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Item 2.02 Results of Operations and Financial Contion.

On November 4, 2010, Starbucks Corporation issya@ss release announcing its financial resultthi@fourth quarter and fiscal year ended
October 3, 2010. A copy of the press release éslad¢td as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

Exhibit No. Description
99.1 Earnings release of Starbucks Corporation datecehdrer 4, 201!
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Exhibit 99.1

Starbucks Reports Record Fourth Quarter and FiscaR010 Results
Q4 EPS Up 85% to $0.37; Non-GAAP EPS Up 54% to #0.3
Q4 Global Comparable Store Sales Increase 8%; Gloh#ic Increases 5%
Q4 Operating Margin Up Sharply, to 17.3% in U.Sd 48.8% Internationally
Company Updates FY11 Outlook

SEATTLE; November 4, 2010 — Starbucks CorporatdA$DAQ: SBUX) today reported financial results ftw fiscal fourth quarter and
fiscal year ended October 3, 2010, periods thatded 14 weeks and 53 weeks, respectively, ad %0 contained an extra week. The
company also updated its FY11 targets.

Fiscal Fourth Quarter 2010 Highlights:
. Total net revenues increased 17.2% to $2.8 billbkona 1-week basis, total net revenues increased 8.6%.6kHHon
. Comparable store sales increased 8%, driven by mé&%ase in traffic and a 2% increase in averaget
» U.S. comparable store sales increased 8%, driven@¥ increase in traffic and a 2% increase inageeticke!
» International comparable store sales increaseddvi%en by a 4% increase in traffic and a 3% incedasaverage ticke
. Consolidated operating margin improved 590 basistpdo 14.1%; No-GAAP operating margin increased 390 basis poinistt8%
» U.S. operating margin improved 800 basis pointsa®%; U.S. No-GAAP operating margin increased 530 basis poinis/td%

» International operating margin improved 620 basisifs to 13.8%; International Non-GAAP operatingrgia increased 600 basis
points to 14.7%

. EPS increased to $0.37 in Q4 FY10 compared to $6.28 FY09; Non-GAAP EPS increased to $0.37 inFY40 compared to $0.24
in Q4 FY09

. Company announced a quarterly cash dividend of330et shar

Full-Year 2010 Highlights:
. Total net revenues increased 9.5% to $10.7 bi
. Comparable store sales increased 7%, driven by endi3ase in traffic and a 3% increase in averaget
» U.S. comparable store sales increased 7%, driven3% increase in traffic and a 4% increase inageeticke!
» International comparable store sales increasedd&%en by a 5% increase in traffic and a 1% incedasaverage ticke
. Consolidated operating margin improved 760 basistpdo 13.3%; No-GAAP operating margin increased 460 basis poini3t8%
e U.S. operating margin increased 960 basis pointg td%; U.S. No-GAAP operating margin increased 640 basis poinis’td%

» International operating margin more than doublefl.8%6 in FY10; International Non-GAAP operating giarincreased 480 basis
points to 11.0%

. EPS increased 138% to $1.24 in FY10 from $0.52vi6% Nor-GAAP EPS increased 60% to $1.28 from $0.80 in F
. Operating cash flow totaled $1.7 billion; Free cistv exceeded $1.2 billio

- more-



. Starbucks returned approximately $460 million targholders through share repurchases and divic

“I am delighted with the record fourth quarter dalil year results we announced today. These reaudts credit to the hard work and
dedication of Starbucks partners around the waorédhyeday, and are particularly gratifying in lighftthe formidable economic challenges that
our customers and we continue to confront in vijuavery country and every market in which we @et said Howard Schultz, chairman,
president and ceo. “But beyond the story told byfmancial performance, 2010 was a year of tremesdlevelopment and progress for
Starbucks on many other fronts as well.”

“In 2010, we continued to improve our customer eigpee, further leverage our coffee authority, didfgiate Starbucks from competitors
forge deeper connections with consumers arounditiniel through our loyalty program and social angiitdi media efforts. At the same time,
we continued to innovate. Our emerging brands$iteebucks VIA® Ready Brew and Seattle’s Best Coffage become a part of the daily
routine for millions of consumers. And we have mgdeat strides in our efforts to expand our proslactd brands in multiple CPG channels.
The spirit and sense of urgency that emanated nantransformational journey over the past few geamtinues unabated. | am convinced
that we are about to enter an era of even morerappty for Starbucks, and am more convinced thaer ¢ghat our future has never looked
brighter,” added Schultz.

“We completed fiscal 2010 with strong momentum tigioout our business. Meaningful same store satesthr coupled with the stronger
financial discipline we have adopted within theamization, delivered the excellent results we regzhrleaving us well positioned for our n
stage of profitable growth,” commented Troy Alsteefd. “The strong margin improvement we achievedur U.S. and International
businesses reflects the hard work of our partriemighout the organization delivering top line gtiowhile also driving efficiencies in our
operations. As a result of Starbucks strong fi26dl0 performance and the momentum we carried irgaméew fiscal year, we are increasing
our EPS outlook for fiscal 2011 to a range of $1a1$1.47, representing 15% to 20% growth overfi2010 non-GAAP EPS on a 52-week
basis.”

