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Items to be Included in this Report
Item 2.02 Results of Operations and Financial Contibn

On July 23, 2014 , Columbia Banking System, Inguésl a press release reporting its financial reéoiitthe quarter ended June 30, 2014 . A
copy of the press release is attached hereto abiE®B.1 and is incorporated herein by reference.

Item 8.01 Other Events

On July 23, 2014 , Columbia Banking System, Ineuésl a press release announcing a regular quactstydivide nd of $0.14 per common

share and per share equivalent for holders of pexfestock and a special, one-time cash dividerDdf4 per common share and per share

equivalent for holders of preferred stock. The divids will be paid on Au gust 20, 2014 to sharedrsladf record at the close of business on
Aug ust 6, 2014. A copy of the press release &ch#d hereto as Exhibit 99.2 and is incorporateeliméy reference.

Iltem 9.01 Financial Statements and Exhibits

(d) The following exhibits are being furnished heité:

99.1 Press Release dated July 23, 2014 repohtnfjrtancial results of Columbia Banking Systent, for the quarter ended
June 30, 2014 .

99.2 Press Release dated July 23, 2014 annouacigular quarterly dividend and a special, ime cash dividen
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Exhibit 99.1

(03 Columbia Banking System Inc.

FOR IMMEDIATE RELEASE
July 23, 201

Contacts: Melanie J. Dresse
President ar

Chief Executive Office

(253) 3051911

Clint E. Stein

Executive Vice Preside
and Chief Financial Offic
(253) 593830«

Columbia Banking System Announces Second Quarter 2@ Earnings
And Revised Conference Call Time

Highlights

* Netincome of $21.2 million and diluted earnings peshare of $0.40 , net of a reduction in net incomef
$850 thousand , or $0.02 per diluted share, assot@d with acquisition-related expenses and FDIC
acquired loan accounting

* Record loan production of over $250 million duringthe quarter

» Compared to the first quarter of 2014, both net inérest margin and operating net interest margin
expanded to 4.86% and 4.27%, respectively

* Nonperforming assets to period end noncovered asseatduced t00.65% , a decrease 019 basis points
from year end and a decrease of 10 basis points froMarch 31, 2014

TACOMA, Washington, July 23, 2014-- Melanie Dressel, President and Chief Executitfec€ of Columbia
Banking System and Columbia Bank (NASDAQ: COLB (l@ubia”) said today upon the release of Columbia's
second quarter 2014 earnings, “We had a very golatter driven by record loan production that rieslin over 14%
annualized noncovered loan growth for the periaat. @ported earnings per share of $0.40 was netjaiimpacted
by $0.02 due to the combination of acquisitionteddleexpense and the impact of our FDIC acquirexd &ma&ounting.”
Ms. Dressel continued, “The second quarter markeahe year anniversary of the closing of our aitjon of West

Coast Bancorp, and we have achieved the anticigaigtdsaves and expected earnings accretion.”




Significant | nfluences on the Quarter Ended June 30, 2014
Balance Sheet

Noncovered loans were $4.45 billion at June 30420ip $155.6 million , or 4% from $4.30 billion at
March 31, 2014 . The increase in noncovered loassdriven by originations, which were over $250ioml during
the current quarter. Securities were $1.62 bilibdune 30, 2014 , a decrease of $49.7 millior8%from $1.67
billion at March 31, 2014 .

Total deposits at June 30, 2014 were $5.99 billiamlecrease of $59.3 milligar 1% from $6.04 billion at
March 31, 2014 due largely to seasonal depositiatons. Compared to year end 2013, total depbaits increased
$25.6 million . Core deposits comprised 96% ofltd&posits and were $5.74 billion at June 30, 2014

Asset Quality

At June 30, 2014 , nonperforming assets to noneavassets were 0.65% or $45.8 million , down fronb%,
or $52.3 million , at March 31, 2014 . Nonaccrusns decreased $5.8 million during the second gudriven by
payments of $3.7 million, the return of $3.5 mitliof nonaccrual loans to accrual status, chargeadf$1.8 million,
and $2.1 million of loans transferred to other esthte owned ("OREQ"), partially offset by $5.3liom of new
nonaccrual loans. Noncovered OREO and other perpomgerty owned ("OPPO") decreased by $721 thalisiaming
the second quarter, primarily due to $2.1 milliorsales and $636 thousand in write-downs, partadflset by the

previously mentioned $2.1 million transferred frtoans.




The following table sets forth, at the dates intidainformation regarding noncovered nonaccruah$oand

total noncovered nonperforming assets:

June 30, 2014 March 31, 2014 December 31, 2013

(in thousands)
Nonaccrual noncovered loans:

Commercial business $ 11,48 % 1454:  $ 12,60¢
Real estate:
One-to-four family residential 3,02¢ 2,90( 2,66
Commercial and multifamily residential 11,03¢ 11,05( 11,04:
Total real estate 14,06 13,95( 13,71(
Real estate construction:
One-to-four family residential 1,04( 3,02¢ 3,70¢
Total real estate construction 1,04( 3,02¢ 3,70t
Consumer 4,02¢ 4,88( 3,991
Total nonaccrual loans 30,61 36,39" 34,01¢
Noncovered other real estate owned and other parpooperty owned 15,20: 15,92¢ 23,91¢
Total nonperforming noncovered assets $ 4581t $ 52,327 § 57,93

The following table provides an analysis of the @amy's allowance for loan and lease losses ("ALldt'the

dates and the periods indicated:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(in thousands)

Beginning balance $ 50,44: $ 51,11¢ % 52,28( $ 52,24«
Charge-offs:

Commercial business (2,717 (961) (1,950 (2,275

One-to-four family residential real estate — (28 (207) (144)

Commercial and multifamily residential real estate (1,969 (614) (2,98¢) (2,399

One-to-four family residential real estate condiorc — — — (133

Consumer (909 (63¢) (1,63¢) (809)

Total charge-offs (4,589 (2,247 (6,779 (4,759
Recoveries:

Commercial business 1,712 352 2,20z 46E

One-to-four family residential real estate 12 141 4C 141

Commercial and multifamily residential real estate 537 84 57¢ 177

One-to-four family residential real estate condinrc 447 49 484 2,18¢

Consumer 33¢ 194 591 241

Total recoveries 3,041 82( 3,89: 3,212

Net charge-offs (1,549 (1,427 (2,886 (1,546

Provision for loan and lease losses 60C 2,00( 10C 1,00¢

Ending balance $ 49,49: % 51,69¢ $ 49,49: $ 51,69¢




Columbia's allowance for loan losses to nonperfognnoncovered loans ratio was 162% at June 3@ 20f
from 139% at March 31, 2014 . The increase inthii® was caused by a decrease in nonperforminmgavered
loans. The allowance for noncovered loan lossgetmd end loans was 1.11% at June 30, 2014 conhpark 17%at
March 31, 2014 . Excluding acquired loans, thevedlioce at June 30, 2014 represented 1.34% of norembi@ans,
compared to 1.58% of noncovered loans at Decenthe2@.3. The allowance to noncovered loans, exctudi
acquired loans is a non-GAAP financial measure.sgegon titled "Non-GAAP Financial Measures" on tast pages
of this earnings release for the reconciliatiomhef allowance to noncovered loans, excluding aequmans. The

decline reflects strong organic loan growth as asltontinued improvement in the Company's assgityjmetrics.

