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PART | — FINANCIAL INFORMATION

ltem 1. Financial Statements

STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(in millions, except per share amounts)
(unaudited)

Net revenues
Compan-operated reta
Specialty:
Licensing
Foodservice and oth
Total specialty
Total net revenues
Cost of sales including occupancy cc
Store operating expens
Other operating expens
Depreciation and amortization expen
General and administrative expen
Restructuring charge
Total operating expens:
Income from equity investet
Operating income
Interest income and other, r
Interest expens
Earnings before income tax
Income taxe:
Net earnings including noncontrolling intere
Net earnings (loss) attributable to noncontrollimigrests
Net earnings attributable to Starbucks

Earnings per sha— basic
Earnings per shar— diluted
Weighted average shares outstand
Basic
Diluted
Cash dividends declared per sh

See Notes to Condensed Consolidated Financial iSeates.

13 Weeks Endec

39 Weeks Endec

Jun 27, Jun 28, Jun 27, Jun 28,
2010 2009 2010 2009
$2,186." $2,013.( $6,608.! $6,151.¢

330.¢ 301.C 967.1 918.1
947 89.1 293.¢ 282.k
425.% 390.1 1,260.¢ 1,200.¢
2,612.( 2,403.¢ 7,869.¢ 7,352.¢
1,076.: 1,043.¢ 3,286.( 3,283.°
888.¢ 821.¢ 2,613.( 2,577.¢
17.2 69.2 210.¢ 205.¢
125.2 133.7 384.: 402.1
132.7 110.< 408.¢ 319.¢
20.2 51.€ 46.€ 279.2
2,320.¢ 2,229.¢ 6,949.. 7,068.:
36.2 29.7 100.1 78.4
327. 204.C 1,020.: 362.¢
(1.4 18.€ 28.2 15.€
(7.9 (8.6) (24.7) (30.5)
318.¢ 214.( 1,024. 347.7
109.¢ 65.¢ 354.¢ 109.7
208.t 148.2 669.¢ 238.(
0.€ (3.9) 3.1 (2.6)

$ 207.¢ $ 151F $ 6667 $ 240
$ 026 $ 02 $ 08 $ 0.3¢
$ 027 $ 02 $ 087 $ 0.32
746.] 739.2 745.¢ 737.¢
766.7 746.7% 765.k 741.¢
$ 01z % 0C $ 02: % 0.C
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except per share data)

(unaudited)
Jun 27, Sep 27,
2010 2009
ASSETS
Current assett
Cash and cash equivalel $1,125.0 $ 599.¢
Shor-term investment— availabl¢for-sale securitie 223.¢ 21t
Shor-term investment— trading securitie: 46.C 44.¢
Accounts receivable, n 282.t 271.(
Inventories 496.¢ 664.¢
Prepaid expenses and other current a: 156.( 147.2
Deferred income taxes, r 280.7 286.€
Total current asse 2,610.¢ 2,035.¢
Long-term investment— available-for-sale securitie 263.¢ 71.2
Equity and cost investmer 328.¢ 352.:
Property, plant and equipment, | 2,361.! 2,536.
Other asset 311.1 253.¢
Other intangible asse 69.7 68.2
Goodwill 260.¢ 259.1
TOTAL ASSETS $6,206.¢ $5,576.¢
LIABILITIES AND EQUITY
Current liabilities:
Accounts payabl $ 2882 $ 267.1
Accrued compensation and related ci 344.: 307.t
Accrued occupancy cos 175.1 188.1
Accrued taxe: 69.1 127.¢
Insurance reserve 145.5 154.:
Other accrued liabilitie 270.1 147.k
Deferred revenu 434.: 388.5
Total current liabilities 1,726.¢  1,581.(
Long-term debt 549.¢ 549.:
Other lon¢-term liabilities 396.: 389.¢
Total liabilities 2,672.0 2,519.¢
Shareholder equity:
Common stock ($0.001 par value) authorized, 1,200.0 shares; issued and outstangédg7 and 742.9 shares,
respectively (includes 3.4 common stock units ithieriods’ 0.7 0.7
Additional paic-in-capital 162.1 147.C
Other additional pa-in-capital 39.¢ 39.4
Retained earning 3,288.0 2,793..
Accumulated other comprehensive inco 30.4 65.4
Total shareholde’ equity 3,520.¢ 3,045.
Noncontrolling interest 13.7 11.2
Total equity 3,534.t  3,056.¢
TOTAL LIABILITIES AND EQUITY $6,206.¢ $5,576.¢

See Notes to Condensed Consolidated Financial iBeatts.
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions, unaudited)

OPERATING ACTIVITIES:
Net earnings including noncontrolling intere
Adjustments to reconcile net earnings to net cashiged by operating activitie
Depreciation and amortizatic
Provision for impairments and asset dispo
Deferred income taxe
Equity in income of investet
Distributions of income from equity investe
Stock-based compensatic
Tax benefit from exercise of stock optic
Excess tax benefit from exercise of stock opti
Other
Cash provided/(used) by changes in operating aasdttiabilities:
Inventories
Accounts payabl
Accrued taxe:
Deferred revenu
Other operating asse
Other operating liabilitie
Net cash provided by operating activities
INVESTING ACTIVITIES:
Purchases of availat-for-sale securitie
Maturities and calls of availal-for-sale securitie
Sales of availab-for-sale securitie
Acquisitions, net of cash acquir
Net purchases of equity, other investments and atbset:
Additions to property, plant and equipment,
Proceeds from sale of property, plant and equipt
Net cash used by investing activitie
FINANCING ACTIVITIES:
Proceeds from issuance of commercial pi
Repayments of commercial paj
Proceeds from sh¢-term borrowings
Repayments of sh«term borrowings
Proceeds from issuance of common si
Excess tax benefit from exercise of stock opti
Principal payments on lo-term debi
Cash dividends pai
Repurchase of common sta
Other
Net cash provided/(used) by financing activitie
Effect of exchange rate changes on cash and casaénts
Net increase in cash and cash equival
CASH AND CASH EQUIVALENTS:
Beginning of perioc
End of period
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Net change in shc-term borrowings and commercial paper for the pe
Cash paid during the period fc
Interest, net of capitalized intere
Income taxe:

See Notes to Condensed Consolidated Financial iBeates.

39 Weeks Ended

Jun 27, Jun 28,

2010 2009
$ 669.¢ $ 238.(
404.t 423.%
60.z 199.(
(15.9) (48.€)
(67.9 (45.5)
59.C 19.:
81.¢ 63.1
10.7 1.1
(20.7) (6.7)
(3.9 11.C
163.€ (12.9)
1.3 (60.4)
(39.0 52.¢
44.¢ 48.2
1.3 100.7
25.7 34.C
1,375.¢ 1,016.°
(459.1) (7.0)
63.t 7.4
0.C 5.C
(10.6) 0.C
(2.7) (13.6)
(285.¢) (344.7)
4.5 42.1
(690.0) (310.9)
0.C 20,965.
0.C (21,378.)
0.C 1,313.(
0.C (1,613.0
90.€ 26.€
20.7 6.7
(6.5) (0.5
(74.9) 0.C
(169.7) 0.C
(1.2) (1.2)
(140.9) (681.F
(19.7) (2.7)
525.¢ 22.2
599.¢ 269.¢
$1,125.: $ 292(
$ ocC $ (713.)
$ 16.2 $ 22.€
$ 413.: $ 100.¢



Table of Contents

STARBUCKS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
For the 13 Weeks and 39 Weeks Ended June 27, 2010
(unaudited)

Note 1: Summary of Significant Accounting Policies
Financial Statement Preparatic

The unaudited condensed consolidated financia¢rsants as of June 27, 2010, and for the 13-weelB@akek periods ended June 27, 2
and June 28, 2009, have been prepared by Starl@ark®ration under the rules and regulations ofSbeurities and Exchange Commis:
(“SEC"). In the opinion of management, the finahaormation for the 13-week and 38eek periods ended June 27, 2010 and June 28
reflect all adjustments and accruals, which ara obrmal recurring nature, necessary for a faisgmeation of the financial position, result:
operations and cash flows for the interim periddsthis Quarterly Report on Form 10-Q (“10-Q8tarbucks Corporation is referred tc
“Starbucks,” the “Company,” “we,” “us” or “our”.

The financial information as of September 27, 2@08erived from our audited consolidated finansi@tements and notes for the fiscal -
ended September 27, 2009 (“fiscal 2009"), includettem 8 in the Fiscal 2009 Annual Report on FdréaK (the “10-K”). The informatiol
included in this 10-Q should be read in conjunctigth the footnotes and managemsndiscussion and analysis of the financial statesnie
the 10-K.

The results of operations for the 13-week andv@@k periods ended June 27, 2010 are not necgssalitative of the results of operations
may be achieved for the entire fiscal year enditper 3, 2010 (“fiscal 2010"Additionally, our 2010 fiscal year will include 58eeks, witl
the 53rd week falling in the fourth fiscal quarter.

Goodwill

We test goodwill for impairment on an annual basismore frequently if circumstances, such as nalteeterioration in performance o
significant number of store closures, indicate répg unit carrying values may exceed their faitues. If the carrying amount of goodv
exceeds the implied estimated fair value, an inmpait charge to current operations is recorded dace the carrying value to the impl
estimated fair value.

As a part of Starbucks ongoing operations, we ni@geccertain stores within a reporting unit coritegngoodwill due to underperformance
the store or inability to renew our lease, amongeptreasons. We abandon certain assets associdted wlosed store including leasefr
improvements and other non-transferrable assetdetddS Generally Accepted Accounting PrincipalsAA®”), when a portion of a reporti
unit that constitutes a business is to be dispa$edoodwill associated with the business is ineltidh the carrying amount of the busines
determining any loss on disposal. Our evaluatiowloéther the portion of a reporting unit being disgd of constitutes a business occurs o
date of abandonment. Although an operating storetsnthe accounting definition of a business proalbandonment, it does not constitu
business on the closure date because the remaissegs on that date do not constitute an integisgedf assets that are capable of k
conducted and managed for the purpose of providimgturn to investors. As a result, when closingjvillual stores, we do not inclu
goodwill in the calculation of any loss on disposkthe related assets. As noted above, if staguces are indicative of potential impairmer
goodwill at the reporting unit level, we perform ewaluation of our reporting unit goodwill when Budosures occur.

