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Item 2.02  Results of Operations and Financial Condition.

On May 1, 2019, the Company issued a press release announcing its financial results for its fourth quarter and full fiscal year 2019. The full text of the press release is
furnished as Exhibit No. 99.1 to this Current Report on Form 8-K.

Item 7.01 Regulation FD Disclosure.

On May 1, 2019, in addition to issuing a press release, the Company posted on its website a shareholder letter to investors summarizing the financial results for its fourth
quarter and full fiscal year 2019. The full text of the shareholder letter is furnished as Exhibit No. 99.2 to this Current Report on Form 8-K.

Use of Non-GAAP Financial Information

To supplement Cirrus Logic's financial statements presented on a GAAP basis, Cirrus has provided non-GAAP financial information, including non-GAAP net income,
diluted earnings per share, operating income, operating expenses, gross margins, tax expenses and tax expense impact on earnings per share. A reconciliation of the
adjustments to GAAP results is included in the tables below. Non-GAAP financial information is not meant as a substitute for GAAP results, but is included because
management believes such information is useful to our investors for informational and comparative purposes. In addition, certain non-GAAP financial information is used
internally by management to evaluate and manage the company. The non-GAAP financial information used by Cirrus Logic may differ from that used by other
companies. These non-GAAP measures should be considered in addition to, and not as a substitute for, the results prepared in accordance with GAAP.

The information contained in Items 2.02, 7.01, and 9.01 in this Current Report on Form 8-K and the exhibits furnished hereto contain forward-looking statements regarding
the Company and cautionary statements identifying important factors that could cause actual results to differ materially from those anticipated. In addition, this information
shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of
that section, nor shall they be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as expressly set
forth by specific reference in such a filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits
Exhibit Description
Exhibit 99.1 Cirrus Logic, Inc. press release dated May 1, 2019

Exhibit 99.2 Cirrus Logic, Inc. shareholder letter dated May 1, 2019
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Exhibit 99.1
Cirrus Logic Reports Q4 FY19 Revenue of $240.4 Million
Progress on Strategic Initiatives in FY19 Positions Company for Future Growth

AUSTIN, Texas--(BUSINESS WIRE)--May 1, 2019--Cirrus Logic, Inc. (Nasdaq: CRUS), a leader in high-performance, low-power ICs for audio and voice signal
processing applications, today posted on its website at http://investor.cirrus.com the quarterly Shareholder Letter that contains the complete financial results for the fourth
quarter and full fiscal year 2019, which ended March 30, 2019, as well as the company’s current business outlook.

“In FY19 we significantly expanded our penetration of the handset market, driven by strong demand for our boosted amplifiers,” said Jason Rhode, president and chief
executive officer. “Although smartphone market headwinds brought challenges this past year, revenue for the quarter was at the high end of guidance. We are pleased with
our progress in FY19 as we executed on key strategic initiatives and gained momentum with new product lines, while expanding our customer base.”

Reported Financial Results — Fourth Quarter FY19
e Revenue of $240.4 million;
e GAAP and non-GAAP gross margin of 51.8 percent and 52 percent, respectively;
e GAAP operating expenses of $117.5 million and non-GAAP operating expenses of $102.9 million; and

e GAAP earnings per share of $0.10 and non-GAAP earnings per share of $0.37.



Reported Financial Results — Full Year FY19

e Revenue of $1.19 billion;

GAAP and non-GAAP gross margin of 50.4 percent and 50.5 percent, respectively;

GAAP operating expenses of $496.7 million and non-GAAP operating expenses of $411.9 million; and

e GAAP earnings per share of $1.46 and non-GAAP earnings per share of $2.64.
A reconciliation of the non-GAAP charges is included in the tables accompanying this press release.
Business Outlook — First Quarter FY20

e Revenue is expected to range between $200 million and $240 million;
e GAAP gross margin is expected to be between 49 percent and 51 percent; and

e Combined GAAP R&D and SG&A expenses are expected to range between $120 million and $126 million, which includes approximately $14 million in stock-
based compensation and $7 million in amortization of acquired intangibles.

Cirrus Logic will host a live Q&A session at 5 p.m. EDT today to answer questions related to its financial results and business outlook. Participants may listen to the
conference call on the Cirrus Logic website. Participants who would like to submit a question to be addressed during the call are requested to email
investor.relations@cirrus.com . A replay of the webcast can be accessed on the Cirrus Logic website approximately two hours following its completion, or by calling (416)
621-4642, or toll-free at (800) 585-8367 (Access Code: 6169247).

Cirrus Logic, Inc.