For the second quarter of 2014 , Columbia had aigiom of $600 thousand for noncovered loans. Rer t
comparable quarter last year the company had agwovwof $2.0 million . The provision recorded dwgithe current
qguarter was driven by net loan charge-offs expegdrn the quarter, partially offset by improvirgsat quality

metrics.

Andy McDonald, Columbia’s Chief Credit Officer stdt “Our credit metrics continue to improve andaxe
moving closer to our lonterm average for nonperforming assets. With thditohallenges of the economic downt
largely in the rearview mirror, our charge-off amshaccrual loan activity has been in the normats®of business

and is not the result of any troubled portfoliotees.”

Net Interest Margin ("NIM")

Columbia's net interest margin (tax equivalent}.86% for the second quarter of 2014 was consistehtthe
linked quarter margin of 4.85% . Compared to thmed quarter of 2013, Columbia’s net interest nmadgicreased 33
basis points from 5.19% , primarily due to lowesreamental accretion on acquired loans, which wa&s$dillion for

the prior year quarter, and only $11.3 million fiee current quarter.

Columbia’s operating net interest margin (tax egjeint)®increased to 4.27% for the second quarter of 2014
compared to the linked quarter margin of 4.19%. iflseease was primarily due to higher average lmsances.
Compared to the second quarter of 2013, the opgragt interest margin decreased 7 basis poins #84%

primarily due to the continuing low interest ratevieonment.




The following table shows the impact to interesoime resulting from accretion of income on acquioczoh

portfolios as well as the net interest margin aperating net interest margin for the periods presen

Three Months Ended Six Months Ended
June 30, 2014 June 30, 2013 June 30, 2014 June 30, 2013

(dollarsin thousands)

Incremental accretion income due to:

FDIC acquired impaired loans $ 573¢ % 7,831 $ 12,227 % 16,21:

Other FDIC acquired loans 95 63€ 29¢ 1,70¢

Other acquired loans 5,481 9,63t 11,09¢ 9,63¢
Incremental accretion income $ 11,31C  $ 18,11( $ 23,61¢ % 27,55t
Net interest margin (tax equivalent) 4.86% 5.1%% 4.86% 5.15%
Operating net interest margin (tax equivalént) 4.27% 4.30% 4.2% 4.28%

(1) Operating net interest margin (tax equivalé&ng non-GAAP financial measure. See section tithah-GAAP Financial Measures" on t

last pages of this earnings release for the retiatich of operating net interest margin to neeneist margin.

Impact of FDIC Acquired Loan Accounting

The following table illustrates the impact to eags associated with Columbia's FDIC acquired |laantf@lios:

FDIC Acquired Loan Activity

Three Months Ended Six Months Ended
June 30, 2014 June 30, 2013 June 30, 2014 June 30, 2013
(in thousands)
Incremental accretion income on FDIC acquired imgzhloans $ 573¢ % 7831 $ 12,22:  $ 16,21:
Incremental accretion income on other FDIC acqulioaths 95 63¢ 29¢ 1,70¢
Recapture (provision) for losses on covered loans (1,519 1,71z (3,939 732
Change in FDIC loss-sharing asset (5,050 (13,137) (9,869 (23,620)
FDIC clawback liability benefit (expense) 102 (199 (207 (430
Pre-tax earnings impact $ (635 $ (3149 § (1,387) $ (5,399

The incremental accretion income on FDIC acquinepaired loans in the table above represents theiainod
income recorded on acquired loans above the cdanfila@te stated in the individual loan notes aedhs from the
discount established at the time these loan pa#avere acquired. At June 30, 2014 , the accretgbld on acquired
impaired loans was $92.5 million. The accretabéddyrepresents income to be recorded by Columiza e
remaining life of the acquired loans. Accretablel¢iis subject to change based upon expected fladanecash flows,

which are remeasured by Columbia on a quarterlisbas




The $1.5 million net provision for losses on covkl@ans in the current period is substantially etftsy an
80%, or $1.2 million , benefit to the change in Bi2IC loss-sharing asset, resulting in a negatetepne-tax earnings
impact of $303 thousand . The provision for lossegsovered loans was primarily due to decreasedaag future

cash flows as remeasured during the current quatten compared to the prior quarter's remeasurement

The $5.1 million change in the FDIC loss-sharingea$n the current quarter negatively affected nizmest
income and consists of $5.8 million of amortizatexpense and approximately $500 thousand of expetated to

covered other real estate owned, partially offgethle $1.2 million adjustment described above.

Second Quarter 2014 Results

Net Interest Income

Net interest income for the second quarter of 2044 $75.1 million , an increase of $1.2 million qared to
the first quarter of 2014 . This increase was a@ugigher average noncovered loan balances durenguirent quarter.
Compared to the second quarter of 2013, net sit@reome decreased by $4.9 million from $80.0iomll. The
decrease from the prior year period is primarilg tluthe $4.2 million decrease in loan accreti@moime related to the
West Coast acquisition. For additional informatiegarding net interest income, see "Average Bakaod Rates"

tables.
Noninterest Income

Total noninterest income was $14.6 million for #ezond quarter of 2014 , compared to $6.8 millmrttie
second quarter of 2013 . The increase from the gdar period was due to the expense recordedhéochiange in
FDIC loss-sharing asset, which was $8.1 milliors liesthe current quarter compared to the secondeayuaf 2013 .
Compared to the first quarter of 2014, noninteirestme before change in loss-sharing asset inale®&®0 thousand,

from $18.8 million to $19.7 million, primarily due an increase of $854 thousand in service chang@é®ther fees.




The change in the FDIC loss-sharing asset is afisignt component of noninterest income. The foliogv
table reflects the income statement componentseothange in the FDIC loskaring asset for the three and six m

periods indicated:

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(in thousands)

Adjustments reflected in income

Amortization, net (5,769 (9,807 (12,21¢) (19,580)

Loan impairment (recapture) 1,21¢ (1,370 3,151 (58%)

Sale of other real estate (965) (2,257 (1,727 (3,599

Write-downs of other real estate 27€ 10z 792 154

Other 18¢ 18: 12t (12
Change in FDIC loss-sharing asset $ (5,050 % (1313) $ (9,869 $ (23,620

Noninterest Expense

Total noninterest expense for the second quart20d# was $57.8 million , a decrease of $6.7 mmilliar 10%
from $64.5 million for the same quarter in 201heTdecrease from the prior year period was primdirik to lower
acquisition-related expenses of $672 thousanchfoctrrent quarter compared to $9.2 million for phier year
period. This reduction in acquisition-related caogés partially offset by the reduction in OREO Wénehich went

from $2.8 million in the second quarter of 201tdy $97 thousand in the current quarter.

