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PART | — FINANCIAL INFORMATION
Iltem 1. Financial Statements

STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(in millions, except per share data)
(unaudited)

Quarter Ended Three Quarters Ended

Jun 28, Jun 29, Jun 28, Jun 29,

2015 2014 2015 2014

Net revenues:

Company-operated stores $ 3,915.( % 3,290 $ 11,310 % 9,702.
Licensed stores 475.2 408.1 1,380.! 1,166.:
CPG, foodservice and other 491.( 455.1 1,556. 1,398.°
Total net revenues 4,881. 4,153.° 14,247 . 12,267..
Cost of sales including occupancy costs 1,953.¢ 1,711t 5,804.¢ 5,135.°
Store operating expenses 1,392.¢ 1,176.t 4,032t 3,486..
Other operating expenses 131.€ 120.€ 394 346.c
Depreciation and amortization expenses 236.k 180.1 659.¢ 524.2
General and administrative expenses 288.t 269.¢ 892.¢ 752.¢
Litigation credit — — — (20.2)
Total operating expenses 4,002.¢ 3,458.: 11,784. 10,224’
Income from equity investees 60.3 72.€ 168.( 183.¢
Operating income 938.¢ 768.t 2,631.¢ 2,226.:
Gain resulting from acquisition of joint venture — — 390.¢ —
Interest income and other, net 25.t 19.4 36.€ 57.C
Interest expense (29.7) (16.9) (52.9) 47.7)
Earnings before income taxes 945.( 771t 3,006.! 2,235.¢
Income tax expense 318.¢ 259.( 899.7 755.4
Net earnings including noncontrolling interests 626.t 512t 2,106.¢ 1,480.:
Net earnings/(loss) attributable to noncontrollinggrests (0.2 (0.2) 1.¢ (0.2
Net earnings attributable to Starbucks $ 626.7 $ 512.¢ $ 2,104.¢ % 1,480.:
Earnings per share - basic $ 04z $ 034 $ 1.4C $ 0.9¢
Earnings per share - diluted $ 041 % 03¢ % 1.3¢ $ 0.97
Weighted average shares outstanding:
Basic 1,498.! 1,503.! 1,499.: 1,507.¢
Diluted 1,515.° 1,522.( 1,516. 1,527.¢
Cash dividends declared per share $ 0.1¢ $ 0.1: % 0.4¢ % 0.3¢

See Notes to Condensed Consolidated Financial iBéates
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in millions, unaudited)

Quarter Ended Three Quarters Ended
Jun 28, Jun 29, Jun 28, Jun 29,

2015 2014 2015 2014
Net earnings including noncontrolling interests $ 626.5 $ 512t $ 2,106.& $ 1,480.
Other comprehensive income/(loss), net of tax:
Unrealized holding gains/(losses) on availablesale securities (1.8) 1.7 0.3 0.8
Tax (expense)/benefit 0.7 (0.6) (0.7 (0.2
Unrealized gains/(losses) on cash flow hedgingunsénts 33.¢ (13.9) 97.¢ 6.1
Tax (expense)/benefit (8.9 3.€ (24.2) (2.9
Unrealized gains/(losses) on net investment hedgstguments — (0.7) 4.3 5.2
Tax (expense)/benefit — 0.2 (1.6) (1.9
Translation adjustment (6.0 19.¢ (169.9 (2.9
Tax (expense)/benefit (5.0 (2.2 2.€ (5.6
Reclassification adjustment for net (gains)/lossedized in net earnings for (38.2) 2.6) (94.0 28
available-for-sale securities, hedging instrumeatsl translation adjustmen
Tax expense/(benefit) 11.C 11 27.¢ 2.C
Other comprehensive income/(loss) (14.2) 6.€ (156.9 3.¢
Comprehensive income including noncontrolling insts 612.< 519.1 1,950.¢ 1,484.:
Comprehensive income/(loss) attributable to norodiimtg interests (0.2 (0.7 (29.2) (0.1
Comprehensive income attributable to Starbucks $ 6125 § 5192 § 19796 § 1484.

See Notes to Condensed Consolidated Financial riSéatts
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except per share data)

(unaudited)
2015 2014
ASSETS
Current assets:
Cash and cash equivalents $ 2,080 % 1,708..
Short-term investments 94.7 135.¢
Accounts receivable, net 672. 631.(
Inventories 1,166.( 1,090.¢
Prepaid expenses and other current assets 413.¢ 285.¢
Deferred income taxes, net 333.( 317.¢
Total current assets 4,760.° 4,168.
Long-term investments 390.1 318.¢
Equity and cost investments 359.¢ 514.¢
Property, plant and equipment, net 3,977 3,519.(
Deferred income taxes, net 851.2 903.:
Other long-term assets 4432 198.¢
Other intangible assets 525.¢ 273.%
Goodwill 1,560.¢ 856.-
TOTAL ASSETS $ 12,868.t $ 10,752.!
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $ 6032 $ 533.7
Accrued liabilities 1,656.¢ 1,514..
Insurance reserves 214.5 196.]
Stored value card liability 1,024.¢ 794.k
Current portion of long-term debt 549.¢ —
Total current liabilities 4,049.; 3,038."
Long-term debt 2,347 2,048.:
Other long-term liabilities 613.¢ 392.2
Total liabilities 7,010.! 5,479.:

Shareholders’ equity:

Common stock ($0.001 par value) — authorized, 2@8Bares; issued and outstanding, 1,490.8

shares and 1,499.1 shares, respectively 1kt 0.7
Additional paid-in capital 41.1 39.4
Retained earnings 5,945.( 5,206.¢
Accumulated other comprehensive income/(loss) (231.7) 25
Total shareholders’ equity 5,856.! 5,272.(
Noncontrolling interests 1.8 1.7
Total equity 5,858.: 5,273."

TOTAL LIABILITIES AND EQUITY $ 12,868.8 $ 10,752.

See Notes to Condensed Consolidated Financial iBéates
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions, unaudited)

Three Quarters Ended

Jun 28, Jun 29,
2015 2014

OPERATING ACTIVITIES:

Net earnings including noncontrolling interests $ 2,106.¢ $ 1,480.:
Adjustments to reconcile net earnings to net cashiged/(used) by operating activities:
Depreciation and amortization 693.< 554.(
Deferred income taxes, net 44.1 32.1
Income earned from equity method investees (123.9) (120.9)
Distributions received from equity method investees 84.: 82.¢
Gain resulting from acquisition of joint venture (390.¢ —
Stock-based compensation 156.2 142.¢
Excess tax benefit on share-based awards (97.9) (101.¢
Other 41.¢ 33.t
Cash provided/(used) by changes in operating aasdttabilities:
Accounts receivable (31.9 (29.0
Inventories (64.3) 85.2
Accounts payable 53.7 (3.2
Accrued litigation charge — (2,763.9
Income taxes payable, net (42.5) 179.¢
Accrued liabilities and insurance reserves 119.: 117.1
Stored value card liability 206.¢ 177.C
Prepaid expenses, other current assets and odeds as 23.1 (20.0
Net cash provided/(used) by operating activities 2,779.: (133.9)
INVESTING ACTIVITIES:
Purchase of investments (466.¢) (1,545.)
Sales of investments 420.1 832.¢
Maturities and calls of investments 16.C 425.¢
Acquisitions, net of cash acquired (284.9) —
Additions to property, plant and equipment (943.5) (811.2)
Other (33.9 (24.9
Net cash used by investing activities (1,292.9) (1,222.9
FINANCING ACTIVITIES:
Proceeds from issuance of long-term debt 848.t 748.5
Cash used or restricted for purchase of noncomgpihterest (366.9) —
Proceeds from issuance of common stock 146.¢ 117.€
Excess tax benefit on share-based awards 97.¢ 101.¢
Cash dividends paid (719.%) (587.¢)
Repurchase of common stock (921.7) (595.9)
Minimum tax withholdings on share-based awards (74.5) (76.€)
Other (8.5 (3.6
Net cash (used)/provided by financing activities (996.¢) (295.9)
Effect of exchange rate changes on cash and casbagmnts (117.9 4.3
Net increase/(decrease) in cash and cash equisalent 372.1 (1,556.)
CASH AND CASH EQUIVALENTS:
Beginning of period 1,708. 2,575.°
End of period $ 2,080.f $ 1,019.

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid during the period for:

Intaract nat nf ranitalized intare [ BRF & 20 7



Income taxes, net of refunds $ 936.F $ 548.(

See Notes to Condensed Consolidated Financial iBéates
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STARBUCKS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

Note 1: Summary of Significant Accounting Policie

Financial Statement Preparatic

The unaudited condensed consolidated financiarsiatts as of June 28, 2015, and for the quartetteee quarters ended June 28, 2015 an
June 29, 2014 , have been prepared by Starbucksf@tion under the rules and regulations of thaiSées and Exchange Commission
(“SEC™). In the opinion of management, the finahaidormation for the quarter and three quarterdeshJune 28, 2015 and June 29, 2014
reflects all adjustments and accruals, which a drmal recurring nature, necessary for a fas@ntation of the financial position, results of
operations and cash flows for the interim periddshis Quarterly Report on Form 10-Q (“10-Q") Stacks Corporation is referred to as
“Starbucks,” the “Company,” “we,” “us” or “our.”

The financial information as of September 28, 2i31derived from our audited consolidated finanstakements and notes for the fiscal year
ended September 28, 2014 (“fiscal 2014 ") incluteldem 8 in the Fiscal 2014 Annual Report on FAAK (the “10-K"). The information
included in this 10-Q should be read in conjunctidth the footnotes and management’s discussioreaaty/sis of the consolidated financial
statements in the 10-K.

The results of operations for the quarter and thresrters ended June 28, 2015 are not necessatibative of the results of operations that
may be achieved for the entire fiscal year endiegt&nber 27, 2015 (“fiscal 2015 ").

Stock Split

On April 9, 2015, we effected a two -for-one stephit of our $0.001 par value common stock for shatders of record as of March 30, 2015.
All share and per-share data in our consolidateahitial statements and notes has been retroactidgigted to reflect this stock split. We
adjusted shareholders' equity to reflect the stptik by reclassifying an amount equal to the pdu® of the additional shares arising from the
split from retained earnings to common stock dutimgsecond quarter of fiscal 2015, resulting imabimpact to shareholders' equity on our
consolidated balance sheets.

Recent Accounting Pronounceme

In July 2015, the Financial Accounting Standardafiq("FASB") issued guidance on the subsequent uneaent of inventory, which changes
the measurement from lower of cost or market toeloaf cost and net realizable value. The guidandeeguire prospective application at the
beginning of our first quarter of fiscal 2018, Imgrmits adoption in an earlier period. We are aityeevaluating the impact this guidance will
have on our consolidated financial statements haditing of adoption.

In April 2015, the FASB issued guidance on theriitial statement presentation of debt issuance .cbisis guidance requires debt issuance
costs to be presented in the balance sheet asiaimdof the related debt liability rather thanasset. The guidance will become effective for
us at the beginning of our first quarter of fise@lIL7 and will only result in an immaterial changefiesentation of these costs on our
consolidated balance sheets.

In February 2015, the FASB issued guidance thatgbsithe evaluation criteria for consolidation egldted disclosure requirements. This
guidance introduces evaluation criteria specifitinoted partnerships and other similar entitiesyeell as amends the criteria for evaluating
variable interest entities with which the reportangity is involved and certain investment fundse Guidance will become effective for us at
the beginning of our first quarter of fiscal 20We do not expect the adoption of this guidance kalle a material impact on our consolidated
financial statements.

In May 2014, the FASB issued guidance outliningnagle comprehensive model for entities to use toaating for revenue arising from
contracts with customers that supersedes mostrituseenue recognition guidance. This guidanceireg@an entity to recognize revenue w|

it transfers promised goods or services to custsnimeain amount that reflects the considerationhlthe entity expects to be entitled in
exchange for those goods or services. Addition#tig, guidance expands related disclosure requinesn&he original effective date of the
guidance would have required us to adopt at thenheyy of our first quarter of fiscal 2018. In JWQ15, the FASB approved an optional one-
year deferral of the effective date. The new guidanill require full or modified retrospective afaltion. We are currently evaluating t
impact this guidance will have on our consoliddiadncial statements, as well as the expected graimd method of adoption.

In April 2014, the FASB issued guidance that chartpe criteria for reporting discontinued operadiofio qualify as a discontinued operation
under the amended guidance, a component or groopnaonents of an entity that has been disposed isfclassified as held for sale must
represent a strategic shift that has or will havneagor effect on the entity's operations

8
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and financial results. This guidance also expaatiged disclosure requirements. The guidance widbime effective for us at the beginning of
our first quarter of fiscal 2016. We do not expibet adoption of this guidance will have a materigact on our consolidated financial
statements.

In July 2013, the FASB issued guidance on the firrstatement presentation of an unrecognizeté¢smefit when a net operating loss
carryforward, a similar tax loss, or a tax creditrgforward exists. This guidance requires the cogeized tax benefit to be presented in the
financial statements as a reduction to a defeards$set. When a deferred tax asset is not awjlabthe asset is not intended to be used for
this purpose, the unrecognized tax benefit shoaldresented in the financial statements as aityahihd not netted with a deferred tax

asset. The guidance became effective for us diggmning of our first quarter of fiscal 2015 ard dot have a material impact on our
consolidated financial statements.

In March 2013, the FASB issued guidance on a parantounting for the cumulative translation adpestt upon derecognition of certain
subsidiaries or groups of assets within a foreigfityeor of an investment in a foreign entity. Tlgisidance requires a parent to release any
related cumulative translation adjustment intoinedbme only if the sale or transfer results in¢tbenplete or substantially complete liquidation
of the foreign entity in which the subsidiary oogp of assets had resided. The guidance becanatiegféor us at the beginning of our first
quarter of fiscal 2015 and did not have a matémiglact on our consolidated financial statements.

Note 2: Acquisition

On September 23, 2014 , we entered into a tendier lnifl agreement with Starbucks Coffee Japan, (L8tarbucks Japan”), at the time a
39.5% owned equity method investment, and our jémture partner, Sazaby League, Ltd. ("Sazabg'actuire the remaining 60.5%
ownership interest in Starbucks Japan. Acquiriragtiticks Japan further leverages our existing itriretire to continue disciplined retail store
growth and expand our presence into other chamméhe Japan market, such as consumer packaged ¢oRIG"), licensing and foodservice
This acquisition was structured as a two-step teafler.

On October 31, 2014 , we acquired Sazaby's 39.5&mhip interest in Starbucks Japan through tketBnder offer step for ¥55 billion in
cash, or $509 million with Japanese yen converiggll.S. dollars at a reference conversion ratt08t13 JPY to USD, based on a spot rate
that approximates the rate as of the acquisitiae, dainging our total ownership in Starbucks Jajgaa controlling 79%nterest. The estimate
fair values of the assets acquired, liabilitiesuassd and the noncontrolling interest are based-elmgnary valuation as of the October 31,
2014 acquisition date and are subject to changeldisional information about the fair value of assacquired, liabilities assumed and
noncontrolling interest becomes available.
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The following table summarizes the allocation @ thtal consideration to the fair values of theetssacquired and liabilities assumed as of
October 31, 2014in millions):

Consideration:

Cash paid for Sazaby's 39.5% equity interest $ 508.7
Fair value of our preexisting 39.5% equity interest 577.(
Total consideration $ 1,085.

