05 81,905,94 346,82 18,094,05 82,252,77 100,346,82 (5,441,401 94,905,41 =
Phillips Park Wellesley, MA 1988 49 816,92: 5,460,95! 966,25¢ 816,92 6,427,211 7,244,13: (2,756,96) 4,487,17 —
Playa Pacifica Hermosa Beach,CA 1972 28t 35,100,00 33,473,82 7,342,28! 35,100,00 40,816,10 75,916,10 (12,772,53) 63,143,56 —
Polos East Orlando, FL 1991 30¢ 1,386,001 19,058,62 2,299,55 1,386,001 21,358,17 22,744,17 (10,353,92) 12,390,25 -
Port Royale Ft. Lauderdale, FL (G) 1988 252 1,754,201 15,789,87 7,644,241 1,754,201 23,434,11 25,188,31 (18,059,65) 7,128,66! =
Port Royale Il Ft. Lauderdale, FL (G) 1988 161 1,022,201 9,203,161 4,823,12 1,022,201 14,026,29 15,048,49 (7,879,02) 7,169,46! —
Port Royale IlI Ft. Lauderdale, FL (G) 1988 324 7,454,901 14,725,80 9,178,901 7,454,901 23,904,70 31,359,60 (12,857,70) 18,501,90 =
Port Royale IV Ft. Lauderdale, FL (3] — — 1,831,69! — — 1,831,69! 1,831,69! — 1,831,69! —
Portofino Chino Hills, CA 1989 17¢€ 3,572,401 14,660,99 2,679,87 3,572,401 17,340,87 20,913,27 (8,523,43) 12,389,83 =
Portofino (Val) Valencia, CA 1989 21¢€ 8,640,00¢ 21,487,12 2,363,24: 8,640,001 23,850,36 32,490,36 (9,740,05) 22,750,31 -
Portside Towers Jersey City, NJ (G) 1992-1997 521 22,487,00 96,842,91 15,960,36 22,487,00 112,803,27 135,290,28 (51,996,04) 83,294,24 —
Preserve at Deer Creek Deerfield Beach, FL 1997 54C 13,500,00 60,011,20 4,458,75! 13,500,00 64,469,96 77,969,96 (19,150,62) 58,819,33 —
Prime, The Arlington, VA 2002 25€ 32,000,00 64,436,53 684,78t 32,000,00 65,121,32 97,121,32 (14,791,62) 82,329,69 —
Promenade at Aventura Aventura, FL 1995 29¢ 13,320,00 30,353,74 5,286,44 13,320,00 35,640,19 48,960,19 (13,866,10) 35,094,09 -
Promenade at Town Cente
| Valencia, CA 2001 294 14,700,00 35,390,27 3,021,23: 14,700,00 38,411,51 53,111,51 (11,845,70) 41,265,81 —
Promenade at Wyndham
Lakes Coral Springs, FL 1998 33z 6,640,001 26,743,76 4,487,11. 6,640,001 31,230,87 37,870,87 (12,267,08) 25,603,79 —
Promenade Terrace Corona, CA 1990 33C 2,272,801 20,546,28 4,889,00. 2,272,801 25,435,29 27,708,09 (14,665,89) 13,042,19 =
Promontory Pointe | & Il Phoenix, AZ 1984/1996 424 2,355,50! 30,421,84 3,871,39: 2,355,50! 34,293,23 36,648,74 (17,574,04) 19,074,69 —
Prospect Towers Hackensack, NJ 1995 157 3,926,601 31,679,33 3,891,99! 3,926,601 35,571,33 39,497,93 (14,860,52) 24,637,41 =
Prospect Towers |1 Hackensack, NJ 2002 202 4,500,00¢ 40,623,74 3,303,31 4,500,001 43,927,06 48,427,06 (12,304,87) 36,122,19 —
Ravens Crest Plainsboro, NJ 1984 704 4,670,85! 42,080,64 12,305,51 4,670,85! 54,386,15 59,057,00 (33,866,62) 25,190,37 =
Redmond Ridge Redmond, WA 2008 321 6,975,70! 46,175,00 130,54¢ 6,975,70! 46,305,54 53,281,25 (6,420,57) 46,860,67 —
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Red 160 (fka Redmond
Way) Redmond , WA (G) 2011 25C 15,546,37 65,305,95 128,07 15,546,37 65,434,03 80,980,41 (1,764,05) 79,216,35 =
Red Road Commons Miami, FL (G) 2009 404 27,383,54 99,656,44 88,54: 27,383,54 99,744,98 127,128,52 (7,014,82) 120,113,70 —
Regency Palms Huntington Beach, CA 1969 31C 1,857,401 16,713,25 4,662,93. 1,857,401 21,376,18 23,233,58 (12,370,29) 10,863,28 =
Registry Northglenn, CO 1986 20¢ 2,000,00¢ 10,925,00 185,78( 2,000,001 11,110,78 13,110,78 (1,911,14) 11,199,64 —
Renaissance Villas Berkeley, CA (G) 1998 34 2,458,001 4,542,001 66,60« 2,458,001 4,608,60- 7,066,60- (795,647 6,270,96. =
Reserve at Ashley Lake Boynton Beach, FL 1990 44C 3,520,401 23,332,49 5,597,841 3,520,401 28,930,34 32,450,74 (14,691,50) 17,759,23 —
Reserve at Town Center I
(WA) Mill Creek, WA 2009 10C 4,310,41 17,165,44 24,07¢ 4,310,41 17,189,52 21,499,93 (1,244,461 20,255,47 =
Reserve at Town Center Il Mill Creek, WA F) — 2,089,38i 1,111,42. — 2,089,38! 1,111,42. 3,200,81: — 3,200,81. —
Residences at Bayview  Pompano Beach, FL (G) 2004 22¢ 5,783,54! 39,334,45 403,41t 5,783,54! 39,737,87 45,521,41 (3,437,19) 42,084,22 =
Retreat, The Phoenix, AZ 1999 48C 3,475,11 27,265,25 2,794,981 3,475,11 30,060,23 33,535,35 (13,502,35) 20,032,99 —
Rianna | Seattle, WA (G) 2000 78 2,268,161 14,864,48 141,80¢ 2,268,16! 15,006,29 17,274,45 (1,860,34) 15,414,10 =
Ridgewood Village 1&I1 San Diego, CA 1997 40¢ 11,809,50 34,004,04 2,924,111 11,809,50 36,928,15 48,737,65 (15,531,09) 33,206,56 —