Compared to the first quarter of 2014 , noninteeggiense increased $378 thousand . The slightaseraas

primarily due to an increase in other nonintergpease of $391 thousand related to branch consiolidexpenses.




Organizational Update

Melanie Dressel commented, “We continually reviaw loranch system to ensure that we are running
effectively and efficiently, while providing the $igpossible customer service. We currently opek@gbranches
throughout our Washington and Oregon footprint, déwem 142 at year-end 2013. During the secondtguawe
merged two of our downtown Tacoma, Washington draacand announced we have entered into an agretorssil
three Olympic Peninsula branches to Sound Commuahk; the transaction is expected to close dutheghird
quarter this year. Also during the third quartenm, Glackamas, Oregon branch will relocate to a ncorevenient new

location.”

Ms. Dressel continued, “We are very gratified that employees enjoy being a part of the Columhiailfa
For the eighth consecutive year, we have been nameadf “Washington’s Best Workplaces” for 2014.”
Revised Conference Call Information

Columbia's management will discuss the second gua@14 results on a conference call scheduled for
Thursday, July 24, 2014 at 9:00 a.m. PDT (12:0050). Interested parties may listen to this dismusy calling 1-
866-378-3802; Conference ID code #71565968.

A conference call replay will be available from appmately 12:00 p.m. PDT on July 24, 2014 through
midnight PDT on July 31, 2014. The conference rigilay can be accessed by dialing 1-855-859-2086atering
Conference ID code #71565968.

About Columbia

Headquartered in Tacoma, Washington, Columbia Ben&ystem, Inc. is the holding Company of Columbia
State Bank, a Washington state-chartered full-sereommercial bank, with 79 branches in Washingtmh 60 in
Oregon. For the eighth consecutive year, the baaskiwvamed in 2014 as one Btiget Sound Business Journal's

"Washington's Best Workplaces."

More information about Columbia can be found omigbsite atvww.columbiabank.com
HH#H

Note Regarding Forward-Looking Statements
This news release includes forward looking stateémerthin the meaning of the Private Securitiesgation Reform
Act of 1995, which management believes are a betweshareholders. These forward looking statemaesgsribe
Columbia's management's expectations regardingefetents and developments such as future operaisogs,
growth in loans and deposits, continued succe€obfmbia’s style of banking and the strength ofitlbal economy.
The words “will,” “believe,” “expect,” “intend,” “dould,” and “anticipate” and words of similar cansttion are
intended in part to help identify






forward looking statements. Future events aredtliffito predict, and the expectations described@laoe necessarily
subject to risk and uncertainty that may causeahcasults to differ materially and adversely. tfd@ion to
discussions about risks and uncertainties set fogth time to time in Columbia'’s filings with the&urities and
Exchange Commission, available at the SEC's weasiterw.sec.govand the Company's website at
www.columbiabank.com, including the “Risk Factor8usiness” and “Management's Discussion and Anslys
Financial Condition and Results of Operations” isest of our annual reports on Form 10-K and qubrteports on
Form 10-Q, factors that may cause actual resuliiffier materially from those contemplated by sfmtward-looking
statements include, among others, the followinylddal, national and international economic candg may be less
favorable than expected or have a more direct amabopinced effect on Columbia than expected andradlyeaffect
Columbia’s ability to continue its internal grovehhistorical rates and maintain the quality okiésning assets; (2)
changes in interest rates may reduce interest neangore than expected and negatively affect funsmgces; (3)
projected business increases following strategi@egion or opening or acquiring new branches mdgwer than
expected; (4) costs or difficulties related to ittegration of acquisitions may be greater thareeigd; (5) competitiv
pressure among financial institutions may incresageificantly; and (6) legislation or regulatorygqrerements or
changes may adversely affect the businesses imv@otumbia is engaged. We believe the expectatigitected in
our forwardlooking statements are reasonable, based on infamnmavailable to us on the date hereof. Howeveen
the described uncertainties and risks, we canrextagiiee our future performance or results of ofmsratand you
should not place undue reliance on these forwasllihgy statements. We undertake no obligation taatgdr revise
any forward-looking statements, whether as a reguiew information, future events or otherwiseeTactors noted
above and the risks and uncertainties describedniSEC filings should be considered when readimgfarward-
looking statements in this release.




FINANCIAL STATISTICS
Columbia Banking System, Inc.
Unaudited

Earnings

Net interest income
Provision for loan and lease losses
Provision for losses on covered loans, Het
Noninterest income
Noninterest expense
Acquisition-related expense (included in noninteea@ense)
Net income

Per Common Share
Earnings (basic)
Earnings (diluted)
Book value

Averages
Total assets
Interest-earning assets
Loans, including covered loans
Securities
Deposits
Interest-bearing deposits
Interest-bearing liabilities
Noninterest-bearing deposits
Shareholders' equity

Financial Ratios
Return on average assets
Return on average common equity
Average equity to average assets
Net interest margin (tax equivalent)
Efficiency ratio (tax equivalenty

Operating efficiency ratio (tax equivalef)

Period end
Total assets
Covered assets, net
Loans, excluding covered loans, net
Allowance for noncovered loan and lease losses
Securities
Deposits
Core deposits
Shareholders' equity
Nonperforming, noncovered assets

Nonaccrual loans
Other real estate owned ("OREO") and other perspmgderty owned("OPPO")
Total nonperforming, noncovered assets
Nonperforming assets to period-end noncovered l6éaBREO and OPPO

Nonperforming loans to period-end noncovered loans

Ninnnerfarminn aceate tn nar-and nancovarad acae

Three Months Ended

Six Months Ended

June 30, June 30,
2014 2013 2014 2013
(dollarsin thousands except per share amounts)
$ 75,12: $ 79,98¢ $ 149,06« $ 133,47:
$ 60C $ 2,00¢ $ 10C $ 1,00(
$ 1,517 $ (1,712 $ 3,93¢ $ (732)
$ 14,627 $ 6,80¢ $ 28,63t $ 8,46¢
$ 57,76¢ $ 64,50: $ 115,15( $ 102,55!
$ 672 $ 9,23¢ $ 1,63¢ $ 9,957
$ 21,227 $ 14,59: $ 41,07: $ 26,76
$ 0.4C $ 0.2¢ $ 0.7¢ $ 0.5¢
$ 0.4C 0.2¢ $ 0.77 0.5¢
$ 20.71 $ 20.0% $ 20.71 $ 20.0%
$ 7,229,18 $ 7,110,95° $ 7,186,70! $ 5,987,24.
$ 6,339,10: $ 6,284,28 $ 6,292,15° $ 5,316,00:
$ 4,646,35! $ 4,571,18 $ 4,592,03: $ 3,771,31.
$ 1,645,99: $ 1,665,18 $ 1,664,08 $ 1,360,11.
$ 5,968,88. $ 5,824,80: $ 5,935,54. $ 4,912,53:
$ 3,807,711 $ 3,986,58 $ 3,790,13 $ 3,366,78
$ 3,901,01 $ 4,161,09! $ 3,884,62i $ 3,470,25
$ 2,161,17. $ 1,838,22 $ 2,145,40 $ 1,545,74:
$ 1,084,92 $ 1,051,38 $ 1,076,18! $ 910,66
1.1%% 0.82% 1.14% 0.8%
7.8% 5.56% 7.6% 5.88%
15.0% 14.7% 14.9% 15.22%
4.86% 5.1% 4.86% 5.1%
62.61% 72.6(% 63.06% 70.359%
63.8(% 64.1% 64.4% 64.9%
June 30, December 31,
2014 2013 2013
$ 7,297,45: $ 7,070,46! $ 7,161,58:
$ 255,15: $ 351,54 $ 289,79(
$ 4,452,67. $ 4,181,01i $ 4,219,45.
$ 49,49« $ 51,69¢ $ 52,28(
$ 1,621,92! $ 1,541,03' $ 1,696,641
$ 5,985,06! $ 5,747,86 $ 5,959,47!
$ 5,735,04 $ 5,467,89' $ 5,696,35'
$ 1,092,15. $ 1,030,67- $ 1,053,24!
$ 30,61: $ 43,61( $ 34,01¢
15,20: 24,42: 23,91¢
$ 45,81¢ $ 68,03: $ 57,93:
1.0%% 1.62% 1.3™%
0.6% 1.02% 0.81%
N RFOA 1 N10A4 N RL0A