Cirrus Logic is a leader in high-performance, low-power ICs for audio and voice signal processing applications. Cirrus Logic’s products span the entire audio signal chain,
from capture to playback, providing innovative products for the world’s top smartphones, tablets, digital headsets, wearables and emerging smart home applications. With
headquarters in Austin, Texas, Cirrus Logic is recognized globally for its award-winning corporate culture. Check us out at www.cirrus.com .



Cirrus Logic and Cirrus are registered trademarks of Cirrus Logic, Inc. All other company or product names noted herein may be trademarks of their respective holders.
Use of non-GAAP Financial Information

To supplement Cirrus Logic's financial statements presented on a GAAP basis, Cirrus has provided non-GAAP financial information, including non-GAAP net income,
diluted earnings per share, operating income and profit, operating expenses, gross margin and profit, tax expense and effective tax rate impact on earnings per share, and
effective tax rate. A reconciliation of the adjustments to GAAP results is included in the tables below. Non-GAAP financial information is not meant as a substitute for
GAAP results, but is included because management believes such information is useful to our investors for informational and comparative purposes. In addition, certain
non-GAAP financial information is used internally by management to evaluate and manage the company. The non-GAAP financial information used by Cirrus Logic may
differ from that used by other companies. These non-GAAP measures should be considered in addition to, and not as a substitute for, the results prepared in accordance
with GAAP.

Safe Harbor Statement

Except for historical information contained herein, the matters set forth in this news release contain forward-looking statements including our statements about our future
growth opportunities, along with estimates for the first quarter fiscal year 2020 revenue, gross margin, combined research and development and selling, general and
administrative expense levels, stock compensation expense and amortization of acquired intangibles. In some cases, forward-looking statements are identified by words
such as “expect,” “anticipate,” “target,” “project,” “believe,” “goals,” “opportunity,” “estimates,” “intend,” and variations of these types of words and similar
expressions. In addition, any statements that refer to our plans, expectations, strategies or other characterizations of future events or circumstances are forward-looking
statements. These forward-looking statements are based on our current expectations, estimates, and assumptions and are subject to certain risks and uncertainties that
could cause actual results to differ materially. These risks and uncertainties include, but are not limited to, the following: the level of orders and shipments during the first
quarter of fiscal year 2020, customer cancellations of orders, or the failure to place orders consistent with forecasts, along with the risk factors listed in our Form 10-K for
the year ended March 31, 2018 and in our other filings with the Securities and Exchange Commission, which are available at www.sec.gov . The foregoing information
concerning our business outlook represents our outlook as of the date of this news release, and we undertake no obligation to update or revise any forward-looking
statements, whether as a result of new developments or otherwise.
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Summary financial data follows:



Portable products
Non-portable and other products
Net sales
Cost of sales
Gross profit
Gross margin

Research and development
Selling, general and administrative
Gain on sale of assets

Total operating expenses

Income from operations

Interest income

U.K. pension settlement
Other expense

Income before income taxes
Provision for income taxes
Net income

Basic earnings per share:
Diluted earnings per share:

Weighted average number of shares:

Basic
Diluted

CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS

(unaudited)
(in thousands, except per share data)

Three Months Ended Twelve Months Ended
Mar. 30, Dec. 29, Mar. 31, Mar. 30, Mar. 31,
2019 2018 2018 2019 2018
Q4'19 Q3'19 Q4'18 Q4'19 Q4'18

$ 207,099 288,640 262,777 1,032,049 $ 1,363,876
33,342 35,655 40,396 153,475 168,310

240,441 324,295 303,173 1,185,524 1,532,186
115,802 161,115 150,543 588,027 771,470
124,639 163,180 152,630 597,497 760,716

51.8% 50.3% 50.3% 50.4% 49.6%

92,251 88,575 95,556 375,139 366,444

30,194 30,364 36,307 126,502 131,811

(4,913) - - (4,913) -

117,532 118,939 131,863 496,728 498,255

7,107 44,241 20,767 100,769 262,461

2,248 1,740 1,378 6,960 3,609

- (13,768) - (13,768) -
(150) 101 (158) (217) (971)

9,205 32,314 21,987 93,744 265,099

3,048 2,381 9,983 3,753 103,104

$ 6,157 29,933 12,004 89,991 $ 161,995
$ 0.10 0.50 0.19 1.50 $ 2.55
N 0.10 0.49 0.19 1.46 $ 2.46
59,031 59,511 62,654 60,116 63,407

60,199 60,783 64,572 61,583 65,951

Prepared in accordance with Generally Accepted Accounting Principles



RECONCILIATION BETWEEN GAAP AND NON-GAAP FINANCIAL INFORMATION
(unaudited, in thousands, except per share data)
(not prepared in accordance with GAAP)

Non-GAAP financial information is not meant as a substitute for GAAP results, but is included because management believes such information is useful to our investors for
informational and comparative purposes. In addition, certain non-GAAP financial information is used internally by management to evaluate and manage the company. As a
note, the non-GAAP financial information used by Cirrus Logic may differ from that used by other companies. These non-GAAP measures should be considered in addition
to, and not as a substitute for, the results prepared in accordance with GAAP.

