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Items to be Included in this Report
Item 2.02 Results of Operations and Financial Contibn

On July 26, 2012, Columbia Banking System, Inaigska press release reporting its financial regoiitthe quarter ended June 30, 2012. A
copy of the press release is attached hereto abiE®B.1 and is incorporated herein by referefidgs information is being furnished under
Item 2.02 (Results of Operations and Financial @@ g of Form 8-K.

Iltem 8.01 Other Events

On July 26, 2012, Columbia Banking System, Incuied a press release announcing a regular quartestydividend of $0.09 per common
share and a special, one-time cash dividend ofl§le? common share. The dividends will be paid ogust 22, 2012 to shareholders of
record at the close of business on August 8, 2Rk py of the press release is attached heretxlaibiE99.2 and is incorporated herein by
reference.

Iltem 9.01 Financial Statements and Exhibits

(d) The following exhibits are being furnished heité:

99.1 Press Release dated July 26, 2012 repohinfjrtancial results of Columbia Banking Systent, fior the quarter ended
June 30, 2012.

99.2 Press Release dated July 26, 2012 anmguaciegular quarterly cash dividend and a spemieg;time cash dividend.
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

COLUMBIA BANKING SYSTEM, INC.

Date: July 26, 2012 /sl MELANIE J. DRESSEL
Melanie J. Dressel
President and Chief Executive Officer




EXHIBIT INDEX

Press Release dated July 26, 2012 reporting thadial results of Columbia Banking System, Inc.tfe quarter ended
99.1 June 30, 2012.

99.2  Press Release dated July 26, 2012 annouacigular quarterly cash dividend and a specia@stone cash dividend.



Exhibit 99.1

() Columbia Banking System Inc.

FOR IMMEDIATE RELEASE
July 26, 201:

Contacts: Melanie J. Dressel, President and Chief Exec
Officer
(253) 3051911

Clint Stein, Senior Vice Preside

and Acting Chief Financial Offic
(253) 593830¢«

Columbia Banking System Announces Solid Second Quar 2012 Earnings

Highlights

Net income increased 38%, to $11.9 million compare net income of $8.6 million for the 2¢ quarter
2011

Net income per diluted common share increased to $D, as compared to $0.22 per common share for 1
2 "™quarter 2011

Noncovered loans increased 3% during the current carter

Business loans increased 8% from yeagnd 201:

Credit metrics continue to improve; noncovered nonprforming assets decreased for the sixth consecut
quarter, falling 21% from year-end 2011

Strong core deposits at 93% of total deposi

Named one ofPuget Sound Business Journal'®Washington's Best Workplaces” for the sixth conseative
year

TACOMA, Washington, July 26, 2012-- Columbia Banking System, Inc. (NASDAQ: COLB) @fombia”) today
announced net income of $11.9 million for the geraended June 30, 2012, an increase of 38% comimared

income of $8.6 million for the same quarter of 20E&rnings per diluted common share rose 36% @0Hor the

second quarter, compared with earnings of $0.22liheled common share a year earlier.




Melanie Dressel, President and Chief Executived®ffcommented, “Our solid second quarter performanc
was achieved through our continued external focuattracting and enhancing new and current custoefaionships
throughout our Pacific Northwest footprint. We pteased with our loan growth despite the unsethomic
environment and intensified competitive challeng&st commercial business loans have grown 8% antbéal

noncovered loan portfolio has grown 4% since year-2011.”

Significant Influences on the Quarter Ended June 32012

Impact of Acquired Loan Accounting

The following table illustrates the significant iang to earnings associated with Columbia's acquidraol

portfolios:
Acquired Loan Portfolio Activity
Three Months Ended Six Months Ended
June 30,2012  June 30,2011  June 30,2012  June 30, 2011
(in thousands)

Incremental accretion income on acquired impaioczeh$ $ 1387 % 888: $ 33,19¢ $ 21,25
Incremental accretion income on other acquireddoan 1,137 — 4,23¢ —
(Provision) recapture for losses on covered loans (11,68¢) (2,307 (27,377 (1,879
Change in FDIC loss-sharing asset (16¢) (6,419 (1,836 (21,199
Claw back liability (expense) recapture 20€ (44%) 234 (2,14¢)
Pre-tax earnings impact $ 336/  $ (285 % 8,45¢ $ (3,966€)

The incremental accretion income in the table alvepeesents the amount of income recorded on aatjuir
loans above the contractual rate stated in theiohaial loan notes and stems from the discount éskedal at the time
these loan portfolios were acquired. As of June2BQ2, the remaining accretable yield on acquinggkired loans
was $214.1 million and the remaining loan discambther acquired loans was $7.0 million, down fi&239.7
million and $8.2 million, respectively at March 210012.

The $11.7 million in provision for losses on cowkteans in the current period is offset by an 86%%9.4
million, favorable adjustment to the change inEIEC loss-sharing asset resulting in a net prestaxings impact of
$2.3 million. The provision for losses on coveredrs was due to incremental loan losses incurréteicurrent
period which were in excess of those expected tiamre-measurement of cash flows during the fiustrepr of 2012.
These incremental loan losses reduced expecteic faaish flows and, when discounted at current gjelesulted in
impairment.




The $168 thousand change in the FDIC loss shassetan the current quarter affected noninterestrite and
consists of $9.9 million of scheduled amortizatexpense, the $9.4 million favorable adjustment dlesd above and

approximately $300 thousand of expense relatedvered other real estate owned.