River Tower New York, NY (G) 1982 328 118,669,44 98,880,55 1,505,31! 118,669,44 100,385,87 219,055,31 (16,503,08) 202,552,23 =
Rivers Bend (CT) Windsor, CT 1973 37t 3,325,51 22,573,82 2,808,44. 3,325,51 25,382,27 28,707,78 (10,675,71) 18,032,07 —
Riverview Condominiums Norwalk, CT 1991 92 2,300,00¢ 7,406,731 2,129,80: 2,300,001 9,536,53 11,836,53 (4,459,42() 7,377,11 =
Rosecliff Il Quincy, MA 2005 13C 4,922,841 30,202,16 7,250 4,922,841 30,209,41 35,132,265 (107,36) 35,024,88 —
Royal Oaks (FL) Jacksonville, FL 1991 284 1,988,001 13,645,11 4,491,66: 1,988,001 18,136,78 20,124,78 (8,638,171 11,486,60 =
Sabal Palm at Lake Buena
Vista Orlando, FL 1988 40C 2,800,00¢ 23,687,89 5,622,701 2,800,001 29,310,59 32,110,59 (13,405,56) 18,705,02 —
Sabal Palm at Metrowest Il Orlando, FL 1997 45€ 4,560,00( 33,907,28 2,935,93! 4,560,001 36,843,22 41,403,22 (17,227,18) 24,176,03 =
Sabal Pointe Coral Springs, FL 1995 27t 1,951,601 17,570,50 4,514,39i 1,951,601 22,084,90 24,036,50 (12,666,53) 11,369,96 —
Sage Everett, WA 2002 12z 2,500,00¢ 12,021,25 453,060 2,500,001 12,474,31 14,974,31 (3,319,59) 11,654,72 =
Sakura Crossing Los Angeles, CA (G) 2009 23C 14,641,99 42,858,01 657 14,641,99 42,858,66 57,500,65 (321,156 57,179,50 —
Savannah at Park Place  Atlanta, GA 2001 41€ 7,696,09! 34,034,00 2,730,83! 7,696,09! 36,764,83 44,460,93 (11,527,61) 32,933,31 =
Savoy Il Aurora, CO F) — 659,16¢ 15,126,17 — 659,16¢ 15,126,17 15,785,33 — 15,785,33 —
Scarborough Square Rockville, MD 1967 121 1,815,001 7,608,121 2,525,05! 1,815,001 10,133,18 11,948,18 (5,378,83) 6,569,34 —
Sedona Ridge Phoenix, AZ 1989 250 3,750,00¢ 14,750,00 474,40t 3,750,001 15,224,40 18,974,40 (2,882,08) 16,092,32 —
Seeley Lake Lakewood, WA 1990 522 2,760,401 24,845,28 4,653,70! 2,760,401 29,498,99 32,259,39 (15,612,32) 16,647,07 =
Seventh & James Seattle, WA 1992 96 663,800 5,974,80: 3,128,841 663,80( 9,103,64' 9,767,44! (5,206,22)) 4,561,22 —
Shadow Creek Winter Springs, FL 2000 28C 6,000,00( 21,719,76 1,572,80 6,000,001 23,292,57 29,292,57 (7,236,13) 22,056,43 =
Sheridan Lake Club Dania Beach, FL 2001 24C 12,000,00 23,170,58 1,359,50! 12,000,00 24,530,08 36,530,08 (6,610,87!) 29,919,21 —
Sheridan Ocean Club
combined Dania Beach, FL 1991 64€ 18,313,41 47,091,59 14,449,39 18,313,41 61,540,99 79,854,40. (24,316,84) 55,537,55 =
Siena Terrace Lake Forest, CA 1988 35€ 8,900,00¢ 24,083,02 3,009,69! 8,900,001 27,092,72 35,992,72 (12,680,20) 23,312,51 —
Skycrest Valencia, CA 1999 264 10,560,00 25,574,45 1,987,88! 10,560,00 27,562,34 38,122,34 (11,026,67) 27,095,67 =
Skylark Union City, CA 1986 174 1,781,601 16,731,91 1,737,87 1,781,601 18,469,79 20,251,39 (8,810,82) 11,440,57 —
Skyline Terrace Burlingame, CA 1967 & 1987 13¢ 16,836,00 35,414,00 574,74 16,836,00 35,988,74 52,824,74 (3,233,20) 49,591,54 =
Skyline Towers Falls Church, VA (G) 1971 93¢ 78,278,20 91,485,59 28,949,64 78,278,20 120,435,23 198,713,43 (37,194,62) 161,518,80 —
Rancho Santa Margarita
Skyview CA 1999 26C 3,380,00¢ 21,952,86 1,827,161 3,380,001 23,780,02 27,160,02 (10,583,76) 16,576,25 =
Sonoran Phoenix, AZ 1995 42¢ 2,361,92: 31,841,72 3,086,40- 2,361,92: 34,928,12 37,290,05 (17,405,64) 19,884,40 —
Southwood Palo Alto, CA 1985 10C 6,936,60( 14,324,06 2,518,55! 6,936,601 16,842,61 23,779,21 (8,121,991 15,657,22 =
Springbrook Estates Riverside, CA (F) — 18,200,00 - — 18,200,00 - 18,200,00 — 18,200,00 -
Springs Colony Altamonte Springs, FL 1986 18¢ 630,41: 5,852,15° 2,472,62 630,41: 8,324,78 8,955,19: (5,475,00) 3,480,18' —
St. Andrews at Winston
Park Coconut Creek, FL 1997 284 5,680,00( 19,812,09 2,633,21! 5,680,001 22,445,30 28,125,30 (8,422,12) 19,703,18 —
Stoneleigh at Deerfield Alpharetta, GA 2003 37C 4,810,00( 29,999,59 940,99: 4,810,001 30,940,58 35,750,58 (8,733,401 27,017,18 =
Stoney Creek Lakewood, WA 1990 231 1,215,201 10,938,13 2,431,471 1,215,201 13,369,61 14,584,81 (7,261,62) 7,323,18! —
Summerset Village Il Chatsworth, CA (F) — 260,64¢ — — 260,64¢ — 260,64¢ — 260,64t —
Summit & Birch Hill Farmington, CT 1967 18¢€ 1,757,43¢ 11,748,11 2,983,81i 1,757,43i 14,731,93 16,489,36 (6,433,02) 10,056,34 —
Surprise Lake Village Milton, WA 1986 33¢ 4,162,54: 21,994,41 649,53: 4,162,54: 22,643,94 26,806,48 (3,664,95() 23,141,53 =
Sycamore Creek Scottsdale, AZ 1984 35C 3,152,00¢ 19,083,72 3,176,041 3,152,001 22,259,77 25,411,77 (11,798,64) 13,613,12 —