Fair value of assets acquired and liabilities assued:

Cash and cash equivalents $ 224.4
Accounts receivable, net 37.4
Inventories 26.£
Prepaid expenses and other current assets 35.7
Deferred income taxes, net (current) 23.2
Property, plant and equipment 282.¢
Other long-term assets 141.¢
Other intangible assets 323.(
Goodwill 811.¢
Total assets acquired 1,906.:
Accounts payable (54.5
Accrued liabilities (115.9)
Stored value card liability (36.5)
Deferred income taxes (noncurrent) (92.9
Other long-term liabilities (109.¢
Total liabilities assumed (409.9)
Noncontrolling interest (411.7
Total consideration $ 1,085.

In the third quarter of fiscal 2015, the acquisititate fair value of goodwill was reduced by $4i0iom , due to revisions that decreased the
acquisition date fair value of accrued liabilittesthe same amount. The adjustment did not havatarral effect on our current or prior period
consolidated financial statements.

The assets acquired and liabilities assumed ametegpwithin our China/Asia Pacific segment. Otbairent and long-term assets acquired
primarily include various deposits, specificallase and key money deposits. Accrued liabilities@hér long-term liabilities assumed
primarily include the financing obligations assaethwith the build-to-suit leases discussed bebmswyvell as asset retirement obligations.

The intangible assets are definite-lived and ineltehcquired rights, licensing agreements withbbiees Japan's current licensees and
Starbucks Japan's customer loyalty program. Thegreged rights of $305.0 million represent the fatue, calculated over the remaining
original contractual period, to exclusively operitensed Starbucksretail stores in Japan. These rights will be amedion a straight-line
basis through March 2021 , or over a period of axipnately 6.4 years . The licensing agreements waiged at $15.0 million and will be
amortized on a straight-line basis over a periodpmfroximately 10.9 years , which is based on ¢heaining terms of the respective licensing
agreements. The customer loyalty program was vadti®d.0 million and will be amortized on a strdifjhe basis over a period of 4.0 years ,
which represents the period during which we expebenefit from these customer relationships.

10
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Below is a tabular summary of the acquired intalegdssets as of June 28, 2015 , for which the dralssices in total are $41.0 million lower
than as of the October 31, 2014 acquisition dagetddoreign currency translatigim millions):

Jun 28, 2015
Gross Carrying Accumulated Net Carrying
Amount Amortization Amount
Reacquired rights $ 266.2 $ (27.6) $ 238.¢
Licensing agreements 13.1 (0.8 12.:
Customer loyalty program 2.€ (0.9 2.2
Total acquired definite-lived intangible assets $ 281.¢ § (28.9 $ 253.]

Amortization expense for these definite-lived irgénte assets for the quarter and three quarterscedidne 28, 2015 was $11.0 million and
$30.0 million , respectively, and is estimated ¢odpproximately $43 million each year for the rfeset years and approximately $38 million
thereafter.

The $811.6 million of goodwill represents the irgdle assets that do not qualify for separate reitimgp and primarily includes the acquired
current customer base, the acquired workforce dicustore partners in the region that have stretgionships with these customers, the
existing geographic retail and online presence,tha@gxpected geographic presence in new chanmiks goodwill was allocated to the
China/Asia Pacific segment and is not deductibidrfoome tax purposes. Due to foreign currencysiation, the balance of goodwill relatec
the acquisition declined $103.6 million to $708.{llion as of June 28, 2015 .

As a part of this acquisition we acquired a siguifit number of operating leases, including $7.5ianilof favorable lease assets, which are
included in prepaid expenses and other currentsaasd other long-term assets, and $15.5 milliomndé&vorable lease liabilities, which are
included in accrued liabilities and other long-tdrabilities on the consolidated balance sheetg fhir values of these assets and liabilities
were determined based on market terms for sinelasds as of the date of the acquisition, and wiliinortized on a straight-line basis as rent
expense, or a reduction of rent expense, respégtimecost of sales including occupancy coststendonsolidated statements of earnings ovel
the remaining terms of the leases, for which thighted-average period was 9.4 years as of the @c®h 2014 acquisition date. We recorde
a net reduction of rent expense of $0.2 million 2 million for the quarter and three quarterdezhJune 28, 2015 , respectively, in
connection with the leases acquired.

Additionally, we acquired a number of build-$oit lease arrangements that are accounted famascing leases. Starbucks Japan is the de
owner of buildings under build-to-suit lease arremgnts since Starbucks Japan has significant eangjrinvolvement with the respective
lessors and does not qualify for sales recogniaiing the lease term under sale-leaseback acogugtiidance. Accordingly, we have
recorded the acquired buildings in property, pkamd equipment, and the assumed offsetting leagading obligations, representing the rele
future minimum lease payments, in other ldagn liabilities, with the current portion recordedaccrued liabilities on the consolidated bale
sheets. These financing obligations will be amedibased on the terms of the related lease agréemen

The table below summarizes our estimated minimunrérental payments under the acquired non-cableetgerating leases and lease

financing arrangements as of June 28, 2@imillions):
Lease Financing
Operating Leases Arrangements

Year 1 $ 88.6 $ 2.8
Year 2 71.1 2.9
Year 3 51.€ 2.9
Year 4 37.€ 2.9
Year 5 30.C 2.9
Thereafter 144.¢ 28.1
Total minimum lease payments $ 4241 % 42.€

The fair value of the noncontrolling interest iraftucks Japan was estimated by applying the magmbach. Specifically, the fair value was
determined based on the purchase price we exptectey for the remaining 21% noncontrolling intéy@ghich was comprised of a set market
price and a premium above the market price. Th&ketgrice premium is a customary business praéticpublic tender offer transactions in
Japan, so we believe this is what a market paaitipzould pay and should be included in the falugaletermination.
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As a result of this acquisition, we remeasuredctireying value of our preexisting 39.58quity method investment to fair value, which rés
in a pre-tax gain of $390.6 milliofhat was presented separately as gain resultimy &equisition of joint venture within other incoroa the
consolidated statements of earnings. The fair vafug577.0 millionwas calculated using an average of the income arlehapproach. TI
income approach fair value measurement was baseatfpificant inputs that are not observable in tierket and thus represents a fair v
measurement categorized within Level 3 of the ¥alue hierarchy. Key assumptions used in estimdtihgre cash flows included projec
revenue growth and operating expenses, as weleasdlection of an appropriate discount rate. Egdm of revenue growth and opera
expenses were based on internal projections andidemed the historical performance of stores, lonatket economics and the busir
environment impacting the stores' performance. dieeount rate applied was based on Starbucks $apaightedaverage cost of capital ¢
included a compangpecific risk premium. The market approach faiueaineasurement was based on the implied fair \adl&arbucks Japi
using the purchase price of Sazaby's 39.5% owneistérest and the purchase price of the 21% ranmaimoncontrolling interest.

We began consolidating Starbucks Japan's resuttpeyhtions and cash flows into our consolidatedrfcial statements beginning after
October 31, 2014 . For the quarter and three gueeeteded June 28, 2015 , Starbucks Japan's reireriuged in our consolidated statements o
earnings was $332.7 million and $816.8 millionspectively. For the quarter and three quartersetddee 28, 2015 , Starbucks Japan's net
earnings included in our consolidated statemenéaafings were $42.3 million and $81.1 millionspectively.

The following table provides the supplemental porfa revenue and net earnings of the combinedydrdi the acquisition date of Starbucks
Japan been the first day of our first quarter eddi 2014 rather than during our first quarterigddl 2015in millions):

Pro Forma (unaudited)

Quarter Ended I Three Quarters Ended
Jun 28, 2015 Jun 29, 2014 I Jun 28, 2015 I Jun 29, 2014
Revenue $ 4881.: $ 4,470.8 $ 14,339." % 13,149.(

Net earnings attributable to Starbu€ks 626.¢ 523.1 1,724 1,863.¢

@ The pro forma net earnings attributable to Starbuok fiscal 2014 includes the acquisition-relag@ih of $390.6 million in our first
quarter of fiscal 2014, and transaction and intiégmecosts of $0.5 million and $12.7 million foretlquarter and three quarters ended
June 29, 2014 , respectively.

The amounts in the supplemental pro forma earrfimghe periods presented above fully eliminateiodmpany transactions, apply our
accounting policies and reflect adjustments foritiatthl occupancy costs, depreciation and amoitinahat would have been charged
assuming the same fair value adjustments to lepsgserty, plant and equipment and acquired intalagihad been applied on September 30,
2013. These pro forma results are unaudited andaneecessarily indicative of results of operaditimat would have occurred had the
acquisition actually occurred in the prior yearipéror indicative of the results of operations éory future period.

We initiated the second tender offer step on Novamil, 2014 to acquire the remaining 2@Xnership interest held by the public sharehol
and option holders of Starbucks Japan's commotk,siagth the objective of acquiring all of the remizig outstanding shares including
outstanding stock options. At the close of the sddender offer period on December 22, 2014, weldédrthe second tender offer step to
acquire an additional 14.7% ownership interes¥Ri billion in cash, or $258 million with Japangss converted into U.S. dollars at a
reference conversion rate of 120.39 JPY to USD. ¢éi@k, we did not complete the second tender offeobtain control of these shares until
the settlement date of December 29, 2014, whichthva$irst day of our second quarter of fiscal 2015

Subsequent to the completion of the second terfflarsiep, we commenced a cash-out procedure Wagemese law (the "Cash-out") to
acquire all remaining shares of Starbucks Japaagproximate 6.3% interest). On March 26, 2015 phined control of these shares
resulting in 100% ownership of Starbucks Japan.purehase price for the Cash-out was ¥13.5 billion$109 million , with Japanese yen
converted into U.S. dollars at a reference conwarsite of 123.87 JPY to USD. During the third ¢esaof fiscal 2015, we settled ¥9.6 billion ,
or $78 million , of the purchase price in offsheesh. The remaining ¥3.9 billion , or $31 milliois recorded as restricted cash within prepaid
expenses and other current assets with a corresgplbility in accrued liabilities on our consdéited balance sheets and represents cash tt
was unclaimed by minority shareholders as of J@e&Q15 . The majority of this restricted cash hadn settled as of the date of this filing.

For the first quarter of fiscal 2015, net earniagisibutable to noncontrolling interests in our solidated statement of earnings related to
Starbucks Japan reflects the 21% of minority shadeis’ interests that we did not own as of the efithe first quarter of fiscal 2015. For the
second quarter of fiscal 2015, net earnings atfitle to noncontrolling interests in our consolahstatement of earnings related to Starbuck:
Japan reflects the approximate 6.3% of minorityehalders’ interests that we did not obtain contfalintil March 26, 2015.
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The following table shows the effects of the chaimg8tarbucks ownership interest in Starbucks JapaBtarbucks equity:

Three Quarters Ended
Jun 28, 2015 Jun 29, 2014

Net earnings attributable to Starbucks $ 2104¢ $ 1,480.
Transfers (to)/from the noncontrolling interest:

Increase/(decrease) in additional paid-in capd@apiurchase of interest in subsidiary 1.7 —
Change from net earnings attributable to Starbackstransfers (to)/from noncontrolling interest $ 21066 $ 1,480

During the quarter and three quarters ended Jun202% , we incurred approximately $0.2 million &id..5 million , respectively, of
acquisition-related costs, such as regulatory | |egal advisory fees, which we have recorded withmallocated corporate general and
administrative expenses.

Note 3: Derivative Financial Instruments
Interest Rate

Depending on market conditions, we enter into egerate swap agreements to hedge the variabilitpsh flows due to changes in benchmar|
interest rates related to anticipated debt issusarideese agreements are cash settled at the tithe pficing of the related debt. The effective
portion of the derivative's gain or loss is recardeaccumulated other comprehensive income ("AQ@&tt is subsequently reclassified to
interest expense over the life of the related debt.

During the first quarter of fiscal 2015 , we entenato forward-starting interest rate swap agredmseiith an aggregate notional amount of
$250.0 million related to the $500 million of 7-ye&a700% Senior Notes (the "2022 notes") due ireROR2issued in the third quarter of fisc
2015. During the third quarter of fiscal 2015, weeged into forward-starting interest rate swapeagrents with an aggregate notional amount
of $250.0 million related to the $350 million of-§@ar 4.300% Senior Notes (the "2045 notes") dukiire 2045 issued in the third quarter of
fiscal 2015. We cash settled these swap agreerattite time of the pricing of the 2022 and the 20dtes, effectively locking in the
benchmark interest rate in effect at the time thepagreements were initiated. RefeNtate 7, Debt, for details of the components of our
long-term debt.

Foreign Currency

To reduce cash flow volatility from foreign currgnftuctuations, we enter into forward and swap caxis to hedge portions of cash flows of
anticipated revenue streams, inventory purchaseispancipal and interest payments on intercomgaays in currencies other than the enti
functional currency. The effective portion of theridative's gain or loss is recorded in AOCI andubsequently reclassified to revenue, cost «
sales, or interest income and other, net, respagtiwhen the hedged exposure affects net earnings.

In connection with the acquisition of Starbucksalathat is discussed Mote 2, Acquisition, we entered into cross-currency swaptracts
during the first and third quarters of fiscal 2Gb%hedge the foreign currency transaction riskesfain yen-denominated intercompany loans
with a total notional value of ¥86.5 billion , goroximately $698 million as of June 28, 2015 .rGand losses from these swaps offset the
changes in value of interest and principal paymasta result of changes in foreign exchange rateish are also recorded in net interest
income and other on the consolidated statemergaroings. We recognize the difference between ti§e dbllar interest payments received
from the swap counterparty and the U.S. dollarwajant of the Japanese yen interest payments roatie swap counterparty in interest
income and other, net or interest expense on awsatimlated statements of earnings. This differeraa@s over time and is driven by a number
of market factors, including relevant interest mdiféerentials and foreign exchange rates. Thesgpsvhave been designated as cash flow
hedges and mature in September 2016 and NovemBéra2@he same time as the related loans. Theneoaceedit-risk-related contingent
features associated with these swaps, althoughayehwld or post collateral depending upon the gailoss position of the swap agreement.

We also enter into forward contracts to hedge dineign currency exposure of our net investmeneitiain foreign operations. The effective
portion of the derivative's gain or loss is recarile AOCI and will be subsequently reclassifiech& earnings when the hedged net investmer
is either sold or substantially liquidated.

As a result of our acquisition of Starbucks Japamnreclassified the pretax cumulative net gain&@cCI of $7.2 million related to our net
investment derivative instruments used to hedgegmeexisting 39.5% equity method investment in8teks Japan into earnings, which was
included in the gain resulting from acquisitionj@ifit venture line item on the consolidated statets®f earnings. These gains offset the
cumulative translation adjustment loss balancecatsa with our preexisting investment includedha calculation of the remeasurement gair
which is described further idote 2, Acquisition.
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To mitigate the foreign exchange risk of certaitabae sheet items, we enter into foreign currecywérd contracts that are not designated as
hedging instruments. Gains and losses from theseatiges are largely offset by the financial impattranslating foreign currency
denominated payables and receivables; both arededdn net interest income and other.

