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SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 10-Q
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ltem 1. Financial Statements

Net revenues
Compan-operated store
Licensed store
CPG, foodservice and oth
Total net revenue
Cost of sales including occupancy cc
Store operating expens
Other operating expens
Depreciation and amortization expen
General and administrative expen
Restructuring charge
Total operating expens:
Income from equity investes
Operating incomi
Interest income and other, r
Interest expens
Earnings before income tax
Income taxe:

Net earnings including noncontrolling intere
Net earnings attributable to noncontrolling intés

Net earnings attributable to Starbus

Earnings per sha— basic
Earnings per sha— diluted
Weighted average shares outstand
Basic
Diluted
Cash dividends declared per sh

PART | — FINANCIAL INFORMATION

STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(in millions, except per share data)

(unaudited)

3

Quarter Ended

Three Quarters Ended

July 3, June 27, July 3, June 27,
2011 2010 2011 2010
$2,417.0 $2,186.7 $7,162.. $6,608.!

248. 213.k 740.¢ 641.1
266.2 211.¢ 765.¢ 619.¢
2,932.; 2,612.( 8,668." 7,869.¢
1,246.: 1,076.: 3,626.¢ 3,286.(
934.t 888.¢ 2,725.¢ 2,613.(
102.¢ 77.2 296.2 210.¢
129.t 125.2 386.1 384.:
161.¢ 132.7 470.7 408.¢€
0.C 20.4 0.C 46.€
2,574. 2,320.¢ 7,505.! 6,949..
44 36.5 116.¢ 100.1
402.2 327.% 1,280.: 1,020.:
16.C (1.4) 50.2 28.2
(8.5) (7.9 (23.5) (24.2)
409.7 318«  1,307..  1,024.
129.¢ 109.¢ 417 .2 354.¢
279.¢ 208.t 889.¢ 669.¢
0.7 0.6 2.E 3.1

$ 2791 $ 207.¢ $ 8874 $ 666.
$ 037 $ 026 $ 11¢ $ o0.8¢
$ 03¢ $ 027 $ 11t $ 0.87
750.k 746.1 748.¢ 745.¢
771.¢ 766.% 770.1 765.k
$ 01z $ 01z $ 03¢ $ 0.2¢

See Notes to Condensed Consolidated Financial iBeates
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except per share data)
(unaudited)

ASSETS
Current assett
Cash and cash equivalel
Shor-term investment— availablefor-sale securitie
Shor-term investment— trading securitie
Accounts receivable, n
Inventories
Prepaid expenses and other current a:
Deferred income taxes, r
Total current asse
Long-term investment— availablefor-sale securitie
Equity and cost investmer
Property, plant and equipment, |
Other asset
Other intangible asse
Goodwill

TOTAL ASSETS

LIABILITIES AND EQUITY
Current liabilities:
Accounts payabl
Accrued compensation and related ci
Accrued occupancy cos
Accrued taxe:
Insurance reserve
Other accrued liabilitie
Deferred revenu
Total current liabilities
Long-term debt
Other lon¢-term liabilities
Total liabilities
Shareholder equity:
Common stock ($0.001 par val— authorized, 1,200.0 shares; issued and outstanté#®4 and 742.6 sharn
respectively (includes 3.4 common stock units ithlperiods
Additional paic-in capital
Other additional pa-in-capital
Retained earning
Accumulated other comprehensive inco
Total shareholde’ equity
Noncontrolling interest
Total equity
TOTAL LIABILITIES AND EQUITY

See Notes to Condensed Consolidated Financial iBeates

4

July 3, Oct 3,
2011 2010
$1,720.¢  $1,164.(

173.¢ 236.t
58.1 49.7
361.t 302.%
856.1% 543.:
152.¢ 156.F
263.t 304.2
3,587.( 2,756.¢
89.€ 191.¢
384.1 341k
2,384.¢ 2,416.¢
312.1 346.5
74.5 70.€
265.7 262.2
$7,097.¢  $6,385.¢
$ 339.¢ $ 282.¢
351.¢ 400.C
150.t 173.2
82.1 100.z
146.¢ 146.2
298.7 262.¢
489.¢ 414.]
1,859.. 1,779..
549.¢ 549.¢
347.k 375.1
2,756.! 2,703.¢
0.7 0.7
135.¢ 106.2
39.4 39.4
4,065." 3,471.:
97.t 57.2
4,338.¢ 3,674."
2.6 7.€
4,341  3,682.
$7,097.¢  $6,385.¢
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions, unaudited)

Three Quarters Ended

July 3, June 27,
2011 2010
OPERATING ACTIVITIES:
Net earnings including noncontrolling intere $ 889.¢ $ 669.¢
Adjustments to reconcile net earnings to net cashiged by operating activitie
Depreciation and amortizatic 408.2 404.t
Provision for impairments and asset dispo 34.¢ 60.2
Deferred income taxes, r 58.4 (15.9
Equity in income of investee (78.9) (67.9
Distributions of income from equity investe 47 L 59.C
Stoclk-based compensatic 108.2 81.¢
Tax benefit from exercise of stock optic 25.1 10.7
Excess tax benefit from exercise of stock opti (87.9) (20.7)
Other (14.0 (3.9
Cash provided/(used) by changes in operating aasétfiabilities:
Inventories (308.5) 163.¢
Accounts payabl b5.k 1.3
Accrued taxe: 37.¢ (39.0
Deferred revenu 73.t 44.¢
Other operating asse (66.1) 1.3
Other operating liabilitie (57.9) 25.7
Net cash provided by operating activit 1,126. 1,375.
INVESTING ACTIVITIES:
Purchase of availat-for-sale securitie (169.%) (459.7)
Maturities and calls of availal-for-sale securitie 333.7 63.t
Acquisitions, net of cash acquir 0.C (10.6)
Net purchases of equity, other investments and atbeet: (8.6) (2.7)
Additions to property, plant and equipment, (372.9) (281.7)
Net cash used by investing activit (217.0 (690.0)
FINANCING ACTIVITIES:
Purchase of noncontrolling intere (27.5) 0.C
Proceeds from issuance of common si 187.¢ 90.¢
Excess tax benefit from exercise of stock opti 87.% 20.7
Principal payments on lo-term debi 0.C (6.5)
Cash dividends pai (292.]) (74.¢)
Repurchase of common sta (321.9 (169.7)
Other (0.€) (1.2)
Net cash used by financing activiti (367.9) (140.9)
Effect of exchange rate changes on cash and casvaénts 14.F (19.7)
Net increase in cash and cash equival 556.¢ 525.
CASH AND CASH EQUIVALENTS:
Beginning of perioc 1,164.( 599.¢
End of perioc $1,720.¢  $1,125.
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATIO!
Cash paid during the period fc
Interest, net of capitalized intere $ 17z $ 16z
Income taxe: $ 287« $ 413.C

See Notes to Condensed Consolidated Financial iBeates
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STARBUCKS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

Note 1: Summary of Significant Accounting Policies
Financial Statement Preparatic

The unaudited condensed consolidated financiamsiants as of July 3, 2011, and for the quartertiared quarters ended July 3, 2011 and
June 27, 2010, have been prepared by Starbuck®@éign under the rules and regulations of the Biesiand Exchange Commission
(“SEC"). In the opinion of management, the finahaidormation for the quarter and three quarterdezhJuly 3, 2011 and June 27, 2010
reflects all adjustments and accruals, which ar@ mérmal recurring nature, necessary for a fas@ntation of the financial position, results of
operations and cash flows for the interim peridgdshis Quarterly Report on Form 10-Q (“10-Q") Stacks Corporation is referred to as
“Starbucks,” the “Company,” “we,” “us” or “our”.

The financial information as of October 3, 201@&sived from our audited consolidated financiatesteents and notes for the fiscal year ended
October 3, 2010 (“fiscal 2010"), included in IteninBthe Fiscal 2010 Annual Report on Form 10-K (th@-K"). The information included in
this 10-Q should be read in conjunction with thetfmtes and management’s discussion and analy#ig dihancial statements in the 10-K.

The results of operations for the quarter and tiqreseters ended July 3, 2011 are not necessadigative of the results of operations that may
be achieved for the entire fiscal year ending Oetdh 2011 (“fiscal 2011").

Recent Accounting Pronounceme

In June 2009, the FASB issued guidance on the ¢idasion of variable interest entities. We adoptieid new guidance effective at the
beginning of the first quarter of fiscal 2011, with impact on our financial statements.

In May 2011, the FASB issued guidance to amendainealue measurement and disclosure requirem&htsguidance requires the disclosure
of quantitative information about unobservable ispused, a description of the valuation processed,.and a qualitative discussion arounc
sensitivity of the measurements. The guidanceleiiome effective for us at the beginning of oupsdaguarter of fiscal 2012. The adoptiol
this new guidance will not have a material impacbar financial statements.

In June 2011, the FASB issued guidance that retieemanner in which entities present comprehenss@me in their financial statements.
The guidance requires entities to report the coraptsof comprehensive income in either a singlaticoous statement or two separate but
consecutive statements. The guidance will becoffieetefe for us at the beginning of our first quaréfiscal 2013. The adoption of this new
guidance will result in a change in how we presbatcomponents of comprehensive income, whichrisently presented within our
consolidated statements of equity.

Reclassification:

In the second quarter of fiscal 2011, concurreti Wie change in our distribution method for paddgoffee and tea in the US, we revised the
presentation of revenues. Non-retail licensing nexes were reclassified on the consolidated finastégements to the renamed “CPG,
foodservice and other” revenue line, which includmsenues from our direct sale of packaged coffektea as well as licensing revenues
received under the previous distribution arrangdmime previous “Licensing” revenue line now inodsdonly licensed store revenue and
therefore has been renamed “Licensed stores.”Heothird quarter and the first three quarterssafdi 2010, $117 million and $326 million,
respectively, were reclassified from the previousdyned Licensing revenue to CPG, foodservice amer sevenue. There was no impact to
consolidated or segment total net revenues froscti@nge in presentation.