Table of Contents

EQUITY RESIDENTIAL

ERP OPERATING LIMITED PARTNERSHIP
Schedule Il - Real Estate and Accumulated Deprection
December 31, 2011

Cost
Capitalized

Subsequent to

Acquisition

(Improvements,

Gross Amount Carried at Close o

Description Initial Cost to Company net) (E) Period 12/31/11
Accumulated Investment in Real

Date of Units Building & Building & Building & Depreciation  Estate, Net at 12/31/11
Apartment Name Location Construction (H) Land Fixtures Fixtures Land Fixtures (A) Total (B) ©) (B) Encumbrances
Ten23 (fka 500 West 23rd
Street) New York, NY (G) 2011 111 — 53,001,73 — — 53,001,73 53,001,73 — 53,001,73 —
Terraces, The San Francisco, CA (G) 1975 117 14,087,61 16,337,39 2,17¢ 14,087,61 16,339,56 30,427,17 (66,507 30,360,66 -
Third Square Cambridge, MA (G) 2008/2009 471 26,767,17 218,232,41 993,04¢ 26,767,17 219,225,46 245,992,63 (23,830,41) 222,162,22 —
Tortuga Bay Orlando, FL 2004 314 6,280,00¢ 32,121,77 1,101,93: 6,280,001 33,223,71 39,503,71 (9,084,111) 30,419,60 —
Toscana Irvine, CA 1991/1993 562 39,410,00 50,806,07 6,734,46! 39,410,00 57,540,53 96,950,53 (23,926,30) 73,024,23 —
Townes at Herndon Herndon, VA 2002 21¢ 10,900,00 49,216,12 687,69¢ 10,900,00 49,903,82 60,803,82 (12,452,19) 48,351,63 —
Trump Place, 140 Riversid New York, NY (G) 2003 354 103,539,10 94,082,72 1,776,39: 103,539,10 95,859,11 199,398,21 (23,301,80) 176,096,40 —
Trump Place, 160 Riverside New York, NY (G) 2001 458 139,933,50 190,964,74 6,185,49, 139,933,50 197,150,23 337,083,73 (45,819,14) 291,264,59 -
Trump Place, 180 Riversid New York, NY (G) 1998 51€ 144,968,25 138,346,68 6,290,04! 144,968,25 144,636,72 289,604,97 (35,545,46) 254,059,51 —
Uwajimaya Village Seattle, WA 2002 17¢€ 8,800,00¢ 22,188,28 271,64 8,800,001 22,459,93 31,259,93 (6,624,211 24,635,71 —
Valencia Plantation Orlando, FL 1990 194 873,000 12,819,37 2,196,46: 873,00( 15,015,83 15,888,83 (7,071,21) 8,817,62 —
Vantage Pointe San Diego, CA (G) 2009 67¢ 9,403,961 190,596,04 2,992,38 9,403,961 193,588,42 202,992,38 (11,668,70) 191,323,67 —
Veridian (fka Silver Spring) Silver Spring, MD (G) 2009 457 18,539,81 130,407,36 200,58 18,539,81 130,607,95 149,147,76 (11,516,35) 137,631,41 —
Versailles (K-Town) Los Angeles, CA 2008 22t 10,590,97 44,409,02 119,89 10,590,97 44,528,91 55,119,89 (4,998,52)) 50,121,36 -
Victor on Venice Los Angeles, CA (G) 2006 11t 10,350,00 35,433,43 211,04t 10,350,00 35,644,48 45,994,48 (7,709,60%) 38,284,87 —
Villa Solana Laguna Hills, CA 1984 27z 1,665,101 14,985,67 6,763,75 1,665,101 21,749,43 23,414,53 (13,252,47) 10,162,05 —
Village at Bear Creek Lakewood, CO 1987 472 4,519,701 40,676,39 4,709,33! 4,519,701 45,385,72 49,905,42 (23,047 ,45) 26,857,97 =
Vista Del Largo Mission Viejo, CA 1986-1988 60€ 4,525,801 40,736,29 12,750,48 4,525,801 53,486,78 58,012,58 (32,354,23) 25,658,34 —
Vista Grove Mesa, AZ 1997/1998 224 1,341,791 12,157,04 1,350,80! 1,341,791 13,507,85 14,849,64 (6,719,18) 8,130,46! =
Vista Montana - Residential San Jose, CA F) — 27,000,000 402,02¢ — 27,000,000 402,02! 27,402,02 — 27,402,02 —
Vista on Courthouse Arlington, VA 2008 22C 15,550,26' 69,449,74 321,200 15,550,26' 69,770,94 85,321,20 (7,990,13) 77,331,07 —
Walden Park Cambridge, MA 1966 23z 12,448,88 52,451,11 5,62: 12,448,88 52,456,73 64,905,62 (375,17) 64,530,45 -
Waterford at Deerwood  Jacksonville, FL 1985 24¢ 1,496,91: 10,659,70 3,971,641 1,496,91: 14,631,34 16,128,25 (7,399,40) 8,728,85 =
Waterford at Orange Park Orange Park, FL 1986 28C 1,960,001 12,098,78 3,088,27: 1,960,001 15,187,05 17,147,05 (8,006,267 9,140,79 -
Waterford Place (CO) Thornton, CO 1998 33€ 5,040,00( 29,946,41 1,514,78 5,040,001 31,461,20 36,501,20 (10,889,46) 25,611,74 =
Waterside Reston, VA 1984 27¢ 20,700,00 27,474,38 7,861,94! 20,700,00 35,336,33 56,036,33 (10,816,31) 45,220,01 —
Webster Green Needham, MA 1985 77 1,418,89: 9,485,001 1,040,96! 1,418,89: 10,525,97 11,944,86 (4,303,74) 7,641,121 —
Welleby Lake Club Sunrise, FL 1991 304 3,648,001 17,620,87 4,590,76! 3,648,001 22,211,64 25,859,64 (10,471,64) 15,388,00 —
West End Apartments (fka
Emerson Place/CRP Il) Boston, MA (G) 2008 31C 469,54¢ 163,123,02 371,43: 469,54¢ 163,494,45 163,963,99 (21,595,58) 142,368,41 —
West Seattle Seattle, WA F) — 11,726,30 134,36¢ — 11,726,30 134,361 11,860,67 — 11,860,67 —
Westerly at Worldgate Herndon, VA 1995 32C 14,568,00 43,620,05 1,266,14! 14,568,00 44,886,20 59,454,20 (8,061,111) 51,393,09 =
Westgate Block 2 Pasadena, CA (F) - 17,859,78 17,226,26 - 17,859,78 17,226,26 35,086,05 - 35,086,05 -
Westgate Block 1 Pasadena, CA (F) — 12,118,06 4,402,66- — 12,118,06 4,402,66 16,520,72 — 16,520,72 =
Westridge Tacoma, WA 1987 -1991 714 3,501,90¢ 31,506,08 7,003,571 3,501,901 38,509,65 42,011,55 (20,787,73) 21,223,82 —
Westside Villas | Los Angeles, CA 1999 21 1,785,001 3,233,25 274,53¢ 1,785,001 3,507,79: 5,292,79: (1,444,81) 3,847,98 —
Westside Villas Il Los Angeles, CA 1999 23 1,955,001 3,541,43! 159,88: 1,955,001 3,701,31 5,656,311 (1,444,27) 4,212,04! —
Westside Villas Il Los Angeles, CA 1999 36 3,060,00( 5,538,87. 235,01¢ 3,060,001 5,773,891 8,833,891 (2,252,28) 6,581,60! =
Westside Villas IV Los Angeles, CA 1999 36 3,060,00¢ 5,539,391 243,46t 3,060,001 5,782,85! 8,842,85! (2,251,55) 6,591,29: —
Westside Villas V Los Angeles, CA 1999 60 5,100,00¢ 9,224,48! 420,69t 5,100,001 9,645,18 14,745,18 (3,769,44() 10,975,74 =
Westside Villas VI Los Angeles, CA 1989 18 1,530,00¢ 3,023,52: 247,68t 1,530,001 3,271,20¢ 4,801,20: (1,306,92) 3,494,28 —
Westside Villas VII Los Angeles, CA 2001 53 4,505,00( 10,758,90 407,42¢ 4,505,001 11,166,32 15,671,32 (3,777,97) 11,893,34 =
Wimberly at Deerwood Jacksonville, FL 2000 32z 8,000,00¢ 30,057,21 1,642,081 8,000,001 31,699,30 39,699,30 (8,241,71) 31,457,58 —
Winchester Park Riverside, RI 1972 41€ 2,822,611 18,868,62 6,898,31: 2,822,61 25,766,93 28,589,55 (11,731,47) 16,858,08 —
Winchester Wood Riverside, Rl 1989 62 683,211 4,567,15 842,94 683,21! 5,410,09: 6,093,31 (2,252,94) 3,840,37! -
Windsor at Fair Lakes Fairfax, VA 1988 25C 10,000,00 28,587,10 6,385,91! 10,000,00 34,973,02 44,973,02. (11,053,95) 33,919,07 —