Three Months Ended Twelve Months Ended
Mar. 30, Dec. 29, Mar. 31, Mar. 30, Mar. 31,
2019 2018 2018 2019 2018
Net Income Reconciliation Q4'19 Q3'19 Q4'18 Q4'19 Q4'18
GAAP Net Income $ 6,157 $ 29,933 $ 12,004 $ 89,991 $ 161,995
Amortization of acquisition intangibles 7,228 7,630 13,266 40,991 48,066
Stock-based compensation expense 12,583 11,181 12,533 49,689 48,740
U.K. pension settlement - 13,768 - 13,768 -
Gain on asset sale (4,913) - - (4,913) -
Acquisition-related items - - (279) - (4,327)
Adjustment to income taxes 1,202 (7,003) (4,502) (26,781) 27,254
Non-GAAP Net Income $ 22,257 $ 55,509 $ 33,022 $ 162,745 $ 281,728
Earnings Per Share Reconciliation
GAAP Diluted earnings per share $ 0.10 $ 0.49 $ 0.19 $ 1.46 $ 2.46
Effect of Amortization of acquisition intangibles 0.12 0.13 0.21 0.67 0.73
Effect of Stock-based compensation expense 0.21 0.18 0.19 0.81 0.74
Effect of U.K. pension settlement - 0.23 - 0.22 -
Effect of Gain on asset sale (0.08) - - (0.08) -
Effect of Acquisition-related items - - - - (0.07)
Effect of Adjustment to income taxes 0.02 (0.12) (0.08) (0.44) 0.41
Non-GAAP Diluted earnings per share $ 0.37 $ 0.91 $ 0.51 $ 2.64 $ 4.27
Operating Income Reconciliation
GAAP Operating Income $ 7,107 $ 44,241 $ 20,767 $ 100,769 $ 262,461
GAAP Operating Profit 3% 14% 7% 8% 17%
Amortization of acquisition intangibles 7,228 7,630 13,266 40,991 48,066
Stock-based compensation expense - COGS 288 220 422 877 1,474
Stock-based compensation expense - R&D 8,270 6,761 6,847 29,115 26,136
Stock-based compensation expense - SG&A 4,025 4,200 5,264 19,697 21,130
Gain on asset sale (4,913) - - (4,913) -
Acquisition-related items - - (279) - (4,327)
Non-GAAP Operating Income $ 22,005 $ 63,052 $ 46,287 $ 186,536 $ 354,940
Non-GAAP Operating Profit 9% 19% 15% 16% 23%
Operating Expense Reconciliation
GAAP Operating Expenses $ 117,532 $ 118,939 $ 131,863 $ 496,728 $ 498,255
Amortization of acquisition intangibles (7,228) (7,630) (13,266) (40,991) (48,066)
Stock-based compensation expense - R&D (8,270) (6,761) (6,847) (29,115) (26,136)
Stock-based compensation expense - SG&A (4,025) (4,200) (5,264) (19,697) (21,130)
Gain on asset sale 4913 - - 4,913 -
Acquisition-related items - - 279 - 4,327
Non-GAAP Operating Expenses $ 102,922 $ 100,348 $ 106,765 $ 411,838 $ 407,250
Gross Margin/Profit Reconciliation
GAAP Gross Profit $ 124,639 $ 163,180 $ 152,630 $ 597,497 $ 760,716
GAAP Gross Margin 51.8% 50.3% 50.3% 50.4% 49.6%
Stock-based compensation expense - COGS 288 220 422 877 1,474
Non-GAAP Gross Profit $ 124,927 $ 163,400 $ 153,052 $ 598,374 $ 762,190
Non-GAAP Gross Margin 52.0% 50.4% 50.5% 50.5% 49.7%
Effective Tax Rate Reconciliation
GAAP Tax Expense $ 3,048 $ 2,381 $ 9,983 $ 3,753 $ 103,104
GAAP Effective Tax Rate 33.1% 7.4% 45.4% 4.0% 38.9%
Adjustments to income taxes (1,202) 7,003 4,502 26,781 (27,254)
Non-GAAP Tax Expense $ 1,846 $ 9,384 $ 14,485 $ 30,534 $ 75,850
Non-GAAP Effective Tax Rate 7.7% 14.5% 30.5% 15.8% 21.2%
Tax Impact to EPS Reconciliation
GAAP Tax Expense $ 0.05 $ 0.04 $ 0.15 $ 0.06 $ 1.56
Adjustments to income taxes (0.02) 0.12 0.08 0.44 (0.41)