Recent Accounting Pronounceme

In 2007, the Financial Accounting Standards BodRREB”) issued authoritative guidance on accounting andrtieyy for noncontrollin
interests in subsidiaries. The guidance clariffeg &8 noncontrolling interest in a subsidiary sbddu accounted for as a component of e
separate from the parent compangquity. It also requires the presentation of bwthearnings attributable to noncontrolling ingtseand n
earnings attributable to Starbucks on the facé@fcbnsolidated statement of earnings. We adopgeddw guidance relating to noncontrol
interests beginning September 28, 2009 on a préspeoasis, except for the presentation and discésequirements, which were app
retrospectively.

In June 2009, the FASB issued authoritative guidamt the consolidation of variable interest ergi{f&/IE”), which will be effective for ot
first fiscal quarter of 2011. The new guidance rezpia qualitative approach to identify a contralifinancial interest in a VIE, and requi
ongoing assessment of whether an entity is a VtEvamether an interest in a VIE makes the holdepttiraary beneficiary of the VIE. We ¢
evaluating the impact that adoption may have onconsolidated financial statements.

6
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Note 2: Restructuring Charges

In the third quarter of fiscal 2010, we closed &tnational stores and 1 US store as a part obStés store portfolio rationalization wh
began in fiscal 2008. A total of 913 stores glopalve been closed as a part of this effort. Theareing closures will be in the Internatio
segment, and we will recognize the associated lkedseosts concurrently with the actual closures.

Restructuring charges by type of cost, by repogtaklgment and reconciliation of the associateduaddiability (in millions):

By Type of Cost By Segment
Employee
Lease Exit Termination Unallocatec
and Other Asset
Total Related Cost: Impairments Costs Us International Corporate
Total expected cos $651.( $ 283 $ 331t $ 36 $484.t $ 70 $ 96.C
Costs incurred and charged to expense during the
period ended June 27, 20
13 weeks 20.4 20.7 0.C (0.9 17.C 34 0.C
39 weeks 46.¢€ 46.2 0.7 (0.9 26.1 20.t 0.C
Costs incurred and charged to expense durin
period ended June 28, 20
13 weeks 51.¢ 44.1 5.€ 1.¢ 38.2 4.5 8.7
39 weeks 279.2 135.1 125.¢ 18.3 199.¢ 21.4 58.2
Cumulative costs incurred to ds 646.( 278.% 331t 36.2 483.2 66.¢ 96.C
Accrued liability as of September 27, 2C $104.C $ 102.¢ $ 1.2
Costs incurred, excluding n-cash charges (: 46.4 46.7 (0.9
Cash payment (57.0) (56.1) (0.9
Accrued liability as of June 27, 2010 | $93.4 $ 93.4 $ 0.C

(1) Non-cash charges and credits for lease exit and o#feted costs primarily represent deferred rentriza&a recognized as expense cri
at the ceas-use date

(2) The remaining liability relates to lease obligaidor stores that were previously closed wherebstzks has been unable to terminate
lease or find subtenants for the unused sy

Note 3: Acquisitions

In the first quarter of fiscal 2010, on Septemb@r209, we acquired 100% ownership of our busiie§sance, converting it from a 50% jc
venture with Sigla S.A. (Grupo Vips) of Spain t€ampanyeperated market. We simultaneously sold our 50%ewsirip interests in the Sp
and Portugal markets to Grupo Vips, converting theficensed markets.

Note 4: Derivative Financial Instruments
Cash Flow Hedges

Net derivative losses of $8.5 million and $3.9 maill net of taxes, are included in accumulatedrotbenprehensive income as of June 27,
and September 27, 2009, respectively, related $b law hedges. Of the net derivative losses actated as of June 27, 2010, $3.1 mil
pertain to hedging instruments that will be dedeaigd within 12 months and will also continue tg@enence fair value changes be!
affecting earnings. Ineffectiveness from hedgesweae discontinued during the yeardate periods in fiscal 2010 and 2009 was insigaift
Outstanding contracts will expire within 27 months.

Net Investment Hedge

Net derivative losses of $21.2 million and $19.8liomi, net of taxes, are included in accumulateteotcomprehensive income as of Junt
2010 and September 27, 2009, respectively, retatedt investment derivative hedges. Outstandimgraots will expire within 33 months.

7
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Other Derivatives

To mitigate the translation risk of certain balasbeet items, we enter into certain foreign curydneward contracts that are not designate
hedging instruments. These contracts are recoriair aalue, with the changes in fair value reciagd in net interest income and other or
consolidated statements of earnings. Gains an@dasem these instruments are largely offset byfitmencial impact of translating forei
currency denominated payables and receivables hvare also recognized in net interest income aherot

We also enter into certain swap and futures cotgtithat are not designated as hedging instrumentstigate the price uncertainty of a port
of our future purchases of dairy products and diiese. These contracts are recorded at fair vaiith the changes in fair value recognize

net interest income and other on the consolidaegdreent of earnings.

The following table presents the effect of derivatinstruments on other comprehensive income anunggs for the 13-week and 3@eel

periods endedif millions):

Gain/(Loss) recognized in OCI

13 Weeks Ende
June 27, 201(

Cash Flow Hedge $ 2.2
Net Investment Hedge 4.9
Other Derivatives

June 28, 200¢

Cash Flow Hedge $ 17.9
Net Investment Hedge (8.2
Other Derivative:

Notional amounts of outstanding derivative consaxg of June 27, 201

»  $655 million in foreign exchange contra
e $29 million in dairy contract

Note 5: Investments(in millions)

June 27, 201

Shor-term investments
Available-for-sale securitie— Corporate debt securitir
Available-for-sale securitie— Agency obligation:
Avalilable-for-sale securitie— Government treasury securiti
Trading securitie

Total shor-term investment

Long-term investments

Available-for-sale securitie— State and local government obligatic

Available-for-sale securitie— Agency obligation:
Available-for-sale securitie— Corporate debt securitir

Total lon¢-term investment

September 27, 20(

Shor-term investments
Available-for-sale securitie— Corporate debt securitit
Available-for-sale securitie— Government treasury securiti
Trading securitie:

Total shor-term investment

Long-term investments

Available-for-sale securitie— State and local government obligatic

Available-for-sale securitie— Corporate debt securitir
Total lon¢-term investment

39 Weeks Ende

Gain/(Loss) recognized in earnings

13 Weeks Ende

39 Weeks Ende

$ (10.9) $ (1.4) $ (3.9
2.9 0.0 0.C
0.5 9.1
$ 24.2 $ 1.0 $ 14
(3.9 0.0 0.C
(25.0 20.5
Gross Gross
Unrealized Unrealized

Amortized
Holding Holding Fair
Cost Gains Losses Value
$ 31 $ 0C $ 0C $ 3.1
17.C 0.C 0.C 17.C
203.7 0.1 0.C 203.¢
59.2 0.C 0.C 46.C
$ 283.( $ 0.1 $ 0.C $269.¢
$ 465 $ 0C $ (1)) $ 45.¢
87.C 0.1 0.C 87.1
130.7 1.5 (0.8) 131.
$264: $ 16 $ (1.9  $263.¢
$ 25 $ 0.C $ 0.C $ 2E
19.C 0.C 0.C 19.C
58.5 0.C 0.C 44.¢
$ 80.C $ 0.C $ 0.C $ 66.2
$ 57.t $ 0.C $ (29 $ 55.7
14.7 0.8 0.C 15.5
$ 728 $ 08 $ (21 @ $ 71
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The gross unrealized holding losses on the statéamal obligations relate to our auction rate siies (“ARS”). We do not intend to sell the
securities, nor is it likely we will be required $ell these securities before their anticipatedvery, which may be at maturity.

In the first three quarters of fiscal 2010, twatod ARS were partially called at par value of $®illion and two of the ARS werkilly called a

a par value of $6.1 million.

Note 6: Fair Value Measurements
Assets and Liabilities Measured at Fair Value oRecurring Basis (in millions]

Fair Value Measurements at Reporting Date Using

Quoted Prices in Active Significant Other Significant
Markets for Identical Assets Observable Inputs Unobservable Inputs
Balance at
Jun 27, 201 (Level 1) (Level 2) (Level 3)
Assets:
Trading securitie $ 46.C $ 46.C $ 0.0 $ 0.C
Available-for-sale securitie 487.¢ 203.¢ 238.¢ 45.4
Derivatives 1.4 0.C 1.4 0.C
Total $ b535.C $ 249.¢ $ 240.( $ 45,4
Liabilities:
Derivatives $ 17.C $ 0.C $ 17.C $ 0.C
Balance at
Sep 27, 200
Assets:
Trading securitie $ 44t $ 44.¢ $ 0.0 $ 0.C
Available-for-sale securitie 92.7 19.C 18.C B5.7
Derivatives 13.2 0.C 13.2 0.C
Total $ 150.7 $ 63.€ $ 31.z $ 55.7
Liabilities:
Derivatives $ 33.:C $ 0.C $ 33.2 $ 0.C
Changes in Level 3 Instruments Measured at Faiu¥an a Recurring Basis (in millions):
13 Weeks Ended 39 Weeks Ended
Jun 27, 201 Jun 28, 200! Jun 27, 201 Jun 28, 200!
Beginning balanc $ 51z $ 62.¢ $ $ 5ot
Total reduction in unrealized losses included tmeotcomprehensiv
income 04 0.7 3.t
Realized losses recognized in net earn 0.C 0.C 0.C
Calls (6.2) (7.4) (7.9)
Ending balanci $ 454 $ 55¢ $ $ B55.C

Financial instruments measured using level 3 indatribed above are comprised entirely of our AR$folio.