Fourth Quarter Fiscal 2010 Summary

14 Weeks Ende 13 Weeks Ende
($in millions, except per share amounts) 3-Oct-10 27-Sep-09 Change
Revenue! $ 2,838 $ 2422. 17%
GAAP Operating Incom $ 399.: $ 199. 10(%
GAAP Operating Margit 14.1% 8.2% 59C bps
Non-GAAP Operating Incom $ 405.7 $ 252.¢ 61%
Non-GAAP Operating Margit 14.5% 10.4£% 39C bps
Comparable Store Sales Grovt 8% -1%
GAAP EPS: $ 0.37 $ 0.2C 85%
Adjustments? $ 0.0C $ 0.04 nm
Non-GAAP EPS3 $ 0.37 $ 0.24 54%

Comparable store sales percentages were calc@atbeting the additional week in September 2(

See the Reconciliation of Selected GAAP Measurdgoit-GAAP Measures at the end of this document for &rrtletail.

For the 14 weeks ended October 3, 2010, dilutediregs per share included an estimated $0.05 pee &lemefit from the extra week in
September 201(

- more -
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Consolidated net revenues were $2.8 billion forRYy4.0, an increase of 17% over Q4 FY09. The increaseprimarily due to the extra week
in FY10 and an 8% increase in global comparableestsales. Net revenues increased approximately®8a calculated on a comparative 13-
week basis for both Q4 fiscal 2010 and 2009.

Non-GAAP operating income for Q4 FY10 totaled $405ifliam, representing a non-GAAP operating margipaxsion of 390 basis points
to 14.3%. This improvement was primarily due tar@ased sales leverage and continued benefits fparational efficiencies.

Restructuring Charges

Restructuring charges of $6.4 million for the gaaxere related to lease exit and other costs ededawith the closure of company-operated
stores in international markets. With the previgtehnounced store closures essentially compleewiti be the final quarter in which
Starbucks will be reporting restructuring costated to these activities.

Segment Results

Effective in Q4 FY 10, the company realigned itsaring segments by including Seattle’s Best Coffemilts along with unallocated
corporate expenses and Digital Ventures within ©tReeviously, components of Seattl®est Coffee were included in the U.S., Intermal
and Global Consumer Products (CPG) segments. pertwds have been reclassified for comparability.

Q4 U.S. Segment Results

14 Weeks Ende 13 Weeks Ende
($in millions) 3-Oct-10 27-Sep-09 Change
Revenue: $ 1,973 $ 1,711 15%
GAAP Operating Incom $ 3422 $ 159.¢ 114%
GAAP Operating Margit 17.2% 9.2% 80C bps
Non-GAAP Operating Incom $ 343.% $ 206.¢ 66%
Non-GAAP Operating Margil 17.4% 12.1% 53C bps
Comparable Store Sales Grov 8% -1%

U.S. net revenues were $2.0 billion in Q4 FY10iremease of 15% over Q4 FY09. The increase wagalthe extra week in FY10 and an
increase in comparable store sales, comprised®®6 acrease in the number of transactions and m2%ase in the average value per
transaction. Net revenues increased approximagélyiien calculated on a comparative 13-week basigdth Q4 fiscal 2010 and 2009.

U.S. non-GAAP operating income for Q4 FY10 was $348illion compared to $206.6 million for the saperiod a year ago. Non-GAAP
operating margin expanded to 17.4% in Q4 FY10 caethto 12.1% in the corresponding period of fiz09. The margin expansion was
primarily due to increased sales leverage and woeti benefits from operational efficiencies.

- more -
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Q4 International Segment Results

14 Weeks Ende 13 Weeks Ende
($in millions) 3-Oct-10 27-Sep-09 Change
Revenue: $ 619.< $ 512.( 21%
GAAP Operating Incom $ 85.7 $ 39.1 11<%
GAAP Operating Margit 13.€% 7.€% 62C bps
Non-GAAP Operating Incom $ 91.C $ 44 104%
Non-GAAP Operating Margit 14.7% 8.7% 60C bps
Comparable Store Sales Grov 7% 0%

International net revenues were $619.3 million #EY 10, an increase of 21% over Q4 FY09. The irsgemas due to the extra week in
FY10, a 7% increase in comparable store sales, Bsatpof a 4% increase in the number of transastéomd a 3% increase in the average
value per transaction, and the effect of consdhdahe company’s previous joint venture operationSrance. Net revenues increased
approximately 12% when calculated on a compardiBveek basis for both Q4 fiscal 2010 and 2009.

International non-GAAP operating income increase#id1.0 million in Q4 FY10, compared to $44.7 mitlifor the same period a year ago,
with the related non-GAAP operating margin expagdf0 basis points to 14.7% from 8.7% in Q4 FY(Q% Mmargin increase was primarily
driven by sales leverage on occupancy costs arplysapain efficiencies.

