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PART | FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS.

GREAT SOUTHERN BANCORP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(In thousands, except number of shares)

DECEMBER
JUNE 30, 31,
2015 2014
(Unaudited)
ASSETS
Cash $ 111,72¢  $ 109,05:
Interest-bearing deposits in other financial ingittns 157,49¢ 109,59!
Cash and cash equivalel 269,22¢ 218,64
Available-for-sale securitie 326,38 365,50t
Held-to-maturity securities (fair value $39- June 2015
$499- December 2014 352 45(C
Mortgage loans held for sa 16,56 14,57¢
Loans receivable, net of allowance for loan logde
$39,69¢- June 2015; $38,43- December 201 3,202,37 3,038,84:
FDIC indemnification ass¢ 32,17% 44,33
Interest receivabl 11,30¢ 11,21¢
Prepaid expenses and other as 59,127 60,45:
Otherreal estate owned, n 39,991 45,83¢
Premises and equipment, | 127,62 124,84:
Goodwill and other intangible ass: 6,63: 7,50¢
Investment in Federal Home Loan Bank st 12,60: 16,89:
Current and deferred income taxes 6,78¢ 2,21¢
Total Assets $ 4,111,171 $ 3,951,33.
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Deposits $ 3,196,311 $ 2,990,841
Federal Home Loan Bank advan 193,59: 271,64:
Securities sold under reverse repurchase agreemvightsustomer: 216,10( 168,99:
Shor-term borrowings 1,30¢ 42,45
Subordinated debentures issued to capital t 30,92¢ 30,92¢
Accrued interest payab 1,07¢ 1,067
Advances from borrowers for taxes and insure 7,265 4,92¢
Accounts payable and accrued expenses 27,00( 20,73¢
Total Liabilities 3,673,59i 3,531,58'

Stockholders' Equity
Capital stock
Serial preferred stock — $.01 par value; authoriz@80,000 shares; issued
and outstanding June 2015 and December 261843 shares,
$1,000 liguidation amou 57,94: 57,94
Common stock, $.01 par value; authorized 20,0005b@0es;
issued and outstanding June 2(- 13,801,109 share

December 201- 13,754,806 share 13¢ 13¢
Additional paic-in capital 23,16" 22,34t
Retained earning 350,46 332,28:
Accumulated other comprehensive income 5,86¢ 7,03¢€

Total Stockholders' Equity 437,58( 419,74!
Total Liabilities and Stockholders' Equit $ 4,111,17"  $ 3,951,33

See Notes to Consolidated Financial Statements



GREAT SOUTHERN BANCORP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except per share data)

THREE MONTHS ENDED

JUNE 30,
2015 2014

(Unaudited)
INTEREST INCOME
Loans $ 43947 % 41,41
Investment securities and other 1,785 2,97
TOTAL INTEREST INCOME 45,73¢ 44,38«
INTEREST EXPENSE
Deposits 3,13: 2,75z
Federal Home Loan Bank advan: 41€ 1,01(
Shor-term borrowings and repurchase agreem 1€ 512
Subordinated debentures issued to capital trusts 16C 13¢
TOTAL INTEREST EXPENSE 3,72¢ 4,41
NET INTEREST INCOME 42,00¢ 39,97:
PROVISION FOR LOAN LOSSES 1,30( 1,46:
NET INTEREST INCOME AFTER PROVISION FOR LOAN LOSSI 40,70¢ 38,50¢
NON-INTEREST INCOME
Commissions 29¢ 344
Service charges and ATM fe 5,02¢ 4,72¢
Net realized gains on sales of lo: 1,05¢ 60¢
Net realized gains on sales of availi-for-sale securitie — 56¢
Late charges and fees on loi 762 26&
Gain (loss) on derivative interest rate prodt 11z (130
Initial gain recognized on business acquisi — 10,80¢
Amortization of income/expense related to busirespiisitions (5,159 (7,210
Other income 1,35¢ 652
TOTAL NON-INTEREST INCOME 3,451 10,63:
NON-INTEREST EXPENSE
Salaries and employee bene 14,60¢ 13,47(
Net occupancy and equipment expe 6,11°¢ 5,21(
Postage 91z 844
Insurance 85¢€ 95:
Advertising 75C 43¢
Office supplies and printin 37¢ 367
Telephone 767 681
Legal, audit and other professional fi 664 90¢
Expense on foreclosed ass 31¢ 1,34z
Partnership tax credit investment amortiza 42( 427
Other operating expenses 2,16: 9,75¢
TOTAL NON-INTEREST EXPENSE 27,94¢ 34,39¢
INCOME BEFORE INCOME TAXES 16,21° 14,74:
PROVISION FOR INCOME TAXES 4,21¢ 3,681
NET INCOME 12,00: 11,05«
Preferred stock dividends 14¢ 14¢
NET INCOME AVAILABLE TO COMMON STOCKHOLDERS $ 11,85¢ $ 10,90¢




BASIC EARNINGS PER COMMON SHARI
DILUTED EARNINGS PER COMMON SHARI

DIVIDENDS DECLARED PER COMMON SHARI

See Notes to Consolidated Financial Statements

THREE MONTHS ENDED

JUNE 30,
2015 2014
$ 08¢ $ 0.8(
$ 0.8t $ 0.7¢
$ 02z $ 0.2C




GREAT SOUTHERN BANCORP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except per share data)

INTEREST INCOME

Loans

Investment securities and other

TOTAL INTEREST INCOME

INTEREST EXPENSE

Deposits

Federal Home Loan Bank advan:

Shor-term borrowings and repurchase agreem
Subordinated debentures issued to capital trusts
TOTAL INTEREST EXPENSE

NET INTEREST INCOME

PROVISION FOR LOAN LOSSES

NET INTEREST INCOME AFTER PROVISION FOR LOAN LOSSI

NON-INTEREST INCOME

Commissions

Service charges and ATM fe

Net realized gains on sales of lo:

Net realized gains on sales of availi-for-sale securitie

Late charges and fees on loi

Gain (loss) on derivative interest rate prodt

Initial gain recognized on business acquisi

Amortization of income/expense related to busirespiisitions
Other income

TOTAL NON-INTEREST INCOME

NON-INTEREST EXPENSE
Salaries and employee bene

Net occupancy and equipment expe
Postage

Insurance

Advertising

Office supplies and printin
Telephone

Legal, audit and other professional fi
Expense on foreclosed ass
Partnership tax credit investment amortiza
Other operating expenses

TOTAL NON-INTEREST EXPENSE
INCOME BEFORE INCOME TAXES
PROVISION FOR INCOME TAXES
NET INCOME

Preferred stock dividends
NET INCOME AVAILABLE TO COMMON STOCKHOLDERS

SIX MONTHS ENDED

JUNE 30,
2015 2014
(Unaudited)
89,89¢ $ 80,72:
3,744 5,95¢
93,64( 86,67¢
6,29/ 5,41
862 1,98¢
37 1,06¢
31z 27¢
7,50¢ 8,741
86,13¢ 77,93¢
2,60( 3,15¢
83,53¢ 74,78¢
58( 62€
9,67( 8,89¢
1,99¢ 1,155
— 64z
1,11( 57¢
2C (239
— 10,80¢
(12,05 (13,599
2,07¢ 2,681
3,39¢ 11,55¢
29,18: 26,48"
12,16¢ 10,61«
1,801 1,637
1,83¢ 1,87¢
1,182 1,16¢
71¢ 657
1,53: 1,415
1,287 1,841
70z 2,19:
84(C 88(
3,94: 11,52(
55,18¢ 60,29:
31,74« 26,04¢
8,08¢ 6,17¢
23,65¢ 19,87:
29C 29C
23,36¢ $ 19,58:




BASIC EARNINGS PER COMMON SHARI
DILUTED EARNINGS PER COMMON SHARI

DIVIDENDS DECLARED PER COMMON SHARI

See Notes to Consolidated Financial Statements

SIX MONTHS ENDED

JUNE 30,
2015 2014
$ 1.6 $ 1.45
$ 167 $ 1.4Z
$ 04z $ 0.4(




GREAT SOUTHERN BANCORP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In thousands)

Net Income

Unrealized appreciation (depreciation) on avail-for-sale securities, ni
of taxes (credit) of $(329) and $1,145, for 2018 2014, respectivel

Reclassification adjustment for gains includedéhincome
net of taxes (credit) of $0 and $(199), for 2018 2014, respectivel

Change in fair value of cash flow hedge, net oégafcredit) of $(13
and $(54), for 2015 and 2014, respectively

Comprehensive Income

Net Income

Unrealized appreciation (depreciation) on avail-for-sale securities, ni
of taxes (credit) of $(381) and $2,678, for 2018 2014, respectivel

Reclassification adjustment for gains includedéhincome
net of taxes (credit) of $0 and $(225), for 2018 2014, respectivel

Change in fair value of cash flow hedge, net oésagcredit) of $(66
and $(77), for 2015 and 2014, respectively

Comprehensive Income

See Notes to Consolidated Financial Statements

THREE MONTHS ENDED

JUNE 30,
2015 2014
(Unaudited)
$ 12,00 $ 11,05«
(96¢) 2,12¢
— (370)
©) (109)
$ 11,02¢ $ 12,70¢
SIX MONTHS ENDED
JUNE 30,
2015 2014
(Unaudited)
$ 23,65¢ $ 19,87
(1,06¢€) 4,97
— (417)
(10%) (143)
$ 22,48° $ 24,28t




GREAT SOUTHERN BANCORP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Proceeds from sales of loans held for :
Originations of loans held for se
Items not requiring (providing) cas
Depreciatior
Amortization of other asse
Compensation expense for stock option gr
Provision for loan losse
Net gains on loan sal
Net gains on sale of availa-for-sale investment securiti
Net gains on sale of premises and equipr
(Gain) loss on sale of foreclosed as!
Initial gain recognized on business acquisit
Amortization of deferred income, premiums, discal
and fair value adjustmen
(Gain) loss on derivative interest rate prodt
Deferred income taxe
Changes in
Interest receivabl
Prepaid expenses and other as
Accounts payable and accrued expel
Income taxes refundable/payable
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Net increase in loar
Purchase of loar
Cash received from acquisitio
Cash received from FDIC loss sharing reimbursenr
Purchase of premises and equipn
Proceeds from sale of premises and equipi
Proceeds from sale of foreclosed as
Capitalized costs on foreclosed ast
Proceeds from sales of availe-for-sale investment securiti
Proceeds from maturing investment secur
Proceeds from called investment securi
Principal reductions on mortge-backed securitie
Purchase of availal-for-sale securitie
Redemption of Federal Home Loan Bank stock
Net cash provided by (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Net increase (decrease) in certificates of dej
Net increase in checking and savings dep:
Proceeds from Federal Home Loan Bank adva
Repayments of Federal Home Loan Bank adva
Net increase in sh«-term borrowings
Repayments of structured repurchase agreer
Advances from borrowers for taxes and insure
Dividends paic
Purchase of company sto
Stock options exercised
Net cash provided by (used in) financing activities
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

(In thousands)

SIX MONTHS ENDED JUNE 30

2015 2014
(Unaudited)
23,65t % 19,87:
80,30: 47,92:
(83,449 (49,089
4,59¢ 4,22(
1,71¢ 1,52¢
267 27z
2,60( 3,15¢
(1,999 (1,157
— (642)
(631) (41)
(48¢9) 79C
— (10,80%)
5,47: 11,60¢
(20) 23:
(6,209) (371
(87) 761
4,56¢ (28¢)
5,92¢ (3,497
2,09: —
38,30¢ 24,47(
(121,36() (143,06%)
(44,19¢) (39,92¢)
— 189,43
1,49( 5,89¢
(8,65%) (7,170
1,90« 197
11,11: 12,36:
(20) (40
— 41,31:
11C 11C
5,14: 4,53¢
32,44¢ 53,99¢
(1,410 (19,919
4,28¢ 1,76¢
(119,14Y) 99,49:
167,17¢ (102,93;)
38,60: 37,13¢
3,316,501 245,00(
(3,394,53) (277,28
5,96/ 22,16
— (50,000
2,33¢ 2,671
(5,796 (5,490
— (481)
1,16¢ 54t
131,42 (128,66.)
50,58: (4,699
218,64 227,92!




CASH AND CASH EQUIVALENTS, END OF PERIOD $ 269,22 $ 223,22
See Notes to Consolidated Financial Statements




GREAT SOUTHERN BANCORP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1: BASIS OF PRESENTATIOI

The accompanying unaudited interim consolidatedrfaial statements of Great Southern Bancorp, the."Company" or "Great
Southern") have been prepared in accordance witbuating principles generally accepted in the UhB¢ates of America for
interim financial information and with the instriaris to Form 10-Q and Rule 10-01 of Regulation SFie financial statements
presented herein reflect all adjustments whichiartéhe opinion of management, necessary to faiisent the financial conditic
results of operations and cash flows of the Companthe periods presented. Those adjustments stomsly of normal recurring
adjustments. Operating results for the three anchsinths ended June 30, 2015 are not necessatibaiive of the results that
may be expected for the full year. The consolidatatement of financial condition of the CompanpfBecember 31, 2014, has
been derived from the audited consolidated stateofdimancial condition of the Company as of thate. Certain prior period
amounts have been reclassified to conform to theectiperiod presentation. These reclassificati@sno effect on net income.

Certain information and note disclosures normailtfuded in the Company's annual financial statemprapared in accordance
with accounting principles generally accepted m tnited States of America have been condensenhitteol. These condensed
consolidated financial statements should be readmjunction with the consolidated financial stag¢ents and notes thereto
included in the CompanyfAnnual Report on Form 10-#r 2014 filed with the Securities and Exchange Guossion.

NOTE 2: NATURE OF OPERATIONS AND OPERATING SEGMEN

The Company operates as a one-bank holding compEmy.Company's business primarily consists obierations of Great
Southern Bank (the "Bank"), which provides a falhge of financial services to customers primaaobakted in Missouri, lowa,
Kansas, Minnesota, Nebraska and Arkansas. Iniaddihe Company operates commercial loan produdiftices in Dallas,
Texas and Tulsa, Oklahoma. The Company and thk Bansubject to the regulation of certain federal state agencies and
undergo periodic examinations by those regulatggnaies.

The Company's banking operation is its only refadetaegment. The banking operation is principatigaged in the business of
originating residential and commercial real eskadéms, construction loans, commercial businessslaawd consumer loans and
funding these loans through attracting deposits filwe general public, accepting brokered deposiis@rrowing from the
Federal Home Loan Bank and others. The operagingits of this segment are regularly reviewed bpagament to make
decisions about resource allocations and to apegkymance. Selected information is not preseségérately for the Compan
reportable segment, as there is no material differdetween that information and the corresponitifogmation in the
consolidated financial statements.

NOTE 3: RECENT ACCOUNTING PRONOUNCEMENT

In January 2014, the FASB issued ASU No. 2014-CGntend FASB ASC Topic 31Receivables Froubled Debt Restructuring
by Creditors. The objective of the amendments in this Updsite reduce diversity by clarifying when an in dabse
repossession or foreclosure occurs, that is, whaaditor should be considered to have receivedipalpossession of residential
real estate property collateralizing a consumertgage loan such that the loan receivable shoultkbecognized and the real
estate property recognized. The amendments itUhilate clarify that an in substance repossessiéoreclosure occurs, and a
creditor is considered to have received physicaspssion of residential real estate property esliéizing a consumer mortgage
loan, upon either (1) the creditor obtaining ldije to the residential real estate property upompletion of a foreclosure or (2)
the borrower conveying all interest in the residgmeal estate property to the creditor to satibBt loan through completion of a
deed in lieu of foreclosure or through a similaydkagreement. Additionally, the amendments redatexim and annual
disclosure of both (1) the amount of forecloseddesttial real estate property held by the creditad (2) the recorded investment
in consumer mortgage loans collateralized by regidereal estate property that are in the proog$greclosure according to loc
requirements of the applicable jurisdiction. Thaddte was effective for the Company beginning Janiia2015, and did not
have a material impact on the Company's finan@altn or results of operations.
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In May 2014, the FASB issued ASU 2014-8&venue from Contracts with Customers (Topic 66B)mmary and Amendments
that Create Revenue from Contracts with Customiopi¢ 606) and Other Assets and Deferred Costs—&astwith Customers
(Subtopic 340-40) The guidance in this Update supersedes the reveaognition requirements in ASC Topic 6B&venue
Recognitior, and most industry-specific guidance throughoetitidustry topics of the codification. For publmngpanies, this
Update will be effective for interim and annualipds beginning after December 15, 2016 and earpicgiion is not permitted
for public companies. The Company is currently ssisg the impact that this guidance will have srcdnsolidated financial
statements.

In June 2014, the FASB issued ASU No. 20147xansfers and Servicing (Topic 860): Repurchasktadurity Transactions,
Repurchase Financings, and DisclosuiThe guidance in this Update changes the accoufamgpurchase-to-maturity
transactions and repurchase financing arrangeniéatso requires enhanced disclosures about repsecagreements and similar
transactions. The accounting changes in this Upatateffective for public companies for the firgieirim or annual period
beginning after December 15, 2014. In addition piablic companies, the disclosure for certain @atisns accounted for as a <

is effective for the first interim or annual peribdginning on or after December 15, 2014, and ibeabure for transactions
accounted for as secured borrowings is requirdxttoresented for annual periods beginning afteeBeer 15, 2014, and interim
periods beginning after March 15, 2015. Early aggion is not permitted for public companies. Thegtion of this Update did
not have a material effect on the Company's cotat@d financial statements.

In May 2015, the FASB issued ASU No. 2015-Bdir Value Measurement (Topic 820): Disclosureslforestments in Certain
Entities that Calculate Net Asset Value Per Sl. The guidance in this update removes the reqeainéno categorize within the
fair value hierarchy all investments for which faalue is measured using the net asset value pez phactical expedient. The
amendments also remove the requirement to makarceisclosures for all investments that are eligib be measured at fair
value using the net asset value per share praetipadient. Rather, those disclosures are limaedvwestments for which the
entity has elected to measure the fair value usiagpractical expedient. The new authoritativadgace is effective for interim
and annual periods beginning after December 1% 20d is not expected to have a material effetherCompany's consolidated
financial statements.

NOTE 4: STOCKHOLDERS' EQUIT®

Previously, the Company's stockholders approvedtmpany's reincorporation to the State of Maryldsader Maryland law,
there is no concept of "Treasury Shares." Instela@kes purchased by the Company constitute auduldoizt unissued shares ur
Maryland law. Accounting principles generally adeepin the United States of America state that actiog for treasury stock
shall conform to state law. The cost of sharestmsed by the Company has been allocated to Cominok &nd Retained
Earnings balances.

NOTE 5: EARNINGS PER SHAR
Three Months Ended June !

2015 2014
(In Thousands, Except Per Share
Data)
Basic:
Average shares outstanding 13,79( 13,68¢
Net income available to common stockholders $ 11,85¢ $ 10,90¢
Per common share amount $ 08¢ $ 0.8(
Diluted:
Average shares outstandi 13,79( 13,68¢
Net effect of dilutive stock optior- based on the treasu
stock method using average market price 18¢ 95
Diluted shares 13,97¢ 13,78(
Net income available to common stockholders $ 11,85¢ $ 10,90¢
Per common share amount $ 08t $ 0.7¢
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Basic:
Average shares outstanding

Net income available to common stockholders
Per common share amount

Diluted:
Average shares outstandi
Net effect of dilutive stock optior- based on the treasu
stock method using average market price

Diluted shares
Net income available to common stockholders
Per common share amount

Six Months Ended June 3

2015 2014
(In Thousands, Except Per Share
Data)

13,79( 13,68¢

$ 23,36¢ $ 19,58:
$ 165 $ 1.42
13,79( 13,68¢

18¢ 9t

13,97¢ 13,78(

$ 23,36¢ $ 19,58:
$ 167 $ 1.42

Options outstanding at June 30, 2015 and 2014yrchpse 12,750 and 182,275 shares of common saspectively, were not
included in the computation of diluted earnings ganmon share for each of the three and six moatiogls because such optic

exercise prices were greater than the average trankes of the common shares for the three anthsirths ended June 30, 201E¢

and 2014, respectively.

NOTE 6: INVESTMENT SECURITIES

June 30, 201
Gross Gross Tax
Amortized Unrealized Unrealized Fair Equivalent
Cost Gains Losses Value Yield
(In Thousands
AVAILABLE -FOR-SALE SECURITIES:
U.S. government agenci $ 20,00 $ — $ 197 $ 19,80: 2.0(%
Mortgage-backed securitie 221,84 3,54¢ 52¢€ 224,86( 1.7¢
States and political subdivisio 74,01¢ 4,38¢ 39 78,367 5.72
Equity securities 847 2,512 — 3,35¢ —
$ 316,70° $ 10,44: $ 76z $ 326,38 2.72%
HELD-TO-MATURITY SECURITIES:
States and political subdivisions $ 355 % 37 % — $ 39C 7.31%
December 31, 201
Gross Gross Tax
Amortized Unrealized Unrealized Fair Equivalent
Cost Gains Losses Value Yield
(In Thousands
AVAILABLE -FOR-SALE SECURITIES:
U.S. government agenci $ 20,000 $ — 3 48¢ $ 19,51« 2.0(%
Mortgage-backed securitie 254,29: 4,32¢ 821 257,79¢ 1.97
States and political subdivisio 79,231 5,81( 7 85,04( 5.7¢
Equity securities 847 2,307 — 3,154 —
$ 354,37¢ $ 12,44 $ 1,31« $ 365,50t 2.82%
HELD-TO-MATURITY SECURITIES:
States and political subdivisions $ 45C $ 48 $ — $ 49¢ 7.31%




11



The amortized cost and fair value of availabledale securities at June 30, 2015, by contractulntg are shown
below. Expected maturities will differ from conttaal maturities because issuers may have thetogtall or prepay obligations
with or without call or prepayment penalties.

Amortized Fair
Cost Value

(In Thousands

One year or les $ — $ —
After one through five yeal 254 26¢€
After five through ten yeal 3,64: 3,84
After ten year: 90,12 94,06:
Securities not due on a single maturity ¢ 221,84 224,86(
Equity securities 847 3,35¢

$ 316,70 $ 326,38¢

The held-to-maturity securities at June 30, 20¥5dntractual maturity, are shown below. Expectedurities may differ from
contractual maturities because issuers may hawvegtieto call or prepay obligations with or withazall or prepayment penalties.

Amortized Fair
Cost Value

(In Thousands

After one through five years $ 35 $ 39(C

Certain investments in debt securities are repantgide financial statements at an amount less tigin historical cost. Total fair
value of these investments at June 30, 2015 andrblger 31, 2014, respectively, was approximately&8%llion and $106.0
million, which is approximately 26.3% and 29.0%loé Company's available-for-sale and held-to-mgtimvestment portfolio,
respectively.

Based on an evaluation of available evidence, diofyirecent changes in market interest rates, tar@tilng information and
information obtained from regulatory filings, maeagent believes the declines in fair value for thiedst securities are temporary
at June 30, 2015.

The following table shows the Company's gross Uizexhlosses and fair value, aggregated by investiwetegory and length of
time that individual securities have been in a ittus unrealized loss position at June 30, 2085@tember 31, 2014:

June 30, 201
Less than 12 Montt 12 Months or More Total
Fair Unrealized Fair Unrealized Fair Unrealized
Description of Securitie Value Losses Value Losses Value Losses

(In Thousands

U.S. government agenci $ — 3 — 3 20,000 $ 197 $ 20,000 $ (197)

Mortgagebacked securitie 19,00¢ (93 43,33: (439 62,33’ (52€)
State and politice

subdivisions 2,55¢ (25) 917 (14) 3,47 (39

$ 21,55¢ $ (118 $ 64,25( $ (649 $ 85,80¢ $ (762)
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December 31, 201

Less than 12 Montt 12 Months or Mor¢ Total
Fair Unrealizec Fair Unrealizec Fair Unrealized
Description of Securitie Value Losses Value Losses Value Losses

(In Thousands

U.S. government agenci $ — — 3 20,00( $ (48¢) $ 20,00( $ (48¢€)

Mortgage-backed securitie 40,04: (328 45,05¢ (493 85,09¢ (821)
State and politice

subdivisions — — 92F (7) 92F (7)

$ 40,04. $ (32¢) $ 65,98. $ (98¢) $ 106,02: $ (1,319

Gross gains of $-0- and $-0- and gross lossesOefed $-0- resulting from sales of available-falessecurities were realized for
the three and six months ended June 30, 2015.s@eoss of $569,000 and $642,000 and gross lo$se6-cand $-0- resulting
from sales of available-fasale securities were realized for the three andnsimths ended June 30, 2014. Gains and lossedea
of securities are determined on the specific-idieation method.

Other-than-temporary I mpairment. Upon acquisition of a security, the Company decidesther it is within the scope of the
accounting guidance for beneficial interests irusigized financial assets or will be evaluatedifopairment under the accounting
guidance for investments in debt and equity sdesrit

The accounting guidance for beneficial interestseiouritized financial assets provides incremeéntphirment guidance for a
subset of the debt securities within the scopé®fjuidance for investments in debt and equityriteesi Where the security is a
beneficial interest in securitized financial asstte Company uses the beneficial interests inrgemd financial asset impairment
model. Where the security is not a beneficialregein securitized financial assets, the Compaeg the debt and equity
securities impairment model. The Company doesuently have securities within the scope of thigdlance for beneficial
interests in securitized financial assets.

The Company conducts periodic reviews to identifgt avaluate each investment security to determimettver an other-than-
temporary impairment has occurred. The Compangiders the length of time a security has been inraialized loss position,
the relative amount of the unrealized loss comptodhle carrying value of the security, the typseurity and other factors. |If
certain criteria are met, the Company performstadil review and evaluation using observable mar&ies or various inputs
in economic models to determine if an unrealizesd ig other-than-temporary. The Company uses duogket prices for
marketable equity securities and uses broker grigirotes based on observable inputs for equitysinvents that are not traded
a stock exchange. For non-agency collateralizedgage obligations, to determine if the unrealiloss is other-than-temporary,
the Company projects total estimated defaults @futhderlying assets (mortgages) and multipliesdalaulated amount by an
estimate of realizable value upon sale in the npl#ee (severity) in order to determine the prajdatollateral loss. The
Company also evaluates any current credit enhantaimeerlying these securities to determine theaichpn cash flows. If the
Company determines that a given security positidinoe subject to a writ@own or loss, the Company records the expectedt:
loss as a charge to earnings.

During the three and six months ended June 30, 20@5Securities were determined to have impairrtieitwas other than
temporary.

Credit Losses Recognized on Investmentere were no debt securities that have experiefadedalue deterioration due to cre
losses, as well as due to other market factorsateubot otherwise other-than-temporarily impaired.
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Amounts Reclassified Out of Accumulated Other Cehgmsive IncomeAmounts reclassified from accumulated other
comprehensive income and the affected line itentisarstatements of income during the three anchsmths ended June 30, 2(

and 2014, were as follows:

Unrealized gains (losses) on avail:-
for-sale securitie

Income Taxes

Total reclassifications out of accumula
other comprehensive income

Unrealized gains (losses) on avail:-
for-sale securitie

Income Taxes

Total reclassifications out of accumula
other comprehensive income

Amounts Reclassified from
Other Comprehensive Income
Three Months Ended June

2015 2014
(In Thousands

Affected Line Item in the Statements
of Income

Net realized gains on availa-

$ — $ 56¢ for-sale securitie
(Total reclassified amount before t¢
— (19€) Provision for income taxes
$ — $ 37C

Amounts Reclassified from
Other Comprehensive Income
Six Months Ended June 3
2015 2014
(In Thousands

Affected Line Item in the Statements
of Income

Net realized gains on availa-

$ — $ 642 for-sale securitie
(Total reclassified amount before t¢
— (22%) Provision for income taxes
$ — $ 417

14



NOTE 7: LOANS AND ALLOWANCE FOR LOAN LOSSE

June 30 December 3:
2015 2014
(In Thousands
One- to four-family residential constructio $ 38,47¢ $ 40,36:
Subdivision constructio 34,25 28,59:
Land developmer 48,57 52,09¢
Commercial constructio 459,90 392,92¢
Owner occupied or- to four-family residentia 94,02 87,54¢
Non-owner occupied or- to fourfamily residentia 146,48( 143,05:
Commercial real esta 1,015,45. 945,87t
Other residentic 385,90: 392,41
Commercial busines 391,67- 354,01
Industrial revenue bonc 39,53: 41,06:
Consumer aut 371,27: 323,35:
Consumer othe 76,58: 78,02¢
Home equity lines of cred 70,51¢ 66,27
Acquired FDIC-covered loans, net of discoul 266,37: 286,60t
Acquired loans no longer covered by FDIC loss stgpaigreement:

net of discount 38,48: 49,94:
Acquired non-covered loans, net of discounts 110,86! 121,98:
3,588,36! 3,404,13.
Undisbursed portion of loans in proct (343,279) (323,579
Allowance for loan losse (39,699 (38,43Y
Deferred loan fees and gains, net (3,009) (3,276)
$ 3,202,377 $ 3,038,84

Weighted average interest rate 4.5% 4.66%
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Classes of loans by aging were as follows:

June 30, 201
Total Loans
Past Due > 90 Days
Past Due
3C-59 Days  60-89 Days 90 Days Total Pas Total Loans and
Still
Past Due Past Due or More Due Current Receivable Accruing
(In Thousands
One- to four-family
residential construction $ — 3 — % — $ — $ 3847t $ 3847t $ —
Subdivision construction 30¢€ — 56 362 33,89 34,25 —
Land development 34 10€ 11 151 48,42 48,57 —
Commercial construction — — — — 459,90° 459,90° —
Owner occupied one- to four-
family residential 68 12C 76C 94¢ 93,07¢ 94,02« —
Non-owner occupied one- to
four-family residential — 101 212 313 146,16 146,48( —
Commercial real estate 2,34¢ 87 2,67(C 5,10¢ 1,010,34 1,015,45. —
Other residential — — — — 385,90: 385,90: —
Commercial business 19C — 21t 40k 391,26¢ 391,67 —
Industrial revenue bonds — — — — 39,53 39,53: —
Consumer auto 1,77¢ 397 47€ 2,64¢ 368,62! 371,27: 4
Consumer other 65¢ 23t 51t 1,40¢ 75,17: 76,58 222
Home equity lines of credit 12¢ 10t 194 427 70,08¢ 70,51¢ —
Acquired FDIC-covered
loans, net of discounts 1,17: 1,661 14,75: 17,587 248,78 266,37 747
Acquired loans no longer
covered by loss sharing
agreements, net of
discounts 16 — 91 107 38,37¢ 38,48: —
Acquired non-covered loans,
net of discounts 78€ 304 8,95¢ 10,04¢ 100,81 110,86! —
7,48 3,11¢ 28,90¢ 39,501 3,548,85. 3,588,36! 972
Less FDIC-supported loans,
and acquired non-covered
loans, net of discounts 1,97¢ 1,96¢ 23,80( 27,74( 387,97¢ 415,71 747
Total $ 5507 $ 1,151 § 510¢ $ 11,767 $ 3,160,870 $ 3,172,664, $ 22€
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December 31, 201