6
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Note 2: Acquisition

On May 30, 2011, we acquired the remaining 30% aghip of our business in the southern portion afh@lirom our noncontrolling partner,
Maxim'’s Caterers Limited (Maxim’s). We simultanebtusold our 5% ownership interest in the Hong Kongrket to Maxim’s. The following
table shows the effects of the change in Starbaekeership interest in such business in south Chin&tarbucks equityiq millions):

Three Quarters Ended July 3, 201: June 27, 201
Net earnings attributable to Starbu $ 887.. $ 666.7

Transfers (to) from the noncontrolling intere
Decrease in additional p«in capital for purchase of 30

interest in subsidiar (28.0 0.C
Change from net earnings attributable to Starbackbstransfers t
noncontrolling interes $ 859. $ 666.7

Note 3: Derivative Financial Instruments
Cash Flow Hedges

Net derivative losses of $16.0 million and $13.49iom, net of taxes, were included in accumulatéiteo comprehensive income as of Jul
2011 and October 3, 2010, respectively, relatezhth flow hedges. Of the net derivative lossesraatated as of July 3, 2011, $10.5 million
pertains to hedging instruments that will be deglestied within 12 months and will also continuetperience fair value changes before
affecting earnings. Ineffectiveness from hedgeswhmsae discontinued during the year-to-date perindscal 2011 and 2010 was not material.
Outstanding contracts will expire within 27 months.

Net Investment Hedge

Net derivative losses of $29.9 million and $26.Tiom, net of taxes, were included in accumulatéiteo comprehensive income as of Jul
2011 and October 3, 2010, respectively, relatatetanvestment derivative hedges. Outstanding aotgwill expire within 33 months.

Other Derivatives

To mitigate the translation risk of certain balasbeet items, we enter into foreign currency fooh@ntracts that are not designated as het
instruments. These contracts are recorded at dhiley with the changes in fair value recognizedehinterest income and other on the
consolidated statements of earnings. Gains andddssm these instruments are largely offset byfittencial impact of translating foreign
currency denominated payables and receivables hvidialso recognized in net interest income androth

We also enter into swap and futures contractsateahot designated as hedging instruments, to aéithe price uncertainty of a portion of our
future purchases of dairy products and diesel flisbse contracts are recorded at fair value, wighchanges in fair value recognized in net
interest income and other on the consolidatedrataté of earnings.

The following table presents the pretax effectefihtive instruments on earnings and other congsive income for the quarter ended (
millions):

Cash Flow Hedges Net Investment Hedges Other Derivatives
July 3, 201! June 27, 201 July 3, 201! June 27, 201 July 3, 201! June 27, 201
Gain/(Loss) recognized in earnin $ @47 3 149 $ 0.C $ 0.0 $ 1.7 $ 0.5
Gain/(Loss) recognized in O( $ (GBI % 22 $ (62 $ 4.3

The following table presents the pretax effect efi\htive instruments on earnings and other congrsive income for the three quarters er
(in millions):

Cash Flow Hedges Net Investment Hedges Other Derivatives
July 3, 201! June 27, 201 July 3, 201! June 27, 201 July 3, 2017 June 27, 201
Gain/(Loss) recognized in earnin $ (10 $ 3.8 $ 0.C $ 0c $ 22 % 9.1

Gain/(Loss) recognized in O( $ (133 $ (@0 $ BI1H 9 (2.9



Notional amounts of outstanding derivative consaxg of July 3, 201!
»  $549 million in foreign exchange contra
*  $22 million in dairy contract
*  $4 million in diesel contract
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Note 4: Fair Value Measurements

Assets and Liabilities Measured at Fair Value oRecurring Basis (in millions’

Assets:
Shor-term investments
Available-for-sale securitie
Agency obligation:
Commercial pape
Corporate debt securiti
Government treasury securiti
Total availabl-for-sale securitie
Trading securitie
Total shor-term investment

Long-term investments
Available-for-sale securitie
Corporate debt securitir
State and local government obligatic

Total lon¢-term investment

Total

Liabilities:
Derivatives

Balance at
July 3, 201!

$ 10.C
50.C
73.€
40.C

173.¢
58.1

231.%

61.7
27.C
89.¢

$ 3218

Fair Value Measurements at Reporting Date Using

Quoted Prices
in

Active Significant Other N
Markets for < Significant
Identical Observable Inputs Unobservable
Assets Inputs
(Level 1) (Level 2) (Level 3)
$ 0.C $ 10.C $ 0.C
0.C 50.C 0.C
0.C 73.€ 0.C
40.C 0.C 0.C
40.C 133.€ 0.C
58.1 0.C 0.C
98.1 133.¢ 0.C
0.C 61.7 0.C
0.C 0.C 27.C
0.C 61.7 27.¢
$ 98.1 $ 195.% $ 27.C
$ 0.C $ 25.¢ $ 0.C
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Fair Value Measurements at Reporting Date Usini
Quoted Prices
in

Active

Significant Other N
ket Ovserae mpue | SO
Balance at Assets Inputs
QOctober 3, 201! (Level 1) (Level 2) (Level 3)
Assets:
Shor-term investments
Available-for-sale securitie
Agency obligation: $ 30.C $ 0.C $ 30.C $ 0.C
Corporate debt securiti 15.C 0.C 15.C 0.C
Government treasury securiti 190.¢ 190.¢ 0.C 0.C
State and local government obligatic 0.7 0.C 0.7 0.C
Total availabl-for-sale securitie 236.5 190.¢ 45,7 0.C
Trading securitie 49.7 49.7 0.C 0.C
Total shor-term investment 285.7 240.( 457 0.C
Long-term investments
Available-for-sale securitie
Agency obligation: 27.C 0.C 27.C 0.C
Corporate debt securitir 123.t 0.C 123.t 0.C
State and local government obligatic 41.3 0.C 0.C 41.3
Total lon¢-term investment 191.¢ 0.C 150.t 41.3
Total $ 477.5 $ 240.( $ 196.2 $ 41.3
Liabilities:
Derivatives $ 34.7 $ 0.C $ 34.7 $ 0.C

Gross unrealized holding gains and losses werenatgrial at July 3, 2011 and October 3, 2010.

Changes in Level 3 Instruments Measured at Faiu¥an a Recurring Basis

Financial instruments measured using level 3 ingatribed above are comprised entirely of ourianicate securities (“ARS”). Changes in
this balance related primarily to calls of certafrour ARS. In the first three quarters of fiscall2, $15.8 million of our ARS were called at |
No transfers among the levels within the fair vatierarchy occurred during the third quar

Assets and Liabilities Measured at Fair Value oN@recurring Basis (in millions
Assets and liabilities recognized or disclosedaat\falue in the financial statements on a nonmogibasis include items such as property,
plant and equipment, equity and cost method invesstsy and other assets. These assets are measfaiedaue if determined to be impaired.

During the quarter and three quarters ended J@PB] and June 27, 2010, we recognized fair maddet adjustments with a charge to
earnings for these assets as follows:

Quarter Ended July 3, 2011
Carrying

Three Quarters Ended July 3, 2011
Carrying

Value before Carrying Value before Carrying
Fair value value after Fair value value after
adjustment adjustment adjustment adjustment adjustment adjustment
Other assets (1) $ 1.6 $ (1.6 $ 0C $ 221 $ (22.]) $ 0C
Property, plant and equipment | $ 1.7 $ (1.2 $ 0.t $ 2.8 $ (29 $ 07

9
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Quarter Ended June 27, 201( Three Quarters Ended June 27, 201
Carrying Carrying

Value before Carrying Value before Carrying
Fair value value after Fair value value after
adjustment adjustment adjustment adjustment adjustment adjustment
Property, plant and equipment (2) $ 9.2 $ (7.9 $ 14 $ 25¢€ $ (21.]) $ 4F5
Equity and cost investments ( $ 0.8 $ (0.2 $ 0.€ $ 10.4 $ (7.9 $ 2.7
Goodwill (3) $ 41 $ (16 $ 2E $ 41 $ (16 $ 25

(1) The fair value was determined using valuation tegpmes, including discounted cash flows, comparablesactions, and/or compara
company analyses. The resulting impairment cha@gincluded in other operating expen:

(2) These assets primarily consist of leasehold@vgments in underperforming stores. The fair vakas determined using a discounted
cash flow model based on expected future storentegeand operating costs, using internal projestidhe resulting impairment charge
was included in store operating expen:

(3) The fair value was determined using a discalintesh flow model based on future cash flows ferrégporting unit, using internal
projections. The resulting impairment charge watuited in store operating expen:

Fair Value of Other Financial Instrumen

The carrying value of cash and cash equivalentsoappates fair value because of the shertn nature of those instruments. The estimate
value of the $550 million of 6.25% Senior Notes wpproximately $643 million and $637 million asJedy 3, 2011 and October 3, 2010,
respectively.

Note 5: Inventories(in millions)

July 3, 201° Oct 3, 201( June 27, 201
Coffee:
Unroastec $ 423.: $ 238.: $ 2333
Roastec 190.t 95.1 85.¢
Other merchandise held for si 116.C 115.¢ 81.€
Packaging and other suppli 126.¢ 94.: 95.8
Total $ 856.% $ 543.% $ 496.€

Inventory levels vary due to seasonality drivemraiily by the holiday season, commodity market $pippd price variations, and changes in
our use of fixed-price and price-to-be-fixed coftemtracts.