Allowance for loan and lease losses to period-emtavered loans 1.11% 1.2/% 1.24%
Allowance for loan and lease losses to nonperfogmioncovered loans 161.6&% 118.5%% 153.7(%

Net noncovered loan charge-offs $ 2,88 @ $ 1,546 O $ 3,12¢ ©

(1) Provision(recapture) for losses on coveredsoaas partially offset by $1.2 million in incomeda®1.4 million in expense recorded to Change inG-Iks-sharing asset in the Consolidated
Statements of Income for the three months endeel 30n2014 and 2013, respectively. For the six moehded June 30, 2014 and 2013, provision(reafturlosses on covered loans was partially
offset by $3.2 million in income and $586 thousaméxpense, respectively.

(2) Noninterest expense divided by the sum of metrést income on a tax equivalent basis and nemgistincome on a tax equivalent basis.

(3) The operating efficiency ratio (tax equivaleistp non-GAAP financial measure. See sectiordtitdon-GAAP Financial Measures" on the last paddhis earnings release for the reconciliation of
the operating efficiency ratio (tax equivalent}he efficiency ratio (tax equivalent). During thecend quarter of 2014, the methodology was chatmgadw exclude Washington state Business and
Occupation ("B&0") taxes. Amounts presented in pperiods have been adjusted to conform with thheect methodology.

(4) For the six months ended June 30, 2014.

(5) For the six months ended June 30, 2013.

(6) For the twelve months ended December 31, 2013.
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FINANCIAL STATISTICS
Columbia Banking System, Inc.
Unaudited

Loan Portfolio Composition
Noncovered loans:

Commercial business
Real estate:
One-to-four family residential
Commercial and multifamily residential
Total real estate
Real estate construction:
One-to-four family residential
Commercial and multifamily residential
Total real estate construction
Consumer
Subtotal loans
Less: Net unearned income

Total noncovered loans, net of unearned income

Less: Allowance for loan and lease losses
Noncovered loans, net

Covered loans, net of allowance for loan losse$99,801) and ($20,174),

respectively
Total loans, net

Loans held for sale

Deposit Composition

Core deposits:
Demand and other non-interest bearing
Interest bearing demand
Money market

Savings

Certificates of deposit less than $100,000

Total core deposits

Certificates of deposit greater than $100,000
Certificates of deposit insured by CDARS®

Brokered money market accounts
Subtotal

Premium resulting from acquisition date fair vahggustment

Total deposits

June 30, December 31,
2014 2013
(dollarsin thousands)

1,735,58! 39.C% $ 1,561,78. 37.C%
102,63: 2.3% 108,31 2€%
2,127,521 47.€% 2,080,07! 49.2%
2,230,15: 50.1% 2,188,39. 51.£%
61,48 1.4% 54,15¢ 1.3%
134,14( 3.L% 126,39( 3.C%
195,62: 4.4% 180,54! 43%
348,43 7.€% 357,01« 8.5%
4,509,801 101.: % 4,287,73. 101.€%
(57,12¢) (2.9% (68,287 (1.6)%
4,452,67. 100.C% 4,219,45 100.C%
(4949 (52280

4,403,18! 4,167,17.

242,10( 277,67:

75C $ 73¢

June 30, December 31,
2014 2013
(dollarsin thousands)

2,190,16. 36.6% $ 2,171,70: 36.4%
1,189,62 19.€% 1,170,001 19.€ %
1,553,26! 26.C% 1,569,26. 26.2%
532,27t 8.S% 496,44- 8.3%
269,72: 4.4% 288,94: 4.9%
5,735,04 95.§ % 5,696,35 95.£%
182,69 3.1% 201,49¢ 3.5%
18,69( 0.2% 19,48¢ 0.3%
48,40¢ 0.8 % 41,76¢ 0.7%
5,984,84; 100.( % 5,959,10: 100.0%

227 367

5,985,06! $ 5,959,47!
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FINANCIAL STATISTICS
Columbia Banking System, Inc.

Unaudited
June 30, December 31,
2014 2013
OREO OPPO OREO OPPO
OREO and OPPO Composition (in thousands)
Covered $ 13,05 $ — $ 12,09: $ 26
Noncovered 15,20: — 23,83« 84
Total $ 28,25¢ $ = $ 35,927 $ 11C
Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
OREO and OPPO Earnings Impact (in thousands)
Net cost of operation of noncovered OREO $ 73C $ 398 $ 1,057 $ 33¢
Net benefit of operation of covered OREO (827) (3,22)) (1,009 (5,66¢)
Net cost (benefit) of operation of OREO $ 97 $ (2,829 $ 49 $ (5,329
Noncovered OPPO cost (benefit), net $ — $ 8 $ 128y $ (9€)
Covered OPPO benefit, net (20 — (19 —
OPPO benefit, né? $ (200 % 8 $§ (149 3 (96)
(1) OPPO cost (benefit), net is included in Othaminterest expense in the Consolidated Statemémsame.
The following table shows a summary of FDIC acadii@an accounting for the five most recent quarters
Three Months Ended
June 30, March 31, December 31, September 30, June 30,
2014 2014 2013 2013 2013
(in thousands)
Expense to pre-tax earning$” $ (635) $ (752) $ 1,249 $ (3,367 $ (3,249
Balance sheet components:
Covered loans, net of allowance $ 242,10 $ 260,15¢ $ 277,67, $ 302,16( $ 338,66
Covered OREO 13,05: 14,71: 12,09: 12,73( 12,85«
FDIC loss-sharing asset 27,98 36,83’ 39,84¢ 53,55¢ 67,37«

(1) For details of the components of expense tegresarnings related to FDIC acquired loan acdognsee previous table entitled "FDIC Acquired hoa

Activity."
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QUARTERLY FINANCIAL STATISTICS
Columbia Banking System, Inc.
Unaudited