Assets and Liabilities Measured at Fair Value oN@recurring Basis (in millions

Effective September 28, 2009, we adopted new falues measurement guidance for all nonfinancial tasard liabilities recognized
disclosed at fair value in the financial statememtsa nonrecurring basis. These assets and liabilitclude items such as property, plant
equipment, goodwill and other intangible assetsdha measured at fair value resulting from impainimif deemed necessary.

Starbucks measures certain financial assets, imguehuity and cost method investments, at fain@an a nonrecurring basis. These asse

recognized at fair value when they are determindgktother-than-temporarily impaired.

9
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During the 13 and 39 weeks ended June 27, 2010egognized fair market value adjustments with a@hao earnings to assets measur
fair value (Level 3) on a non-recurring basis, @bofvs:

13 Weeks Endec 39 Weeks Endec
Carrying Carrying

Value before Carrying Value before Carrying
Fair value value after Fair value value after
adjustment adjustment adjustment adjustment adjustment adjustment
Property, plant and equipment | $ 9.2 $ (7.9 $ 14 $ 25.¢ $ (21) $ 4t
Equity and cost investments ( $ 0.8 $ (0.2 $ O0€ $ 104 $ (7.7 $ 27
Goodwill (3) $ 41 $ (16 $ 258 $ 41 $ (1 $ 2E

(1) The fair value was determined using a discountesh dbow model based on future store revenues amdatipg costs, using inter
projections. The resulting impairment charge watuited in store operating expens

(2) The fair value was determined using standard vialnatechniques, including discounted cash flowsnparable transactions,
comparable company analyses. The resulting impairictearge was included in other operating expet

(3) The fair value was determined using a discountesh dlow model based on future cash flows for theoréng unit, using intern
projections. The resulting impairment charge watuited in store operating expens

Fair Value of Other Financial Instrumen

The carrying value of cash and cash equivalentsoappates fair value because of the shertn nature of those instruments. The estimate
value of the $550 million of 6.25% Senior Notes waproximately $622 million and $591 million asJoine 27, 2010 and September 27, 2
respectively.

Note 7: Inventories(in millions)

Jun 27, Sep 27, Jun 28,

2010 2009 2009
Coffee:
Unroastec $233.7 $381.¢ $451.¢
Roastec 85.¢ 76.7 56.5
Other merchandise held for si 81.6 116.C 92.2
Packaging and other suppli 95.3 90.¢ 103.t
Total $496.¢ $664.¢ $703.¢

As of June 27, 2010, we had committed to purchagiegn coffee totaling $108 million under fixpdee contracts and an estimated §
million under price-to-be-fixed contracts. Priceltefixed contracts are green coffee purchase commisnemhereby the quality, quanti
delivery period, and other negotiated terms areedjupon, but the date at which the basec@fee commodity price component will be fi
has not yet been established. For these typesmfamts, either the buyer (Starbucks) or the séléex the option to select a date on whic
“fix” the base “C” coffee commodity price prior to the delivery daténtil prices are fixed, we estimate the total cobtthese purcha
commitments. We believe, based on relationshipabéished with our suppliers in the past, the rigknon-delivery on these purche
commitments is remote.

Note 8: Property, Plant and Equipment(in millions)

Jun 27, Sep 27,

2010 2009
Land $ 58.C $ 58:2
Buildings 265.: 231.k
Leasehold improvemen 3,360.: 3,349.(
Store equipmer 1,024.( 1,073.:
Roasting equipmet 286.1 282.¢
Furniture, fixtures and oth: 598.2 586.7
Work in progres: 154.¢ 119.2

5,746.¢ 5,700.¢
Less accumulated depreciati (3,384.9 (3,164.5
Property, plant and equipment, | $2,361.. $ 2,536.-

10
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Note 9: Debt(in millions)

Current portion of lon-term debt (included in other accrued liabiliti
6.25% Senior Notes (10 year, due Aug 2C
Other lon¢-term debt

Long-term debt

Total debi

Note 10: Other Long-term Liabilities (in millions)

Deferred ren
Unrecognized tax benefi
Asset retirement obligatior
Other

Total

Note 11: Equity
Components of equity for the 39 weeks ended Jun2®@I0 and June 28, 200 millions):

Balance, September 27, 20
Net earning:
Unrealized holding gains / (losses) on avail-for-sale securitie
Unrealized holding gains / (losses) on cash flodgigg instrument
Unrealized holding gains / (losses) on net investrhedging instrumen
Reclassification adjustment for net (gains) / lss®alized in net earnings for
availablefor-sale securitie
Reclassification adjustment for net (gains) / Isssalized in net earnings f
cash flow hedge
Translation adjustmel
Comprehensive incorr
Stoclk-based compensation expel
Exercise of stock optior
Sale of common stoc
Repurchase of common sta
Cash dividends declare
Net distributions to noncontrolling intere:
Balance, June 27, 20:

Balance, September 28, 20
Net earning:
Unrealized holding gains / (losses) on avail-for-sale securitie
Unrealized holding gains / (losses) on cash floddigg instrument
Unrealized holding gains / (losses) on net investrhedging instrumen
Reclassification adjustment for net (gains) / Isssalized in net earnings for
cash flow hedge
Translation adjustmel
Comprehensive incorr
Stoclk-based compensation expel
Exercise of stock optior
Sale of common stoc
Net distributions to noncontrolling intere:
Balance, June 28, 20(

11

Shareholders’

Noncontrolling

Equity Interest
$ 3,045 $ 11.2
666. 3.1
04 0.C
(7.2) 0.C
(1.4) 0.0
0.2 0.C
2.5 0.C
(29.5) 0.C
631.7 3.1
83.Z 0.C
91.C 0.C
14.C 0.C
(173.9) 0.C
(171.5) 0.C
0.C (0.6)
$ 3,520.¢ $ 13.7
$ 2,490.¢ $ 18.:
240.¢ (2.9)
3.C 0.C
14.¢ 0.C
(2.4 0.C
(0.€) 0.C
(15.5) 0.C
240.2 (2.9)
63.€ 0.C
3.C 0.C
20.C 0.C
0.C 0.C
$ 2,818.( $ 15.5

Jun 27,
2010

$ 0
549.¢
0.C
549.¢
$549.4

Sep 27,
2009

549.
0.1
549
$549.F

Total

Equity
$3,056.¢

669.¢
0.4

(7.2)

(1.9)

0.2

2.t

(29.5)

634.¢
83.c
91.C
14.C

(173.9)
(171.5)

(0.€)
$3,534.¢

$2,509.:

238.(
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In addition to 1.2 billion shares of authorized eonon stock with $0.001 par value per share, the Gmyas authorized 7.5 million share

preferred stock, none of which was outstandingfasioe 27, 2010.

During the third quarter, Starbucks Board of Dicestdeclared a quarterly cash dividend to sharehsldf $0.13 per share to be paic
August 20, 2010, to shareholders of record on theecof business on August 4, 2010. The accrueidlefid payable is recorded in ot

accrued liabilities on the consolidated balanceshe

Components of accumulated other comprehensive iacaet of taxin millions):

Jun 27, 201 Sep 27, 200
Net unrealized gains / (losses) on avail-for-sale securitie $ (0.2 $ (0.8)
Net unrealized gains / (losses) on hedging instrug (29.7) (23.7)
Translation adjustmel 60.2 89.¢
Accumulated other comprehensive incao $ 304 $ 65«4

Note 12: Employee Stock Plans

As of June 27, 2010, there were 35.6 million sharesommon stock available for issuance pursuanfutore equitybased compensati

awards and employee stock purchase plans (“ESPP”).
Stock-based compensation expense recognized ootisolidated statement of earnings (illions):

13 Weeks Endec

39 Weeks Endec

Jun 27, 2010 Jun 28, 200! Jun 27, 201( Jun 28, 200!
Options $ 18¢ $ 16.€ $ 56.1 $ 477
Restricted stock unit¢RSU¢”) 9.€ 3. 25.¢ 10.4
ESPF 0.C 0.1 0.C 5.C
Total stocl-based compensatic $ 28t $  20.€ $ 8lc $ 631

Value of awards granted and exercised during thiege

13 Weeks Endec

39 Weeks Endec

Jun 27, 201 Jun 28, 200! Jun 27, 201 Jun 28, 200!
Estimated fair value per option grant $ 9.4¢ $ 4.9 $ 8.5C $ 3.5¢
Weighted average option grant pr $ 26.9: $ 12.9( $ 22.2¢ $ 8.7¢
Weighted average price per options exerc $ 12.9¢ $ 9.0¢ $ 12.3¢ $ 6.17
Weighted average RSU grant pr $ 25.9: $ 11.6¢ $ 22.2¢ $ 871
Stock option and RSU transactions from SeptembgP@J9 through June 27, 201t (millions):
Stock
Options RSUs
Options outstanding/Nonvested RSUs, September(oR 63.€ 4.4
Options/RSUs grante 14.7 2.3
Options exercised/RSUs ves! (6.5) (0.g
Options/RSUs forfeited/expire (6.7) (0.9
Options outstanding/Nonvested RSUs, June 27, 65.1 5.7
Total unrecognized sto-based compensation expense, net of forfeituresf, &sne 27, 201 $ 9C $ 54

12
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Note 13: Earnings Per Share
Calculation of net earnings per common share (“BRSbasic and dilutedi millions, except EPH

13 Weeks Ended 39 Weeks Ended

Jun 27, 201 Jun 28, 200! Jun 27, 201 Jun 28, 200!