Total Loans
> 90 Days
Total Past
3C-59 Days 60-89 Days Over 90 Total Pas Loans Due anc
Still
Past Due Past Due Days Due Current Receivable Accruing
(In Thousands
One- to four-family
residential construction $ — 3 — — 3 — $ 40,36: $ 40,36 $ —
Subdivision construction 10¢ — — 10¢ 28,48¢ 28,59: —
Land development 11C — 25E 36& 51,73: 52,09¢ —
Commercial construction — — — — 392,92¢ 392,92¢ —
Owner occupied one- to four-
family residential 2,037 441 1,02¢ 3,507 84,04: 87,54¢ 17C
Non-owner occupied one- to
four-family residential 583 — 29¢€ 87¢ 142,17. 143,05: —
Commercial real estate 6,887 — 4,69¢ 11,58¢ 934,29( 945,87¢ 187
Other residential — — — — 392,41- 392,41 —
Commercial business 59 — 411 47C 353,54. 354,01 —
Industrial revenue bonds — — — — 41,06 41,06! —
Consumer auto 1,801 244 31€ 2,361 320,99: 323,35! —
Consumer other 1,301 26C 801 2,36z 75,667 78,02¢ 397
Home equity lines of credit 89 — 34C 42¢ 65,841 66,27 22
Acquired FDIC-covered loans,
net of discount 6,23¢ 1,062 16,41¢ 23,711 262,89: 286,60¢ 194
Acquired loans no longer
covered by FDIC loss
sharing agreement
net of discounts 754 46 242 1,04: 48,90: 49,94t —
Acquired non-covered loans, net
of discounts 2,63¢ 64C 11,24¢ 14,52¢ 107,45t 121,98: —
22,60: 2,69: 36,057 61,35¢ 3,342,717 3,404,13. 97C
Less FDIC-supported loans,
and acquired non-covered
loans, net of discounts 9,62¢ 1,74¢ 27,91( 39,28¢ 419,24¢ 458,53! 194
Total $ 12,97¢ $ 94t $ 8,147 $ 22,066 $ 2,923520 $ 294559 $ 77€

Nonaccruing loans (excluding FC-supported loans, net of discount and acquiredausered loans, net of discount) are

summarized as follows:

One- to four-family residential constructio
Subdivision constructio

Land developmer

Commercial constructio

Owner occupied or- to four-family residentia
Non-owner occupied ol- to four-family residentia
Commercial real esta

Other residentie

Commercial busines

Industrial revenue bonc

Consumer aut

Consumer othe

Home equity lines of credit

Total

June 30 December 3!
2015 2014
(In Thousands
$ — $ —
5€ —
11 25k
76( 85¢
21z 29¢
2,67( 4.51:
21k 411
472 31¢
29: 404
194 31¢
$ 488: $ 7,371
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The following table presents the activity in thimadlance for loan losses by portfolio segment fer tttree and six months ended
June 30, 2015. Also presented is the balanceeialtbwance for loan losses and the recorded imegtin loans based on
portfolio segment and impairment method as of Bihe015:

Allowance for loan losses
Balance April 1, 2015

Provision (benefit) charged to
expense
Losses charged off

Recoveries
Balance June 30, 2015

Balance January 1, 2015

Provision (benefit) charged to
expense
Losses charged off

Recoveries
Balance June 30, 2015

Ending balance:

Individually evaluated for
impairment

Collectively evaluated for
impairment

Loans acquired and
accounted for under ASC
310-30

Loans

Individually evaluated for
impairment

Collectively evaluated for
impairment

Loans acquired and
accounted for under ASC
310-30

One- to Fou-
Family
Residential
and Other Commercia Commercia Commercia
Constructior Residentia Real Estatt Constructior Business Consume Total
(In Thousands
$ 398 $ 280¢ $ 20,21¢ % 3,35¢ $ 3,948 $ 4,76( 39,07
(110 524 (14€) 77) 427 68¢ 1,30(
(80) — 2 — (55) (93¢ (1,56%)
91 9 12¢ 9 17¢ 48¢ 89¢
$ 3,88¢ $ 3,34 $ 20,190 $ 3,28t $ 399 $ 4,99¢ 39,69¢
$ 345 $ 2941 $ 19,77 $ 356z $ 3,67¢ $ 5,02t 38,43t
44¢€ 384 23¢ (190 89C 831 2,60(
(220) ()] 4) (197) (77E (2,082 (3,280
20E 18 18< 118 19€ 1,22¢ 1,94:
$ 3,88¢ $ 3,34 $ 20,190 $ 3,28 $ 399 $ 4,99¢ 39,69¢
$ 66 $ — % 213C $ 1411 $ 261 $ 242 4,70¢
$ 3,04 $ 3,327 $ 16,75: $ 1,671 $ 3,690 $ 4,357 32,83t
$ 17¢  $ 19 $ 1,30¢ $ 206 $ 38 $ 404 2,15k
$ 9,99 $ 9,72¢ $ 25,89 $ 733. % 1,567 $ 1,55¢ 56,07
$ 303,24. $ 376,17. $ 989,56 $ 501,14° $ 429,63¢ $ 516,80¢ 3,116,57.
$ 209,627 $ 47,19¢ $ 90,81+ $ 6,72¢ $ 14,28: $ 47,06¢ 415,71

The following table presents the activity

June 30, 2014:

Allowance for loan losses
Balance April 1, 2014

Provision (benefit) charged to
expense
Losses charged off

Recoveries

in thimadance for loan losses by portfolio segment fertiiree and six months ended

One- to Fou-
Family
Residential
and Other Commercia Commercia Commercia
Constructior Residentia Real Estatt Constructior Business Consume Total
(In Thousands
$ 463t $ 1,99¢ $ 18,44: $ 7071 % 2,341 $ 3,78¢ 38,27
91E (28)) (1,629 1,11¢ 97¢ 36¢ 1,46:
(505) 2 (33¢) (95) (73¢) (764) (2,447
25 8 — 168 — 591 787




Balance June 30, 2014 $ 507: $ 1,72:  $ 16,47¢ $ 8,24¢ $ 258. $ 397¢ $ 38,08
Balance January 1, 2014 $ 6,238 $ 2,67¢ $ 16,93¢ $ 4,46 $ 6,451 $ 3,34¢ % 40,11¢
Provision (benefit) charged to
expense 367 (96¢) (1349 3,69: (1,189 1,37¢ 3,15¢
Losses charged off (1,699 (@) (719 (130 (2,687) (1,789 (7,019
Recoveries 16€ 15 39C 222 — 1,03¢€ 1,831
Balance June 30, 2014 $ 507: $ 1,72:  $ 16,47¢ $ 8,24¢ $ 258. $ 397¢ % 38,08

18



The following table presents the balance in thevadince for loan losses and the recorded investméodéns based on portfolio
segment and impairment method as of December 3420

One- to Fou-
Family
Residential
and Other Commercia Commercia Commercia
Constructior Residentia Real Estatt Constructior Business Consume Total
(In Thousands
Allowance for loan losses

Individually evaluated for

impairment $ 82¢ $ — 1,751 $ 1,507 $ 82: % 232 $ 5,14:
Collectively evaluated for

impairment $ 253 $ 292 $ 16,67. $ 1,908 $ 2,808 $ 4321 $ 31,15;
Loans acquired and

accounted for under ASC

310-30 $ 94 $ 18 3 1,351 $ 15 $ 51 $ 47z $ 2,13¢

Loans

Individually evaluated for

impairment $ 11,48¢ $ 9,80: $ 28,64. $ 7,601 $ 2,728 $ 1,48C $ 61,73¢
Collectively evaluated for

impairment $ 28806( $ 38261 $ 917,23 $ 437,42« $ 39234 $ 466,17 $ 2,883,885
Loans acquired and

accounted for under ASC

310-30 $ 23415 $ 48,47 $  107,27¢ $ 1931 $ 17,78¢  $ 48,90 $  458,53!

The portfolio segments used in the preceding ttakkes correspond to the loan classes used ithadt tables in Note 7 as
follows:

+ The one-to four-family residential and constructsgment includes the one- to four-family residdmonstruction,
subdivision construction, owner occupied one- trfiamily residential and non-owner occupied omefour-family
residential classe

» The other residential segment corresponds to tier oesidential clas

« The commercial real estate segment includes thenewnial real estate and industrial revenue boraissel

« The commercial construction segment includes the tievelopment and commercial construction cla

« The commercial business segment corresponds tmthmercial business cla

« The consumer segment includes the consumer autsygeer other and home equity lines of credit cka

A loan is considered impaired, in accordance withimpairment accounting guidance (FASB ASC 313B44:6), when based ¢
current information and events, it is probable@mnpany will be unable to collect all amounts dwarf the borrower in
accordance with the contractual terms of the ltmpaired loans include not only nonperforming loans also include loans
modified in troubled debt restructurings where @sstons have been granted to borrowers experiefinengcial difficulties.
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Impaired loans (excluding FDIC-supported loans,afietiscount and acquired naavered loans, net of discount), are summai

as follows:

One- to four-family residential constructio
Subdivision constructio

Land developmer

Commercial constructio

Owner occupied or- to four-family residentia
Non-owner occupied or- to four-family residentia
Commercial real esta

Other residentie

Commercial busines

Industrial revenue bonc

Consumer aut

Consumer othe

Home equity lines of credit

Total

One- to four-family residential construction
Subdivision construction

Land development

Commercial construction

Owner occupied one- to four-family residential
Non-owner occupied one- to four-family residential
Commercial real estate

Other residential

Commercial business

Industrial revenue bonds

Consumer auto

Consumer other

Home equity lines of credit

Total

June 30, 201
Unpaid
Recordec Principal Specific
Balance Balance Allowance

(In Thousands

$ 467 $ 467 $ —
4,361 4,41¢ 22¢

7,33¢ 7,331 1,411

3,55¢ 3,81¢ 37C

1,60¢ 1,82¢ 7C

25,89! 27,25( 2,13(

9,72¢ 9,72¢ —

1,567 1,591 261

561 604 84

604 75€ 91

39¢ 49z 68

$ 56,07 $ 58,28¢ $ 4,70¢

Three Months Ende Six Months Ende

June 30, 201 June 30, 201
Average Average
Investmen Interest Investmen Interest
in Impaired Income in Impaired Income
Loans Recognize( Loans Recognize(

(In Thousands

$ 660 $ 12 $ 81t $ 28
4,421 53 4,45 10€

7,33¢ 66 7,42¢ 132

3,681 3¢ 3,83 88

1,68¢ 2¢ 1,73i 45

26,27 32€ 26,45 63C

9,74: 93 9,761 18¢

1,96: 1¢ 2,21¢ 47

45€ 14 44( 21

56¢ 1€ 57E 33

404 4 40¢ 13

$ 57,197 $ 66: $ 58,11 $ 1,32
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At or for the Year Ended December 31, 2!

One- to four-family residential construction $

Subdivision construction

Land development

Commercial construction

Owner occupied one- to four-family
residential

Non-owner occupied one- to four-family
residential

Commercial real estate

Other residential

Commercial business

Industrial revenue bonds

Consumer auto

Consumer other

Home equity lines of credit

Total $

One- to four-family residential constructio
Subdivision constructio

Land developmer

Commercial constructio

Owner occupied or- to four-family residentia
Non-owner occupied or- to four-family residentia
Commercial real esta

Other residentie

Commercial busines

Industrial revenue bonc

Consumer aut

Consumer othe

Home equity lines of credit

Total

21

Average
Unpaid Investmen Interest
Recordec Principal Specific in Impaired Income
Balance Balance Allowance Loans Recognizet
(In Thousands
1,312 $ 1,312 $ — 8 17z 76
4,54( 4,54( 344 2,59: 22¢
7,601 8,04« 1,507 9,691 29z
3,743 4,09¢ 407 4,80¢ 21z
1,88¢ 2,11z 78 4,01( 94
28,64 30,78: 1,751 29,80¢ 1,25:
9,80¢ 9,80¢ — 10,46¢ 407
2,72¢ 2,75( 822 2,57¢ 15€
— — — 2,64« —
42C 507 63 21¢ 37
62¢ 76k 94 67¢€ 71
431 47¢€ 75 461 25
61,73¢ $ 65,18¢ $ 514: $ 68,13 2,851
June 30, 201
Unpaid
Recordec Principal Specific
Balance Balance Allowance
(In Thousands

$ 17C % 17C —
1,707 1,78¢ 58k
7,60( 8,02¢ 1,531
5,14¢ 5,49( 581
4,53¢ 4,68( 457
30,74« 33,20( 1,507
10,58¢ 10,58¢ —
2,18:¢ 2,20: 60¢€
3,651 4,58¢ —
187 21F 28
73¢ 85¢€ 111
43¢ 46C 92
$ 67,688 $ 72,25: 5,49¢




Three Months Ende Six Months Ende

June 30, 201 June 30, 201
Average Average
Investmen Interest Investmen Interest
in Impaired Income in Impaired Income
Loans Recognizet Loans Recognizet

(In Thousands

One- to four-family residential construction $ 57 $ 3 3 28 % 3
Subdivision construction 2,31( 8 2,72( 3C
Land development 10,937 42 11,77¢ 14z
Commercial construction — — — —
Owner occupied one- to four-family residential 5,101 6C 5,31¢ 11z
Non-owner occupied one- to four-family residential 4,14( 69 3,93( 11C
Commercial real estate 29,95¢ 36C 30,54: 69C
Other residential 10,73¢ 12C 10,84t 21C
Commercial business 1,847 47 2,90¢ 68
Industrial revenue bonds 2,93: 30:< 2,81t 30z
Consumer auto 16C 5 16€ 7
Consumer other 714 24 69¢€ 42
Home equity lines of credit 441 — 484 14

Total $ 69,33 $ 1,041 $ 72,22¢ $ 1,732

At June 30, 2015, $19.6 million of impaired loarsl lspecific valuation allowances totaling $4.7 imill At December 31, 2014,
$20.0 million of impaired loans had specific valaatallowances totaling $5.1 million.

Included in certain loan categories in the impaloeths are troubled debt restructurings that wirgsified as impaired. Troubled
debt restructurings are loans that are modifiegrayting concessions to borrowers experiencinghtira difficulties. These
concessions could include a reduction in the istei@e on the loan, payment extensions, forgiveoéprincipal, forbearance or
other actions intended to maximize collection. Types of concessions made are factored into tirea®n of the allowance for
loan losses for troubled debt restructurings prilpaising a discounted cash flows or collateralcqadeey approach.

The following tables present newly restructuredfduring the three and six months ended June(3® Ry type of maodificatior

Three Months Ended June 30, 2(

Total
Interest Only Term Combinatior Modification
(In Thousands
Mortgage loans on real esta
One-to four- family residentia $ — 3 82 % — 3 82
Commercial real esta — 11t — 11t
Consumer — 48 — 48
$ — $ 24t $ — $ 24E
Six Months Ended June 30, 20
Total
Interest Only Term Combinatior Modification
(In Thousands
Mortgage loans on real esta
One-to four- family residentia $ — 20¢ 3 — 3 20¢
Commercial real esta — 11¢ — 11¢
Consumer — 48 — 48

$ — $ 37z $ — $ 37z
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At June 30, 2015, the Company had $45.4 millioloahs that were modified in troubled debt restrtioggs and impaired, as
follows: $8.0 million of construction and land @&depment loans, $13.4 million of single family amdlti-family residential
mortgage loans, $22.7 million of commercial reghtesloans, $963,000 of commercial business load$$294,000 of consumer
loans. Of the total troubled debt restructuring3dume 30, 2015, $43.3 million were accruing irdeesnd $16.6 million were
classified as substandard using the Company'siadtgrading system, which is described below. Tbepany had no troubled
debt restructurings which were modified in the ppas 12 months and subsequently defaulted duriegithmonths ended June
30, 2015. When loans modified as troubled delituetsiring have subsequent payment defaults, tfeutle are factored into the
determination of the allowance for loan lossesisuee specific valuation allowances reflect amountssidered uncollectible. At
December 31, 2014, the Company had $47.6 millidoanis that were modified in troubled debt restitings and impaired, as
follows: $8.3 million of construction and land @&depment loans, $13.8 million of single family amdlti-family residential
mortgage loans, $23.3 million of commercial redaesloans, $1.9 million of commercial businessitoand $324,000 of
consumer loans. Of the total troubled debt resirings at December 31, 2014, $39.2 million wergra@iag interest and $18.3
million were classified as substandard using then@any's internal grading system.

During the three months ended June 30, 2015, ldesignated as troubled debt restructurings tot8liln§00 met the criteria for
placement back on accrual status. During the smths ended June 30, 2015, loans designated dedodebt restructurings
totaling $768,000 met the criteria for placemerdkban accrual status. The $768,000 consisted bf $DO0 of residential
mortgage loans, $29,000 of commercial businesss|d22,000 of consumer loans and $6,000 of cort&iruand land
development loans. The criteria is generally aimimn of six months of payment performance undegioal or modified terms.

The Company reviews the credit quality of its Igamtfolio using an internal grading system thassifies loans as "Satisfactory,”
"Watch," "Special Mention," "Substandard" and "Dtub" Substandard loans are characterized bylistinct possibility that the
Bank will sustain some loss if certain deficiences not corrected. Doubtful loans are those lipalhthe weaknesses inheren
those classified Substandard with the added claisiits that the weaknesses make collection ardation in full, on the basis
currently existing facts, conditions and valueghhy questionable and improbable. Special mertans possess potential
weaknesses that deserve management's close attiatido not expose the Bank to a degree of riskvlarrants substandard
classification. Loans classified as watch are dpenonitored because of indications of potentialkmeases or deficiencies that
may require future classification as special mentinsubstandard. Loans not meeting any of theripreviously described are
considered satisfactory. The FDIC-covered loapsaaluated using this internal grading systemes&Hoans are accounted for
in pools and are currently substantially coveredugh loss sharing agreements with the FDIC. Matiadverse classification in
the loan pools was identified as of June 30, 20itbR2ecember 31, 2014, respectively. The acquicedaovered loans are also
evaluated using this internal grading system. &heans are accounted for in pools and minimal edvelassification in the loan
pools was identified as of June 30, 2015 and Deeerdb, 2014, respectively. See Note 8 for furtliscussion of the acquired
loan pools and loss sharing agreements.
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The Company evaluates the loan risk internal ggadystem definitions and allowance for loan losshm@ology on an ongoing
basis. In the fourth quarter of 2014, the Compagyan using a three-year average of historicabtokw the general component
of the allowance for loan loss calculation. Then@any had previously used a five-year average.irfferim periods, the
Company uses three full years plus the interimgoksiannualized average losses for the general@aenp of the allowance for
loan loss calculation. The Company believes tmatliree-year average provides a better repreggntdtthe current risks in the
loan portfolio. This change was made after coasiolh with our regulators and other thjpdrty consultants, as well as a revie\
the practices used by the Company's peers. Thisgehdid not materially affect the level of thealance for loan losses. The
general component of the allowance for loan lossaffected by several factors, including, but liratted to, average historical
losses, the average life of the loan, the currentposition of the loan portfolio, current and expelceconomic conditions,
collateral values and internal risk ratings. Masragnt considers all these factors in determiniegatihequacy of its allowance for
loan losses. No other significant changes wereentathe loan risk grading system definitions alfmireance for loan loss
methodology during the past year.

The loan grading system is presented by loan Olelesv:

June 30, 201
Special
Satisfactory Watch Mention Substandar Doubtful Total

(In Thousands)
One- to four-family residential

construction $ 38,00¢ $ — 3 — % 467 $ — % 38,47¢
Subdivision construction 30,15: 26¢ — 3,831 — 34,25:
Land development 37,60: 5,43: — 5,53¢ — 48,57:
Commercial construction 459,90 — — — — 459,90
Owner occupied one- to four-

family residential 91,78: 59¢ — 1,64t — 94,02
Non-owner occupied one- to four-

family residential 144,89: 531 — 1,057 — 146,48(
Commercial real estate 977,32 28,34¢ — 9,781 — 1,015,45.
Other residential 374,37 9,56¢ — 1,95¢ — 385,90:
Commercial business 389,65! 1,32 — 697 — 391,67-
Industrial revenue bonds 39,53 — — — — 39,53:
Consumer auto 370,77( — — 501 — 371,27.
Consumer other 76,12: — — 45¢ — 76,58
Home equity lines of credit 70,12. — — 398 — 70,51¢
Acquired FDIC-covered loans,

net of discounts 265,83: — — 53¢ — 266,37:

Acquired loans no longer covered
by FDIC loss sharing

agreements, net of discounts 38,34: — — 13¢ — 38,48:
Acquired non-covered loans,

net of discounts 110,79¢ — — 67 — 110,86!

Total $ 351522 $ 46,06¢ $ — $ 27,06¢ $ — $ 3,588,36

December 31, 2014
Special
Satisfactory Watch Mention Substandar Doubtful Total
(In Thousands)

One- to four-family residential

construction $ 39,04¢ % — % — 3 131 $ — 40,36
Subdivision construction 24,26¢ 21 — 4,30¢ — 28,59:
Land development 41,03t 5,00( — 6,061 — 52,09¢
Commercial construction 392,92¢ — — — — 392,92¢
Owner occupied one- to-four-

family residential 85,04: 74E — 1,76% — 87,54¢
Non-owner occupied one- to-

four-family residential 141,19¢ 58C — 1,27: — 143,05:
Commercial real estate 901,16 32,15¢ — 12,55« — 945,87¢

Other residentic



Commercial business

Industrial revenue bonds

Consumer auto

Consumer other

Home equity lines of credit

Acquired FDIC-covered loans,
net of discounts

Acquired loans no longer covered
by FDIC loss sharing
agreements, net of discounts

Acquired non-covered loans,
net of discounts

Total

380,81: 9,64 1,95¢ — 392,41«
351,74 42¢ 1,84t — 354,01
40,03: 1,02¢ — — 41,061
323,00: — 351 — 323,35¢
77,507 3 51¢ — 78,02¢
65,84 — 431 — 66,27:
286,04¢ — 55¢ — 286,60t
48,59: — 1,35¢ — 49,94:
121,98. — — — 121,98:.
3,320,25. $ 49,59¢ 34,28( — $ 3,404,13
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NOTE 8: ACQUIRED LOANS, LOSS SHARING AGREEMENTS ANEDIC INDEMNIFICATION ASSETS

On March 20, 2009, Great Southern Bank enteredaiqtorchase and assumption agreement with lose sliidwthe Federal
Deposit Insurance Corporation (FDIC) to assumefale deposits (excluding brokered deposits) angliae certain assets of
TeamBank, N.A., a full service commercial bank ltpedtered in Paola, Kansas.

The loans, commitments and foreclosed assets madha the TeamBank transaction are covered bgsasloaring agreement
between the FDIC and Great Southern Bank. Undgelos sharing agreement, the Bank shares in $sedmn assets covered
under the agreement (referred to as covered as@et$dsses up to $115.0 million, the FDIC agreecetmburse the Bank for
80% of the losses. On losses exceeding $115.®millhe FDIC agreed to reimburse the Bank for 95%h®losses. Realized
losses covered by the loss sharing agreement mébach contractual balances (and related unfundetdritments that were
acquired), accrued interest on loans for up to@@&gdthe book value of foreclosed real estate aeduand certain direct costs, |
cash or other consideration received by the Bartks agreement extends for ten years for 1-4 faneiyy estate loans and for five
years for other loans, which fi-year period ended March 31, 2014. The valueisflidss sharing agreement was considered in
determining fair values of loans and foreclose@t@sacquired. The loss sharing agreement is dubjéice Bank following
servicing procedures as specified in the agreemignthe FDIC. The expected reimbursements urtteidss sharing agreement
were recorded as an indemnification asset at gheliminary estimated fair value on the acquisititate. Based upon the
acquisition date fair values of the net assetsiaegjuno goodwill was recorded.

On September 4, 2009, Great Southern Bank entete@ ipurchase and assumption agreement with hase svith the FDIC to
assume all of the deposits and acquire certairisags®antus Bank, a full service thrift headqueatkein Sioux City, lowa.

The loans, commitments and foreclosed assets medha the Vantus Bank transaction are coveredlbysasharing agreement
between the FDIC and Great Southern Bank. Undgelods sharing agreement, the Bank shares in $sedan assets covered
under the agreement (referred to as covered as@et$dsses up to $102.0 million, the FDIC agreecetmburse the Bank for
80% of the losses. On losses exceeding $102.0omillhe FDIC agreed to reimburse the Bank for 9% @losses. Realized
losses covered by the loss sharing agreement mdbach contractual balances (and related unfundetdritments that were
acquired), accrued interest on loans for up to@@&gdthe book value of foreclosed real estate aeduand certain direct costs, |
cash or other consideration received by the Bdrtks agreement extends for ten years for 1-4 faneifyy estate loans and for five
years for other loans, which five year period endie@&eptember 30, 2014. The value of this losdrglagreement we
considered in determining fair values of loans fmdclosed assets acquired. The loss sharing rgrads subject to the Bank
following servicing procedures as specified in diggeement with the FDIC. The expected reimbursésnerder the loss sharing
agreement were recorded as an indemnification as$eeir preliminary estimated fair value on tleguisition date. Based upon
the acquisition date fair values of the net asaegslired, no goodwill was recorded.

On October 7, 2011, Great Southern Bank enterecaipiurchase and assumption agreement with loss slith the FDIC to
assume all of the deposits and acquire certaitsasé&un Security Bank, a full service bank headtared in Ellington, Missouri.

The loans and foreclosed assets purchased in th&&writy Bank transaction are covered by a Ibasrsy agreement between
the FDIC and Great Southern Bank. Under the Ibasrsg agreement, the FDIC agreed to cover 80%epfdsses on the loans
(excluding approximately $4 million of consumerngaat the date of the acquisition) and foreclosseta purchased subject to
certain limitations. Realized losses covered Igyltiss sharing agreement include loan contractlahbes (and related unfunded
commitments that were acquired), accrued intemresvans for up to 90 days, the book value of fareetl real estate acquired, «
certain direct costs, less cash or other consideragceived by Great Southern. This agreememinelst for ten years for 1-4
family real estate loans and for five years foreotloans. The value of this loss sharing agreemvastconsidered in determining
fair values of loans and foreclosed assets acquifée loss sharing agreement is subject to thd Balowing servicing
procedures as specified in the agreement with EHEF The expected reimbursements under the laasrnghagreement were
recorded as an indemnification asset at theirrmpreéry estimated fair value on the acquisition d&@ased upon the acquisition
date fair values of the net assets acquired, ndwitlavas recorded. A discount was recorded injaoction with the fair value of
the acquired loans and no amount was accreteelw giiring either of the three and six months enllge 30, 2015. The amot
accreted to yield during the three and six monttaed June 30, 2014 was $21,000 and $105,000, tasdgc
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On April 27, 2012, Great Southern Bank entered anpurchase and assumption agreement with loss slidrthe FDIC to
assume all of the deposits and acquire certairisagbtnter Savings Bank, FSB ("InterBank"), a s#irvice bank headquartered in
Maple Grove, Minnesota.

The loans and foreclosed assets purchased int#®ank transaction are covered by a loss shagngganent between the FDIC
and Great Southern Bank. Under the loss shariregatent, the FDIC agreed to cover 80% of the logsdhle loans (excluding
approximately $60,000 of consumer loans) and foss assets purchased subject to certain limitati®ealized losses covered
by the loss sharing agreement include loan conizhtialances (and related unfunded commitmentsatbigg acquired), accrued
interest on loans for up to 90 days, the book vafudereclosed real estate acquired, and certagctcosts, less cash or other
consideration received by Great Southern. Thisergent extends for ten years for 1-4 family retdtedoans and for five years
for other loans. The value of this loss sharingament was considered in determining fair valddsams and foreclosed assets
acquired. The loss sharing agreement is subjegbet®ank following servicing procedures as spediin the agreement with the
FDIC. The expected reimbursements under the lumsngy agreement were recorded as an indemnificasset at their
preliminary estimated fair value on the acquisititate. Based upon the acquisition date fair vabfidise net assets acquired, no
goodwill was recorded. A premium was recordedanjgnction with the fair value of the acquired leaand the amount amortiz
to yield during the three and six months ended 3015 was $116,000 and $238,000, respectividhe amount amortized to
yield during the three and six months ended Jun@@D4 was $139,000 and $284,000, respecti

On June 20, 2014, Great Southern Bank enteredhiptochase and assumption agreement with the Fipdrchase a substantial
portion of the loans and investment securitiesyelsas certain other assets, and assume all afe¢pesits, as well as certain othel
liabilities, of Valley Bank ("Valley"), a full-seliee bank headquartered in Moline, lllinois, witlyrsficant operations in lowa.

This transaction did not include a loss sharingeagrent.

Based upon the acquisition date fair values ohtiteassets acquired, no goodwill was recorded.efnprm was recorded in
conjunction with the fair value of the acquiredrieand the amount amortized to yield during thedfand six months ended June
30, 2015 was $201,000 and $420,000, respectively.

Fair Value and Expected Cash Flows. At the time of these acquisitions, the Companyrdeteed the fair value of the loan
portfolios based on several assumptions. Factersidered in the valuations were projected cashdlfmwthe loans, type of loan
and related collateral, classification status,dioe variable interest rate, term of loan, curiatount rates and whether or not the
loan was amortizing. Loans were grouped togetheording to similar characteristics and were treatetie aggregate when
applying various valuation techniques. Managemksat @stimated the amount of credit losses that exepected to be realized for
the loan portfolios. The discounted cash flow applowas used to value each pool of loans. For eofoyning loans, fair value
was estimated by calculating the present valubefécoverable cash flows using a discount ratechas comparable corporate
bond rates. This valuation of the acquired loarsssgnificant component leading to the valuatibthe loss sharing assets
recorded.

The amount of the estimated cash flows expectée t@ceived from the acquired loan pools in exoéfise fair values recorded
for the loan pools is referred to as the accretgielel. The accretable yield is recognized asr@geincome over the estimated
lives of the loans. The Company continues to eatalthe fair value of the loans including cash #axpected to be collected.
Increases in the Company's cash flow expectatimneegognized as increases to the accretable wigld decreases are
recognized as impairments through the allowancé#tor losses. During the three and six monthse&ddae 30, 2015, increases
in expected cash flows related to the acquired pmatfolios resulted in adjustments of $900,000 $&2 million, respectively, to
the accretable yield to be spread over the estihrat@aining lives of the loans on a level-yieldibaBuring the three and six
months ended June 30, 2014, similar such adjussnetaling $13.2 million and $20.0 million, respeety, were made to the
accretable yield. The current year increases jireeted cash flows also reduced the amount of esgeetmbursements under the
loss sharing agreements. During the three anoheiths ended June 30, 2015, this resulted in quorelng adjustments of $-0-
and $4.4 million, respectively, to the indemnificatassets to be amortized on a level-yield basis the remainder of the loss
sharing agreements or the remaining expected ditee loan pools, whichever is shorter. During three and six months ended
June 30, 2014, corresponding adjustments of $10liémand $16.0 million, respectively, were madettie indemnification
assets.

Because these adjustments will be recognized treareimaining lives of the loan pools and the redeif the loss sharing
agreements, respectively, they will impact futueeigds as well. The remaining accretable yieldistiipent
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that will affect interest income is $18.8 milliondathe remaining adjustment to the indemnificatiseets, including the effects of
the clawback liability related to Interbank, that affect non-interest income (expense) is $(15rd)ion. Of the remaining
adjustments, we expect to recognize $9.7 milliomtd#rest income and $(7.3) million of non-interiestome (expense) during the
remainder of 2015. Additional adjustments maydmorded in future periods from the FD#Ssisted acquisitions, as the Comg
continues to estimate expected cash flows fronatigiired loan pools.