As of July 3, 2011, we had committed to purchagjregen coffee totaling $635 million under fixed-gricontracts and an estimated $238
million under price-to-be-fixed contracts. Priceke-fixed contracts are purchase commitments wiydtebquality, quantity, delivery period,
and other negotiated terms are agreed upon, bulatieeat which the base “C” coffee commodity pdoenponent will be fixed has not yet been
established. For these types of contracts, eittegbScks or the seller has the option to “fix” theesse “C” coffee commodity price prior to the
delivery date. Until prices are fixed, we estimie total cost of these purchase commitments. Wevee based on relationships established
with our suppliers in the past, the risk of nonigely on these purchase commitments is remote.

10
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Note 6: Property, Plant and Equipment(in millions)

July 3, 201 Oct 3, 201(
Land $ 57.¢ $ 58
Buildings 270.1 265.
Leasehold improvemen 3,575.1 3,435.¢
Store equipmer 1,093.° 1,047
Roasting equipmet 296.t 290.¢
Furniture, fixtures and oths 739.¢ 617.t
Work in progres: 126.€ 173.¢

6,160.( 5,888.

Less accumulated depreciati (3,775.9 (3,472.9)
Property, plant and equipment, | $ 2,384.¢ $2,416.!

Note 7: Other Liabilities (in millions)

July 3, 201 Oct 3, 201(

Accrued dividend payabl $ 97.: $ 96.F
Other 201. 166.%
Total other accrued liabilitie $ 298.7 $ 262.¢
Deferred ren $ 2227 $ 239.7
Unrecognized tax benefi 56.€ 65.1
Asset retirement obligatior 50.4 477
Other 17.¢ 22.€
Total other lon-term liabilities $ 347t $ 375.1

Note 8: Equity
Components of total equityn millions):

Three Quarters Ended

July 3, 201! June 27, 201

Beginning balance of total equi $ 3,682.0 $ 3,056.¢

Net earnings including noncontrolling inter 889.¢ 669.¢

Other comprehensive income / (lo 40.5 (35.0

Comprehensive incorr 930.2 634.¢

Stock-based compensation expel 109.¢ 83.%

Exercise of stock optior 255.¢ 91.C

Sale of common stoc 14.1 14.C

Repurchase of common st (321.9 (173.9)

Cash dividends declar¢ (292.9 (a71.5
Purchase of noncontrolling intere

Included in Additional pai-in capital (28.0 0.C

Included in Noncontrolling interes (7.5) 0.C

Net distributions to nc-controlling interest: 0.C (0.€)

Ending balance of total equi $4,341.! $ 3,534.¢

Changes in noncontrolling interests for the threartprs ended July 3, 2011 and June 27, 2010 amesented, as they were not material.

In addition to 1.2 billion shares of authorized e¢non stock with $0.001 par value per share, the Gomas authorized 7.5 million shares of
preferred stock, none of which was outstandingfasily 3, 2011.

11
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Share repurchase activifiyn millions, except for average price data)

Three Quarters Ended

July 3, 201! June 27, 201
Number of shares acquir 9.2 6.7
Average price per share of acquired sh, $ 35.17 $ 25.91
Total cost of acquired shar $ 321« $ 173

As of July 3, 2011, 10.9 million shares remainedilable for repurchase under the current authadmat

During the third quarter of fiscal 2011, Starbu@aard of Directors declared a quarterly cash divei®o shareholders of $0.13 per share to be

paid on August 26, 2011, to shareholders of reoarthe close of business on August 10, 2011.

Components of accumulated other comprehensive iacaet of taxin millions):

July 3, 201 Oct 3, 201
Net unrealized gains / (losses) on avail-for-sale securitie $ (0.9 $ (0.9
Net unrealized gains / (losses) on hedging instrug (45.9 (40.5)
Translation adjustmel 143.€ 98.¢
Accumulated other comprehensive inca $ 97t $ 57z

12



Table of Contents

Note 9: Employee Stock Plans

As of July 3, 2011, there were 40.6 million shasEsommon stock available for issuance pursuafitiore equity-based compensation awards
and employee stock purchase plans (“ESPP”). Thkisides 15 million shares approved by our sharehsldie March 23, 2011, which were
registered on a Form S-8 that we filed with theugigies and Exchange Commission on June 17, 20tbtk$ased compensation expense
recognized in the consolidated statement of easnfjimgmillions):

Quarter Ended Three Quarters Ended
July 3, 201! June 27, 201 July 3, 201! June 27, 201
Options $ 14: $ 18.¢ $ 46. $ 56.1
Restricted Stock Unit<*RSU<") 22.0 9.6 61.£ 25.¢
Total stocl-based compensatit $ 37.C $ 28.F $ 108.C $ 81.C
Value of awards granted and exercised during thiege
Quarter Ended Three Quarters Ended
July 3, 201! June 27, 201 July 3, 201! June 27, 201
Estimated fair value per option grant $ 10.2¢ $ 9.4¢ $ 9.5: $ 8.5C
Weighted average option grant pr $ 35.8¢ $ 26.92 $ 31.1¢ $ 222
Weighted average price per option exerci $ 15.7¢ $ 12.9¢ $ 13.9¢ $ 12.3:
Weighted average RSU grant pr $ 35.7i $ 25.9. $ 30.9¢ $ 222

Stock option and RSU transactions from Octobe0302hrough July 3, 2011irf millions):

Stock Option RSUs
Options outstanding/Nonvested RSUs, October 3, 60.7 5.4
Granted 4.2 5.3
Options exercised/RSUs vest (13.9 (1.€)
Forfeited/expirec (3.0 (0.9
Options outstanding/Nonvested RSUs, July 3, 2 48.F _ 84
Total unrecognized sto-based compensation expense, net of estin
forfeitures, as of July 3, 201 $ 55 $ 92

Note 10: Earnings Per Share
Calculation of net earnings per common share (“BRSbasic and dilutedif millions, except EPH

Quarter Ended Three Quarters Ended
July 3, 201! June 27, 201 July 3, 201! June 27, 201

Net earnings attributable to Starbut $ 279.1 $ 207.¢ $ 887.¢ $ 666.1
Weighted average common shares and common stotsk

outstanding (for basic calculatio 750.5 746.1 748.¢ 745.¢
Dilutive effect of outstanding common stock optiamsd

RSUs 21.L 20.€ 21.% 19.7
Weighted average common and common equivalentshare

outstanding (for diluted calculatio 771.¢ 766.7 770.1 765.t
EPS— basic $ 0.37 $ 0.2¢ $ l.ac $ 0.8¢
EPS— diluted $ 0.3¢ $ 0.27 $ 1.1t $ 0.87

Potential dilutive shares consist of the incremlectenmon shares issuable upon the exercise ofamdstg stock options (both vested and non-
vested) and unvested RSUs, calculated using thsung stock method. The calculation of dilutiversisaoutstanding excludes out-of-the-
money stock options (i.e., such optiorgercise prices were greater than the average iranike of our common shares for the period) bee
their inclusion would have been antidilutive. OtHttoe-money stock options totaled 2 million and Bion as of July 3, 2011 and June 27,
2010, respectively.
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Note 11: Commitments and Contingencies
Legal Proceeding

In the first quarter of fiscal 2011, Starbucks fieti Kraft Foods Global, Inc. (“Kraft”) that we wediscontinuing our distribution arrangement
with Kraft on Marchl, 2011 due to material breaches by Kraft of itigaltions under the Supply and License Agreemetwéen the Compar
and Kraft, dated March 29, 2004 (the “Agreement/fjch defined the main distribution arrangementdeetn the parties. Through our
arrangement with Kraft, Starbucks sold a seleatib8tarbucks and Seattle’s Best Coffee® brande#gged coffees in grocery and warehouse
club stores throughout the US, and to grocery stor€anada, the UK and other European countriesdt Knanaged the distribution, marketi
advertising and promotion of these products.

On November 29, 2010, Starbucks received a nofieghitration from Kraft putting the commercial gdige between the parties into binding
arbitration pursuant to the terms of the Agreemkrdaft denies it has materially breached the AgreetnKraft further alleges that if Starbucks
wished to terminate the Agreement it must compenKedft as provided in the Agreement in an amouguiaéto the fair value of the
Agreement, with an additional premium of up to 36&6ler certain circumstances. The parties are n@agad in extensive discovery with an
arbitration trial expected in mid- 2012.

On December 6, 2010, Kraft commenced a federalt @mtion against Starbucks, entitlédaft Foods Global, Inc. v. Starbucks Corporatigin
the U.S. District Court for the Southern Distri€tNew York (the “District Court”) seeking injunctivrelief to prevent Starbucks from
terminating the distribution arrangement until fagties’ dispute is resolved through the arbitrapiooceeding. On January 28, 2011, the
District Court denied Kraft's request for injundativelief. Kraft appealed the District Court’s démsto the Second Circuit Court of Appeals.
On February 25, 2011, the Second Circuit Court gp&als affirmed the District Court’s decision. Aseault, Starbucks is in full control of our
packaged coffee business as of March 1, 2011.

While Starbucks believes we have valid claims ofenal breach by Kraft under the Agreement thaivadld us to terminate the Agreement and
certain other relationships with Kraft without coemgation to Kraft, there exists the possibilityradterial adverse outcomes to Starbucks undel
the arbitration. At this time, the Company is uratdl estimate the range of possible outcomes wihact to this matter.