Earnings
Net interest income

Provision (recapture) for loan and lease losses
Provision (recapture) for losses on covered loans
Noninterest income

Noninterest expense

Acquisition-related expengicluded in noninterest expense)

Net income
Per Common Share

Earnings (basic)
Earnings (diluted)
Book value
Averages
Total assets
Interest-earning assets
Loans, including covered loans
Securities
Deposits
Interest-bearing deposits
Interest-bearing liabilities
Noninterest-bearing deposits
Shareholders' equity
Financial Ratios
Return on average assets
Return on average common equity
Average equity to average assets
Net interest margin (tax equivalent)
Period end
Total assets
Covered assets, net
Loans, excluding covered loans, net
Allowance for noncovered loan and lease losses
Securities
Deposits
Core deposits
Shareholders' equity
Nonperforming, noncovered assets
Nonaccrual loans
OREO and OPPO
Total nonperforming, noncovered assets

Nonperforming assets to period-end noncovered léans
OREO and OPPO

Nonperforming loans to period-end noncovered loans
Nonperforming assets to period-end noncoveredssset

Allowance for loan and lease losses to period-end
noncovered loans

Allowance for loan and lease losses to nonperfagmin

nan~munarad laan

Three Months Ended

June 30, March 31, December 31, September 30, June 30,
2014 2014 2013 2013 2013
(dollarsin thousands except per share)

$ 75,12 % 7394C % 77,20¢ $ 80,41 % 79,98¢
$ 60C $ (500) $ (2,100 $ 426( % 2,00(
$ 1517 % 242 % (1,587 $ 947 $ (1,712
$ 14,627 % 14,00¢ $ 1061: % 762 % 6,80¢
$ 57,76¢ % 57,38¢ % 63,61¢ $ 64,71  $ 64,50¢
$ 67z $ 9%6€ $ 791C % 7,621 % 9,23¢
$ 21,227 % 19,84: $ 1997 % 13,27¢ % 14,59:
$ 04C $ 03 $ 03¢ % 026 $ 0.2¢
$ 04C ¢ 037 $ 03¢ % 028 % 0.2¢
$ 20.71 % 20.3¢ % 205C $ 203t % 20.07
$ 7,229,188 $ 7,143,775 $ 7,192,08 $ 7,04886- $ 7,110,95
$ 6339100 $ 624469 $ 6,269,890 $ 6,101,960 $ 6,284,28
$ 464635 $ 4537,10 $ 450458 $ 4,504,040 $ 457118
$ 164599, $ 1,682370 $ 1,662,720 $ 1512290 $ 1,665,18
$ 596888 $ 590183 $ 6,00365 $ 5837,01i $ 5,824,80
$ 3807710 & 3,772371 $ 3,839,060 $ 3,80526f $ 3,986,58
$ 3901011 $ 3,86806/ $ 3,886,120 $ 3,89899 $ 4,161,09
$ 216117 $ 2,12946: $ 216459 $ 2,031,75 $ 1,838,22
$ 108492 $ 106735 $ 105669 $ 103613 $ 1,051,38

1.17% 1.11% 1.11% 0.75% 0.82%

7.85% 7.45% 7.51% 5.1%% 5.56%

15.0% 14.90% 14.6%% 14.7(% 14.7%

4.86% 4.85% 5.05% 5.3™% 5.1%
$ 729745 ¢ 723705 $ 7,16158 $ 7,15029 $ 7,070,46!
$ 255,15 % 2748% $ 289,79 % 314,89t % 351,54!
$ 4,45267. $ 429707 $ 421945 $ 4,193,73. $ 4,181,0L
$ 49,49  $ 50,44. $ 52,28( $ 55,84«  $ 51,69¢
$ 1621920 $ 167159 $ 169664 $ 160248 $ 1,541,03
$ 50985060 $ 604441 $ 5959470 $ 594896 $ 5,747,86.
$ 573504 $ 576843 $ 569635 $ 566295 $ 5,467,89
$ 1,092,151 $ 1,07449 $ 105324 $ 104579 $ 1,030,67
$ 30,61: % 36,397 $ 34,01 $ 35,96 $ 43,61(
15,20: 15,92« 23,91¢ 23,64 24,42
$ 4581¢ $ 52,32 % 57,93 $ 59,60: $ 68,03:

1.02% 1.21% 1.37% 1.41% 1.62%

0.65% 0.85% 0.81% 0.8€% 1.04%

0.65% 0.75% 0.84% 0.87% 1.01%

1.11% 1.17% 1.24% 1.32% 1.24%

101 ROA

120 R4

1E2 7104

1ERE 2004

110 KI0A



Net noncovered loan charge-offs

$

1,54¢

$

1,33¢

$

1,46¢

$

114

$

1,421
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CONSOLIDATED STATEMENTS OF INCOME
Columbia Banking System, Inc.
Unaudited

I nterest Income

Loans

Taxable securities

Tax-exempt securities

Federal funds sold and deposits in banks
Total interest income

I nterest Expense

Deposits

Federal Home Loan Bank advances

Prepayment charge on Federal Home Loan Bank adsance

Other borrowings
Total interest expense
Net I nterest Income
Provision for loan and lease losses

Provision (recapture) for losses on covered loaes,
Net interest income after provision (recapture)léan and lease losses

Noninterest Income
Service charges and other fees
Merchant services fees
Investment securities gains, net
Bank owned life insurance
Change in FDIC loss-sharing asset
Other
Total noninterest income
Noninterest Expense
Compensation and employee benefits
Occupancy
Merchant processing
Advertising and promotion
Data processing and communications
Legal and professional fees
Taxes, licenses and fees
Regulatory premiums
Net cost (benefit) of operation of other real estat
Amortization of intangibles
Other (1)
Total noninterest expense
Income before income taxes
Provision for income taxes
Net Income
Earnings per common share
Basic
Diluted
Dividends paid per common share

Weighted average number of common shares outs@ndin
Weighted average number of diluted common sharestamding

Three Months Ended

Six Months Ended

June 30, June 30,
2014 2013 (1) 2014 2013 (1)
(in thousands except per share)

67,00 $ 74,83% $ 132,54! 122,86!
6,382 4,89( 13,13« 9,12¢
2,671 2,50¢ 5,28¢ 4,80¢

30 33 44 234
76,08" 82,26¢ 151,01 137,02¢
72¢ 1,05¢ 1,481 2,145
11t (699 22¢ (62€)
— 1,54¢ — 1,54¢
11¢ 37€ 23¢ 49t
968 2,27¢ 1,94¢ 3,55¢
75,12« 79,98¢ 149,06 133,47:
60C 2,00¢ 10C 1,00(
1,515 (1,719 3,93¢ (732