Net earnings attributable to Starbut $ 207.¢ $ 151t $ 666.7 $ 240.¢
Weighted average common shares and common stotskautstanding

(for basic calculation 746.] 739.2 745.¢ 737.¢

Dilutive effect of outstanding common stock opti@ml RSU¢ 20.€ 7.3 19.7 4.C
Weighted average common and common equivalent sSloatstanding

(for diluted calculation 766. 746.7 765.5 741.¢

EPS— basic $ 0.2¢ $ 0.2 $ 0.8¢ $ 0.3¢

EPS— diluted $ 027 $ 0.2 $ 0.87 $ 0.3Z

Potential dilutive shares consist of the incremlectanmon shares issuable upon the exercise ofanditg stock options (both vested and non-
vested) and unvested RSUs, using the treasury stethod. Potential dilutive shares are excludethftioe computation of earnings per sha
their effect is antidilutive. The number of antidilve options totaled 20 million and 37 million ftive 13week periods ended June 27, 2010
June 28, 2009, respectively. The number of antigiduoptions totaled 20 million and 63 million ftre 39week periods ended June 27, 2
and June 28, 2009, respectively.

Note 14: Commitments and Contingencies
Guarantees
Unconditional guarantees as of June 27, 20h0illions):

Estimated Fair

Maximum Year Guarantee Value Recorded ol
Exposure Expires in Balance Sheet
Japanese yen-denominated bank loans (Starbucks-Japa unconsolidated
equity investee $ 24 201¢ $ 0.0(1)
Borrowings of other unconsolidated equity inves $ 74 various $ 2.2

(1) Since there has been no modification of these tnarantees subsequent to the adoption of accourgimgrements for guarantees,
have applied the disclosure provisions only andehat recorded the guarantees on our consolidatiesde sheet

Legal Proceeding

Starbucks is party to various legal proceedingsiragiin the ordinary course of business, but iscootently a party to any legal proceeding
management believes would have a material advéfieset en our consolidated financial position oruks of operations.

13
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Note 15: Segment Reporting

Segment information is prepared on the same bhatsntanagement reviews financial information foemional decision making purpos
The tables below present information by operategnsent (n millions):

13 Weeks Endec
June 27, 201
Compan-operated retail revenu
Licensing revenue
Foodservice and other revent
Total net revenue
Depreciation and amortization expen
Income from equity investet
Operating income/(los
Net impairment and disposition loss
June 28, 200!
Compan-operated retail revenu
Licensing revenue
Foodservice and other revent
Total net revenue
Depreciation and amortization expen
Income from equity investes
Operating income/(los
Net impairment and disposition loss

39 Weeks Endec
June 27, 201
Compan-operated retail revenu
Licensing revenue
Foodservice and other revent
Total net revenue
Depreciation and amortization expen
Income from equity investet
Operating income/(los:
Net impairment and disposition loss
June 28, 200!
Compan:-operated retail revenu
Licensing revenue
Foodservice and other revent
Total net revenue
Depreciation and amortization expen
Income from equity investet
Operating income/(los:
Net impairment and disposition loss

Unallocatec
United

States International Global CPG Corporate Total
$1,726." $ 460.( $ 0.C $ 0.C $2,186.
135.5 78.C 117.1 0.C 330.€
0.8 13.1 80.¢ 0.C 94.7
1,863.( 551.1 197.¢ 0.C 2,612.(
86.1 26.Z 1.2 11.€ 125.2
0.C 19.C 17.2 0.C 36.:
290.¢ 56.¢ 60.1 (80.0 327.i
3.3 12.1 0.C 0.t 15.¢
$1,613.: $ 400.¢ $ 0.C $ 0.C $2,013.¢
129.4 65.5 106.: 0.C 301.C
11 11. 76.5 0.C 89.1
1,743.° 477 . 182.¢ 0.C 2,403.¢
94.2 26.2 1.4 11.€ 133.%
0.C 15.5 14.2 0.C 29.7
188.1 34.4 65.7 (84.2) 204.(
32.¢ 6.8 0.C 13.€ 53.:
$5,195.( $ 1,413 $ 0.C $ 0.C $6,608.!
418.t 222.¢ 326.2 0.C 967.1
4.5 40.4 248.¢ 0.C 293.¢
5,618.( 1,676.: 575.1 0.C 7,869.¢
264.4 81.¢ 3.€ 34. 384.:
0.C 56.¢ 43.2 0.C 100.1
947.: 141.: 195.1 (263.2) 1,020.
28.€ 23.€ 0.C 7.5 60.2
$4,977.: $ 1,174.¢ $ 0.C $ 0.C $6,151.¢
404.2 198.t 315.¢ 0.C 918.1
2.8 33.7 246.( 0.C 282t
5,384.. 1,406.¢ 561.4 0.C 7,352..
285.¢ 75.€ 4.4 36.2 402.1
0.5 38.5 39.4 0.C 78.4
371.¢ 53.Z 203.4 (265.9) 362.€
106.2 38.2 0.C 54.¢ 199.(

The table below reconciles the total of the regiet@egments’ operating income to consolidatediegsrbefore income taxém millions):

13 Weeks Endec

Operating incom

Interest income and other, r
Interest expens

Earnings before income tax

39 Weeks Ended

Operating incomi

Interest income and other, r
Interest expens

Earnings before income tax

14

Jun 27, 201( Jun 28, 200!
$ 327.7 $ 204.(
(1.4 18.€

(7.9 (8.6)

$ 318.¢ $ 214.(
Jun 27, 201( Jun 28, 200!
$ 1,020.: $ 362.¢
28.4 15.€
(24.1) (30.5)

$ 1,024.. $ 347.0
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ltem 2. Managemen’s Discussion and Analysis of Financial Condition drkResults of Operation
CAUTIONARY STATEMENT PURSUANT TO THE PRIVATE SECURIIES LITIGATION REFORM ACT OF 1995

Certain statements herein, including statementsurgigg trends in or expectations relating to th@ested effects of our initiatives and pl¢
as well as trends in or expectations regarding,né@gs per share, revenues, operating margins, coaipa store sales, expenses, divide
share repurchases, other financial results, capi&gpenditures, liquidity, cash flow from operatipasticipated store openings and closit
tax rates, and economic conditions in the US ameminternational markets all constitute “forwardéking statementsivithin the meaning
the Private Securities Litigation Reform Act of 89%uch statements are based on currently availapkrating, financial and competiti
information and are subject to various risks andenainties. Actual future results and trends mé#fed materially depending on a variety
factors, including, but not limited to, coffee, daand other raw materials prices and availabilityyiccessful execution of our initiativ
successful execution of internal plans, fluctuadionUS and international economies and currendies,impact of competitor#itiatives, th
effect of legal proceedings, and other risks dethih our filings with the SEC, including Part &t 1A. “Risk Factors” in the 10-K.

A forward-looking statement is neither a prediction nor a gudee of future events or circumstances, and tliagee events or circumstan:
may not occur. You should not place undue reliamtéhe forwardlooking statements, which speak only as of the dftkis report. We a
under no obligation to update or alter any forwdobking statements, whether as a result of newrnmétion, future events or otherwise.

This information should be read in conjunction witle condensed consolidated financial statememtshennotes included in Item 1 of Part
this 10-Q and the audited consolidated financiaeshents and notes, and Managensebiscussion and Analysis of Financial Conditiom
Results of Operations, contained in the 10-K.

General

Our fiscal year ends on the Sunday closest to Bdge30. All references to store counts, includiiaga for new store openings, are repc
net of store closures, unless otherwise noted.ZDa0 fiscal year includes 53 weeks, with the 53ekkvfalling in the fourth fiscal quart
while fiscal 2009 included 52 weeks.

Overview

Starbucks results for the fiscal third quarter &red three quarters of fiscal 2010 demonstratecthgoing success of our efforts over the last
years to improve the health of our core businesstamposition the Company for sustained, profitadriewth into the future. Strong compare
stores sales growth (9% for the third quarter a¥d f@r the first three quarters), combined with arenefficient operating structure drc
increased sales leverage and resulted in higheatipg margins and net earnings. Of note, US dtaféic increased by 6% in the third quar
The operational improvements implemented throughisafl 2009 in our supply chain and compamerated stores have driven redt
product costs and store waste as well agtane labor savings, concurrent with improved cugtosatisfaction scores. These improvements
partially offset by higher marketing expenses ia third quarter of fiscal 2010 to support the lduin¢ Starbucks VIA®? Ready Brew in th
grocery channel and the introduction of our newa@uszable Frappuccin® blended beverage.

While the reinvigorated US business has been timapy driver of Starbucks improved consolidatedafinial results, in the third quarter
fiscal 2010 our international business also comtthits recent positive trend, driven primarily mcrieased sales leverage and supply «
efficiencies. Increased management attention aedafiplication of valuable lessons learned in thet&ll of our international operatic
position us to capitalize on the large expansiopoojunities that exist outside the US. Our glolmisumer products group (“CPGgpresent
another important growth opportunity for us as veeederate both product innovation and distributive are aggressively pursuing
opportunities beyond our more traditional storeegigmce to offer consumers new coffee productsutipbe forms, across new categories,
through diverse channels. Examples include theresipa of our successful Starbucks V#AReady Brew product into the grocery chann
the US, and the ongoing growth in points of disttibn for Seattle’s Best Coffee in multiple charmel

Starbucks continues to generate strong operatisly ffaws, which provide us the financial flexibjlito continue disciplined investment :
spending in both our core business and new grolatiopms, while also returning cash to shareholdéfe generated $1.4 billion of operat
cash flow for the first three quarters of fiscallR2tand finished the period with $1.4 billion in beend short-term investments and no shemt-
debt. We recently announced a 30% increase in oartgrly cash dividend to 13 cents per share, antthe third quarter we repurcha
6.7 million shares of Starbucks stock.

Fiscal 2010— Financial Outlook for the Year

For the full fiscal year 2010, we expect both mitge-digit revenue growth and malngle digit comparable store sales growth ove
comparable 52veek period. We plan to open about 250 net newestgtobally, which will primarily be licensed stereGiven our curre
revenue expectations, combined with the year-gear-impact of the operational improvements impletae throughout fiscal 2009 and lo
restructuring charges, we expect significant fiday improvement in our consolidated operating nmangifiscal 2010 compared to the p
year.
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We expect cash flow from operations to be approtéiga$l.7 billion for fiscal 2010 and capital expénres to total approximately $4
million. While future dividends will be subject ®oard of Directors approval, we continue to targetividend payout ratio of approximat
35% to 40% of net income.