The impact of adjustments on the Company's finanesaults is shown below:

Three Months Ende Three Months Ende
June 30, 201 June 30, 201
(In Thousands, Except Per Share C
and Basis Points Dat

Impact on net interest incorr

net interest margin (in basis points) $ 7,25¢ 78bps % 9,08t _ 107 bps
Nor-interest income (5,379 (7,469

Net impact to pre-tax income $ 1,88¢ $ 1,61¢€

Net impact net of taxes $ 1,22¢ $ 1,05(

Impact to diluted earnings per common share $ 0.0¢ $ 0.0¢

Six Months Endet Six Months Endet
June 30, 201 June 30, 201
(In Thousands, Except Per Share C
and Basis Points Dat

Impact on net interest incorr

net interest margin (in basis points) $ 16,22: 88bps $ 16,98¢ 102 bps
Nonr-interest income (12,052) (13,809

Net impact to pre-tax income $ 4,16¢ $ 3,18:

Net impact net of taxes $ 2,71( $ 2,06¢

Impact to diluted earnings per common share $ 0.1¢ $ 0.1fF

The loss sharing asset is measured separatelytifiioan portfolio because it is not contractualtybedded in the loans and is
not transferable with the loans should the Banloskdo dispose of them. Fair value was estimatied psojected cash flows
available for loss sharing based on the creditstjants estimated for each loan pool (as discuaseee) and the loss sharing
percentages outlined in the applicable Purchaséasdmption Agreement with the FDIC. These casidlavere discounted to
reflect the uncertainty of the timing and receipth® loss sharing reimbursement from the FDIC. [blss sharing asset is also
separately measured from the related foreclosdestate.

The loss sharing agreement on the InterBank tréiosaiacludes a clawback provision whereby if ctédés performance is better
than certain pre-established thresholds, then ttopasf the monetary benefit is shared with the EDIThe pre-established
threshold for credit losses is $115.7 million floisttransaction. The monetary benefit requireldet@aid to the FDIC under the
clawback provision, if any, will occur shortly aftédne termination of the loss sharing agreemenichvim the case of InterBank is
10 years from the acquisition date.

At June 30, 2015 and December 31, 2014, the Bartkshal estimate of credit performance was exgetide better than the
threshold set by the FDIC in the loss sharing agesg. Therefore, a separate clawback liabilitgltog $6.5 million and $6.1
million was recorded as of June 30, 2015 and Deeedb, 2014, respectively. As changes in theviames of the loans and
foreclosed assets are determined due to changapatted cash flows, changes in the amount ofléveback liability will occur.
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In addition, beginning in the three months endeddbeber 31, 2014, the Company's net interest maagrbeen impacted by
additional yield accretion recognized in conjunctiwith updated estimates of the fair value of thenlpools acquired in the June
2014 Valley Bank FDIC-assisted transaction. Begigniith the three months ended December 31, 26&4;dsh flow estimates
have increased for certain of the Valley Bank Ipanls primarily based on significant loan repayraemtd also due to collection
of certain loans, thereby reducing loss expectatmncertain of the loan pools. This resulted areased income that was spread
on a level-yield basis over the remaining expetitex$ of these loan pools. The Valley Bank transactioes not include a loss
sharing agreement with the FDIC. Therefore, theroirelated indemnification asset. The entire amofithe discount
adjustment will be accreted to interest income divee with no offsetting impact to non-interestante. The amount of the
Valley Bank discount adjustment accreted to intareme for the three and six months ended Jun2@Ib was $981,000 and
$2.0 million, respectively, and is included in fhepact on net interest income/net interest margiount in the table above.
Based on current estimates, we anticipate recoumtiidifional interest income accretion of $1.3 roillin the remainder of 2015

related to these Valley Bank loan pools.
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TeamBank Loans, Foreclosed Assets and I ndemnification Asset. The following tables present the balances of thédFD
indemnification asset related to the TeamBank &etisn at June 30, 2015 and December 31, 2014 s@ar balances (due from
the borrower) were reduced approximately $402.0anikince the transaction date because of $268l@mof repayments from
borrowers, $61.7 million in transfers to foreclosedets and $71.4 million in charge-offs to custdoen balances. Based upon
the collectability analyses performed during thguasition, we expected certain levels of foreclesuand charge-offs and actual
results have been better than our expectatiorissmegard. As a result, cash flows expected tebeived from the acquired loan
pools have increased, resulting in adjustmentsvtkat made to the related accretable yield as ilbestcabove.

June 30, 201
Foreclosec
Loans Assets

(In Thousands
Initial basis for loss sharing determinati

net of activity since acquisition de $ 34,20 % 21
Reclassification from nonaccretable discount taetedle discour

due to change in expected losses (net of accritidate) (1,619 —
Original estimated fair value of assets, net ovégtsince

acquisition date (32,440 (212)
Expected loss remainir 14k —
Assumed loss sharing recovery percentage 92% —%
Estimated loss sharing val 13: —
Indemnification asset to be amortized resultingnf

change in expected losses 34( —
FDIC indemnification asset $ 472 $ —

December 31, 201
Foreclosec
Loans Assets
(In Thousands

Initial basis for loss sharing determinatis

net of activity since acquisition de $ 43,85 $ 132
Reclassification from nonaccretable discount toetable discour

due to change in expected losses (net of accretidate) (1,929 —
Original estimated fair value of assets, net ofvégtsince

acquisition date (41,560 (119)
Expected loss remainir 37z 13
Assumed loss sharing recovery percentage 85% 77%
Estimated loss sharing val 31t 10
Indemnification asset to be amortized resultingrf

change in expected losses 35¢ —
FDIC indemnification asset $ 674 $ 10
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Vantus Bank Loans, Foreclosed Assets and | ndemnification Asset. The following tables present the balances of th&dFD
indemnification asset related to the Vantus Baakdaction at June 30, 2015 and December 31, 20t4s an balances (due
from the borrower) were reduced approximately $29illion since the transaction date because o0f2illion of repayments
from borrowers, $16.6 million in transfers to fdeed assets and $29.3 million in charge-offs &iamer loan balances. Based
upon the collectability analyses performed durimg acquisition, we expected certain levels of flm®aes and charge-offs and
actual results have been better than our expegsaitiothis regard. As a result, cash flows expktiebe received from the
acquired loan pools have increased, resulting justiments that were made to the related accreyadil as described above.

June 30, 201
Foreclosec
Loans Assets

(In Thousands
Initial basis for loss sharing determinati

net of activity since acquisition de $ 35,55¢ $ 89¢
Reclassification from nonaccretable discount toeteble discour

due to change in expected losses (net of accretidate) (654) —
Original estimated fair value of assets, net oivigtsince

acquisition date (34,649 (709)
Expected loss remainir 252 19C
Assumed loss sharing recovery percentage 61% 0%
Estimated loss sharing val® 154 —
Indemnification asset to be amortized resultingnf

change in expected losses 457 —
FDIC indemnification asset $ 611 $ —

(1) Includes $152,000 impairment of indemnificatesset for foreclosed assets. Resolution ofindtéans related to
commercial foreclosed assets did not occur pridhéoexpiration of the non-single-family loss shgragreement for Vantus
Bank on September 30, 20:

December 31, 201
Foreclosec
Loans Assets

(In Thousands

Initial basis for loss sharing determinatis

net of activity since acquisition dé $ 42,13¢ $ 1,08¢
Reclassification from nonaccretable discount taetedle discour

due to change in expected losses (net of accretidate) (509 —
Original estimated fair value of assets, net ofvgtsince

acquisition date (40,997 (894
Expected loss remainir 637 19C
Assumed loss sharing recovery percentage 72% 0%
Estimated loss sharing val 461 —
Indemnification asset to be amortized resultingrf

change in expected losses 324 —
FDIC indemnification asset $ 78t % —
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Sun Security Bank Loans, Foreclosed Assets and I ndemnification Asset. The following tables present the balances of th&GFD
indemnification asset related to the Sun SecuréglBtransaction at June 30, 2015 and Decembel034, 2 Gross loan balances
(due from the borrower) were reduced approxime$&®3.3 million since the transaction date becafi$d25.7 million of
repayments from borrowers, $28.0 million in transf® foreclosed assets and $29.6 million of chaffeto customer loan
balances. Based upon the collectability analyse®pned during the acquisition, we expected ceffarels of foreclosures and
charge-offs and actual results have been bettardhaexpectations in this regard. As a resuthdéows expected to be received
from the acquired loan pools have increased, liaglilh adjustments that were made to the relatecetable yield as described
above. Of the $3.0 million expected loss remair@nhdune 30, 2015, $261,000 is non-loss sharewtisco

June 30, 201
Foreclosec
Loans Assets

(In Thousands
Initial basis for loss sharing determinatis

net of activity since acquisition de $ 51,17: % 73€
Reclassification from nonaccretable discount toeteble discount

due to change in expected losses (net of aooradidate (2,559 —
Original estimated fair value of assets, net ofvégtsince

acquisition date (45,58¢) (64€)
Expected loss remainir 3,03¢ 90
Assumed loss sharing recovery percentage 6C% 80%
Estimated loss sharing val 1,81¢ 72
Indemnification asset to be amortized resultingrf

change in expected loss 2,03t —
Accretable discount on FDIC indemnification asset (115) (63)
FDIC indemnification asset $ 3,73t $ 9

December 31, 201

Foreclosec
Loans Assets

(In Thousands

Initial basis for loss sharing determinati

net of activity since acquisition de $ 59,61¢ $ 2,32¢
Reclassification from nonaccretable discount taetedle discour

due to change in expected losses (net of accritidate) (3,34)) —
Original estimated fair value of assets, net ofvgtsince

acquisition date (52,16¢) (1,48¢)
Expected loss remainir 4,111 837
Assumed loss sharing recovery percentage 65% 80%
Estimated loss sharing val 2,67¢ 67C
Indemnification asset to be amortized resultingnf

change in expected loss 2,66: —
Accretable discount on FDIC indemnification asset (267) (64)
FDIC indemnification asset $ 5071 $ 60€
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InterBank Loans, Foreclosed Assets and | ndemnification Asset. The following table presents the balances of th&0=D
indemnification asset related to the InterBankgeation at June 30, 2015 and December 31, 201dss@van balances (due from
the borrower) were reduced approximately $170.4ianikince the transaction date because of $138l@mof repayments by tf
borrower, $13.7 million in transfers to foreclosexets and $21.1 million of charge-offs to custolwesn balances. Based upon
the collectability analyses performed during thguasition, we expected certain levels of foreclesuand charge-offs and actual
results have been better than our expectatiorissmegard. As a result, cash flows expected tebeived from the acquired loan
pools have increased, resulting in adjustmentswiea¢ made to the related accretable yield as itbescabove.

June 30, 201
Foreclosec
Loans Assets

(In Thousands
Initial basis for loss sharing determinatis

net of activity since acquisition de $ 22286! $ 2,837
Non-credit premium/(discount), net of activity sinceyaisition date 1,12 —
Reclassification from nonaccretable discount taetedle discour

due to change in expected losses (net of accretidate) (21,779 —
Original estimated fair value of assets, net ofvégtsince

acquisition date (192,18) (2,119
Expected loss remainir 20,03« 71¢
Assumed loss sharing recovery percentage 83% 80%
Estimated loss sharing val® 16,58 57¢
FDIC loss share clawbar 3,07¢ —
Indemnification asset to be amortized resultingnf

change in expected loss 9,41¢ —
Accretable discount on FDIC indemnification asset (2,26¢€) (33
FDIC indemnification asset $ 26,80¢ $ 542

(1) Includes $400,000 impairment of indemnificationedder loans

December 31, 201

Foreclosec
Loans Assets

(In Thousands

Initial basis for loss sharing determinatis

net of activity since acquisition de $ 24497 $ 4,49/
Non-credit premium/(discount), net of activity sinceyaisition date 1,361 —
Reclassification from nonaccretable discount toetable discour

due to change in expected losses (net of accretidate) (29,56¢) —
Original estimated fair value of assets, net ofvégtsince

acquisition date (201,83() (3,986)
Expected loss remainir 24,94: 50¢€
Assumed loss sharing recovery percentage 82% 80%
Estimated loss sharing val 20,50¢ 40€
FDIC loss share clawba 3,62( —
Indemnification asset to be amortized resultingnf

change in expected loss 15,65: —
Accretable discount on FDIC indemnification asset (2,967 (33
FDIC indemnification asset $ 36,81: $ 37¢
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Valley Bank Loans and Foreclosed Assets. The following tables present the balances of thascand discount related to the
Valley Bank transaction at June 30, 2015 and Deeer@b, 2014 . Gross loan balances (due from th@wer) were reduced
approximately $60.8 million since the transactiatedoecause of $55.4 million of repayments by tiredwer, $4.5 million of
chargeeffs to customer loan balances and $952,000 irsteas to foreclosed assets. The Valley Bank tiiwsadid not include
loss sharing agreement; however, the loans weogded at a discount, which is accreted to yield d¢he life of the loans. Based
upon the collectability analyses performed durimg dcquisition, we expected certain levels of flm®aes and charge-offs and
actual results have been better than our expeataimothis regard. As a result, cash flows expetudik received from the
acquired loan pools have increased, resulting jusatients that were made to the related accreyaddid as described above.

June 30, 201
Foreclosec
Loans Assets

(In Thousands

Initial basis, net of activity since acquisitionte $ 132,35 % 53¢
Non-credit premium/(discount), net of activity sinceyaisition date 1,09¢ —
Reclassification from nonaccretable discount taetable discour

due to change in expected losses (net of accritidate) (2,227) —
Original estimated fair value of assets, net ofvégtsince

acquisition date (110,869 (53¢)
Expected loss remaining $ 20,357 $ —

December 31, 201
Foreclosec
Loans Assets
(In Thousands

Initial basis, net of activity since acquisitionte $ 145,84! $ 77¢
Non-credit premium/(discount), net of activity sinceyaisition date 1,51« —
Reclassification from nonaccretable discount taetedle discour

due to change in expected losses (net of accretidate) (1,519 —
Original estimated fair value of assets, net oivégtsince

acquisition date (121,98) (77¢€)
Expected loss remaining $ 23,85¢ $ —
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Changes in the accretable yield for acquired laasipwere as follows for the three months ende@ By 2015 and 2014:
Sun Security
TeamBank  Vantus Bani Bank InterBank Valley Bank

(In Thousands

Balance, April 1, 201 $ 736 % 5,151 $ 10,007 $ 38,97 $ —
Additions — — — — 23,00(
Accretion (976 (1,000 (2,40) (10,03 (165)
Reclassification fron

nonaccretable yiel®) 1,04 427 1,825 12,17 —
Balance, June 30, 2014 $ 7432 $ 457¢ $ 9,427 $ 41,10¢ $ 22,83t
Balance April 1, 201! $ 5,94¢ % 4531 $ 7,400 $ 31,80¢ $ 11,08
Accretion (719) (710) (1,365) (7,797) (2,357)
Reclassification fron

nonaccretable yiel® (496) 154 64¢ 71€ 63€
Balance, June 30, 2015 $ 474C $ 397t % 6,68, $ 24727 $ 9,36¢

(1) Represents increases in estimated cash flepeceed to be received from the acquired loan peoisarily due to lower
estimated credit losses. The numbers also inalbdages in expected accretion of the loan pool$éamBank, Vantus
Bank, Sun Security Bank, InterBank and Valley Béotkthe three months ended June 30, 2015, tot&l{#§6,000),
$154,000, $649,000, $716,000 and $(264,000), résplg and for the three months ended June 304 2@taling $1.0
million, $427,000, $352,000, $448,000 ar-0-, respectively

Changes in the accretable yield for acquired lazoigpwere as follows for the six months ended Bhe015 and 2014:

Sun Security
TeamBank  Vantus Ban} Bank InterBank Valley Bank

(In Thousands

Balance January 1, 20. $ 7,40: $ 572t $ 11,117 $ 40,09¢ $ —
Additions — — — — 23,00(
Accretion (2,287) (2,13)) (5,229 (18,407 (16%)
Reclassification fron

nonaccretable yiel® 2,31« 984 3,53¢ 19,41¢ —
Balance, June 30, 2014 $ 7,43¢ $ 457¢ $ 9,427 $ 41,106 $ 22,83t
Balance January 1, 20. $ 6,86t $ 4,457 $ 7,95. $ 36,09: $ 11,130
Accretion (2,119 (1,392 (3,31¢) (16,99)) (4,86()
Reclassification fron

nonaccretable yiel® (11) 91: 2,05( 5,637 3,09¢
Balance, June 30, 2015 $ 474C $ 3,97t $ 6,68 $ 24727 $ 9,36¢

(1) Represents increases in estimated cash flgpeceed to be received from the acquired loan pgoisiarily due to lower
estimated credit losses. The numbers also inabdages in expected accretion of the loan pool$éamBank, Vantus
Bank, Sun Security Bank, InterBank and Valley Béotkthe six months ended June 30, 2015, totalidg&Q00), $527,000,
$1.1 million, $1.6 million and $344,000, respecyvend for the six months ended June 30, 2014litgt $2.3 million,
$984,000, $1.4 million, $1.7 million an«-0-, respectively
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NOTE 9: OTHER REAL ESTATE OWNEI

Major classifications of other real estate ownedenss follows:

June 30 December 3:
2015 2014

(In Thousands

Foreclosed assets held for s

One- to four-family constructior $ — $ 227
Subdivision constructio 9,48¢ 9,857
Land developmer 16,10: 17,16¢
Commercial constructio — —
One- to four-family residentia 1,98¢ 3,35
Other residentic 2,15( 2,62t
Commercial real esta 3,557 1,63:
Commercial busines 48 5¢
Consumer 55% 624
33,87¢ 35,54
FDIC-supported foreclosed assets, net of discc 2,82 5,69¢
Acquired foreclosed assets no longer covered byYCHBds sharing agreements, net
of discounts 70¢ 87¢
Acquired foreclosed assets not covered by FDICdbssing agreements, net of
discounts 53¢ 77¢
Foreclosed assets held for sale, 37,95: 42 .89:
Other real estate owned not acquired through fosece 2,04¢ 2,94¢
Other real estate owned $ 39,997 $ 45,83¢

Other real estate owned not acquired through fosece includes 12 properties, 11 of which were ¢drdacations that have been
closed and are held for sale, and one of whichrd Wwhich was acquired for a potential branch looatDuring the three months
ended June 30, 2015, vacant land, which had prslyilaeen part of other real estate owned not aeduirough foreclosure, was
sold at a gain of $327,000, which is included ia ¢fain on sale of foreclosed assets amount iratile below.

At June 30, 2015, residential mortgage loans tugethl.2 million were in the process of foreclosaleof which were acquired
loans. Of this total, $786,000 of the loans aneeced by loss sharing agreements and $447,00@ ddbéims were acquired in the
Valley Bank transaction.

Expenses applicable to foreclosed assets includetbiowing:
Three Months Ended June !

2015 2014
(In Thousands
Net (gain) loss on sales of foreclosed as $ (484 $ (203
Valuation write-downs 13¢ 1,01¢
Operating expenses, net of rental income 66: 52€
$ 31 $ 1,34.
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Six Months Ended June 3

2015 2014
(In Thousands
Net (gain) loss on sales of foreclosed as $ (609) $ (54)
Valuation writedowns 191 1,19¢
Operating expenses, net of rental income 1,121 1,047
$ 70 $ 2,192
NOTE 10: DEPOSIT¢

June 3(, December 3:

2015 2014

(In Thousands
Time Deposits

0.00%- 0.99% $ 889,87. $ 798,93.
1.00%- 1.99% 317,67: 227,47¢
2.00%- 2.99% 52,51 61,14¢
3.00%- 3.99% 2,59¢ 8,06t
4.00%- 4.99% 1,361 1,43¢
5.00% and above 33¢ 42(
Total time deposits (0.83"- 0.78%) 1,264,35; 1,097,47.
Nor-interes-bearing demand depos 543,88t 518,26t
Interest-bearing demand and savings deposits (0:2L%9%) 1,388,07: 1,375,101
Total Deposits $ 3,196,311 $ 2,990,84

NOTE 11: ADVANCES FROM FEDERAL HOME LOAN BANF

Advances from the Federal Home Loan Bank at Jun@@Ib and December 31, 2014 consisted of thevioily:

June 30, 201 December 31, 201
Weighted Weighted
Average Average
Interesi Interest
Due In Amount Rate Amount Rate
(In (In
Thousands Thousands
2015 $ 162,03: 0.4¢% $ 240,06! 0.41%
2016 70 5.14 70 5.14
2017 30,82¢ 3.2¢ 30,82¢ 3.2¢€
2018 81 5.1¢4 81 5.14
2019 28 5.14 28 5.14
2020 and thereafter 50C 5.5¢ 50C 5.54
193,53¢ 0.92 271,571 0.7t
Unamortized fair value adjustment 56 71
$ 193,59 $ 271,64:

Included in the Bank's FHLBank advances at Jun@@05 and December 31, 2014, was a $10.0 millimarce with a maturity
date of October 26, 2015. The interest rate anativance is 3.86%. The advance has a call poovisat allows the Federal
Home Loan Bank of Topeka to call the advance qtlgrte

Also included in the Bank's FHLBank advances atJRM 2015 and December 31, 2014, was a $30.®@maklvance with a
maturity date of November 24, 2017. The interas pn this advance is 3.20%. The advance hds@aasion that allows th



Federal Home Loan Bank of Des Moines to call theaade quarterly.
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In June 2014, the Company prepaid $80 million ®Fé¢deral Home Loan Bank advances and $50 milligtroctured repurchase
agreements as part of a strategy to utilize the&kBdiguidity and improve net interest margin. &sesult, the Company incurred
one-time prepayment penalties totaling $7.4 milliehich were included in other operating expensggrining in the period
ending June 30, 2014.

NOTE 12: SECURITIES SOLD UNDER REVERSE REPURCHASEREEMENTS

The Bank enters into sales of securities undereageats to repurchase (reverse repurchase agre¢meeigerse repurchase
agreements are treated as financings, and theatiblig to repurchase securities sold are refleasealliability in the statements of
financial condition. The dollar amount of secastiunderlying the agreements remains in the assetiats. Securities underlyi
the agreements are being held by the Bank durmadiheement period. All agreements are writtea one-month or less term.

The following table represents the Company's séesirsold under reverse repurchase agreements)lbayecal type and remainii

contractual maturity.

June 30, December 31,
2015 2014
Overnight anc  Overnight anc
Continuous Continuous

(In Thousands

FHLBank CD $ 41,00( 10,00(
Mortgage-backed securities — GNMA, FNMA, FHLMC 175,10( 158,99:
$ 216,10( 168,99:

NOTE 13: INCOME TAXES

Reconciliations of the Company's effective taxsdtethe statutory corporate tax rates were asvist!

Three Months Ended June

2015 2014
Tax at statutory rat 35.(% 35.(%
Nontaxable interest and dividen (1.8 (3.2
Tax credits (8.0 (9.2
State taxe 1.2 1.€
Other (0.4 0.7
26.1% 25.(%

Six Months Ended June 3

2015 2014
Tax at statutory rat 35.(% 35.(%
Nontaxable interest and dividen (2.4 (3.9
Tax credits (8.1 (9.€)
State taxe 1.1 14
Other (0.1 0.2
25.5% 23.7%
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The Company and its consolidated subsidiaries hatbeen audited recently by the Internal Reverargi& (IRS) or the state
taxing authorities with respect to income or fraeehax returns, and as such, tax years througkemleer 31, 2005, have been
closed without audit. The Company, through onds$iibsidiaries, is a partner in two partnershipsently under

IRS examination for 2006 and 2007. As a resultGbmpany's 2006 and subsequent tax years remamfopexamination. The
IRS audits of the two partnerships are ongoinge IRS has raised questions about the validity ®@&flocation of a portion of the
credits by one of the partnerships. At this tithe, Company believes that the partnership hascgerititechnical support for its
allocation position regarding these credits anditiia more likely than not these allocations wiltimately be sustained; therefc
a reserve for uncertain tax positions is not reglir

NOTE 14: DISCLOSURES ABOUT FAIR VALUE OF FINANCIAINSTRUMENTS

ASC Topic 820Fair Value Measurementslefines fair value as the price that would beirezd to sell an asset or paid to transfe
a liability in an orderly transaction between manarticipants at the measurement date. TopicaB’f)specifies a fair value
hierarchy which requires an entity to maximize tise of observable inputs and minimize the use observable inputs when
measuring fair value. The standard describes tbraxds of inputs that may be used to measurevéire:

Quoted prices in active markets for identicaleds or liabilities (Level 1): Inputs that are tpibunadjusted prices in active
markets for identical assets that the CompanyHhmability to access at the measurement date. tireanarket for the asset
is a market in which transactions for the assditbility occur with sufficient frequency and volanto provide pricing
information on an ongoing bas

Other observable inputs (Level 2): Inputs tieflect the assumptions market participants woslelin pricing the asset or
liability developed based on market data obtaimeohfsources independent of the reporting entitjuginog quoted prices for
similar assets, quoted prices for securities ictima markets and inputs derived principally froncorroborated by
observable market data by correlation or other

Significant unobservable inputs (Level 3): ltgpthat reflect assumptions of a source indepenafehe reporting entity or the
reporting entity's own assumptions that are suppdoy little or no market activity or observabletirs.

Financial instruments are broken down as followsdmyrring or nonrecurring measurement status. iRaeguassets are initially
measured at fair value and are required to be reuned at fair value in the financial statementsaath reporting date. Assets
measured on a nonrecurring basis are assets tigato én event or circumstance, were required teipeasured at fair value af
initial recognition in the financial statementssatne time during the reporting period.

The Company considers transfers between the lev e hierarchy to be recognized at the end afteel reporting periods. Frc

December 31, 2014 to June 30, 2015, no assetshichvair value is measured on a recurring basissfierred between any levels
of the hierarchy.
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Recurring Measurements

The following table presents the fair value measemgs of assets recognized in the accompanyingnsémits of financial
condition measured at fair value on a recurringsbasd the level within the fair value hierarchyhich the fair value
measurements fall at June 30, 2015 and Decemb@0324,

Fair value measurements us

Quoted price

in active
markets Other Significant
for identical observable unobservabl
asset: inputs inputs
Fair value (Level 1) (Level 2) (Level 3)
(In Thousands

June 30, 201
U.S. government agenci $ 19,80: $ — 3 19,80: $ —
Mortgagebacked securitie 224,86( — 224,86( —
States and political subdivisio 78,36" — 78,36" —
Equity securitie: 3,35¢ — 3,35¢ —
Mortgage servicing right 16€ — — 16¢€
Interest rate derivative as¢ 2,37: — — 2,37:
Interest rate derivative liabilit (2,249 — — (2,249
December 31, 201
U.S. government agenci $ 19,51 $ — 3 19,51 $ —
Mortgagebacked securitie 257,79t — 257,79t —
States and political subdivisio 85,04( — 85,04( —
Equity securitie: 3,15¢ — 3,15¢ —
Mortgage servicing right 18¢ — — 18¢
Interest rate derivative as: 2,50z — — 2,50:
Interest rate derivative liabilit (2,187) — — (2,18%)

The following is a description of inputs and valaatmethodologies used for assets recorded avdhiie on a recurring basis and recognized i
the accompanying statements of financial condiéitfune 30, 2015 and December 31, 2@&4yell as the general classification of such
assets pursuant to the valuation hierarchy. Thave been no significant changes in the valuagiohriiques during the three-month and six-
month periods endetline 30, 2015 For assets classified within Level 3 of the failue hierarchy, the process used to developeperted

fair value is described below.

Securities Available for Sale. Investment securities available for sale are remt fair value on a recurring basis. The faiugal
used by the Company are obtained from an indepémpdiemg service, which represent either quotedketaprices for the
identical asset or fair values determined by pgeimodels, or other model-based valuation technighes consider observable
market data, such as interest rate volatilitieBQR yield curve, credit spreads and prices fromketamakers and live trading
systems. Recurring Level 2 securities include ddvernment agency securities, mortgage-backedisesustate and municipal
bonds and certain equity securities. Inputs usesdhiing Level 2 securities include observableadhat may include dealer
guotes, benchmark yields, market spreads, livértgddvels and market consensus prepayment spaeasg other things.
Additional inputs include indicative values deriviedm the independent pricing service's proprietamnputerized modelsThere
were no recurring Level 3 securities at June 30526 December 31, 2014.

Mortgage Servicing Rights. Mortgage servicing rights do not trade in anwegtopen market with readily observable prices.
Accordingly, fair value is estimated using discaehtash flow models. Due to the nature of theatadn inputs, mortgage
servicing rights are classified within Level 3 béthierarchy.

I nterest Rate Derivatives. The fair value is estimated using forward-lookintgrest rate curves and is calculated using digedun

cash flows that are observable or that can be lborated by observable market data and, therefoeeslassified within Level 3 of
the valuation hierarchy.
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Level 3 Reconciliation

The following is a reconciliation of the beginniagd ending balances of recurring fair value measents recognized in the
accompanying statements of financial condition gisiignificant unobservable (Level 3) inputs .

Mortgage Servicing Right
2015 2014
(In Thousands

Balance, April 1 $ 17¢ $ 20C
Additions 17 3C
Amortization (30) (34)
Balance, June 30 $ 166 $ 19¢€

Mortgage Servicing Right
2015 2014
(In Thousands

Balance, January $ 185 $ 211
Additions 43 53
Amortization (62) (68)
Balance, June 30 $ 166 $ 19¢

Interest Rate Derivative Ass
2015 2014

(In Thousands

Balance, April 1 $ 3,108 $ 1,741
Change in fair value through earnings (93€) (19)
Balance, June 30 $ 2,166 $ 1,722

Interest Rate Derivative Ass
2015 2014

(In Thousands

Balance, January $ 2087 $ 1,85¢
Change in fair value through earnings 7S (137)
Balance, June 30 $ 2,166 $ 1,722
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Balance, April 1

Change in fair value through ott
comprehensive incorr

Amortization of cost of interest rate cap

Balance, June 30

Balance, January

Change in fair value through ott
comprehensive incorr

Amortization of cost of interest rate cap

Balance, June 30

Balance, April 1
Change in fair value through earnings

Balance, June 30

Balance, January
Change in fair value through earnings

Balance, June 30

Interest Rate Cap Derivative
Asset Designated as Hedging

Instrument
2015 2014
(In Thousands
$ 251 % 62(
(22) (15%)
(22 ©)
$ 207 $ 462

Interest Rate Cap Derivative
Asset Designated as Hedging

Instrument
2015 2014
(In Thousands
$ 415 $ 68t
a7y (220)
37 ©)
$ 207 % 467

Interest Rate Swap Liabilit
2015 2014

(In Thousands

$ 3,29 $ 1,597
(1,052) 114
$ 224, $ 1,711

Interest Rate Swap Liabilit
2015 2014

(In Thousands

$ 2,187 $ 1,61
57 98
$ 2,24¢  $ 1,71]
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Nonrecurring Measuremer

The following tables present the fair value measgnats of assets measured at fair value duringeahieqs presented on a
nonrecurring basis and the level within the faiueshierarchy in which the fair value measureméaitsat June 30, 2015 and
December 31, 2014:

Fair Value Measurements Usi
Quoted price

in active
markets Other Significant
for identical observable  unobservabli
asset: inputs inputs
Fair value (Level 1) (Level 2) (Level 3)
(In Thousands
June 30, 201

Impaired loan:
One- to four-family residential constructio $ — $ — $ — $ —
Subdivision constructio 27¢ — — 27¢
Land developmer 974 — — 974
Owner occupied or- to four-family residentie 102 — — 10z
Non-owner occupied or- to four-family residentia 162 — — 162
Commercial real esta 4 59t — — 4 59¢
Other residentie — — — —
Commercial busines 89: — — 89:
Consumer aut 164 — — 164
Consumer othe 38C — — 38(
Home equity lines of credit 21€ — — 21€
Total impaired loans $ 7,761 $ — $ — 3 7,761
Foreclosed assets held for sale $ 152¢ $ — $ — $ 1,52¢

December 31, 201

Impaired loan:
One- to four-family residential constructio $ — $ — $ — $ —
Subdivision constructio 274 — — 274
Land developmer 3,94¢ — — 3,94¢
Owner occupied or- to four-family residentia 862 — — 862
Non-owner occupied or- to four-family residentia 28¢ — — 28¢
Commercial real esta 5,33: — — 5,33:
Other residentie — — — —
Commercial busines 32 — — 32C
Consumer aut 38 — — 38
Consumer othe 39¢ — — 39¢
Home equity lines of credit 19¢ — — 19¢
Total impaired loans $ 11,65¢ $ — $ — 3 11,65¢
Foreclosed assets held for sale $ 6,97t $ — $ — $ 6,97¢

The following is a description of valuation methtmpes used for assets measured at fair value nonaecurring basis a
recognized in the accompanying statements of fiahoondition,as well as the general classification of such agaatsuant to tt
valuation hierarchy For assets classified within Level 3 of the failueahierarchy, the process used to develop thertexgbdail
value is described below.
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LoansHeld for Sale. Mortgage loans held for sale are recorded alotlver of carrying value or fair value. The failwa of
mortgage loans held for sale is based on what slecpmarkets are currently offering for portfolwgh similar characteristics.
As such, the Company classifies mortgage loansfbekkle as Nonrecurring Level 2. Write-downdéatio value typically do not
occur as the Company generally enters into commitsrt® sell individual mortgage loans at the titme lban is originated to
reduce market risk. The Company typically doeshavte commercial loans held for sale. At June28@5 and December 31,
2014, the aggregate fair value of mortgage loaftsfoe sale exceeded their cost. Accordingly, mrtigage loans held for sale
were marked down and reported at fair value.