Net Interest Margin

Columbia’'s net interest margin increased to 5.88%e second quarter of 2012, up from 5.49% foistimae
period last year and down from 6.67% for the fipsarter of 2012. The Company's net interest masgmpacted
significantly by the accounting for acquired loafke net interest margin for the current quartdeces a moderating

trend in the additional accretion income relatethevacquired loans, which peaked during the lasnsenths of 2011.

The Company's net interest margin, excluding inemgad accretion income, decreased to 4.44% ingbersl
quarter of 2012, down from 4.53% for the same pklast year and down from 4.49% for the first geaaf 2012. Th
net interest margin, excluding incremental accreti@come, was negatively impacted during the secuadter of
2012 by the overall decreasing trend in rates, atipg both the Company's loan and investment pliogoAverage
noncovered loan yields have decreased due to aicatidn of repricing of existing loans and new aragions at
lower rates. The average yield on investments aedlas portfolio cash flows were reinvested at fqovevailing

rates.

The following table shows the impact to interesbime and the related impact to the net interesgimar

resulting from accretion of income on acquired |partfolios for the periods presented.

Three Months Ended Six Months Ended
June 30, 2012 June 30, 2011 June 30, 2012 June 30, 2011

(dollars in thousands)

Interest income as recorded $  24,48¢ $ 16,78: $ 57,38¢ $ 38,08
Less: Interest income at stated note rate 9,47¢ 7,89¢ 19,95¢ 16,83(

Incremental accretion income $ 15,01 $ 8,88: $ 37,43¢ $ 21,25¢
Incremental accretion income due to:

Acquired impaired loans $ 13,87t $ 8,88t $ 33,19¢ $ 21,25¢

Other acquired loans 1,137 — 4,23¢ —
Incremental accretion income $ 15,01 $ 8,88: $ 37,43¢ $ 21,25¢
Reported net interest margin 5.8t% 5.4% 6.27% 5.64%
Net interest margin excluding additional accrefimcome 4.44% 4.52% 4.46% 4.48%
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Balance Sheet

At June 30, 2012, Columbia's total assets weredddillion, a slight decrease from $4.82 billion\d@rch 31,
2012, and virtually unchanged from December 31,1208lbncovered loans were $2.44 billion at June2BA2, up 3%
from $2.37 billion at March 31, 2012 and up 4% fr§gh35 billion at December 31, 2011. Net noncovéoad growtl
for the second quarter 2012 was approximately $ifomfrom March 31, 2012 and $89 million from yreand 2011.
Securities were $1.02 billion at June 30, 201atietly unchanged from March 31, 2012 and down B%mnf$1.05
billion at December 31, 2011.

Total deposits at June 30, 2012 remained stal$8.88 billion compared to $3.87 billion at March 2012,
and increased less than 1% from $3.82 billion atdb&ber 31, 2011. Core deposits (defined as densamihgs,
money market accounts and certificates of deposien$100,000) comprised 93% of total deposits,veert $3. 57
billion at June 30, 2012, relatively unchanged fi®8n59 billion at March 31, 2012, and an increds2% from $3.51
billion at December 31, 2011.

Total shareholder equity was $758.7 million at J88e2012, compared to $752.7 and $759.3 at Mab¢ch 3
2012 and December 31, 2011, respectively. In aecme with the Company's recent capital and dividgrategies,
total shareholders' equity has remained relativalghanged over the past three quarters. MelanissBreommented,

“Our high capital ratios put us in a good positiortake advantage of strategic opportunities that arise.”

Asset Quality

At June 30, 2012, nonperforming noncovered assete $67.1 million, decreases of 15% from $79. liomlh!
March 31, 2012, and 21% from $85.4 million at Deben1, 2011. The decrease in nonperforming loanthé
guarter was driven by payments of $7.2 million,rgeaoffs of $4.6 million and the return of $1.4 kot of
nonperforming loans to accrual status. In additrmmcovered other real estate owned (OREQ) and p#rsonal
property owned (OPPO) were reduced by $5.5 millaaa result of $3.3 million in sales and $2.2ioillin write-
downs. These reductions were partially offset by additions to nonperforming assets of $6.7 milli@sulting in a

net decrease in nonperforming, noncovered ass&s200 million.




The following table sets forth, at the dates intidainformation with respect to noncovered nonaaicloans

and total noncovered nonperforming assets.

December 31,
June 30, 2012 March 31, 2012 2011

(dollars in thousands)

Nonaccrual noncovered loans:

Commercial business $ 13,056: $ 14,79 $ 10,24
Real estate:
One-to-four family residential 2,24¢ 2,62¢ 2,69¢
Commercial and multifamily residential 23,30z 24,87 19,48¢
Total real estate 25,54¢ 27,49¢ 22,18:
Real estate construction:
One-to-four family residential 5,22: 8,79 10,78¢
Commercial and multifamily residential 3,75¢ 5,02 7,067
Total real estate construction 8,971 13,81¢ 17,85:
Consumer 1,89( 1,44¢ 3,207
Total nonaccrual loans 49,46¢ 57,55 53,48:
Noncovered other real estate owned and other parpooperty owned 17,60¢ 21,57 31,90¢
Total nonperforming noncovered assets $ 6707 $ 79,12 $  85,38¢

For the quarter ended June 30, 2012, net loan ekaffg were $3.8 million, compared to $3.4 millifmam the
same period a year ago, and $5.3 million last guaNet charge-offs were primarily centered in careial business

and commercial real estate loans.




The following table provides an analysis of the @amy's allowance loan and lease losses at the alatethe
periods indicated.