73,007 79,70 145,02! 133,208

13,79( 13,56( 26,72¢ 21,15
2,04( 2,01z 3,91(C 3,86¢

29€ 92 51¢ 462
97€ 1,00¢ 1,941 1,70¢€

(5,050 (13,13)) (9,869 (23,620
2,57¢ 3,272 5,40¢ 4,90(

14,62° 6,80¢ 28,63t 8,46¢

31,06 35,651 62,40: 57,31(
8,581 7,54% 16,83: 12,29¢

99¢ 852 1,97¢ 1,70¢
95C 1,16( 1,71¢ 2,03(
3,68( 3,63¢ 7,20( 6,21¢
2,30 5,50¢ 4,47: 7,554
1,051 1,204 2,231 2,591
1,07: 1,173 2,24¢ 2,03¢
(97 (2,82¢) 49 (5,329
1,48( 1,69: 3,06( 2,72z
6,67¢ 8,90/ 12,95¢ 13,41¢

57,76 64,50¢ 115,15( 102,55:

29,87( 22,00t 58,51( 39,11¢
8,64: 7,414 17,43¢ 12,34¢

21,22] $ 14,59 $ 41,07: 26,761

0.4C $ 0.2¢ $ 0.7¢ 0.5¢
0.4C $ 0.2¢ $ 0.71 0.5¢
0.2¢ $ 0.1C $ 0.3¢ 0.2C
52,08¢ 50,78¢ 51,60( 45,09¢
52,49: 52,12t 52,46 45,75¢



(1) Reclassified to conform to the current periquissentation. The reclassification was limitedeimoving the separate line item for FDIC clawbaahility
expense within noninterest expense and includiagtior period activity in the line item for otheoninterest expense.
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CONSOLIDATED BALANCE SHEETS
Columbia Banking System, Inc.
Unaudited

ASSETS

Cash and due from banks
Interest-earning deposits with banks

Total cash and cash equivalents
Securities available for sale at fair value (anzedi cost of $1,581,989 and $1,680,491, respecjively
Federal Home Loan Bank stock at cost
Loans held for sale
Loans, excluding covered loans, net of unearneshirecof ($57,126) and ($68,282), respectively

Less: allowance for loan and lease losses
Loans, excluding covered loans, net
Covered loans, net of allowance for loan lossg$b9,801) and ($20,174), respectively
Total loans, net

FDIC loss-sharing asset
Interest receivable
Premises and equipment, net
Other real estate owned ($13,051 and $12,093 comr&DIC loss-share, respectively)
Goodwill
Other intangible assets, net
Other assets

Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY

Deposits:
Noninterest-bearing
Interest-bearing

Total deposits
Federal Home Loan Bank advances
Securities sold under agreements to repurchase
Other liabilities

Total liabilities
Commitments and contingent liabilities

June 30,
2014

December 31,

2013

(in thousands)

June 30, December 31,
2014 2013
Preferred stock (no par value)
Authorized shares 2,00( 2,00(
Issued and outstanding 9 9
Common stock (no par value)
Authorized shares 63,03¢ 63,03
Issued and outstanding 52,63t 51,26¢

Retained earnings
Accumulated other comprehensive income (loss)
Total shareholders' equity

Total liabilities and shareholders' equity

193,81 $ 165,03
30,64¢ 14,53:
224,46 179,56:
1,590,01 1,664,11
31,91 32,52¢
75C 73t
4,452,67. 4,219,45
49,49 52,28(
4,403,18 4,167,17
242,10 277,67:
4,645,28 4,444,84;
27,98: 39,84¢
22,18: 22,20¢
156,64t 154,73
28,25¢ 35,92
343,95: 343,95:
22,79: 25,85
203,23 217,28
7,297,45. $  7,161,58;
2,190,16 $  2,171,70:
3,794,90: 3,787,77.
5,985,06' 5,959,47!
110,58 36,60¢
25,00 25,00
84,65 87,25:
6,205,30 6,108,33:
2,217 2,217
861,60 860,56
224,76 202,51
3,56( (12,049
1,092,15 1,053,24:
7,297,45. $  7,161,58;

15




AVERAGE BALANCES AND RATES
Columbia Banking System, Inc.

Unaudited
Three Months Ended June 30, Three Months Ended June 30,
2014 2013
Average Interest Average Average Interest Average
Balances Earned / Paid Rate Balances Earned / Paid Rate
(dollarsin thousands)
ASSETS
Loans, excluding covered loans, A& $ 4,373,433 $ 56,80" 52(% $ 4,192,551 $ 60,88: 5.81%
Covered loans, n& 272,91 10,62: 15.5% 378,66: 14,07+ 14.8%
Taxable securities 1,281,75: 6,382 1.9%% 1,328,801 4,89( 1.47%
Tax exempt securiti€3 364,24( 4,19; 4.6(% 336,37! 3,89( 4.6%%
Interest-earning deposits with banks and
federal funds sold 46,75 30 0.2€% 47,91¢ 33 0.27%

Total interest-earning assets 6,339,10. $ 78,03: 4.92% 6,284,28 $ 83,76¢ 5.3%%
Other earning assets 130,46. 113,40:
Noninterest-earning assets 759,62: 713,27.

Total assets $ 7,229,18 $ 7,110,95
LIABILITIES AND SHAREHOLDERS' EQUITY
Certificates of deposit $ 480,45¢ $ 32t 0.21% $ 590,26: $ 53t 0.3¢%
Savings accounts 527,371 14 0.01% 477,57- 28 0.02%
Interest-bearing demand 1,187,27. 11t 0.04% 1,059,77 152 0.0€%
Money market accounts 1,612,60 27¢ 0.0 1,858,97. 33¢ 0.0

Total interest-bearing deposits 3,807,71i 72¢ 0.0&% 3,986,58 1,05¢ 0.11%
Federal Home Loan Bank advanégs 68,30¢ 11¢ 0.67% 106,30! 84¢ 3.1%
Other borrowings 25,00( 11¢ 1.9(% 68,20: 37€ 2.21%

Total interest-bearing liabilities 3,901,011 % 96< 0.1(% 4,161,090 $ 2,27¢ 0.22%
Noninterest-bearing deposits 2,161,17 1,838,22
Other noninterest-bearing liabilities 82,07: 60,26
Shareholders’ equity 1,084,92 1,051,38!
Total liabilities & shareholders’ equity $ 7,229,18 $ 7,110,95
Net interest income (tax equivalent) $ 77,07( $ 81,48¢
Net interest margin (tax equivalent) 4.8€% 5.1<%

(1) Nonaccrual loans have been included in the talddsams carrying a zero yield. Amortized net defédoan fees and net unear
discounts on certain acquired loans were includdtie interest income calculations. The amortizatibnet deferred loan fees was $1.2
million and $840 thousand for the three months driime 30, 2014 and 2013, respectively. The dooref net unearned discounts on
certain acquired loans was $5.6 million and $10ilBan for the three months ended June 30, 20142018 , respectively.

(2) Incremental accretion on acquired impairedhéoia included in covered loan interest earned.ifit'®mental accretion income on
acquired impaired loans was $5.7 million and $7ilan for the three months ended June 30, 20142418 , respectively.

(3) Yields on a fully tax equivalent basis. The émuivalent yield adjustment to interest earnedi@mcovered loans was $425 thousand and
$118 thousand for the three months ended June03@, @hd 2013 , respectively. The tax equivalertyaejustment to interest earned on
tax exempt securities was $1.5 million and $1.4iomlfor the three months ended June 30, 2014 848 2respectively.