Starbucks is party to various other legal procegslarising in the ordinary course of businessyidiclg certain employment litigation cases
have been certified as class or collective actibas,except as noted above, is not currently typarany legal proceeding that management
believes could have a material adverse effect orcounsolidated financial position or results of gi@ns.
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Note 12: Segment Reporting

Segment information is prepared on the same Hagisrtanagement reviews financial information foemrgpional decision-making purposes.
The tables below present information by operategnsent (n millions):

United States International CPG Other Total
Quarter Ended
July 3, 2011
Total net revenue $ 2,013 $ 658.F $218.4 $ 41. $2,932.:
Depreciation and amortization expen 84.t 28.¢ 0.t 15.7 129.t
Income (loss) from equity investe 0.C 255 19.€ (0.6) 44.:
Operating income/(los: 378.¢ 80.4 66.( (122.¢) 402.2
June 27, 2011
Total net revenue $ 1,852.¢ $ 548.¢ $174.% $ 36.2 $2,612.(
Depreciation and amortization expen 86.2 26.2 0.¢ 11.¢ 125.2
Income (loss) from equity investe 0.C 19.C 17.7 (0.9 36.8
Operating income/(los: 292.: 55.¢ 54.¢ (75.9) 327.
Three Quarters Ended
July 3, 2011
Total net revenue $ 6,008.: $ 1,908.: $618.2 $ 133.¢ $8,668."
Depreciation and amortization expen 257.¢ 85.t 1.¢ 40.¢ 386.1
Income (loss) from equity investe 0.C 69.¢ 48.t (1.5 116.¢
Operating income/(los: 1,188.: 256.¢ 196.¢ (361.7%) 1,280.:
June 27, 201
Total net revenue $ 5,586.¢ $ 1,669.¢ $506.1 $ 106.¢ $7,869.¢
Depreciation and amortization expen 264.: 81.¢ 2.¢ 35.2 384.c
Income (loss) from equity investe 0.C 56.€ 44.¢ 1.9 100.1
Operating income/(los: 949.: 139.c 182.c (250.9) 1,020.:

The following table reconciles the total of opangtincome in the table above to consolidated egeirefore income taxém millions):

Quarter Ended Three Quarters Ended
July 3, 201! June 27, 201 July 3, 201! June 27, 201
Operating income $ 402.: $ 327 $ 1,280.1 $ 1,020.
Interest income and other, r 16.C (1.9 50.2 28.2
Interest expens (8.5) (7.9) (23.5) (24.1)
Earnings before income tax $ 409.% $ 318.¢ $1,307.: $ 1,024.

Note 13: Subsequent Events

On July 7, 2011, we acquired the 50% ownershipéstan Switzerland and Austria from our joint wena partner, Marinopoulos Holdings
S.A.R.L, converting these markets to 100% ownedpaomg-operated markets, for a purchase price ofoegapately $70 million.
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ltem 2. Managemen’s Discussion and Analysis of Financial Condition drkResults of Operation
CAUTIONARY STATEMENT PURSUANT TO THE PRIVATE SECURIIES LITIGATION REFORM ACT OF 1995

Certain statements herein, including statementangigg trends in or expectations relating to th@ested effects of our initiatives and plans,
as well as trends in or expectations regarding @&ga per share, revenues, operating income, opagatiargins, comparable store sales, sales
leverage, expenses, dividends, share repurchatiess, financial results, capital expenditures, sogliand expansion of the international
business, including China, profitable growth oppmities, strategic acquisitions, changes to theaoigational and leadership structures,
commodity costs and our mitigation strategies,tthasition from our distribution arrangement withrd€t to a direct distribution model,
liquidity, cash flow from operations, anticipatetr® openings and closings, the health and grovithuo business overall and of specific
businesses, benefits of recent initiatives, openati efficiencies, product innovation and distriloat tax rates, and economic conditions in the
US and other international markets all constituferivard-looking statements” within the meaning lé tPrivate Securities Litigation Reform
Act of 1995. Such statements are based on currandjable operating, financial and competitivedarnhation and are subject to various ris
and uncertainties. Actual future results and trendsy differ materially depending on a variety aftéas, including, but not limited to, coffee,
dairy and other raw materials prices and availatyilisuccessful execution of our initiatives, susftdexecution of internal plans, fluctuations
in US and international economies and currenciks,itnpact of competitors’ initiatives, the effettagal proceedings, and other risks detailed
in our filings with the SEC, including Part | Itel. “Risk Factors” in the 10-K.

A forward-looking statement is neither a prediction nor amntee of future events or circumstances, andaffioire events or circumstances
may not occur. You should not place undue reliaorcéhe forward-looking statements, which speak aslpf the date of this report. We are
under no obligation to update or alter any forwdobking statements, whether as a result of newrnméion, future events or otherwise.

This information should be read in conjunction witle condensed consolidated financial statememtstennotes included in Iltem 1 of Part |
this 10-Q and the audited consolidated financetieshents and notes, and Management’s DiscussioAmadgsis of Financial Condition and
Results of Operations, contained in the 10-K.

General

Our fiscal year ends on the Sunday closest to 8eye30. All references to store counts, includiata for new store openings, are reported
net of store closures, unless otherwise noted.

Overview

Starbucks results for the third quarter of fisdal 2 reflect the underlying strength and continuimgmentum Starbucks has been experiencing
across all of our segments. Our business has pegfbuvell this year, and the third quarter contintked trend, despite significant headwinds
from commodity costs and a still questionable comsuenvironment in the US and many other developarkets.

Strong global comparable stores sales growth of@%he fiscal third quarter (US 8% and Internatibf%) drove increased sales leverage and
resulted in higher operating margins and net egmifhis helped mitigate the impact of higher cordityocosts, which negatively impacted
EPS by approximately $0.07 per share in the quaetprivalent to approximately 280 basis pointspdrating margin. Most of the commodity
pressure was related to coffee, with dairy, cosagar and fuel accounting for the rest.

Our US business has continued to perform well, wattord results for third quarter revenues, opegaticome and operating margin. Increa
traffic drove improvement in comparable store saldsich translated to increased leverage. Thisoperince demonstrates the continued
benefits we are seeing from a variety of receniaitives including our loyalty program, innovatigeoducts such as our Starbucks Petites
platform and personalized Frappuccino® blended fages, and continued focus on operating efficiendiew stores are performing ahead of
expectations, signaling opportunities for contingeowth in certain areas of the country.

Our international portfolio continues to improvettwoperating margin of 12% for the third quardthile we are starting to see a more
balanced contribution from the entire portfolio,ihremains a focal point and key market in ougrin&tional growth strategy. Comparable
store sales in China accelerated this quartefddwed in the mid-thirties from the mid-twenties karthis year. During the quarter, we
announced the acquisition of the remaining equitthe central, south and west regions of China @/ler previously had a minority partner.
This ownership change aligns with our strategycimeterate growth in China to our stated goal ofitgawnore than 1,500 stores by 2015.

Our global consumer products group (“CPG”) représanother important profitable growth opporturidgy us. CPG continued its recent
momentum completing the first full quarter under direct distribution model for packaged coffee &ma. This model now gives us total
control over the sell-in and distribution to re¢ad of these products. Starbucks- and Tazo-brake@dp® portion packs will be added to the
lineup, which already includes Starbucks VIA® Re&gw, beginning this fall.
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Looking toward the future, we recently announcedaganization of our leadership structure that take effect at the beginning of fiscal
2012. The new structure will enable us to acceteoat global, multi-brand, multi-channel strategyd to leverage the talent, experience and
expertise resident in our senior leadership tearthis new structure, one president will overséeprations within each of three distinct
regions with responsibility for the performancecofnpany-operated stores, as well as for working lisensed and joint-venture business
partners in each market within their respectiveéaeglhe region president will also be responsibtewvorking with Starbucks Global
Consumer Products and Foodservice teams to fullthezlop those businesses and execute againstamthgplan within the region. The three
new regions will be 1) North America, inclusivetbé US, Canada, and Latin America, 2) Asia Padifid 3) Europe, Middle East, and Africa,
collectively referred to as the EMEA region.

Financial Highlights for the Third Quarter of Fiscal 2011
+ Consolidated net revenues increased 12% to $2i6rk
» Consolidated comparable store sales increase
» Consolidated operating margin was 13.7%; up 12&psnts over the prior yei
. US operating margin improved to 18.8%; up 300 bpsists over the prior ye:
. International operating margin improved to 12.2%;200 basis points over the prior yi
» CPG operating income increased to $66.0 million20% over the prior ye:
* EPSincreased 33% to $0.36 in the third quartéisofl 2011 compared to $0.27 in the third quanfdiscal 201C
e Total cash returned to shareholders through didldemd share repurchases was $359 mi

Comparable Store Sales
Comparable store sales for the third quarter aeditst three quarters of fiscal 2011 are as fodow

Quarter Ended July 3, 20: Three Quarters Ended July 3, 2(
Change in Change in
Sales Growt Transaction Change in Ticke Sales Growt Transaction Change in Ticke
Consolidatec 8% 6% 2% 7% 5% 2%
United State: 8% 6% 2% 8% 6% 2%
International 5% 4% 1% 5% 3% 1%

Our comparable store sales represent the growtwvanue from company-operated stores open 13 montbsger. Comparable store sales
attributable to our International segment excludedffect of fluctuations in foreign currency excba rates.

Fiscal 2011 — Financial Outlook for the Year

For fiscal year 2011, we expect revenues to grapvaagimately 10% based on a 52-week comparable gei@en by comparable store sales
growth at the high end of our target range of 3%% We now plan to open approximately 600 net s@ses globally in fiscal 2011:
approximately 100 in the US and approximately 50ternational markets, the majority of which axpected to be licensed stores. These net
new store openings exclude the effect of SeatBe'st Coffee store closures due to the bankruptd@ooflers Group, Inc. (“Borders”) in April
2011; through our fiscal third quarter, 228 of thetores closed, with the remaining 247 closinguinfiscal fourth quarter.

We expect continued improvement in our consolidafgerating margin in fiscal 2011 compared to therprear, given our current revenue
expectations and sales leverage, and the absenestfcturing charges in fiscal 2011, offset int sy higher commodity costs, primarily for
coffee.

Earnings per share is expected to be in the rah$@.85 to $0.36 for the fourth quarter, and $1&81.51 for the full year of fiscal 2011. This
includes the negative impact of continued presBora commodity costs, which we expect to be apprately $0.08 per share for the fourth
quarter and approximately $0.22 per share for uHeyéar.