Three Months Ended June 30, Six Months Ended June 30,
2012 2011 2012 2011
(in thousands)
Beginning balance $ 52,28 $ 5531t $ 53,04 $ 60,99:
Charge-offs:
Commercial business (2,049 (839 (4,409 (4,20%)
One-to-four family residential real estate (339 (21€) (449 (664)
Commercial and multifamily residential real estate (1,839 (1,559 (4,51¢ (1,919
One-to-four family residential real estate conginrc (897) (805) (1,109 (2,239
Commercial and multifamily residential real estad@struction (93 (2,07¢) (93 (1,56%)
Consumer (374 (271 (1,467 (1,196
Total charge-offs (5,58)) (4,75¢) (22,030 (12,789
Recoveries:
Commercial business 37¢ 592 1,03¢ 697
One-to-four family residential real estate 2 — 45 —
Commercial and multifamily residential real estate 822 13 892 86
One-to-four family residential real estate conginrc 45E 70C 50z 1,80¢
Commercial and multifamily residential real estad@struction 1 — 1 —
Consumer 86 45 45¢ 10¢
Total recoveries 1,74¢ 1,35( 2,93¢ 2,69
Net charge-offs (3,837 (3,409 (9,095 (9,086
Provision charged to expense 3,75( 2,15( 8,25( 2,15(
Ending balance $ 52,19¢ $ 54,05) $ 52,19¢ $ 54,05

For the second quarter of 2012, the company maulevésion of $3.8 million for noncovered loan lossEor
the comparable quarter last year the company madevision of $2.2 million. The provision for nonered loan
losses were primarily driven by net charge offsezignced in the quarter and to a lesser extertid$p65 million in
noncovered loan growth experienced during the guafhe growth in noncovered loans was centeredmmmercial

business loans and term commercial real estats.loan

The allowance for noncovered loan losses to periatioans was 2.14% at June 30, 2012 compare@@8a2.
at March 31, 2012 and 2.26% at December 31, 2011.




Andy McDonald, Executive Vice President and Chieddit Officer commented, “We are encouraged with ou
improving credit metrics, resulting in a decreaseur nonperforming assets for the past six corisecquarters.
However, with the ongoing lackluster national amiginational economies, we will continue to mami@iprudent

level in our allowance for loan and lease losses.”

Second Quarter 2012 Operating Results

Quarter ended June 30, 2012

Net Interest Income

Net interest income for the second quarter of 2048 $59.7 million, an increase of 21% from $49.4iom
for the same quarter in 2011, primarily due to argdoan growth and the impact of our 2011 FDICisissl

transactions.

Compared to the first quarter of 2012, net inteirestme decreased 11% from $67.1 million primadile to
the moderation of accretion income on acquireddoBuring the second quarter of 2012, the Compaogrded $15.

million in accretion income on acquired loans coregao $22.4 million for the first quarter of 2012.

Noninterest Income (Loss)

Total noninterest income was $11.8 million for #eeond quarter of 2012, compared to $3.5 milligear
earlier. The increase from the prior year was priljwdue to the change in the FDIC loss-sharingggsghich
accounted for $6.3 million of the increase. Forgher year period, the change in the FDIC lossisigaasset was a
$6.4 million reduction of noninterest income. Hoe second quarter of 2012, the change in the FG8€sharing asse
was a reduction of noninterest income of only $tt&fisand due to the increase in income relatelgetamipairment
on the covered loans. Also contributing to the@ase in noninterest income for the second quastapared to the
prior year was an increase in service charges trad tee income of $969 thousand. Service changéother fee

income increased due to the implementation of remnsthedules.




Compared to the first quarter of 2012, noninteirestme increased 24%, from $9.6 million primarilyedto the
change in the FDIC loss-sharing asset, which adedufior $1.5 million of the increase. For the fisiarter of 2012,
the change in the FDIC loss-sharing asset wasuwtied of noninterest income of $1.7 million, comghto $168

thousand for the second quarter of 2012.

The following table reflects the componentshef change in the FDIC loss-sharing asset foritteeetmonth periods

indicated.

Three Months Ended

June 30, March 31,
2012 2011 2012
(in thousands)
Adjustments reflected in income
Amortization, net (9,85)) (8,059 (13,879)
Impairment 9,35( 1,841 12,54¢
Sale of other real estate (1,499 (1,149 (2,067
Write-downs of other real estate 1,732 44z 1,62¢
Other 99 50t 95
Change in FDIC loss-sharing asset $ (169) $ (6,419 $ (1,66¢)

Noninterest Expense

Total noninterest expense for the second quart20d? was $39.8 million, an increase of 7% from.837
million for the same quarter in 2011. The increass attributable to the additional operating expsrtf the three
FDIC-assisted bank acquisitions completed since BHyL. The most significant increases were in corsgion and
employee benefits, occupancy, and data processmmpensation and employee benefits increased $illibm
compared to the same period in 2011, primarily tdugn increase in the number of employees relatedit
acquisitions. Occupancy expense increased $703dhndumainly as a result of the addition of 17 asglbranch
locations. Data processing increased $638 thougaedo the additional data processing costs agedoiéth the
recent FDIC-assisted bank acquisitions. These ase®were partially offset by a $656 thousand ttemtum FDIC

clawback liability expense and a $591 thousandedess in the cost of operation of other real estateed.