(4) Federal Home Loan Bank advances includes a prep#ycharge of $1.5 million during the three monthded June 30, 2013. As a re:
of the prepayment, the Company recorded $874 timoLisapremium amortization, which partially off¢be impact of the prepayment
charge.
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AVERAGE BALANCES AND RATES
Columbia Banking System, Inc.

Unaudited
Six Months Ended June 30, Six Months Ended June 30,
2014 2013
Average Interest Average Average Interest Average
Balances Earned / Paid Rate Balances Earned / Paid Rate
(dollarsin thousands)
ASSETS
Loans, excluding covered loans, A& $ 4,311,111 $  111,75: 5.1 $ 3,380,361 $ 94,04¢ 5.56%
Covered loans, n& 280,91! 21,57 15.36% 390,95: 29,06¢ 14.8%
Taxable securities 1,305,58. 13,13¢ 2.01% 1,056,99; 9,12¢ 1.7%%
Tax exempt securiti€3 358,49 8,301 4.6% 303,12: 7,457 4.92%
Interest-earning deposits with banks and
federal funds sold 36,04: 44 0.24% 184,58: 234 0.25%

Total interest-earning assets 6,292,15 % 154,80t 4.92% 5,316,000 $ 139,92t 5.2¢%
Other earning assets 128,70: 97,09
Noninterest-earning assets 765,84¢ 574,14(

Total assets $ 7,186,70 $ 5,987,24.
LIABILITIES AND SHAREHOLDERS' EQUITY
Certificates of deposit $ 491,73 $ 687 0.2¢% $ 536,75( $ 1,11¢ 0.42%
Savings accounts 520,67¢ 28 0.01% 402,58 44 0.02%
Interest-bearing demand 1,178,04; 222 0.04% 950,35: 331 0.07%
Money market accounts 1,599,68 54:% 0.0 1,477,09 65< 0.09%

Total interest-bearing deposits 3,790,13 1,481 0.0&% 3,366,78 2,14: 0.13%
Federal Home Loan Bank advanégs 69,49: 22¢ 0.6€% 56,75 92C 3.24%
Other borrowings 25,00( 23¢ 1.9(% 46,72 49t 2.12%

Total interest-bearing liabilities 3,884,620 % 1,94¢ 0.1(% 3,470,25 $ 3,55¢ 0.21%
Noninterest-bearing deposits 2,145,40 1,545,744
Other noninterest-bearing liabilities 80,48 60,57(
Shareholders’ equity 1,076,18 910,66
Total liabilities & shareholders’ equity $ 7,186,70 $ 5,987,224
Net interest income (tax equivalent) $ 152,85t $ 136,36t
Net interest margin (tax equivalent) 4.8€% 5.13%

(1) Nonaccrual loans have been included in the talddsams carrying a zero yield. Amortized net defédoan fees and net unear
discounts on certain acquired loans were includdtie interest income calculations. The amortizatibnet deferred loan fees was $2.1
million and $1.5 million for the six months endathé 30, 2014 and 2013, respectively. The accrefioret unearned discounts on
certain acquired loans was $11.4 million and $MilBon for the six months ended June 30, 2014 203 , respectively.

(2) Incremental accretion on acquired impairedhéoia included in covered loan interest earned.ifit'®mental accretion income on
acquired impaired loans was $12.2 million and $16illon for the six months ended June 30, 2014 2013 , respectively.

(3) Yields on a fully tax equivalent basis. The émuivalent yield adjustment to interest earnedi@mcovered loans was $782 thousand and
$246 thousand for the six months ended June 30, 20d 2013 , respectively. The tax equivalent yaelgistment to interest earned on
tax exempt securities was $3.0 million and $2.7iomlfor the six months ended June 30, 2014 an@20&spectively.

(4) Federal Home Loan Bank advances includesagreent charge of $1.5 million during the six mangimded June 30, 2013. As a result
of the prepayment, the Company recorded $874 timoLisapremium amortization, which partially off¢he impact of the prepayment
charge.
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Non-GAAP Financial Measures

The Company considers its operating net interesgimand operating efficiency ratios to be impottareasurements as they more closely

reflect the ongoing operating performance of thenGany. Despite the importance of the operatingmetest margin and operating
efficiency ratio to the Company, there are no séadided definitions for them and, as a result,Gbenpany's calculations may not be
comparable with other organizations. Also, therg i limits in the usefulness of these measuravestors. As a result, the Company
encourages readers to consider its consolidataddial statements in their entirety and not to mglyany single financial measure.

The following tables reconcile the Company's caltiah of the operating net interest margin and ajireg efficiency ratio:

Operating net interest margin non-GAAP reconciliaton:

Net interest income (tax equivalent) (1)

Adjustments to arrive at operating net interesbime (tax equivalent):
Incremental accretion income on FDIC acquired imgzhloans
Incremental accretion income on other FDIC acquioats
Incremental accretion income on other acquireddoan
Premium amortization on acquired securities
Interest reversals on nonaccrual loans
Prepayment charges on FHLB advances

Operating net interest income (tax equivalent) (1)

Average interest earning assets

Net interest margin (tax equivalent) (1)

Operating net interest margin (tax equivalent) (1)

Operating efficiency ratio non-GAAP reconciliation:
Noninterest expense (numerator A)
Adjustments to arrive at operating noninterest espe
Acquisition-related expenses
Net benefit of operation of OREO and OPPO
FDIC clawback liability benefit (expense)
Loss on asset disposals
State of Washington Business and Occupation ("B&@xgs
Operating noninterest expense (humerator B)

Net interest income (tax equivalent) (1)

Noninterest income

Bank owned life insurance tax equivalent adjustment
Total revenue (tax equivalent) (denominator A)

Operating net interest income (tax equivalent) (1)
Adjustments to arrive at operating noninterest medtax equivalent):
Investment securities gains, net
Gain on asset disposals
Change in FDIC loss-sharing asset
Operating noninterest income (tax equivalent)
Total operating revenue (tax equivalent) (denonainB)
Efficiency ratio (tax equivalent) (numerator A/demoator A)
Operating efficiency ratio (tax equivalent) (nunteraB/denominator B)

Three Months Ended June 30, Six Months Ended June 30,

2014 2013 2014 2013

(dollarsin thousands)
$ 77,07( $ 81,48¢ $ 152,85¢ $ 136,36¢

(5,73 (7,837) (12,229 (16,21%)

(95) (63¢) (299) (1,706)

(5,48)) (9,63%) (11,096 (9,63%)

1,55¢ 3,05¢ 3,17¢ 3,05¢

39z 14¢ 68C 394

— 1,54¢ — 1,54¢

$ 67,70t $ 68,12¢ $  133,09¢ $ 113,80

$ 65339100 $ 628428 $ 629215 $ 5,316,00
4.86% 5.1%9% 4.86% 5.15%
4.27% 4.3%% 4.25% 4.26%