Q4 Global Consumer Products Group Segment Results

14 Weeks Ende: 13 Weeks Ende
($in millions) 3-Oct-10 27-Sep-09 Change
Revenue! $ 201.¢ $ 169.1 19%
GAAP Operating Incom $ 79.2 $ 88.( -10%
GAAP Operating Margit 39.4% 52.(% nm

CPG net revenues were $201.3 million in Q4 FY10narease of 19% over Q4 FY09. The increase wasayiiy due to the extra week in
FY10 and to the impact of the ongoing launch oft8teks VIA® in the CPG channel. Net revenues insegaapproximately 10% when
calculated on a comparative 13-week basis for Qettiscal 2010 and 2009.

Operating income for the CPG segment was $79.3omiih Q4 FY10 compared to $88.0 million in Q4 FY®@th the operating margin
decreasing to 39.4% of net revenues from 52.0%e&rmptior-year period, due in part to increasediizks VIA® launch expenses.

- more -
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Full-Year Fiscal 2010 Financial Results

53 Weeks Ende 52 Weeks Ende
($in millions, except per share amounts) 3-Oct-10 27-Sep-09 Change
Net New Store: 228 (45) 26€
Revenue? $ 10,707. $ 9,774 10%
GAAP Operating Incom $ 1,419 $ 562.( 15%%
GAAP Operating Margit 13.2% 5.7% 76C bps
GAAP EP&2 $ 1.24 $ 0.52 13&%
Non-GAAP Operating Incom3 $ 1472 $ 894.4 65%
Non-GAAP Operating Margis 13.8% 9.2% 46(C bps
Non-GAAP EPS2: $ 1.2¢ $ 0.8C 60%
Comparable Store Sales Grov4 7% -6%

Total net revenues increased 7.4% to $10.5 bithiom 5:-week basis

For the 53 weeks ended October 3, 2010, dilutetiregs per share included an estimated $0.05 pee $lemefit from the extra week in
September 201(

See the Reconciliation of Selected GAAP Measurdgoit-GAAP Measures at the end of this document for &rrtletail.

Comparable store sales percentages were calceatheing the additional week in September 2(

Share Repurchase

In the fourth quarter, Starbucks repurchased 4lkomishares of its common stock for a total of $Hiillion. For the full fiscal year 2010, the
company repurchased 11.2 million shares of its comstock for a total of $285 million.

Dividend Declaration

Starbucks Corporation Board of Directors has dedar $0.13 per share cash dividend to its shareftwotf record as of November 18, 2010,
which will be paid on December 3, 2010.

Fiscal 2011 Targets
Starbucks has reiterated the following fiscal 2€drgjets introduced on July 21, 2010:

. Starbucks plans to open approximately 500 net neres globally; approximately 100 in the U.S. apgraximately 400
internationally, the majority of which are expectede licensed store

. The company is targeting mid-to-high single-digitenue growth based on a 52-week comparable y@aendy low-to-mid
single-digit comparable store sales grow
The company has revised the following fiscal 2Crgeéts introduced on July 21, 2010:

. Starbucks is now targeting full-year operating nramnprovement (excluding restructuring chargeg¥10) of 100 to 200 basis
points for the U.S. segment. Margin targets rervaichanged for the following: 100 to 200 basis powoftimprovement for the
International segment and a range of 30% to 35%h®ICPG segment. Consolidated operating margimavgment is expected to
be approximately 50 to 100 basis points comparde¥ttO nor-GAAP operating margir

. The company now expects EPS of $1.41 to $1.4&atiflg 15% to 20% growth over fiscal 2010 non-GARIPS on a 52-week
basis. No restructuring charges are anticipatdddal 2011.

. Capital expenditures are expected to be approxlyn@&0 million to $600 million for the full yea
- more -
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. Commodity costs are now expected to have an urdd®impact on EPS of approximately $0.08 to $Cattdibutable primarily
to higher coffee costs. The comp’s EPS expectation noted above reflects the imgdugber commodity cost:

Conference Call

Starbucks will be holding a conference call todag:80 p.m. Pacific Time, which will be hosted bpwiard Schultz, chairman, president and
ceo and Troy Alstead, cfo. The call will be broastdave over the Internet and can be accessedatdmpany’s web site address of
http://investor.starbucks.comA replay of the call will be available via telapte through 9:00 p.m. Pacific Time on November®,@by
calling 1-800-642-1687, reservation number 80745Aleplay of the call will also be available vizetinvestor Relations page on
Starbucks.com through approximately 5:00 p.m. Ra€iime on Friday, December 3, 2010 at the follogi$RL:
http://investor.starbucks.com

The company’s consolidated statements of earnopgrating segment results, and other additionatinétion have been provided on the
following pages in accordance with current yeassifications. This information should be reviewraonjunction with this press release.
Please refer to the company’s Annual Report on FbrK for the fiscal year ended September 27, Z808@dditional information.