Fiscal 2012 — The View Ahead

For fiscal year 2012, we expect revenues to grqvadmately 10%, driven by mid single-digit compalestore sales growth, new store
openings and strong growth in the CPG businesspMfeto open approximately 800 net new stores dipbafiscal 2012: approximately 200
in the U.S and approximately 600 in internationarkets. In the US, approximately half of the neeres will be licensed and internationally
roughly two-thirds of the new stores will be licedsWe expect China to account for approximatel~guarter of the International new stores.
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We expect consolidated operating margin improverné&b0 to 100 basis points, with improvement in th& and International operations,
offset by moderately lower margins in the CPG segntgales leverage and operational efficiencighénUS and International segments are
expected to offset pressure from commodities. WreeeCPG margins to be impacted more significanglgommodity increases as coffee is a
larger share of the overall cost structure. Addiby, we will continue to invest for future growithh CPG as we launch Starbucks® coffee K-
cups® and expand the Starbucks VIA® platform. Assult, we expect CPG operating margin near 25fiséal 2012.

We expect fiscal 2012 earnings per share growhetm the range of 15% to 20%. This includes ttgatige impact of continued pressure fr
commodity costs, which we expect to be approxingél21 per share for the full year.

We expect capital expenditures to be approxima&i&B0 million for the full year.

Results of Operations (in millions)

Revenues
Quarter Ended Three Quarters Ended

July 3, June 27, % July 3, June 27, %

2011 2010 Change 2011 2010 Change
Company-operated stores $2,417.0 $2,186. 10.5% $7,162.. $6,608. 8.4%
Licensed store 248.7 213.F 16.5 740.¢ 641.1 15.€
CPG, foodservice and oth 266.2 211.¢ 25.7 765.¢ 619.¢ 23.€
Total net revenues $2,932.; $2,612.( 12.9% $8,668." $7,869. 10.2%

Total net revenues for the third quarter and trst three quarters of fiscal 2011 increased $32omiand $799 million, respectively, primar
driven by increased revenues from company-opesttads (contributing $231 million and $554 milligespectively). An increase in
comparable store sales was the primary driverefribrease in company-operated store revenuebdaguarter (approximately 8%, or $170
million) and the first three quarters (approximptédo, or $468 million).

Contributing to the increase in total net revenwuas higher revenues from licensed stores of $3komiénd $100 million for the third quarter
and the first three quarters of fiscal 2011, reSpely. These increases were primarily due to amease in royalty revenues and product sales,
resulting from improved comparable store salesthadpening of 204 net new licensed stores ovelaitel 2 months, contributing
approximately $17 million for the third quarter a$@9 million for the first three quarters of fis@11.

CPG, foodservice and other revenue increased $fidmand $146 million for the third quarter ancktfirst three quarters of fiscal 2011,
respectively. These increases were primarily dubgéampact of recognizing revenue from packagdteeand tea sales under the direct
distribution model, contributing approximately $2ifllion for the third quarter and $54 million fdne first three quarters of fiscal 2011.
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Operating Expenses

Quarter Ended Three Quarters Ended
July 3, June 27 July 3, June 27
July 3, June 27, July 3, June 27,
2011 2010 2011 2010 2011 2010 2011 2010
% of Total % of Total
Net Revenues Net Revenues
Cost of sales including occupancy cc $1,246.. $1,076.. 42.52% 41.2% $3,626.¢ $3,286.C 41.&% 41.€%
Store operating expens 934.t 888.¢ 31.€ 34.C 2,725.. 2,613.C 314 33.2
Other operating expens 102.4 77.2 3.5 3.C 296.2 210.¢ 3.4 2.7
Depreciation and amortization expen 129.t 125.2 4.4 4.8 386.1 384.: 4.5 4.9
General and administrative expen 161.¢ 132.7 B3 5.1 470.7 408.¢ 5.4 5.2
Restructuring charge 0.C 20.4 0.C 0.8 0.C 46.€ 0.C 0.6
Total operating expens: 2,574.: 2,320.¢ 87.t 88.¢ 7,505.: 6,949..  86.€ 88.2
Income from equity investet 44.% 36.8 1.5 1.4 116.¢ 100.1 1.3 1.3
Operating income $ 4022 $ 3277 13.7% 12.5% $1,280.0 $1,020.. 14.&% 13.(%
Store operating expenses as a % of related revi 38.7% 40.7% 38.1% 39.5%

Cost of sales including occupancy costs as a p&gerof total net revenues increased 130 basisspfminthe third quarter of fiscal 2011,
primarily due to higher commodity costs (approxieha280 basis points), mainly driven by increaseffee costs, partially offset by increased
sales leverage, which contributed to lower occupaosts as a percentage of total net revenuesdgippaitely 70 basis points) and increased
margin associated with the direct distribution mddepackaged coffee and tea (approximately 3@siqasints). Cost of sales including
occupancy costs as a percentage of total net regemas neutral for the first three quarters ofdfi@911. Higher commodity costs
(approximately 200 basis points), mainly drivenifigreased coffee costs, were offset by increasled s&verage, which contributed to lower
occupancy costs as a percentage of total net regglapproximately 90 basis points). A variety sklsignificant items, including
manufacturing efficiencies driven by increased wods, supply chain efficiencies and increased maggnlting from the direct distribution
model for packaged coffee and tea, contributetiéaémaining change in cost of sales including panay costs.

Store operating expenses as a percentage of &itedwvenues decreased 210 basis points and 18)dmasts for the third quarter and the first
three quarters of fiscal 2011, respectively. Thdmgreases were primarily due to increased salesdge for both the third quarter and the first
three quarters of fiscal 2011 (approximately 108idpoints and 150 basis points, respectively)o Alantributing to the decrease for the third
quarter of fiscal 2011 were lower impairment charfgpproximately 30 basis points) and lower mankpé&xpenses (approximately 30 basis
points).

Other operating expenses as a percentage of &ttaéwvenues increased 50 basis points and 70 fasis for the third quarter and the first
three quarters of fiscal 2011, respectively. Fertthird quarter of fiscal 2011, the increase wamarily due to higher expenses to support the
direct distribution model for packaged coffee ama tapproximately 40 basis points). For the flisté quarters of fiscal 2011, the increase was
primarily due to increased marketing expensesadlti Seattle’s Best Coffee (approximately 30 bpsiats) and the impairment of certain
assets in our Seattle’s Best Coffee business adedowith the Borders’ bankruptcy (approximatelyta@is points).

The above variances contributed to an overall em@eén operating margin of 120 basis points andhB&s points for the third quarter and the
first three quarters of fiscal 2011, respectiv€lgnsidering the impact from all line items, thenpatry drivers for the increase in operating
margin for the third quarter and the first threaners of fiscal 2011 were increased sales levefa@garoximately 220 basis points and 280
basis points, respectively) and the absence aluetsting charges in the current year (approxinya8@ basis points and 60 basis points,
respectively), partially offset by higher commoditysts (approximately 280 basis points and 200sk@sints, respectively).
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Other Income and Expenses

Quarter Ended Three Quarters Ended
June 27 July 3, June 27 July 3, June 27
July 3, July 3, June 27,
2011 2010 2011 2010 2011 2010 2011 2010
% of Total % of Total
__NetRevenues ___Net Revenues
Operating incomi $402.2 $327.7 13.1% 12.5% $1,280.! $1,020.. 14.&% 13.(%
Interest income and other, r 16.C (1.9 0.5 (0.7 50.2 28.2 0.6 0.4
Interest expens (8.5 (7.9 (0.3 (0.9 (23.5) (24.)) (0.3 (0.3
Earnings before income tax 409.5 318.« 14.C 12.2 1,307.: 1,024. 15.1 13.C
Income taxe: 129.¢ 109.¢ 4.4 4.2 417.2 354.¢ 4.8 4.5
Net earnings including noncontrolling intere 279.¢ 208.t 9.5 8.C 889.¢ 669.¢ 10.2 8.5
Net earnings (loss) attributable to noncontroll
interest 0.7 0.6 0.C 0.C 2.5 3.1 0.C 0.C
Net earnings attributable to Starbucks $279.1 $207.¢ 9.5% 8.L% $ 887.« $ 666.7 10.2% 8.5%
Effective tax rate including noncontrolling intet 31.7% 34.5% 31.% 34.6%

For the third quarter of fiscal 2011, net inteiiesbme and other increased $17 million. The inae@as primarily due to a gain recorded in the
third quarter of fiscal 2011 related to the salewf investment in our Hong Kong joint venture,atdsed in Note 2 (approximately $8 million).
Also contributing to the increase was a favorahlet@iation in unrealized holding gains/losses ontmading securities portfolio (approximate
$4 million), which approximates a portion of owalility under the Management Deferred Compensatian (“MDCP”). Gains and losses
recorded here for the MDCP asset are offset bysgaial losses recorded in general and administretipenses for the MDCP liability, as the
MDCP liability fluctuates with investment perfornwn

For the first three quarters of fiscal 2011, nétliest income and other increased $22 million. ihbeease was primarily due to favorable fair-
value adjustments on dairy and fuel derivativep(aximately $8 million), favorable fluctuation imrealized holding gains/losses on our
trading securities portfolio (approximately $8 naill), the impact of the gain recorded related toghle of our investment in our Hong Kong
joint venture (approximately $8 million), and faabie fluctuations in foreign currency exchange (agimately $6 million). These benefi
were partially offset by the absence of the gaithencurrent year related to our fiscal 2010 adtjoisof a controlling interest in our previous
joint venture operations in Franc

The lower effective tax rate for the third quared the first three quarters of fiscal 2011 wamprily due to higher income in foreign
jurisdictions that have lower tax rati
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Operating Segments