Impaired Loans. A loan is considered to be impaired when it is jptub that all of the principal and interest due maybe
collected according to its contractual terms. Galherwhen a loan is considered impaired, the amhofineserve required under
FASB ASC 310Receivablesis measured based on the fair value of the uyidgrtollateral. The Company makes such
measurements on all material loans deemed impasied the fair value of the collateral for collatetlependent loans. The fair
value of collateral used by the Company is deteechioy obtaining an observable market price or lgiolmg an appraised value
from an independent, licensed or certified appraisging observable market data. This data inclirfesmation such as selling
price of similar properties and capitalization sapé similar properties sold within the market, ested future cash flows or
earnings of the subject property based on curremkeh expectations, and other relevant factorsapfiraised values are adjusted
for market-related trends based on the Companpsrience in sales and other appraisals of simitaparty types as well as
estimated selling costs. Each quarter manageraeiws all collateral dependent impaired loans @aa-by-loan basis to
determine whether updated appraisals are necdsaseg on loan performance, collateral type andagar support. At times,

the Company measures the fair value of collatespeddent impaired loans using appraisals with gatesto one year from the
date of review. These appraisals are discounteapplying current, observable market data aboutasiproperty types such as
sales contracts, estimations of value by individdiainiliar with the market, other appraisals, salesollateral assessments based
on current market activity until updated appraisais obtained. Depending on the length of timeesam appraisal was performec
and the data provided through our reviews, thepeaigals are typically discounted 10-40%. Thegyotlescribed above is the
same for all types of collateral dependent impaioaas.

The Company records impaired loans as Nonrecutravgl 3. If a loan's fair value as estimated by@oenpany is less than its
carrying value, the Company either records a chaffyef the portion of the loan that exceeds the ¥alue or establishes a rese
within the allowance for loan losses specific te kban. Loans for which such chargiés or reserves were recorded during the
months ended June 30, 2015 or the year ended Dec&hp2014, are shown in the table above (nezsHrves).

Foreclosed Assets Held for Sale. Foreclosed assets held for sale are initially dedrat fair value less estimated cost to sellat tf
date of foreclosure. Subsequent to foreclosuleatians are periodically performed by managemedtthe assets are carried at
the lower of carrying amount or fair value lessreated cost to sell. Foreclosed assets held ferasa classified within Level 3
the fair value hierarchy. The foreclosed assgiseseented in the table above have been re-meaduried the six months ended
June 30, 2015 or the year ended December 31, 20hdequent to their initial transfer to forecloasdets.

The following disclosure relates to financial asdet which it is not practicable for the Companyestimate the fair value at June
30, 2015 and December 31, 2014.

FDIC Indemnification Asset : As part of the Purchase and Assumption Agreenfentsach of the Bank's FDIC-assisted
transactions other than the Valley Bank transactiveBank and the FDIC entered into loss sharfjigeanents. These agreeme
cover realized losses on loans and foreclosecestate, subject to certain limitations which areerfally described in Note 8.

Under the TeamBank agreement, the FDIC agreedrtitbtese the Bank for 80% of the first $115 millionrealized losses and

95% for realized losses that exceed $115 millibhe indemnification asset was originally recordethi value on the acquisition
date (March 20, 2009) and at June 30, 2015 andrbeee31, 2014 , the carrying value was $473,0008&&d,000, respectively.
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Under the Vantus Bank agreement, the FDIC agreegintburse the Bank for 80% of the first $102 raitliin realized losses and
95% for realized losses that exceed $102 millibhe indemnification asset was originally recordethix value on the acquisition
date (September 4, 2009) and at June 30, 2015 ecehitber 31, 2014 , the carrying value of the FDIE&2mnification asset was

$611,000 and $785,000, respectively.

Under the Sun Security Bank agreement, the FDI€eajto reimburse the Bank for 80% of realized lesJeéhe indemnification
asset was originally recorded at fair value onabguisition date (October 7, 2011) and at Jun@305 and December 31, 2014 ,
the carrying value of the FDIC indemnification assas $3.7 million and $5.7 million, respectively.

Under the InterBank agreement, the FDIC agreeditoliurse the Bank for 80% of realized losses. iftlemnification asset was
originally recorded at fair value on the acquisitaate (April 27, 2013) and at June 30, 2015 anceBwer 31, 2014 , the carrying
value of the FDIC indemnification asset was $27ilian and $37.2 million, respectively.

From the dates of acquisition, each of the fous Kisaring agreements extend ten years for 1-4yamal estate loans and five
years for other loans. The loss sharing assetsmaasured separately from the loan portfolios bez#loey are not contractua
embedded in the loans and are not transferablethdttoans should the Bank choose to dispose of.tHeair values on the
acquisition dates were estimated using projectet taws available for loss sharing based on tleditadjustments estimated for
each loan pool and the loss sharing percentagesselcash flows were discounted to reflect therntaiogy of the timing and
receipt of the loss sharing reimbursements fronFFBEC. The loss sharing assets are also separatdgured from the related
foreclosed real estate. Although the assets areamiual receivables from the FDIC, they do nateheffective interest rates. T
Bank will collect the assets over the next sewgealrs. The amount ultimately collected will dependhe timing and amount of
collections and charge-offs on the acquired assetsred by the loss sharing agreements. Whiladkets were recorded at their
estimated fair values on the acquisition datds, bt practicable to complete fair value analy@es quarterly or annual basis.
Estimating the fair value of the FDIC indemnificatiasset would involve preparing fair value anaysfethe entire portfolios of
loans and foreclosed assets covered by the lossglegreements from all four acquisitions on artpréy or annual basis.

Fair Value of Financial I nstruments

The following methods were used to estimate thevidue of all other financial instruments recogumizn the accompanying
statements of financial condition at amounts othan fair value.

Cash and Cash Equivalents and Federal Home Loan Bank Stock. The carrying amount approximates fair value.

Loansand Interest Receivable. The fair value of loans is estimated by discountimgfuture cash flows using the current rates ¢
which similar loans would be made to borrowers withilar credit ratings and for the same remaimragurities. Loans with
similar characteristics are aggregated for purposése calculations. The carrying amount of aedrinterest receivable
approximates its fair value.

Deposits and Accrued I nterest Payable. The fair value of demand deposits and savings anxtsasi the amount payable on
demand at the reporting date, i.e., their carrgimpunts. The fair value of fixed maturity ceridfies of deposit is estimated using
a discounted cash flow calculation that applieg#tes currently offered for deposits of similamegning maturities. The carryit
amount of accrued interest payable approximatdaiityalue.

Federal Home Loan Bank Advances. Rates currently available to the Company for dabit gimilar terms and remaining
maturities are used to estimate fair value of exgshdvances.

Short-Term Borrowings. The carrying amount approximates fair value.

Subordinated Debentures | ssued to Capital Trusts. The subordinated debentures have floating ratésdbat quarterly. The
carrying amount of these debentures approximatasftir value.

Commitmentsto Originate Loans, Letters of Credit and Lines of Credit. The fair value of commitments is estimated usirg th
fees currently charged to enter into similar agre®ts) taking into account the remaining terms efagreements and the present
creditworthiness of the counterparties. For fixaig loan commitments, fair value also considezddifference between current
levels of interest rates and the committed raféd®e fair value of letters of credit is based orsfeerrently charged for similar
agreements or on the estimated cost to terminate tr otherwise settle the obligations with thenterparties at the reporting
date.
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The following table presents estimated fair valoethe Company's financial instruments not recoralef@ir value on the
statements of financial condition. The fair valoésertain of these instruments were calculatedibgounting expected cash
flows, which method involves significant judgmebismanagement and uncertainties. Fair value isshimmated amount at whi
financial assets or liabilities could be exchanied current transaction between willing partigbeo than in a forced or
liquidation sale. Because no market exists fotageof these financial instruments and becauseagement does not intend to
sell these financial instruments, the Company aa¢&now whether the fair values shown below regmésalues at which the
respective financial instruments could be soldviralially or in the aggregate.

June 30, 201 December 31, 201
Carrying Fair Hierarchy Carrying Fair Hierarchy
Amount Value Level Amount Value Level

(In Thousands
Financial assetl

Cash and cash equivale $ 269,228 $ 269,22¢ 1 $ 21864 $ 218,64 1
Held-to-maturity securitie: 358 39C 2 45(C 49¢ 2
Mortgage loans held for sz 16,56 16,56 2 14,57¢ 14,57¢ 2
Loans, net of allowance for loan los: 3,202,37 3,211,51. 3 3,038,84! 3,047,74. 3
Accrued interest receivab 11,30¢ 11,30¢ 3 11,21¢ 11,21¢ 3
Investment in FHLBank stoc 12,60¢ 12,60¢ 3 16,89: 16,89: 3
Financial liabilities
Deposits 3,196,31: 3,198,71. 3 2,990,84 2,996,22 3
FHLBank advance 193,59 195,07 3 271,64 273,56¢ 3
Shor-term borrowings 217,40¢ 217,40¢ 3 211,44 211,44« 3
Subordinated debentur 30,92¢ 30,92¢ 3 30,92¢ 30,92¢ 3
Accrued interest payab 1,07¢ 1,07¢ 3 1,067 1,067 3
Unrecognized financial instruments (net
contractual value
Commitments to originate loal — — 3 — — 3
Letters of credi 112 112 3 92 92 3
Lines of credi — — 3 — — 3

NOTE 15: DERIVATIVES AND HEDGING ACTIVITIES

Risk Management Objective of Using Derivatives

The Company is exposed to certain risks arisingnfboth its business operations and economic canditi The Company
principally manages its exposures to a wide vamétyusiness and operational risks through manageaiéts core business
activities. The Company manages economic riskfyding interest rate, liquidity and credit riskirparily by managing the
amount, sources and duration of its assets anititied In the normal course of business, the @any may use derivative
financial instruments (primarily interest rate swpfsrom time to time to assist in its interest nag& management. The Company
has interest rate derivatives that result fromraise provided to certain qualifying loan customtirat are not used to manage
interest rate risk in the Company's assets orliliglsi and are not designated in a qualifying hedgelationship. The Company
manages a matched book with respect to its devazatstruments in order to minimize its net risk@esure resulting from such
transactions. In addition, the Company has inteets derivatives that are designated in a qealifiedging relationship.

Nondesignated Hedges

The Company has interest rate swaps that are s@rdged in qualifying hedging relationships. Datives not designated as
hedges are not speculative and result from a setlie Company provides to certain loan customdngshwthe Company began
offering during 2011. The Company executes intaas swaps with commercial banking customerstdifate their respective
risk management strategies. Those interest raapsare simultaneously hedged by offsetting inteete swaps that the
Company executes with a third party, such thatbepany minimizes its net risk exposure resultiognf such transactions. As
the interest rate swaps associated with this progi@ not meet the strict hedge accounting requinésnehanges in the fair value
of both the customer swaps and the offsetting swagsecognized directly in earnings.
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As part of the Valley Bank FDIC-assisted acquisitithe Company acquired seven loans with relatedgst rate swaps. Valley's
swap program differed from the Company's in thatéyadid not have back to back swaps with the aqugtoand a counterparty.
Two of the seven acquired loans with interest sataps have paid off. The notional amount of tiae femaining Valley swaps is
$4.0 million at June 30, 2015. As of June 30, 2@& Company had 26 interest rate swaps totalld@.® million in notional
amount with commercial customers, and 26 inteadstswaps with the same notional amount with thadies related to its
program. As of December 31, 2014, the Company2Badterest rate swaps totaling $125.1 million @ional amount with
commercial customers, and 28 interest rate swaghstiaé same notional amount with third partiestegldo its program. During
the three months ended June 30, 2015 and 201&aimpany recognized a net gain of $113,000 and sebf $130,000,
respectively, in noninterest income related to gleann the fair value of these swaps. During tken®nths ended June 30, 2015
and 2014, the Company recognized a net gain oD$R&Nd a net loss of $233,000, respectively, mmerest income related to
changes in the fair value of these swaps.

Cash Flow Hedges

As a strategy to maintain acceptable levels of symoto the risk of changes in future cash flowe tduinterest rate fluctuations,
the Company entered into two interest rate capemgeats for a portion of its floating rate debt assed with its trust preferred
securities. One agreement, with a notional amotii25 million, states that the Company will patenest on its trust preferred
debt in accordance with the original debt termas &tte of 3-month LIBOR + 1.60%. Should interesés rise above a certain
threshold, the counterparty will reimburse the Campfor interest paid such that the Company willdhan effective interest rate
on that portion of its trust preferred securitieshigher than 2.37%. The other agreement, witbtenal amount of $5 million,
states that the Company will pay interest on usttpreferred debt in accordance with the origdieddt terms at a rate of 3-month
LIBOR + 1.40%. Should interest rates rise abogergain threshold, the counterparty will reimbuttse Company for interest p¢
such that the Company will have an effective irgerate on that portion of its trust preferred sities no higher than 2.17%. The
agreements were effective on August 1, 2013 and1]i013, respectively, and each has a term ofyfears.

The effective portion of the gain or loss on theawdsive is reported as a component of other coimgmeive income and
reclassified into earnings in the same period oiods during which the hedged transaction affeatsiags. Gains and losses on
the derivative representing either hedge ineffectdss or hedge components excluded from the assmssheffectiveness are
recognized in current earnings. During each othinee and six months ended June 30, 2015 and g8 Company recognized
$-0- in noninterest income related to changeserfair value of these derivatives. During the threenths ended June 30, 2015
and 2014, the Company recognized $21,000 and $3;88@ectively, in interest expense related tathertization of the cost of
these interest rate caps. During the six momdgs@ June 30, 2015 and 2014, the Company recogh&®&600 and $3,000,
respectively, in interest expense related to thertmation of the cost of these interest rate caps.

46



The table below presents the fair value of the Camg[s derivative financial instruments as welltesrtclassification on the
Consolidated Statements of Financial Condition:

Location in Fair Value
Consolidated Statemer June 30 December 31
of Financial Conditior 2015 2014

(In Thousands
Derivatives designated as
hedging instruments

Interest rate caps Prepaid expenses and othds asse $ 207 $ 41E

Total derivatives designate
as hedging instruments $ 207 $ 41F

Derivatives not designated
as hedging instruments

Asset Derivative:
Interest rate products Prepaid expenses and asisets $ 2,166 $ 2,087

Total derivatives not designate
as hedging instruments $ 2,166 $ 2,08

Liability Derivatives
Interest rate products Accrued expenses and bghdities $ 2,24:  $ 2,18

Total derivatives not designate
as hedging instruments $ 2,24¢  $ 2,181

The following table presents the effect of derivatinstruments on the statements of comprehensogrie for the three and six
months ended June 30, 2015 and 2014:

Amount of Gain (Loss)
Recognized in AOC
Three Months Ended June
30,
Cash Flow Hedge 2015 2014

(In Thousands

Interest rate cap $ 9 % (107

Amount of Gain (Loss)
Recognized in AOC
Six Months Ended June &
Cash Flow Hedge 201t 201¢

(In Thousands

Interest rate cap $ (105) $ (149

Agreements with Derivative Counterparties

The Company has agreements with its derivative teoparties. If the Company defaults on any ointkebtedness,

including default where repayment of the indebtasdrieas not been accelerated by the lender, thebaiimpany could also be
declared in default on its derivative obligationthe Bank fails to maintain its status as a vealpitalized institution, then the
counterparty could terminate the derivative posgiand the Company would be required to settiebligations under the
agreements. Similarly, the Company could be reguio settle its obligations under certain of gss@ments if certain regulatory
events occurred, such as the issuance of a folineatigde, or if the Company's credit rating is dagseded below a specified lev
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As of June 30, 2015, the termination value of dgnes in a net liability position, which includedcrued interest but excluded
any adjustment for nonperformance risk, relatethése agreements was $2.2 million. The Companyri@shum collateral
posting thresholds with its derivative countergesti At June 30, 2015, the Company's activity vtitlierivative counterparties
had met the level in which the minimum collaterasting thresholds take effect and the Company lbated $4.2 million of
collateral to satisfy the agreements. As of Decam3i, 2014, the termination value of derivativesa inet liability position, which
included accrued interest but excluded any adjustiiee nonperformance risk, related to these agesgswas $2.1 million. At
December 31, 2014, the Company's activity witli@svative counterparties had met the level in Wwhite minimum collateral
posting thresholds take effect and the Companypleated $3.1 million of collateral to satisfy theegments. If the Company h
breached any of these provisions at June 30, 20December 31, 2014, it could have been requiresbtibe its obligations under
the agreements at the termination value.

NOTE 16: SUBSEQUENT EVENT

On July 29, 2015, the Company was the successfdebin an auction of the $5.0 million aggregageiliation amount of floatin
rate cumulative trust preferred securities issne2D07 by Great Southern Capital Trust Ill, a gtatutrust formed by the
Company for the purpose of issuing those secutiesholding the Company's related floating ratégusubordinated
debentures. The Company purchased the trust prdfsecurities at a discount, which it expects redlult in a pre-tax gain of
approximately $1.0 million. Subsequent to the pase, which resulted in the Company's ownershgl aff the outstanding
common and preferred securities of Great Southapit&@l Trust Ill, such securities were canceled tedprincipal amount of the
Company's related debentures, which had equaleabtregate liquidation amount of the outstandingroon and preferred
securities of Great Southern Capital Trust Ill, weduced to zero.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIANCIAL CONDITION AND RESULTS OF OPERATIOI
Forward-looking Statements

When used in this Quarterly Report on Form 10-Qiarather documents filed or furnished by the Conypaith the Securities
and Exchange Commission (the "SEC"), in the Comiggmgss releases or other public or stockhold&nuanications, and in
oral statements made with the approval of an aizthdrexecutive officer, the words or phrases "liktly result," "are expected
to," "will continue,” "is anticipated," "estimatée;project,” "intends" or similar expressions arteirded to identify "forward-
looking statements" within the meaning of the Rev@ecurities Litigation Reform Act of 1995. Sutatements are subject to
certain risks and uncertainties, including, amotingiothings, (i) non-interest expense reductioamfGreat Southern's banking
center consolidations might be less than anticgpatel the costs of the consolidation and impairroétite value of the affected
premises might be greater than expected; (ii) eplecost savings, synergies and other benefits fren€Company's merger and
acquisition activities might not be realized withiive anticipated time frames or at all, and costiifficulties relating to
integration matters, including but not limited iastomer and employee retention, might be greatar ¢éixpected; (iii) changes in
economic conditions, either nationally or in then@p@ny's market areas; (iv) fluctuations in interagts; (v) the risks of lending
and investing activities, including changes inlhesl and direction of loan delinquencies and woitks and changes in estimates
of the adequacy of the allowance for loan lossé}ilfe possibility of other-than-temporary impaenis of securities held in the
Company's securities portfolio; (vii) the Comparalslity to access cost-effective funding; (viiiji¢tuations in real estate values
and both residential and commercial real estat&ehaonditions; (ix) demand for loans and depdgithie Company's market
areas; (X) legislative or regulatory changes thaeesely affect the Company's business, includiitgpout limitation, the Dodd-
Frank Wall Street Reform and Consumer Protectiohafxd its implementing regulations, and the ovdtgnatection regulations
and customers' responses thereto; (xi) monetaryiseal policies of the Board of Governors of treddEral Reserve System (the
"Federal Reserve Board or the FRB") and the U.SeBonent and other governmental initiatives affegthe financial services
industry; (xii) results of examinations of the Caang and Great Southern by their regulators, inagidihe possibility that the
regulators may, among other things, require the [@mm to increase its allowance for loan losses arrtte-down assets; (xiii) th
uncertainties arising from the Company's partiégrain the Small Business Lending Fund programipigiog uncertainties
concerning the potential future redemption by uthefU.S. Treasury's preferred stock investmeneutite program, including tl
timing of, regulatory approvals for, and conditiggiaced upon, any such redemption; (xiv) costsedfatts of litigation, includin
settlements and judgments; and (xv) competitiore CTompany wishes to advise readers that the falcdted above and other
risks described from time to time in documentgdfite furnished by the Company with the SEC coutdafthe Company's
financial performance and could cause the Compaaytsl results for future periods to differ madlyi from any opinions or
statements expressed with respect to future peioalsy current statements.

nn

The Company does not undertake-and specificalllirdecany obligationto publicly release the result of any revisiongolitmay
be made to any forward-looking statements to reflgents or circumstances after the date of swathraents or to reflect the
occurrence of anticipated or unanticipated events.

Critical Accounting Policies, Judgments and Estimags

The accounting and reporting policies of the Comypaonform with accounting principles generally guteel in the United States
and general practices within the financial serviodsistry. The preparation of financial statememtsonformity with accounting
principles generally accepted in the United StateSmerica requires management to make estimagsssumptions that affect
the amounts reported in the financial statemerdsla®m accompanying notes. Actual results coulcdiifom those estimates.

Allowance for Loan Losses and Valuation of ForeetbAsset

The Company believes that the determination oftlusvance for loan losses involves a higher degfgedgment and complexi
than its other significant accounting policies. Hilewance for loan losses is calculated with thgctive of maintaining an
allowance level believed by management to be seffido absorb estimated loan losses. Managendsgtésmination of the
adequacy of the allowance is based on periodiaiatiahs of the loan portfolio and other relevamtdas. However, this
evaluation is inherently subjective as it requiresterial estimates of, among other things, expedtdaiult probabilities, loss once
loans default, expected commitment usage, the atm@uma timing of expected future cash flows on imgghloans, value of
collateral, estimated losses, and general amoantsdtorical loss experience.
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The process also considers economic conditiongrtaioties in estimating losses and inherent riiskke loan portfolio. All of
these factors may be susceptible to significanhgbaTo the extent actual outcomes differ from rgangent estimates, additional
provisions for loan losses may be required whichild@dversely impact earnings in future periodsaddition, the Bank's
regulators could require additional provisionslé@mn losses as part of their examination process.

See Note 7 "Loans and Allowance for Loan Losseduaed in Item 1 for additional information regargithe allowance for loan
losses. Inherent in this process is the evaluationdividual significant credit relationships. Fndime to time certain credit
relationships may deteriorate due to payment pexdioce, cash flow of the borrower, value of collaltesr other factors. In these
instances, management may have to revise its $bissates and assumptions for these specific crddi#go changing
circumstances. In some cases, additional lossedmagalized; in other instances, the factorsléthto the deterioration may
improve or the credit may be refinanced elsewhetkadlocated allowances may be released from theplar credit. In the
fourth quarter of 2014, the Company began usingeetyear average of historical losses for the gicemponent of the
allowance for loan loss calculation. The Compaad previously used a fiwgear average. For interim periods, the Companyg
three full years plus the interim period's annuliaverage losses for the general component @llliheance for loan loss
calculation. The Company believes that the theg-paverage provides a better representation afutrent risks in the loan
portfolio. This change was made after consultatiith our regulators and third-party consultantswell as a review of the
practices used by the Company's peers. No otheifisant changes were made to management's oveedfiodology for
evaluating the allowance for loan losses duringoigods presented in the financial statementhisfreport.

In addition, the Company considers that the deteaition of the valuations of foreclosed assets fweldale involves a high degr
of judgment and complexity. The carrying valueafeiclosed assets reflects management's best estifiiie amount to be
realized from the sales of the assets. While stienate is generally based on a valuation by aegeddent appraiser or recent
sales of similar properties, the amount that then@amy realizes from the sales of the assets cdfféat chaterially from the
carrying value reflected in the financial statersengsulting in losses that could adversely impachings in future periods.

Carrying Value of Loans Acquired in FDi&ssisted Transactions and Indemnification Asset

The Company considers that the determination o€#ngying value of loans acquired in the FDIC-assidransactions and the
carrying value of the related FDIC indemnificat@ssets involves a high degree of judgment and axity! The carrying value
of the acquired loans and the FDIC indemnificatisgets reflect management's best ongoing estiities amounts to be
realized on each of these assets. The Companyrdeéet initial fair value accounting estimates af #tssumed assets and
liabilities in accordance with FASB ASC 8@isiness CombinationgHowever, the amount that the Company realizethese
assets could differ materially from the carryindueareflected in its financial statements, baseashupe timing of collections on
the acquired loans in future periods. Becausefdbs sharing agreements with the FDIC on cedfihese assets, the Company
should not incur any significant losses relatethtse assets. To the extent the actual valuegeddtir the acquired loans are
different from the estimates, the indemnificati@set will generally be impacted in an offsettingnmer due to the loss sharing
support from the FDIC. Subsequent to the initeletion, the Company continues to monitor idesdifioan pools and related
loss sharing assets for changes in estimated kagé projected for the loan pools, anticipated tredses and changes in the
accretable yield. Analysis of these variables iregusignificant estimates and a high degree afijueht. See Note 8 "Acquired
Loans, Loss Sharing Agreements and FDIC IndemnifinaAssets" included in Item 1 for additional infeation regarding the
TeamBank, Vantus Bank, Sun Security Bank, InterBamk Valley Bank FDIC-assisted transactions.

Goodwill and Intangible Assets

Goodwill and intangible assets that have indefingeful lives are subject to an impairment tes¢adét annually and more
frequently if circumstances indicate their valueymat be recoverable. Goodwill is tested for impant using a process that
estimates the fair value of each of the Compamysnting units compared with its carrying valueeT@ompany defines reporting
units as a level below each of its operating segsfn which there is discrete financial informatithat is regularly reviewed. As
of June 30, 2015, the Company has one reportingamhich goodwill
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has been allocated — the Bank. If the fair valug eporting unit exceeds its carrying value, therimpairment is recorded. If the
carrying value amount exceeds the fair value @parting unit, further testing is completed compguthe implied fair value of tf
reporting unit's goodwill to its carrying valuerteeasure the amount of impairment. Intangible asbatsare not amortized will be
tested for impairment at least annually by compatite fair values of those assets to their carryalges. At June 30, 2015,
goodwill consisted of $1.2 million at the Bank refog unit. Other identifiable intangible assétattare subject to amortization
are amortized on a straight-line basis over a pasfseven years. At June 30, 2015, the amortizatdegible assets consisted of
core deposit intangibles of $5.5 million. Thesepaimrable intangible assets are reviewed for impait if circumstances indicate
their value may not be recoverable based on a cosapeof fair value.

While the Company believes no impairment existeguae 30, 2015, different conditions or assumptisesl to measure fair
value of reporting units, or changes in cash flowprofitability, if significantly negative or unf@rable, could have a material
adverse effect on the outcome of the Company'sirmpat evaluation in the future.

Current Economic Conditions

Changes in economic conditions could cause theegadfiassets and liabilities recorded in the firgratatements to change
rapidly, resulting in material future adjustmentsasset values, the allowance for loan lossesgpitat that could negatively
impact the Company's ability to meet regulatoryitedypequirements and maintain sufficient liquidity

The previous economic downturn elevated unemployhesels and negatively impacted consumer confidelt@lso had a
detrimental impact on industry-wide performancearetlly as well as in the Company's Midwest magwet. Since 2012,
economic conditions have improved as indicatechbyeiasing consumer confidence levels, increasatbeaao activity and a
continued decline in unemployment levels.

The national unemployment rate declined from 5.68%feDecember 2014 to 5.3% in June 2015. Theauogradded 223,000
jobs in June and has now added 5.6 million jobg thespast two years, the strongest-year job growth since 2000. A drag on
job growth over the past few months has been tieetadf thousands of job cuts in the oil industfeaa more than 60 perce
plunge in crude oil prices last year. Unemploymnlewnels in our market areas have decreased or nechdevel over the past year
in all states in which the Company has officesnekldployment rates at June 30, 2015 were: Misst&i8 %, Arkansas at 5.7%,
Kansas at 4.5%, lowa at 3.7%, Nebraska at 2.6%ndéiota at 3.9%, Oklahoma at 4.5% and Texas at 4.3%.of these eight
states had unemployment rates among the top 1&rpefs in the country. Of the metropolitan areashich Great Southern
Bank does business, the St. Louis market areamtggito carry the highest level of unemploymeidt&%. This rate compares
favorably to the 6.6% rate reported as of Decer2b&B, and remains level with the 5.6% rate repaatedf December 2014. The
unemployment rate at 5.2% for the Springfield magkea was below the national and state averaghufae 2015. Metropolitan
areas in lowa, Nebraska and Minnesota boasted uagment levels among the lowest in the nation.

Sales of newly built, single-family homes were aeasonally adjusted annual rate of 482,000 umidsime 2015, according to the
U.S. Department of Housing and Urban Developmedtthe U.S. Census Bureau. The median sales pricevohouses sold in
June 2015 was $281,800 with an average salesqfrik®28,700. The seasonally adjusted estimatewfhouses for sale at the
end of June 2015 was 215,000, which representagm@ysof 5.4 months at the sales rate at that tif@reclosure filings have not
only returned to pre-housing crisis levels, theyehtallen well below those pre-crisis levels arll gppear to be on a downward
trend according to Realty Trac. Building permitity continues to fluctuate by market area wigsidential builders constrained
by tighter credit conditions for home buyers arlirdted number of buildable lots.

The performance of commercial real estate markstsismproved substantially in the Company's magketis as shown by
increased real estate sales activity and finanaingose activities. According to real estate sasifirm CoStar Group, retalil,
office and industrial types of commercial real &sfaroperties continue to improve in occupancyggiion and rental income,
both nationally and in our market areas.

While current economic indicators for the Midwesbw improvement in employment, housing starts afwkep, commercial real

estate occupancy, absorption and rental incomenanagement will continue to closely monitor regipmational and global
economic conditions as these could significantfgctfour market areas.
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General

The profitability of the Company and, more speaifiig, the profitability of its primary subsidiarthe Bank, depends primarily on
its net interest income, as well as provisionddan losses and the level of non-interest inconteremm-interest expense. Net
interest income is the difference between the @stencome the Bank earns on its loan and invegtpeifolios, and the interest
pays on interest-bearing liabilities, which corsistainly of interest paid on deposits and borrowimget interest income is
affected by the relative amounts of interest-eay@issets and interest-bearing liabilities andnterést rates earned or paid on
these balances. When interest-earning assets apgtexor exceed interest-bearing liabilities, angifpive interest rate spread will
generate net interest income.