About Starbucks

Since 1971, Starbucks Coffee Company has been dbeanid ethically sourcing and roasting the highgstlity arabica coffee in the world.
Today, with stores around the globe, the compatiyeipremier roaster and retailer of specialtye®ih the world. Through our unwavering
commitment to excellence and our guiding principles bring the uniqu&arbucks Experience to life for every customer through every cup.
To share in the experience, please visit us irstares or online at www.starbucks.com

Forward-Looking Statements

This release contains forward-looking statemeritting to certain company initiatives and planswa#l as trends in or expectations
regarding, earnings per share, revenues, openai@amgins, comparable store sales, store openingslasithgs, restructuring charges, cash
flow from operations, capital expenditures, frestcllow, and commodity costs. These forward-loolstegements are based on currently
available operating, financial and competitive mfiation and are subject to a number of significeskis and uncertainties. Actual future
results may differ materially depending on a varidtfactors including, but not limited to, coffesgiry and other raw material prices and
availability, costs associated with, and the susitéexecution of, the company’s initiatives, fluations in U.S. and international economies
and currencies, the impact of competition, theatféd legal proceedings, and other risks detaitetthé company filings with the Securities
and Exchange Commission, including the “Risk Fagtsection of Starbucks Annual Report on Form 1fkthe fiscal year ended
September 27, 2009. The company assumes no obligatupdate any of these forward-looking statement

- more -
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STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF EARNINGS
(unaudited, in millions, except per share data)

14 Weeks Ende 13 Weeks Ende

14 Weeks Ende

13 Weeks Ende

October 3, September 27, % October 3, September 27,
2010 2009 Change 2010 2009
As a % of total net revenu:
Net revenues
Compan-operated reta $ 2,355.( $ 2,028. 16.1% 83.(% 83.7%
Specialty:
Licensing 373.¢ 304.2 22.¢ 13.2 12.€
Foodservice and oth 109.Z 89.€ 21.¢ 3.8 3.7
Total specialty 483.( 393.6 227 17.C 16.5
Total net revenues 2,838.( 2,422, 17z 100.( 100.(
Cost of sales including occupancy cc 1,172.¢ 1,041 12.€ 41.2 43.C
Store operating expens 938.4 8475 10.7 33.1 35.C
Other operating expens 82.F 58.6 40.4 2.8 2.4
Depreciation and amortization expen 126.1 132.€ (4.9 4.4 5.5
General and administrative expen 160.¢ 1332 20.t 5.7 5.5
Restructuring charge 6.4 53.2 (88.0 0.2 2.2
Total operating expens 2,486. 2,266.: 9.7 87.¢ 93.¢
Income from equity investes 48.C 43.5  10.: 1.7 1.8
Operating income 399.: 199.« 100.: 14.1 8.2
Interest income and other, r 21.¢ 214 2.3 0.8 0.¢
Interest expens (8.6) (8.6) 0.C (0.3 (0.9
Earnings before income tax 412.¢ 2122 94.4 14.5 8.8
Income taxe: 134.] 58.7 128. 4.7 2.4
Net earnings including noncontrolling inter. 278.k 153t 81.4 9.8 6.3
Net earnings (loss) attributable to noncontrollinigrest (0.9 3.5 nm (0.0 0.1
Net earnings attributable to Starbucks $ 278.¢ $ 150.C 85.9% 9.8% 6.2%
Net earnings per common shi- diluted $ 037 $ 0.2C 85.(%
Weighted avg. shares outstand- diluted 760.¢ 757.¢
Cash dividends declared per sh $ 0.1t $ 0.0c
Supplemental Ratios:
Store operating expenses as a percentage of Co-operated retail revenu 39.8% 41.8%
Other operating expenses as a percentage of dpeeatnue: 17.C% 14.%
Effective tax rate including noncontrolling intet: 32.5% 27.1%

- more -
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STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF EARNINGS
(unaudited, in millions, except per share data)

53 Weeks Ende 52 Weeks Ende 53 Weeks Ende 52 Weeks
September 2
October 3, September 27, % October 3,
2010 2009 Change 2010 2009