Commodities

Depending on market conditions, we enter into eoffgures contracts and collars (the combinatioa péirchased call option and a sold put
option) to hedge a portion of anticipated cash #awmder our price-to-be-fixed green coffee consaghich are described furtherote 5,
Inventories. The effective portion of each deriva gain or loss is recorded in AOCI and is subertly reclassified to cost of sales when the
hedged exposure affects net earnings.

To mitigate the price uncertainty of a portion of duture purchases of dairy products and diesa| fue enter into dairy swap contracts, fut
and collars, as well as instruments used to hetigeldfuel exposure that are not designated asimgdgstruments. Gains and losses from tl
derivatives are recorded in net interest incomeathdr and help to offset price fluctuations on dairy purchases and the financial impact of
diesel fuel fluctuations on our shipping costs,ahhére included in cost of sales including occugarusts.

Gains and losses on derivative contracts desigratdedging instruments included in AOCI and exgubtd be reclassified into earnings
within 12 months, net of taxif millions):

Net Gains/(Losses) Net Gains/(Losses)
Included in AOCI Expected to be

Contract

Reclassified from AOCI

into Earnings within 12
Months

Remaining
Maturity
(Months)

Cash Flow Hedges:

Interest rates $ 29.¢ % 362 % 2.2 0

Cross-currency swaps (1.3 — — 114

Foreign currency - other 19.c 10.€ 14.C 35

Coffee (2.6 (0.7 (2.0) 15
Net Investment Hedges:

Foreign currency 1.8 3.2 — 0
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Pretax gains and losses on derivative contracigmed as hedging instruments recognized in abeprehensive income ("OCI") and
reclassifications from AOCI to earningm(millions):

Quarter Ended
Gains/(Losses) Recognize|
in
OCI Before Gains/(Losses) Reclassifie

Three Quarters Ended
Gains/(Losses) Recognize
in
OCI Before Gains/(Losses) Reclassifie|

Reclassifications from AOCI to Earnings Reclassifications from AOCI to Earnings

Cash Flow Hedges:

Interest rates $ (0.7 $ — 12 % 13 % 70 $ 0t $ 38 % 3.8

Cross-currency swaps 44.C — 29.t — 80.5 — 82.C —

Foreign currency - other (7.5) (10.9) 7.3 2.2 29.¢ 7.8 16.¢ 5.t

Coffee 1.9 3.0 (0.7 (0.9 (5.9 (2.2 (3.9 (11.¢)
Net Investment Hedges:

Foreign currency — (0.7) — — 4.3 5.2 7.2 —

Pretax gains and losses on derivative contractdegignated as hedging instruments recognizedrimngg (in millions):

Gains/(Losses) Recognized in Earnings

Quarter Ended Three Quarters Ended
Jun 28, 2015 Jun 29, 2014 Jun 28, 2015 Jun 29, 2014
Foreign currency - other $ 2t ¢ 1.0 $ 25 $ (2.0
Dairy 0.4 0.t (2.9 12.7
Diesel fuel 1.1 0.€ (7.5) 0.€

Notional amounts of outstanding derivative consi(in millions):

Jun 28, 2015 Sep 28, 2014

Cross-currency swaps 69¢ —
Foreign currency - other 51k 54z
Coffee 49 45
Dairy 19 24
Diesel fuel 13 17

The fair values of our derivative assets and lia&d are included itNote 4, Fair Value Measurements, and additional disckesuelated to
cash flow and net investment hedge gains and lassksled in accumulated other comprehensive inc@savell as subsequent
reclassifications to earnings, are includetNote 8, Equity.
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Note 4: Fair Value Measurement:

Assets and Liabilities Measured at Fair Value oRexurring Basis (in millions)

Fair Value Measurements at Reporting Date Using
Quoted Prices

in Active Significant Significant
Markets for Other Observable Unobservable
Balance at Identical Assets Inputs Inputs
Jun 28, 2015 (Level 1) (Level 2) (Level 3)
Assets:
Cash and cash equivalents $ 2,080.f $ 2,080 $ —  $ —

Short-term investments:
Available-for-sale securities

Corporate debt securities 15.C — 15.C —

Foreign government obligations 1.2 — 1.2 —

State and local government obligations 3.4 — 3.4 —

Total available-for-sale securities 19.€ — 19.€ —

Trading securities 75.1 75.1 — —

Total short-term investments 94.7 75.1 19.€ —
Prepaid expenses and other current assets:

Derivative assets 46.7 0.2 46.5 —

Long-term investments:
Available-for-sale securities

Agency obligations 16.2 — 16.2 —
Corporate debt securities 161.€ — 161.€ —
Auction rate securities 5.¢ — — 5.¢
Foreign government obligations 21.¢ — 21.¢ —
U.S. government treasury securities 116.7 116.7 — —
State and local government obligations 16.4 — 16.4 —
Mortgage and other asset-backed securities 51.4 — 51.4 —
Total long-term investments 390.1 116.% 267.t 5.¢
Other long-term assets:

Derivative assets 104.¢ 0.2 104.1 —
Total assets $ 2,716.c $ 2,272.¢  $ 4370 % 5.¢
Liabilities:

Accrued liabilities:

Derivative liabilities $ 132 % 1.C $ 122 % —
Other long-term liabilities:

Derivative liabilities 10.t — 10.t —
Total liabilities $ 237 % 1C $ 220 % —
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Fair Value Measurements at Reporting Date Using
Quoted Prices

in Active Significant Significant
Markets for Other Observable Unobservable
Identical Assets Inputs Inputs
Balance at Sep 28, 201 (Level 1) (Level 2) (Level 3)
Assets:
Cash and cash equivalents $ 1,708.. $ 1,708.c $ — 3 —

Short-term investments:
Available-for-sale securities

Corporate debt securities 4.¢ — 4.¢ —

Foreign government obligations 33.7 — 33.7 —

U.S. government treasury securities 10.€ 10.€ — —

State and local government obligations 12.7 — 12.7 —

Certificates of deposit 1.C — 1.C —

Total available-for-sale securities 63.2 10.¢ 52.2 —

Trading securities 72.2 72.2 — —

Total short-term investments 135.¢ 83.1 52.: —
Prepaid expenses and other current assets:

Derivative assets 28.7 0.¢ 27.¢ —

Long-term investments:
Available-for-sale securities

Agency obligations 8.¢ — 8.¢ —
Corporate debt securities 130.¢ — 130.¢ —
Auction rate securities 13.¢ — — 13.¢
Foreign government obligations 17.4 — 17.4 —
U.S. government treasury securities 94.¢ 94.¢ — —
State and local government obligations 6.7 — 6.7 —
Mortgage and other asset-backed securities 45.¢ — 45.¢ —
Total long-term investments 318.¢ 94.¢ 209.¢ 13.¢
Other long-term assets:

Derivative assets 18.C — 18.C —
Total assets $ 2,208.¢ $ 1,887.. $ 307.¢ $ 13.¢
Liabilities:

Accrued liabilities:
Derivative liabilities $ 24 % 04 $ 2C $ —

There were no transfers between levels and thesenaaignificant activity within Level 3 instrumarduring the periods presented. The fair
values of any financial instruments presented alexetude the impact of netting assets and liabditivhen a legally enforceable master netting
agreement exists.

Gross unrealized holding gains and losses on imarss were not material as of June 28, 2015 antt®éder 28, 2014 .

Assets and Liabilities Measured at Fair Value oNa@recurring Basit

Assets and liabilities recognized or disclosedhatvfalue on the consolidated financial statementa nonrecurring basis include items such a
property, plant and equipment, goodwill and otiméangible assets, equity and cost method invessnant other assets. These assets are
measured at fair value if determined to be impaiBagting the quarter and three quarters ended 28n2015 and June 29, 20lthere were n
material fair value adjustments.

The estimated fair value of our long-term debt Hawe the quoted market price (Level 2) is includéNote 7, Debt.
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Note 5: Inventories

(in millions) Jun 28, 2015 Sep 28, 2014 Jun 29, 2014

Coffee:
Unroasted $ 529.t § 4327 % 4422
Roasted 240.€ 238.¢ 215.1
Other merchandise held for sale 226.2 265.7 213.¢
Packaging and other supplies 169.7 154.( 154.¢
Total $ 1,166.C $ 1,090.¢ $ 1,025.¢

Other merchandise held for sale includes, amongratbms, serveware and tea. Inventory levels dagyto seasonality, commodity market
supply and price fluctuations.

As of June 28, 2015 , we had committed to purclgggieren coffee totaling $914 million under fixedeprcontracts and an estimated $267
million under price-to-be-fixed contracts. As oh&u28, 2015 , approximately $35 million of our prip-be-fixed contracts were effectively
fixed through the use of futures contracts and @gprately $14 million were price-protected througke use of collar instruments. Price-to-be-
fixed contracts are purchase commitments wherebytiality, quantity, delivery period, and other oigted terms are agreed upon, but the
date, and therefore the price, at which the basectfifee commodity price component will be fixed Imas yet been established. For these t
of contracts, either Starbucks or the seller hasfition to “fix” the base “C” coffee commodity pei prior to the delivery date. Until prices are
fixed, we estimate the total cost of these purclcasemitments. We believe, based on relationshitzbished with our suppliers in the past,
the risk of non-delivery on these purchase commite remote.

Note 6: Supplemental Balance Sheet Informatic(in millions)

Property, Plant and Equipment, net

Jun 28, 2015 Sep 28, 2014

Land $ 46.€ $ 46.7
Buildings 404.¢ 278.1
Leasehold improvements 5,277.¢ 4,858.
Store equipment 1,645.¢ 1,493.:
Roasting equipment 534.2 410.¢
Furniture, fixtures and other 1,233t 1,078.:
Work in progress 289.¢ 415.¢
Property, plant and equipment, gross 9,431.¢ 8,581.:
Accumulated depreciation (5,454.) (5,062.)
Property, plant and equipment, net $ 3,977 $ 3,5619.(
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Accrued Liabilities

Jun 28, 2015 Sep 28, 2014

Accrued compensation and related costs $ 512¢ $ 437.¢
Accrued occupancy costs 129.7 119.¢
Accrued taxes 170.1 272.(
Accrued dividends payable 238.t 239.¢
Other 605.7 444 ¢
Total accrued liabilities $ 1,656.¢ $ 1,514..
Note 7: Debt

In June 2015, we issued additional long-term delh underwritten registered public offering, whionsisted of $500 million of 7-year
2.700% Senior Notes (the "2022 notes") due Jun@ 2@Rd $350 million of 30-year 4.300% Senior Ndthe "2045 notes") due June 2045 .
Interest on the 2022 and 2045 notes is payable-aemially on June 15 and December 15 of each geammencing on December 15, 2015 .
We used a portion of the proceeds from the 20222848 notes to redeem our $550 million of 6.250%i&@eNotes (the "2017 notes") that
were originally scheduled to mature in August 200ffe redemption process commenced in the thirdtguaf fiscal 2015 and settled in the
fourth quarter of fiscal 2015 (see further discassatNote 12, Subsequent Event). As of June 28, 2015, the #&bion of 2017 notes are
presented as current portion of long-term debtumnconsolidated balance sheets.

Components of long-term debt including the assediaiterest rates and related estimated fair vdliremillions, except interest rates)

Jun 28, 2015 Sep 28, 2014
Estimated Fair Estimated Fair Effective Interest

Issuance Face Value Value Face Value Value Stated Interest Rate Rate @
2016 notes $ 400.C $ 40C $ 400.C $ 40C 0.87*% 0.941%
2017 notes 550.( 60¢ 550.( 62t 6.25(% 6.292%
2018 notes 350.C 354 350.( 35% 2.00(% 2.012%
2022 notes 500.C 49t — — 2.70(% 2.81%
2023 notes 750.C 78¢ 750.( 78€ 3.85(% 2.86(%
2045 notes 350.C 34t — — 4.30(% 4.34¢%

Total 2,900.( 2,99: 2,050.( 2,164
Aggregate unamortized discount 2.8 1.7

Total $ 2,897.. $ 2,048.:

@ Includes the effects of the amortization of anynpicem or discount and any gain or loss upon settig¢ragrelated treasury locks or forward-
starting interest rate swaps utilized to hedgdntexest rate risk prior to the debt issuance.

The indentures under which the above notes wenedssequire us to maintain compliance with certawvenants, including limits on future
liens and sale and leaseback transactions onrcentierial properties. As of June 28, 2015 , weavireicompliance with all applicable
covenants.
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Note 8: Equity

Changes in total equifn millions):

Three Quarters Ended

Jun 28, 2015 Jun 29, 2014
Attributable to Noncontrolling Attributable to Noncontrolling
Starbucks interest Total Equity Starbucks interest Total Equity
Beginning balance of total equity $ 5272 $ 1.7 $ 5273. $ 4,480. $ 21 $ 4,482.:
Net earnings including noncontrolling p c . .
interests 2,104.¢ 1.¢ 2,106.¢ 1,480.: (0.3 1,480.:
Translation adjustment, net of z = .
reclassifications and tax (a2 e (224) 3 o (23]
Unrealized gains/(losses), net of (4.0 - (4.0 12 4 - 122
reclassifications and tax
Other comprehensive income/(loss) (125.9) (31.7) (156.9) 3.9 — 3.6
Stock-based compensation expense 157.€ — 157.¢ 144.( — 144.(
Exercise of stock options/vesting of RSUs 153.2 — 153.2 126.2 — 126.:
Sale of common stock 17.t — 17.t 16.5 — 16.t
Repurchase of common stock (975.9) — (975.9) (595.9) — (595.7)
Cash dividends declared (718.2) — (718.2) (587.9) — (587.2)
Noncontrolling interest resulting from
acquisition o ] AL o o -
Purchase of noncontrolling interests (29.9) (381.9) (411.)) — — —
Ending balance of total equity $ 58565 $ 1.6 $ 5858 $ 5068.¢ $ 2C $ 5,070.¢

Changes in accumulated other comprehensive incth@Gl") by component, net of tafin millions):

Quarter Ended

Available-for- Cash Flow Net Investment Translation
June 28, 2015
Net gains/(losses) in AOCI, beginning of period $ 04 % 466 $ 12 % (165.2) $ (116.9
Net gains/(losses) recognized in OCI before
reclassifications (1.2 25.1 — (12.0 13.C
Net (gains)/losses reclassified from AOCI to eagsin (0.5 (26.7) — — (27.2)
Other comprehensive income/(loss) attributable to
Starbucks (1.6 (1.€) — (11.0 (14.2)
Net gains/(losses) in AOCI, end of period $ 12 $ 45.C $ 1.2 8 (176.2) $ (131.9)
June 29, 2014
Net gains/(losses) in AOCI, beginning of period $ 0.8 $ 46.¢ $ 9.2 $ 275 % 64.2
Net gains/(losses) recognized in OCI before
reclassifications 1.1 (10.2) (0.9 17.€ 8.1
Net (gains)/losses reclassified from AOCI to eagsir — (1.5 — — (1.5
Other comprehensive income/(loss) attributable to
Starbucks 1.1 (11.9) (0.4 17.€ 6.€
Net gains/(losses) in AOCI, end of period $ 209 351 % 9.6) $ 451 $ 70.€
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Three Quarters Ended