Winston, The (FL) Pembroke Pines, FL 2001/2003 464 18,561,00 49,527,56 2,066,95: 18,561,00 51,594,52 70,155,52 (11,364,02) 58,791,49 —
Wood Creek (CA) Pleasant Hill, CA 1987 25€ 9,729,901 23,009,76 5,486,05! 9,729,901 28,495,82 38,225,72 (13,857,48) 24,368,24 =
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Woodleaf Campbell, CA 1984 17¢ 8,550,601 16,988,18 2,525,54! 8,550,601 19,513,73 28,064,33 (8,858,35) 19,205,98 =
Woodland Park East Palo Alto, CA (G) 1953 1,812 72,224,51 57,775,48 11,882 72,224,51 57,787,36 130,011,88 (361,82) 129,650,06 -
Management Business Chicago, IL (D) — — — 85,280,45 — 85,280,45 85,280,45 (64,901,95) 20,378,49 —
Operating Partnership Chicago, IL F) — — 1,950,02! — — 1,950,02¢ 1,950,02 — 1,950,02! —
Wholly Owned
Unencumbered 75,70« 3,271,110,87 9,313,640,03 919,933,51 3,271,110,87 10,233,573,54 13,504,684,41 (2,901,009,67) 10,603,674,73 —
Wholly Owned
Encumbered:
929 House Cambridge, MA (G) 1975 127 3,252,99: 21,745,59 4,619,181 3,252,99: 26,364,77 29,617,76 (10,267,91) 19,349,85 2,771,50
Academy Village North Hollywood, CA 1989 24¢ 25,000,00 23,593,19 5,811,44. 25,000,00 29,404,63 54,404,63 (10,089,09) 44,315,54 20,000,00
Acappella Pasadena, CA 2002 142 5,839,54 29,360,45 199,58t 5,839,54 29,560,04 35,399,58 (2,536,77) 32,862,81 20,644,02
Acton Courtyard Berkeley, CA (G) 2003 71 5,550,001 15,785,50 92,85( 5,550,001 15,878,35 21,428,35 (3,488,92) 17,939,43 9,920,001
Alborada Fremont, CA 1999 44z 24,310,00 59,214,12 2,426,041 24,310,00 61,640,17 85,950,17 (25,283,89) 60,666,28 Q)
Alexander on Ponce Atlanta, GA 2003 33C 9,900,001 35,819,02 1,574,441 9,900,001 37,393,46 47,293,46 (9,591,619 37,701,84 28,880,00
Arbor Terrace Sunnyvale, CA 1979 il 9,057,301 18,483,64 2,318,13! 9,057,301 20,801,78 29,859,08 (9,986,51) 19,872,56 (L)
Arboretum (MA) Canton, MA 1989 15€ 4,683,53. 10,992,75 1,954,76: 4,683,53. 12,947,51 17,631,04 (6,525,73) 11,105,30 (0]
Artech Building Berkeley, CA (G) 2002 21 1,642,001 9,152,51i 92,35¢ 1,642,001 9,244,871 10,886,87 (1,795,52() 9,091,351 3,200,001
Artisan Square Northridge, CA 2002 14C 7,000,001 20,537,35 745,26¢ 7,000,001 21,282,62 28,282,62 (6,983,87) 21,298,75 22,779,71
Avanti Anaheim, CA 1987 162 12,960,00 18,497,68 1,066,33: 12,960,00 19,564,01 32,524,01 (5,101,73) 27,422,27 19,850,00
Bachenheimer Building Berkeley, CA (G) 2004 44 3,439,001 13,866,37 48,86! 3,439,001 13,915,24 17,354,24 (2,844,49) 14,509,74 8,585,001
Bella Vista Apartments at
Boca Del Mar Boca Raton, FL 1985 39z 11,760,00 20,190,25 13,600,75 11,760,00 33,791,00 45,551,00 (15,322,70) 30,228,30 26,134,01
Bellagio Apartment Homes ~ Scottsdale, AZ 1995 20z 2,626,001 16,025,04 1,134,831 2,626,001 17,159,87 19,785,87 (5,165,961 14,619,90 (L)
Berkeleyan Berkeley, CA (G) 1998 5€ 4,377,001 16,022,11 289,05 4,377,001 16,311,16 20,688,16 (3,419,441 17,268,72 8,290,001
Briarwood (CA) Sunnyvale, CA (I) 1985 19z 9,991,501 22,247,227 1,543,29: 9,991,501 23,790,57 33,782,07 (11,128,70) 22,653,36 12,800,00
Brookside (CO) Boulder, CO 1993 144 3,600,401 10,211,15 2,108,97. 3,600,401 12,320,13 15,920,53 (5,588,24)) 10,332,28 (L)
Canterbury Germantown, MD (1) 1986 544 2,781,301 32,942,53 14,356,36' 2,781,301 47,298,89 50,080,19 (27,043,14) 23,037,04 31,680,00
Cape House | Jacksonville, FL 1998 24C 4,800,001 22,484,23 577,37t 4,800,001 23,061,61 27,861,61 (5,851,70) 22,009,90 13,542,87
Cape House Il Jacksonville, FL 1998 24C 4,800,001 22,229,83 1,779,61: 4,800,001 24,009,44 28,809,44 (6,237,00) 22,572,44 13,010,71
Carmel Terrace San Diego, CA 1988-1989 384 2,288,301 20,596,28 10,072,54. 2,288,301 30,668,82 32,957,12 (18,109,19) 14,847,92 (K)
Cascade at Landmark Alexandria, VA 1990 271 3,603,401 19,657,55 7,662,661 3,603,401 27,320,21 30,923,61 (14,152,85) 16,770,75 31,921,08
Centennial Tower Seattle, WA (G) 1991 221 5,900,001 48,800,33 3,277,47: 5,900,001 52,077,81 57,977,81 (13,349,20) 44,628,61 24,577,50
Chelsea Square Redmond, WA 1991 11z 3,397,101 9,289,07- 1,574,18 3,397,101 10,863,25 14,260,35 (5,005,92) 9,254,43 L
Church Corner Cambridge, MA (G) 1987 85 5,220,001 16,744,64 1,297,410 5,220,001 18,042,06' 23,262,06 (4,951,85!) 18,310,20 12,000,00
Cierra Crest Denver, CO 1996 48C 4,803,101 34,894,89 4,644,64 4,803,101 39,539,54 44,342,64 (19,806,59) 24,536,04 L
CityView at Longwood Boston, MA (G) 1970 29t 14,704,89 79,195,10 2,419,75! 14,704,89 81,614,86' 96,319,75 (6,371,36) 89,948,39 26,461,56
City Pointe Fullerton, CA (G) 2004 18t 6,863,79: 36,476,20 184,40: 6,863,79: 36,660,61 43,524,40 (4,282,29) 39,242,11 23,024,03
Clarendon, The Arlington, VA (G) 2005 29z 30,400,34 103,824,66 338,22¢ 30,400,34 104,162,88 134,563,22 (6,178,25) 128,384,96 48,066,59
Colorado Pointe Denver, CO 2006 19t 5,790,001 28,815,76 492,84¢ 5,790,001 29,308,61 35,098,61 (7,693,479 27,405,14 (K)
Conway Court Roslindale, MA 1920 28 101,45: 710,52« 241,53t 101,45: 952,06 1,053,51. (443,46) 610,05( 226,29t
Copper Canyon Highlands Ranch, CO 1999 22z 1,442,21; 16,251,11 1,380,65! 1,442,21: 17,631,77 19,073,98 (7,981,911 11,092,07 (K)
Country Brook Chandler, AZ 1986-1996 39€ 1,505,21! 29,542,53 5,114,34. 1,505,21! 34,656,87 36,162,09 (16,823,25) 19,338,84 (K)
Country Club Lakes Jacksonville, FL 1997 558 15,000,00 41,055,78 4,992,55. 15,000,00 46,048,33 61,048,33 (13,233,04) 47,815,29 31,516,37
Creekside (San Mateo) ~ San Mateo, CA 1985 19z 9,606,601 21,193,23 2,748,861 9,606,601 23,942,09 33,548,69 (10,867,14) 22,681,55 (]
Crescent at Cherry Creek Denver, CO 1994 21€ 2,594,001 15,149,47 3,226,06- 2,594,001 18,375,53 20,969,53 (8,864,75) 12,104,77 (K)
Deerwood (SD) San Diego, CA 1990 31€ 2,082,09! 18,739,81 13,192,41 2,082,09! 31,932,23 34,014,32 (19,263,64) 14,750,68 (K)
Estates at Maitland Summit  Orlando, FL 1998 27z 9,520,001 28,352,16' 790,37¢ 9,520,001 29,142,53 38,662,53 (8,841,391 29,821,13 L)
Estates at Tanglewood Westminster, CO 2003 504 7,560,001 51,256,53 2,139,24. 7,560,001 53,395,77 60,955,77 (14,217,88) 46,737,89 Q)
Fairfield Stamford, CT (G) 1996 26t 6,510,201 39,690,12 5,451,90! 6,510,201 45,142,02 51,652,22 (21,756,53) 29,895,69 34,595,00
Fine Arts Building Berkeley, CA (G) 2004 10C 7,817,001 26,462,77 79,74« 7,817,001 26,542,51 34,359,51 (5,605,77() 28,753,74 16,215,00



