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Item 8.01. Other Events
On March 8, 2021, a subsidiary of LTC Properties, Inc. (the “Company”) sent a notice of default to ABRI Health Services, LLC and Senior Care Centers, LLC
(collectively, the “Lessee”) for non-payment of March 2021 rent and additional charges owed under the master lease. The current minimum monthly rent owed to
the Company by the Lessee is $1.2 million. The Company has submitted draws under the Lessee’s letters of credit posted as security for the Lessee’s performance
under the master lease, and will apply proceeds received to the Lessee’s obligations under the master lease and the Company’s damages. The Lessee operates 11
skilled nursing centers in Texas, including approximately 1,400 beds, for the Company.
The Company expects to transition the portfolio to Texas-based HMG Healthcare, LLC (“HMG”) by the end of the second quarter of 2021. HMG has been a
partner of the Company since 2019, operating two properties for the Company, which has more than a decade-long relationship with HMG’s principals.
Subsequent to the transition, HMG will operate 13 Texas properties for the Company. In total, excluding the 11 properties being transitioned, HMG currently
operates 29 skilled nursing, independent living, and assisted living centers, primarily in Texas.
Forward Looking Statements
This report includes statements that are not purely historical and are “forward looking statements” within the meaning of Section 27A of the Securities Act of 1933,
as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, including statements regarding the impact of future rent payments, and other
statements regarding the Company’s expectations, beliefs, intentions or strategies regarding the future. All statements other than historical facts contained in this
report are forward looking statements. These forward looking statements involve a number of risks and uncertainties. All forward looking statements included in
this report are based on information available to the Company on the date hereof, and the Company assumes no obligation to update such forward looking
statements. Although the Company’s management believes that the assumptions and expectations reflected in such forward looking statements are reasonable, no
assurance can be given that such expectations will prove to have been correct. The actual results achieved by the Company may differ materially from any forward
looking statements due to the risks and uncertainties of such statements.
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