Available-for- Cash Flow Net Investment Translation
Sale Securities Hedges Hedges Adjustment Total

June 28, 2015

Net gains/(losses) in AOCI, beginning of period $ 0.9 % 46.: % 32 $ (23.¢) % 25.2
Net gains/(losses) recognized in OCI before
reclassifications 0.2 73.€ 2.7 (135.6) (59.))
Net (gains)/losses reclassified from AOCI to eagsin (1.0 (74.9 (4.€) 14.: (66.2)
gt'cggu((::?(r:prehen3|ve income/(loss) attributable to 0.9 1.3 (1.9 (121.9 (125.9)
Purchase of noncontrolling interests — — — (31.0) (31.])
Net gains/(losses) in AOCI, end of period $ 1.2 $ 45.C $ 12 % (176.2 $ (131.9)
June 29, 2014
Net gains/(losses) in AOCI, beginning of period $ 05 % 26.6 $ (12.9 $ 53¢ $ 67.C
Net gains/(losses) recognized in OCI before
reclassifications 0.€ 3.7 3.3 (8.5 (0.9
Net (gains)/losses reclassified from AOCI to eagsin 0.2 4.6 — — 4.8
gtt;\rebruc(;;cl)(rgprehenswe income/(loss) attributable to 0.8 8.3 32 8.5 3.0
Net gains/(losses) in AOCI, end of period $ 03 $ 351 $ 9.6 $ 451 § 70.¢

Impact of reclassifications from AOCI on the condaled statements of earnin@s millions):

Quarter Ended

AOCI Amounts Reclassified from AOCI Affected Line ltem in
Components Jun 28, 2015 Jun 29, 2014 the Statements of Earnings

Gains/(losses) on cash flow hedges

Interest rate hedges $ 12 % 1.2 Interest expense
Cross-currency swaps 29.5 — Interest income and other, net
Foreign currency hedges 3.7 0. Revenues
Foreign currency/coffee hedges 3.C 0.4 Cost of sales including occupancy costs
37.4 2.€ Total before tax
(10.7) (1.2) Tax (expense)/benefit
$ 267 $ 1.2 Net of tax
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Three Quarters Ended

AOCI Amounts Reclassified from AOCI Affected Line Item in
Components Jun 28, 2015 Jun 29, 2014 the Statements of Earnings

Gains/(losses) on cash flow hedges

Interest rate hedges $ 3.8 % 3.8 Interest expense
Cross-currency swaps 82.C — Interest income and other, net
Foreign currency hedges 9.€ 3.2 Revenues
Foreign currency/coffee hedges 4.1 (9.5) Cost of sales including occupancy costs
Gains/(losses) on net investment hedfes 7.2 — Gain resulting from acquisition of joint venture
Translation adjustmer®
Starbucks Japan (7.2 — Gain resulting from acquisition of joint venture
Other (7.7 — Interest income and other, net
92.4 (2.5) Total before tax
(27.2) (2.1) Tax (expense)/benefit
$ 652 $ (4.6) Net of tax

@ Release of pretax cumulative net gains in AOCltegldo our net investment derivative instrumentsiu® hedge our preexisting 39.5%
equity method investment in Starbucks Japan.

@ Release of cumulative translation adjustments moiegs upon sale or liquidation of foreign busin

As discussed ilNote 1, Summary of Significant Accounting Policies, onriAp, 2015, we effected a two -for-one stock spfibur $0.001 par
value common stock for shareholders of record adasth 30, 2015. All share data presented in thie has been retroactively adjusted to
reflect this stock split.

In addition to 2.4 billion shares of authorized enan stock with $0.001 par value per share, the Gmyphas authorized 7.5 million shares of
preferred stock, none of which was outstandingfasine 28, 2015 .

We repurchased 20.7 million shares of common sabektotal cost of $975.9 million , and 16.5 mitlishares at a total cost of $595.2 million
for the three quarters ended June 28, 2015 and2lyr#014 , respectively. As of June 28, 20150 Million shares remained available for
repurchase under the authorization publicly annedrumn November 15, 2012 . On July 23, 2015 , weanced that our Board of Directors
approved an increase of 50 million shares to ogoong share repurchase program.

During the third quarter of fiscal 2015 , our BoafdDirectors declared a quarterly cash dividendhareholders of $0.16 per share to be paid
on August 21, 2015 to shareholders of record diseo€lose of business on August 6, 2015 .

Note 9: Employee Stock Plan

As discussed ilNote 1, Summary of Significant Accounting Policies, onriAp, 2015, we effected a two -for-one stock spfibur $0.001 par
value common stock for shareholders of record adasth 30, 2015. All share and per-share data ptedan this note has been retroactively
adjusted to reflect this stock split.

As of June 28, 2015 , there were 96.0 million sb@fecommon stock available for issuance pursuahiture equity-based compensation
awards and 14.4 million shares available for isseamder our employee stock purchase plan.
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Stock-based compensation expense recognized pottsolidated statements of earnifigsmillions):

Quarter Ended Three Quarters Ended
Jun 28, 2015 Jun 29, 2014 Jun 28, 2015 Jun 29, 2014
Options $ 83 ¢ 9¢ $ 28¢ $ 32.4
Restricted Stock Units (“RSUs”) 4317 41.1 127.: 110.z
Total stock-based compensation $ 52 $ 51.C $ 156.: $ 142.¢

Stock option and RSU transactions from Septembg@84 through June 28, 201 (millions):

Options outstanding/Nonvested RSUs, September@ga! 2 39.¢ 10.¢
Granted 6.3 6.4
Options exercised/RSUs vested (8.8 (5.0
Forfeited/expired (1.0 1.3

Options outstanding/Nonvested RSUs, June 28, 2015 36.1 10.€

Total unrecognized stock-based compensation expeatsef estimated $

forfeitures, as of June 28, 2015 39z 3 156.1

Note 10: Earnings per Share

As discussed iNote 1, Summary of Significant Accounting Policies, onriAp, 2015, we effected a two -for-one stock spfibur $0.001 par
value common stock for shareholders of record adasth 30, 2015. All share and per-share data ptedan this note has been retroactively
adjusted to reflect this stock split.

Calculation of net earnings per common share (“BRS’basic and dilutedift millions, except EPB

Quarter Ended Three Quarters Ended
Jun 28, 2015 Jun 29, 2014 Jun 28, 2015 Jun 29, 2014

Net earnings attributable to Starbucks $ 626.7 $ 512.¢ $ 2,104.¢ $ 1,480.:
Weighted average common shares outstanding (fac bakulation) 1,498.! 1,503t 1,499. 1,507.¢
Dilutive effect of outstanding common stock opti@ml RSUs 17.2 18.t 17.C 19.¢
Weighted average common and common equivalentshare

outstanding (for diluted calculation) 1,515. 1,522.( 1,516. 1,527.¢
EPS — basic $ 04z $ 03¢ % 14C $ 0.9¢
EPS — diluted $ 041 % 03¢ % 13¢ ¢ 0.97

Potential dilutive shares consist of the incremlesianmon shares issuable upon the exercise ofamdistg stock options (both vested and non
vested) and unvested RSUSs, calculated using thsurg stock method. The calculation of dilutiversaoutstanding excludes out-of-the-
money stock options (i.e., such optioegercise prices were greater than the average imaike of our common shares for the period) bee
their inclusion would have been antidilutive. Therere no out-of-the money stock options as of 28)€2015 . We had 5.9 million out-of-the-
money stock options as of June 29, 2014 .
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Note 11: Segment Reporting

Our chief executive officer and chief operatingad#f comprise the Company's Chief Operating Denidaker function ("CODM"). Segment
information is prepared on the same basis thaC&aDM manages the segments, evaluates financidtseand makes key operating decisic

The table below presents financial informationdar reportable operating segments and All Othentegs(in millions):

China / Channel All Other Segment
Americas EMEA Asia Pacific Development Segments Total

Quarter Ended

June 28, 2015

Total net revenues $ 3,414¢ $ 2947 $ 652.7 $ 403.€¢ $ 1156 $ 4,881.
Depreciation and amortization expenses 130.¢ 12.4 41.2 0.7 4.3 189.¢
Income from equity investees — 0.¢ 27.€ 31.¢ — 60.2
Operating income/(loss) 855.: 36.C 150.C 143.¢ (13.]) 1,171.¢

June 29, 2014

Total net revenues $ 3,057 $ 323t % 287.¢ $ 3752 $ 109.¢ $ 4,153°
Depreciation and amortization expenses 119t 15.1 11.2 0.4 3.8 150.2
Income from equity investees — 1.1 46.2 25.t — 72.¢
Operating income/(loss) 728.5 29.2 100.¢ 139.: (18.9 978.¢

Three Quarters Ended

= e
Americas EMEA Asia Pacific Development Segments Total
June 28, 2015

Total net revenues $ 9909:! $ 908.« $ 1,743¢ $ 1274. $ 4122 $ 14,247
Depreciation and amortization expenses 386.k 38.¢ 106.: 2.C 12.2 545.¢
Income from equity investees — 2.1 85.¢ 80.1 — 168.(
Operating income/(loss) 2,382.! 115.2 370.k 456.7 (6.8 3,318.:

June 29, 2014

Total net revenues $ 8939.: $ 973.C $ 819.6 $ 1,146.% $ 388.1 $ 12,267.
Depreciation and amortization expenses 346.¢ 44t 33.4 1.2 11.2 437.(
Income from equity investees — 3.C 116.¢ 64.1 — 183.¢
Operating income/(loss) 2,066.( 80.t 268.¢ 385.k (13.0 2,787.¢

Reconciliation of total segment operating incomedosolidated earnings before income ta(k@millions):

Quarter Ended Three Quarters Ended
Jun 28, 2015 Jun 29, 2014 Jun 28, 2015 Jun 29, 2014
Total segment operating income $ 1,171¢ $ 978.¢ $ 3,318.. $ 2,787.¢
Unallocated corporate operating expenses (233.0 (210.9 (686.5) (561.5
Consolidated operating income 938.¢ 768.k 2,631.¢ 2,226.:
Gain resulting from acquisition of joint venture — — 390.¢ —
Interest income and other, net 25F 19.4 36.€ 57.C
Interest expense (19.7) (16.9 (52.9) (47.9)
Earnings before income taxes $ 945.C $ 7718 3 3,006.f $ 2,235.¢

Note 12: Subsequent Event

In July 2015 , we redeemed our $550 million of 8Z6Senior Notes (the "2017 notes") originally salied to mature in August 2017. The
redemption resulted in a charge of $61.1 millievhich will be presented separately as loss on gutthment of debt within other income on
the consolidated statements of earnings in thaHayrarter of fiscal 2015. This loss primarily telato the optional redemption payment as



outlined in the 2017 notes indenture, as well ascash expenses related to the previously capthliziginal issuance costs and accelerated
amortization of the unamortized discount. In conioecwith the redemption, in the fourth quarteifistal 2015, we will also reclassify $2.0
million from accumulated other comprehensive incamimterest expense related to remaining unreeeghlosses from interest rate contracts
entered into in conjunction with the 2017 notes deslignated as cash flow hedges.
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Iltem 2. Managemen’'s Discussion and Analysis of Financial Condition drkResults of Operation

CAUTIONARY STATEMENT PURSUANT TO THE PRIVATE SECURIIES LITIGATION REFORM ACT OF 1995

Certain statements herein, including statementangigg trends in or expectations relating to theested effects of our initiatives and plans,
as well as trends in or expectations regarding @aya per share, revenues, operating margins, coalgarstore sales, sales leverage, sales
growth, profitability, expenses, dividends, shapurchases, other financial results, the integnatid Starbucks Japan and the anticipa

gains and costs related to the acquisition of Siaks Japan, capital expenditures, investments irstmue partners, product innovatio
offerings and distribution, including elevationaifr food program and expansion of our beveragefptats and of customer occasions outside
our stores, scaling and expansion of internatiomaérations, shifts in our store portfolio to moieehsed stores in EMEA, foreign currency
translation, growth of China into one of our largesarkets outside the U.S., profitable growth medeld opportunities, emerging businesses
strategic acquisitions, commaodity costs and ourgatiton strategies, liquidity, cash flow from op&aas, use of cash and cash requirements,
repatriation of cash to the U.S., the potentialiemsce of debt and applicable interest rate, antité#igl store openings and closings, net new
stores, the health and growth of our business divaral of specific businesses or markets, benefitecent initiatives, increased traffic to our
stores, operational efficiencies, tax rates, andnenic conditions in the U.S. and international keis, constitute “forward-looking
statements” within the meaning of the Private Siiagr Litigation Reform Act of 1995. Such statermemé based on currently available
operating, financial and competitive informationdaare subject to various risks and uncertaintiestudl future results and trends may differ
materially depending on a variety of factors, idihg, but not limited to, fluctuations in U.S. ainternational economies and currencies, our
ability to preserve, grow and leverage our branuistential negative effects of material breacheswfinformation technology systems if any
were to occur, costs associated with, and the sisfabexecution of, the company's initiatives alathq including the acquisition of Starbucks
Japan, the acceptance of the company's productaibgustomers, the impact of competition, coffe@rydand other raw materials prices ai
availability, the effect of legal proceedings, astter risks detailed in our filings with the SE@gluding in Part | Item IA “Risk Factorsin the
10-K.

A forwardlooking statement is neither a prediction nor aantee of future events or circumstances, andelfioire events or circumstances
may not occur. You should not place undue reliamtéhe forward-looking statements, which speak aslgf the date of this report. We are
under no obligation to update or alter any forwdabking statements, whether as a result of newrimédion, future events or otherwise.

This information should be read in conjunction vilie condensed consolidated financial statememtshennotes included in Item 1 of Part
this 10-Q and the audited consolidated financetkeshents and notes, and Management’s DiscussioAralgsis of Financial Condition and
Results of Operations, contained in the 10-K.

General

Our fiscal year ends on the Sunday closest to 8d@e30. All references to store counts, includiatp for new store openings, are reported
net of store closures, unless otherwise noted.

Overview

Starbucks third quarter results reflect strong Kgbuations from all reportable segments. Consoliddteal net revenues increased 18% to $4.9
billion , primarily driven by $309 million of incraental revenues from the acquisition of Starbuelmd, global comparable store sales growt
of 7% and incremental revenue from 1,592 net newvesipenings over the last 12 months. These ineseasre partially offset by $81 million
of net unfavorable foreign currency translationjehiresulted in an unfavorable impact of nearly @¥arevenue growth over the prior year
third quarter. Consolidated operating income inseela$170 million, or 22%, to $939 million. Operagtimargin expanded 70 basis points to
19.2%, primarily due to sales leverage, partiaffget by the 90 basis point impact of our ownerstiipnge in Starbucks Japan, reflecting the
change in accounting from a joint venture to a otidated market and the acquisition-related tratisa@nd integration costs. Earnings per
share of $0.41 increased 21% over the prior yeartguearnings per share of $0.34.