Gaia Building Berkeley, CA (G) 2000 91 7,113,001 25,623,82 162,34¢ 7,113,000 25,786,17. 32,899,17 (5,408,76!) 27,490,40 14,630,00
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Gateway at Malden Center Malden, MA (G) 1988 202 9,209,781 25,722,66 8,322,591 9,209,78! 34,045,25 43,255,03 (12,427,28) 30,827,75 14,970,00
Geary Court Yard San Francisco, CA 1990 164 1,722,401t 15,471,42 2,125,98 1,722,401 17,597,41 19,319,81 (9,023,93) 10,295,87 18,281,42
Glen Meadow Franklin, MA 1971 28¢ 2,339,33 16,133,58 3,641,16! 2,339,33 19,774,75 22,114,08 (8,972,631) 13,141,44 353,83
Glo Los Angeles, CA (G) 2008 201 16,047,02 48,652,97 — 16,047,02 48,652,97 64,699,99 — 64,699,99 31,490,00
Grandeville at River Place Oviedo, FL 2002 28C 6,000,001 23,114,69 1,723,201 6,000,001 24,837,89 30,837,89 (7,801,93) 23,035,96 28,890,00
Greenwood Park Centennial, CO 1994 291 4,365,001 38,372,44 1,338,98i 4,365,001 39,711,42 44,076,42 (8,725,62) 35,350,80 L)
Greenwood Plaza Centennial, CO 1996 26€ 3,990,00¢ 35,846,70 1,921,18: 3,990,001 37,767,89 41,757,89 (8,360,46!) 33,397,42 (L)
Harbor Steps Seattle, WA (G) 2000 73C 59,900,00 158,829,43 7,329,92 59,900,00 166,159,35 226,059,35 (41,014,21) 185,045,14 121,360,75
Hathaway Long Beach, CA 1987 38t 2,512,501 22,611,91 6,617,40 2,512,501 29,229,31 31,741,81 (17,010,63) 14,731,18 46,517,80
Heights on Capitol Hill Seattle, WA (G) 2006 104 5,425,001 21,138,02 145,49: 5,425,001 21,283,551 26,708,51 (4,885,84) 21,822,67 19,320,00
Heritage at Stone Ridge  Burlington, MA 2005 18C 10,800,00 31,808,33 722,21! 10,800,00 32,530,55 43,330,55 (8,636,35) 34,694,19 27,859,57
Heronfield Kirkland, WA 1990 20z 9,245,001 27,017,74 1,286,66: 9,245,001 28,304,41 37,549,41 (6,623,201 30,926,20 (K)
Highlands at Cherry Hill  Cherry Hills, NJ 2002 17¢ 6,800,00( 21,459,10 639,41( 6,800,001 22,098,51 28,898,51 (5,655,53) 23,242,98 14,391,14
Ivory Wood Bothell, WA 2000 144 2,732,801 13,888,28 585,45 2,732,801 14,473,73 17,206,53 (4,321,19) 12,885,34 8,020,001
Jaclen Towers Beverly, MA 1976 10C 437,072 2,921,73! 1,146,921 437,07: 4,068,66 4,505,73: (1,988,69) 2,517,04 1,074,49:
La Terrazza at Colma
Station Colma, CA (G) (I) 2005 158 - 41,251,04 492,747 - 41,743,79 41,743,79 (8,533,44) 33,210,34 25,175,00
Liberty Park Brain Tree, MA 2000 20z 5,977,50- 26,749,11 2,184,891 5,977,50- 28,934,00 34,911,50 (9,678,49) 25,233,01 24,980,28
Liberty Tower Arlington, VA (G) 2008 23t 16,382,82 83,817,07 500,09¢ 16,382,82 84,317,17 100,699,99 (7,455,08) 93,244,91 48,586,95
Lindley Encino, CA 2004 12¢ 5,805,00( 25,705,00 380,22: 5,805,001 26,085,22 31,890,22 (1,708,71%) 30,181,50 22,436,90
Lincoln Heights Quincy, MA 1991 33€ 5,928,401 33,595,26 10,702,66 5,928,401 44,297,92 50,226,32 (21,483,85) 28,742,47 L)
Longview Place Waltham, MA 2004 34¢ 20,880,00 90,255,50 2,059,32. 20,880,00 92,314,83 113,194,83 (21,584,03) 91,610,79 57,029,00
Market Street Village San Diego, CA 2006 22¢ 13,740,00 40,757,30 570,90( 13,740,00 41,328,20 55,068,20 (9,542,051 45,526,14 (K)
Marks Englewood, CO (G) 1987 61€ 4,928,501 44,622,31 9,664,85i 4,928,501 54,287,17 59,215,67 (27,218,14) 31,997,53 19,195,00
Metro on First Seattle, WA (G) 2002 10z 8,540,00¢ 12,209,98 282,55¢ 8,540,001 12,492,54 21,032,54 (3,183,95) 17,848,58 16,650,00
Mill Creek Milpitas, CA 1991 51€ 12,858,69 57,168,50 3,134,05: 12,858,69 60,302,55 73,161,24 (19,263,28) 53,897,96 69,312,25
Miramar Lakes Miramar, FL 2003 344 17,200,00 51,487,23 1,648,44: 17,200,00 53,135,67 70,335,67 (14,063,00) 56,272,67 (M)
Missions at Sunbow Chula Vista, CA 2003 33€ 28,560,00 59,287,59 1,302,79: 28,560,00 60,590,39 89,150,39 (17,010,67) 72,139,71 55,091,00
Monte Viejo Phoneix, AZ 2004 48C 12,700,00 45,926,78 1,068,85! 12,700,00 46,995,64 59,695,64 (14,000,77) 45,694,86 40,515,16
Montecito Valencia, CA 1999 21C 8,400,00( 24,709,14 1,830,57 8,400,001 26,539,72 34,939,72 (10,567,64) 24,372,07 (K)
Montierra Scottsdale, AZ 1999 24¢ 3,455,001 17,266,78 1,542,66i 3,455,001 18,809,45 22,264,45 (8,591,14) 13,673,30 17,858,85
Montierra (CA) San Diego, CA 1990 27z 8,160,001 29,360,93 6,578,54! 8,160,001 35,939,48 44,099,48 (15,545,31) 28,554,16 (K)
Mosaic at Metro Hyattsville, MD 2008 26C - 59,705,36 126,99¢ - 59,832,36 59,832,36 (6,504,82) 53,327,54 44,655,13
Mountain Park Ranch Phoenix, AZ 1994 24C 1,662,33: 18,260,27 1,912,96. 1,662,33: 20,173,23 21,835,56 (10,165,77) 11,669,79 Q)
Mountain Terrace Stevenson Ranch, CA 1992 51C 3,966,501 35,814,99 11,698,61 3,966,501 47,513,61 51,480,11 (23,751,36) 27,728,74 57,428,47
Northpark Burlingame, CA 1972 51C 38,607,00 77,477,44 3,452,07: 38,607,00 80,929,52 119,536,52 (8,379,10) 111,157,41 68,776,37'
North Pier at Harborside Jersey City, NJ (J) 2003 291 4,000,15! 94,290,59 1,966,62: 4,000,15! 96,257,21 100,257,37 (25,714,42) 74,542,95 76,862,00
Oak Mill | Germantown, MD 1984 20¢ 10,000,00 13,155,52 7,318,55! 10,000,00 20,474,07 30,474,07 (7,501,77) 22,972,30 12,066,80
Oak Mill Il Germantown, MD 1985 19z 854,130 10,233,94 6,320,71! 854,13¢ 16,554,66 17,408,79 (9,400,86) 8,007,931 9,600,001
Oaks Santa Clarita, CA 2000 52C 23,400,00 61,020,43 2,934,001 23,400,00 63,954,43 87,354,43 (20,238,98) 67,115,45 40,260,93
Olde Redmond Place Redmond, WA 1986 19z 4,807,101 14,126,03 4,182,77! 4,807,101 18,308,81 23,115,91 (9,376,33) 13,739,57 (L)
Olympus Towers Seattle, WA (G) 2000 32¢ 14,752,03 73,335,42 3,333,10 14,752,03 76,668,53 91,420,56 (22,080,83) 69,339,72 49,875,78
Parc East Towers New York, NY (G) 1977 324 102,163,00 108,989,40 5,871,18! 102,163,00 114,860,59 217,023,59 (23,094,59) 193,928,99 17,081,21
Park Meadow Gilbert, AZ 1986 228 835,217 15,120,76 2,364,61i 835,21 17,485,38 18,320,60 (9,072,51%) 9,248,08 (]
Parkfield Denver, CO 2000 47€ 8,330,00¢ 28,667,61 2,473,04 8,330,001 31,140,66 39,470,66 (12,454,06) 27,016,59 23,275,00
Promenade at Peachtree Chamblee, GA 2001 40€ 10,120,25 31,219,73 1,765,72 10,120,25 32,985,46 43,105,71 (9,938,37) 33,167,33 (K)
Promenade at Town Center
] Valencia, CA 2001 27C 13,500,00 34,405,63 629,45¢ 13,500,00 35,035,09 48,535,09 (10,422,31) 38,112,77 32,039,95
Providence Bothell, WA 2000 20C 3,573,62: 19,055,50 581,52: 3,573,62, 19,637,02 23,210,64 (6,033,46)) 17,177,17 )
Reserve at Clarendon