Results of Operations for the 13 Weeks and 39 WeekEnded June 27, 2010 and June 28, 2009 (in millions
Financial Highlights for the Third Quarter of Fiscal 2010 — Consolidated

Consolidated operating income was $328 milliontfer third quarter of fiscal 2010 compared to $20Uian in the prior year period, and t
operating margin improved to 12.5% compared with%®8.in the prior year quarter. The operating marmgipansion was driven by se
leverage and continued benefits from operationfidiencies. Lower restructuring charges in thedhjuarter of fiscal 2010 compared to
prior year also contributed approximately 130 bgsimts of the increase in operating margin. Thegerovements were partially offset
higher marketing expenses for Starbucks WIA ReaddnwBand our new customizable Frappuccino blendedrbges.

EPS for the third quarter of fiscal 2010 was $0&@mpared to $0.20 in the prior year period, dripeémarily by comparable store sales gra
of 9% and operational improvements made in thenassi. Restructuring charges impacted EPS by appabely $0.02 in the third quarter
fiscal 2010, related to lease exit and other retdte costs, and by approximately $0.04 in thel thirarter of fiscal 2009.

Results of Operations Details — Consolidated

Revenues
13 Weeks Endec 39 Weeks Endec
Jun 27, Jun 28, % Jun 27, Jun 28, %
2010 2009 Change 2010 2009 Change
Compan-operated reta $2,186.7 $2,013.¢ 8.6% $6,608.! $6,151.¢ 7.4%
Specialty:
Licensing 330.¢ 301.C 9.8 967.1 918.1 5.3
Foodservice and oth: 94.7 89.1 6.3 293.¢ 282.F 4.C
Total specialty 425.3 390.1 9.0 1,260.¢ 1,200.¢ 5.0
Total net revenues $2,612.( $2,403.¢ 8.7% $7,869.. $7,352.: 7.C%

Net revenues for the 13 weeks and 39 weeks endeel 2y 2010 increased $208 million and $517 millimspectively, compared to -
corresponding periods of fiscal 2009, driven by éases in company-operated retail operations.

We derived 84% of total net revenues from our camypzperated retail stores during the first three aurarof fiscal 2010. For the 13 we
ended June 27, 2010, the increase in consolidatdenmenues was driven by a 9%, or $170 milliogréase in comparable store sales.
increase in comparable store sales was primarigytda 6% increase in number of transactions (darting approximately $113 million) anc
3% increase in the average value per transactmmtributing approximately $57 million). For the 8&eks ended June 27, 2010, consolic
net revenues increased over the prior year perideerd by a 7%, or $399 million, increase in compeastore sales. The increase
comparable store sales was due to a 3% increaieeimaverage value per transaction (contributingr@pmately $208 million) and a 3
increase in number of transactions (contributingragimately $191 million).

For the first three quarters of fiscal 2010 we el 16% of total net revenues from channels outdi@ecompanyeperated retail store
collectively known as specialty operations. Spégisdvenues were higher due to strong product alésensees and the launch of Starb
VIA ®Ready Brew in the CPG segment.
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Operating Expenses:

13 Weeks Endec 39 Weeks Endec
Jun 27 Jun 28, Jun 27, Jun 28,
Jun 27, Jun 28, Jun 27, Jun 28,
2010 2009 2010 2009 2010 2009 2010 2009
% of Total % of Total
Net Revenues Net Revenues

Cost of sales including occupancy cc $1,076.. $1,043.c 41.2%  43.L6 $3,286.( $3,283.7 41.8%  44.7%

Store operating expens 888.¢ 821« 34.C 34.z 2,613.( 2,577.¢ 33.2 35.1

Other operating expens 77.2 69.2 3.C 2.9 210.¢ 205.¢ 2.7 2.8

Depreciation and amortization expen 125.2 133.7 4.8 5.6 384.: 402.1 4.9 5.5

General and administrative expen 132.7 110.c 5.1 4.6 408.¢ 319.¢ 5.2 4.3

Restructuring charge 20.4 51.¢ 0.8 2.1 46.€ 279.2 0.6 3.8

Total operating expens 2,320.¢ 2,229.¢ 88.¢t 92.7 6,949.. 7,068.. 88.% 96.1

Income from equity investes 36.2 29.7 14 1.2 100.7 78.4 1.3 11
Operating income $ 327.0 $ 204.C 12.5% 8.5% $1,020.. $ 362.¢ 13.(% 4.9%

Supplemental ratios as a % of related rever

Store operating expens 40.7% 40.8% 39.5% 41.%%
Other operating expens 18.2% 17.7% 16.7% 17.1%

Cost of sales including occupancy costs as a p&gerof total revenues decreased 220 basis panthé 13 weeks ended June 27, -
driven by increased sales leverage which contribtwelower occupancy costs as a percentage of netatevenues (approximately 80 b
points). Also contributing to the decrease werepfuphain efficiencies which contributed to loweofl costs (approximately 50 basis poi
and lower beverage and paper packaging product ¢agproximately 40 basis points). Cost of salekidfing occupancy costs as a percer
of total revenues decreased 290 basis points ®B3thweeks ended June 27, 2010 driven by supplyn @dfficiencies which contributed
lower food costs (approximately 90 basis points) Ewver beverage and paper packaging product ¢aggoximately 50 basis points). Lov
occupancy costs as a percentage of total net regegantributed 60 basis points of the decreasmgpily due to increased sales leverage.

Store operating expenses as a percent of relataiti nevenues for the 13 weeks ended June 27, 2@t6 relatively flat compared to the p
year. Salaries and benefits as a percent of relatiad revenues decreased approximately 100 lpsigs primarily due to increased si
leverage as a result of the increase in compasdbte sales and the closure of underperformingestorhis was offset by approximately

basis points of increase in marketing expense pilyntor Starbucks VIA® Ready Brew and the new cusizable Frappuccin® blendet
beverage launch. Store operating expenses as anpetrelated retail revenues for the 39 weeksdniline 27, 2010 decreased 240

points. The majority of the expense decrease wigsrdby increased sales leverage.

On a year-tadate basis, these improvements were partially bffgehigher general and administrative expensamapily driven by highe
performance-based compensation expense.

Restructuring charges as a percent of total reveneereased 130 basis points and 320 basis pointbd 13 weeks and 39 weeks er
June 27, 2010, respectively. The decrease in #wgsenses comes as we near the completion of awer sttionalization efforts, which begar
fiscal 2008.
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Operating income and net earnings:

13 Weeks Endec 39 Weeks Endec
Jun 27, Jun 28 Jun 27 Jun 28,
Jun 27, Jun 28, Jun 27, Jun 28,
2010 2009 2010 2009 2010 2009 2010 2009
% of Total % of Total
Net Revenues Net Revenues

Operating incom $327.7  $204.( 12.5% 8.5% $1,020.. $362.¢ 13.(% 4.9%

Interest income and other, r (1.9 18.€ (0.2 0.8 28.2 15.€ 0.4 0.2

Interest expens (7.9 (8.6) (0.3 (0.9) (24.7) (30.5) (0.9 (0.9

Earnings before income tax 318.¢ 214.C 12.2 8.C 1,024.. 347.% 13.C 4.7

Income taxe: 109.¢ 65.€ 4.2 2.7 354.¢ 109.5 4.5 1.5

Net earnings including noncontrolling intere 208.t 148.2 8.C 6.2 669.¢ 238.( 8.5 3.2

Net earnings (loss) attributable to noncontroll

interest 0.6 (3.9 0.C (0.7) 3.1 (2.9 0.C 0.C
Net earnings attributable to Starbucks $207.¢ $151:t 8.0% 6.3% $ 666.7 $240.¢ 8.5% 3.2%
Effective tax rate including noncontrolling intet: 34.5%  30.7% 34.¢%  31.6%

Operating margin increased 400 basis points andb@%® points for the 13 weeks and 39 weeks endleel J7, 2010, respectively, prima
due to lower cost of sales including occupancysaat lower restructuring charges as a percentamgéabnet revenues as described above.

Net interest income and other for the 13 weeks @ddee 27, 2010 decreased $20 million compareket@tior year. The decrease was dr
by the impact of foreign exchange fluctuations, ehhielate primarily to the revaluation of certaiade payables and receivables (approxim
$11 million). Also contributing to the decrease was unfavorable fluctuation in unrealized holdinging/losses on our trading securi
portfolio (approximately $9 million), which approrates a portion of our liability under the Managem®eferred Compensation P
(“MDCP”). Gains and losses recorded here for the MDCP asetolffy gains or losses recorded in general andréstnaitive expenses as
MDCP liability fluctuates with investment perforn@n Net interest income and other for the 39 wesdded June 27, 2010 increased
million over the prior year period. The increaseswaven by the impact of an accounting gain reedrith the first quarter of fiscal 2010 rele
to our acquisition of a controlling interest in qurevious joint venture operations in France. locadance with generally accepted accout
principles, the carrying value of the previoushichgint venture interest was adjusted to fair ealupon the acquisition of the controll
interest. Also contributing to the increase wasasofable fluctuation in unrealized holding gains ouor trading securities portfo
(approximately $12 million), which approximates arfpn of our liability under the MDCP (describethowe). Partially offsetting the
increases were $10 million of unfavorable foreigntenge fluctuations.

Interest expense remained flat for the 13 weekee@nlline 27, 2010 compared to the prior period.th®r39 weeks ended June 27, 2
interest expense decreased approximately $6 mitlianarily due to Starbucks having no short termrde@ings outstanding for the first thi
quarters of fiscal 2010.