Non-GAAP Tax Expense $ 0.03 $ 0.16 $ 0.23 $ 0.50 $ 1.15




ASSETS

Current assets
Cash and cash equivalents
Marketable securities
Accounts receivable, net
Inventories
Other current assets

Total current Assets

Long-term marketable securities
Property and equipment, net
Intangibles, net
Goodwill
Deferred tax asset
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities
Accounts payable
Accrued salaries and benefits
Other accrued liabilities
Total current liabilities

Non-current income taxes
Other long-term liabilities

Stockholders' equity:
Capital stock
Accumulated deficit
Accumulated other comprehensive income (loss)
Total stockholders' equity
Total liabilities and stockholders' equity

CONTACT:

Investor Contact:

Thurman K. Case

Chief Financial Officer

Cirrus Logic, Inc.

(512) 851-4125
Investor.Relations@cirrus.com

CONSOLIDATED CONDENSED BALANCE SHEET
unaudited; in thousands

Mar. 30, Dec. 29, Mar. 31,
2019 2018 2018

$ 216,172 $ 219,319 $ 235,604
70,183 59,793 26,397

120,656 142,135 100,801

164,733 167,879 205,760

53,239 51,151 45,112

624,983 640,277 613,674

158,968 165,063 172,499

186,185 191,324 191,154

67,847 76,389 111,547

286,241 286,678 288,718

8,727 13,131 14,716

19,689 24,003 37,809

$ 1,352,640 $ 1,396,865 $ 1,430,117
$ 48,398 $ 108,022 $ 69,850
29,289 23,566 35,721

37,853 38,175 34,638

115,540 169,763 140,209

78,309 78,532 92,753

18,551 18,769 35,427

1,363,736 1,349,941 1,312,434
(222,430) (217,871) (139,345)
(1,066) (2,269) (11,361)

1,140,240 1,129,801 1,161,728

$ 1,352,640 $ 1,396,865 $ 1,430,117

Prepared in accordance with Generally Accepted Accounting Principles
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May 1, 2019

Dear Shareholders,

Cirrus Logic delivered revenue of $1.19 billion in FY19, GAAP aperating profit of eight percent and
non-GAAP operating profit of 16 percent. GAAP and naon-GAAP EPS for the full fiscal year were $1.46
and 52.64, respectively. Revenue for the year was below our expectations due to lower than
anticipated smartphone unitvolumes. Q4 FY19 revenue was 5240.4 million, slightly above the high
end of guidance. GAAP and non-GAAP eamings per share were 50.10 and $0.37 respectively.
Although our fiscal year revenue results were below original expectations, we executed on a
number of strategic initiatives in FY19 that we believe will enable Cirrus Logic to grow our served
markets. We significantly expanded our penetration of the Android™ market, including the addition
of a second 10 percent customer in the fourth quarter, as sales of boosted amplifiers accelerated.
Additionally, we gained momentum with our haptic driver product line as we continue to move
beyond audio and voice into adjacent markets. Our components are now shipping in six of the top
10 smartphone manufacturers, including four in China. With a solid portfolic of components
shipping today, an extensive product roadmap and strong relationships with many of the |leading
QEMs in the markets we target, we believe Cirrus Logic is well-positioned for future success.

Figure A: Cirrus Logic Q4FY19 and FY19 Results

Q4 FY19 GAAP  Adj.  Non-GAAP* FY19 GAAP Adj.  Non-GAAP*
Revenue 52404 $240.4 Revenue 51,185.5 $1,185.5
Gross Profit 5124.6 503 5124.9 Gross Profit $597.5 509 6598.4
Gross Margin SLEN 52.0% Gross Margin 50.4% 50.5%
Operating Expense 51175  (514.8) 5102.9 Operating Expensa 5496.7 (584.8) 54119
Operating Income £7.1 s149 220 Operating Income $100.8 $85.7 £186.5
Operating Profit 3% 9% Operating Profit 8% 16%
Interest income 52.3 523 Interest Income 7.0 57.0
U.K Pension Settlement - - LUK Pension Settlement  (513.8) 5138 50.0
Other Expanse {50.2) 150.2) Other Expanze {50.2) {50.2)
Income Tax Expense 53.0 (51.2) 518 Income Tax Expensa 53.8 526.7 $30.5
MHet lncome 86.2 $16.1 5223 Met Income £90.0 §72.8 £162.8
Diluted EPS 50,10 5027 5037 Diluted EPS $1.46 51.18 52.64
*Cornplate GAAP Lo Non-GAAF reconciliations available on pags 13