In the six months ended June 30, 2015, Great Sausghetal assets increased $159.8 million, or 4ft&mn $3.95 billion at
December 31, 2014, to $4.11 billion at June 305261l details of the current period changes taltassets are provided in the
"Comparison of Financial Condition at June 30, 28t8 December 31, 2014" section of this Quartedpdit on Form 10-Q.

Loans. Net loans increased $163.5 million, or 5.4%, froBr0& billion at December 31, 2014, to $3.20 billairJune 30, 2015.
Partially offsetting the increases in loans wereréases of $42.8 million in the FDIC-assisted aeglioan portfolios. Excluding
acquired covered loans, acquired non-covered laadsnortgage loans held for sale, total loans asaéd $207.3 million from
December 31, 2014 to June 30, 2015, with increiase®st loan types. The increase was primarilytduean growth in our
existing banking center network, as well as loamngirmated through our commercial loan productiofices in Tulsa, Okla., and
Dallas, Texas. As loan demand is affected by etyaof factors, including general economic corati, and because of the
competition we face and our focus on pricing dikegand credit quality, we cannot be assureddbatoan growth will match or
exceed the level of increases achieved in thiogear prior years. The Company's strategy contitadoe focused on maintaini
credit risk and interest rate risk at appropriatels.

Loan growth has occurred in several loan typeshasdcome from most of the Company's primary lentbingtions, including
Springfield, St. Louis, Kansas City, Des Moines, & and Minneapolis. The lending offices in Dadlad Tulsa have now been
open for over a year and are generating new loamgell. Net loan balances have increased primaritiie areas of commercial
real estate, commercial construction, consumemaut-family residential loans. Generally, the Quany considers these types
of loans to involve a higher degree of risk comgamesome other types of loans, such as first mgeadoans on one- to four-
family, owner-occupied residential properties, &iad established certain minimum underwriting steshglo assure portfolio
quality. For commercial real estate and constondibans, these standards and procedures inclutlardnot limited to, an
analysis of the borrower's financial condition latdral, repayment ability, verification of liquassets and credit history as
required by loan type. In addition, geographicedsity of collateral, lower loan-to-value ratiogddimitations on speculative
construction projects help to mitigate overall riskhese loans. It has been, and continues tthbeCompany's practice to verify
information from potential borrowers regarding assgcome or payment ability and credit ratingsygglicable and as required
by the authority approving the loan. Underwritstgndards also include loan-to-value ratios whity Wlepending on collateral
type, debt service coverage ratios or debt paymeentome ratios, where applicable, credit hisgrigse of guaranties and other
recommended terms relating to equity requiremamrtization, and maturity. The Company's loan mattee reviews and
approves all new loan originations in excess ofiégrapproval authorities. Consumer loans are pilyreecured by used motor
vehicles and these loans are also subject to nerti@mimum underwriting standards to assure podfgliality. The Company's
consumer underwriting and pricing standards haea fi@rly consistent over the past several yedtse underwriting standards
employed by Great Southern for consumer loans deciudetermination of the applicant's payment tysta other debts, credit
scores, employment history and an assessmentlity &bimeet existing obligations and payments tom proposed loan. Althou
creditworthiness of the applicant is of primary sioleration, the underwriting process also inclualesmparison of the value of
the collateral, if any, in relation to the proposeain amount. See "ltem 1. Business — Lendingvitets — General, — Commercial
Real Estate and Construction Lending, and — Consusraling” in the Company's December 31, 2014 AhRegort on Form
10-K.

While our policy allows us to lend up to 90% of #ygpraised value on single-family properties, aagjions of loans with loan-to-
value ratios at those levels are minimal. Wheny #re made at those levels, private mortgage insers typically required for
loan amounts above the 80% level unless our asaligtermines minimal additional risk to be involyvidgerefore, these loans are
not considered to have more risk to us than o#gmsdential loans. We consider
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these lending practices to be consistent with, aengconservative than, what we believe to be thimrfor banks our size. At Ju
30, 2015 and December 31, 2014, an estimated 0n2%0.8%, respectively, of total owner occupied dodourfamily residentia
loans had loan-to-value ratios above 100% at catgin. At June 30, 2015 and December 31, 201éstamated 2.2% and 1.8%,
respectively, of total non-owner occupied one-aarffamily residential loans had loan-to-valueaatabove 100% at origination.

At June 30, 2015, troubled debt restructuringdedt&45.4 million, or 1.4% of total loans, down &2illion from $47.6 million,
or 1.5% of total loans, at December 31, 2014. @ssions granted to borrowers experiencing finamiiffitulties may include a
reduction in the interest rate on the loan, paym&tensions, forgiveness of principal, forbearamrcether actions intended to
maximize collection. During the three and six nienénded June 30, 2015, no loans were restrudniechultiple new loans.
During the year ended December 31, 2014, five loatading $1.7 million were each restructured intoltiple new loans. For
further information on troubled debt restructuringse Note 7 of the Notes to Consolidated FinaBteements contained in this
report.

The loss sharing agreements with the FDIC are stitgdimitations on the types of losses coveredi #ue length of time losses .
covered, and are conditioned upon the Bank comglhyiith its requirements in the agreements withRB¢C, including
requirements regarding servicing and other loanimidtration matters. The loss sharing agreemetiend for ten years for sinc
family real estate loans and for five years foreotloans. At June 30, 2015, approximately fouryeamained on the loss sharing
agreement for single family real estate loans aedurom TeamBank and the remaining loans had tima&ed average life of tw
to ten years. At June 30, 2015, approximately f@ars remained on the loss sharing agreemeninigleamily real estate loans
acquired from Vantus Bank and the remaining loatsdn estimated average life of three to twelvesyeat June 30, 2015,
approximately six and one half years remained eridss sharing agreement for single family readtedbans acquired from Sun
Security Bank and the remaining loans had an etiiraverage life of five to twelve years. At J@&@e 2015, approximately
seven years remained on the loss sharing agredanesingle family real estate loans acquired frantetBank and the remaining
loans had an estimated average life of six toghirtyears. The loss sharing agreement for nomesfamily loans acquired from
TeamBank ended on March 31, 2014. Any additiomedés in the non-single-family TeamBank portfolie aot eligible for loss
sharing coverage. The remaining loans in the plisthad an estimated average life of one to sety@nd had a carrying value
$19.5 million at June 30, 2015. The loss shargmg@ement for non-single-family loans acquired fidantus Bank ended on
September 30, 2014. Any additional losses in tresingle-family Vantus Bank portfolio are not éhilg for loss sharing
coverage. The remaining loans in the portfolio Aadstimated average life of one to seven yeariad a carrying value of
$19.0 million at June 30, 2015. At June 30, 2@Hproximately one and one half years remained etogs sharing agreement
non-single-family loans acquired from Sun SecuBiank and the remaining loans had an estimated g&éifa of one to two
years. At June 30, 2015, approximately two yeansained on the loss sharing agreement fo-single-family loans acquired
from InterBank and the remaining loans had an egéthaverage life of one to two years. While tkgeeted repayments for
certain of the acquired loans extend beyond thmagef the loss sharing agreements, the Bank hasifidd and will continue to
identify problem loans and will make every effartresolve them within the time limits of the agresms. The Company may sell
any loans remaining at the end of the loss sha@mgement subject to the approval of the FDIC. nsdhat were acquired throt
FDIC-assisted transactions, which are accounteihfpools, are currently included in the analysid astimation of the allowance
for loan losses. If expected cash flows to beiveceon any given pool of loans decreases fromipusvestimates, then a
determination is made as to whether the loan gomllsl be charged down or the allowance for loasdeshould be increased
(through a provision for loan losses). This igtaf all acquired loan pools regardless of whetigrot they are covered by loss
sharing agreements. If a charge down occursaarapool that is covered by a loss sharing agregntenfull amount of the
charge down will be reflected in the allowanceléan losses and a separate asset will be recootd¢ldef amount to be recovered
from the FDIC. The loss sharing agreements and their relateddiioits are described in detail in Note 8 of theaddb
Consolidated Financial Statements contained inrdpert. For acquired loan pools that currently rawt covered by loss sharing
agreements, the Company may allocate, and at Iyrg035, has allocated, a portion of its allowafiocdoan losses related to
these loan pools in a manner similar to how itcates its allowance for loan losses to those ladmesh are collectively evaluated
for impairment.

The level of norperforming loans and foreclosed assets affectmeuinterest income and net income. We generallyal@ccrue
interest income on these loans and do not recogmizeest income until the loans are repaid oreggepayments have been made
for a period of time sufficient to provide evidermfgperformance on the loans. Generally, the highetevel of non-performing
assets, the greater the negative impact on intex@sine and net income.
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Cash and Cash Equivalent&reat Southern had cash and cash equivalents 8f&g€llion at June 30, 2015, an increase of $
million, or 23.1%, from $218.6 million at Decemt&d, 2014. The increase in cash and cash equigaled primarily due to
payments received on available-for-sale securdigsincreases in deposits.

Deposits. The Company attracts deposit accounts througletésl branch network, correspondent banking angarate services
areas, and brokered deposits. The Company thérestthese deposit funds, along with FHLBank adearand other borrowings,
to meet loan demand or otherwise fund its actiwitie the six months ended June 30, 2015, totadsiepalances increased $20
million, or 6.9%. Transaction account balancesdased $38.6 million to $1.93 billion at June 302, from $1.89 billion at
December 31, 2014, while retail certificates of@@pincreased $75.2 million to $999.1 million ahé 30, 2015, from $923.9
million at December 31, 2014. In addition, at J80e2015 and December 31, 2014, customer depotaténg $16.7 million and
$23.7 million, respectively, were part of the CDAR®gram, which allows customers to maintain batario an insured manner
that would otherwise exceed the FDIC deposit instgdimit. The FDIC counts these deposits as beakdrut these are deposit
accounts that we generate with customers in oal lnarkets. Brokered deposits, including CDARSgpan purchased funds,
were $248.5 million at June 30, 2015, an incre&$98.7 million from $149.8 million at December 2014. The Company
elected to increase brokered deposits to fun@és growth and reduce short-term borrowings andBailk advances during the
period.

Our deposit balances may fluctuate depending otoes preferences and our relative need for fundig do not consider our
retail certificates of deposit to be guaranteedjiterm funding because customers can withdraw theis at any time with
minimal interest penalty. When loan demand tramqmigard, we can increase rates paid on depositEtease deposit balances
and utilize brokered deposits to provide additidnading. The level of competition for depositsour markets is high. While we
have generally been lowering our deposit rates thaepast several quarters, it is our goal to dajposit market share, particuls
checking accounts, in our branch footprint. Toameplish this goal, increasing rates to attract dépanay be necessary, which
could negatively impact the Company's net intemesstgin .

Our ability to fund growth in future periods mag@ldepend on our ability to continue to accessdryeakdeposits and FHLBank
advances. In times when our loan demand has outpacegeneration of new deposits, we have utillzedkered deposits and
FHLBank advances to fund these loans. These furgtingces have been attractive to us because wereate either fixed or
variable rate funding, as desired, which more ¢josetches the interest rate nature of much ofl@am portfolio. While we do
not currently anticipate that our ability to acc#ssse sources will be reduced or eliminated iaruperiods, if this should happ
the limitation on our ability to fund additionaldos could have a material adverse effect on ounéss financial condition and
results of operations.

Net Interest Income and Interest Rate Risk ManagenOur net interest income may be affected positieelgegatively by
changes in market interest rates. A portion ofloan portfolio is tied to the "prime rate" and astpiimmediately when this rate
adjusts (subject to the effect of loan interest fetors, which are discussed below). We monitarsmnsitivity to interest rate
changes on an ongoing basis (see "ltem 3. Quawitand Qualitative Disclosures About Market Riskli) addition, our net
interest income may be impacted by changes indakk flows expected to be received from acquired pmols. As described in
Note 8 of the Notes to the Consolidated FinarStatements contained in this report , the Compawghiation of cash flows
expected to be received from acquired loan poalsigoing and increases in cash flow expectatiomsexognized as increases ir
accretable yield through interest income. Decreaseash flow expectations are recognized as mmgaits through the allowan
for loan losses.

The current level and shape of the interest ratkel yiurve poses challenges for interest rate riskagement. The FRB last
changed interest rates on December 16, 2008. Goedhern has a significant portfolio of loans whach tied to a "prime rate" of
interest. Most of these loans are tied to somenatindex of "prime," while some are indexed toe@& Southern prime." The
Company has elected to leave its "Great Southémeprate” of interest at 5.00%. This does not affelarge number of
customers, as a majority of the loans indexed t@aGSouthern prime" are already at interest tatgs which are provided for in
individual loan documents. But for the intereserfiwors, a rate cut by the FRB generally wouldeham anticipated immediate
negative impact on the Company's net interest ircdue to the large total balance of loans whichegaly adjust immediately as
the Federal Funds rate adjusts. Loans at their fites are subject to the risk that borrowers s@fk to refinance elsewhere at
lower market rate, however. Because the Federad$-tate is already very low, there may also begative impact on the
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Company's net interest income due to the Compamatslity to lower its funding costs significantly the current environment,
although interest rates on assets may declinediur@onversely, interest rate increases would niymesult in increased interest
rates on our prime-based loans. The interesflaies in effect may limit the immediate increagmdriterest rates on these loans,
until such time as rates rise above the floorsweéier, the Company may have to increase ratesopait&posits to maintain
deposit balances and pay higher rates on borrowifige impact of the low rate environment on ouringrest margin in future
periods is expected to be fairly neutral. As ametdeposits mature in future periods, we may be tbreduce rates somewhat as
they renew. However, any margin gained by thetserealuctions is likely to be offset by reduceddggrom our investment
securities and our existing loan portfolio as pagte@re made and the proceeds are potentiallyasied at lower rates. Interest
rates on adjustable rate loans may reset loweradiogpto their contractual terms and new loans tmapriginated at lower market
rates. For further discussion of the processed tesmanage our exposure to interest rate risk;ltma 3. Quantitative and
Qualitative Disclosures About Market Risk — How Weasure the Risks to Us Associated with Interest Rénanges."”

The negative impact of declining loan interestgdtas been mitigated by the positive effects oftbmpany's loans which have
interest rate floors. At June 30, 2015, the Compgwad/a portfolio (excluding the loans acquiredhia EDIC-assisted transactions)
of prime-based loans totaling approximately $48Mioni with rates that change immediately with chesigo the prime rate of
interest. Of those loans, $422 million also hadriest rate floors. These floors were at varyirngsavith $14 million of these
loans having floor rates of 7.0% or greater andteerdb174 million of these loans having floor rabesween 5.0% and 7.0%. In
addition, $234 million of these loans have floaesabetween 2.75% and 5.0%. At June 30, 2016f #ilese loans were at their
floor rates. Also included in these prime-baseth#oat June 30, 2015, the Company had a port@lidyding the loans acquired
in the FDIC-assisted transactions) of GSB primestdsans totaling approximately $157 million witites that change
immediately with changes to the GSB prime ratentériest. Of those loans, $147 million also hadrgst rate floors. At June 30,
2015, all of these loans were at their floor rat€le loan yield for the total loan portfolio waspaoximately 134 basis points and
141 basis points higher than the national "printe o interest" at June 30, 2015 and December @4, 2espectively, partly
because of these interest rate floors. While istawe floors have had an overall positive eftecthe Company's results during
this period, they do subject the Company to thethat borrowers will elect to refinance their Isamith other lenders. To the
extent economic conditions improve, the risk trardwers will seek to refinance their loans incesas

Nor-Interest Income and Operating Expens&éhe Company's profitability is also affected by kel of its non-interest income
and operating expenses. Non-interest income carmisharily of service charges and ATM fees, adoreincome (net of
amortization) related to the FDIC-assisted acquoiss, late charges and prepayment fees on loaims ga sales of loans and
available-for-sale investments and other generataiing income. In 2015 and 2014, increases ircdish flows expected to be
collected from the FDIC-covered loan portfoliosultsd in amortization (expense) recorded relatingetiuctions of expected
reimbursements under the loss sharing agreemettitgshei FDIC, which are recorded as indemnificaaseets. Non-interest
income may also be affected by the Company's istteate derivative activities, if the Company cleo® implement derivative
SeeNote 15'Derivatives and Hedging Activities" in the Notes@onsolidated Financial Statements included im Iteof this
Quarterly Report on Form 10-Q for additional infation regarding the Bank's hedging activities.

Operating expenses consist primarily of salarieseamployee benefits, occupan®lated expenses, expenses related to forec
assets, postage, FDIC deposit insurance, advertisid public relations, telephone, professiona,feffice expenses and other
general operating expenses. Details of the cupembd changes in non-interest income and nomastexpense are provided in
the "Results of Operations and Comparison for theed and Six Months Ended June 30, 2015 and 2@bdibs of this Quarterly
Report on Form 10-Q.

Effect of Federal Laws and Regulations

General.Federal legislation and regulation significantljeat the operations of the Company and the Bardk haave increased
competition among commercial banks, savings irgtitg, mortgage banking enterprises and other €imaimstitutions. In
particular, the capital requirements and operata@negulated banking organizations such as thepgammy and the Bank have be
and will be subject to changes in applicable s¢staind regulations from time to time, which chargmesdd, under certain
circumstances, adversely affect the Company oB#r.

Significant Legislation Impacting the Financial Sees IndustryOn July 21, 2010, sweeping financial regulatorpnef
legislation entitled the "Dodd-Frank Wall Streetféten and Consumer Protection Act" (the "Dodd-Frank
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Act") was signed into law. The Dodd-Frank Act implents far-reaching changes across the financialatayy landscape,
including provisions that, among other things, caite responsibility for consumer financial prdten by creating a new agency,
the Consumer Financial Protection Bureau, with @nedemaking authority for a wide range of consupratection laws that
apply to all banks, require new capital rules (désed below), change the assessment base forlfddposit insurance, repeal the
federal prohibitions on the payment of interestemand deposits, amend the account balance limfigéderal deposit insurance
protection, and increase the authority of the Faldeeserve Board to examine the Company and itdoaok subsidiaries.

Many aspects of the Dodd-Frank Act are subjectitennaking and will take effect over several yearaking it difficult to
anticipate the overall financial impact on the Camypand the financial services industry more gdiyeigrovisions in the
legislation that affect deposit insurance asses@nand payment of interest on demand depositsi¢oatease the costs
associated with deposits. Provisions in the letiisiathat require revisions to the capital requiests of the Company and the
Bank could require the Company and the Bank to addkional sources of capital in the future.

A provision of the Dodd-Frank Act, commonly refetr® as the "Durbin Amendment,” directed the FRBralyze the debit card
payments system and fix the interchange rates hgsmutheir estimate of actual costs. The FRB ktabéished the interchange
rate for all debit transactions for issuers witeio$10 billion in assets at $0.21 per transactionadditional five basis points of
the transaction amount and an additional $0.01 leagollected by the issuer for fraud prevention @advery, provided the
issuer performs certain actions. Although the Biardurrently exempt from the provisions of the rakethe basis of asset size,
there is some uncertainty about the long-term imfleare will be on the interchange rates for issioedow the $10 billion level of
assets.

New Capital Rule<sThe federal banking agencies have adopted newategylcapital rules that substantially amend thk-hased
capital rules applicable to the Bank and the Comp#@he new rules implement the "Basel Ill" regutgitoapital reforms and
changes required by the Dodd-Frank Act. "Baselrgférs to various documents released by the Bammimittee on Banking
Supervision. For the Company and the Bank, thergépéfective date of the new rules was JanuaB015, and, for certain
provisions, various phase-in periods and latercéffe dates apply. The chief features of the ndesrare summarized below.

The new rules refine the definitions of what canséis regulatory capital and add a new regulatapjtal element, common equ
Tier 1 capital. The minimum capital ratios area(iommon equity Tier 1 risk-based capital ratid &P%b; (ii) a Tier 1 risk-based
capital ratio of 6%; (iii) a total risk-based capitatio of 8%; and (iv) a Tier 1 leverage ratiodéb. In addition to the minimum
capital ratios, the new rules include a capitalseomation buffer, under which a banking organizatitust have capital more than
2.5% above each of its minimum risk-based capéttibs in order to avoid restrictions on paying dends, repurchasing shares,
and paying certain discretionary bonuses.

Effective January 1, 2015, the new rules also egl/tee prompt corrective action framework, whicdesigned to place
restrictions on insured depository institutionthiir capital levels show signs of weakness. Utitiemew prompt corrective acti
requirements, insured depository institutions arpiired to meet the following in order to qualify"avell capitalized:" (i) a
common equity Tier 1 risk-based capital ratio ofeatst 6.5%; (ii) a Tier 1 risk-based capital ratfat least 8%; (iii) a total risk-
based capital ratio of at least 10%; and (iv) a Tikeverage ratio of 5%.

Business Initiatives

The Company's first banking center in Columbia, Mpened on April 20, 2015. The fdérvice banking center is located at 3
S. Providence Road. Columbia, the home of the Usityeof Missouri, is a growing market and is aiceg@l medical hub and
home to several large corporations.

Renovation of the 20,000-square-foot office buiddin Overland Park, Kan., is well underway. Thidding will be the
Company's Kansas City commercial and retail loadbearters and will include a new retail bankingtee The commercial
lending group expects to operate from the new imglthy the end of July 2015 and the retail bankiegter is expected to open
the end of September 2015. Additional space irbthleling is leased to tenants unrelated to the Gomp
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The Company is in the beginning stages of testerggnal teller machines (PTMs). PTMs offer custantiee benefit of utilizing
either self-service solutions or personal intemadito fulfill their banking needs. It combinesefdcollaboration and remote
transaction processing technology embedded will@rAlTM to give customers the choice of self-serviceonnecting with a
remote teller in a highly personalized, two-wayialddeo interaction. In-branch and off-premiseM®Tare being considered.

Comparison of Financial Condition at June 30, 201and December 31, 2014

During the six months ended June 30, 2015, the @owip total assets increased by $159.8 milliorta Bbillion. The majority
of the increase was attributable to an increaseains originated by the Bank and an increase ih aad cash equivalents, parti
offset mainly by a reduction in available-for-saleestment securities.

Net loans increased $163.5 million from December2®14, to $3.20 billion at June 30, 20JExcluding acquired covered loans,
acquired noreovered loans and mortgage loans held for sakd, ltzns increased $207.3 million from December2B14, to Jun
30, 2015, with increases primarily in the areasahmercial real estate loans, construction loandtj+fiamily residential loans
and consumer loans. Partially offsetting thesesiases were decreases in net loans acquired kD2 assisted transactions of
$42.8 million, or 9.3%.

The Company's available-for-sale securities deeck&89.1 million compared to December 31, 2014e décrease was due to
normal monthly payments received related to théf@ay of mortgage-backed securities, and calls mradurities of municipal
securities.

Cash and cash equivalents were $269.2 millionrag 30, 2015, an increase of $50.6 million, or 23.ft%n $218.6 million at
December 31, 2014. The increase in cash and gastaéents was primarily due to payments receiveaailable-for-sale
securities and increases in deposits. We antewigtzing this liquidity to fund loans and to nieeserve requirements at the
Federal Reserve Bank.

The FDIC indemnification asset decreased $12.2anifrom December 31, 2014, partially due to tHeng and collection of
realized losses from the FDIC and primarily duestmated improved cash flows to be collected ftbenloan obligors, resulting
in reductions in payments expected to be receirad the FDIC. The expected cash flows are furtigrussed in Note 8 of the
Notes to Consolidated Financial Stateme

Total liabilities increased $142.0 million from $3.billion at December 31, 2014 to $3.67 billionJahe 30, 2015. The increase
was primarily attributable to increases in depagitd securities sold under reverse repurchaseragres with customers, partia
offset mainly by decreases in Federal Home LoarkBavances and short-term borrowings. Total déposireased $205.5
million from December 31, 2014. Transaction ac¢datances increased $38.6 million to $1.93 bilewdune 30, 2015, up from
$1.89 billion at December 31, 2014, while retaittifieates of deposit increased $75.2 million t®@$9 million at June 30, 2015,
up from $923.9 million at December 31, 2014. Iditdn, at June 30, 2015 and December 31, 2014k Bastomer deposits
totaling $16.7 million and $23.7 million, respeetiy, were part of the CDARS program which allowsiBaustomers to maintain
balances in an insured manner that would otheraiseed the FDIC deposit insurance limit. The FDbOnts these deposits as
brokered, but these are deposit accounts that mergte with customers in our local markets. BreHdateposits, including
CDARS program purchased funds, were $248.5 mibiodune 30, 2015, an increase of $98.7 million f&i#9.8 million at
December 31, 2014. The Company elected to inctaadered deposits to fund its loan growth and cedshort-term borrowings
and FHLBank advances during the period.

Federal Home Loan Bank advances decreased $78i0mfibm $271.6 million at December 31, 2014 t®3$56 million at June
30, 2015. The decrease was due to repayment dftetnm advances during the period, primarily udungds from deposit growth
and increased brokered deposits.

Securities sold under reverse repurchase agreeméhtsustomers increased $47.1 million from Decentkil, 2014, to June <
2015. These balances fluctuate over time basedistomer demand for this product.

Total stockholders' equity increased $17.9 milfimm $419.7 million at December 31, 2014 to $43iilion at June 30, 2015.
The Company recorded net income of $23.7 milliartfie six months ended June 30, 2015, and comnbpraferred dividends
declared were $6.1 million. Accumulated other coghpnsive income decreased
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$1.2 million due to decreases in the fair valuexilable-for-sale investment securities and chamyéhe fair value of cash flow
hedges due to a decrease in market rates of intdreaddition, total stockholders' equity incred$1.2 million due to stock
option exercises.

Results of Operations and Comparison for the Threand Six Months Ended June 30, 2015 and 2014
General

Net income was $12.0 million for the three monthdesl June 30, 2015 compared to net income of $iillibn for the three
months ended June 30, 2014. This increase of $9d9¢0 8.6%, was primarily due to an increase inmterest income of $2.0
million, or 5.1%, a decrease in non-interest exparfsh6.5 million, or 18.8%, and a decrease in igiox for loan losses of
$162,000, or 11.1%, partially offset by a decreas®n-interest income of $7.2 million, or 67.5%dam increase in income tax
expense of $527,000, or 14.3%. Net income avalabtommon stockholders was $11.9 million and $idillion for the three
months ended June 30, 2015 and 2014, respectively.

Net income was $23.7 million for the six monthseshdune 30, 2015 compared to net income of $19l@mior the six month:
ended June 30, 2014. This increase of $3.8 milborl,9.0%, was primarily due to an increase inimetrest income of $8.2
million, or 10.5%, a decrease in non-interest espesf $5.1 million, or 8.5%, and a decrease inigion for loan losses of
$554,000, or 17.6%, partially offset by a decreasen-interest income of $8.2 million, or 70.6%dam increase in income tax
expense of $1.9 million, or 31.0%. Net income k@é to common stockholders was $23.4 million &hé.6 million for the six
months ended June 30, 2015 and 2014, respectively.

Total Interest Income

Total interest income increased $1.4 million, @98, during the three months ended June 30, 201pa&a@d to the three months
ended June 30, 2014. The increase was due t&arfilon increase in interest income on loanstipHy offset by a $1.1 million
decrease in interest income on investments and imfegest-earning assets. Total interest incamesased $7.0 million, or 8.0%,
during the six months ended June 30, 2015 comparé six months ended June 30, 2014. The inenwas due to a $9.2
million increase in interest income on loans ai®2 2 million decrease in interest income on investits and other interes&rning
assets. Interest income on loans increased fdahtbe and six months ended June 30, 2015, dugheraverage balances on
loans, partially offset by lower average ratesntéliest. Interest income from investment secsriied other interest-earning
assets decreased during the three and six mordlesl Sane 30, 2015 compared to the same periodsléhdue to lower average
balances and lower average rates of interest. vnerlaverage balances of investments were primauiyto sales of securities
during the second half of 2014, and as a resutiarfagement's decision to not reinvest mortgageeabskcurities' monthly cash
flows back into investments, but to utilize theqaeds to fund loan growth. Prepayments on thegagées underlying these
securities resulted in amortization of premiumschitalso reduced yields.

Interest Income — Loans

During the three months ended June 30, 2015 comiparthe three months ended June 30, 2014, intecxsnhe on loans
increased due to higher average balances, parniffifigt by lower average interest rates.

Interest income increased $8.1 million as the texfhigher average loan balances, which increfreed $2.64 billion during the
three months ended June 30, 2014, to $3.20 billising the three months ended June 30, 2015. ifhehaverage balances
were primarily due to growth in most loan types péstion of this loan growth resulted from the C@np acquiring $165.1
million in loans (net of discounts) as part of Waley Bank FDIC-assisted transaction on June R@42the balance of which
were $110.9 million (net of discounts) at JuneZmL5.

Interest income decreased $5.6 million as a re$lttwer average interest rates on loans. Thesaxeeyield on loans decreased
from 6.29% during the three months ended June @BD4,20 5.51% during the three months ended Jun2@®. This decrease
was due to lower overall loan rates and a lowerwarhof accretion income in the current year pedochpared to the prior year
period resulting from the increases in expectet flasvs to be received from the FDIC-acquired Ipaols as previously
discussed in Note 8 of the Notes to Consolidatedrtial Statements . On an on-going basis, thep@aynestimates the cash
flows expected to be collected from the acquireshlpools. This cash flows estimate has increasesbdoon the payment histor
and reduced loss expectations of the loan pools,
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resulting in adjustments to be spread on a lewadbybasis over the remaining expected lives ofdha pools. For the loan pools
acquired in the 2009, 2011 and 2012 FDIC-assistatbactions, the increases in expected cash flsegeduced the amount of
expected reimbursements under the loss sharingmagras with the FDIC, which are recorded as indéoation assets.
Therefore, the expected indemnification assets hisgebeen reduced, resulting in adjustments tnbartized on a comparable
basis over the remainder of the loss sharing agratnor the remaining expected life of the loanlgoshichever is shorter.

In addition, the Company's net interest marginbesesn impacted by additional yield accretion recogghiin conjunction with
updated estimates of the fair value of the loarigpacquired in the June 2014 Valley Bank FDIC-dsdigransaction. Beginning
with the three months ended December 31, 2014;dble flow estimates have increased for certaih@Malley Bank loan pools
primarily based on significant loan repayments alsd due to collection of certain loans, therelduoing loss expectations on
certain of the loan pools. This resulted in incegbhimcome that was spread on a level-yield bags the remaining expected lives
of these loan pools. The Valley Bank transactioesdnot include a loss sharing agreement with BMEF Therefore, there is no
related indemnification asset. The entire amourthefdiscount adjustment will be accreted to irderecome over time with no
offsetting impact to non-interest income. The antaf the Valley Bank discount adjustment accréteithterest income for the
three months ended June 30, 2015 was $981,000s areduded in the impact on net interest incomeimgrest margin amount
discussed below. Based on current estimates, ti@pate recording additional interest income attoreof $1.3 million in the
remainder of 2015 related to Valley Bank loans.