Centre, The Arlington, VA (G) 2003 252 10,500,00 52,812,93 2,624,45 10,500,00 55,437,39 65,937,39 (16,220,53) 49,716,86 (K)
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Reserve at Eisenhower, Tt Alexandria, VA 2002 22€ 6,500,001 34,585,05 1,115,88i 6,500,001 35,700,94 42,200,94 (11,325,59) 30,875,34 (K)
Reserve at Empire Lakes Rancho Cucamonga, CA 2005 467 16,345,00 73,080,67 1,563,161 16,345,00 74,643,83 90,988,83 (18,094,41) 72,894,41 Q)
Reserve at Fairfax Corner Fairfax, VA 2001 652 15,804,05 63,129,05 2,789,75! 15,804,05 65,918,80 81,722,86' (22,334,85) 59,388,01 84,778,87
Reserve at Potomac Yard Alexandria, VA 2002 58¢ 11,918,91 68,862,64 4,860,031 11,918,91 73,722,67 85,641,58 (20,497,93) 65,143,65 66,470,00
Reserve at Town Center
(WA) Mill Creek, WA 2001 38¢ 10,369,40 41,172,08 1,724,57: 10,369,40 42,896,65 53,266,05 (12,420,18) 40,845,86 29,160,00
Rianna Il Seattle, WA (G) 2002 78 2,161,841 14,433,61 45,93; 2,161,841 14,479,54 16,641,38 (1,731,38) 14,910,00 10,305,15
Rockingham Glen West Roxbury, MA 1974 142 1,124,21 7,515,161 1,721,49: 1,124,21 9,236,65: 10,360,87' (4,122,48) 6,238,38: 1,281,18:
Rolling Green (Amherst) Ambherst, MA 1970 204 1,340,70: 8,962,31 3,427,18: 1,340,70: 12,389,49 13,730,20 (5,922,93) 7,807,26 1,938,11¢
Rolling Green (Milford) Milford, MA 1970 304 2,012,35 13,452,15 4,468,23; 2,012,35! 17,920,38 19,932,73 (8,147,38) 11,785,35 4,131,24°
San Marcos Apartments Scottsdale, AZ 1995 32C 20,000,00 31,261,60 1,509,16! 20,000,00 32,770,77 52,770,77 (8,842,01) 43,928,76 32,900,00
Savannah Lakes Boynton Beach, FL 1991 46€ 7,000,001 30,263,31 5,847,90! 7,000,001 36,111,21 43,111,21 (13,118,77) 29,992,44 36,610,00
Savannah Midtown Atlanta, GA 2000 32z 7,209,87: 29,371,16 2,796,52! 7,209,87: 32,167,69 39,377,56 (9,774,16) 29,603,40 17,800,00
Savoy | Aurora, CO 2001 444 5,450,29! 38,765,67 2,297,82: 5,450,29! 41,063,49 46,513,78 (12,563,14) 33,950,64 ()
Sheffield Court Arlington, VA 1986 597 3,342,38 31,337,33 10,473,86 3,342,38, 41,811,19 45,153,57 (23,499,47) 21,654,09 L)
Sonata at Cherry Creek  Denver, CO 1999 18t 5,490,00! 18,130,47 1,264,42! 5,490,001 19,394,90 24,884,90 (7,685,15) 17,199,75 19,190,00
Sonterra at Foothill Ranch  Foothill Ranch, CA 1997 30C 7,508,401 24,048,50 1,610,52 7,503,401 25,659,03 33,162,43 (12,408,33) 20,754,09 (9]
South Winds Fall River, MA 1971 404 2,481,82 16,780,35 4,016,09 2,481,82, 20,796,45 23,278,27 (9,547,63) 13,730,64 3,892,84°
Stonegate (CO) Broomfield, CO 2003 35C 8,750,001 32,998,77 2,848,65! 8,750,001 35,847,42 44,597,42 (10,226,67) 34,370,75 [©)
Stoney Ridge Dale City, VA 1985 264 8,000,00 24,147,09 5,439,82! 8,000,001 29,586,91 37,586,91 (9,419,07) 28,167,84 14,746,37
Stonybrook Boynton Beach, FL 2001 264 10,500,00 24,967,63 1,077,281 10,500,00 26,044,91 36,544,91 (7,136,69) 29,408,22 20,371,69
Summerhill Glen Maynard, MA 1980 12C 415,811 3,000,81 795,90: 415,810 3,796,71i 4,212,53 (1,787,80) 2,424,72! 1,044,07
Summerset Village Chatsworth, CA 1985 28C 2,629,80- 23,670,88 4,102,78! 2,629,80- 27,773,67 30,403,47 (14,824,48) 15,578,99 38,039,91
Summit at Lake Union Seattle, WA 1995 -1997 15C 1,424,701 12,852,46 3,752,14: 1,424,701 16,604,60 18,029,30 (8,410,96) 9,618,331 L)
Sunforest Davie, FL 1989 494 10,000,00 32,124,85 4,492,401 10,000,00 36,617,25 46,617,25 (12,704,84) 33,912,40 L)
Sunforest Il Davie, FL (F) = = 355,52( — — 355,52( 355,52( = 355,52( (L)
Talleyrand Tarrytown, NY (1) 1997-1998 30C 12,000,00 49,838,16 3,809,45! 12,000,00 53,647,61 65,647,61 (19,860,97) 45,786,64 35,000,00
Teresina Chula Vista, CA 2000 44C 28,600,00 61,916,67 1,938,21i 28,600,00 63,854,88 92,454,88 (16,411,42) 76,043,46 43,424,19
Touriel Building Berkeley, CA (G) 2004 35 2,736,000 7,810,02 120,71% 2,736,001 7,930,73! 10,666,73 (1,731,39) 8,935,34! 5,050,00¢
Town Square at Mark
Center | (fka Millbrook I)  Alexandria, VA 1996 40€ 24,360,00 86,178,71 2,534,88: 24,360,00 88,713,59 113,073,59 (22,922,51) 90,151,08 64,680,00
Town Square at Mark
Center Phase I Alexandria, VA 2001 27z 15,568,46 55,029,60 194,73: 15,568,46. 55,224,34 70,792,80 (5,679,99) 65,112,81 46,013,58
Tradition at Alafaya Oviedo, FL 2006 252 7,590,001 31,881,50 289,131 7,590,001 32,170,64 39,760,64 (9,148,56) 30,612,08 (K)
Tuscany at Lindbergh Atlanta, GA 2001 324 9,720,00! 40,874,02 1,915,04: 9,720,001 42,789,06 52,509,06 (13,014,20) 39,494,86' 32,360,00
Uptown Square Denver, CO (G) 1999/2001 69€ 17,492,00 100,696,54 2,529,75! 17,492,00 103,226,29 120,718,29 (28,417,40) 92,300,89 88,550,00
Versailles Woodland Hills, CA 1991 252 12,650,00 33,656,29 4,126,65: 12,650,00 37,782,94 50,432,94 (12,624,92) 37,808,02 30,372,95
Via Ventura Scottsdale, AZ 1980 32¢ 1,351,78! 13,382,00 8,124,72 1,351,78! 21,506,73 22,858,51 (15,047,42) 7,811,091 (K)
Village at Lakewood Phoenix, AZ 1988 24C 3,166,41 13,859,09 2,288,89: 3,166,41 16,147,98 19,314,39 (8,345,89) 10,968,50 ()
Vintage Ontario, CA 2005-2007 30C 7,059,23 47,677,76 246,410 7,059,231 47,924,17 54,983,40 (10,944,25) 44,039,14 33,000,00
Warwick Station Westminster, CO 1986 33z 2,274,12 21,113,97 3,143,39! 2,274,12 24,257,37 26,531,49 (12,481,10) 14,050,38 8,355,00¢
Westgate Pasadena
Apartments Pasadena, CA 2010 48C 22,898,84 133,521,15 22,44¢ 22,898,84 133,543,60 156,442,45 (4,615,63) 151,826,81 97,145,00
Westwood Glen Westwood, MA 1972 15€ 1,616,50! 10,806,00 1,729,62 1,616,50! 12,535,63 14,152,13 (4,951,55) 9,200,58! 223,54.
Whisper Creek Denver, CO 2002 27z 5,310,00! 22,998,55 988,591 5,310,001 23,987,15 29,297,15 (6,870,89) 22,426,26 13,580,00
Wilkins Glen Medfield, MA 1975 102 538,48: 3,629,94 1,528,76. 538,48: 5,158,70- 5,697,18 (2,335,78) 3,361,39! 882,09t
Windridge (CA) Laguna Niguel, CA 1989 344 2,662,901 23,985,49 6,723,84 2,662,901 30,709,34 33,372,24 (17,637,59) 15,734,64 (0]
Woodlake (WA) Kirkland, WA 1984 28¢ 6,631,400 16,735,48 2,897,66 6,631,401 19,633,15 26,264,55 (9,764,09) 16,500,45 L)
Wholly Owned
Encumbered 37,450 1,229,307,16 4,561,433,64 388,065,51 1,229,307,16 4,949,499,16 6,178,806,32 (1,482,040,97) 4,696,765,35 2,547,898,28
Partially Owned Unencumbered:
1401 South State (fka City
Lofts) Chicago, IL 2008 27¢ 6,882,46 61,577,83 74,931 6,882,46 61,652,76 68,535,23 (8,211,33) 60,323,89 -