As a % of total net revenu

Net revenues

Compan-operated reta $ 8,963f $ 8,180.: 9.€% 83.1% 83.7%
Specialty:
Licensing 1,340.¢ 1,222.: 9.7 12.t 12t
Foodservice and oth 403.( 372.2 8.3 3.8 3.8
Total specialty 1,743.¢ 1,594.! 9.4 16.2 16.5
Total net revenues 10,707 . 9,774.¢ 15 100.( 100.C
Cost of sales including occupancy cc 4,458.¢ 4,324.¢ 3.1 41.€ 44.2
Store operating expens 3,551.. 3,425.; 3.7 33.2 35.C
Other operating expens 293.2 264.2  10.¢ 2.7 2.7
Depreciation and amortization expen 510.¢ 534.7 (4.5 4.8 5.5
General and administrative expen 569.t 453.C  25.7 5.3 4.€
Restructuring charge 53.C 332.£ (84.]) 0.5 3.4
Total operating expens 9,436.: 9,334.! 1.1 88.1 95.t
Income from equity investes 148.1 121.¢ 21t 1.4 1.2
Operating income 1,419. 562.C 152.¢ 13.z 5.7
Interest income and other, r 50.% 37.C 35.¢ 0.5 04
Interest expens (32.7) (39.1) (16.9 (0.3 (0.9
Earnings before income tax 1,437.( 559.¢ 156.7 13.4 5.7
Income taxe: 488.i 168.« 190.z 4.€ 1.7
Net earnings including noncontrolling inter: 948.: 391.F 142.; 8.¢ 4.C
Net earnings (loss) attributable to noncontrollinigrest 2.7 0.7 285.7 0.C 0.C
Net earnings attributable to Starbucks $ 945.¢ $ 390.6 142.(% 8.8% 4.C%
Net earnings per common shi- diluted $ 122 $ 0.5z 138.5%
Weighted avg. shares outstand- diluted 764.2 745.¢
Cash dividends declared per sh $ 0.3¢ $ 0.0C
Supplemental Ratios:
Store operating expenses as a percentage of Co-operated retail revenu 39.6% 41.9%
Other operating expenses as a percentage of speeiatnue: 16.£% 16.€%
Effective tax rate including noncontrolling intet: 34.(% 30.1%
- more -
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Segment Results
The tables below present reportable segment resefitsf intersegment eliminatiofis millions):

September 2
October 3 %
United States 2010 2009 Change
14 and 13 Weeks Ended
Net revenues
Compan-operated reta $1,836.¢ $ 1,595.( 15.2%
Specialty:
Licensing 136.% 115.2 18.€
Other 0.1 0.8 (87.2)
Total specialty 136.¢ 116.C 17.¢
Total net revenues 1,973.¢ 1,711.( 15.z
Cost of sales including occupancy cc 750.¢ 684.2 9.7
Store operating expens 753.7 690.5 9.2
Other operating expens 14.2 15.¢ (20.6)
Depreciation and amortization expen 86.4 92.2 (6.3
General and administrative expen 25.1 21.¢ 16.1
Restructuring charge 1.1 46.7 (97.€)
Total operating expens 1,631. 1,551.; 5.2
Operating income $ 3422 $ 159.¢ 114.(%

Supplemental Ratios:
Store operating expenses as a percentage of Co-operated retail revenu
Other operating expenses as a percentage of dpeeatnue:

53 and 52 Weeks Ended
Net revenues
Compan-operated reta $7,031.¢ $ 6,572. 7.C%
Specialty:
Licensing 524.( 486.( 7.€
Other 4.€ 3.6 27.5
Total specialty 528.¢ 489.¢ 8.C
Total net revenues 7,560.¢ 7,061.° 7.1
Cost of sales including occupancy cc 2,906.: 2,941 .. (1.2
Store operating expens 2,831.¢ 2,815.: 0.€
Other operating expens 55.€ 66.¢€ (16.€)
Depreciation and amortization expen 350.7 377.¢ (7.2
General and administrative expen 97.¢ 84.¢ 15.4
Restructuring charge 27.2 246.: (89.0
Total operating expens 6,269.: 6,532.: (4.0
Income from equity investet — 0.5 (200.0
Operating income $1,291.: $ 530.1 143.6%

Supplemental Ratios:
Store operating expenses as a percentage of Co-operated retail revenu
Other operating expenses as a percentage of dpeeatnue:

- more -
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September 2 October 2 September 2
October 3 %
International 2010 2009 Change 2010 2009
As a % of International
total net revenue
14 and 13 Weeks Ended
Net revenues
Compan-operated reta $ 518.2 $ 433« 19.6% 83.1% 84.6%
Specialty:
Licensing 88.2 67.€ 30.4 14.2 13.2
Foodservice and oth 12.€ 11.C 16.¢ 2.1 2.1
Total specialty 101.1 78.€ 28.¢€ 16.2 15.4
Total net revenues 619.: 512.( 21.C 100.C 100.C
Cost of sales including occupancy cc 283.7i 254.% 11.¢ 45.¢ 49,7
Store operating expens 184.% 157.C 17.7 29.¢ 30.7
Other operating expens 24.F 15.€ 57.4 4.C 3.C
Depreciation and amortization expen 26.¢ 26.€ (0.9 4.3 5.3
General and administrative expen 32.t 28.€ 13.€ 5.2 5.6
Restructuring charge 5.3 5.6 (5.2 0. 1.1
Total operating expens 557.t 488.( 14.2 90.C 95.5
Income from equity investet 23.€ 15.1 57.¢ 3.8 2.8
Operating income $ 85.7 $ 39.1 119.2% 13.8% 7.€%
Supplemental Ratios:
Store operating expenses as a percentage of Co-operated retail revenu 35.6% 36.2%
Other operating expenses as a percentage of speeiatnue: 24.2% 19.8%
53 and 52 Weeks Ended
Net revenues
Compan-operated reta $1,931. $ 1,608.( 20.1% 84.4% 84.(%
Specialty:
Licensing 310.5 266.2 16.7 13.¢ 13.¢
Foodservice and oth 46.€ 40.1 16.2 2.C 2.1
Total specialty 357.1 306.2 16.€ 15.€ 16.C
Total net revenues 2,288.¢ 1,914.: 19.€ 100.C 100.C
Cost of sales including occupancy cc 1,078.: 961.: 12.2 47.1 50.2
Store operating expens 719.t 610.C 17.€ 31.4 31.€
Other operating expens 85.7 71.2 20.4 3.7 3.7
Depreciation and amortization expen 108.€ 102.2 6.2 4.7 5.3
General and administrative expen 126.€ 105.C 20.€ 5.5 5.5
Restructuring charge 25.¢ 27.C 4.3 1.1 1.4
Total operating expens 2,144.. 1,876.7 14.c 93.7 98.(C
Income from equity investet 80.¢ 53.€ 50.7 3.5 2.8
Operating income $ 225.2 $ 91.2 146.9% 9.8% 4.8%
Supplemental Ratios:
Store operating expenses as a percentage of Co-operated retail revenu 37.2% 37.%%
Other operating expenses as a percentage of speeiatnue: 24.(% 23.2%