Smilions except EFS
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Revenue and Gross Margins

Cirrus Logic reported revenue of $1.19 billion in FY18, down 23 percent year over year. The decline
in revenue was largely due to a reduction in sales of partable products shipping in smartphones,
digital headsets and adaptors. Revenue for Q4 FY19 was 52404 million, down 26 percent
sequentially and 21 percent year aver year. The sequential and year-over-year decline in revenue
was primarily due to lower sales of portable products shipping in smartphones, which was offset
somewhat by increased amplifier sales at Android customers. One customer contributed 78 percent
of revenue in FY19. In Q4 FY19, two customers contributed more than 10 percent of total revenue,
generating 66 percent and 15 percent of sales, underscoring the progress the company has made
in the Android market. Our relationship with our largest customer remains outstanding with design
activity continuing on various products. While we understand there is intense interest in this
customer, in accordance with our policy, we do not discuss specifics about our business
relationship.

Figure B: Cirrus Logic Revenue Q4 FY17 to Q1 FY20 (M)

5600

4500 6483

4426

5400 - 4366

$328 21 $324

s 5303
5300
i $240
s220¢

4200
4100
SD | i i

Q4fFY17  QL/FY1B Q2fFY18  Q3/FYI8  QIFY1E QUFY19 Q2/FY19  Q3/FF19  Q4/F¥19  QL/FY20

*iidpoing of guidance as of May 1, 2015

In the June quarter, we expect revenue to range from $200 million to 5240 million, down 8 percent
sequentially and 13 percent year over year at the midpoint. Guidance reflects lower expectations
for smartphone unit sales, which is partially offset by content gains with amplifiers as we support

recently introduced smartphones. As we move into FY20, we remain focused on execution, new
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product development and expanding share with new and existing customers. With a solid design
funnel and strong relationships with many of the leaders in the markets we serve, we are excited
about our outlook for the coming years.

FY19 GAAP gross margin was 50.4 percent, compared to 49.6 percent in FY18. Non-GAAP gross
margin for the full fiscal year was 50.5 percent, versus 49.7 percent in the prior year. The year-over-
year change in gross margin is largely associated with a shift in product mix and, to a lesser extent,
supply chain efficiencies. GAAP gross margin in the March quarter was 51.8 percent, compared to
50.3 percent in Q3 FY19. Non-GAAP grass margin in 04 FY19 was 52 percent, versus 50.4 percent
in the prior quarter. The sequential change in gross margin reflects a benefit from the sale of
previously reserved products and, to a lesser extent, supply chain efficiencies. In the June quarter,
gross margin is expected to range from 49 percent to 51 percent.

Operating Profit, Earnings and Cash

For the fiscal year, Cirrus Logic delivered GAAP operating profit of approximately eight percent,
compared to 17 percent the prior year. Non-GAAP operating profit was approximately 16 percent,
compared to 23 percent in FY18. GAAP and non-GAAP operating expense for the full fiscal year was
$496.7 million and 5411.9 million, respectively. GAAP operating expense included $48.8 million in
stock-based compensation and 541 millien in amortization of acquired intangibles. GAAP and nan-
GAAP operating expense in FY18 was 5498.2 million and 5407.3 million, respectively. GAAP
operating expense included $47.3 million in stock-based compensation and $48.1 million in
amartization of acquired intangibles. Operating profit for the fourth quarter was approximately
three percent on a GAAP basis and nine percent on a non-GAAP basis, GAAP operating expense was
£117.5 million, down $1.4 million sequentially and $14.4 million year over year. GAAP operating
expense included 512.3 million in stock-based compensation, $7.2 million in amortization of
acquired intangibles and a gain of $54.9 million associated with the sale of a real estate asset in the
March guarter. Non-GAAP operating expense was $102.9 million, down $2.6 million sequentially
and 53.9 million year over year. The primary drivers of the changes in GAAP and non-GAAP
operating expense for Qd FY19 and the full fiscal year are detailed below in order of significance in
Figure C.