For the three months ended June 30, 2015 and #tH ddjustments increased interest income by $illidmand $9.1 million,
respectively, and decreased non-interest incon&sby million and $7.5 million, respectively. Thetrimpact to pre-tax income
was $1.9 million and $1.6 million for the three ntmmended June 30, 2015 and 2014, respectivelyof Asne 30, 2015, the
remaining accretable yield adjustment that wilkaffinterest income is $18.8 million and the renmgjradjustment to the
indemnification assets, including the effects @ ttawback liability related to InterBank, that éffect non-interest income
(expense) is $(15.3 million). Of the remainingustinents, we expect to recognize $9.7 million ténest income and $(7.3)
million of non-interest income (expense) during thmainder of 2015. Additional adjustments maydmorded in future periods
from the FDIC-assisted transactions, as the Compantinues to estimate expected cash flows fronatugired loan pools.
Apart from the yield accretion, the average yiadd@ans was 4.60% for the three months ended Jun2035, down from 4.91%
for the three months ended June 30, 2014, as k oé$oan pay-offs and normal amortization of heghrate loans and new loans
that were made at current lower market rates.

During the six months ended June 30, 2015 comgartee six months ended June 30, 2014, interestieon loans increased
due to higher average balances, partially offsdoiwer average interest rates.

Interest income increased $17.2 million as thelt@$unigher average loan balances, which increésed $2.58 billion during th
six months ended June 30, 2014, to $3.17 billiaimduthe six months ended June 30, 2015. The higherage balances were
primarily due to growth in most loan types and Wadley Bank transaction discussed above.

Interest income decreased $8.0 million as a re$littwer average interest rates on loans. Thesaxeeyield on loans decreased
from 6.30% during the six months ended June 304 2@15.72% during the six months ended June 30620 his decrease was
due to a reduction in overall loan rates and aedess in additional yield accretion recognized inj@oction with the fair value of
the loan pools acquired in the FDIC-assisted tratitsas as discussed above for the three monthgdehde 30, 2015 and as
previously discussed in Note 8 of the Notes to Gbdated Financial Statements . The adjustmemteased interest income by
$16.2 million and decreased non-interest incom&1#;1 million during the six months ended June28d,5, for a net positive
impact of $4.2 million to pre-tax income. The adjuents increased interest income by $17.0 miliath decreased non-interest
income by $13.8 million during the six months endade 30, 2014, for a net positive impact of $3illan to pre-tax income.
Apart from the yield accretion, the average yiadd@ans was 4.69% for the six months ended Jun2@(®), down from 4.98% fi
the six months ended June 30, 2014 for reasongsiied above.

During the six months ended June 30, 2015, the @osnpollected $891,000 on certain acquired loam® ftustomers with loans
which had previously not been expected to be dibiec In accordance with the Company's accountieghodology, these
collections were accounted for as increases imastid cash flows and were recorded as interestnacthereby increasing net
interest income and net interest margin. The pasithpact on net interest
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margin in the six months ended June 30, 2015 (dizedy was approximately 10 basis points. Theskctibns related to acquir
loans which were subject to loss sharing agreenvettighe FDIC; therefore, 80% of the amounts axitte, or $713,000, is owed
to the FDIC. This $713,000 of expense is includedadn-interest income under "accretion (amortizgtaf income related to
business acquisitions."

Interest Income — Investments and Other Interest-eaing Assets

Interest income on investments and other intezasting assets decreased in the three months dnde®0, 2015 compared to
three months ended June 30, 2014. Interest incemreased $1.0 million as a result of a decreagedrage balances from
$779.5 million during the three months ended Juhe2814, to $517.7 million during the three morghsged June 30, 2015.
Average balances of securities decreased primduigyto the sale of certain securities during tlvese half of 2014 and the
normal monthly payments received on the portfofimortgagebacked securities, with proceeds ultimately beisgouo fund ne
loan originations. Interest income decreased ®&0due to a decrease in average interest rateslfe3% during the three
months ended June 30, 2014, to 1.38% during tlee tmonths ended June 30, 2015 due to prepaymemtsrigfage-backed
securities and a change in the mix of investmemtisadher interest-earning assets.

Interest income on investments and other interasiieg assets decreased in the six months ended3@2015 compared to the
six months ended June 30, 2014. Interest incornedsed $2.0 million as a result of a decreasearage balances from $779.0
million during the six months ended June 30, 2@a4547.3 million during the six months ended J80g2015. Average
balances of securities decreased for the samen®asaliscussed above for the three month pehddrest income decreased
$248,000 due to a decrease in average interestfrata 1.54% during the six months ended June @04 2to 1.38% during the ¢
months ended June 30, 2015.

The Company's interest-earning deposits and nemnest-earning cash equivalents currently earn legvyor no yield and
therefore negatively impact the Company's net @stemargin. At June 30, 2015, the Company had @adltash equivalents of
$269.2 million compared to $218.6 million at Dec&mB1, 2014. See "Net Interest Income" for addélonformation on the
impact of this interest activity.

Total Interest Expense

Total interest expense decreased $688,000, or 15léfitig the three months ended June 30, 2015, whwpared with the three
months ended June 30, 2014, due to a decreaseiiashexpense on FHLBank advances of $594,0(8.8f6, and a decrease in
interest expense on short-term borrowings and obase agreements of $496,000, or 96.9%, partiiBetiby an increase in
interest expense on deposits of $381,000, or 13.8%.

Total interest expense decreased $1.2 million4at%, during the six months ended June 30, 2016nwbmpared with the six
months ended June 30, 2014, due to a decreaseeiashexpense on FHLBank advances of $1.1 milbo’6.5%, and a decrease
in interest expense on shaoerm borrowings and repurchase agreements of $illibrmor 96.5%, partially offset by an increase
interest expense on deposits of $881,000, or 16.3%.

Interest Expense — Deposits

Interest expense on demand deposits decreased$88)e to average rates of interest that decrdemed).22% in the three
months ended June 30, 2014 to 0.14% in the threghm@nded June 30, 2015. Interest expense omdetieposits decreased
$22,000 due to a decrease in average balancesbftatw billion during the three months ended June8@4, to $1.43 billion
during the three months ended June 30, 2015. &bedse in average balances of interest-bearingriedeposits was primarily
a result of a decrease in public funds depositee dverage balance of non-interest-bearing demepaisdt accounts decreased
$3.2 million, from $541.2 million for the three ntbs ended June 30, 2014 to $538.0 million for tie¢ months ended June 30,
2015.

Interest expense on demand deposits decreased®B6Gie to a decrease in average rates from 0.22¥%gdhe six months
ended June 30, 2014, to 0.17% during the six maided June 30, 2015. Interest expense on denemadits increased $7,000
due to an increase in average balances from $1illé luring the six months ended June 30, 206451.43 billion during the six
months ended June 30, 2015.

Interest expense on time deposits increased $53408to an increase in average balances of tipesds from $990.6 million
during the three months ended June 30, 2014, g5%illion during the three months ended June 30,
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2015. The increase in time deposit balances wasgty due to the deposits acquired in the VaBank transaction on June 20,
2014 . Interest expense on time deposits incre®s48,000 as a result of an increase in average adtinterest from 0.79%
during the three months ended June 30, 2014, #9®during the three months ended June 30, 201Brgk portion of the
Company's certificate of deposit portfolio matunéthin six to eighteen months and therefore repritedrly quickly; this is
consistent with the portfolio over the past sevgears.

Interest expense on time deposits increased $9780Oto an increase in average balances from @9&#lion during the six
months ended June 30, 2014, to $1.22 billion duttiegsix months ended June 30, 2015. Interestnsepen time deposits
increased $262,000 due to an increase in avergggefram 0.79% during the six months ended Jun@@D4, to 0.84% during the
six months ended June 30, 2014. The reasonsdse tthanges in the comparable six-month periodhargame as those
described previously for the comparable three-mpstiinds.

Interest Expense — FHLBank Advances, Short-term Baowings and Structured Repo Borrowings and Subordiated
Debentures Issued to Capital Trusts

During the three months ended June 30, 2015 comparhe three months ended June 30, 2014, intexpsinse on FHLBank
advances decreased due to lower average rateist) partially offset by higher average balandaterest expense on
FHLBank advances decreased $647,000 due to a dedreaverage interest rates from 3.00% in theetimenths ended June 30,
2014, to 1.17% in the three months ended June@®.2The significant decrease in the averagewatedue primarily to the
repayment of $80 million of the Company's long-tdrigher-rate FHLBank advances in June 2014. Akiog 30, 2015, $152
million of the Company's $194 million of total FHBEBk advances are short-term advances with veryritasest rates. Average
short-term advances were $111.0 million for the¢hmonths ended June 30, 2015. Average total edsavere $142.5 million
for the three months ended June 30, 2015. Parbéigtting the decrease in the average rate wascagase in interest expense
FHLBank advances of $53,000 due to an increasedrage balances from $135.1 million during theg¢hr®nths ended June 30,
2014, to $142.5 million during the three monthseshdune 30, 2015. This increase was primarilytd@lditional short-term
FHLBank advances obtained by the Company duringtitee2 months ended June 30, 2015, to fund loantgrand for other shc
term funding needs.

During the six months ended June 30, 2015 comgarte six months ended June 30, 2014, interegtresqpon FHLBank
advances decreased due to lower average rateest) partially offset by higher average balandagerest expense on
FHLBank advances decreased $1.6 million due taceedse in average interest rates from 3.06% isithmonths ended June 30,
2014, to 0.99% in the six months ended June 3(0.201terest expense on FHLBank advances increbsEe, 000 due to an
increase in average balances from $130.8 milliaindihe six months ended June 30, 2014, to $1milidn during the six
months ended June 30, 2015. The reasons for thesges in the comparable six-month periods arsahe as those described
previously for the comparable three-month periofigerage short-term advances were $143.4 milliorife three months ended
June 30, 2015. Average total advances were $1Hion for the six months ended June 30, 2015.

Interest expense on short-term and structuredbepowings decreased $533,000 due to a decreaseiage rates on short-term
borrowings from 1.03% in the three months endee By 2014, to 0.03% in the three months ended 30n2015. The
Company repaid $50 million of structured repurchageements in June 2014. As there were no higtterstructured repurchase
agreements during the three-month period ended3r2015, the average rate decreased significhatiguse the interest
expense was all related to the lower-rate secsisidd under repurchase agreements with custorirgesest expense on short-
term and structured repo borrowings increased $87d0ie to an increase in average balances from&h@iflion during the three
months ended June 30, 2014, to $215.3 million duttie three months ended June 30, 2015.

Interest expense on short-term and structuredbbepowings decreased $1.1 million due to a decregeaeerage rates on short-
term borrowings from 1.06% in the six months endigde 30, 2014, to 0.03% in the six months ended 30n2015. Interest
expense on short-term and structured repo borraimgeased $76,000 due to an increase in aveedgedes from $204.4
million during the six months ended June 30, 2@34220.0 million during the six months ended J80g2015. The reasons for
these changes in the comparable six-month periedtha same as those described previously forahmarable three-month
periods.

During the three months ended June 30, 2015, cadparthe three months ended June 30, 2014, ihtxpense on subordinat
debentures issued to capital trusts increased @2 H0e to higher average interest rates. The geera
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interest rate was 1.80% in the three months endieel 30, 2014, compared to 2.08% in the three mamted June 30, 2015.
During the six months ended June 30, 2015, compgarte six months ended June 30, 2014, intergmsrese on subordinated
debentures issued to capital trusts increased @3d0e to higher average interest rates. The geenterest rate was 1.79% in
the six months ended June 30, 2014, compared 38@i0 the six months ended June 30, 2015. Theseasiablerate debenture
which bear interest at an average rate of threetimdBOR plus 1.57%, adjusting quarterly.

Net Interest Income

Net interest income for the three months ended 30n2015 increased $2.0 million to $42.0 milliemmpared to $40.0 million f
the three months ended June 30, 2014. Net interagfin was 4.53% in the three months ended Jun20@®, compared to 4.69
in the three months ended June 30, 2014, a deapédsebasis points, or 3.4%. In both three-maehods, t he Company's
margin was positively impacted by the increase=xjpected cash flows to be received from the FDIqi#ed loan pools and the
resulting increase to accretable yield which weevipusly discussed in Note 8 of the Notes to Cbdated Financial Statements

The positive impact of these changes in the threetihs ended June 30, 2015 and 2014 were incraaggsfiest income of $7.3
million and $9.1 million, respectively, and increasn net interest margin of 78 basis points artitieis points, respectively.
Excluding the positive impact of the additionallgiiaccretion, net interest margin increased 13shasints when compared to the
yearago quarter. The increase was primarily duede@ease in interest expense on FHLBank advanceshamt-term
borrowings, due to the payoff of FHLBank advanaed structured repurchase agreements in June d@XaHdition, the mix of
assets has continued to change through an inarettse average balance of loans and a decreake mverage balance of
investment securities. Despite this, the Compaasydxperienced decreases in yields on loans aedtments, excluding the yie
accretion income discussed above, when comparibe forevious year. Existing loans continue to yepad in many cases new
loans are originated at rates which are lower tharrates on those repaying loans and may be lthaarexisting average portfo
rates. Our average yield on loans is higher tharagerage yield on investments.

The Company's overall average interest rate spteacased 14 basis points, or 3.0%, from 4.58%ndhie three months ended
June 30, 2014, to 4.44% during the three montheakddne 30, 2015. The decrease was due to a B&batg decrease in the
weighted average yield on interest-earning asset@d 4 basis point decrease in the weighted ageedg paid on interebiearing
liabilities. In comparing the two periods, the di@n loans decreased 78 basis points while thd giglinvestment securities and
other interest-earning assets decreased 15 basts.pthe rate paid on deposits increased two Ipasigs, the rate paid on short-
term borrowings decreased 100 basis points, tleepaatt on FHLBank advances decreased 183 basits pand the rate paid on
subordinated debentures issued to capital trustsased 28 basis points.

Net interest income for the six months ended JUn&@15 increased $8.2 million to $86.1 million qrared to $77.9 million fo
the six months ended June 30, 2014. Net interegfimaas 4.67% in the six months ended June 305, 28dmpared to 4.68% in
the six months ended June 30, 2014, a decreaswdfasis point. In both six-month periods, t henBany's margin was
positively impacted by the increases in cash flewsected to be received from the FDIC-acquired f@@ois and the resulting
increase to accretable yield which were previodsgussed in Note 8 of the Notes to Consolidatedritial Statements The
positive impact of these changes on the six mosrtisled June 30, 2015 and 2014 were increases irshtecome of $16.2
million and $17.0 million, respectively, and incsea in net interest margin of 88 basis points &#hsis points, respectively.
Excluding the positive impact of the additionallgliaccretion, net interest margin increased 13shasints when compared to the
yearago period.

The Company's overall average interest rate spneaglased two basis points from 4.57% during thersinths ended June 30,
2014, to 4.59% during the six months ended Jun@@15. The increase was due to a 12 basis poin¢ase in the weighted
average yield on interest-earning assets and adi4 point decrease in the weighted average radeopanterest-bearing
liabilities. In comparing the two periods, the vieln loans decreased 58 basis points while thd gielinvestment securities and
other interest-earning assets decreased 10 basts.pthe rate paid on deposits increased three pasits, the rate paid on short-
term borrowings decreased 103 basis points, tlkeepaitl on FHLBank advances decreased 207 basits paird the rate paid on
subordinated debentures issued to capital trustsased 24 basis points.

The Company's net interest income and margin has significantly impacted by additional yield adaya recognized in
conjunction with updated estimates of the fair eaifithe loan pools acquired in the 2009, 2011 and
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2012 FDIC-assisted transactions. On an on-going bthe Company estimates the cash flows expeotbd tollected from the
acquired loan pools. For each of the loan portfotioquired, the cash flow estimates have increassed on payment histories
and reduced loss expectations of the loan pools.rébulted in increased income that was sprealewel-yield basis over the
remaining expected lives of the loan pools. Thedases in expected cash flows also reduced therdrabexpected
reimbursements under the loss sharing agreemetitshei FDIC, which are recorded as indemnificaisgets. Therefore, the
expected indemnification assets have also beereddeach quarter since the fourth quarter of 2@Kulting in adjustments to be
amortized on a comparable basis over the remaofdbe loss sharing agreements or the remainingagg lives of the loan
pools, whichever is shorter. No material estimai@sh flows were recorded in the three months edded 30, 2015, related to
these loan pools.

In addition, beginning in the three months endeddbber 31, 2014, the Company's net interest in@rdamargin has been
impacted by additional yield accretion recognizedanjunction with updated estimates of the falugaf the loan pools acquired
in the June 2014 Valley Bank FDI&ssisted transaction. Beginning with the three moanhded December 31, 2014, the cash
estimates have increased for certain of the Valayk loan pools primarily based on significant leapayments and also due to
collection of certain loans, thereby reducing lesgectations on certain of the loan pools. Thislted in increased income that
was spread on a level-yield basis over the remgiekpected lives of these loan pools. The VallegiBsansaction does not
include a loss sharing agreement with the FDICrdfloee, there is no related indemnification astbé entire amount of the
discount adjustment will be accreted to interesbime over time with no offsetting impact to norensist income. The amount of
the Valley Bank discount adjustment accreted teregt income in the three and six months ended 32015 was $981,000 ¢
$2.0 million, respectively, and is included in thgpact on net interest income/net interest margiownt in the table included in
Note 8 of the Notes to the Consolidated Finandiale®nents

For additional information on net interest inconmenponents, refer to the "Average Balances, IntdRasés and Yields" table
this Quarterly Report on Form 10-Q.

Provision for Loan Losses and Allowance for Loan Leses

Management records a provision for loan losses iamount it believes sufficient to result in aroaiance for loan losses that will
cover current net charge-offs as well as risksebelil to be inherent in the loan portfolio of thexBarhe amount of provision
charged against current income is based on sefaetals, including, but not limited to, past losperience, current portfolio mix,
actual and potential losses identified in the Ipartfolio, economic conditions, and internal ashaslexternal reviews. bwever,
the levels of non-performing assets, potential lgmmkloans, loan loss provisions and net chargefhftsuate from period to
period and are difficult to predict.

Weak economic conditions, higher inflation or il&trrates, or other factors may lead to increaseskt in the portfolio and/or
requirements for an increase in loan loss provisigpense. Management maintains various contr@s iatempt to limit future
losses, such as a watch list of possible problemdpdocumented loan administration policies alodua review staff to review tt
guality and anticipated collectability of the potib. Additional procedures provide for frequentmmagement review of the loan
portfolio based on loan size, loan type, delinqies)mn-going correspondence with borrowers antllpno loan work-outs.
Management determines which loans are potentiaképllectible, or represent a greater risk of lasgl makes additional
provisions to expense, if necessary, to maintarattowance at a satisfactory level.

The provision for loan losses for the three mortided June 30, 2015, decreased $162,000 to $1i@mvhen compared with
the three months ended June 30, 2014. The pravisidoan losses for the six months ended Jun2@D5, decreased $554,000
to $2.6 million when compared with the six monthged June 30, 2014. At June 30, 2015, the alloevéor loan losses was
$39.7 million, an increase of $1.3 million from @ecber 31, 2014. Total net charge-offs were $61Bz0@ $1.6 million for the
three months ended June 30, 2015 and 2014, resggctOne relationship made up $530,000 of thechatge-off total for the
three months ended June 30, 2015. Total net cluifgevere $1.3 million and $5.2 million for thexsnonths ended June 30,
2015 and 2014, respectively. For the six montliedrdune 30, 2015, three relationships made upriillion of the total $1.3
million in net charge-offs. The increase in thewhnce for loan losses in the three months ended 30, 2015, was primarily
due to loan growth and smaller net charge-offsne®a market conditions, and more specifically| es@ate absorption rates and
unique circumstances related to individual borr@aaard projects also contributed to the level of/gions and charge-offs. As
properties were categorized as potential problemdpnon-performing loans or foreclosed asset$yatians were made of the
values of these assets with corresponding charfgeasfappropriate.
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Loans acquired in the 2009, 2011 and 2012 FDIGsesbiransactions are covered by loss sharing mgrge between the FDIC
and Great Southern Bank which afford Great SoutBamk at least 80% protection from losses in tlguied portfolio of loans.
The FDIC loss sharing agreements are subject italions on the types of losses covered and thgtleof time losses are covel
and are conditioned upon the Bank complying walréquirements in the agreements with the FDIGes&Himitations are
described in detail in Note 8 of the Notes to Cdidated Financial Statements. The acquired loagr@wyrouped into pools based
on common characteristics and were recorded ate¢kgimated fair values, which incorporated estadatredit losses at the
acquisition dates. These loan pools are systealigtieviewed by the Company to determine the oflosses that may exceed
those identified at the time of the acquisitiorecfiniques used in determining risk of loss arelamhd those used to determine
risk of loss for the legacy Bank portfolio, with sBidocus being placed on those loan pools whicluilecthe larger loan
relationships and those loan pools which exhilghkr risk characteristics. Review of the acquiozsh portfolio also includes
meetings with customers, review of financial infatron and collateral valuations to determine if adgitional losses are
apparent. Former Valley Bank loans are accourtethfpools and were recorded at their fair valutha time of the acquisition
as of June 20, 2014; therefore, these loan poelarzalyzed rather than the individual loans.

The Bank's allowance for loan losses as a percembptal loans, excluding loans covered by thé@-IDss sharing agreements,
was 1.29% and 1.34% at June 30, 2015 and Decertib20B4, respectively. Management considers tlogvatce for loan losses
adequate to cover losses inherent in the Compboayisportfolio at June 30, 2015, based on recemwes of the Company's loan
portfolio and current economic conditions. If econo conditions were to deteriorate or managemasssssment of the loan
portfolio were to change, it is possible that addil loan loss provisions would be required, thgradversely affecting future
results of operations and financial condition.

Non-performing Assets

Former TeamBank, Vantus Bank, Sun Security BankliatgiBank non-performing assets, including forselb assets, are not
included in the totals or in the discussion of pamforming loans, potential problem loans and flmsed assets below as they are
or were, subject to loss sharing agreements wgh-DIC, which cover at least 80% of principal Iastgat may be incurred in
these portfolios for the applicable terms underapeements. At June 30, 2015, there were no @atenperforming assets th
were previously covered, and are now not coveredeuthe TeamBank or Vantus Bank non-single-fatoig sharing
agreements.In addition, FDIC-supported TeamBank, Vantus B&ik) Security Bank and InterBank assets were ilyitial
recorded at their estimated fair values as of thejuisition dates of March 20, 2009, Septemb&0@9, October 7, 2011 and
April 27, 2012, respectively. The overall performa of the FDIC-covered loan pools acquired in 2@09.1 and 2012 has been
better than original expectations as of the actioistdates. Former Valley Bank loans are alsoused from the totals and the
discussion of non-performing loans, potential peobloans and foreclosed assets below, althoughattgeot covered by a loss
sharing agreement. Former Valley Bank loans azewatted for in pools and were recorded at theinfaliue at the time of the
acquisition as of June 20, 2014; therefore, these pools are analyzed rather than the indivicheis.

The loss sharing agreement for the non-single-faputtion of the loans acquired in the TeamBanhkgeaztion ended on March
31, 2014. Any additional losses in that non-sirfglaily portfolio will not be eligible for loss shiag coverage. At this time, the
Company does not expect any material losses imtnissinglefamily loan portfolio, which totaled $19.5 milliongt of discounts
at June 30, 2015.

The loss sharing agreement for the non-single-faputtion of the loans acquired in the Vantus Baaksaction ended on
September 30, 2014. Any additional losses in tbhatsingle-family portfolio will not be eligible fdoss sharing coverage. At this
time, the Company does not expect any materiagtossthis non-single-family loan portfolio, whittaled $19.0 million, net of
discounts, at June 30, 2015.

As a result of changes in balances and composifitime loan portfolio, changes in economic and readonditions that occur
from time to time, and other factors specific tocrower's circumstances, the level of non-perfagrassets will fluctuate. Non-
performing assets, excluding FDIC-covered non-pariiog assets and other FDIC-assisted acquiredsasdelune 30, 2015, were
$39.0 million, a decrease of $4.7 million from $illion at December 31, 2014. Non-performingetssexcluding FDIC-
covered non-performing assets and other FDIC-ask&stquired assets, as a percentage of total assets0.95% at June 30,
2015, compared to 1.11% at December 31, 2014 &2d4dat June 30, 2014.
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Compared to December 31, 2014, mmrforming loans decreased $3.0 million to $5.1iomland foreclosed assets decreased
million to $33.9 million. Non-performing commerti@al estate loans comprised $2.7 million, or 92.8f the total $5.1 million
of non-performing loans at June 30, 2015, a deeref$2.0 million from December 31, 2014. Non-periing one-to foufamily
residential loans comprised $1.2 million, or 22.&%¥the total norperforming loans at June 30, 2015, a decrease4,8@0 fron
December 31, 2014. Non-performing consumer loaasedsed $125,000 in the six months ended Jur2036, and were
$992,000, or 19.4%, of the total non-performingn®at June 30, 2015.
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Non-performing Loans. Activity in the non-performing loans category duyithe six months ended June 30, 2015 was as fallov

Transfers
to Transfers
Beginning Additions Removed Potential to Ending
Balance, to Non- from Non- Problem Foreclosed Charge- Balance,
January 1 Performing  Performing Loans Assets Offs Payments June 30

(In Thousands
One- to four-family

constructior $ — 3 — % — % — % — % — % — 3 —
Subdivision construction — 10¢ - — - (53 - 56
Land development 25E 12 — (50) — (197 9) 11
Commercial construction — — — — — — — _
One- to four-family residential 1,61C 46¢ (332 (83 (20¢) (46) (24%) 1,16¢
Other residential — — — — — — _ _
Commercial real estate 4,69¢ 66° (187) — (2,225 (2 (280) 2,67(
Commercial business 46€ 15C (56) (35) — (243) (67) 21t
Consumer 1,117 754 (187 (59 (99) (129) (40€) 997
Total $ 8,147 $ 2,15¢ $ (762) $ (227 $  (253) $ (670 $  (1,00) $ 5,10¢

At June 30, 2015, the non-performing commercial estate category included seven loans, one oftwivis added during the current period
and was transferred from potential problem loafise largest relationship in this category, whicts\edded in a previous period, totaled $1.7
million, or 62.6%, of the total category, and idlaralized by a theater property in Branson, M@ne property in this category totaling $2.0
million was transferred to foreclosed assets duttiggthree months ended March 31, 2015. The ndiospging one- to four-family residential
category included 19 loans, five of which were atidering the current period. There were 10 progeit the one-to four-family category
which were removed from non-performing during tleeigd. The non-performing consumer category inetl8 loans, 54 of which were
added during the period.

Potential Problem Loans. Compared to December 31, 2014, potential problemdalecreased $3.6 million, or 14.2%. This
decrease was due to $1.9 million in payments frastamers, $1.5 million in loans being removed frootential problem loans
due to improvements in the credits, $602,000 insaaansferred to the non-performing category, $82in charge-offs and
$157,000 in loans transferred to foreclosed aspattially offset by the addition of $1.2 milliori lmans to potential problem
loans. Potential problem loans are loans which managemmashtdentified through routine internal review mdores as having
possible credit problems that may cause the bomodi#ficulty in complying with the current repaymeerms. These loans are
not reflected in non-performing assets, but aresiciemed in determining the adequacy of the allowdoc loan losses. Activity in
the potential problem loans category during thexsixths ended June 30, 2015, was as follows:

Additions Removed Transfers Transfers
Beginning to from to to Ending
Balance, Potential Potential Non- Foreclosed Charge- Balance,
January 1 Problem Problem Performing Assets Offs Payments June 30

(In Thousands
One- to four-family

constructior $ 1,312 $ 7 % — % — % — % — % (915) $ 467
Subdivision construction 4,25; 404 (251 (109 — — (521) 3,77¢
Land development 5,857 — (330 — — — — 5,627
Commercial construction _ — — — — — — —
One- to four-family residential 1,90¢ 172 (117 — (157) (14) (35) 1,75¢
Other residential 1,95¢ - - — - — - 1,95¢
Commercial real estate 8,04 28t (670 472 — — (74) 7,112
Commercial business 1,43¢ 131 (180 (21 — (530 (359 482
Consumer 214 171 — — — — (20) 36¢

Total $ 2497 3 123 $ (1549 $ (602) $ (1579) $ (5449 $ (1,91 $  21,43¢

At June 30, 2015, the commercial real estate cagegfgpotential problem loans included six loanse @f which was added duri
the current period. The largest relationship is tdategory had a balance of $4.8 million, or 67 %
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the total category. The relationship is collateead by properties located near Branson, Mo. &hd development category of
potential problem loans included two loans, botlwbich were added during previous periods. Thgdstrrelationship in this
category totaled $3.8 million, or 69.5% of the tat@egory, and is collateralized by property ia Branson, Mo., area. The
subdivision construction category of potential peoi loans included seven loans, one of which wagsadluring the current
period. The largest relationship in this categaryich is made up of four loans, had a balancdingt&3.4 million, or 91.2% of
the total category, and is collateralized by proper southwest Missouri. The other residentidégary of potential problem
loans included one loan which was added in a pasvieriod, and is collateralized by propertiestiedan the Branson, Mo., are
The one- to four-family residential category ofgxtial problem loans included 22 loans, all of whigere added prior to 2015.
The commercial business category of potential grolbans included six loans, four of which wereeatioh the current period.
The $530,000 charge-off in this category was rdl&teone borrower. The one-to four-family constiare category of potential
problem loans included three loans, all of whichiew® the same borrower, and all of which were ddtlging 2014. These loans
were collateralized by property in southwest Migsand were all originated prior to 2008. Thesan® are part of the same
borrower relationship as the $3.4 million relatioipsin the subdivision construction category naiédve.

Foreclosed Assets.  Of the total $40.0 million of other real estatened at June 30, 2015, $2.8 million represents$aineralue of
foreclosed assets covered by FDIC loss sharingeaggsets, $709,000 represents the fair value of iesed assets previously
covered by FDIC loss sharing agreements, $539 @0@sents the fair value of foreclosed assets mrtjtelated to Valley Bank
and not covered by loss sharing agreements, $48¢p@0sents the fair value of other assets retatadquired loans, and $2.0
million represents properties which were not aaqlithrough foreclosure. The loss share coveredanetovered foreclosed and
other assets acquired in the FDIC-assisted transacind the properties not acquired through foseeke are not included in the
following table and discussion of foreclosed ass8scause additions of foreclosed properties \em®than sales, total foreclo:
assets decreased. Activity in foreclosed asseisglthe six months ended June 30, 2015, was vl

Beginning Ending
Balance, Capitalized Write- Balance,
January 1 Additions Sales Costs Downs June 30
(In Thousands

One- to four-family construction $ 22z 3 — 3 (223 % — — 8 —
Subdivision construction 9,851 — (280) — (97) 9,48¢
Land development 17,16¢ — (1,06€) — — 16,10:
Commercial construction — — — — — —
One- to four-family residential 3,35 36E (1,710 — (22) 1,98¢
Other residential 2,62¢ — (48¢) 13 — 2,15(
Commercial real estate 1,632 2,22¢ (30€) — — 3,551
Commercial business 5¢ — (11) — — 48
Consumer 624 2,18( (2,25)) — — 558
Total $ 35,54! $ 4,77C $ (6,33 $ 13 $ (119 $ 33,87¢

At June 30, 2015, the land development categofgretlosed assets included 33 properties, the saafavhich was located in
northwest Arkansas and had a balance of $2.3 mjlbo 14.2% of the total category. Of the totdlatcamount in the land
development category of foreclosed assets, 39.13a18% was located in northwest Arkansas andearBtianson, Mo., area,
respectively, including the largest property pregiy mentioned. The subdivision construction catg@f foreclosed assets
included 30 properties, the largest of which wasied in the St. Louis, Mo. metropolitan area aad & balance of $1.5 million,
or 15.9% of the total category. Of the total dodanount in the subdivision construction categdrioceclosed assets, 18.5% and
13.0% is located in Branson, Mo. and Springfiela. Mespectively. The commercial real estate categf foreclosed assets
included seven properties, the largest of which leated in southeast Missouri and was added dtineguarter ended March
31, 2015. That property totaled $2.0 million, @t28% of the total category. The other residemtegory of foreclosed assets
included 11 properties, 10 of which were part @& same condominium community located in Branson, ted had a balance of
$1.8 million, or 83.7% of the total category. Tdmee-to four-family residential category of fore@dsassets included 14
properties, of which the largest relationship, vidhr properties in the Branson, Missouri area, a&alance of $651,000, or
32.8% of the total category. Of the total dollarcunt in the one-to- four-family category of forestd assets, 55.7% is located ir
Branson, Mo.
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Non-interest Income

For the three months ended June 30, 2015, noresitercome decreased $7.2 million to $3.5 millidrew compared to the three
months ended June 30, 2014 , primarily as a re$tiie following increases and decreases:

Initial gain recognized on business acquisitionthe 2014 period, t he Company recognized arpiediry one-time gain of $10.8
million (pre-tax) on the FDIC-assisted acquisitafrivalley Bank, which occurred on June 20, 2014.