2300 Elliott Seattle, WA 1992 92 796,80( 7,173,72 6,037,77! 796,80( 13,211,50. 14,008,30. (8,320,441 5,687,85!
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Cost Capitalized
Subsequent to

Acquisition
(Improvements, Gross Amount Carried at Close o
Description Initial Cost to Company net) (E) Period 12/31/11
Accumulated  Investment in Real
Date of Units Building & Building & Building & Depreciation Estate, Net at

Apartment Name Location Construction (H) Land Fixtures Fixtures Land Fixtures (A) Total (B) ©) 12/31/11 (B) Encumbrances
400 Park Avenue South
(EQR) New York, NY (F) — 76,292,16 1,273,583 — 76,292,16 1,273,583 77,565,70 — 77,565,70 —
400 Park Avenue South
(Toll) New York, NY (F) — 58,090,35 — — 58,090,35 — 58,090,35 — 58,090,35 —
Butterfield Ranch Chino Hills, CA (F) — 15,617,70 4,458,15 = 15,617,70 4,458,15 20,075,86 = 20,075,86 =
Canyon Ridge San Diego, CA 1989 162 4,869,44! 11,955,06 1,820,88: 4,869,44: 13,775,94 18,645,39 (7,072,76) 11,572,62 —
Copper Creek Tempe, AZ 1984 144 1,017,401 9,158,261 1,948,21! 1,017,401 11,106,47 12,123,87 (6,030,661 6,093,21! =
Country Oaks Agoura Hills, CA 1985 25€ 6,105,001 29,561,86 3,283,08: 6,105,00! 32,844,95 38,949,95 (11,978,85) 26,971,09 —
Fox Ridge Englewood, CO 1984 30C 2,490,001 17,522,11 3,513,37: 2,490,001 21,035,48 23,525,48 (9,051,211 14,474,27 =
Hudson Crossing Il New York, NY F) —_ 5,000,001 — — 5,000,001 — 5,000,001 —_ 5,000,00! —_
Monterra in Mill Creek Mill Creek, WA 2003 13¢ 2,800,001 13,255,12 264,50: 2,800,001 13,519,62 16,319,62 (3,688,44) 12,631,17 =
Preserve at Briarcliff Atlanta, GA 1994 182 6,370,001 17,766,32 701,40: 6,370,001 18,467,72 24,837,72 (4,701,35) 20,136,36 —
Strayhorse at Arrowhead
Ranch Glendale, AZ 1998 13€ 4,400,001 12,968,00 268,66t 4,400,001 13,236,66 17,636,66 (3,181,41) 14,455,25 =
Willow Brook (CA) Pleasant Hill, CA 1985 228 5,055,001 38,388,67 2,571,20 5,055,001 40,959,87 46,014,87 (11,732,93) 34,281,94 —
Partially Owned Unencumbered 1,917 195,786,35 225,058,66 20,484,05 195,786,35 245,542,71 441,329,06 (73,969,42) 367,359,64 =
Partially Owned Encumbered:
Bellevue Meadows Bellevue, WA 1983 18C 4,507,101 12,574,81 4,168,56! 4,507,101 16,743,37 21,250,47 (8,102,75) 13,147,72 16,538,00
Canyon Creek (CA) San Ramon, CA 1984 268 5,425,001 18,812,12 6,048,25/ 5,425,001 24,860,37 30,285,37 (9,367,45) 20,917,92 28,200,00
Isle at Arrowhead Ranch Glendale, AZ 1996 25€ 1,650,23 19,593,12 1,820,73 1,650,23 21,413,86 23,064,09 (10,657,38) 12,406,71 17,700,00
Lantern Cove Foster City, CA 1985 232 6,945,001 23,064,97 3,858,40 6,945,001 26,923,38 33,868,38 (10,048,74) 23,819,64 36,455,00
Montclair Metro Montclair, NJ 2009 163 2,400,88 43,605,68 41,72( 2,400,88 43,647,40 46,048,29. (4,016,38) 42,031,90 33,418,65
Rosecliff Quincy, MA 1990 15€ 5,460,001 15,721,57 1,744,50 5,460,001 17,466,07 22,926,07 (7,527,27) 15,398,80 17,400,00
Schooner Bay | Foster City, CA 1985 168 5,345,001 20,390,61 3,819,57 5,345,00! 24,210,18 29,555,18 (8,765,02) 20,790,16 28,870,00
Schooner Bay Il Foster City, CA 1985 144 4,550,001 18,064,76. 3,552,43 4,550,001 21,617,20 26,167,20 (7,903,25) 18,263,94 26,175,00