Q4 FY19 Letter to Shareholders




Figure C: Primary Drivers Operating Expenses

Q4 FY19 vs O3 FY19 Q4 FY19vs Q4 FY18
Variable compensation Amertizatien of acquisition
inmangibles*
Product development Product development
{including contract labar)

Employes expenses Galn on the sale of a real
estate aszet®
Stock-based Variable compensation
compensation®
I Ermployee expenses

*Becludad from non-GAAR aperating expense

GAAP R&D and SG&A expenses for 01 FY20 are expected to range from 5120 million to 5126
millian, including roughly 514 million in stock-based compensation and $7 million in amortization
of acguired intangibles. The forecasted sequential change in operating expense reflects a reduction
in employee expenses, which are offset by higher product development costs. In addition,
beginning in Q1 FY20 we expect to benefit from an increase in research and development
incentives. In FY20, we currently expect operating expense to remain relatively flat to our current
quarterly run rate, with some variation on a quarter to quarter basis. \We expect to manage
expenses prudently as we balance our long-term profitability goals with our investment in
important R&D projects that we anticipate will drive future growth. Ourtotal headcount exiting 4

was 1,551.
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Figure D: GAAP R&D and SG&A Expenses (M)/Headcount Q4 FY17 to Q1 FY19

1,596 1609 1592
$140 - 1539 1,568 L ong 1,551

§130 4 1,448 1467
$120
s110
$100 -
590 -
SBO -
870
S60

50 -

s40
530
420 -
510
50
O4/FY17  0Q1fFvls  02/FY18  Q3/FY1S8  Q4/FY18  QL/FY19  Q2/FY1S  Q3/FY19 Q4 FY19  Q1FY20

I RED e SGEA Expense* e Headcount
*Raflocts mid point of combined RED and SGEA guidance asof May 1, 2019

FY19 GAAP earnings per share were $1.46, compared to 52.46 the prior year. GAAP earnings per
share include $13.8 million of non-operating expense associated with the settlement of a United
Kingdom defined benefit pension scheme in the December quarter and a gain of $4.9 million within
operating expenses associated with the sale of a real estate asset in the March quarter, Non-GAAP
earnings pershare for the full fiscal year were $2.64, verses $4.27 in FY18. GAAP earnings per share
for the March guarter were $0.10, compared to $0.49 the prior quarter and earnings per share of
50.19 in Q4 FY18. GAAP earnings per share include a gain within operating expenses associated
with the previously mentioned sale of a real estate asset in the quarter. Non-GAAP earnings per
share for the quarter were $0.37, versus 50.91 in 3 FY19 and 50.51 in Q4 FY18.

Our ending cash balance in the March quarter was approximately $445 million, up slightly from the
prior quarter. Cash from operations was approximately $206.7 million for the full fiscal year and
59.6 million for the quarter. In FY19, we used 5160 million to repurchase roughly four million shares
at an average price of 540.30. In the March quarter, we used 510 million to repurchase 258,491
shares at an average price of $38.69. As of March 30, 2019, the company has 5240 million
remaining in its current share repurchase authorization. We expect to continue to have strong cash

flow generation going forward and will evaluate potential uses of this cash, including acquisitions
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and the repurchase of shares on an opportunistic basis. Net interest income is currently expected
to be roughly $2.5 million in Q1 FY20.

Taxes and Inventory

GAAP tax expense for P19 was 53.8 million an GAAP pre-tax income of $83.8 million, resulting in
an effective tax rate of four percent for the year. Non-GAAP tax expense for the full fiscal year was
530.5 million on non-GAAP pre-tax income of $193.3 millian, resulting in an effective tax rate of
15.8 percent for the year. Non-GAAP tax expense excludes the benefit of adjustments to the one-
time transition tax under US tax reform recorded in Q2, excludes non-recurring adjustments to
certain deferred tax assets recorded in Q4, and includes the tax effect of higher non-GAAP income
in various jurisdictions. For the March quarter, we realized GAAP tax expense of 53 million on GAAP
pre-tax income of approximately $9.2 million, resulting in an effective tax rate of 33.1 percent. Non-
GAAP tax expense for the quarter was approximately $1.8 million on non-GAAP pre-tax income of
approximately $24.1 million, resulting in an effective tax rate of 7.7 percent. Non-GAAP tax expense
for the March quarter excludes non-recurring adjustments to certain deferred tax assets recorded
in Q4 and includes the tax effect of higher non-GAAP income in various jurisdictions. We expect
that our worldwide non-GAAP effective tax rate in FY20 will range from 16 percent to 18 percent.