Excluding the gain referenced above, non-interesirne increased $3.6 million when compared to tiatgr ended June 30,
2014, primarily as a result of the following items:

Amortization of income related to business acdoisg: The net amortization expense related to busiaegsisitions was $5.2
million for the quarter ended June 30, 2015, comgdn $7.2 million for the quarter ended June 8142 The amortization
expense for the quarter ended June 30, 2015, tedsiEthe following items: $5.1 million of amardition expense related to the
changes in cash flows expected to be collected thenDIC-covered loan portfolios and $459,000rabetization of the
clawback liability. Partially offsetting the exmanwas income from the accretion of the discouated to the indemnification
assets for the Sun Security Bank and InterBankisitigms of $357,000.

Other income Other income increased $704,000 compared tpribeyear quarter. The increase was primarily tue
$671,000 net gain on the sale of fixed assets flensale of a banking center building in NebrasRarrently, this banking center
is still operating under a lease agreement. Thag@my plans to build a replacement banking center.

Late charges and fees on loanisate charges and fees on loans increased $49¢d@fpared to the prior year quarter. The
increase was primarily due to yield maintenancevgayts received on 11 commercial loan prepaymeottdjrtg $487,000.

Gains on sales of singfamily loans: Gains on sales of single-family loans increasé&sil000 compared to the prior year
guarter. This increase was due to an increasggimations of fixed-rate loans in the 2015 perid@enerally, fixed rate single-
family loans originated are subsequently sold egbcondary market.

Service charges and ATM feesService charges and ATM fees increased $298;00(ared to the prior year quarter, primarily
due to an increase in fee income from the additiaceounts acquired in the Valley Bank transactiodune 2014.

Net realized gains on sales of avail-for-sale securitiesGains on sales of available-for-sale securitiesedsed $569,000
compared to the prior year quarter. This was dubé sale of all of the Company's Small Businedsifistration securities in
June 2014, which produced a gain of $569,000. eltvere no securities sold in the 2015 quarter.

For the six months ended June 30, 2015, non-iritere@me decreased $8.2 million to $3.4 million wliempared to the six
months ended June 30, 2014, primarily as a restiedollowing increases and decreases:

Initial gain recognized on business acquisitionthe 2014 period, t he Company recognized amieéry one-time gain of $10.8
million (pre-tax) on the FDIC-assisted acquisitafrValley Bank, which occurred on June 20, 2014.

Excluding the gain referenced above, non-interesire increased $2.6 million when compared to ithenenths ended June 30,
2014, primarily as a result of the following items:

Amortization of income related to business acdoisg: The net amortization expense related to busiaegsisitions was $12.1
million for the six months ended June 30, 2015, pared to $13.6 million for the six months endedeJ8@, 2014. The
amortization expense for the six months ended 30n2015, consisted of the following items: $1million of amortization
expense related to the changes in cash flows eeghéztbe collected from the FDIC-covered loan pdids and $945,000 of
amortization of the clawback liability. In additipthe Company collected amounts on various prolalesets acquired from the
FDIC totaling $891,000. Under the loss sharing egrents, 80% of these
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collected amounts must be remitted to the FDIOetloee, the Company recorded a liability and rela®pense of $713,000.
Partially offsetting the expense was income fromdhcretion of the discount related to the indeicetibn assets for the Sun
Security Bank and InterBank acquisitions of $858,00

Gains on sales of singfamily loans: Gains on sales of singfamily loans increased $842,000 compared to ther year period
This increase was due to an increase in originatdriixed-rate loans in the 2015 period. Gengyditked rate singldamily loans
originated are subsequently sold in the secondainken

Service charges and ATM feesService charges and ATM fees increased $774;00(ared to the prior year period, primarily
due to an increase in fee income from the additiaceounts acquired in the Valley Bank transactiodune 2014.

Late charges and fees on loanisate charges and fees on loans increased $3Btdfpared to the prior year period. The
increase was primarily due to yield maintenancevgayts received on 12 commercial loan prepaymesttdjrtg $547,000.

Net realized gains on sales of avail-for-sale securitiesGains on sales of available-for-sale securitiesedesed $642,000
compared to the prior year period. This was dubecsale of all of the Company's Small Businessiifwistration securities in
June 2014, which produced a gain of $569,000, #mef securities sold in the 2014 period. Thereawsr securities sold in the
2015 period.

Other Income Other income decreased $607,000 compared toritveyear period. The decrease was primarily tdugon-
recurring debit cardelated income of $1.0 million recognized during #8014 period, partially offset by a $671,000 reehgn the
sale of fixed assets from the sale of a bankingecéilding in Nebraska.

Non-interest Expense

For the three months ended June 30, 2015,menest expense decreased $6.5 million to $271&omivhen compared to the thi
months ended June 30, 2014, primarily as a restiedollowing items:

Other Operating ExpensedDther operating expenses decreased $7.6 mithad2.2 million, in the three months ended June 30,
2015 compared to the prior year period primarile tiu$7.4 million in prepayment penalties paidunel 2014 as the Company
elected to repay $130 million of its FHLBank advesiand structured repo borrowings prior to theitumiiy.

Expense on foreclosed asset&xpense on foreclosed assets decreased $1.0matimpared to the prior year period primarily
due to the write-down of $940,000 of one forecloasset during the 2014 period.

Partially offsetting the decrease in non-interegte@se was an increase in the following items:

Expenses related to operations of former ValleykBaithe Company incurred approximately $587,000 dlfitawhal non-interest
expenses during the three months ended June 3B,c@dipared to the three months ended June 30, RD&dnnection with the
operations of former Valley Bank banking centerd eslated banking activities, acquired throughRB¢C in June 2014. Total
Valley Bank non-interest expenses related to ofpersitvere $1.2 million for the three months endaeakeJ30, 2015, compared to
$610,000 of acquisition-related expenses in theetimonths ended June 30, 2014. The additionahsepdor the 2015 period
included approximately $134,000 of compensatioreagp, approximately $244,000 of net occupancy esgpand approximately
$191,000 of computer and equipment expense.

Advertising: Advertising expense increased $312,000 forliheet months ended June 30, 2015, when comparkd fwibr year
period, due to additional marketing campaigns a&ctios franchise in the current year period, inclgdiew markets, sponsorships
in the Quad Cities market and the opening of thve Io@nking center in Columbia, Mo.

For the six months ended June 30, 2015, non-iriterpense decreased $5.1 million to $55.2 millidremcompared to the six
months ended June 30, 2014, primarily as a restitiedfollowing items:

Other Operating ExpensedOther operating expenses decreased $7.6 mitbd3.9 million, in the six months ended June 30,
2015 compared to the prior year period primarilg tiu$7.4 million in prepayment penalties paidune
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2014 as the Company elected to repay $130 millfats &HLBank advances and structured repo borrgsiorior to their
maturity.

Expense on foreclosed asset&xpense on foreclosed assets decreased $1.6matimpared to the prior year period primarily
due to write-downs of foreclosed assets during2fet period, including the write-down of $940,00@oe foreclosed asset
during the 2014 period.

Partially offsetting the decrease in non-interegte@se was an increase in the following items:

Expenses related to operations of former ValleykBaithe Company incurred approximately $1.9 millidradditional non-
interest expenses during the six months ended 32015 compared to the six months ended Jun203d, in connection with
the operations of former Valley Bank banking cemtand related banking activities, which was acguiheough the FDIC in June
2014. Total Valley Bank non-interest expensededlto operations were $2.5 million for the six tenended June 30, 2015,
compared to $610,000 of acquisition-related expemsthe six months ended June 30, 2014. Thoséa@ud expenses included
approximately $606,000 of compensation expensapappately $590,000 of net occupancy expense apdoapnately $477,00
of computer and equipment expense.

The Company's efficiency ratio for the three morgthded June 30, 2015, was 61.47% compared to 6 #@8¥e same period in
2014. The efficiency ratio for the six months eshdene 30, 2015, was 61.64% compared to 67.37%dasame period in 2014.
The improvement in the ratio in the 2015 three sirdnonth periods was primarily due to the incradaseet interest income,
which is discussed above, and the decrease inmerest expense, partially offset by the decreas®mn-interest income. The
Company's ratio of non-interest expense to aveaagets decreased from 3.64% and 3.24% for the dindkeix months ended
June 30, 2014, respectively, to 2.75% and 2.71%htothree and six months ended June 30, 201%asply. The decrease in
the current three and six month period ratios wamsgrily due to the increase in average assetsar2015 period compared to the
2014 period, and the decrease in non-interest expesn discussed above. Average assets for theertteths ended June 30,
2015, increased $288.1 million, or 7.6%, from the¢ months ended June 30, 2014, primarily dueed/tlley Bank acquisition
in June 2014, and organic loan growth, partialfgeifby decreases in investment securities and ottezest-earning assets and
FDIC indemnification assets. Average assets ferstk months ended June 30, 2015, increased $84Bi@, or 9.4%, from the
six months ended June 30, 2014, due to the sarsen®gaoted for the three month period.

Provision for Income Taxes

For the three months ended June 30, 2015 and g Company's effective tax rate was 26.0% and®2pr8spectively, which
was lower than the statutory federal tax rate 638ue primarily to the effects of certain investiniax credits utilized and to tax-
exempt investments and texempt loans which reduced the Company's effetdiveate. For the six months ended June 30,
and 2014, the Company's effective tax rate wasP2&bd 23.7%, respectively, which was lower tharstagutory federal tax rate
of 35%, due primarily to the effects of certainestment tax credits utilized and to tax-exempt stvents and tax-exempt loans
which reduced the Company's effective tax rabe future periods, the Company expects its effectax rate typically will be 24-
26% of pre-tax net income, assuming it continugmaintain or increase its use of investment taditseThe Company's effective
tax rate may fluctuate as it is impacted by thell@nd timing of the Company's utilization of taedits and the level of tax-
exempt investments and loans and the overall lgivetetax income.

Average Balances, Interest Rates and Yields

The following table presents, for the periods iatkd, the total dollar amount of interest inconmarfraverage interest-earning
assets and the resulting yields, as well as tleeast expense on average interest-bearing ligsiliexpressed both in dollars and
rates, and the net interest margin. Average basaoclbans receivable include the average balanfcesn-accrual loans for each
period. Interest income on loans includes interstived on non-accrual loans on a cash basisrelttincome on loans includes
the amortization of net loan fees which were defitin accordance with accounting standards. Fehsded in interest income
were $1.1 million and $590,000 for the three momrthded June 30, 2015 and 2014, respectively. iRelesled in interest income
were $2.1 million and $1.2 million for the six mbatended June 30, 2015 and 2014, respectively-eXampt income was not
calculated on a tax equivalent basis. The tabls doéreflect any effect of income taxes.
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June 30, 201 Three Months Ended Three Months Ended

2 June 30, 201 June 30, 201
Yield/ Average Yield/ Average Yield/
Rate Balance Interest Rate Balance Interest Rate

(Dollars in thousands
Interes-earning asset:
Loans receivable®)

One- to four-family residentia 4.46% $ 463,29¢ $ 8,89¢ 77% $ 456,55 $ 10,23¢ 8..9%%
Other residentie 4.4t 424,32¢ 5,23¢ 4.9t 356,70: 5,23: 5.8¢
Commercial real esta 4.32 1,061,02! 12,70: 4.8( 898,85¢ 11,84: 5.2¢
Constructior 3.7¢ 327,45 3,66: 4.4¢ 231,71 2,627 4.5t
Commercial busines 4.54 331,35: 4,41¢ 5.3t 283,55! 3,88: 5.4¢
Other loan: 5.0¢ 551,56: 8,43¢ 6.12 365,44: 6,947 7.6:
Industrial revenue bonds 5.22 42 ,54( 59¢ 5.61 46,76: 64t 5.5¢
Total loans receivabl 4.5¢ 3,201,55 43,947 5.51 2,639,58 41,41 6.2¢
Investment securitie® 2.71 346,86¢ 1,71z 1.9¢ 542,41! 2,861 2.1z
Other interest-earning assets 0.17 170,79¢ 74 0.17 237,09: 10& 0.1¢
Total interest-earning assets 4.2° 3,719,22! 45,73¢ 4.9:2 3,419,09! 44,38¢ 5.21
Nor-interes-earning asset:

Cash and cash equivale 106,64: 88,03¢

Other non-earning assets 244,89¢ 275,52!

Total assets $ 4,070,76 $ 3,782,65!

Interes-bearing liabilities
Interest-bearing demand and

savings 021 $ 1,427,92 501 0.1¢ $ 1,468,15 80¢€ 0.2z
Time deposits 0.8 1,252,92. 2,632 0.84 990,64: 1,94¢ 0.7¢
Total deposit: 0.51 2,680,84. 3,13t 0.47 2,458,79. 2,752 0.4¢

Short-term borrowings and
structured repurchase

agreement 0.0z 215,29( 16 0.0z 199,63: 51z 1.0¢
Subordinated debentures issue

capital trusts 1.84 30,92¢ 16C 2.0¢ 30,92¢ 13¢ 1.8C
FHLBank advances 0.92 142 ,51( 41€ 1.17 135,05 1,01( 3.0C
Total interest-bearing liabilities 0.51 3,069,57! 3,72¢ 0.4¢ 2,824.,40 4,41°% 0.6°
Nor-interes-bearing liabilities
Demand deposit 538,01t 541,22:
Other liabilities 26,17« 19,61°¢
Total liabilities 3,633,76! 3,385,24.
Stockholders' equity 437,00t 397,41
Total liabilities and stockholders'

equity $ 4,070,76 $ 3,782,65

Net interest income
Interest rate spread 3.72% $ 42,00¢ 4.44% $ 39,97 4. 5%

Net interest margin* 4.52% 4.65%

Average interest-earning assets to
average interest-
bearing liabilities 121.2% 121.7%

*Defined as the Company's net interest income divimetotal intere-earning asset:

(1) Of the total average balances of investment séesiridverage tagxempt investment securities were $79.4 million $88.0 million for the three months ended June28a5
and 2014, respectively. In addition, average teemt loans and industrial revenue bonds were $86ldn and $37.4 million for the three months eddeine 30, 2015 and
2014, respectively. Interest income on tax-exerapéts included in this table was $877,000 and ®dll®n for the three months ended June 30, 20152014, respectively.
Interest income net of disallowed interest expeak#ed to ta-exempt assets was $829,000 and $1.3 million fothee months ended June 30, 2015 and 2014, respec

(2) Theyield on loans at June 30, 2015 does not irclbd impact of the accretable yield (income) @an®acquired in the FDIGssisted transactions. See "Net Interest Inc
for a discussion of the effect on results of operatfor the three months ended June 30, 2
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June 30, 201 Six Months Ended Six Months Ended

) June 30, 201 June 30, 201
Yield/ Average Yield/ Average Yield/
Rate Balance Interest Rate Balance Interest Rate

(Dollars in thousands
Interes-earning asset:
Loans receivable

One- to four-family residentia 4.4¢% $ 463,00 $ 18,80¢ 8.1% $ 448,13t $ 19,357 8.71%
Other residentic 4.4t 425,14( 10,86 5.1¢F 356,29: 10,55( 5.97
Commercial real esta 4.32 1,048,221 25,37¢ 4.8¢ 884,70( 23,72: 5.41
Constructior 3.7¢ 323,32 7,39¢ 4.61 221,45: 5,232 4.7¢
Commercial busines 4,54 327,77. 9,65: 5.94 277,33: 7,46¢€ 5.4%
Other loan: 5.0¢ 539,47: 16,59( 6.2C 347,53¢ 13,11 7.61
Industrial revenue bonds (1) 5.2z 43,30t 1,201 5.5¢ 46,33 1,28: 5.5¢
Total loans receivabl 4.5¢ 3,170,23 89,89¢ 5.72 2,581,78 80,72: 6.3C
Investment securities (. 2.71 358,52! 3,59¢ 2.0z 550,52! 5,77¢ 2.1z
Other interest-earning assets 0.17 188,82( 14¢ 0.1€ 228,44 182 0.1€
Total interest-earning assets 4.2¢ 3,717,58; 93,64( 5.0¢ 3,360,75' 86,67¢ 5.2C
Nor-interes-earning asset:

Cash and cash equivale 105,31: 90,17

Other non-earning assets 249,56 272,72¢

Total assets $ 4,072,46 $ 3,723,66

Interes-bearing liabilities
Interest-bearing demand and

savings 021 $ 1,429,97 1,22z 0.17 $ 1,423,82 1,57¢ 0.2Z
Time deposits 0.8 1,221,33i 5,07z 0.84 983,97 3,831 0.7¢
Total deposit: 0.51 2,651,371 6,29¢ 0.4¢ 2,407,79! 5,41z 0.4¢

Short-term borrowings and
structured repurchase

agreement 0.0z 219,97: 37 0.0 204,41t 1,06¢ 1.0¢
Subordinated debentures issue

capital trust: 1.84 30,92¢ 312 2.0¢ 30,92¢ 27E 1.7¢
FHLBank advances 0.92 174,96’ 86< 0.9¢ 130,77 1,98¢ 3.0¢€
Total interest-bearing liabilities 0.51 3,077,18 7,50¢ 0.4¢ 2,773,92; 8,741 0.6:
Nor-interes-bearing liabilities
Demand deposit 537,83« 535,78t
Other liabilities 25,41: 20,84¢
Total liabilities 3,640,43: 3,330,55!
Stockholders' equity 432,02¢ 393,10!
Total liabilities and stockholders'

equity $ 4,072,461 $ 3,723,66

Net interest income
Interest rate spread 3.72% $ 86,13¢ 4.5%% $ 77,93¢ 4.57%
Net interest margin* 4.67% 4.68%

Average interest-earning assets to
average interest-
bearing liabilities 120.8% 121.2%

*Defined as the Company's net interest income divimletotal intere-earning asset:

(1) Of the total average balances of investment séesiridverage tax-exempt investment securities $&tes million and $88.6 million for the six montasded June 30, 2015
and 2014, respectively. In addition, average teem®pt loans and industrial revenue bonds were $86lién and $37.0 million for the six months endiahe 30, 2015 and
2014, respectively. Interest income on &xempt assets included in this table was $2.2anilind $2.6 million for the six months ended Jubie2®15 and 2014, respective
Interest income net of disallowed interest expeakeed to tax-exempt assets was $2.1 million &h8 #hillion for the six months ended June 30, 2848 2014,
respectively

(2) The yield on loans at June 30, 2015 does not irclbd impact of the accretable yield (income) @nfacquired in the FDIGssisted transactions. See "Net Interest Inc
for a discussion of the effect on results of operetfor the six months ended June 30, 2!



72



Rate/Volume Analysis

The following tables present the dollar amountst@nges in interest income and interest expengsad{r components of
interest-earning assets and interest-bearingitiakifor the periods shown. For each categorytarest-earning assets and
interest-bearing liabilities, information is proeid on changes attributable to (i) changes in rae ¢hanges in rate multiplied by
old volume) and (ii) changes in volume (i.e., ctemn volume multiplied by old rate). For purposéthis table, changes
attributable to both rate and volume, which carb@segregated, have been allocated proportionatetyilume and rate. Tax-
exempt income was not calculated on a tax equivalasis.

Three Months Ended June

2015 vs. 201«
Increase
Decrease
( Due to : Total
Increase
Rate Volume (Decrease
(Dollars in thousands
Interes-earning asset:
Loans receivabl $ (5,587) $ 8,12: $ 2,53t
Investment securitie (27¢) (97¢€) (1,159
Other interest-earning assets (2) (29) (31)
Total interest-earning assets (5,767) 7,117 1,35(
Interes-bearing liabilities
Demand deposit (283) (22 (30%)
Time deposits 14z 544 68€
Total deposit: (141) 522 381
Shor-term borrowings and structured re (537) 37 (49¢)
Subordinated debentures issued to capital 21 — 21
FHLBank advances (647) 53 (594)
Total interest-bearing liabilities (1,300 61z (68¢)
Net interest incom $ (4,467 $ 6,50f $ 2,03¢
Six Months Ended June 3
2015 vs. 201«
Increase
Decrease
( Due to ) Total
Increase
Rate Volume (Decrease
(Dollars in thousands
Interes-earning asset:
Loans receivabl $ (8,009 $ 17,18: $ 9,17¢
Investment securitie (24%) (1,93 (2,180)
Other interest-earning assets (3) (31) (34)
Total interest-earning assets (8,25€) 15,217 6,961
Interes-bearing liabilities
Demand deposit (361) 7 (354)
Time deposits 262 97z 1,23¢
Total deposit: (99 98( 881
Shor-term borrowings and structured re (1,109 7€ (1,039
Subordinated debentures issued to capital 37 — 37
FHLBank advances (1,640 51¢ (1,127
Total interest-bearing liabilities (2,810) 1,57¢ (1,23F)
Net interest incom $ (5,446 $ 13,64: $ 8,19¢
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Liquidity

Liquidity is a measure of the Company's abilitygemerate sufficient cash to meet present and ffinaacial obligations in a
timely manner through either the sale or maturftgxdsting assets or the acquisition of additidoalds through liability
management. These obligations include the credidsief customers, funding deposit withdrawals, thedday-to-day operations
of the Company. Liquid assets include cash, intdyearing deposits with financial institutions aredtain investment securities
and loans. The Company manages its ability to geadiquidity primarily through liability fundingni such a way that it believes
maintains overall liquidity sufficient to satisfisidepositors' withdrawal demands and meet itolars' credit needs. At June 30,
2015, the Company had commitments of approxim&#81.6 million to fund loan originations, $509.0lanh of unused lines of
credit and unadvanced loans, and $28.7 millionuétanding letters of credit.

The Company's primary sources of funds are custdejeosits, FHLBank advances, other borrowings, fepayments,
unpledged securities, proceeds from sales of landsavailable-for-sale securities and funds praVvitem operations. The
Company utilizes particular sources of funds basethe comparative costs and availability at theetiThe Company has from
time to time chosen not to pay rates on depositsgisas the rates paid by certain of its competigmd, when believed to be
appropriate, supplements deposits with less expemdiernative sources of funds.

At June 30, 2015, the Company had these avail@olered lines and on-balance sheet liquidity:

Federal Home Loan Bank lir $563.7 millior
Federal Reserve Bank lii $627.3 millior
Cash and cash equivalel $269.2 millior
Unpledged securitie $59.7 millior

Statements of Cash FlowBuring both the six months ended June 30, 208528144, the Company had positive cash flows fron
operating activities. Cash flows from investinghaties were negative for the six months endedeJ8®, 2015 and were positive
for the six months ended June 30, 2014. Cash ffmws financing activities were positive for the shonths ended June 30, 2015
and were negative for the six months ended Jun2CB01.

Cash flows from operating activities for the pesavered by the Statements of Cash Flows haveraearily related to
changes in accrued and deferred assets, creditstiamdliabilities, the provision for loan lossdgpreciation, impairments of
investment securities, gains on sales of investrserurities and the amortization of deferred loagimation fees and discounts
(premiums) on loans and investments, all of whiehreon-cash or non-operating adjustments to operatish flows. Net income
adjusted for non-cash and non-operating items lamaditigination and sale of loans held for sale vileeeprimary source of cash
flows from operating activities. Operating actiggtiprovided cash flows of $38.3 million and $24iBiom during the six months
ended June 30, 2015 and 2014, respectively.

During the six months ended June 30, 2015 and 2@%pectively, investing activities used cash df%1 million and provided
cash of $99.5 million, primarily due to the netrie&se in loans for each of the six-month periodsthe repayment and sale of
investment securities. Investing activities preddash in the 2014 period as the Company receast of $189.4 million relate
to business acquisitions.

Changes in cash flows from financing activitiesidgithe periods covered by the Statements of ChsksFare due to changes in
deposits after interest credited, changes in FHkEatvances, changes in short-term borrowings aadggs in structured
repurchase agreements, as well as dividend paynwestsckholders and the exercise of common stptibrms. Financing
activities provided cash of $131.4 million and usadh of $128.7 million during the six months endede 30, 2015 and 2014,
respectively. Financing activities in the future axpected to primarily include changes in depositanges in FHLBank
advances, changes in short-term borrowings andetid payments to stockholders.

Capital Resources

Management continuously reviews the capital pasitibthe Company and the Bank to ensure compliasteminimum
regulatory requirements, as well as to explore wayscrease capital either by retained earningsfoer means.
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At June 30, 2015, the Company's total stockholaepsity was $437.6 million, or 10.6% of total assétt June 30, 2015, comm
stockholders' equity was $379.6 million, or 9.2%atél assets, equivalent to a book value of $2péslcommon share. Total
stockholders' equity at December 31, 2014, was $4tdlion, or 10.6% of total assets. At Decembgy 3014, common
stockholders' equity was $361.8 million, or 9.2%atél assets, equivalent to a book value of $26e80common share.

At June 30, 2015, the Company's tangible commoityetputotal assets ratio was 9.1%, compared t&0%0 December 31, 2014.
The Company's tangible common equity to total vislghted assets ratio was 11.1% at June 30, 20h%pared to 10.9% at
December 31, 2014.

Banks are required to maintain minimum risk-bassaital ratios. These ratios compare capital, aseefby the risk-based
regulations, to assets adjusted for their relaisleas defined by the regulations. Under curremdejines, which became effective
January 1, 2015, banks must have a minimum commuoityeTier 1 capital ratio of 4.50% (new requirerjea minimum Tier 1
risk-based capital ratio of 6.00% (increased fro60%), a minimum total risk-based capital rati®d@0%, and a minimum Tier 1
leverage ratio of 4.00%. To be considered "welitediped,” banks must have a minimum common eqligy 1 capital ratio of
6.50% (new requirement), a minimum Tier 1 risk-lobsapital ratio of 8.00% (increased from 6.00%niaimum total risk-based
capital ratio of 10.00%, and a minimum Tier 1 leag® ratio of 5.00%. On June 30, 2015, the Banktsmaon equity Tier 1 capital
ratio was 11.5%, its Tier 1 risk-based capitaloratas 11.5%, its total risk-based capital ratio W2§% and its Tier 1 leverage
ratio was 9.6%. As a result, as of June 30, 20%5Bank was well capitalized, with capital ratinekcess of those required to
gualify as such.

The Federal Reserve Board has established caggpallations for bank holding companies that gengparallel the capital
regulations for banks. On June 30, 2015, the Cogipaommon equity Tier 1 capital ratio was 11.0&Tier 1 risk-based capital
ratio was 13.6%, its total risk-based capital ratas 14.8% and its Tier 1 leverage ratio was 11B8@e considered well
capitalized, a bank holding company must have aTigsk-based capital ratio of at least 6.00% andtal risk-based capital ratio
of at least 10.00%. As of June 30, 2015, the Camppas considered well capitalized, with capitélosin excess of those
required to qualify as such.

In addition to the minimum common equity Tier 1 italpratio, Tier 1 risk-based capital ratio andatoisk-based capital ratio, the
Company and the Bank will have to maintain a captaservation buffer consisting of additional coonrequity Tier 1 capital
greater than 2.5% of risk-weighted assets aboveetiigired minimum levels in order to avoid limitats on paying dividends,
repurchasing shares, and paying discretionary lemushe new capital conservation buffer requirdrigeto be phased in
beginning on January 1, 2016 when a buffer grehtar 0.625% of risk-weighted assets will be regljivehich amount will
increase each year until the buffer requiremenmgfreater than 2.5% of risk-weighted assets is follglemented on January 1,
20109.

For additional information, see "ltem 1. Businessev&nment Supervision and Regulation-Capital-Newi@aRules" in the
Company's Annual Report on Form 10-K for the yeatesl December 31, 2014.

On August 18, 2011, the Company entered into a |Suainess Lending Fund-Securities Purchase Agrae(fieurchase
Agreement") with the Secretary of the Treasuryspant to which the Company sold 57,943 shareseo€timpany's Senior Non-
Cumulative Perpetual Preferred Stock, Series A'@RLF Preferred Stock"), to the Secretary of theaBury for a purchase price
of $57,943,000. The SBLF Preferred Stock was sgwesuant to Treasury's SBLF program, a $30 hillimd established under
the Small Business Jobs Act of 2010 that was aldatencourage lending to small businesses by girayiTier 1 capital to
qualified community banks and holding companie$aisets of less than $10 billion. As requiredhgyPurchase Agreement,
the proceeds from the sale of the SBLF PreferredkStiere used to redeem the 58,000 shares of prdfstock, previously issu
to the Treasury pursuant to the TARP Capital Puetrogram (the "CPP"), at a redemption price 8fG/illion plus the
accrued dividends owed on the preferred shares.

The SBLF Preferred Stock qualifies as Tier 1 cépitdne holder of the SBLF Preferred Stock is éedito receive nomumulative
dividends, payable quarterly, on each January ti] ApJuly 1 and October 1. The dividend rateagercentage of the liquidati
amount, can fluctuate between one percent (1%fjiaagercent (5%) per annum on a quarterly basiduhe first 10 quarters
during which the SBLF Preferred Stock is outstagdbased upon changes in the level of "QualifiediEBusiness Lending" or
"QSBL" (as defined in the Purchase Agreement) leyBank
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over the adjusted baseline level calculated urdetdrms of the SBLF Preferred Stock ($249.7 mmjlioBased upon the increase
in the Bank's level of QSBL over the adjusted baedevel, the dividend rate has been 1.0%. Fetenth calendar quarter
through four and one half years after issuanceditidend rate will be fixed at between one perdéft) and seven percent (7%)
based upon the level of qualifying loans. The Canyphas reached the eleventh calendar quartehardividend rate will be
1.0% until four and one half years after the isseamwnhich is March 2016. After four and one haéss from issuance, the
dividend rate will increase to 9% (including a gedy lending incentive fee of 0.5%).

The SBLF Preferred Stock is hon-voting, exceptririted circumstances. In the event that the Compaisses five dividend
payments, whether or not consecutive, the holddr@BBLF Preferred Stock will have the right, bat the obligation, to appoint
a representative as an observer on the CompangtslBbDirectors. In the event that the Compangses six dividend paymen
whether or not consecutive, and if the then outBtanaggregate liquidation amount of the SBLF Rrefi Stock is at least
$25,000,000, then the holder of the SBLF Prefe8tetk will have the right to designate two diresttwr the Board of Directors of
the Company.