The effective tax rates for the 13 weeks and 3%weaded June 27, 2010 were higher than those indimparable prior year periods prime
due to the current year increase in the level efgpr earnings, which reduces the impact on thectdfetax rate of certain tax benefits.
currently estimate that our effective tax rateffecal year 2010 will be in the range of 34% to 35%
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Operating Segments

Segment information is prepared on the same basits dur management reviews financial information éperational decisiomaking
purposes. The following tables summarize the regflbperations by segment:

United States

13 Weeks Ended 39 Weeks Ended
Jun 27 Jun 28, Jun 27, Jun 28,
Jun 27, Jun 28, Jun 27, Jun 28,
2010 2009 2010 2009 2010 2009 2010 2009
% of US % of US
Net Revenues Net Revenues
Total net revenues $1,863.( $1,743." $5,618.( $5,384.:
Cost of sales including occupancy cc 710.¢ 709.7 38.1% 40.7% 2,174 2,275.¢ 38.7% 42.2%
Store operating expens 712.% 674.. 38.2 38.7 2,078.: 2,124.¢ 37.C 39.5
Other operating expens 17.5 19.: 0.¢ 11 50.% 62.4 0.9 1.2
Depreciation and amortization expen 86.1 94.2 4.€ 5.4 264.¢ 285.¢ 4.7 5.3
General and administrative expen 28.7 19.¢ 1t 1.1 76.¢ 64.€ 1.4 1.2
Restructuring charge 17.C 38.Z 0.¢ 2.2 26.1 199.€ 0.5 3.7
Total operating expens 1,572 1,555.¢ 84. 89.2 4,670.¢ 5,012.¢ 83.1 93.1
Income from equity investes 0.C 0.C 0.C 0.C 0.C 0.5 0.0 0.C
Operating income $ 290.6 $ 188.1 15.6% 10.8% $ 947.. $ 371.¢ 16.9% 6.€%
Supplemental ratios as a % of related rever
Store operating expens 41.2% 41.£% 40.C% 42. %
Other operating expens 12.8% 14.8% 12.(% 15.2%

Total US net revenues increased 7% and 4% for 3heekeks and 39 weeks ended June 27, 2010, resggctiviven by higher retail revent
from company-operated stores. Compapgrated retail revenues increased primarily ddegber comparable store sales partially offsetha
net closure of 144 underperforming compamerated stores over the last 12 months. For theekks ended June 27, 2010, the increa
comparable store sales was 9%, or $145 million,veasl comprised of a 6% increase in the numberaofactions (contributing approximal
$94 million) and a 3% increase in the average vpkretransaction (contributing approximately $51liom). For the 39 weeks ended June
2010, the increase in comparable store sales wa®i7$331 million, and was comprised of a 4% inseetn the average value per transau
(contributing approximately $198 million) and a 386rease in the number of transactions (contrilguéipproximately $133 million).

Cost of sales including occupancy costs as a ptgerof total revenues decreased by 260 basisspfminthe 13 weeks ended June 27, .
over the comparable prior year quarter. The deereasulted primarily from leverage on occupancytsaser the higher revenue bz
contributing approximately 90 basis points, as &gmtage of total revenues. Also contributing te tlecrease were supply chain efficien
resulting in lower food costs (approximately 60ibgsoints) and lower beverage and paper packagiodugt costs (approximately 40 bz
points). Cost of sales including occupancy costa psrcentage of total revenues decreased by 389 paints for the 39 weeks ended Jun:
2010 over the comparable prior year period. Theasse was primarily driven by supply chain efficies which contributed to lower fo
costs (approximately 100 basis points) and loweeksge and paper packaging product costs (approeiynz0 basis points). Lower occupa
costs contributed approximately 70 basis pointhefdecrease primarily due to increased salesdgeer

Store operating expenses as a percent of relataitlnevenues for the 13 weeks ended June 27, 2@18 relatively flat compared to the pi
year. Salaries and benefits as a percent of related revenues decreased approximately 120 psigs primarily due to increased si
leverage. Offsetting this was an approximately bhagis point increase in marketing expense priméoilystarbucks VIA? Ready Brew and ti
new customizable Frappuccirtoblended beverage launch. Store operating experssasparcent of related retail revenues for the 8@k
ended June 27, 2010 decreased 270 basis pointtheithajority of the expense decrease driven bieased sales leverage.
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Operating margin expanded 480 basis points and1h@6is points for the 13 weeks and 39 weeks edaleel 27, 2010, respectively, driver
lower cost of sales including occupancy costs, forestructuring charges, and lower store operagxygenses as a percentage of total U:
revenues. Restructuring charges decreased $2bmdhd $174 million for the 13 weeks and 39 weelded June 27, 2010, respectively,
to a smaller number of store closures in the ctiryear as we completed almost all of our US statmmalization efforts by the end of fis

2009.

International
13 Weeks Endec 39 Weeks Endec
Jun 27, Jun 28 Jun 27, Jun 28,
Jun 27, Jun 28, Jun 27, Jun 28,
2010 2009 2010 2009 2010 2009 2010 2009
% of International % of International
Net Revenues Net Revenues
Total net revenues $551.1 $477. $1,676.0 $1,406.¢
Cost of sales including occupancy cc 258.C 236.7 46.8% 49.6% 797. 708.8  47.6% 50.4%
Store operating expens 176.€¢ 147.2 32.C 30.€ 534.¢ 453.C 31.€ 32.2
Other operating expens 16.€ 20.2 3.1 4.3 63.2 56.¢ 3.8 4.C
Depreciation and amortization expen 26.3 26.8 4.8 5.2 81.¢ 75.€ 4.9 5.4
General and administrative expen 32.1 23.t 5.8 4.¢ 94.1 76.4 5.6 5.4
Restructuring charge 3.4 %5 0.6 0.¢ 20.5 21.4 1.2 1.5
Total operating expens 513.2 458.f 93.1% 96.(%  1,592.( 1,392.C 95.(% 98.%
Income from equity investet 19.C 15.t 3.4% 3.2% 56.¢ 38.t 3.4% 2.7%
Operating income $56.6 $34.4 10.2% 72% $ 1412 $ 53.: 8.4% 3.8%
Supplemental ratios as a % of related rever
Store operating expens 38.2% 36.7% 37.&% 38.6%
Other operating expens 18.€% 26.2% 24.1% 24.5%

Total international net revenues increased 15%18% for the 13 weeks and 39 weeks ended June 2D, 28spectively, driven by higt
retail revenues from company-operated stores. /@8 weeks ended June 27, 2010, compgayrated retail revenue increased $59 mi
driven by a 6% increase in comparable store satestrfbuting approximately $25 million) and a $2ilion increase as a result
consolidating our previous joint venture operation§rance. The increase in comparable store saeddriven by a 4% increase in the nun
of transactions (contributing approximately $18limil) and a 2% increase in average value per traiosa(contributing approximately
million). Also contributing to the increase was &9$million favorable increase in foreign currendyctuations, primarily due to t
strengthening of the Canadian dollar relative ®Ws dollar. For the 39 weeks ended June 27, 2f@itipanyeperated retail revenue increa
$239 million primarily driven by foreign currenclu€tuations (approximately $100 million), mainlyelto the strengthening of the Cana
dollar relative to the US dollar. Also contributitg the increase was a 6% increase in comparatle sales (contributing approximately :
million) and the effect of consolidating our prewsojoint venture operations in France (contributipgroximately $66 million). The increast
comparable store sales was driven by a 5% inciieabe number of transactions (contributing appmadely $59 million) and a 1% increast
the average value per transaction (contributing@pmately $9 million).

Cost of sales including occupancy costs as a ptxgerof total net revenues decreased 280 basitsgfomthe 13 weeks ended June 27, 2
driven by lower occupancy costs as a percentagetaf net revenues, which contributed 100 basisitgodf the decrease, primarily due
increased sales leverage. Supply chain efficiencadributed to lower coffee costs (approximately Basis points), lower food co
(approximately 30 basis points), and lower disttitiu costs (approximately 30 basis points). For 3Beweeks ended June 27, 2010, co
sales including occupancy costs as a percentagetalf net revenues decreased by 280 basis pointgndby lower occupancy costs a
percentage of total net revenues, which contrib@@dasis points of the decrease, primarily duedoeased sales leverage. Also contribt
to the decrease was lower food costs (approxim&telyasis points).

Store operating expenses as a percent of relatail revenues for the 13 weeks ended June 27, ddi@ased 170 basis points with
majority of the expense increase driven by higheseaimpairments (approximately 110 basis poigo contributing to the increase w
higher marketing expenses primarily for Starbuck# ¥ Ready Brew and the new customizable Frappucéirbended beverage laur
(approximately 60 basis points). Store operatingeeses as a percent of related retail revenughdd9 weeks ended June 27, 2010 decr
80 basis points. The majority of the expense deer@as driven by increased sales leverage.
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Operating margin expanded 310 and 460 basis pfuintte 13 and 39 weeks ended June 27, 2010, risglgcprimarily driven by lower co
of sales including occupancy costs as a percemtiaipeal net revenues due to improved sales leweeagl supply chain efficiencies.

Global Consumer Products Group

13 Weeks Endec 39 Weeks Endec
Jun 27 Jun 28, Jun 27 Jun 28,
Jun 27, Jun 28, Jun 27, Jun 28,
2010 2009 2010 2009 2010 2009 2010 2009
% of CPG % of CPG
Net Revenues Net Revenues
Total net revenues $197.¢ $182.¢ $575.1 $561.4
Total operating expens: 155.1 131.: 78.4% 71.&% 423.2 397.¢ T73.% 70.8%
Income from equity investes 17.2 14.2 8.7% 7.8% 43.2 39.4 7.5% 7.C%
Operating income $60.1 $657 302  359% $195.1 $203.2 33.%  36.2%

Net revenues increased 8% and 2% for the 13 waak8@ weeks ended June 27, 2010. The increases nevenues were primarily due
the launch of Starbucks VIAReady Brew and increased sales in the packageecoffennel. Operating margin decreased 550 bagigs
and 230 basis points for the 13 weeks and 39 weeled June 27, 2010, respectively. The decreases pyvienarily due to increas
marketing expense for Starbucks VA Ready Brevhagrocery channel.