Segment information is prepared on the same basitr management reviews financial informationdjperational decision-making
purposes. The following tables summarize the regflbperations by segment:

United States

Quarter Ended Three Quarters Ended
July 3, June 27 July 3, June 27
July 3, June 27, July 3, June 27,
2011 2010 2011 2010 2011 2010 2011 2010
% of US % of US
—_NetRevenues __NetRevenues
Total net revenues $2,013.¢ $1,852.¢ $6,008.0 $5,586.¢
Cost of sales including occupancy cc 777. 704.5  38.6% 38.(% 2,297.. 2,155.. 38.2% 38.6%
Store operating expens 736.¢ 712.:  36.€ 38.4 2,157.t 2,078.. 35.¢ 37.2
Other operating expens 15.€ 13.¢ 0.8 0.8 46.2 41.4 0.8 0.7
Depreciation and amortization expen 84.t 86.2 4.2 4.7 257.¢ 264.: 4.3 4.7
General and administrative expen 20.¢ 26.¢ 1.C 1.4 61.2 72.7 1.C 1.3
Restructuring charge 0.C 16.€ 0.C 0.¢ 0.C 26.C 0.C 0.5
Total operating expens 1,635.0 1,560.¢ 81.7 84.2 4,820.C 4,637.t 80.2 83.C
Operating income $ 378.6 $ 2927 18.&% 15.8% $1,188.1 $ 949.0 19.&% 17.(%
Store operating expenses as a % of related revi 39.5% 41.2% 38.7% 40.(%

Revenues

Total US net revenues for the third quarter ofels2011 increased 9%, or $161 million. Total US nesenues for the first three quarters of
fiscal 2011 increased 8%, or $421 million. Theswdases were primarily driven by increased revefroes company-operated stores
(contributing $140 million and $377 million, respigely) and licensed stores (contributing $21 roiliand $48 million, respectively).

For the third quarter and first three quarterssfdl 2011, the increase in company-operated stmenues was primarily due to higher
comparable store sales of 8% (contributing $14%ianiland $402 million, respectively). For the thigdarter and the first three quarters of fi
2011, the increases in licensed store revenuesprienarily due to increased royalty revenues amtlpct sales (contributing $15 million and
$33 million, respectively), resulting from improvedmparable store sales and new store openings.

Operating Expenses

Cost of sales including occupancy costs as a ptrgerof total net revenues increased 60 basis9fuinthe third quarter of fiscal 2011. The
increase was primarily due to higher commodity €¢approximately 200 basis points) driven by insesgbcoffee costs, partially offset by
increased sales leverage (approximately 120 bagiss). Cost of sales including occupancy cost percentage of total net revenues
decreased 40 basis points for the first three qusadf fiscal 2011, primarily due to increased s#é&erage (approximately 110 basis points).
Also contributing to the decrease were supply clefficiencies (approximately 20 basis points). Thaigorability was partially offset by higher
commodity costs (approximately 120 basis pointsyeth by increased coffee costs.

Store operating expenses as a percentage of &itedwvenues decreased 180 basis points and 13)dmasts for the third quarter and the first
three quarters of fiscal 2011, respectively. Tldeereases were primarily due to increased salesdge (approximately 150 basis points and
100 basis points, respectively).

The above variances contributed to an overall eseen operating margin of 300 basis points andi2®0s points for the third quarter and the
first three quarters of fiscal 2011, respectiv€lpnsidering the impact from all line items, thenmairy drivers for the increase in operating
margin for the third quarter of fiscal 2011 werergased sales leverage (approximately 300 bagigsp@ind the absence of restructuring
charges in the current year (approximately 90 bagiists), partially offset by higher commodity cogapproximately 200 basis points),
primarily driven by increased coffee costs. Thedase for the first three quarters of fiscal 205k wrimarily due to increased sales leverage
(approximately 250 basis points) and the absencestfucturing charges in the current year (appnaxely 50 basis points), offset by higher
commodity costs (approximately 120 basis pointsyeth by increased coffee costs.
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International
Quarter Ended Three Quarters Ended
June 27 July 3, June 27 July 3, June 27
July 3, July 3, June 27,
2011 2010 2011 2010 2011 2010 2011 2010
% of International % of International
__NetRevenues __NetRevenues
Total net revenues $658.5  $548.¢ $1,908.0 $1,669.¢
Cost of sales including occupancy cc 314.C 257.C 47.7% 46.8% 903.t 794.. AT % 47.€%
Store operating expens 197.¢ 176.¢  30.C 32.2 567.¢ 534.¢ 29.¢ 32.C
Other operating expens 24.¢ 16.2 3.7 3.C 65.5 61.Z 34 3.7
Depreciation and amortization expen 28.¢ 26.3 44 4.8 85.t 81.¢ 4.5 4.9
General and administrative expen 38.7 32.1 5.9 5.9 99.C 94.1 5.2 5.6
Restructuring charge 0.C 3.5 0.0 0.6 0.C 20.€ 0.C 1.2
Total operating expens: 603.« 511.7 91.€ 93.: 1,721. 1,587.. 90.z 95.1
Income from equity investet 25.8 19.C 3.8 3.5 69.¢ 56.¢ 3.7 3.4
Operating income $ 804 $55¢ 12.2% 10.2% $ 256.6 $ 139.0 13.2% 8.2%
Store operating expenses as a % of related revi 35.9% 38.4% 35.7% 37.&%
Revenues

Total International net revenues for the third ¢eraof fiscal 2011 increased 20%, or $110 millidotal International net revenues for the first
three quarters of fiscal 2011 increased 14%, o8$2Blion. These increases were primarily drivenifigreased revenues from company-
operated stores (contributing $90 million and $ilfion, respectively).

For the third quarter of fiscal 2011, the incremmseompanyeperated store revenues was primarily due to félerfareign currency fluctuatio
(approximately $39 million), a 5% increase in congide store sales (approximately $26 million), #melopening of 113 net new stores over
the last 12 months (approximately $20 million). B first three quarters of fiscal 2011, the imse=in company-operated store revenues was
due to a 5% increase in comparable store salesd(@pmately $66 million), favorable foreign currenfiyctuations (approximately $61 milliol
and the opening of 113 net new stores over thelstonths (approximately $33 million).

Operating Expenses

Cost of sales including occupancy costs as a ptrgerof total net revenues increased 90 basis9fuinthe third quarter of fiscal 2011. The
increase was primarily due to higher commodity €¢approximately 150 basis points), driven by iasesl coffee costs, partially offset by
manufacturing efficiencies resulting from increasetlmes (approximately 70 basis points) and ireedaales leverage, which contributed to
lower occupancy costs as a percentage of totaknenhues (approximately 40 basis points). Cosalefssincluding occupancy costs as a
percentage of total net revenues decreased 30fdmsis for the first three quarters of fiscal 20The decrease was primarily due to increased
sales leverage which contributed to lower occupasygs as a percentage of total net revenues (appately 90 basis points), and
manufacturing efficiencies resulting from increasetlmes (approximately 60 basis points). Thesefitsnwere partially offset by higher
commodity costs (approximately 110 basis pointsyeth by increased coffee costs.

Store operating expenses as a percentage of &itedvenues decreased 220 basis points for thiegbarter and the first three quarters of fi
2011. These decreases were primarily driven by l@sset impairment charges as a percentage oftetaévenues (approximately 150 basis
points and 110 basis points, respectively) ancemed sales leverage (approximately 120 basisspaiat 130 basis points, respectively).

The above variances contributed to an overall eseen operating margin of 200 basis points andeals points for the third quarter and the
first three quarters of fiscal 2011, respectiv€lgnsidering the impact from all line items, thenpatry drivers for the increase in operating
margin for both the third quarter and the firsethiguarters of fiscal 2011 were increased salesdge (approximately 240 basis points and
basis points, respectively) and lower asset impaitneharges (approximately 150 basis points anchdd® points, respectively). Also
contributing to the increase in margin for thetfttwee quarters of fiscal 2011 was the absencestfucturing charges (approximately 120 b
points). These increases were partially offsetighdér commodity costs (approximately 150 basis fsdior the third quarter and 110 basis
points for the first three quarters), primarilyw@m by increased coffee costs.
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Global Consumer Products Group

Quarter Ended Three Quarters Ended
June 27 July 3, June 27 June 27 July 3, June 27
July 3, July 3,
2011 2010 2011 2010 2011 2010 2011 2010
% of CPG % of CPG
Net Revenues Net Revenues
Total net revenues $218.2 $174.: $618.2  $506.1
Cost of sale: 128.¢ 94z 59.(% 54.(%  351.1 274z  56.&% 54.2%
Other operating expens 38.7 38.t 17.i 22.1 106.4 82.7 17.2% 16.2%
Depreciation and amortization expen 0.t 0.9 0.2 0.5 1.9 2.9 0.3 0.6
General and administrative expen 4.C 3.5 1.8 2.C 10.5 8.6 1.7 1.7
Total operating expens: 172.C 137.1 78.€ 78.7 469.¢ 368.4 76.C 72.€
Income from equity investes 19.€ 17.7 9.C 10.2 48.F 44.¢ 7.8 8.8
Operating income $66.C $54¢ 30.2% 31.5% $196.¢ $182.% 31.&% 36.(%

Total CPG net revenues for the third quarter afei011 increased 25%, or $44 million. Total CR&Bnevenues for the first three quarters of
fiscal 2011 increased 22%, or $112 million. Theszeases were primarily due to the impact of recigg revenue from packaged coffee and
tea sales under the direct distribution model (exipnately $27 million for the third quarter and $dllion for the first three quarters). Also
contributing to the increase in revenues for thet three quarters of fiscal 2011 was the expansi@tarbucks VIA* Ready Brew
(approximately $21 million) and increased foodseesales (approximately $20 million).