Compared to the first quarter of 2012, noninteeggiense declined $4.5 million, or 10%. The declias
attributable to the decrease of $2.5 million inesthoninterest expense, which was primarily duewer OPPO
expenses during the second quarter of 2012. Alstribating to the decrease was a reduction in #tecast of

operation of other real estate owned of $1.3 nmilked a decrease of $1.0 million in compensatiahtamefits.




Conference Call

Columbia's management will discuss the second gua@l 2 results on a conference call scheduled for
Thursday, July 26, 2012 at 1:00 p.m. PDT. Intecbptties may listen to this discussion by callln§66-378-3802;
Conference ID code #92629197.

A conference call replay will be available from ampgmately 4:00 p.m. PDT on July 26, 2012 through
midnight PDT on August 3, 2012. The conference regdlay can be accessed by dialing 1-855-859-2086atering
Conference ID code #92629197.

About Columbia
Headquartered in Tacoma, Washington, Columbia Ban8ystem, Inc. is the holding Company of Colungtizte
Bank, a Washington state-chartered full-serviceroencial bank. For the sixth consecutive year, teklwas named

in 2012 as one dPuget Sound Business JourndVgashington's Best Workplaces.”

Columbia Banking System has 102 banking officeduating 77 branches in Washington State and 25chiesin
Oregon. Columbia Bank does business under the BBAKtoria name in Astoria, Warrenton, Seaside,f@arBeach,
Manzanita and Tillamook in Oregon. More informatedsout Columbia can be found on its website at

www.columbiabank.com




HHH

Note Regarding Forward-Looking Statements
This news release includes forward looking statémerthin the meaning of the Private Securitiesgation Reform
Act of 1995, which management believes are a betweshareholders. These forward looking statemaegsribe
Columbia's management's expectations regardingefatvents and developments such as future operatsodss,
growth in loans and deposits, continued succe€ohbfmbia’s style of banking and the strength ofitlbal economy.
The words “will,” “believe,” “expect,” “intend,” “Bould,” and “anticipate” and words of similar canstion are
intended in part to help identify forward lookingt®ments. Future events are difficult to prediot] the expectations
described above are necessarily subject to riskuandrtainty that may cause actual results to diffaterially and
adversely. In addition to discussions about rigic @ncertainties set forth from time to time in @ubia's filings with
the Securities and Exchange Commission, availdhileeaSEC's website atww.sec.govand the Company's website
www.columbiabank.com, including the “Risk Factor88usiness” and “Management's Discussion and Anslys
Financial Condition and Results of Operations” &t of our annual reports on Form 10-K and quigrteiports on
Form 10-Q, factors that may cause actual resuliiffier materially from those contemplated by sémhward-looking
statements include, among others, the followinyjiddal, national and international economic coindis may be less
favorable than expected or have a more direct amaopinced effect on Columbia than expected andradlyeaffect
Columbia’s ability to continue its internal grovehhistorical rates and maintain the quality okiésning assets; (2)
changes in interest rates may reduce interest ngngore than expected and negatively affect funsmgces; (3)
projected business increases following strategi@egion or opening or acquiring new branches mdgwer than
expected; (4) costs or difficulties related to itmegration of acquisitions may be greater thareetgd; (5) competitiv
pressure among financial institutions may incresageificantly; and (6) legislation or regulatorygrerements or
changes may adversely affect the businesses ihv@@otumbia is engaged. We believe the expectatigitected in
our forwardlooking statements are reasonable, based on infammavailable to us on the date hereof. Howeveen
the described uncertainties and risks, we canrentaguiee our future performance or results of ogeratand you
should not place undue reliance on these forwashlihg statements. We undertake no obligation tcatgadr revise
any forward-looking statements, whether as a redulew information, future events or otherwiseeTactors noted
above and the risks and uncertainties describedri$SEC filings should be considered when readmgfarward-
looking statements in this release.
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FINANCIAL STATISTICS
Columbia Banking System, Inc.
Unaudited

Earnings
Net interest income

Provision for loan and lease losses
Provision for losses on covered loans, Het
Noninterest income (loss)
Noninterest expense
Net income

Per Common Share
Earnings (basic)
Earnings (diluted)
Book value

Averages
Total assets
Interest-earning assets
Loans, including covered loans
Securities
Deposits
Core deposits
Interest-bearing deposits
Interest-bearing liabilities
Noninterest-bearing deposits
Shareholders' equity

Financial Ratios
Return on average assets
Return on average common equity
Average equity to average assets
Net interest margin

Efficiency ratio (tax equivalenty

Period end
Total assets
Covered assets, net
Loans, excluding covered loans, net
Allowance for noncovered loan and lease losses
Securities
Deposits
Core deposits
Shareholders' equity

Nonperforming, noncovered assets

Nonaccrual loans

Other real estate owned ("OREQ") and other persomglerty
owned ("OPPQO")