di AZ 1984 168 1,512,001 11,423,34 1,695,33 1,512,001 13,118,68 14,630,68 (6,778,79) 7,851,89 9,270,001
Surrey Downs Bellevue, WA 1986 122 3,057,101 7,848,611 2,148,81 3,057,101 9,997,43: 13,054,53 (4,730,06) 8,324,471 9,829,001
Virgil Square Los Angeles, CA 1979 142 5,500,001 15,216,61 1,559,21. 5,500,00 16,775,82 22,275,82 (4,665,67/) 17,610,15 9,900,001
Partially Owned Encumbered 1,99¢ 46,352,32. 206,316,25 30,457,56 46,352,32 236,773,81 283,126,13 (82,562,79) 200,563,34 233,755,65
Portfolio/Entity Encumbrances (1) 1,329,833,00

117,070 $4,742,556,71  $14,306,448,59  $ 1,358,940,64 $4,742,556,71  $15,665,389,23  $20,407,945,94  $(4,539,582,87)  $15,868,363,07 $4,111,486,93

Total Consolidated Investment in Real Estate

(1) see attached Encumbrances Reconcili.
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NOTES:

(A) The balance of furniture & fixtures included in tfogal investment in real estate amount was $11292515 as of December 31, 2011

(B) The cost, net of accumulated depreciation, for Fddecome Tax purposes as of December 31, 201lapmoximately $11.4 billion

(C) The life to compute depreciation for building isyars, for building improvements ranges from &%oyears, for furniture & fixtures and
replacements is 5 to 10 years, and for in-placsele#s the average remaining term of each respdethse.

(D) This asset consists of various acquisition datedangely represents furniture, fixtures and equéptnleasehold improvements and
capitalized software costs owned by the Managefesiness, which are generally depreciated ovepgsnianging from 3 to 7 years.

(E) Primarily represents capital expenditures for majaintenance and replacements incurred subsedqueath propertg acquisition dat

(F) Represents land and/or constructiomiiagress on projects either held for future develept or projects currently under developm

(G) A portion or all of these properties includes conmeied space (retail, parking and/or office spe

(H) Total properties and units exclude the Military Himg consisting of 2 properties and 4,201ts

(I) through (L) See Encumbrances Reconciliation scle

(M) Boot property for Freddie Mac mortgage p
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