Operating margin decreased 130 basis points anthd€i8 points for the third quarter and the finseé quarters of fiscal 2011, respectively.
These decreases were primarily due to increasedeaiity costs (approximately 1,000 basis pointdffierthird quarter and 570 basis points
the first three quarters), driven by higher coffests. These decreases were partially offset byedsed marketing expenses related to
Starbucks VIA®? Ready Brew when compared to the prear period (approximately 800 basis points fertthird quarter and 310 basis points
for the first three quarters).

Other
Quarter Ended Three Quarters Ended
June 27

July 3, % July 3, June 27, %

2011 2010 Change 2011 2010 Change
Total net revenues $ 414 $ 36.2 14.2% $133.¢ $106.¢ 25.2%
Cost of sale: 25.€ 20.t 26.c 75.1 62.5 20.5
Other operating expens 23.¢ 8.€ 176.7 78.1 255 206.<
Depreciation and amortization expen 15.7 11.¢ 33.1 40.¢ 35.2 16.2
General and administrative expen 98.2 70.% 39.7 299.¢ 233.2 28.€
Total operating expens: 163.¢ 111.2 47.1 494.( 356.2 38.7
Income/(loss) from equity investe (0.6) (0.9 50.C (1.5 (1.9 7.1

Operating loss $(122.f) $(75.9 62.9% $(361.7) $(250.f) 44.2%

Other is comprised of the Seattle’s Best Coffeaatieg segment, the Digital Ventures business,exmenses pertaining to corporate
administrative functions that support our operasagments but are not specifically attributablertsmanaged by any segment and are not
included in the reported financial results of tipe@ting segments.

Substantially all of the net revenues in Othergegerated from the Seattle’s Best Coffee operasiggnent. Total Other net revenues for the
third quarter and the first three quarters of i@l 1 increased $5 million and $27 million, redpedy, due to increased Seattle’s Best Coffee
revenues from sales to new national accounts (appadely $5 million and $22 million, respectively).
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Operating expenses increased $52 million for tivel duarter and $138 million for the first threeamiers of fiscal 2011. The increase was
primarily due to higher general and administragxgenses (approximately $28 million for the thitdater and $67 million for the first three
quarters), driven by increased salaries and benéfiso contributing to the increase in operatingenses were increased other operating
expenses (approximately $15 million for the thiccafer and $53 million for the first three quarjedsiven by an increase in marketing
expenses for Seattle’s Best Coffee, and the impgaitrof certain assets in our Seattle’s Best Cdifesness associated with the Borders
bankruptcy in April 2011.

Fiscal Third Quarter 2011 Store Data
Our store data for the periods presented is agvist!

Net stores opened/(closed) during the pe

Quarter Ende: Three Quarters Ende Stores open as
July 3, June 27 June 27
July 3, July 3, June 27,
2011 2010 2011 2010 2011 2010
United States
Compan-operated Store 8 9 (16) (37) 6,691 6,72
Licensed Store 35 19 (15§) 40 4,26¢€ 4,404
27 10 (174 3 10,957 11,13
International:
Compan-operated Store® 36 5 92 (36) 2,21¢ 2,10¢
Licensed Store® 92 58 242 13E 3,841 3,501
12¢ 63 334 99 6,061 5,60¢
Total 15E 73 16C 10z 17,01¢ 16,73

@ International store data has been adjusted foactheisition of store locations in Brazil in the ftluquarter of fiscal 2010, by reclassify

historical information from Licensed stores to C@ny-operated store:
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Financial Condition, Liquidity and Capital Resources
Investment Overview

Starbucks cash and short-term investments totd@ledli$llion and $1.4 billion as of July 3, 2011 addtober 3, 2010, respectively. We actively
manage our cash and short-term investments in ¢odeternally fund operating needs, make scheduitest and principal payments on our

borrowings, and return cash to shareholders thraogimon stock cash dividend payments and shareategees. Our short-term investments

consist of US Treasury securities, commercial paggporate bonds and US Agency securities.

Our portfolio of long-term available for sale setias consists predominantly of high investmentegraorporate bonds, diversified among
industries and individual issuers. We also havestwments in auction rate securities (“ARS”), allngfich are classified as long-term. ARS
totaling $28 million and $41 million were outstangias of July 3, 2011 and October 3, 2010, respgtiThe reduction in ARS was primarily
due to $16 million in redemptions during the fitstee quarters of fiscal 2011, with all redemptidogse at par.

Borrowing capacity

Starbucks $500 million unsecured credit facilityisilable for working capital, capital expendisignd other corporate purposes, including
acquisitions and share repurchases. The crediityamdntains provisions requiring us to maintagmypliance with certain covenants, including
a minimum fixed charge coverage ratio, which measwur ability to cover financing expenses. Asuby B, 2011 and October 3, 2010, we
were in compliance with each of these covenante.$850 million of 10-year 6.25% Senior Notes akguire us to maintain compliance with
certain covenants, including limits on future liemsl sale and leaseback transactions on certagrialgiroperties. As of July 3, 2011 and
October 3, 2010, we were in compliance with eactihe$e covenants.

Use of Cash

We expect to use our cash and short-term invessngriuding any potential future borrowings unthe credit facility and our commercial
paper program, to invest in our core businessebkjding product innovations and related marketimgp®rt, and other new business
opportunities related to our core businesses. Weueethat future cash flows generated from operatiand existing cash and short-term
investments will be sufficient to finance capitaguirements for our core businesses as well aglsblaier distributions for the foreseeable
future. We may use our available cash resourcesate proportionate capital contributions to ouriggonethod and cost method investees.
may also seek strategic acquisitions to leveraggieyg capabilities and further build our businessupport of our growth agenda. Acquisitic
may include increasing our ownership interestsunemuity method and cost method investees. Anisies to increase such ownership
interests will be driven by valuation and fit witkir ownership strategy. Significant new joint veey acquisitions and/or other new business
opportunities may require additional outside fuigdin

Other than normal operating expenses, cash regeirsnfor the remainder of fiscal 2011 are expetdembnsist primarily of capital
expenditures for remodeling and refurbishment nfl @quipment upgrades for, existing company-opédrstigres, systems and technology
investments in stores and in the support infratitre¢c and new company-operated stores. Total dapisenditures for fiscal 2011 are expected
to range from $550 million to $600 million.

During the third quarter of fiscal 2011, Starbudkslared a $0.13 per share cash dividend to shdesksmf record as of August 10, 2011,
which will be paid on August 26, 2011. Starbucksurehased 9.2 million shares of common stock ($82on) during the first three quarters
of fiscal 2011 under share repurchase authorizaitibhe number of remaining shares authorized founehase as of July 3, 2011 totaled
10.9 million.

Cash Flows

Cash provided by operating activities was $1.4dvilfor the first three quarters of fiscal 201 1pggared to $1.4 billion for the same period in
fiscal 2010. The decrease was primarily due taharease in inventories resulting in part from higtwffee costs, partially offset by higher net
earnings for the period.

Cash used by investing activities for the firsethquarters of fiscal 2011 totaled $217 millionnpared to $690 million for the same period in
fiscal 2010. The decrease was primarily due tociased inflows from maturing investments, and actadi in the reinvestment of cash into
new investment securities, compared to the pricodeThis decrease was partially offset by incegbsapital expenditures for remodeling and
renovating existing company-operated stores, ogeméw retail stores and investments in informateshnology systems.

Cash used by financing activities for the firsethquarters of fiscal 2011 totaled $367 milliormpared to $140 million for the same period in
fiscal 2010. The increase was primarily due toramdase in cash returned to shareholders throwmidtedid payments and common share
repurchases in fiscal 2011. The increase was pamifiset by increased proceeds from the exerofsgock options and related excess tax
benefits, resulting from more stock option exergidaring the period.
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Contractual Obligations

In response to recent trends in coffee pricesndutie third quarter of fiscal 2011 we increasertase volumes under fixed price purchase
commitments for green coffee. Total purchase ohbga increased approximately $316 million from @mr 3, 2010 due to these purchase
commitments, for which substantially all payments @ue in less than one year. There have beenheo wiaterial changes during the period
covered by this 10-Q, outside of the ordinary cewfour business, to the contractual obligatigrecied in the table of contractual
obligations included in Management’s Discussion Andlysis of Financial Condition and Results of @tiens included in the 10-K.

Off-Balance Sheet Arrangements
We have no material off-balance sheet arrangements.

Commodity Prices, Availability and General Risk Corditions

Commaodity price risk represents our primary marksk, generated by our purchases of green coffdedairy products, among other items.
purchase, roast and sell high quality whole beabiea coffee and related products and risk arizes the price volatility of green coffee. In
addition to coffee, we also purchase significanbants of dairy products to support the needs ofcounpany-operated stores. The price and
availability of these commodities directly impactraesults of operations and we expect commodityepr particularly coffee, to impact future
results of operations. For additional details sexléct Supply in Item 1 of the 10-K, as well askRsctors in Item 1A of the 10-K.

Seasonality and Quarterly Results

Our business is subject to seasonal fluctuatioredyding fluctuations resulting from the holidayasen. Our cash flows from operations are
considerably higher in the first fiscal quarterrntihe remainder of the year. This is largely dribbgrcash received as Starbucks Cards are
purchased and loaded during the holiday seasone $@avenues from the Starbucks Card are recognjzed redemption and not when
purchased, seasonal fluctuations on the consotidsitgements of earnings are much less pronou@ueatierly results are affected by the
timing of the opening of new stores and the closihgxisting stores. For these reasons, resultarfgrquarter are not necessarily indicative of
the results that may be achieved for the full fiyesr.

RECENT ACCOUNTING PRONOUNCEMENTS
See Note 1 in this 10-Q.