C4 inventory was 5165 million, down from $168 million in Q3 FY19. Inventory in Q1 FY20 is
expected to be down from the prior quarter.

Company Strategy

In FY19, Cirrus Logic continued to execute an initiatives that are expected to provide further growth
in the coming years. In keeping with the objectives that we have previously communicated, we have
made impressive progress in Android, both with new China-based customers and with long-
standing OEM partners. Much of this mementum is related to the success of our amplifier products,
though we are also increasingly excited by the demand for our haptic drivers. As previously noted,
the digital headset market delivered fewer growth cpportunities in FY19 than we originally
anticipated. Despite this, the company’s products are shipping today in a growing number of wired
and wireless headsets and adaptors, including the recently introduced wireless ear buds from a
leading Android OEM. In FY20, we expect to see several new products come to marketusing a range
of our technology from basic codecs to continuously adaptive ANC devices, as we continue to focus
on engaging customers that value premium audic and voice. The company also made good progress
during the past year with our longer-term investments in MEMS microphones and voice biometrics.

Customer engagement around these technologies grew notably and evaluation activity continued.
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We are delighted with the success of our 55-nanometer boosted amplifiers in FY19. We ramped
praduction across many of the leading smartphone manufacturers, including first-time amplifier
shipments with the top two Android OEMs. After securing our initial design wins with these
customers, we have succeeded in expanding into additional flagship and mid-tier smartphones, as
well as tablet designs. Interest in our amplifier products is driven by a desire for louder and higher-
performance playback and industrial design improvements. With OEMs seeking to deliver sleeker
devices that maximize screen size and minimize notches, interestin 'surface audio’ playback —using
the surface of the device as both a loudspeaker and as an earpiece receiver —is growing. While the
technology is still in the early stages of being integrated into mobile devices, Cirrus Logic amplifier
products power one surface audio handset shipping today, and we anticipate additional
opportunities as this technology becomes more mainstream. In the coming fiscal year, we expect
more customers in China and elsewhere to launch flagship and mid-tier smartphanes using our
boosted amplifiers. Based on our robust design funnel, we expect revenue from audio amplifiers to
continue to grow in FY20.

Enhancements to smartphone design and the user experience are also key levers of demand for
our 55-nanometer haptic drivers. Replacing mechanical buttons with virtual buttons can both
enable new physical design possibilities and improve the overall robustness of the device.
Additionally, sophisticated haptic drivers can deliver refined tactile feedback which greatly
enhances the device experience. Building on the success of our existing portfolio, we are developing
next-generation products that will reduce the footprint of haptics subsystems while improving both
performance and power consumption. Although the largest opportunity for our technology today
is in smartphones, we are also seeing demand from non-mobile applications such as wearables. We
anticipate end products using our components in these applications will come to market cver the
next 12 to 18 months. In FY20, we expect sales from haptic drivers to continue to grow.

In FY19, the company completed the transition of our MEMS microphone supply chain to Taiwan.
This will enable us to meet the high unit volume and performance requirements of our target
markets. We continue to hear customer enthusiasm for Cirrus Logic bringing our dedication to
innovation, quality and execution excellence to the MEMS microphone market. With robust
customer engagement driving our investment, we continue to execute on our roadmap of achieving
process and product maturity.

The past year saw significant growth in public awareness around privacy and security issues, and a
notable change in tone of leading smartphone and platform providers reflecting user sensitivities
around these topics. This trend fueled increased interest in biometrics technologies this past year,
as Cirrus Logic continued to engage customers regarding our maturing voice biometrics solution. In
recent months, we have sampled our enhanced 28-nanometer biometrics product to customers
for evaluation and initial design-in. With Android releases ‘P’ and ‘Q" we will see significantly
increased emphasis on both bilometrics and compliance with authentication standards defined by
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FIDO, the leading industry association for online identity verification. We believe this trend, along
with FIDO's architecture strongly reinforcing the need to process biometric data locally on the end
user’s device, represents a significant oppartunity for this technology in smartphones and beyond,

Our investments in amplifiers, haptics, headsets, microphones and voice solutions leverage a
foundation of deep expertise in mixed-signal design and advanced low-power signal processing. We
see plentiful opportunities to leverage these capabilities for further growth in the audio and voice
domains. We are also continuing to invest in core research and development that we expect to
drive further growth into adjacent product areas and deliver a meaningful expansion of our
serviceable market in the coming years. For example, we are pleased to have recently sampled a
new product that draws on the company’s expertise around closed-loop controllers and systems,
coupled with our ability to provide low-latency, low-power, high-performance signal processing. As
certain functions gravitate towards being processed at the edge, often in battery-powered
connected devices, we believe Cirrus Logic has the capabilities and intellectual property necessary
to take advantage of many of these emerging opportunities.