The Americas segment continued to perform welhathird quarter, growing revenues by 12% to $8libb , primarily driven by comparable
store sales growth of 8% , comprised of a 4% irsgea average ticket and a 4% increase in numbeaagactions, as well as revenue from
658 net new store openings over the past 12 mo@ttesvth in our core beverage offerings, mainly bliesh and espresso platforms, growth in
food sales, attributed to both new and existinglpots, successful limited time offering beverages iacreased Teavafidea sales in our
Starbuck® retail stores contributed to the growth in complaiore sales. Operating margin expanded 120 paBiss to 25.0% , primarily
due to sales leverage, partially offset by incrdas®aries and benefits driven by investments imstare partners (employees). Looking
forward, we expect to continue to drive revenuenghcand margin expansion through net new storesantinued product innovation, targe
at driving growth across all regions and daypavts|e continuing to make investments in our stasetipers, through enhancements to wages
and benefits, and our digital technologies. We ptacontinue to expand our beverage platforms davhee our food program, in part by
expanding our Teavana-branded beverage offeringjsvith ongoing enhancements to our lunch optiamspvative new snack offerings, and
the continued rollout of our Evenings program.

The transformation of our EMEA segment continued the third quarter. Revenues declined $29 mijlmm9%, primarily due to $37 million
of unfavorable foreign currency translation, whiekulted in an unfavorable impact of approximaidl%s on revenue growth over the prior
year third quarter. This was partially offset bpgth in revenue of $8 million that was primarilyn@m by comparable store sales growtl



3%. Incremental revenues from 209 net new liceissae openings over the past year also contrib@alés leverage, driven by our ongoing
portfolio shift to higher-margin licensed storesswhe primary driver of the 320 basis points of giraexpansion over the prior year quarter, to
12.2%. We expect our continued disciplined licerstede expansion and focus on the customer experiémcluding introducing new food and
beverage offerings in our retail stores, as wel@g strategic partnerships, in this region widlui in improved operating performance and
contribute towards sustained mid-teens operatingima

Our China/Asia Pacific segment results reflectithpact of fully consolidating Starbucks Japan. &meental revenues from Starbucks Japan
were the primary driver of the 127% increase imsexgt revenues, to $653 million. Also contributingrevincreased sales from opening 253
company-operated and 497 licensed net new stoerstioe past year, along with an 11% increase inpaoable store sales, primarily driven by
a 10% increase in transactions. Operating incora® g9%, to $150 million, while operating margin lileed 1,200 basis points to 23%. The
overall operating margin decline was due to th&@ J3asis point impact of the ownership change amlfsicks Japan, which was partially offset
by expansion of 370 basis points that was primalily to sales and operating leverage. We expectdninued new store openings and the
integration of Starbucks Japan, including growtbtimer channels in the Japan market, will enabieslgment to continue as a meaningful
growth driver for our business. We also expect &hill continue to grow toward being one of ouglast markets outside of the U.S.,
primarily through expanding our retail store presen

Channel Development segment revenues grew 8% dayuhrter to $404 million, primarily due to incredssales of premium single-serve
products, driven by sales of Starbucks- and Taamded K-Cu portion packs, and higher foodservice sales. Ojpgratcome grew $4
million, or 3%, to $143 million. Operating margieceased 160 basis points to 35.5% in the thirdiguaf fiscal 2015, driven by increased
marketing to support premium single-serve prodaghthes and higher coffee costs, partially offgdelserage on cost of sales and increased
income from strong performance by our North Ameri€offee Partnership. We continue to expand custateasions outside of our retalil
stores, including growing our presence in the pvemsingle-serve category with innovative new begerafferings and internationally,
particularly in the ready to drink market.

Fiscal 2015 — Financial Outlook for the Year

For fiscal year 2015, we expect increased revedtiesn by incremental growth from the acquisitidrstarbucks Japan, the opening of 1,650
net new stores, and mid-single-digit global compkratore sales, partially offset by the impactiofavorable foreign currency translation.
Approximately one-half of new store openings wélin China/Asia Pacific, with the remaining halhwag primarily from the Americas.
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For fiscal 2015, we expect consolidated operatiaggin to be flat compared to fiscal 2014. We abgoeet strong EPS growth over fiscal 20
reflecting the strength of our global business iemudtiple layers of profitable growth initiatives.

Comparable Store Sales
Starbucks comparable store sales for the thirdteuand the first three quarters of fiscal 2015 :

Quarter Ended Jun 28, 2015 Three Quarters Ended Jun 28, 2015
Sales Change in Change in Change in Change in
Growth Transactions Ticket Transactions Ticket
Consolidated 7% 4% 3% 7% 3% 4%
Americas 8% 1% 4% 7% 3% 4%
EMEA 3% 2% 1% 3% 2% 1%
China/Asia Pacific 11% 10% 1% 10% 9% 1%

Our comparable store sales represent the growtvanue from Starbucsompany-operated stores open 13 months or longenp@rable
store sales exclude the effect of foreign currerayslation.

Results of Operationg(in millions)

Revenues
Quarter Ended Three Quarters Ended
Jun 29,
2014

Company-operated stores $ 3,915.( $ 3,290.! 19.% $ 11,310 $ 9,702.: 16.6%
Licensed stores 475.2 408.] 16.4 1,380.! 1,166.: 18.4
CPG, foodservice and other 491.( 455.1 7.6 1,556. 1,398.° 11.2
Total net revenues $ 4881.: $ 4,153 17.5% $ 14,247¢ $ 12,267.. 16.1%

Total net revenues for the third quarter and fliste quarters of fiscal 2015 increased $728 miliad $2.0 billion respectively, primarily du
to increased revenues from company-operated stooegibuting $625 million and $1.6 billion, respieely). The increase in company-
operated store revenues was driven by incremesmiehues from the acquisition of Starbucks Japapr@xpmately $322 million and $782
million, respectively), an increase in comparalitgessales (approximately 7% growth, or $234 millitor the third quarter and 7% growth, or
$601 million, for the first three quarters), andriemental revenues from 583 net new Starbficksnpanyeperated store openings over the
12 months (approximately $156 million and $441 imiil| respectively). Partially offsetting these ie&ses was the impact of unfavorable
foreign currency translation (approximately $68limil for the third quarter and $164 million for tfiest three quarters).

Licensed store revenue growth also contributetieéaricrease in total net revenues for the thirdtguand first three quarters of fiscal 2015
(contributing $67 million and $214 million, respieety). These increases were primarily a resulhofeased product sales to and royalty
revenues from our licensees, primarily resultimpfrthe opening of 1,015 net new Starbutksensed stores over the past 12 months and
improved comparable store sales, as well as inedelaa Boulange™ food sales to our licensees ilthericas segment. These increases wer
partially offset by a decrease in licensed stovemaes resulting from the impact of our ownershiange in Starbucks Japan (approximately
$14 million and $34 million, respectively).

CPG, foodservice and other revenues increased §86mand $158 million for the third quarter arfiktfirst three quarters of fiscal 2015 ,
respectively. These increases were primarily duedeased sales of premium single-serve prodagisroximately $20 million for the third
quarter and $80 million for the first three quasjeand foodservice sales (approximately $14 milfarthe third quarter and $31 million for the
first three quarters). Increased sales of SeaBles$ Coffe€® (approximately $25 million) and U.S. packaged coffggproximately $20 millior
also contributed for the first three quarters.
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Operating Expenses

Quarter Ended Three Quarters Ended
Jun 28, Jun 29,
2015 2014
% of Total % of Total
Net Revenues Net Revenues

Cost of sales including occupanc
costs $ 1,953¢ $ 1,711t 40.(% 41.2% $ 5,804.¢ $ 5,135.° 40.7% 41.¢%
Store operating expenses 1,392.: 1,176. 28.t 28.: 4,032t 3,486.: 28.2 28.¢
Other operating expenses 131.¢ 120.¢ 2.7 2.€ 394.5 346.: 2.8 2.8
Depreciation and amortization
expenses 236.5 180.1 4.8 4. 659.¢ 524.: 4.€ 4.
General and administrative
expenses 288.t 269.4 5.9 6.t 892.¢ 752.€ 6.2 6.1
Litigation credit — — — — — (20.2) — (0.2
Total operating expenses 4,002.¢ 3,458.: 82.C 83.: 11,784.. 10,224, 82.7 83.4
Income from equity investees 60.2 72.¢ 1.2 1.6 168.( 183.¢ 1.2 1.t
Operating income $ 938.6 $ 768.k 19.2% 185% $ 2,631t $ 2,226.: 18.5% 18.1%
Store operating expenses as a % of
related revenues 35.6% 35.8% 35.7% 35.¢%

Cost of sales including occupancy costs as a pegerof total net revenues decreased 120 basitsgoirboth the thirdjuarter and for the fir
three quarters of fiscal 2015 , primarily due ttesand operating leverage on cost of sales (appatgly 60 basis points for the third quarter
and 90 basis points for the first three quarterisofl 2015) and sales leverage on occupancy ¢aspsoximately 30 basis points for both
periods).

Store operating expenses as a percentage of @itedvenues increased 20 basis points for the giatter and decreased 10 basis points fc
first three quarters of fiscal 2015 . Store opatxpenses as a percentage of company-operatedetenues decreased 20 basis points for
both the third quarter and for the first three ¢giar, primarily driven by sales leverage (appratiely 100 basis points in both periods),
partially offset by increased salaries and bendfitgen by increased store partner (employee) tmvests (approximately 90 basis points an
basis points, respectively).

Other operating expenses as a percentage of &ttatvenues decreased 20 basis points for theghader and was flat for the first three
quarters of fiscal 2015 . Excluding the impact ofnpany-operated store revenues, other operatingners decreased 40 basis points for the
quarter and 10 basis points for the first threertgus of fiscal 2015 , primarily driven by salegdeage (approximately 110 basis points for the
third quarter and 70 basis points for the firsethquarters). The decrease for the third quarterpaetially offset by increased marketing
(approximately 60 basis points). The decreaseh®fitst three quarters was partially offset by ithpairment of certain assets in the Americas
segment (approximately 30 basis points) and theangf our ownership change in Starbucks Japarrdajppately 20 basis points).

Depreciation and amortization expenses increasdzhsid points for the third quarter and 30 basistpdor the first three quarters of fiscal
2015, primarily due to the impact of our ownerstliange in Starbucks Japan (approximately 30 Ipagigs for the third quarter and 20 basis
points for the first three quarters).

General and administrative expenses as a perceotageal net revenues decreased 60 basis pointeéahird quarter and increased 20 basis
points for the first three quarters of fiscal 20THhe third quarter decrease was primarily duetessleverage (approximately 40 basis points).
The increase for the first three quarters was pilyndriven by the impact of our ownership changestarbucks Japan (approximately 20 basis
points).

The $20.2 million decrease in litigation credit fbe first three quarters of fiscal 2015 was dukapping of a prior year credit related to a
reduction of our estimated prejudgment interestpsgyassociated with the Kraft arbitration, assalteof paying our obligation earlier than
anticipated.

The overall increase in operating margin of 70 $asints for the third quarter and 40 basis pdimtshe first three quarters of fiscal 2015 were
driven by the changes discussed above, includiagntipact of our ownership change in Starbucks Japdrthe acquisition-related transaction
and integration costs, which contributed unfavordabloperating margin 90 basis points for the tlgjuéirter and 80 basis points for the first
three quarters.
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Other Income and Expenses

Quarter Ended Three Quarters Ended

% of Total % of Total
Net Revenues Net Revenues

Operating income $ 938.€ $ 768.t 19.2% 18£% $ 2,631t $ 2,226. 18.£% 18.1%
Gain resulting from acquisition of
joint venture — — — — 390.¢ — 2.7 —
Interest income and other, net 25.t 19.4 0.t 0.t 36.€ 57.C 0.2 0.t
Interest expense (29.7) (16.9 (0.9 (0.9 (52.9) (47.9) (0.9 (0.9

Earnings before income taxe! 945.( 771.5 19.4 18.€ 3,006.t 2,235.¢ 21.1 18.2
Income taxes 318.t 259.( 6.5 6.2 899.% 755.¢ 6.3 6.2

Net earnings including

noncontrolling interests 626.5 512.5 12.€ 12.C 2,106.¢ 1,480.: 14.¢ 12.1

Net earnings/(loss) attributable

to noncontrolling interests (0.2 (0.2 — — 1.8 (0.3 — —

Net earnings attributable to

Starbucks $ 626.1 $ 512.¢ 12.£% 12:% $ 2,104¢ $ 1,480. 14.€ % 12.1%
Effective tax rate including
noncontrolling interests 33.7% 33.6% 29.€ % 33.8%

During the first quarter of fiscal 2015ve recorded a gain of $391 million as a resuteofieasuring our preexisting 39.5% ownership istdr
Starbucks Japan to fair value upon acquisition.

Net interest income and other increa$6 million for the third quarter and decreased 82ion for the first three quarters of fiscal 201%5he
increase for the third quarter was primarily theuteof increased income associated with unredeeastoedd value cards (approximately $12
million), primarily due to growth in the Starbuckard program, partially offset by net unfavoralieefgn currency exchange and foreign
currency-related derivatives (approximately $7 ionil). The decrease for the first three quartersprasarily due to net unfavorable fair value
adjustments from derivative instruments used toagarour risk of commodity price fluctuations (appnaately $24 million).

Interest expense increased $3 million for the thindrter and $5 million for the first three quastef fiscal 2015 . Incremental interest expense
incurred related to the additional loteym debt we issued in June of fiscal 2015 contedbdo the increase for both periods. The incréasthe
first three quarters was also due to incurringllegfuarter of interest in the first quarter of #8015 on the long-term debt we issued in
December of fiscal 2014.