Unallocated Corporate

13 Weeks Ended 39 Weeks Ended
Jun 27 Jun 28, Jun 27 Jun 28,
Jun 27, Jun 28, Jun 27, Jun 28,
2010 2009 2010 2009 2010 2009 2010 2009
% of Total % of Total
Net Revenues Net Revenues
Operating los: $ 80.C $ 84.- 3.1% 3.5% $263.« $265.¢ 3.3% 3.6%

Unallocated corporate operating loss decreasethéot 3 weeks ended June 27, 2010 primarily dugtmiflion of restructuring charges in 1
third quarter of fiscal 2009 and no related expensthe current year, partially offset by a $4 il increase in general and administre
expenses. The majority of the increase in genahlaministrative expenses was due to higher peegocebased compensation in fiscal 2(
Unallocated corporate operating loss was relatiigly for the 39 weeks ended June 27, 2010, wiba million decrease in restructur
expenses being offset by a $57 million increasgeineral and administrative expenses. The increagerieral and administrative expenses
driven by higher performance based compensationadd@ional MDCP expenses as a result of marketempgtion in fiscal 2010. As not
previously, the market appreciation recorded inegahand administrative expense is offset by uizedlgains on our trading securi
portfolio, reflected in Interest income and other.

Financial Condition, Liquidity and Capital Resources
Starbucks cash and short-term investments werelfilich and $666 million as of June 27, 2010 amgptember 27, 2009, respectively.

We actively manage our cash and shertn investments in order to internally fund opieigitneeds, make scheduled interest and prir
payments on our borrowings and fund our dividengingents. During the first three quarters of fiscll@, we did not have shaefn
borrowings under our $1 billion unsecured crediility or commercial paper program.

Included in the cash and short-term investmentrioaia are the following:

e A portfolio of unrestricted trading securities, @g®d to hedge our liability under the MDCP. The feaalue of this portfolio was $-
million and $45 million as of June 27, 2010 andt8eber 27, 2009, respective

» Unrestricted cash and shaetrm securities held within our wholly owned captimsurance company to fund claim payouts. Theeval
these holdings was approximately $22 million and #fillion as of June 27, 2010 and September 279 2@3pectively

As of June 27, 2010, we had $488 million investedvailable-for-sale securities. Included in aua#afor-sale securities were $45 million
auction rate securities (“ARS”gompared with $56 million of ARS held as of Septemb7, 2009. The reduction in ARS was due to
million in redemptions during the first three quast with all redemptions done at par. While theadng auction failures will limit the liquidit
of these ARS investments for some period of time,de not believe the auction failures will matdyiapact our ability to fund our workir
capital needs, capital expenditures, shareholdédetids or other business requirements.
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Our credit facility, which matures in August 20kbntains provisions requiring us to maintain cowraptie with certain covenants, includir
minimum fixed charge coverage ratio. As of JuneZ¥,0 and September 27, 2009, we were in compliaiiteeach of these covenants.
$550 million of 10year 6.25% Senior Notes also require us to mairgampliance with certain covenants, including Isnin future liens ai
sale and leaseback transactions on certain mapedpéerties. As of June 27, 2010 and Septembe2@¥9), we were in compliance with eacl
these covenants.

We expect to use our cash and shert investments, including any potential futurerbwings under the credit facility and commerciapp
program, to invest in our core businesses, inclydiaw product innovations and related marketingosttp as well as other new busir
opportunities related to our core businesses. Otf@n normal operating expenses, approximately fwaié of cash requirements for
remainder of fiscal 2010 are expected to consistapital expenditures for the remodeling and refimment of, and equipment upgrades
existing companyperated retail stores, with the remainder repteseby systems and technology investments in stanekthe suppc
infrastructure, and in new companperated stores. Total capital expenditures areagd to be approximately $450 million for fiscall®
We believe that cash flow generated from operatimmgd existing cash and sheerm investments should be sufficient to financeited
requirements for our core businesses as well agisbider distributions for the foreseeable futiBignificant new joint ventures, acquisitic
and/or other new business opportunities may requiditional outside funding.

In March 2010, Starbucks declared a cash dividenghareholders. This first ever quarterly dividemds paid on April 23, 2010,

shareholders of record on the close of busines&puit 7, 2010. The dividend paid was $0.10 per shar a total payout of $75 million. T
dividend was raised to $0.13 per share for thetgtlgrdividend to be paid on August 20, 2010 torehalders of record on the close of busi
on August 4, 2010, with an expected total payous®f million. While future dividends will be subjeto the Board of Directors approval,
are targeting a dividend payout ratio of approxehaB5% to 40% of net income. Starbucks repurch&s@dnillion shares of common stc
($173 million) during the third quarter of fiscaD20 under share repurchase authorizations. The ewofbremaining shares authorized
repurchase at the end of the third fiscal quaatdéd 14.6 million.

We may use our available cash resources to maksogionate capital contributions to our equity noethand cost method investees. |
decisions to increase ownership interest in ouitgquethod investees or licensed operations willdoeen by valuation and fit with o
ownership strategy and are likely to be infrequent.

Cash provided by operating activities increased$B$9 million to $1.4 billion for the first three guers of fiscal 2010 compared to
corresponding period of fiscal 2009. The increass wimarily due to higher net earnings for theéquerCash used by investing activities
the first three quarters of fiscal 2010 totaled Gb&8illion as we invested a portion of our availabdsh balances in government and invest
grade corporate securities. Capital additions aperty, plant and equipment totaled $286 millionmgarily from remodeling and renovati
existing company-operated retail stores, openivg meail stores, and investment in information tedbgy systems.

Cash used by financing activities for the firstetaquarters of fiscal 2010 totaled $140 million. &sJune 27, 2010, a total of $15 millior
letters of credit were outstanding under our revgwredit facility, leaving $985 million of capagiavailable under the $1 billion combir
commercial paper program and revolving credit facil

Contractual Obligations

There have been no material changes during thedgedvered by this 1@, outside of the ordinary course of our busin&sshe contractu
obligations specified in the table of contractualigations included in the section ManagemenDiscussion and Analysis of Finan
Condition and Results of Operations included inlBeK.

Off-Balance Sheet Arrangements
Our off-balance sheet arrangements relate to cegtzarantees and are detailed in Note 14 in thi®10

Commodity Prices, Availability and General Risk Corditions

Commodity price risk represents our primary marks, generated by our purchases of green coffdedairy products, among other items.
purchase, roast and sell high quality whole beabiea coffee and related products and risk arisea the price volatility of green coffee.
addition to coffee, we also purchase significanbants of dairy products to support the needs ofcomnpanyeperated retail stores. The pi
and availability of these commodities directly iropaur results of operations and can be expecteémpact future results of operations.
additional details see Product Supply in Iltem lwal as Risk Factors in Item 1A of the 10-K.

Seasonality and Quarterly Results

Our business is subject to seasonal fluctuatiorduding fluctuations resulting from the holidayasen. Our cash flows from operations
considerably higher in the first fiscal quarterrihthe remainder of the year. This is largely dri\®ncash received as Starbucks Card:
purchased and loaded during the holiday seasone $avenues from the Starbucks Card are recognjzed
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redemption and not when purchased, seasonal flimtsaon the consolidated statements of earningsnarch less pronounced. Quart
results are affected by the timing of the openihgew stores and the closing of existing stores.tkese reasons, results for any quarter at
necessarily indicative of the results that may tldeved for the full fiscal year.

RECENT ACCOUNTING PRONOUNCEMENTS
See Note 1 in this 10-Q.

Item 3. Quantitative and Qualitative Disclosures About MazkRisk

There has been no material change in the commedite risk, foreign currency exchange risk, equeigurity price risk, or interest rate 1
discussed in Item 7A of the 10-K.

ltem 4. Controls and Procedure

The Company maintains disclosure controls and phaes that are designed to ensure that mater@ination required to be disclosed in
periodic reports filed or submitted under the Ski@s Exchange Act of 1934, as amended (the “Exghafct”), is recorded, process:
summarized and reported within the time periodsi§ipe in the SECS rules and forms. Our disclosure controls and guoces are al:
designed to ensure that information required todiselosed in the reports we file or submit undex Exchange Act is accumulated

communicated to Starbucks management, includingpoocipal executive officer and principal finanlcgdficer as appropriate, to allow time
decisions regarding required disclosure.

During the third quarter Starbucks carried out @alation, under the supervision and with the pgréition of our management, including
principal executive officer and the principal fircga officer, of the effectiveness of the desigrd aperation of the disclosure controls
procedures, as defined in Rules 13a-15(e) and15%el} under the Exchange Act. Based upon that atiahy our chief executive officer a
chief financial officer concluded that our disclosicontrols and procedures were effective, as ®fetid of the period covered by this re
(June 27, 2010).

During the third quarter of fiscal 2010, there watechanges in our internal control over financgdorting (as defined in Rules 13&¢{f) anc
15d-15(f) of the Exchange Act) that materially aftsl or are reasonably likely to materially affetérnal control over financial reporting.

The certifications required by Section 302 of tlelines-Oxley Act of 2002 are filed as exhibitsl3ind 31.2, respectively, to this 10-Q.

PART Il — OTHER INFORMATION

Item 1. Legal Proceeding:
See discussion of Legal Proceedings in Note 14isfii0-Q.

Iltem 1A.  Risk Factors
There have been no material changes to the ris&riapreviously disclosed in the 10-K.

ltem 2. Unregistered Sales of Equity Securities and UséPobceeds

In February 2005, Starbucks shareholders approvedStarbucks Corporation 2005 Lomgrm Equity Incentive Plan, which replaced
former equity plans, including the Amended and Btest Key Employee Stock Option Plan — 1994 (the941Plan”)and the Amended a
Restated 1989 Stock Option Plan for Non-Employeedrs (the “1989 Plan”).