- more -
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Global CPG

14 and 13 Weeks Ended

Licensing revenue
Foodservice revenut

Total specialty revenues

Cost of sale:

Other operating expens
Depreciation and amortization expen
General and administrative expen
Restructuring charge

Total operating expens

Income from equity investes
Operating income

53 and 52 Weeks Ended

Licensing revenue
Foodservice revenut

Total specialty revenues

Cost of sale:
Other operating expens
Depreciation and amortization expen
General and administrative expen
Restructuring charge

Total operating expens

Income from equity investet
Operating income

October 2 September 2 October September 2
%
2010 2009 Change 2010 2009
As a % of CPG
total net revenue
$ 130.( $ 104.7 24.2% 64.¢% 61.€%
71.% 64.4 10.7 35.4 38.1
201.C 169.1 19.C 100.( 100.C
110.¢ 85.¢ 28.¢ 54.¢ 50.7
34.2 20.2 69.2 17.C 11.¢€
0.8 1.1 (27.9) 0.4 0.7
2.5 24 4.2 1.2 14
- 0.C - - -
148.1 109.t 35.2 73.€ 64.¢
26.1 28.4 (8.2) 13.C 16.€
$ 792 $  88( (9.9% 39.4% 52.0%
$431.¢ $ 396.1 9.C% 61.1% 58.7%
275.F 278.% (1.0) 38.¢ 41.%
707 .4 674.. 4.S 100.( 100.C
384.¢ 350.t 9.8 54.¢ 52.C
117.C 95.¢ 22.¢ 16.5 14.1
3.7 4.8 (22.9 0.5 0.7
11.C 8.8 25.C 1.€ 1.3
— 1.C (100.0) — 0.1
516.¢ 460.£ 12.2 73.C 68.2
70.€ 67.€ 4.1 10.C 10.1
$ 261 $ 281 (7.2% 37.(% 41.8%
- more -
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Other

14 and 13 Weeks Ended
Licensing revenue
Foodservice and oth

Total specialty revenues

Cost of sale:
Other operating expens
Depreciation and amortization expen
General and administrative expen
Restructuring charge

Total operating expens

Income from equity investes
Operating loss

53 and 52 Weeks Ended
Licensing revenue
Foodservice and othi

Total specialty revenues

Cost of sale:

Other operating expens
Depreciation and amortization expen
General and administrative expen
Restructuring charge

Total operating expens

Income from equity investet
Operating loss

- more -
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October September 2
%

2010 2009 Change
$ 18.C $ 16.7 13.2%
24.¢ 13.4 85.¢
43.¢ 30.1 45.t
27.4 16.€ 62.1
9.4 6.8 36.2
12.1 12.4 (2.9)
100.¢ 80.¢€ 25.1
0.C 0.8 (200.0
149.% 117.5 27.2
(2.9 — nm
$(107.9) $ (87.9 23.2%
$ 74t $ 74.C 0.7%
76.% 50.2 52.C
150.¢ 124.2 21.4
89.4 71.7 24.7
34.¢ 31.: 11.5
47.4 49.¢ (4.8
334.1 254.¢ 31.:
— 58.1 (200.0
505.¢ 465.2 8.7
3.9 — nm
$(358.9) $ (341.) 5.C%




STARBUCKS CORPORATION
CONSOLIDATED BALANCE SHEETS
(in millions, except per share data)