The effective tax rate for the quarter ended J@)€015 was 33.7% compared to 33.6% for the saradeyun fiscal 2014 . The increase was
primarily due to slightly higher international taxeéncluding the impact of consolidating Starbudipan. The effective tax rate for the three
quarters ended June 28, 2015 was 29.9% compaZ318% for the same period in fiscal 2014. The deswavas primarily due to the 4.8%
impact of the gain associated with the remeasureofesur preexisting 39.5% ownership interest iarBucks Japan upon acquisition, which
was almost entirely non-taxable.
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Segment Information

Results of operations by segméntmillions):

Americas

Quarter Ended Three Quarters Ended
Jun 28, Jun 29, Jun 28, Jun 29, Jun 28, Jun 29, Jun 28, Jun 29,
2015 2014 2015 2014 2015 2014 2015 2014
% of Americas % of Americas
Net Revenues Net Revenues
Net revenues:
Company-operated stores $ 3,061 $ 2,772 89.7% 90.7% $ 8,890.f $ 8,120.¢ 89.7% 90.£%
Licensed stores 344.¢ 275.¢ 10.1 9.C 993.( 787.¢ 10.C 8.8
Foodservice and other 8.4 9.8 0.2 0.2 26.C 31.z 0.3 0.3
Total net revenues 3,414.¢ 3,057." 100.( 100.C 9,909.! 8,939.¢ 100.C 100.(
Cost of sales including occupancy
costs 1,227." 1,130.( 36.C 37.C 3,624.. 3,353.¢ 36.€ 37.t
Store operating expenses 1,126. 1,002. 33.C 32.¢ 3,276.: 2,965.¢ 33.1 33.2
Other operating expenses 26.¢ 26.2 0.8 0.¢ 93.4 75.2 0.¢ 0.8
Depreciation and amortization
expenses 130.¢ 119t 3.8 3.6 386.¢ 346.¢ 3.9 3.9
General and administrative
expenses 47.2 51.1 14 1.7 146.¢ 131.¢ 15 15
Total operating expenses 2,559.¢ 2,329.: 75.C 76.2 7,527.( 6,873. 76.C 76.C
Operating income $ 855.1 $§ 728Ft 25.(% 23.8% $ 2,382f $ 2,066.( 24.(% 23.1%
Store operating expenses as a 9
related revenues 36.£% 36.2% 36.£% 36.5%
Revenues

Americas total net revenues for the third quartet ge first three quarters of fiscal 2015 increla®@57 million , or 12% , and $970 milligror
11% , respectively. These increases were priméetig/to higher revenues from company-operated sfooegributing $289 million and $770
million , respectively) and licensed stores (cdniting $69 million and $205 million , respectively)

The increase in company-operated store revenuesdtivas by 8% growth in comparable store sales@pmately $205 million) for the third
quarter and 7% growth in comparable store salgzx¢apmately $519 million) for the first three quars, as well as incremental revenues from
349 net new StarbucReompany-operated store openings over the past h2hméapproximately $121 million for the third qgtearand $333
million for the first three quarters). Partiallyfeétting these increases was unfavorable foreigreoay translation (approximately $37 million
for the third quarter and $83 million for the fiteree quarters), primarily driven by the strengihg of the U.S. dollar against the Canadian
dollar.

The increase in licensed store revenues for tie thiarter and the first three quarters was primdrie to increased product sales to and
royalty revenues from our licensees, resulting ftbmopening of 309 net new licensed stores owep#st 12 months and improved
comparable store sales, as well as increased LinBgei™ food sales to our licensees beginning iditeequarter of fiscal 2015.

Operating Expenses

Cost of sales including occupancy costs as a prgerof total net revenues decreased 100 basitsgoirthe third quarter and 90 basis points
for the first three quarters of fiscal 2015 , priityadriven by lower dairy commodity costs (appnately 50 basis points for the third quarter
and 30 basis points for the first three quartéesgrage on cost of sales (approximately 20 basigtpfor the third quarter and 30 basis points
for the first three quarters) and sales leverageosupancy costs (approximately 20 basis pointbddin periods).

Store operating expenses as a percentage of @itedvenues increased 20 basis points for the giatter and decreased 10 basis points fc
first three quarters of fiscal 2015 . Store opagexpenses as a percentage of company-operated sto
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revenues increased 60 basis points for the thiedtguand 30 basis points for the first three quartThese increases were primarily driven by
increased salaries and benefits driven by increstsrd partner (employee) investments (approxim&elbasis points for the third quarter and
70 basis points for the first three quarters),ithgairment of certain store assets in the regippr@ximately 30 basis points for the third que
and 20 basis points for the first three quartens)l various increased operational expenses rdlaieestore initiatives (approximately 20 basis
points for both periods). Partially offsetting teéacreases was sales leverage (approximately €6 paints for the third quarter and 80 basis
points for the first three quarters).

Other operating expenses as a percentage of &ttadévenues decreased 10 basis points for theghader and increased 10 basis points for
the first three quarters of fiscal 2015 . Excludihg impact of company-operated store revenuesr oferating expenses decreased 160 basi
points for the third quarter and were flat for fhist three quarters, primarily driven by salesdege (approximately 110 basis points for the
third quarter and 100 basis points for the firse¢hquarters). The impairment of certain assetisanmegion in the second quarter of fiscal 2015
(approximately 80 basis points) partially offsdesdeverage for the first three quarters.

General and administrative expenses as a perceotagil net revenues decreased 30 basis pointhdéahirdquarter and were flat for the fi
three quarters of fiscal 2015 . The decrease ®thind quarter was primarily driven by sales lexg.

The combination of these changes resulted in araiiecrease in operating margin of 120 basis {sofar the third quarter and 90 basis points
for the first three quarters of fiscal 2015.

EMEA

Quarter Ended Three Quarters Ended

% of EMEA % of EMEA
Net Revenues Net Revenues

Net revenues:

Company-operated stores $ 217.6 $ 251.¢ 73.% 77.¢% $ 688.0 $ 766.: 75.1% 78.€%

Licensed stores 65.5 60.¢ 22.2 18.¢ 185.4 175.¢ 20.4 18.1

Foodservice 11.4 10.¢ 3.6 3.4 35.C 30.¢ 3.6 3.2
Total net revenues 294 323.t 100.C 100.C 908.4 973.( 100.C 100.(
Cost of sales including occupancy
costs 143.1 161. 48.€ 49.¢ 434.¢ 487.¢ 47.¢ 50.1
Store operating expenses 78.4 91.£ 26.€ 28.: 240.4 280.1 26.5 28.¢
Other operating expenses 12.¢ 12t 4.4 3.¢ 40.C 35.¢ 4.4 3.7
Depreciation and amortization
expenses 12.4 15.1 4.2 4.7 38.¢ 445 4.3 4.€
General and administrative
expenses 12.¢ 15.C 4.3 4.€ 41.€ 47.1 4.€ 4.8
Total operating expenses 259.¢ 295.¢ 88.1 91.F 795.: 895.k 87.t 92.C
Income from equity investees 0.¢ 1.1 0.3 0.2 2.1 3.C 0.2 0.3

Operating income $ 36.C $ 29.2 12.2% 9.C% $ 1152 $ 80.t 12.7% 8.2%

Store operating expenses as a % of
related revenues 36.(% 36.2% 34.% 36.6%
Revenues

EMEA total net revenues decreased $29 millionQ%r, for the third quarter and $65 million , or 766 the first three quarters of fiscal 2015 .
These decreases were primarily from a decline mpany-operated store revenues (approximately $8#®mand $78 million , respectively).
The decreases in company-operated store revenuegvieen by unfavorable foreign currency transhat{approximately $29 million and $71
million, respectively) and the absence of reverfuas the conversion of certain stores in the UKrfroompany-operated to licensed
(approximately $7 million for the third quarter a®@i7 million for the first three quarters), patadffset by a 3% increase in comparable store
sales for both periods (approximately $7 million tiee third quarter and $22 million for the firktée quarters).

Licensed store revenues increased (approximateiyifidn for the third quarter and $10 million ftme first three quarters ), due to higher
product sales to and royalty revenues from ouniees (approximately $12 million for the third geaand $27
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million for the first three quarters), primarilyoim the opening of 209 net new licensed stores thepast 12 months and improved comparabl
store sales, partially offset by unfavorable foretgirrency translation (approximately $7 milliom the third quarter and $12 million for the
first three quarters).

Operating Expenses

Cost of sales including occupancy costs as a pegerof total net revenues decreased 130 basitsdoirthe thirdquarter and 230 basis poil
for the first three quarters of fiscal 2015 , priityadue to favorable foreign currency exchangepfagimately 180 basis points for the third
quarter and 130 basis points for the first thre@rggus). We buy and sell products, primarily rodsteffee, in multiple currencies throughout
region depending on the functional currency of eaehket. Differences in those rates generated &blerforeign currency exchange for the
third quarter and the first three quarters of fi&@l5 resulting in a benefit in cost of sales eSdéverage (approximately 50 basis points) also
contributed to the decrease for the first threetgus

Store operating expenses as a percentage of @tedvenues decreased 170 basis points for thiedgharter and 230 basis points for the first
three quarters of fiscal 2015 . As a percentagmofpany-operated store revenues, store operatjmgners decreased 30 basis points for the
third quarter and 170 basis points for the firse¢hquarters, primarily due to gains on the sdlegrain store assets in the region
(approximately 40 basis points for the third quaated 90 basis points for the first three quartdtey the first three quarters of fiscal 2015,
sales leverage driven by the shift to more licerstetes also contributed (approximately 40 basistpp

Other operating expenses as a percentage of &ttadvenues increased 50 basis points for the thiadter and 70 basis points for the fthsee
quarters of fiscal 2015 . Excluding the impact ofnpany-operated store revenues, other operatingners decreased 60 basis points for the
third quarter and increased 70 basis points fofithethree quarters. The decrease for the thirarigr was primarily driven by sales leverage.
The increase for the first three quarters was pilyndriven by increased costs to grow our nondtetperations in the region (approximately
100 basis points for the first three quartersjgedy driven by increased marketing.

The combination of these changes resulted in arabivecrease in operating margin of 320 basis {sofar the third quarter and 440 basis
points for the first three quarters of fiscal 2015

China/Asia Pacific

Quarter Ended Three Quarters Ended

% of CAP % of CAP
Net Revenues Net Revenues

Net revenues:

Company-operated stores $ 588.« $ 217.( 90.1% 75.5% $ 1,542t $ 621.1 88.5% 75.€%

Licensed stores 63.1 70.€ 9.7 24t 197.¢ 198.7 11.z 24.2

Foodservice and other 1.2 — 0.2 — 3.t — 0.2 —
Total net revenues 652.7 287.¢ 100.( 100.( 1,743.¢ 819.¢ 100.( 100.(
Cost of sales including occupancy
costs 281.¢ 137.¢ 43.2 47.¢ 784.¢ 398.( 45.C 48.5
Store operating expenses 161.2 54.¢ 24.7 19.1 436.( 158.k 25.C 19.2
Other operating expenses 15.¢ 13.2 2.4 4.€ 43.4 34.¢ 2.5 4.2
Depreciation and amortization
expenses 41.2 11.2 6.3 3.€ 106.: 33.4 6.1 4.1
General and administrative
expenses 30.2 16.C 4.€ 5.€ 88.4 43.1 5.1 5.3
Total operating expenses 530.: 233.] 81.Z 81.1 1,458.¢ 667.¢ 83.7 81.%
Income from equity investees 27.€ 46.2 4.2 16.1 85.¢ 116.¢ 4.9 14.2

Operating income $ 150.C $ 100.¢ 23.(% 35.% $ 3705 $ 268.¢ 21.2% 32.8%

Store operating expenses as a % of
related revenues 27.4% 25.2% 28.2% 25.5%
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Discussion of our China/Asia Pacific segment rasoidtiow reflects the impact of fully consolidati8tarbucks Japan due to the ownership
change from an equity method joint venture to agamy-operated market since the acquisition da@atbber 31, 2014. Under the joint
venture model, we recognized royalties and prodalets within revenue and related product costlefses well as our proportionate share of
Starbucks Japan’s net earnings, which we recogmizhih income from equity investees. This resuiired very high operating margin. Under
the company-operated ownership model, Starbuclkendapperating results are reflected in most incetagement lines of this segment and
have an operating margin more in line with thavof other retail businesses.

Revenues

China/Asia Pacific total net revenues for the thjudirter and the first three quarters of fiscal®Bitreased $365 million , or 127% , and $924
million , or 113% , respectively. The increaseseverimarily from an increase in company-operatedestevenues (approximate$371 millior
for the quarter and $921 million for the first terguarters), driven by incremental revenues frogrettqjuisition of Starbucks Japan
(approximately $322 million and $782 million, respieely). Also contributing were incremental revesdrom 253 net new company-operatec
store openings over the past 12 months (approxiyn®89 million for the third quarter and $120 nwiti for the first three quarters) and an
increase in comparable store sales (approximatély drowth, or $23 million, for the third quartercah0% growth, or $60 million, for the first
three quarters).

Licensed store revenues decreased $8 million fotttind quarter and decreased $1 million for thet three quarters of fiscal 2015. The
decreases for the third quarter and for the finste¢ quarters were primarily the result of our oshig change in Starbucks Japan to mostly
company-operated stores (approximately $14 millind $34 million, respectively), partially offset lmcreased product sales to and royalty
revenues from licensees (approximately $4 millionthe third quarter and $21 million for the fitstee quarters), resulting from the openin
497 net new licensed stores over the past 12 moartiosincremental revenues from the transfer oestm Australia and Malaysia to licensed
stores in the fourth quarter of fiscal 2014 (appr@tely $4 million for the third quarter and $13llion for the first three quarters).

Operating Expenses

Cost of sales including occupancy costs as a pegerof total net revenues decreased 470 basitsgdoirthe thirdquarter and 350 basis poil
for the first three quarters of fiscal 2015 , priityadue to the impact of our ownership changetarlBucks Japan (approximately 190 basis
points and 230 basis points, respectively) as agl shift in our cost of sales mix resulting frorawth of our company-operated stores, whict
have a higher gross margin, for the third quadep(oximately 160 basis points). Sales leveragecsnpancy costs also contributed
(approximately 40 basis points for the third quaated 50 basis points for the first three quarters)

Store operating expenses as a percentage of @tedvenues increased 560 basis points for the dpiarter and 570 basis points for the first
three quarters of fiscal 2015 . As a percentagmofpany-operated store revenues, store operatjmgnegs increased 210 basis points for the
third quarter and 280 basis points for the firse¢hquarters, primarily from the impact of our ovatngp change in Starbucks Japan
(approximately 380 basis points and 430 basis poraspectively), partially offset by sales leverggpproximately 90 basis points and 50 k
points, respectively) and the impact of the salewfAustralia retail operations in the fourth geanof fiscal 2014 (approximately 80 basis
points and 70 basis points, respectively).

Other operating expenses as a percentage of ttadvenues decreased 220 basis points for thiegharter and 170 basis points for the first
three quarters of fiscal 2015 . Excluding the impdcompany-operated store revenues, other opgratipenses increased 590 basis points f
the third quarter and 410 basis points for the fhieee quarters , primarily due to the impact wf ownership change in Starbucks Japan
(approximately 390 basis points and 400 basis poraspectively).

Depreciation and amortization expenses increas@dadis points for the third quarter and 200 bpgists for the first three quarters of fiscal
2015 primarily due to the impact of our ownershiyarge in Starbucks Japan (approximately 230 bagigspand 200 basis points,
respectively).