The SBLF Preferred Stock may be redeemed at argyatrthe Company's option, at a redemption pricd06 of the liquidation
amount plus accrued but unpaid dividends to the dbtedemption for the current period, subje¢h®mapproval of its federal
banking regulator. Our Bank earnings have affongethe ability to distribute cash in the form afidends to the holding
company such that we now have enough cash théuéytwepay the SBLF funds. The dividend rate oy anpaid balance will
increase from 1% to 9% on February 18, 2016. Weently anticipate repaying the SBLF funds priothat date.

Dividends. During the three months ended June 30, 2015Z¢mepany declared a common stock cash dividend .@R§fer shar:
or 26% of net income per diluted common sharelat three month period, and paid a common stodk dasdend of $0.20 per
share (which was declared in March 2015). Durirgthree months ended June 30, 2014, the Compaitared a common stock
cash dividend of $0.20 per share, or 25% of neirire per diluted common share for that three moatfogd, and paid a common
stock cash dividend of $0.20 per share (which vez$aded in March 2014). During the six months ehdiene 30, 2015, the
Company declared a common stock cash dividend .d238er share, or 25% of net income per dilutedmomshare for that six
month period, and paid a common stock cash dividé$d.40 per share. During the six months endee B0, 2014, the
Company declared a common stock cash dividend .dD$fer share, or 28% of net income per dilutedrnomshare for that six
month period, and paid a common stock cash dividéid.38 per share. The Board of Directors mesgslarly to consider the
level and the timing of dividend payments. The28®er share dividend declared but unpaid as af 3002015, was paid to
stockholders in July 2015. In addition, the Comppaid preferred dividends as described below.

The terms of the SBLF Preferred Stock impose limitshe ability of the Company to pay dividends egplrchase shares of
common stock. Under the terms of the SBLF Prefe@tedk, no repurchases may be effected, and ndetids may be declared
paid on preferred shares ranking pari passu welSBLF Preferred Stock, junior preferred sharestloer junior securities
(including the common stock) during the currentrtgraand for the next three quarters following fifiure to declare and pay
dividends on the SBLF Preferred Stock, except thany such quarter in which the dividend is pdigidend payments on shal
ranking pari passu may be paid to the extent nacg$s avoid any resulting material covenant breach

Under the terms of the SBLF Preferred Stock, then@my may only declare and pay a dividend on timengon stock or other
stock junior to the SBLF Preferred Stock, or repase shares of any such class or series of stpakier payment of such
dividend, or after giving effect to such repurchdgehe dollar amount of the Company's Tier 1 @&dpvould be at least equal to
the "Tier 1 Dividend Threshold" and (ii) full diveshds on all outstanding shares of SBLF Preferredk3br the most recently
completed dividend period have been or are conteamgously declared and paid. As of June 30, 20&5atisfied this
condition.

The "Tier 1 Dividend Threshold" means 90% of $27#8ilfion, which was the Company's consolidated Tieapital as of
September 30, 2011, less the $58 million in TAREf@red stock then-outstanding and repaid on Aug8s2011, plus the $58
million in SBLF Preferred Stock issued and minus et loan charge-offs by the Bank since Augus081. The Tier 1
Dividend Threshold is subject to reduction, begugnon the first day of the eleventh dividend peffidtbwing the date of issuan
of the SBLF Preferred Stock, by $5.8 million (teergent of the
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aggregate liquidation amount of the SBLF PrefeB8uatk initially issued, without regard to any sujpsent partial redemptions)
for each one percent increase in qualified smalir®ss lending from the adjusted baseline levetutite terms of the SBLF
preferred stock (i.e., $249.7 million) to the ninlikidend period.

Common Stock Repurchases and Issuantie Company has been in various buy-back progsamee May 1990. Our ability to
repurchase common stock is currently limited,dlowed, under the terms of the SBLF preferredisascnoted above, under "-
Dividends" and was previously generally precluded tb our participation in the CPP beginning in &aber 2008. During the
three and six months ended June 30, 2015, the Gontid not repurchase any shares of its commorkstbering the three and
six months ended June 30, 2014, the Company repsednl7,000 shares of its common stock at an average of $28.30 per
share. During the three months ended June 30, 20d&ompany issued 27,533 shares of stock atenage price of $26.89 per
share to cover stock option exercises. Duringhhee months ended June 30, 2014, the Companydid€,@e85 shares of stock at
an average price of $23.49 per share to cover stptin exercises. During the six months ended 32015, the Company
issued 46,303 shares of stock at an average {rig2523 per share to cover stock option exercifaging the six months ended
June 30, 2014, the Company issued 27,971 shastsalf at an average price of $20.69 per shareversock option exercises.

Management has historically utilized stock ek programs from time to time as long as manageb®ieved that repurchasi
the stock would contribute to the overall growttsbareholder value. The number of shares of stwtkill be repurchased at €
particular time and the prices that will be paid aubject to many factors, several of which arsidatof the control of the
Company. The primary factors, however, are the rarmbshares available in the market from selleeng given time, the price
of the stock within the market as determined byntaeket and the projected impact on the Compaiaytsrgs per share and
capital.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Asset and Liability Management and Market Risk

A principal operating objective of the Companydgptoduce stable earnings by achieving a favoraldeest rate spread that can
be sustained during fluctuations in prevailing iest rates. The Company has sought to reduceptssexe to adverse changes in
interest rates by attempting to achieve a closécimaetween the periods in which its interest-realiabilities and interest-
earning assets can be expected to reprice thrdwegbrigination of adjustable-rate mortgages anddaeith shorter terms to
maturity and the purchase of other shorter terer@st-earning assets.

Our Risk When Interest Rates Change

The rates of interest we earn on assets and phghulities generally are established contractufdlya period of time. Market
interest rates change over time. Accordingly, @sults of operations, like those of other finaniiatitutions, are impacted by
changes in interest rates and the interest rasitisétly of our assets and liabilities. The rislsasiated with changes in interest
rates and our ability to adapt to these changkesdwn as interest rate risk and is our most sigaift market risk.

How We Measure the Risk to Us Associated with kgeRate Changes

In an attempt to manage our exposure to changaeseirest rates and comply with applicable regufetjave monitor Great
Southern's interest rate risk. In monitoring inserate risk we regularly analyze and manage aagetsiabilities based on their
payment streams and interest rates, the timingedf taturities and their sensitivity to actuapotential changes in market
interest rates.

The ability to maximize net interest income is Elygdependent upon the achievement of a positiezdst rate spread that can be
sustained despite fluctuations in prevailing inderates. Interest rate sensitivity is a measutheftlifference between amounts of
interest-earning assets and interest-bearingiliasiwhich either reprice or mature within a giyaariod of time. The difference,
or the interest rate repricing "gap," providesragidation of the extent to which an institutiomiterest rate spread will be affected
by changes in interest rates. A gap is consideosdipe when the amount of interest-rate sensasgets exceeds the amount of
interest-rate sensitive liabilities repricing dgithe same period, and is considered negative tigamount of interest-rate
sensitive liabilities exceeds the
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amount of interest-rate sensitive assets duringdnge period. Generally, during a period of rigimgrest rates, a negative gap
within shorter repricing periods would adverselfeaf net interest income, while a positive gap withorter repricing periods
would result in an increase in net interest incob&ing a period of falling interest rates, the opite would be true. As of June
30, 2015, Great Southern's internal interest iakemodels indicate that, generally, rising intéreses are expected to have a
positive impact on the Company's net interest irgomhile declining interest rates would have a tiegampact on net interest
income. We model various interest rate scenarioagimg and falling rates, including both parabeld non-parallel shifts in rates.
The results of our modeling indicate that net ieéeéincome is not likely to be materially affectdther positively or negatively in
the first twelve months following a rate changgamelless of any changes in interest rates, be@awgeortfolios are relatively we
matched in a twelve-month horizon. The effectstdriest rate changes, if any, are expected to lve impacting to net interest
income in the 12 to 36 months following a rate dearn June 2014, $130 million of fixed rate boriogs were repaid. Excess
liquidity and proceeds from the sale of certaireistinent securities were used to fund these repagmEme results of our net
interest income modeling were not materially aledby these transactions. As the Federal Fundssratev very low, the
Company's interest rate floors have been reachedosh of its "prime rate” loans.

As discussed under "General-Net Interest Incomdrtedest Rate Risk Management,” at June 30, 26d9®cember 31, 2014,
there were $422 million and $484 million, respeslyy of adjustable rate loans which were tied frime rate of interest which
had interest rate floors. In addition, Great Souths elected to leave its "Great Southern Priate'Rat 5.00% for those loans
that are indexed to "Great Southern Prime" rath@n & national prime rate of interest. Includethose prime-based loans at June
30, 2015 and December 31, 2014, there were $13iom#nd $200 million, respectively, of loans indexo "Great Southern
Prime." While these interest rate floors and, lesaer extent, the utilization of the "Great SotrHerime" rate have helped keep
the rate on our loan portfolio higher in this véosw interest rate environment, they will also reeltice positive effect to our loan
rates when market interest rates, specifically'pene rate,"” begin to increase. The interest ost¢hese loans will not increase
until the loan floors are reached. Also, a sigaificportion of our retail certificates of deposatore in the next twelve months ¢
we expect that they will be replaced with new ¢iedates of deposit at similar interest rates tasththat are maturing.

Interest rate risk exposure estimates (the seitgigap) are not exact measures of an institutiacteal interest rate risk. They are
only indicators of interest rate risk exposure pigatl in a simplified modeling environment desigteedllow management to
gauge the Bank's sensitivity to changes in intesget. They do not necessarily indicate the imphgeneral interest rate
movements on the Bank's net interest income bedhasepricing of certain categories of assetsliabdities is subject to
competitive and other factors beyond the Bank'srobrAs a result, certain assets and liabilitredi¢ated as maturing or otherw
repricing within a stated period may in fact matoreeprice at different times and in different amts and cause a change, whicf
potentially could be material, in the Bank's ingtnete risk.

In order to minimize the potential for adverse efffeof material and prolonged increases and dezséasnterest rates on Great
Southern's results of operations, Great Southesratlapted asset and liability management policiéetter match the maturities
and repricing terms of Great Southern's interestie@ assets and interest-bearing liabilities. Mgmaent recommends and the
Board of Directors sets the asset and liabilitygie$ of Great Southern which are implemented lyatbset and liability
committee. The asset and liability committee isirgdtbby the Chief Financial Officer and is compds# members of Great
Southern's senior management. The purpose of fe¢ @sd liability committee is to communicate, ciiate and control
asset/liability management consistent with Greattlsern's business plan and board-approved polithesasset and liability
committee establishes and monitors the volume a@rahassets and funding sources taking into accmlative costs and
spreads, interest rate sensitivity and liquiditgage The objectives are to manage assets and éusdinces to produce results tha
are consistent with liquidity, capital adequacywth, risk and profitability goals. The asset aiathility committee meets on a
monthly basis to review, among other things, ecdn@onditions and interest rate outlook, currertt projected liquidity needs
and capital positions and anticipated changesdvtiume and mix of assets and liabilities. At eagreting, the asset and liability
committee recommends appropriate strategy charaggeslion this review. The Chief Financial Officeh@ designee is
responsible for reviewing and reporting on the @fef the policy implementations and strategieth¢éoBoard of Directors at the
monthly meetings.

In order to manage its assets and liabilities anieae the desired liquidity, credit quality, irget rate risk, profitability and
capital targets, Great Southern has focused #tegfies on originating adjustable rate loans, and
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managing its deposits and borrowings to estabtedbles relationships with both retail customers amdlesale funding sources.

At times, depending on the level of general interates, the relationship between long- and steninterest rates, market
conditions and competitive factors, we may deteeminincrease our interest rate risk position sohawn order to maintain or
increase our net interest margin.

The asset and liability committee regularly reviemisrest rate risk by forecasting the impact tdralative interest rate
environments on net interest income and marketevaiyortfolio equity, which is defined as the petsent value of an
institution's existing assets, liabilities and bfflance sheet instruments, and evaluating suchcimpgainst the maximum
potential changes in net interest income and masddee of portfolio equity that are authorized hg Board of Directors of Great
Southern.

In the normal course of business, the Company reayderivative financial instruments (primarily irgst rate swaps) from time
time to assist in its interest rate risk managemémthe fourth quarter of 2011, the Company begpatuting interest rate swaps
with commercial banking customers to facilitateitihespective risk management strategies. Thdsedst rate swaps are
simultaneously hedged by offsetting interest rateps that the Company executes with a third padgh that the Company
minimizes its net risk exposure resulting from straelmsactions. Because the interest rate swapsiatsd with this program do
not meet the strict hedge accounting requiremehtmages in the fair value of both the customer sveaqal the offsetting swaps
recognized directly in earnings. These interest datrivatives result from a service provided tdairrqualifying customers and,
therefore, are not used to manage interest raténrthe Company's assets or liabilities. The Camypaanages a matched book
with respect to its derivative instruments in ortteminimize its net risk exposure resulting froncls transactions.

In 2013, the Company entered into two interestcapeagreements related to its floating rate dedw@ated with its trust prefen
securities. The agreements provide that the coquantly will reimburse the Company if interest ratise above a certain threshc
thus creating a cap on the effective interestpatd by the Company. These agreements are cibsisi hedging instruments, anc
the effective portion of the gain or loss on thedgive is reported as a component of other comgmeive income and reclassif
into earnings in the same period or periods dunihigh the hedged transaction affects earnings.

For further information on derivatives and hedgaogvities, see Note 15 of the Notes to Consoldi&i®mancial Statements
contained in this report.

ITEM 4. CONTROLS AND PROCEDURES

We maintain a system of disclosure controls andqutares (as defined in Rule 13(a)-15(e) under doei@ies Exchange Act of
1934 (the "Exchange Act")) that is designed to feveasonable assurance that information reqtiree disclosed by us in the
reports that we file under the Exchange Act is réed, processed, summarized and reported accueatdlwithin the time perioc
specified in the SEC's rules and forms, and thet snformation is accumulated and communicatedutoneanagement, including
our principal executive officer and principal firdal officer, as appropriate. An evaluation of disclosure controls and
procedures was carried out as of June 30, 201%ruhd supervision and with the participation of principal executive officer,
principal financial officer and several other memsbef our senior management. Our principal exeeubificer and principal
financial officer concluded that, as of June 3@,20ur disclosure controls and procedures weee¥e in ensuring that the
information we are required to disclose in the repwe file or submit under the Act is (i) accuntathand communicated to our
management (including the principal executive effiand principal financial officer) to allow timetiecisions regarding required
disclosure, and (ii) recorded, processed, sumnthape reported within the time periods specifiethen SEC's rules and forms.

There were no changes in our internal control éwancial reporting (as defined in Rule 13(a)-1%(fider the Act) that occurred
during the quarter ended June 30, 2015, that haterrally affected, or are reasonably likely to enetlly affect, our internal
control over financial reporting.

We do not expect that our internal control oveaficial reporting will prevent all errors and alidd. A control procedure, no
matter how well conceived and operated, can prooidg reasonable, not absolute, assurance that the
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objectives of the control procedure are met. Bezafishe inherent limitations in all control procees, no evaluation of controls
can provide absolute assurance that all controésand instances of fraud, if any, within the Canyphave been detected. These
inherent limitations include the realities thatguakents in decision-making can be faulty, and the&ikdowns in controls or
procedures can occur because of simple error dakeisAdditionally, controls can be circumventedty individual acts of some
persons, by collusion of two or more people, ontanagement override of the control. The desigmgfantrol procedure also is
based in part upon certain assumptions aboutkaghood of future events, and there can be norassa that any design will
succeed in achieving its stated goals under adingiatl future conditions; over time, controls macbme inadequate because of
changes in conditions, or the degree of compliavitethe policies or procedures may deterioratecdiise of the inherent
limitations in a cost-effective control procedumgsstatements due to error or fraud may occur ahde detected.

PART Il. OTHER INFORMATION
Iltem 1. Legal Proceedings

In the normal course of business, the Company targlibsidiaries are subject to pending and thredtkgal actions, some of
which seek substantial relief or damages. Whieutimate outcome of such legal proceedings cabagredicted with certainty,
after reviewing pending and threatened litigatidthwounsel, management believes at this time &xaigpt as noted below, the
outcome of such litigation will not have a mateadlerse effect on the Company's business, finacmmalition or results of
operations.

On November 22, 2010, a suit was filed againsBtek in the Circuit Court of Greene County, Missdayr a customer alleging
that the fees associated with the Bank's autonmatertiraft program in connection with its debit casshd ATM cards constitute
unlawful interest in violation of Missouri's usugws. The Court has certified a class of Bankamsts who have paid overdraft
fees on their checking accounts pursuant to thé&'Bautomated overdraft program. The Bank inteaa®ntest this case
vigorously. At this stage of the litigation, itm®t possible for management of the Bank to detsirtiie probability of a material
adverse outcome or reasonably estimate the ambany@otential loss.

Item 1A. Risk Factors

There have been no material changes to the ristrfaset forth in Part I, Item 1A of the Compamtmual Report on Form 10-K
for the year ended December 31, 2014.

Item 2. Unregistered Sales of Equity Securities dad of Proceeds

On November 15, 2006, the Company's Board of Doreciuthorized management to repurchase up toQ@8|tares of the
Company's outstanding common stock, under a progfapen market purchases or privately negotiatmustctions. The plan
does not have an expiration datrom the date we issued our CPP Preferred Stoakefieer 5, 2008) until the date we redee
it in connection with our issuance of the SBLF Brefd Stock (August 18, 2011), we were generaliglpded from purchasing
shares of the Company's stock without the Treasugrisent. Our participation in the SBLF prograraesinot preclude us from
purchasing shares of the Company's stock, prowiutdafter giving effect to such purchase, (i) diolar amount of the
Company's Tier 1 capital would be at least equéhéd'Tier 1 Dividend Threshold" under the termshef SBLF Preferred Stock
and (ii) full dividends on all outstanding sharé$S8LF Preferred Stock for the most recently cortgaladividend period have be
or are contemporaneously declared and paid, asilbledainder "Part . Item 2. Management's Discusaiod Analysis of
Financial Condition and Results of Operations—Catiesources."

On April 21, 2014, Great Southern reiterated thefili consider repurchasing its shares of commtogls from time to time in the
open market or through privately negotiated tratisas, pursuant to its existing repurchase plan.
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As indicated below, no shares were purchased dthisghree months ended June 30, 2015.

Total Number Maximum
of Shares Number of
Purchased Shares that
As Part of May Yet Be
Total Number Average Publicly Purchased
of Shares Price Announced Under the
Purchasel Per Shart Plan Plan(1)
April 1, 2015~ April 30, 2015 — % — — 378,56:
May 1, 2015 May 31, 201¢ — — — 378,56:
June 1, 201- June 30, 201 — — — 378,56

(1) Amount represents the number of shares availalide tepurchased under the November 2006 planthg ddist calendar day
of the month showr

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

None.

Item 6. Exhibits and Financial Statement Schedules
a) Exhibits

See Exhibit Index.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causedéport to be signed on its
behalf by the undersigned thereunto duly authorized

Great Southern Bancorp, Inc.
Registrant

Date: August 7, 2015 /s/ Joseph W. Turne
Joseph W. Turner
President and Chief Executive Officer
(Principal Executive Officer)

Date: August 7, 2015 /sl Rex A. Copelan
Rex A. Copeland
Treasurer
(Principal Financial and Accounting Office
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EXHIBIT INDEX

Exhibit No. Description
(2) Plan of acquisition, reorganization, arrangemeaujdiation, or successic

® The Purchase and Assumption Agreement, dated Barch 20, 2009, among Federal Deposit Insranc
Corporation, Receiver of TeamBank, N.A., Paola, $&a) Federal Deposit Insurance Corporation andtGre
Southern Bank, previously filed with the Commiss{file no. 000-18082) as Exhibit 2.1 to the Regists
Current Report on Fornm-K filed on March 26, 2011 is incorporated hereinréference as Exhibit 2.1(

(i) The Purchase and Assumption Agreement, daseof September 4, 2009, among Federal Depositanse
Corporation, Receiver of Vantus Bank, Sioux Ciowé, Federal Deposit Insurance Corporation andtGres
Southern Bank, previously filed with the Commiss{Bile no. 000-18082) as Exhibit 2.1 to the Regists
Current Report on Form 8-K filed on September 1M, 12is incorporated herein by reference as ExRilit

(ii).

(i)  The Purchase and Assumption Agreement, datedf October 7, 2011, among Federal Deposit &msgr
Corporation, Receiver of Sun Security Bank, EllolgtMissouri, Federal Deposit Insurance Corporaiog
Great Southern Bank , previously filed with the Goission (File no. 000-18082) as Exhibit 2.1(iii)the
Registrant's Quarterly Report on Form 10-Q forgharter ended September 30, 2013 is incorporateinhe
by reference as Exhibit 2(iii

(iv)  The Purchase and Assumption Agreement, daseaf April 27, 2013, among Federal Deposit Inscean
Corporation, Receiver of Inter Savings Bank, FSBpM Grove, Minnesota, Federal Deposit Insurance
Corporation and Great Southern Bank, previousgdfivith the Commission (File no. 0a8082) as Exhibi
2.1(iv) to the Registrant's Quarterly Report onnfrd0-Q for the quarter ended March 31, 2011 is
incorporated herein by reference as Exhibit z

(v) The Purchase and Assumption Agreement All Bappdated as of June 20, 2014, among Federaldepo
Insurance Corporation, Receiver of Valley Bank, @] lllinois, Federal Deposit Insurance Corponatmc
Great Southern Bank, previously filed with the Coission (File no. 000-18082) as Exhibit 2.1(v) te th
Registrant's Quarterly Report on Form 10-Q forgbarter ended June 30, 2014 is incorporated hbyein
reference as Exhibit 2()

3) Articles of incorporation and Bylaw

® The Registrant's Charter previously filed witie Commission as Appendix D to the Registrant'frilive
Proxy Statement on Schedule 14A filed on March2B804 (File No. 000-18082), is incorporated hersin b
reference as Exhibit 3.

(IA)  The Articles Supplementary to the Registrsu@harter setting forth the terms of the Regisse®¢nior Non-
Cumulative Perpetual Preferred Stock, Series Ajipusly filed with the Commission (File no. 000-BX)
as Exhibit 3.1 to the Registrant's Current ReporForm 8-K filed on August 18, 2011, are incorpedat
herein by reference as Exhibit 3

(i) The Registrant's Bylaws, previously filed withe Commission (File no. 000-18082) as Exhiki) 8§ the
Registrant's Current Report on Form 8-K filed oridber 23, 2007, is incorporated herein by referexsce
Exhibit 3.2.

(4) Instruments defining the rights of security holdémsluding indenture

The Company hereby agrees to furnish the SEC wgmprest, copies of the instruments defining thetsigihthe
holders of each issue of the Registrant's-term debt
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(9)

(10)

Voting trust agreemel
Inapplicable.
Material contract:

The Registrant's 1997 Stock Option and Incentia® Breviously filed with the Commission (File n@0a1L8082) a
Annex A to the Registrant's Definitive Proxy Sta&gmnon Schedule 14A filed on September 18, 1997 is
incorporated herein by reference as Exhibit 10.1.

The Registrant's 2003 Stock Option and Incentiag Previously filed with the Commission (File N@018082)
as Annex A to the Registrant's Definitive Proxyt&taent on Schedule 14A filed on April 14, 2003nisorporated
herein by reference as Exhibit 10.2.

The employment agreement dated September 18, 2002&n the Registrant and William V. Turner presgigu
filed with the Commission (File no. 000-18082) achibit 10.2 to the Registrant's Annual Report omnFda0-K for
the fiscal year ended December 31, 2003, is incatpd herein by reference as Exhibit 10.3.

The employment agreement dated September 18, 2002én the Registrant and Joseph W. Turner prdyidilex
with the Commission (File no. 000-18082) as Exhil@it4 to the Registrant's Annual Report on FornKIor the
fiscal year ended December 31, 2003, is incorpdrageein by reference as Exhibit 10.4.

The form of incentive stock option agreement uriderRegistrant's 2003 Stock Option and Incentiaa Pl
previously filed with the Commission as Exhibit 1@o the Registrant's Current Report on Form 8-l (0. 000-
18082) filed on February 24, 2005 is incorporaterehn by reference as Exhibit 10.5.

The form of non-qualified stock option agreemerdenthe Registrant's 2003 Stock Option and Incerfian
previously filed with the Commission as Exhibit 2@o the Registrant's Current Report on Form 8-ke (k0. 000-
18082) filed on February 24, 2005 is incorporaterken by reference as Exhibit 10.6.

A description of the current salary and bonus ayeaments for 2015 for the Registrant's named exaxofficers
previously filed with the Commission as Exhibit Z@o the Registrant's Annual Report on Form 10-Ktlie fiscal
year ended December 31, 2014 is incorporated hbyeiaference as Exhibit 10.’

A description of the current fee arrangementsherRegistrant's directors previously filed with @@mmission as
Exhibit 10.8 to the Registrant's Annual Report @nmnfr 10-K for the fiscal year ended December 314261
incorporated herein by reference as Exhibit 10.8.

Small Business Lending Fund — Securities Purchageeinent, dated August 18, 2011, between the Ragisind
the Secretary of the United States Departmenteftieasury, previously filed with the CommissiorExsibit 10.1
to the Registrant's Current Report on Form 8-Kdfibe August 18, 2011, is incorporated herein bgragice as
Exhibit 10.9.

The Registrant's 2013 Equity Incentive Plan presfiptiled with the Commission (File No. 000-180&2) Annex A
to the Registrant's Definitive Proxy Statement cheslule 14A filed on April 4, 2013, is incorporategtein by
reference as Exhibit 10.10.

The form of incentive stock option award agreemartter the Registrant's 2013 Equity Incentive Plavipusly

filed with the Commission as Exhibit 10.2 to thegi¢&rant's Registration Statement on Form S-8 (#0le333-
189497) filed on June 20, 2013 is incorporatedihdrg reference as Exhibit 10.1
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The form of non-qualified stock option award agreetrunder the Registrant's 2013 Equity Incentian Pl
previously filed with the Commission as Exhibit 3@ the Registrant's Registration Statement omF8 (File
no. 333-189497) filed on June 20, 2013 is incorgatderein by reference as Exhibit 10.12.

The form of stock appreciation right award agreenoeider the Registrant's 2013 Equity Incentive Plaaviously
filed with the Commission as Exhibit 10.4 to thegi&rant's Registration Statement on Form S-8 (#0le333-
189497) filed on June 20, 2013 is incorporatedihdyg reference as Exhibit 10.13.

The form of restricted stock award agreement utttieRegistrant's 2013 Equity Incentive Plan presipfiled with
the Commission as Exhibit 10.5 to the RegistradRé‘gistration Statement on Form S-8 (File no. 333498) filed
on June 20, 2013 is incorporated herein by referasdexhibit 10.14.

(12) Statement re computation of per share earr

Included in Note 5 to the Consolidated Financiat&nents.

(15) Letter re unaudited interim financial informati
Inapplicable.

(18) Letter re change in accounting princip
Inapplicable.

(29) Report furnished to securityholde
Inapplicable.

(22) Published report regarding matters submitted te wbsecurity holder
Inapplicable.

(23) Consents of experts and cour
Inapplicable.

(24) Power of attorne'
None.

(31.1) Rule 13i-14(a) Certification of Chief Executive Offic

Attached as Exhibit 31.1
(31.2) Rule 13i-14(a) Certification of Treasur:
Attached as Exhibit 31.2
(32) Certification pursuant to Section 906 of Sarb-Oxley Act of 2002 (18 U.S.C. Section 13t

Attached as Exhibit 32.
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(99) Additional Exhibits

None.

(101) Attached as Exhibit 101 are the followinggaincial statements from the Great Southern BantmepQuarterly
Report on Form 10-Q for the quarter ended Jun@@D5, formatted in Extensive Business Reportingjuage
(XBRL): (i) consolidated statements of financiahdition, (ii) consolidated statements of incomi), ¢onsolidated

statements of comprehensive income, (iv) cons@itiatatements of cash flows and (v) notes to cutset
financial statement:
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Exhibit 31.1

CERTIFICATIONS

[, Joseph W. Turner, certify that:
1. | have reviewed this quarterly report on Form 10{@reat Southern Bancorp, Inc.;

2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or om#itate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this report;

4, The registrant's other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogtias defined in Exchange Act Rules 13¢
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures tesigned
under our supervision, to ensure that materialrinégion relating to the registrant, including itheolidated subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

b) designed such internal control over financial répgr or caused such internal control over finah@aorting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the preparation
of financial statements for external purposes oatance with generally accepted accounting priesijp

C) evaluated the effectiveness of the registrantdakisire controls and procedures and presentedsineort our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report
based on such evaluation; and

d) disclosed in this report any change in the regi$santernal control over financial reporting tlogcurred during
the registrant's most recent fiscal quarter (tigésteant's fourth fiscal quarter in the case ofanual report) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiorteyhal control over
financial reporting, to the registrant's auditansl éhe audit committee of the registrant's boardictors (or persons performing the equiva
functions):

a) all significant deficiencies and material weaknedsethe design or operation of internal contraérofinancial
reporting which are reasonably likely to adversafgct the registrant's ability to record, processnmarize and report financial
information; and

b) any fraud, whether or not material, that involvesniagement or other employees who have a significdain the
registrant's internal control over financial repugt

Date: August 7, 2015
/sl Joseph W. Turner

Joseph W. Turner
President and Chief Executive Offic




Exhibit 31.2
CERTIFICATIONS

I, Rex A. Copeland, certify that:
1. | have reviewed this quarterly report on Form 10{@reat Southern Bancorp, Inc.;

2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omfitate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsofimer financial information included in this repdairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this report;

4, The registrant's other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogtias defined in Exchange Act Rules 13¢
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures to
designed under our supervision, to ensure thatrrabiigformation relating to the registrant, inclnd its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this report is being
prepared;

b) designed such internal control over financial réipgr or caused such internal control over finahi@aorting tc
be designed under our supervision, to provide regde assurance regarding the reliability of finaheporting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) evaluated the effectiveness of the registrantdalisre controls and procedures and presentedsimeport our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by this report
based on such evaluation; and

d) disclosed in this report any change in the regis¢ganternal control over financial reporting tleaturred durin
the registrant's most recent fiscal quarter (tlggsteant's fourth fiscal quarter in the case ohanual report) that has materially
affected, or is reasonably likely to materiallyead, the registrant's internal control over finahcéporting; and

5. The registrant's other certifying officer and | badisclosed, based on our most recent evaluatiarteyhal control over
financial reporting, to the registrant's auditonsl he audit committee of the registrant's boardictors (or persons performing the equiva
functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal contradofimancial
reporting which are reasonably likely to adversafgct the registrant's ability to record, processnmarize and report financ
information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain
the registrant's internal control over financigloging.

Date: August 7, 2015

/s] Rex A. Copeland
Rex A. Copeland
Treasurer




Exhibit 32
SECTION 1350 CERTIFICATIONS

Pursuant to Section 906 of the Sarbanes-Oxley A2002, each of the undersigned hereby certifidgsrcapacity as an officer of
GREAT SOUTHERN BANCORP, INC. (the "Company") thaetquarterly report of the Company on FormQ@er the quarter ended June
2015 fully complies with the requirements of Secti(a) of the Securities Exchange Act of 1934 thiatl the information contained in such
report fairly presents, in all material respedts, financial condition and results of operationshef Company as of the dates and for the perioc
presented in the financial statements includediah seport.

Dated: August 7, 2015 /sl Joseph W. Turner
Joseph W. Turner
President and Chief Executive Offic

Dated: August 7, 2015 /sl Rex A. Copeland
Rex A. Copeland
Treasure