(unaudited)
September 2
October 3
2010 2009
ASSETS
Current asset:
Cash and cash equivalel $1,164.( $ 599.¢
Shor-term investment- availabl«-for-sale securitie 236.5 21.t
Shor-term investment- trading securitie 49.7 44.¢
Accounts receivable, n 302.7 271.C
Inventories 543.: 664.¢
Prepaid expenses and other current a: 156.5 1472
Deferred income taxes, n 304.2 286.€
Total current asse 2,756. 2,035.¢
Long-term investment- available-for-sale securitie 191.¢ 71.2
Equity and other investmer 341 352.2
Property, plant and equipment, | 2,416.! 2,536.¢
Other asset 346. 253.¢
Other intangible asse 70.¢ 68.2
Goodwill 262.¢ 259.1
TOTAL ASSETS $6,385.¢ $ 5,576.¢
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Accounts payabl 282.¢ 267.1
Accrued compensation and related ci 400.( 307.t
Accrued occupancy cos 173. 188.1
Accrued taxe! 100.z 127.¢
Insurance reserve 146.2 154.:
Other accrued liabilitie 262.¢ 147.k
Deferred revenu 414.] 388.
Total current liabilities 1,779.: 1,581.(
Long-term debr 549.¢ 549.¢
Other lon¢-term liabilities 375.1 389.€
Total liabilities 2,703.¢ 2,519.¢
Shareholder equity:
Common stock ($0.001 par value) - authorized, 1&@0es; issued and outstanding, 742.6 and 742.9
shares, respectively, (includes 3.4 common stodk imboth periods 0.7 0.7
Additional paic-in-capital 106.2 147.C
Other additional pa-in-capital 39.4 39.4
Retained earning 3,471.; 2,793.:
Accumulated other comprehensive inca 57.Z 65.4
Total shareholde’ equity 3,674. 3,045.7
Noncontrolling interest 7.€ 11.2
Total equity 3,682.: 3,056.¢
TOTAL LIABILITIES AND EQUITY $6,385.¢ $ 5,576.¢

- more -

- Page 1'-



OPERATING ACTIVITIES:

STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited and in millions)

Net earnings including noncontrolling intere
Adjustments to reconcile net earnings to net cashiged by operating activitie

Depreciation and amortizati
Provision for impairments al
Deferred income taxes, n

Equity in income of investet

(
nd asset dispo

Distributions of income from equity investe

Stocl-based compensatic

Tax benefit from exercise of stock optic
Excess tax benefit from exercise of stock opti

Other

Cash provided/(used) by ch
Inventories
Accounts payabl
Accrued taxe:
Deferred revenu
Other operating asse

anges in operating aaedtfiabilities:

Other operating liabilitie
Net cash provided by operating activities

INVESTING ACTIVITIES:
Purchase of availat-for-sale secu
Maturity and calls of availab-for-s
Sale of availabl-for-sale securitie
Acquisitions, net of cash acquir

ritie
ale securitie

Net purchases of equity, other investments andr etbeet:
Additions to property, plant and equipm
Proceeds from sale of property, plant and equipi

Net cash used by investing activitie
FINANCING ACTIVITIES:

Proceeds from issuance of commercial pi

Repayments of commercial paj

Proceeds from sh¢term borrowings
Repayments of sh«-term borrowings

Purchase of noncontrolling intere

Proceeds from issuance of common si

Excess tax benefit from exercise

of stock opti

Principal payments on lo-term deb:

Cash dividends pai
Repurchase of common sta
Other

Net cash used by financing activitie

Effect of exchange rate changes on cash and casvadmnts
Net increase/(decrease) in cash and cash equis.

CASH AND CASH EQUIVALENTS:
Beginning of perioc
End of the period

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATIOT

Cash paid during the period fc
Interest, net of capitalized intere
Income taxe:

- more -
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53 Weeks Ended

October 3,
2010

$ 948.:

540.¢
67.7
(42.0)
(108.6)
91.4
113.€
13.F
(36.9)
(15.9)

1232
(3.6)

(12.9)
24.2

(16.1)
17.€

1,704.¢

(549.0)
209.¢
1.1
(12.0)
1.2
(440.7)

(789.5)

(45.5)
127.¢
36.¢
(6.€)
(171.0
(285.6)
(1.9
(346.0)

(5.2
5642

599.¢
5 1164

32.C
527.(

@ &

52 Week s
September
27,
2009

$ 391t

563.2
2244
(69.6)
(78.4)
53.C
83.2

16.5
120.t
60.€
1,389.(

(129.2)
111.(
5.C

@9
(445.6)
42 .=

(421.)