Income from equity investees as a percentage affnet revenues declined 1,190 basis points fottting quarter of fiscal 2015 and 930 basis
points for the first three quarters of fiscal 2Q3®imarily driven by the impact of our ownershipange in Starbucks Japan (approximately
1,000 basis points and 810 basis points, respégtive

The overall decrease in operating margin of 1,28€)dopoints for the third quarter and 1,160 bagistp for the first three quarters of fiscal
2015was primarily driven by the impact of our ownershigange in Starbucks Japan (approximately 1,57@ 84D basis points, respective
partially offset by 370 basis points of margin exgian for the third quarter and 210 basis pointhafgin expansion for the first three quarters
driven by the other items discussed above, asasedhles leverage on general and administrativenseg (approximately 60 basis points and
80 basis points, respectively).
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Channel Development

Quarter Ended Three Quarters Ended

% of Channel

% of Channel Development Development
Net Revenues Net Revenues
Net revenues:
CPG $ 3022 $ 286.¢ 74.% 7649 $ 9758 $ 875.1 76.6% 76.2%
Foodservice 101.¢ 88.1 25.1 23.€ 298.¢ 271.7 23.4 23.7
Total net revenues 403.¢ 375.: 100.( 100.( 1,274.. 1,146.¢ 100.( 100.(
Cost of sales 228.% 208.: 56.€ 55.t 722.2 667.5 56.7 58.2
Other operating expenses 58.¢ 48.: 14.¢ 12.¢ 160.¢ 142.¢ 12.€ 12.5
Depreciation and amortization
expenses 0.7 0.4 0.2 0.1 2.C 1.2 0.2 0.1
General and administrative
expenses 4.1 4.t 1.C 1.2 12.t 13.¢ 1.C 1.2
Total operating expenses 292.( 261.t 72.% 69.7 897.€ 825. 70.4 72.C
Income from equity investees 31.¢ 25t 7.8 6.8 80.1 64.1 6.3 5.€
Operating income $ 143« $ 139. 35.5% 37.1% $ 456.7 $ 385.t 35.€% 33.6%
Revenues

Channel Development total net revenues for thel ipirarter and the first three quarters of fiscdl®2creased $28 million , or 8% , and $127
million , or 11% , respectively, primarily due taher sales of premium single-serve products (apprately $20 million for the third quarter
and $80 million for the first three quarters) amdracrease in foodservice sales (approximatelyr$iliBon for the third quarter and $27 million
for the first three quarters). Increased sales.8f Jackaged coffee (approximately $20 millionpalsntributed for the first three quarters.

Operating Expenses

Cost of sales as a percentage of total net revanoesased 110 basis points for the third quareraecreased 150 basis points for the first
three quarters of fiscal 2015 . The increase ferttiird quarter was primarily due to higher coftests (approximately 190 basis points),
partially offset by leverage on cost of sales (agpnately 110 basis points). The decrease foritiethree quarters was primarily due to
leverage on cost of sales (approximately 140 hasigs).

Other operating expenses as a percentage of ttatvenues increased 170 basis points for the tjuiarter and 10 basis points for the first
three quarters of fiscal 2015 , primarily drivenibgreased marketing (approximately 270 basis pant 40 basis points, respectively) largely
due to new premium single-serve product launcheesiglly offset by sales leverage (approximatelybd8is points and 20 basis points,
respectively).

Income from equity investees increased $6 millianthe third quarter and $16 million for the fitetee quarters of fiscal 2015, due to higher
income from our North American Coffee Partnersbip{venture, primarily due to increased salesatfleéd Frappuccino® beverages.

The combination of these changes resulted in arabi\decrease in operating margin of 160 basistpdor the third quarter and an increase of
220 basis points for the first three quarters sdl 2015 .
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All Other Segment:

Quarter Ended Three Quarters Ended

Jun 28,
2015

Net revenues:

Company-operated stores $ 478 $ 49.¢ B3.89% $ 189.7 % 194.: (2.9%
Licensed stores 1.7 1.1 54.t 4.5 4.C 12.5
CPG, foodservice and other 66.4 59.1 12.4 218.( 189.¢ 14.€
Total net revenues 115.¢ 109.¢ 5.5 4122 % 388.1 6.2
Cost of sales including occupancy costs 727 65.€ 10.: 242t 217.2 11.€
Store operating expenses 26.1 27.€ (6.5) 80.C 81.€ (2.0)
Other operating expenses 17.2 20.t (15.6€) 57.1 58.1 1.7
Depreciation and amortization expenses 4.2 .8 10.5 12.2 11.c 8.C
General and administrative expenses 8.2 10.: (219.9) 27.2 32.¢ (17.9)
Total operating expenses 128.7 128.t 0.2 419.( 401.1 4.5

Operating loss $ (13.) $ (18.9) (30.7% $ 6.9 $ (13.0 (47.9%

All Other Segments includes Teavana, Seattle's Beee, Evolution Fresh, and Digital Ventures.

Total net revenues for All Other Segments incre&emhillion for the third quarter and $24 millioarfthe first three quarters of fiscal 2015 .
The increase for both periods was primarily dribgrhigher Seattle's Best Cofféeales. Higher e-commerce sales also contributéteto
increase for the first three quarters of fiscal201

Total operating expenses were flat for the thirdrégr and increased $18 million for the first thgemrters of fiscal 2015 . The increase for the
first three quarters was primarily from an incresmseost of sales.
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Quarterly Store Data

Effective in the first quarter of fiscal 2015, wevised our store count policy such that we willormger recast historical store counts upon a
change in ownership model. These transfers witlaiabe reflected as current period activity wittiet stores opened/(closed) and transferred
during the period." Our store data for the peripresented is as follows:

Net stores opened/(closed) and
transferred during the period

Quarter Ended Three Quarters Ended

Stores open as of

Americas®
Company-operated stores 68 69 187 15E 8,58: 8,23:
Licensed stores 10z 80 192 264 5,98¢ 5,67¢
Total Americas 171 14¢ 37¢ 41¢ 14,57( 13,91:
EMEA @
Company-operated stores 9 3 (33 1 784 827
Licensed stores 67 40 184 132 1,507 1,27t
Total EMEA 58 37 151 138 2,291 2,10:
China/Asia Pacifi¢*¥
Company-operated stores 82 45 1,21¢ 15¢ 2,351 1,041
Licensed stores 122 11E (604) 384 2,88¢ 3,38¢
Total China/Asia Pacific 20t 16C 61t 548 5,23¢ 4,42¢
All Other Segments
Company-operated stores (0] 10 9 21 37¢ 37¢
Licensed stores (2 (12 (2) (20 41 46
Total All Other Segments (3) 2 8 1 41¢ 424
Total Company 431 344 1,15:¢ 1,09¢ 22,51¢ 20,86:

M Americas store data includes the closure of 13géta€anada licensed stores in the second quarfiscaf 2015.

@EMEA store data has been adjusted for the traméfeertain company-operated stores to license@storthe second and fourth quarters of
fiscal 2014.

® China/Asia Pacific store data includes the transfelr,009 Japan stores from licensed stores to aoypperated as a result of the acquisi
of Starbucks Japan in the first quarter of fiscdl 2

®China/Asia Pacific store data has been adjustethéotransfer of certain company-operated stordiseéosed stores in the fourth quarter of
fiscal 2014.

Financial Condition, Liquidity and Capital Resources

Investment Overview

Starbucks cash and investments totaled $2.6 biisoaf June 28, 2015 and $2.2 billion as of Sep&er@B, 2014 . As discussed below, in the
first quarter of fiscal 2015 we paid ¥55 billio8%09 million ) in cash to acquire Sazaby's 39.5%enship interest in Starbucks Japan in the
first tender offer step, and we paid ¥31.0 bill{dd258 million ) in cash in the second quarterieédl 2015 to acquire an additional 14.7%
ownership interest. The purchase price of the remgishares of Starbucks Japan (an additional &8est) was ¥13.5 billion ( $109

million ). During the third quarter of fiscal 201%e settled ¥9.6 billion ( $78 million ) of the phiase price in cash. The remaining ¥3.9 billion
($31 million ) was recorded as restricted caslhiwiprepaid expenses and other current assetsavatiiresponding liability in accrued
liabilities on our consolidated balance sheetsrapdesents cash that was unclaimed by minorityefludders as of June 28, 2015 . We actively
manage our cash and investments in order to intefiuad operating needs, make scheduled interedtpaincipal payments on our borrowings
and return cash to shareholders through commoR sash dividend payments and share repurchasesn@stment portfolio primarily
includes highly liquid available-for-sale secumtiéncluding corporate bonds, government treasecysties (foreign and domestic), mortgage
and asset-backed securities, state and local gmestnobligations and agency obligations. As of #2015 , approximately $937 million of
our cash and investments were held in foreign slidoses.
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Borrowing Capacity

The indentures under which all of our Senior Navese issued, as detailedNote 7, Debt, to the condensed consolidated financiaistants
included in Item 1 of Part | of this 10-Q, requirg to maintain compliance with certain covenamisluiding limits on future liens and sale and
leaseback transactions on certain material praggerfis of June 28, 2015 , we were in complianch alitapplicable covenants.

Our $750 million unsecured, revolving credit fagilvith various banks, of which $150 million may bsed for issuances of letters of credit, is
available for working capital, capital expenditueesl other corporate purposes, including acquisitend share repurchases. During the se
quarter of fiscal 2015, we extended the duratioawfcredit facility, which is now set to mature gamuary 21, 2020, and amended certain
facility fees and borrowing rates. Starbucks hasaption, subject to negotiation and agreement thigtrelated banks, to increase the maxir
commitment amount by an additional $750 millionr®wings under the credit facility will bear intsteat a variable rate based on LIBOR,
and, for U.S. dolladenominated loans under certain circumstancessa Rate (as defined in the credit facility), infeaase plus an applical
margin. The applicable margin is based on the befté) the Company's long-term credit ratingsigissd by Moody's and Standard & Poor's
rating agencies and (ii) the Company's fixed chamesrage ratio, pursuant to a pricing grid sethfar the credit facility. The current
applicable margin is 0.680% for Eurocurrency Rataris and 0.00%er Base Rate Loans. The credit facility containsvsions requiring us t
maintain compliance with certain covenants, inalgdh minimum fixed charge coverage ratio, which sneas our ability to cover financing
expenses. As of June 28, 2015 , we were in congdiaith all applicable covenants. No amounts wertstanding under our credit facility as
of June 28, 2015 .

Under our commercial paper program, we may issisecured commercial paper notes up to a maximuneggtg amount outstanding at any
time of $1 billion , with individual maturities thanay vary but not exceed 397 days from the datesofe. Amounts outstanding under the
commercial paper program are required to be bapkstb by available commitments under our credififgaliscussed above. As of June 28,
2015, availability under our commercial paper paog was approximately $750 million (which represehte full committed credit facility
amount, as the amount of outstanding letters afitveas not material as of June 28, 2015 ). Thegeds from borrowings under our
commercial paper program may be used for workinmitabneeds, capital expenditures and other cotpgrarposes, including share
repurchases, business expansion, payment of casleriils on our common stock or the financing ofsgide acquisitions. We had no
borrowings under our commercial paper program dutfire third quarter of fiscal 2015 .

In June 2015, we issued additional long-term dehn underwritten registered public offering, whionsisted of $500 million of 7-year
2.700% Senior Notes (the "2022 notes") due Jun@,2f¥a $350 million of 30-year 4.300% Senior Ndtas "2045 notes") due June 2045.
Interest on the 2022 and 2045 notes is payable-aemially on June 15 and December 15 of each geammencing on December 15, 2015 .
SeeNote 7, Debt, to the condensed consolidated financiakstants included in Item 1 of Part | of this 10 dietails of the components of
our long-term debt.

As discussed itNote 3, Derivatives, to the condensed consolidated firzdustatements included in Item 1 of Part | of thisQ, during the first
quarter of fiscal 2015, we entered into forwardistg interest rate swap agreements to hedge thigbility in cash flows due to changes in the
benchmark interest rate related to the 2022 nBtesng the third quarter of fiscal 2015, we enteirgtd forward-starting interest rate swap
agreements to hedge the variability in cash flous @ changes in the benchmark interest rate cetatthe 2045 notes. The swap agreements
were cash settled in the third quarter of fiscadl®6at the time of the 2022 and 2045 notes priciing. resulting net losses from these agreer
are included in accumulated other comprehensiveniecand will be amortized as an increase to intergeense on the consolidated statem
of net earnings over the life of the 2022 and 2064dtes.

In July 2015 , we redeemed our $550 million of 8Z6Senior Notes (the "2017 notes") that were oalfyrscheduled to mature in August
2017. Sedote 7, Debt, and\ote 12, Subsequent Event, to the condensed consolidiamizacial statements included in Item 1 of Part fhid
10-Q for further details.

Use of Cash

We expect to use our available cash and investmieatading additional potential future borrowingsder the credit facility and commercial
paper program, to invest in our core businessekjding new product innovations and related manigsupport, return cash to shareholders
through common stock cash dividend payments ane skaurchases, as well as other new businesstopji@s related to our core busines
Further, we may use our available cash resourcesl@ proportionate capital contributions to owiggmethod and cost method investees.
We may also seek strategic acquisitions to leveexgating capabilities and further build our busisién support of our growth agenda.
Acquisitions may include increasing our ownershigiests in our equity method and cost method teess Any decisions to increase such
ownership interests will be driven by valuation dibgvith our ownership strategy.

We believe that future cash flows generated froeraiions and existing cash and investments bottedtically and internationally will be
sufficient to finance capital requirements for care businesses in those respective markets assvell
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shareholder distributions for the foreseeable Rit@ignificant new joint ventures, acquisitions /andther new business opportunities may
require additional outside funding. We have borrdditends domestically and continue to believe weehtine ability to do so at reasonable
interest rates; however, additional borrowings waelsult in increased interest expense in the éutur

As described ifNote 2, Acquisition, to the condensed consolidated fimgratatements included in Item 1 of Part | of thksQ, in September
2014, we entered into a tender offer bid agreemithtStarbucks Japan and our joint venture partBazaby League, Ltd., to acquire the
remaining 60.5% ownership interest in Starbucksddpr approximately $876 million , through a twegstender offer. In the first quarter of
fiscal 2015, we funded the first tender offer swéfh $509 million in offshore cash. At the closetbé second tender offer period, which ended
on December 22, 2014, we funded the second tefffdgrstep with $258 million in offshore cash, buid diot complete the second tender offer
or obtain control of these shares until the settieindate of December 29, 2014 , which was thedigtof our second quarter of fiscal 2015.
Subsequent to the completion of the second terfirsiep, we commenced a cash-out procedure ulagemese law to acquire all remaining
shares. On March 26, 2015 , we obtained contrthedge shares, resulting in 100% ownership of Stébdapan. We settled $78 million of the
cash-out purchase price ( $109 million ) with offehcash in the third quarter of fiscal 2015. Témaining $31 million represents cash that
was unclaimed by minority shareholders as of J#&@15 and is recorded as restricted cash wittdpad expenses and other current assets
with a corresponding liability in accrued liabiéis on our consolidated balance sheets as of JUrg®28 . The majority of this restricted cash
had been settled as of the date of this filing.

We consider the majority of undistributed earnin§sur foreign subsidiaries and equity investeesfakine 28, 2015 to be indefinitely
reinvested and, accordingly, no U.S. income anéidorwithholding taxes have been provided on sachiegs. We have not, nor do we
anticipate the need to, repatriate funds to the td.Satisfy domestic liquidity needs; howeveritie event that we need to repatriate all or a
portion of our foreign cash to the U.S. we wouldshbibject to additional U.S. income taxes, whichldde material. We do not believe it is
practicable to calculate the potential tax impdaepatriation, as there is a significant amountioéertainty around the calculation, including
the availability and amount of foreign tax creditghe time of repatriation, tax rates in effect] @ther indirect tax consequences associated
with repatriation.