Three Months Ended June 30, Six Months Ended June 30,

2014 2013 2014 2013

(dollarsin thousands)
$ 57,76« $ 64,50« $ 115,15( $ 102,55:

(672) (9,239 (1,639 (9,957
117 2,82( 95 5,42t
102 (199 (102) (430

(431 ®) (450) (33

(972) (1,120 (2,049 (2,45%)

$ 55,90¢ $ 56,76: $ 111,00¢ % 95,10¢

$ 77,07C % 81,48¢ $ 152,85¢ % 136,36¢
14,627 6,80¢ 28,63t 8,46¢
55¢€ 55¢€ 1,10 941

$ 92,25! % 88,85! $ 182,59t $ 145,77

$ 67,70t $ 68,12¢ $ 133,09¢ $ 113,80¢

(296) (92) (519 (462)
(18 (27) (50 (41)
5,05( 13,13 9,86¢ 23,62(
19,91¢ 20,38t 39,04( 32,52
$ 87,628 $ 8851 $  17213¢ $ 146,33
62.61% 72.6% 63.06% 70.35%
63.8(% 64.1% 64.49% 64.9%

(1) Tax-exempt interest income has been adjustadda equivalent basis. The amount of such adprstavas an addition to net interest income of 9$1.
million and $1.5 million for the three monthsded June 30, 2014 and 2013, respectively, aririllion and $2.9 million for the six months et



June 30, 2014 and 2013, respectively.
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Non-GAAP Financial Measures - Continued

The Company considers its ratio of allowance fanland lease losses to period-end noncovered leatisiding acquired loans to be an
important measurement it more closely reflectsothgoing allowance coverage and provides a ratibishaore comparable to other bank
holding companies that have not had similar actjois. Despite the importance of this ratio to @@mpany, there are no standardized
definitions for it and, as a result, the Companglsulations may not be comparable with other omgdions. Also, there may be limits in the
usefulness of this measure to investors. As atredbel Company encourages readers to considesntsotidated financial statements in their
entirety and not to rely on any single financialasére.

The following table reconciles the Company's caltiah of the allowance for loan and lease lossg®tmd-end noncovered loans,
excluding acquired loans:

June 30, December 31,
2014 2013
(dollarsin thousands)

Allowance for loan and lease losses (numerator a) $ 49,49 $ 52,28(
Less: Allowance for loan and lease losses attrifdatto acquired loans (3,626 (4,189
Equals: Allowance for noncovered loans, excludiogured loans (numerator b) $ 45,86¢ 48,09:
Loans, excluding covered loans, net of unearneahiec(denominator a) $ 4,452,67. $ 4,219,45
Less: Acquired loans, net of unearned income (1,031,51) (1,181,54)
Equals: Loans, excluding covered loans and acqlieets, net of unearned income (denominator b) $ 3,421,15 $ 3,037,90
Allowance for loan and lease losses to period-emtavered loans (numerator a/denominator a) 1.11% 1.24%
Allowance for loan and lease losses to period-emtavered loans, excluding acquired loans (numerato
b/denominator b) 1.3%% 1.58%
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Exhibit 99.2

(03 Columbia Banking System Inc.

FOR IMMEDIATE RELEASE
July 23, 201«

Contacts: Melanie J. Dresse
President ar

Chief Executive Office

(253) 3051911

Clint E. Stein

Executive Vice Preside
and Chief Financial Offic
(253) 593830«

Columbia Banking System Declares Regular Cash Divahd
and Special Cash Dividend

TACOMA, Washington--- Columbia Banking System, Inc. (NASDAQ: COLB) annoed today that a quarterly c:
dividend of $0.14 per common share and per comrharesequivalent for holders of preferred stockl kgl paid on
August 20, 2014 to shareholders of record as oflibse of business on August 6, 20 14. The $0.@4lae dividend

represents an increase of nearly 17% from the aegiividend paid in recent quarters.

In addition, the Board of Directors declared a sdaash dividend of $0.14 per common share, and pe
common share equivalent for holders of preferredkstwhich will also be paid on August 20, 2014kbareholders of

record as of the close of business on August 64201

Melanie Dressel, President and Chief Executived@ffnoted, Our ongoing commitment is to actively mani
our capital position. In light of the quality of oquarterly earnings and increasing capital lewstsare pleased to pay
a special cash dividend. Along with our regulaina®wnd, this constitutes a payout ratio of 70% Far quarter and
dividend yield of 4.52% based on the closing paoeluly 23, 2014.”




About Columbia
Headquartered in Tacoma, Washington, Columbia Ban&lystem, Inc. is the holding Company of Colun®t@e Bank
a Washington state-chartered full-service commebeiak. For the eighth consecutive year, the baak mamed in 2014 as one

of Puget Sound Business Journal@/ashington's Best Workplaces."

More information about Columbia can be found omigbsite atvww.columbiabank.com

HH#H

Note Regarding Forward-Looking Statements

This news release includes forward looking statameithin the meaning of the Private Securitieggation Reform Act of
1995, which management believes are a benefitarebblders. These forward looking statements des@olumbia’s
management's expectations regarding future evedts@elopments such as future operating resutisitg in loans and
deposits, continued success of Columbia's stybmpking and the strength of the local economy. Wbs “will,” “believe,”
“expect,” “i should,” and “anticipate” ansglords of similar construction are intended in parbelp identify forward

intend,
looking statements. Future events are difficulptedict, and the expectations described aboveeressarily subject to risk and
uncertainty that may cause actual results to diffaterially and adversely. In addition to discussiabout risks and uncertaint
set forth from time to time in Columbia’s filingstivthe Securities and Exchange Commission, avVailabthe SEC's website at
www.sec.gowvand the Company's website at www.columbiabank.@echyding the “Risk Factors,” “Business” and
“Management's Discussion and Analysis of FinanCahdition and Results of Operations” sections afamnual reports on
Form 10-K and quarterly reports on Form 10-Q, fexctbat may cause actual results to differ matgriedm those contemplated
by such forward-looking statements include, amathers, the following: (1) local, national and imtational economic
conditions may be less favorable than expectedwee a more direct and pronounced effect on Coluhisia expected and
adversely affect Columbia's ability to continueiiitgrnal growth at historical rates and mainthie quality of its earning assets;
(2) changes in interest rates may reduce interasgins more than expected and negatively affedtifighsources; (3) projected
business increases following strategic expansiapening or acquiring new branches may be lower éxgpected; (4) costs or
difficulties related to the integration of acqusits may be greater than expected; (5) compefigesure among financial
institutions may increase significantly; and (&)igtation or regulatory requirements or changes athsersely affect the
businesses in which Columbia is engaged. We betlevexpectations reflected in our forwadogking statements are reasona
based on information available to us on the datedieHowever, given the described uncertaintiebsrisks, we cannot guaran
our future performance or results of operationsyamdshould not place undue reliance on these follzking statements. We
undertake no obligation to update or revise anyéod-looking statements, whether as a result of inéevmation, future events
or otherwise. The factors noted above and the askisuncertainties described in our SEC filingsusthde considered when
reading any forward-looking statements in thisaste