Total nonperforming, noncovered assets

Nonperforming assets to period-end noncovered l6aBREO and
OPPO

Nonperforming loans to period-end noncovered loans

Nonperformina assets to per-end noncovered asst¢

Three Months Ended

Six Months Ended

June 30, June 30,
2012 2011 2012 2011
(in thousands except per share amounts)
$ 59,701 $ 49,37¢ $ 126,76« $ 99,82
$ 3,75(C $ 2,15C $ 8,25( $ 2,15(
$ 11,68¢ $ 2,301 $ 27,37¢ $ 1,87¢
$ 11,82¢ $ 3,542 $ 21,40: $ (1,87%)
$ 39,82t $ 37,16¢ $ 84,177 $ 74,51(
$ 11,89¢ $ 8,63 $ 20,80: $ 14,412
$ 0.3C $ 0.22 $ 0.52 $ 0.37
$ 0.3C $ 0.2z $ 0.52Z 0.3€
$ 19.1: $ 18.4: $ 19.1: $ 17.97
$ 4,788,72. $ 4,324,391 $ 4,782,45. $ 4,296,49.
$ 4,194,28: $ 3,719,55! $ 4,167,04: $ 3,676,35.
$  2,89543i $  2,439,43 $ 2,877,98 $ 2,413,89
$ 1,029,33 $ 988,83¢ $ 1,027,38! $ 878,71.
$  3,823,98! $  3,382,48 $  3,814,65! $ 3,344,53:
$  3,555,27! $ 3,073,06: $ 3,533,88! $ 3,031,67
$ 2,682,09: $ 2,479,48! $ 2,677,50: $ 2,454,791
$ 2,820,855 $  2,647,99 $ 2,818,35! $ 2,621,98
$ 1,141,89: $ 903,00: $ 1,137,15: $ 889,74¢
$ 758,39: $ 719,16} $ 760,03¢ $ 714,74¢
1.0(% 0.8(% 0.87% 0.6&%
6.31% 4.81% 5.5(% 4.07%
15.8%% 16.6%% 15.8% 16.6%
5.8&% 5.4% 6.27% 5.64%
68.5%% 69.4% 70.0(% 71.3%%
June 30, December 31,
2012 2011 2011
$ 4,789,41: $ 4,429,14: $ 4,785,94!
$ 482,07 $ 631,54¢ $ 560,05!
$ 2,436,96: $ 1,987,47. $ 2,348,37.
$ 52,19¢ $ 54,057 $ 53,04
$ 1,019,97: $ 1,008,55! $ 1,050,32!
$ 3,830,81 $ 3,475,16' $ 3,815,52!
$  3,568,30° $  3,142,97 $ 3,510,43!
$ 758,71: $ 727,68( $ 759,33t
$ 49,46 $ 59,40 $ 53,48
17,60¢ 37,11¢ 31,90¢
$ 67,07¢ $ 96,52( $ 85,38t¢
2.7% 4.77% 3.5¢%
2.0%% 2.9% 2.28%
1.56% 2584 2.02%



Allowance for loan and lease losses to period-emtavered loans 2.1%% 2.72% 2.2€%
Allowance for loan and lease losses to nonperfogmioncovered loar 105.59% 91.0(% 99.1%
Net noncovered loan charge-offs $ 900 ? % 9,08¢ @ ¢ 15,35. @

(1) Noninterest expense, excluding net cost of ajo@n of other real estate and FDIC clawback ligbéxpense, divided by the sum of net interesbime and
noninterest income on a tax equivalent basis, exatugain/loss on sale of investment securitiepaimment charge on investment securities, gainak b
acquisition, incremental accretion income on theu@ed loan portfolio and the change in FDIC indéioation asset.

(2) For the six months ended June 30, 2012.
(3) For the six months ended June 30, 2011.

(4) For the twelve months ended December 31, 2011.

(5) Provision for losses on covered loans was @irtoffset by $9.4 million and $1.8 million in inme recorded to Change in FDIC loss-sharing asgéei
Consolidated Statements of Income for the threethsoended June 30, 2012 and 2011, respectively.
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FINANCIAL STATISTICS
Columbia Banking System, Inc.
Unaudited

Loan Portfolio Composition

Noncovered loans:
Commercial business
Real estate:
One-to-four family residential
Commercial and multifamily residential
Total real estate
Real estate construction:
One-to-four family residential
Commercial and multifamily residential
Total real estate construction
Consumer
Subtotal loans
Less: Net unearned income

Total noncovered loans, net of unearned income

Less: Allowance for loan and lease losses
Noncovered loans, net

Covered loans, net of allowance for loan lossg$81,784) and ($4,944), respectively

Total loans, net

Loans held for sale

Deposit Composition
Core deposits:
Demand and other non-interest bearing
Interest bearing demand
Money market
Savings

Certificates of deposit less than $100,000

Total core deposits

Certificates of deposit greater than $100,000
Certificates of deposit insured by CDARS®

Subtotal

Premium resulting from acquisition date fair vahgdustment

Total deposits

June 30, December 31,
2012 2011
(dollars in thousands)

1,111,441 45€% $ 1,031,72. 43.€%
55,88: 2.2% 64,49 2.8%
1,017,731 41.£% 998,16! 42.5%
1,073,61! 44.1% 1,062,65! 45.2%
47,417 1% 50,20¢ 21%
48,76¢ 2L% 36,76¢ 1.€%
96,18 3.5% 86,97¢ 3.7%
167,38 6.€ % 183,23! 7.8%
2,448,62 100.£ % 2,364,58 100.7%
(11,66 (0.5)% (16,21°) (0.7%
2,436,96. 100.(% 2,348,37. 100.0%

(52,19¢) (53,04)

2,384,76! 2,295,33

462,99: 531,92¢

2,847,75! $ 2,827,25!