20,965.
(21,378.)
1,338.(
(1,638.0

57.
15.€
(0.7)

(1.6
(642.2)

4.3
330.(

269.¢
$  599.¢

$ 39.¢
$ 162.(



Fiscal Fourth Quarter 2010 Store Data
The company’s store data for the periods preseareds follows:

Net stores opened/(closed) during the pe
14 Weeks Ende 13 Weeks Ende 53 Weeks Ende 52 Weeks Ende Stores open as
October 2 September 2

October 3, September 27, October 3, September 27,
2010 2009 2010 2009 2010 2009
United States
Compan-operated Store (20 (107) (57 (474 6,707 6,76¢
Licensed Store 20 (32) 60 35 4,42¢ 4,36¢
0 (13¢) 3 (439 11,13 11,12¢
International:
Compan-operated Store® 21 8 (15 10z 2,12¢ 2,141
Licensed Store® 10C 36 23k 291 3,601 3,36¢
121 44 22C 394 5,721 5,507
Total 121 (94) 223 (45) 16,85¢ 16,63¢

@ International store data has been adjusted foatheisitions of retail store locations in Francd 8mazil, by reclassifying historical

information from Licensed Stores to Comp-operated Store:

Non-GAAP Disclosure

In addition to the GAAP results provided in thitegse, the company provides non-GAAP operatingmmeganon-GAAP operating margin,
non-GAAP earnings per share (non-GAAP EPS), asagltee cash flow. These n@GRAAP financial measures are not in accordance it
an alternative for, generally accepted accountiigcples in the United States. The GAAP measurstrdiectly comparable to non-GAAP
operating income, non-GAAP operating margin, and-GAAP earnings per share (hon-GAAP EPS) are oipgraicome, operating margin,
and diluted net earnings per share, respectivélg. GAAP measure most directly comparable to fret daw is cash flow from operations
(or net cash provided by operating activities).

The non-GAAP financial measures provided in thisase, other than free cash flow, exclude restringicharges, primarily related to
company-operated store closures and, with respetirn-GAAP financial measures for fiscal 2009, ithpacts of workforce reductions. Free
cash flow is defined as cash flow from operati@ss Icapital expenditures (or net additions to ptgpplant and equipment). The company’s
management believes that providing these non-GAadhtial measures better enables investors to stafel and evaluate the company’s
historical and prospective operating performancerévspecifically, for historical non-GAAP financiaeasures other than free cash flow,
management excludes each of those items mentidrma doecause it believes that these costs do fiettrexpected future operating
expenses and do not contribute to a meaningfuliatiah of the company’s future operating perforneaaccomparisons to the company’s
past operating performance.

These non-GAAP financial measures may have linoitatias analytical tools, and these measures shotlae considered in isolation or as a
substitute for analysis of the company’s resulteegsrted under GAAP. Other companies may calctlegse non-GAAP financial measures
differently than the company does, limiting thefusieess of those measures for comparative purposes.

- more -
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STARBUCKS CORPORATION
RECONCILIATION OF SELECTED GAAP MEASURES TO NON-GAA P MEASURES
(unaudited)
(in millions, except per share data)

14 Weeks Ende 13 Weeks Ende 53 Weeks Ende 52 Weeks Ende
October 3, September 27, October 3, September 27,
2010 2009 2010 2009
Consolidated
Operating income, as reported (GAZ2 $ 399.2 $ 199. $ 1,419. $ 562.(
Restructuring charge 6.4 53.2 53.C 332.2
Non-GAAP operating incom $ 405.7 $ 252.€ $ 1472 $ 894.£
Operating margin, as reported (GAA 14.1% 8.2% 13.2% 5.7%
Restructuring charge 0.2 2.2 0.5 3.4
Non-GAAP operating margi 14.2% 10.4% 13.£% 9.2%
Diluted EPS, as reported (GAA $ 0.317 $ 0.2C $ 1.2¢ $ 0.52
Restructuring charges, net of 1 — 0.04 0.04 0.2¢
Non-GAAP diluted EPS $ 0.37 $ 0.24 $ 1.2¢ $ 0.8C
Impact of extra week in fiscal 20: 0.0t
Non-GAAP Diluted EPS on a '-week basit $ 1.2%
Net cash provided by operating activit $ 1,704.¢
Additions to property, plant and equipmi (440.%)
Free cash flov $ 1,264..
United States
Operating income, as reported (GAZA $ 3422 $ 159.¢ $ 1,291 $ 530.1
Restructuring charge 1.1 46.7 27.2 246.3
Non-GAAP operating incom $ 343.2 $ 206.€ $ 1,318. $ 776.4
Operating margin, as reported (GAA 17.2% 9.2% 17.1% 7.5%
Restructuring charge 0.1 2.7 0.4 3.5
Non-GAAP operating margi 17.5% 12.1% 17.2% 11.(%
I nternational
Operating income, as reported (GAZ2 $ 85.7 $ 39.1 $ 225.2 $ 91.2
Restructuring charge .3 5.€ 25.¢ 27.C
Non-GAAP operating incom $ 91.C $ 44.1 $ 251.( $ 118.2
Operating margin, as reported (GAA 13.8% 7.€% 9.8% 4.8%
Restructuring charge 0.¢ 1.1 1.1 1.4
Non-GAAP operating margi 14.7% 8.7% 11.(% 6.2%
Contacts:
Starbucks Contact, Investor Relations: Starbucks Contact, Media:
JoAnn DeGrand Deb Trevina
20€-31€-7118 20€-31€-7100
investorrelations@starbucks.cc press@starbucks.co
Ht#H
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