Item 3. Quantitative and Qualitative Disclosures About MagkRisk

There has been no material change in the commpditg risk, foreign currency exchange risk, eqgsigurity price risk, or interest rate risk
discussed in Item 7A of the 10-K.

Item 4. Controls and Procedure

We maintain disclosure controls and proceduresatetiesigned to ensure that material informakguired to be disclosed in our periodic
reports filed or submitted under the SecuritiestEaxge Act of 1934, as amended (the “Exchange Aisttgcorded, processed, summarized
reported within the time periods specified in teC3s rules and forms. Our disclosure controls amt@dures are also designed to ensure that
information required to be disclosed in the repantsfile or submit under the Exchange Act is acclated and communicated to our
management, including our principal executive effiand principal financial officer as appropridteallow timely decisions regarding requi
disclosure.

During the third quarter of fiscal 2011, we carr@d an evaluation, under the supervision and thighparticipation of our management,
including our chief executive officer and our chii@fancial officer, of the effectiveness of the id@sand operation of the disclosure controls
and procedures, as defined in Rules 13a-15(e) addl%(e) under the Exchange Act. Based upon thadtiation, our chief executive officer
and chief financial officer concluded that our distire controls and procedures were effectivef @seoend of the period covered by this re
(July 3, 2011).

We are in the process of implementing new and wggtdinancial information technology systems. Asaa of this effort, during the third
quarter of fiscal 2011 we implemented an updatedi@e of our existing Oracle accounting systemsTupdate has resulted in changes to our
business processes and related internal contrelsfimancial reporting. Management has taken tloessary steps to update the design and
documentation of internal control processes andgatores relating to the system update to supplear@htomplement existing internal
controls. Management will continue to monitor, exdé and update the related processes and intemiaibls as necessary during the post
implementation period to ensure adequate intemrol over financial reporting.
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Other than as described above, there were no chamgeir internal control over financial reportitas defined in Rules 13a-15(f) and 186(f)
of the Exchange Act) during our most recently costgad fiscal quarter that materially affected orr@asonably likely to materially affect
internal control over financial reporting.

The certifications required by Section 302 of tlelfBines-Oxley Act of 2002 are filed as exhibitsl3ind 31.2, respectively, to this 10-Q.

PART Il — OTHER INFORMATION

Item 1. Legal Proceeding:

In the first quarter of fiscal 2011, Starbucks fieti Kraft Foods Global, Inc. (“Kraft”) that we wediscontinuing our distribution arrangement
with Kraft on March 1, 2011 due to material breachyg Kraft of its obligations under the Supply dncense Agreement between the Comg
and Kraft, dated March 29, 2004 (the “Agreement/fjch defined the main distribution arrangementdeetn the parties. Through our
arrangement with Kraft, Starbucks sold a seleatib8tarbucks and Seattle’s Best Coffee brandedgggezk coffees in grocery and warehouse
club stores throughout the US, and to grocery stor€anada, the UK and other European countriesdt Knanaged the distribution, marketi
advertising and promotion of these products.

On November 29, 2010, Starbucks received a nofieghitration from Kraft, putting the commerciakgiute between the parties into binding
arbitration pursuant to the terms of the Agreemkrdaft denies it has materially breached the AgreetmKraft further alleges that if Starbucks
wished to terminate the Agreement it must compeniseaaft as provided in the Agreement in an amoguiaéto the fair value of the
Agreement, with an additional premium of up to 36&6ler certain circumstances. The parties are n@agad in extensive discovery with an
arbitration trial expected in mid- 2012.

On December 6, 2010, Kraft commenced a federalt @mtion against Starbucks, entitlédaft Foods Global, Inc. v. Starbucks Corporatigin
the U.S. District Court for the Southern Distri€tNew York (the “District Court”) seeking injunctivrelief to prevent Starbucks from
terminating the distribution arrangement until gaeties’ dispute is resolved through the arbitrapooceeding. On January 28, 2011, the
District Court denied Kraft's request for injundativelief. Kraft appealed the District Court’s démisto the Second Circuit Court of Appeals.
On February 25, 2011, the Second Circuit Court gp@als affirmed the District Court’s decision. Aseault, Starbucks is in full control of our
packaged coffee business as of March 1, 2011.

While Starbucks believes we have valid claims ofenal breach by Kraft under the Agreement thaivadld us to terminate the Agreement and
certain other relationships with Kraft without coemgation to Kraft, there exists the possibilitymadterial adverse outcomes to Starbucks undel
the arbitration. At this time, the Company is uratdl estimate the range of possible outcomes wihact to this matter.

Starbucks is party to various other legal procegglarising in the ordinary course of businessuiticly certain employment litigation cases
have been certified as class or collective actibas,except as noted above, is not currently typarany legal proceeding that management
believes could have a material adverse effect orcounsolidated financial position or results of gi@ns.

Iltem 1A. Risk Factors
There have been no material changes to the ris&riapreviously disclosed in the 10-K.

Item 2. Unregistered Sales of Equity Securities and UseéPobceeds
The following table provides information regardirgpurchases of our common stock during the quartded July 3, 2011:

ISSUER PURCHASES OF EQUITY SECURITIES
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Maximum
Total Number Number of
of Shares Shares that May
Average Purchased as
Part of Publicly Yet Be
Total Price Purchased
Number of Paid per Announced Under the Plans
Shares Plans or
Purchased Share Programs or Programs(2)
Period(1)
April 4, 2011— May 1, 2011 200,00( $36.4¢ 200,00( 18,001,95
May 2, 2011— May 29, 2011 3,619,42. 36.2¢ 3,619,42. 14,382,52
May 30, 2013 July 3, 2011 3,453,07. 35.5¢ 3,453,07. 10,929,45
Total 7,272,49 $35.94 7,272,49

(1) Monthly information is presented by reference tarBucks fiscal months during the third quarterieddl 2011

(2) Starbucks share repurchase program is conduatger authorizations made from time to time by Board of Directors. On March 24,
2010, we publicly announced the authorization ofriilion shares and on November 15, 2010, we plybéionounced the authorization

of up to an additional 10 million shares. Thesédarizations have no expiration da

Item 6. Exhibits
Incorporated by Reference
Exhibit Date of Filed
No. Exhibit Description Form File No. First Filing Exhibit Herewith

311 Certification of Principal Executive Officer Pursuao Rule 13-14 of

the Securities Exchange Act of 1934, As Adopteds®amt to Section

302 of the Sarbane—— Oxley Act of 200z — — — —
31.2 Certification of Principal Financial Officer Pursitao Rule 13a-14 of

the Securities Exchange Act of 1934, As AdoptedsPamt to Section
302 of the Sarbane— Oxley Act of 2002 —

32* Certifications of Principal Executive Officer andritipal Financia
Officer Pursuant to 18 USC. Section 1350, As Addfersuant to
Section 906 of the Sarbal-Oxley Act of 2002 —

101 The following financial statements from the Compariy0-Q for the
fiscal quarter ended July 3, 2011, formatted in XBR) Condensed
Consolidated Statements of Earnings, (ii) Conde@musolidated
Balance Sheets, (iii) Condensed Consolidated Sategmof Cash
Flows and (iv) Notes to Condensed Consolidatedrfeia Statement —

* Furnished herewitt
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

August 5, 2011

STARBUCKS CORPORATION

By: /s/ Troy Alstead
Troy Alstead
chief financial officer
and chief administrative office
Signing on behalf of the registrant and as
principal financial officel
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Exhibit 31.1

CERTIFICATION PURSUANT TO RULE 13A-14 OF THE SECURES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

I, Howard Schultz, certify that:

1.
2.

I have reviewed this Quarterly Report on Forr-Q for the fiscal quarter ended July 3, 2011 of I8teks Corporatior

Based on my knowledge, this report does notaiomny untrue statement of a material fact or améitate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirg @defined in Exchange Act Rules
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and proceduregused such disclosure controls and procedutes tesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over financial réjpgr or caused such internal control over finah@gorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentidsineport our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the registré's
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

The registrant’s other certifying officer(s) andave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@yspersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal comvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that invalwaanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

August 5, 2011

/s/ Howard Schultz
Howard Schult:
chairman, president and chief executive off




Exhibit 31.2

CERTIFICATION PURSUANT TO RULE 13A-14 OF THE SECURES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

[, Troy Alstead, certify that:

1.
2.

I have reviewed this Quarterly Report on Forr-Q for the fiscal quarter ended July 3, 2011 of I8teks Corporatior

Based on my knowledge, this report does notaiomny untrue statement of a material fact or améitate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this repor

Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operat and cash flows of the registrant as of, andtfe periods presented in this rep

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirg @defined in Exchange Act Rules
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and proceduregused such disclosure controls and procedutes tesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over financial réjpgr or caused such internal control over finah@gorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentidsineport our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the registré's
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

The registrant’s other certifying officer(s) andave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@yspersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal comvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b)  Any fraud, whether or not material, that invalwaanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

August 5, 2011

/sl Troy Alstead

Troy Alstead

chief financial officer

and chief administrative office




Exhibit 32

CERTIFICATIONS PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANEBCLEY ACT OF 2002

In connection with the Quarterly Report of Starlai€orporation (“Starbucks”) on Form 10-Q for thechl quarter ended July 3, 2011, as filed
with the Securities and Exchange Commission on Aufu2011 (the “Report”), Howard Schultz, chairmaresident and chief executive
officer, and Troy Alstead, chief financial officand chief administrative officer of Starbucks, eheheby certifies, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@&dbarbanes-Oxley Act of 2002, that, to his kreulgk:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) the information contained in the Report faphesents, in all material respects, the finanamalition and results of operations of
Starbucks

August 5, 2011

/s/ Howard Schultz
Howard Schult:
chairman, president and chief executive off

August 5, 2011

/sl Troy Alsteac

Troy Alstead
chief financial officer and chief administrativefiokr