2,08¢ $ 2,14¢

June 30, December 31,
2012 2011
(dollars in thousands)

1,159,46: 30.2% $ 1,156,61! 30.2%
794,43( 20.7% 735,34( 19.2%
1,040,78 27.2% 1,031,66: 27.C%
296,67¢ 7.7% 283,41t 7.4%
276,94¢ 7.2% 303,40! 8.C%
3,568,30 93.1% 3,510,43! 92.L%
239,27¢ 6.2% 262,73: 6.2%
23,06z 0.€ % 42,08( 1.1%
3,830,64 100.C % 3,815,24 100.C%

16¢ 28¢

3,830,81 $ 3,815,52!
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FINANCIAL STATISTICS
Columbia Banking System, Inc.
Unaudited

OREO and OPPO Composition

Covered
Noncovered
Total

OREO and OPPO Earnings Impact

Net cost of operation of noncovered OREO
Net benefit of operation of covered OREO
Net cost (benefit) of operation of OREO

Noncovered OPPO expense, net
Covered OPPO expense (benefit), net
OPPO expense, nét

June 30, December 31,
2012 2011
OREO OPPO OREO OPPO
(in thousands)
19,07¢ $ 45 $ 28,12¢ $ 45
13,92¢ 3,68t 22,89: 8,96¢
33,00c $ 3,72¢ % 51,01¢ $ 9,011

Three Months Ended

June 30, March 31,
2012 2011 2012

1,472 $ 2,44C % 2,69:¢
(1,849 (2,226 (1,789
377 $ 214 % 91C
187 $ — 3 2,15¢

(20 — 2

177 $ — 3 2,15¢

(1) OPPO expense, net is included in Other noresterxpense in the Consolidated Statements of lacom

13




QUARTERLY FINANCIAL STATISTICS
Columbia Banking System, Inc.
Unaudited

Earnings
Net interest income

Provision for loan and lease losses

Provision (recapture) for losses on covered loans

Noninterest income (loss)
Noninterest expense
Net income

Per Common Share
Earnings (basic)
Earnings (diluted)
Book value

Averages
Total assets

Interest-earning assets
Loans, including covered loans
Securities
Deposits
Core deposits
Interest-bearing deposits
Interest-bearing liabilities
Noninterest-bearing deposits
Shareholders' equity
Financial Ratios
Return on average assets
Return on average common equity
Average equity to average assets
Net interest margin
Efficiency ratio (tax equivalent)
Period end
Total assets
Covered assets, net
Loans, excluding covered loans, net
Allowance for noncovered loan and lease losses
Securities
Deposits
Core deposits
Shareholders' equity
Nonperforming, noncovered assets

Nonaccrual loans
OREO and OPPO
Total nonperforming, noncovered assets

Nonperforming assets to periettd noncovered loans + ORE

and OPPO

Nonperforming loans to period-end noncovered loans
Nonperforming assets to period-end noncoveredsasset
Allowance for loan and lease losses to period-enttovered

loans

Three Months Ended

June 30, March 31, December 31, September 30, June 30,
2012 2012 2011 2011 2011
(dollars in thousands except per share)

$ 59,70: $ 67,06 $ 72,12  $ 64,78¢ $ 49,37t
$ 3,75C % 4500 $ 475  $ 50C $ 2,15(
$ 11,68¢ $ 15,68¢ $ (3,960 $ 43< $ 2,301
$ 11,82¢ % 9,57¢ % (9,607 $ 2,19¢ % 3,54z
$ 39,828 % 4435. $ 4131 $ 39,93 % 37,16¢
$ 11,89¢ $ 8,902 $ 14,75«  $ 18,87: $ 8,63
$ 0.3C $ 0.2z $ 037 % 0.4¢ $ 0.2z
$ 0.3C $ 0.2z $ 037 $ 0.4¢ $ 0.2z
$ 19.1: % 1897 $ 19.2¢ $ 18.9¢ % 18.4:
$ 4,788,722 $ 4,776,188 $ 4,755,222 $ 4,680,900 $ 4,324,39
$ 4,194,28 $ 4,137,44 $ 4,09860. $ 4,028,020 $ 3,719,55
$ 2,895,43 $ 2,860,52 $ 281727 $ 2,777,68 $ 2,439,43
$ 1,029,337 ¢ 1,023,066 $ 957,720 % 998,77 $ 988,83!
$ 382398 $ 380532 $ 3,791,166 $ 3,678,93 $ 3,382,48
$ 3,555,27! $ 3,512,499 $ 3,472,022 $ 3,332,23 $ 3,073,06!
$ 2,682,090 $ 267291 $ 2,664,13 $ 2,651,66 $ 2,479,48!
$ 2,820,85 $ 2,815,75 $ 280849 $ 2,813,339 $ 2,647,99
$ 1,141,89 $ 1,132,41 $ 1,127,03 $ 1,027,26: $ 903,00:
$ 758,39 $ 761,68t $ 757,69¢ % 735,19 $ 719,16

1.0(% 0.7% 1.22% 1.6(% 0.8(%

6.31% 4.7% 7.7% 10.18% 4.81%

15.8%% 15.95% 15.92% 15.7% 16.6%

5.8&% 6.61% 7.14% 6.52% 5.4%%

68.5%0 71.4% 69.56% 69.1% 69.4%
$ 4,789,411 $ 481543 $ 4,78594 $ 4,75583 $ 4,429,114
$ 482,07 $ 526,04: $ 560,05¢ $ 595,64( $ 631,54¢
$ 243696 $ 23718l $ 2,34837. $ 2,257,89° $ 1,987,447
$ 52,19¢ % 52,28: % 53,047 $ 50,42: % 54,05%
$ 1,019,97 $ 1,021,422 $ 1,050,320 $ 1,018,06 $ 1,008,55!
$ 383081 $ 386544 $ 381552 $ 3,79549 $ 3,475,16
$ 3,568,30 $ 3,591,66: $ 351043 $ 3,464,70! $ 3,142,97!
$ 758,71 $ 752,70: $ 759,33t  $ 749,96t $ 727,68(
$ 49,46¢ $ 57,55: $ 53,48: $ 55,18: $ 59,40«
17,60¢ 21,57 31,90¢ 34,06¢ 37,11¢
$ 67,07: $ 79,12: $ 85,38 % 89,25: $ 96,52(