Starbucks Board of Directors and shareholders agpréhe 1989 Plan and 1994 Plan and we filed magish statements with the SEC
register the initial shares available for issuamager the 1989 Plan and 1994 Plan. We also filgtration statements relating to the Febr
1999 shareholder approved increase in the numbeharfes available for issuance under the 1989 &tanthe February 2000 shareho
approved increase in the number of shares avaifablssuance under the 1994 Plan. In May 2010 iseostered that we had inadverte|
failed to file with the SEC registration statemergkating to the February 1995 shareholder appravectase to the 1989 Plan and the M
1997 shareholder approved increase to the 1994 Plan

On June 16, 2010, we filed a new registration state on Form 3 covering the remaining unregistered shares aveif@r issuance upon t
exercise of outstanding options granted under 882 Plan and the 1989 Plan. Prior to the filinghi$ registration statement, however, we
inadvertently issued 2,085,757 unregistered shaneker the 1989 Plan and 32,560,062 unregistereteshmder the 1994 Plan. Of th
unregistered shares, 4,683,417 shares were issuit) dhe last four fiscal quarters, resulting ask proceeds of approximately $54 mill
which was used for working capital and general otafe purposes.

The shares issued under the 1994 Plan and thePlI8B8%ave always been treated as outstandingrfandial reporting purposes. Conseque
these inadvertently unregistered transactions doapwesent any additional dilution.
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Under the applicable provisions of federal seasitiaws, we could be exposed to claims for resoissy some of the plan participants \
purchased these inadvertently unregistered shAnescission right involves the right of the papant to require us to repurchase the shai
the original exercise price plus interest or, & grarticipant bought and sold the shares for g toseimburse the participant for the amour
the loss. We may also be subject to civil and ogleralties by regulatory authorities as a resutheffailure to register.

Based on our investigation of the transactionsexilip potential rescission rights, including supsnt dispositions by participants, we bel
that the amount of potential rescission liabilifyany, would be immaterial to Starbucks finan@ahdition or results of operations.

Share repurchases
The following table provides information regardirgpurchases by the Company of its common stoclnduhie 13week period ended June
2010:

ISSUER PURCHASES OF EQUITY SECURITIES

Total Number of
Shares Purchased ¢
Maximum Number of

Total Number Average Part of Publicly Shares that May Yet B
Price Paid Announced Plans o
of Shares Purchased Under the
Period () Repurchased per Share Programs Plans or Programs(?)
March 29, 201 April 25, 2010 100,00( $ 27.1(C 100,00( 21,172,12
April 26, 2010~ May 23, 201( 4,109,49: $ 26.1: 4,109,49i 17,062,63
May 24, 201(- June 27, 201 2,479,61 $ 25.4¢ 2,479,61! 14,583,01
Total 6,689,111 $ 25.91] 6,689,111

(1) Monthly information is presented by reference ® @ompan’s fiscal months during the third quarter of fis2&lL0.

(2) The Compan’'s share repurchase program is conducted under reagttions made from time to time by the Comf’'s Board ¢
Directors. The Board of Directors initially authoed the repurchase of 25 million shares of comntackgpublicly announced on May
2007) and later authorized additional repurchadespoto 5 million additional shares (publicly anmamed on January 30, 2008) |
15 million shares (publicly announced March 24,@0These authorizations have no expiration ¢

Item 6. Exhibits

Incorporated by Reference
Exhibit Date of Filed
No. Exhibit Description Form File No. First Filing Exhibit Herewith

31.1 Certification of Principal Executive Officer Pursudo Rule 13-14
of the Securities Exchange Act of 1934, As Adofedsuant to
Section 302 of the Sarbar— Oxley Act of 2002 — — — — X

31.2 Certification of Principal Financial Officer Pursutato Rule 13a-14
of the Securities Exchange Act of 1934, As AdoRedsuant to

Section 302 of the Sarbar— Oxley Act of 2002 — — — — X
32 Certifications of Principal Executive Officer andritipal Financia
Officer Pursuant to 18 USC. Section 1350, As AddRersuant to
Section 906 of the Sarbal-Oxley Act of 2002 — — — — X
101** The following financial statements from the Comg’s 1(-Q for

the fiscal quarter ended June 27, 2010, formattetBRL.:(i)

Condensed Consolidated Statements of Earning€&;diidensed

Consolidated Balance Sheets, (iii) Condensed Cintatet

Statements of Cash Flows (iv) Notes to Condenset@inlated

Financial Statemen — — — — —

**  Furnished herewitt
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the Registrant hgscdused this report to be signed ol
behalf by the undersigned thereunto duly authorized

August 2, 2010

STARBUCKS CORPORATION

By: /s/ Troy Alstead
Troy Alstead
executive vice president, chief financial offic
and chief administrative office
Signing on behalf of the registrant and as
principal financial officel
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO RULE 13A-14 OF THE SECURES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

I, Howard Schultz, certify that:

1.

| have reviewed this Quarterly Report on FormQdor the fiscal quarter ended June 27, 2010 ofb8tks Corporation (tt
“Registrar”);

Based on my knowledge, this report does not coraainuntrue statement of a material fact or omitaie a material fact necessar
make the statements made, in light of the circuntgts. under which such statements were made, ntgadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the Registrant as of, andlfie periods presented in this rep

The Registran$’ other certifying officer and | are responsible &stablishing and maintaining disclosure contemsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtifas defined in Exchange Act Rt
13&-15(f) and 15-15(f)) for the Registrant and we ha

a) designed such disclosure controls and proceduresawsed such disclosure controls and procedurdse tdesigned under ¢
supervision, to ensure that material informatioiatieg to the Registrant, including its consoligdhgubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pnegah

b) designed such internal control over financial répgr or caused such internal control over finaheporting to be designed un
our supervision, to provide reasonable assurangardang the reliability of financial reporting antle preparation of financ
statements for external purposes in accordancegeitierally accepted accounting princip

c) evaluated the effectiveness of the Registsagiisclosure controls and procedures and presémtixds report our conclusions ab
the effectiveness of the disclosure controls arstentures, as of the end of the period covered sy rdport based on st
evaluation; ant

d) disclosed in this report any change in the Regit's internal control over financial reporting thatooed during the Registré s
most recent fiscal quarter (the Registrarfburth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the Regast’s internal control over financial reporting; &

The Registrar's other certifying officer and | have disclosedsdsh on our most recent evaluation of internal @briwer financie
reporting, to the Registrant’s auditors and theitacmmmittee of the Registrastboard of directors (or persons performing theveden:
functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal controgiofinancial reporting which a
reasonably likely to adversely affect the Regid’s ability to record, process, summarize and refpwancial information; an

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the Registrarst’
internal control over financial reportin

August 2, 2010

/s/ Howard Schult.
Howard Schult:
chairman, president and chief executive off




EXHIBIT 31.2

CERTIFICATION PURSUANT TO RULE 13A-14 OF THE SECURES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

[, Troy Alstead, certify that:

1.

| have reviewed this Quarterly Report on FormQdor the fiscal quarter ended June 27, 2010 ofb8tks Corporation (tt
“Registrar”);

Based on my knowledge, this report does not coraainuntrue statement of a material fact or omitaie a material fact necessar
make the statements made, in light of the circuntgts. under which such statements were made, ntgadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the Registrant as of, andlfie periods presented in this rep

The Registran$’ other certifying officer and | are responsible &stablishing and maintaining disclosure contemsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtifas defined in Exchange Act Rt
13&-15(f) and 15-15(f)) for the Registrant and we ha

a) designed such disclosure controls and proceduresawsed such disclosure controls and procedurdse tdesigned under ¢
supervision, to ensure that material informatioiatieg to the Registrant, including its consoligdhgubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pnegah

b) designed such internal control over financial répgr or caused such internal control over finaheporting to be designed un
our supervision, to provide reasonable assurangardang the reliability of financial reporting antle preparation of financ
statements for external purposes in accordancegeitierally accepted accounting princip

c) evaluated the effectiveness of the Registsagiisclosure controls and procedures and presémtixds report our conclusions ab
the effectiveness of the disclosure controls arstentures, as of the end of the period covered sy rdport based on st
evaluation; ant

d) disclosed in this report any change in the Regit's internal control over financial reporting thatooed during the Registré s
most recent fiscal quarter (the Registrarfburth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the Regast’s internal control over financial reporting; &

The Registrar's other certifying officer and | have disclosedsdsh on our most recent evaluation of internal @briwer financie
reporting, to the Registrant’s auditors and theitacmmmittee of the Registrastboard of directors (or persons performing theveden:
functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal controgiofinancial reporting which a
reasonably likely to adversely affect the Regid’s ability to record, process, summarize and refpwancial information; an

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the Registrarst’
internal control over financial reportin

August 2, 2010

/sl Troy Alsteac

Troy Alstead

executive vice president, chief financial officer
and chief administrative office




EXHIBIT 32

CERTIFICATIONS PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANEBCLEY ACT OF 2002

In connection with the Quarterly Report of Starbsi€orporation (“Starbucks”) on Form TDfor the fiscal quarter ended June 27, 201
filed with the Securities and Exchange CommissiprAagust 2, 2010 (the “Reportoward Schultz, chairman, president and chief etveg
officer, and Troy Alstead, executive vice presidatiief financial officer and chief administratiedficer of Starbucks, each hereby certil
pursuant to 18 U.S.C. Section 1350, as adoptedipntdo Section 906 of the Sarbanes-Oxley Act &22@hat, to his knowledge:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeoh1934; anc
(2) the information contained in the Report fairly mess, in all material respects, the financial ctodi and results of operations
Starbucks

August 2, 2010

/s/ Howard Schult.
Howard Schult:
chairman, president and chief executive off

August 2, 2010

/sl Troy Alsteac

Troy Alstead

executive vice president,

chief financial officer and chief administrativefioér