Other than normal operating expenses and the ctimplef the cash-out procedure described abovéeetka funding the acquisition of
Starbucks Japan, cash requirements for the renrafifiscal 2015 are expected to consist primaoilgapital expenditures for new company-
operated stores; remodeling and refurbishmentnof emuipment upgrades for, existing company-opédrsitares; systems and technology
investments in the stores and in the support itrfresire; and additional investments in manufaoyigapacity. Total capital expenditures for
fiscal 2015 are expected to be approximately $illidro.

During the third quarter of fiscal 2015 , our BoafdDirectors declared a quarterly cash dividendhareholders of $0.16 per share to be paid
on August 21, 2015 to shareholders of record d@seo€lose of business on August 6, 2015 . We réyased 20.7 million shares of common
stock ( $975.9 million ) during the first three geas of fiscal 2015 under the share repurchadsoaaation publicly announced in November
2012. The number of remaining shares authorizedefourchase as of June 28, 2015 totaled 11.0 millimt including the additional 50
million shares authorized for repurchase by ourrBad Directors that we announced on July 23, 2@&er our ongoing share repurchase
program.

Cash Flows

Cash provided by operating activities was $2.8dgilfor the first three quarters of fiscal 201%®mpared to cash used by operating activities ¢
$133.4 million for the same period in fiscal 20IPhe increase was primarily driven by lapping thiemyear payment of $2.8 billion for the
Kraft arbitration matter. The remaining change d48.7 million was primarily due to increased eagsinpartially offset by changes in working
capital accounts mainly due to timing.

Cash used by investing activities for the firsethquarters of fiscal 2015 totaled $1.3 billiowmpared to $1.1 billion for the same period in
fiscal 2014. The change was primarily due to the use of cagttguire Sazaby's 39.5% ownership interest irb8t&s Japan in the first quar
of fiscal 2015.

Cash used by financing activities for the firsethiquarters of fiscal 2015 totaled $996.8 milli@ompared to $295.7 million for the same
period in fiscal 2014 . The change was primarilg du cash used or restricted to fund the secordktesffer step and the cash-out procedure c
the Starbucks Japan acquisition in the secondrardtiquarters of fiscal 2015, respectively, as wslincreased cash returned to shareholders
through higher share repurchases and dividend patgncempared to the first three quarters of fi2€dl4. These changes were partially offset
by incremental proceeds from the long-term debtsseed in June of fiscal 2015 over the prior ydassance.
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Contractual Obligations

In Management's Discussion and Analysis of Findn€@ndition and Results of Operations includedhia 10K, we disclosed that we had $!
billion in total contractual obligations as of Semiber 28, 2014 . Other than the items discussesbéhere have been no material changes to
our total obligations during the period coveredfig 10-Q outside of the normal course of our besén

In the first quarter of fiscal 2015, we added eat®d minimum future rental payments of approxinya$di66.7 million as of June 28, 2015
under the acquired natencelable operating leases and lease financiaggements resulting from the acquisition of Stakbuapan discuss:
in Note 2, Acquisition, to the condensed consolidated fimargtatements included in Item 1 of Part | of thisQ.

In the third quarter of fiscal 2015, we issued $&%lion of debt as described Mote 7, Debt, to the condensed consolidated financial
statements included in Item 1 of Part | of thisQOA portion of the proceeds was used to redeen$850 million of 6.250% Senior Notes (the
"2017 notes") in July 2015 and to fund the $60.liom optional redemption payment as outlined ia #017 notes indenture, which will be
included in the loss on extinguishment of debtl@scribed further iNote 12, Subsequent Event, to the condensed consolidiaizacial
statements included in Item 1 of Part | of thisQO-

Off-Balance Sheet Arrangements

There has been no material change in our off-balaheet arrangements discussed in Management'ad3isa and Analysis of Financial
Condition and Results of Operations included intfeK.

Commodity Prices, Availability and General Risk Corditions

Commodity price risk represents our primary maris¥, generated by our purchases of green coffdedaitry products, among other items.
purchase, roast and sell high quality whole beabicacoffee and related products and risk arises framptice volatility of green coffee. In
addition to coffee, we also purchase significanbants of dairy products to support the needs ofconmpany-operated stores. The price and
availability of these commodities directly impacirgesults of operations and we expect commoditepr particularly coffee, to impact future
results of operations. For additional details sel&ct Supply in Iltem 1 of the 10-K, as well askR&ctors in Iltem 1A of the 10-K.

Seasonality and Quarterly Results

Our business is subject to seasonal fluctuatiomdding fluctuations resulting from the holidayasen in December. Excluding the impact of
our $2.8 hillion cash payment in the first quaréfiscal 2014 related to the Kraft arbitration teat our cash flows from operations are
considerably higher in the first fiscal quarterrthibe remainder of the year. This is largely dribgrcash received as Starbucks Cards are i
to and loaded by customers during the holiday sea&iace revenues from the Starbucks Card are nimedjupon redemption and not when
cash is loaded onto them, the impact of seasamatlfitions on the consolidated statements of eggninmuch less pronounced. Quarterly
results are affected by the timing of the openihgew stores and the closing of existing stores.tRese reasons, results for any quarter are n
necessarily indicative of the results that may di@eved for the full fiscal year.

RECENT ACCOUNTING PRONOUNCEMENTS

SeeNote 1, Summary of Significant Accounting Policies, t@ tondensed consolidated financial statementsdadlin Item 1 of Part | of this
10-Q.

ltem 3. Quantitative and Qualitative Disclosures About MagkRisk

There has been no material change in the commpdiy risk, foreign currency exchange risk, eqsiygurity price risk, or interest rate risk
discussed in Item 7A of the 10-K.

Item 4. Controls and Procedure

We maintain disclosure controls and proceduresdtetiesigned to ensure that material informa#gopuired to be disclosed in our periodic
reports filed or submitted under the Securitiestaxge Act of 1934, as amended (the “Exchange Astifgcorded, processed, summarized
reported within the time periods specified in tH&CS rules and forms. Our disclosure controls amat@dures are also designed to ensure tha
information required to be disclosed in the repantsfile or submit under the Exchange Act is acclateal and communicated to our
management, including our principal executive @ffiand principal financial officer as appropriateallow timely decisions regarding requil
disclosure.

During the third quarter of fiscal 2015 , we cadriiut an evaluation, under the supervision and thighparticipation of our management,
including our chief executive officer and our chiiefancial officer, of the effectiveness of the iggsand operation of the disclosure controls
and procedures, as defined in Rules 13a-15(e) add %(e) under the Exchange Act. Based upon ttetiation, our chief executive officer
and chief financial officer concluded that our diistire controls and procedures were effectivef éiseoend of the period covered by this re
(June 28, 2015).
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There were no changes in our internal control dwancial reporting (as defined in Rules 13a-15¢f 15d-15(f) of the Exchange Act) during
our most recently completed fiscal quarter thatemally affected or are reasonably likely to maibyi affect internal control over financial
reporting except as noted below:

We acquired Starbucks Japan during the first quaftiiscal 2015 (sedlote 2, Acquisition, to the condensed consolidated fimgratatements
included in Item 1 of Part | of this 10-Q). As pétted by the Securities and Exchange Commissiofi Btarpretive guidance for newly
acquired businesses, management excluded Starbaple from its evaluation of internal control ofmeancial reporting as of June 28, 2015 .
We are in the process of documenting and testiagh8tks Japan's internal controls over financiabréng and plan to incorporate Starbucks
Japan in our evaluation of internal controls owearficial reporting beginning in the first quartéffiecal 2016. Starbucks Japan contribu$dde
billion to our consolidated total assets as of 281e2015 , and $332.7 million and $54.9 milliorota consolidated net revenues and operatin
income, respectively, for the quarter ended Jun@85 . Starbucks Japan contributed $816.8 miliodh $117.1 million to our consolidated
net revenues and operating income, respectivelythéothree quarters ended June 28, 2015 .

The certifications required by Section 302 of tlelaines-Oxley Act of 2002 are filed as exhiBitsland31.2to this 10-Q.
PART Il — OTHER INFORMATION

Item 1. Legal Proceeding

Starbucks is party to various legal proceedingsiragiin the ordinary course of business, includatgimes, certain employment litigation ca
that have been certified as class or collectivimast but is not currently a party to any legalgaeding that management believes could have
material adverse effect on our consolidated firgrmbsition, results of operations or cash flows.

Iltem 1A. Risk Factors

There have been no material changes to the ris&rapreviously disclosed in the 10-K.

Item 2. Unregistered Sales of Equity Securities and UsdPobceeds

Information regarding repurchases of our commookstluring the quarter ended June 28, 2015 , ast&djuo give effect to the two-for-one
stock split discussed iMote 1, Summary of Significant Accounting Policies, indad in Item 1 of Part | of this 10-Q:

Total Number Maximum
of Shares Number of
Purchased as Shares that May
Total Average Part of Publicly Yet Be
Number of Price Announced Purchased
SHEUES Paid per Plans or Under the Plans
Purchased Share Programs @ or Programs ©
Period®
March 30, 2015 — April 26, 2015 508,50( $ 47.5¢ 508,50( 22,638,10
April 27, 2015 — May 24, 2015 1,500,001 50.44 1,500,001 21,138,10
May 25, 2015 — June 28, 2015 10,136,59 52.6¢ 10,136,59 11,001,51
Total 12,145,09 $ 52.1¢ 12,145,09

@ Monthly information is presented by reference tofiscal months during the third quarter of fis@al15.

@ The Company's ongoing share repurchase prograamitucted under authorizations made from time te fiiy our Board of Directors.
The shares reported in the column as purchasedeb@ampany during the quarter ended June 28, 2@1&oaered by the November 15,
2012 publicly announced Board authorization to repase up to 50 million shares, as adjusted to gfifeet to the two-foene stock spl
discussed ilNote 1, Summary of Significant Accounting Policies, ind&d in Item 1 of Part | of this 10-Q. On July 2818 , we
publicly announced our Board of Directors authdim@aof the repurchase of up to an additional S5Dioni shares, in addition to the 11.0
million that remained available for purchase ateJ28, 2015 under the previous authorization. Tlaegkorizations have no expiration
date.

®  This column includes the total number of sharebaiied for repurchase under the Company's ongsliage repurchase program under
the authorizations publicly announced on Novemtagi2012 . These amounts do not include the additisd million shares authorized
for repurchase pursuant to the authorization weaneced on July 23, 2015 . As with previous authadiins, shares may be repurchasec
in open market transactions, including pursuart tading plan adopted in accordance with Rule 4Dbbthe Securities Exchange Act
of 1934. The timing, manner, price and amount pfirehases will be determined at the Company'seatiscr and the share repurchase
program may be suspended, terminated or modifiediyatime for any reason.
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ltem 6. Exhibits

Exhibit
(\[o} Exhibit Description

3.1
3.2

4.1

4.2

4.3

31.1

31.2

32*

101

Restated Articles of Incorporation of Starbucksooation

Amended and Restated Bylaws of Starbucks Corpaoréfie
amended and restated through January 20, 2015)

Fourth Supplemental Indenture, dated as of Jun2d1y, by and
between Starbucks Corporation and Deutsche Banét Dompany
Americas, as trustee (2.700% Senior Notes due 20821.300%
Senior Notes due 2045)

Form of 2.700% Senior Notes due June 15, 2022
Form of 4.300% Senior Notes due June 15, 2045

Certification of Principal Executive Officer Pursudo Rule 13a-14
(a) of the Securities Exchange Act of 1934, As Add@Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

Certification of Principal Financial Officer Pursudo Rule 13a-14
(a) of the Securities Exchange Act of 1934, As Add@Pursuant tc
Section 302 of the Sarbanes-Oxley Act of 2002

Certifications of Principal Executive Officer andriRipal Financial
Officer Pursuant to 18 U.S.C. Section 1350, As AdddPursuant t
Section 906 of the Sarbanes-Oxley Act of 2002

The following financial statements from the Compary-Q for the
fiscal quarter ended June 28, 2015, formatted iRXH()
Condensed Consolidated Statements of Earning&diidensed
Consolidated Statements of Comprehensive IncoiijeC@ndensel
Consolidated Balance Sheets, (iv) Condensed Caladet
Statements of Cash Flows and (v) Notes to Conde@sedolidatec
Financial Statements

* Furnished herewith.
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8-K

8-K

Incorporated by Reference

File No.
0-20322 4/28/2015

0-20322  1/22/2015

0-20322  6/10/2015

0-20322  6/10/2015

0-20322  6/10/2015

Exhibit
Number

3.1

3.1

4.2

4.3

4.4

Filed
Herewith
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

July 28, 2015

STARBUCKS CORPORATION

By: /s/ Scott Maw
Scott Maw
executive vice president, chief financial officer

Signing on behalf of the registrant and as
principal financial officer

41



Exhibit 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a) OF THE SBRITIES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

I, Howard Schultz, certify that:

1.
2.

| have reviewed this Quarterly Report on Fofrfor the fiscal quarter ended June 28, 20flStarbucks Corporatic

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€)) Designed such disclosure controls and proesgor caused such disclosure controls and proesdare designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control ovearfitial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntlis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer(s)danhave disclosed, based on our most recent e@fuaf internal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!

functions):

€) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisatifole in the
registrant’s internal control over financial repogt

Date: July 28, 2015

/sl Howard Schultz

Howard Schultz
chairman and chief executive officer




Exhibit 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a) OF THE SBRITIES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

I, Scott Maw, certify that:

1.
2.

| have reviewed this Quarterly Report on Fofrfor the fiscal quarter ended June 28, 20flStarbucks Corporatic

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€)) Designed such disclosure controls and proesgor caused such disclosure controls and proesdare designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control ovearfitial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntlis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer(s)danhave disclosed, based on our most recent e@fuaf internal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!

functions):

€) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisatifole in the
registrant’s internal control over financial repogt

Date: July 28, 2015

/sl Scott Maw
Scott Maw
executive vice president, chief financial officer




Exhibit 32

CERTIFICATIONS PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANEBCLEY ACT OF 2002

In connection with the Quarterly Report of Startai€lorporation ("Starbucks") on Form 10-Q for tisedil quarter ended June 28, 2015, as
filed with the Securities and Exchange Commissiodualy 28, 2015 (the "Report"), Howard Schultz,iohan and chief executive officer, and
Scott Maw, executive vice president, chief finahoféicer of Starbucks, each hereby certifies, parg to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2062, that, to his knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof1934; an

(2) the information contained in the Report faplgsents, in all material respects, the finaraaldition and results of operations of
Starbucks.
July 28, 2015

/s/ Howard Schultz
Howard Schultz
chairman and chief executive officer

July 28, 2015

/sl Scott Maw
Scott Maw
executive vice president, chief financial officer