2.7%% 3.31% 3.5% 3.8% 4.71%

2.0%% 2.4%% 2.28% 2.44% 2.9%

1.56% 1.84% 2.02% 2.15% 2.58%

2.14% 2.2(% 2.2% 2.2% 2.72%



Allowance for loan and lease losses to nonperfogmin
noncovered loans 105.59% 90.84% 99.1%% 91.3% 91.0(%

Net noncovered loan charge-offs $ 3,83 $ 525¢ $ 2,131 % 413t % 3,40¢
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CONSOLIDATED STATEMENTS OF INCOME
Columbia Banking System, Inc.
Unaudited

Interest Income
Loans
Taxable securities
Tax-exempt securities
Federal funds sold and deposits in banks
Total interest income
Interest Expense
Deposits
Federal Home Loan Bank advances
Long-term obligations
Other borrowings
Total interest expense
Net Interest Income
Provision for loan and lease losses
Provision for losses on covered loans, net
Net interest income after provision
Noninterest Income (LosS)
Service charges and other fees
Merchant services fees
Gain on sale of investment securities, net
Bank owned life insurance
Change in FDIC loss-sharing asset
Other
Total noninterest income (loss)
Noninterest Expense
Compensation and employee benefits
Occupancy
Merchant processing
Advertising and promotion
Data processing and communications
Legal and professional fees
Taxes, licenses and fees
Regulatory premiums
Net cost (benefit) of operation of other real estat
Amortization of intangibles
FDIC clawback liability (recovery)
Other
Total noninterest expense
Income before income taxes
Provision for income taxes
Net Income
Earnings per common share
Basic
Diluted
Dividends paid per common share

Weighted average number of common shares outs@ndin

Three Months Ended

Six Months Ended

June 30, June 30,
2012 2011 2012 2011
(in thousands except per share)
$ 54,49¢ $ 44,36: $ 116,27! $ 91,79
4,951 6,241 10,19¢ 10,66¢
2,49t 2,51¢ 5,02( 4,98:
17C 184 33t 482
62,11« 53,30¢ 131,82¢ 107,92(
1,561 2,84¢ 3,34( 5,927
734 714 1,48¢ 1,40¢
— 25¢ — 504
11¢€ 11¢ 23¢ 257
2,41% 3,93¢ 5,06z 8,09¢
59,70: 49,37t 126,76 99,82«
3,75( 2,15( 8,25( 2,15(
11,68¢ 2,301 27,37: 1,87¢
44,26: 44,92« 91,14: 95,79¢
7,43¢ 6,467 14,61% 12,75¢
2,09t 1,80¢ 4,11% 3,441
— — 62 —
71¢ 52¢ 1,43( 1,03:
(16€) (6,419 (1,836 (21,199
1,74¢ 1,15¢ 3,02( 2,08
11,82¢ 3,542 21,40 (1,877
20,96¢ 19,45¢ 42,96 38,38(
5,091 4,38¢ 10,42« 8,78¢
93C 90t 1,80: 1,78¢
1,11¢ 1,01z 2,001 1,91:
2,551 1,91¢ 4,76¢ 3,831
1,82¢ 1,49¢ 3,43¢ 2,911
1,11¢ 907 2,47( 1,772
92t 1,27¢ 1,78¢ 2,97¢
(377 214 53¢ (22¢)
1,11¢ 95k 2,26¢ 1,93¢
(20¢) 44¢ (239 2,14¢
4,76¢ 4,18¢ 11,962 8,28¢
39,82t 37,16¢ 84,171 74,51(
16,26¢ 11,30z 28,36¢ 19,40¢
4,367 2,67(C 7,56¢ 4,997
$ 11,89¢ $ 8,632 $ 20,80: $ 14,41:
$ 0.3C $ 0.2z $ 0.52 $ 0.37
$ 0.3C $ 0.2z $ 0.5 $ 0.3¢€
$ 0.2z $ 0.0t $ 0.5¢ $ 0.0¢
39,26( 39,101 39,22¢ 39,07:



Weighted average number of diluted common sharestanding

39,30¢

39,16¢

39,30¢

39,15¢
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CONSOLIDATED BALANCE SHEETS
Columbia Banking System, Inc.

Unaudited June 30, December 31,
2012 2011
(in thousands)
ASSETS
Cash and due from banks $ 98,94( $ 91,36¢
Interest-earning deposits with banks and federad$wsold 270,87: 202,92!
Total cash and cash equivalents 369,81 294,28¢
Securities available for sale at fair value (anzedi cost of $956,636 and $987,560, respectively) 997,76 1,028,111
Federal Home Loan Bank stock at cost 22,21* 22,21"
Loans held for sale 2,08¢ 2,14¢
Loans, excluding covered loans, net of unearneshirecof ($11,666) and ($16,217), respectively 2,436,96. 2,348,37.
Less: allowance for loan and lease losses 52,19¢ 53,04
Loans, excluding covered loans, net 2,384,76! 2,295,33l
Covered loans, net of allowance for loan lossg$81,784) and ($4,944), respectively 462,99: 531,92!
Total loans, net 2,847,75! 2,827,25!
FDIC loss-sharing asset 140,00 175,07:
Interest receivable 15,56( 15,281
Premises and equipment, net 116,40( 107,89¢
Other real estate owned ($19,079 and $28,126 co\®ré&ederal Deposit Insurance Corporation lossesha
respectively) 33,00« 51,01¢
Goodwill 115,55« 115,55:
Core deposit intangible, net 17,89¢ 20,16¢
Other assets 111,35¢ 126,92¢
Total assets $ 4,789,441 $ 4,785,94
LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits:
Noninterest-bearing $ 1,159,46; $ 1,156,61
Interest-bearing 2,671,35! 2,658,91!
Total deposits 3,830,81 3,815,522
Federal Home Loan Bank advances 113,14! 119,00
Securities sold under agreements to repurchase 25,00( 25,00(
Other liabilities 61,73¢ 67,06¢
Total liabilities 4,030,70: 4,026,60
Commitments and contingent liabilities
June 30, December 31,
2012 2011
Common stock (no par value)
Authorized shares 63,03 63,03
Issued and outstanding 39,65¢ 39,50¢ 580,35¢ 579,13t
Retained earnings 152,51¢ 155,06
Accumulated other comprehensive income 25,83t 25,13:
Total shareholders' equity 758,71; 759,33t
Total liabilities and shareholders' equity $ 478941 $ 4,78594
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Exhibit 99.2

() Columbia Banking System Inc.

FOR IMMEDIATE RELEASE
July 26, 201:

Contacts: Melanie J. Dressel, President
Chief Executive Office
(253) 3051911

Clint E. Stein, Senior Vice Presid:
and Acting Chief Financial Offic
(253) 5938304

Columbia Banking System Increases Regular Cash Dakend,;
Declares Special Cash Dividend

TACOMA, Washington--- Columbia Banking System, Inc. (NASDAQ: COLB) annoed that a quarterly cash
dividend of $0.09 per common share will be paiddoigust 22, 2012 to shareholders of record as o€libee of

business on August 8, 2012. This is a 13% incrérase $0.08 per share paid in the prior three quarte

In addition, the Board of Directors declared a sgaxash dividend of $0.21 per common share, whiithalso

be paid on August 22, 2012 to shareholders of ceasrof the close of business on August 8, 2012.

Melanie Dressel, President and Chief Executived@ffnoted, Our ongoing commitment is to actively man;
our capital position. In light of our strong capitevels and second quarter earnings, we are pldageay a special

cash dividend. Along with our regular dividend stibbnstitutes a full payout of earnings for thertpra




About Columbia

Headquartered in Tacoma, Washington, Columbia Ban8ystem, Inc. is the holding Company of Columbia
State Bank, a Washington state-chartered full-sereommercial bank. For the sixth consecutive ytbarpank was
named in 2012 as on Bluget Sound Business Journdlgashington's Best Workplaces."

Columbia Banking System has 102 banking officeduing 77 branches in Washington State and 25
branches in Oregon. Columbia Bank does businessruihd Bank of Astoria name in Astoria, Warrentdeaside,
Cannon Beach, Manzanita and Tillamook in OregonteMieformation about Columbia can be found on igbsite at

www.columbiabank.com

Note Regarding Forward-Looking Statements
This news release includes forward looking statdmenthin the meaning of the Private Securitiesgation Reform
Act of 1995, which management believes are a betweshareholders. These forward looking statemeessribe
Columbia's management's expectations regardingefeivents and developments such as future operaisodfs,
growth in loans and deposits, continued succe€obfmbia's style of banking and the strength ofitlcal economy.
The words “will,” “believe,” “expect,” “intend,” “Bould,” and “anticipate” and words of similar canstion are
intended in part to help identify forward lookingt®ments. Future events are difficult to prediot] the expectations
described above are necessarily subject to riskuandrtainty that may cause actual results to mdiffaterially and
adversely. In addition to discussions about rigsic @ncertainties set forth from time to time in @ubia's filings with
the Securities and Exchange Commission, availaliteesSEC's website atww.sec.govand the Company's website
www.columbiabank.com, including the “Risk Factorusiness” and “Management's Discussion and Anslys
Financial Condition and Results of Operations” isest of our annual reports on Form 10-K and quirteports on
Form 10-Q, factors that may cause actual resulisffier materially from those contemplated by sémhwvard-looking
statements include, among others, the followinyjiddal, national and international economic coindis may be less
favorable than expected or have a more direct amaopinced effect on Columbia than expected andradleaffect
Columbia’s ability to continue its internal grovehhistorical rates and maintain the quality oki@sning assets; (2)
changes in interest rates may reduce interest nsngore than expected and negatively affect funsdgces; (3)
projected business increases following strategi@egion or opening or acquiring new branches mdgwer than
expected; (4) costs or difficulties related to ittegration of acquisitions may be greater thareetgx; (5) competitiv
pressure among financial institutions may incresageificantly; and (6) legislation or regulatorygrérements or
changes may adversely affect the businesses imv@otumbia is engaged. We believe the expectatieftected in
our forwardlooking statements are reasonable, based on infamnmavailable to us on the date hereof. Howevieen
the described uncertainties and risks, we canrentaguiee our future performance or results of ogeratand you
should not place undue reliance on these forwashlihg statements. We undertake no obligation tcatgdr revise
any forward-looking statements, whether as a reguiew information, future events or otherwiseeTactors noted
above and the risks and uncertainties describedniSEC filings should be considered when readimgfarward-
looking statements in this release.
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