In conclusion, in FY19 Cirrus Logic grew our penetration of the Android market, broadened our
customer base, and executed on a number of product development activities that we anticipate
will propel growth. Despite the slowdown in smartphone unit sales, we believe our opportunities
within this market are considerable as demand for innovative signal processing companents that
span the analog and digital boundary continue to increase. With our track record of execution and
our excellent relationships with key customers, we are excited about the potential for growth in the
coming years.

Summary and Guidance

For the June quarter we expect the following results:

* Revenue to range between $200 million and $240 million;
e GAAP gross margin to be between 49 percent and 51 percent; and

s Combined GAAP R&D and SG&A expenses to range between $120 million and 5126
million, including approximately $14 million in stock-based compensation expense and 57
million in amortization of acquired intangibles;

In summary, while FY19 was a challenging year financially, the company executed on multiple
initiatives that we believe will contribute to growth in the coming years. We significantly increased
ourshare in Android, executed on numerous new product development activities that are expected
to come to market over the next 12-18 months, and strengthened key customer relationships. With
an extensive product roadmap spanning audio, voice and other adjacent markets such as haptics,
we are dedicated to delivering differentiated products that will enable us to capitalize on the
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increasing demand for complex analog and digital signal processing that we beliave will drive our
long-term success.

Sincerely,

Jason Rhoede Thurman Case

President ond Chief Finon il Officer
Chief Executive Officer

Conference Call Q&A Session

Cirrus Logic will host a live Q&A session at 5 p.m. EDT today to answer questions related to its
financial results and business outlook. Participants may listen to the conference call on the Cirrus
Logic website, Participants who would like to submit a question to be addressed during the call are
requested to email investor.relations@cirrus.com.

A replay of the webcast can be accessed on the Cirrus Logic website approximately two hours
following its completion, or by calling (416) 621-4642 or toll free at (800) SB5-8367 (Access Code:
6169247).

Use of Non-GAAP Financial Information

To supplement Cirrus Logic's financial statements presented on a GAAP basis, Cirrus has provided
non-GAAP financial information, including non-GAAP net income, diluted earnings per share,
operating income and profit, operating expenses, gross margin and profit, tax expenses and
effective tax rate impact on earnings per share. A reconciliation of the adjustmentsto GAAP results
isincluded in the tables below We are also providing guidance on our non-GAAP expected effective
tax rate. We are not able to provide guidance on our GAAP tax rate or a related reconciliation
without unreasonable efforts since our future GAAP tax rate depends on our future stock price and
related stock-based compensation information that is not currently available.

Mon-GAAP financial information is not meant as a substitute for GAAP results but is included
because management believes such information is useful to our investors for informational and
comparative purposes In addition, certain non-GAAP financial information is used internally by
management to evaluate and manage the company The non-GAAP financial information used by
Cirrus Logic may differ from that used by other companies. These non-GAAP measures should be
considered in addition to, and not as a substitute for, the results prepared in accordance with GAAP.
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Safe Harbor Statement

Except for historical information contained herein, the matters set forth in this shareholder letter
contain forward-looking statements, including statements about our outlook in the coming years
and optimism for the long-term success of the company; future revenue growth and market
opportunities, and expected customer product introductions and ramps; our expectation of year-
over-year revenue growth associated with revenue generated by Android customers; expectations
for future revenue growth with audio amplifiers and haptic devices; our opportunities with our
voice biometrics solution; our expectation to deliver meaningful expansion of our serviceable
market; our ability to continue to generate strong cash flow; our ability to manage our hiring and
operating expenses for fiscal year 2020; effective tax rates for fiscal year 2020; and our forecasts
for the first quarter of fiscal year 2020 revenue, profit, net interest income, gross margin, combined
research and development and selling, general and administrative expense levels, stock-based
compensation expense, amortization of acquired intangibles and inventory levels. In some cases,
forward-locking statements are identified by words such as "emerge,” "expect,” “anticipate,”
“foresee,” “target” “project,” “believe,” "goals,” “opportunity” “estimates,” “intend,” “will,” and
variations of these types of words and similar expressions. In addition, any statements that refer
to our plans, expectations, strategies or other characterizations of future events or circumstances
are forward-looking statements. These forward-looking statements are based on our current
expectations, estimates and assumptions and are subject to certain risks and uncertainties that
could cause actual results to differ materially. These risks and uncertainties include, but are not
limited to, the following: the level and timing of orders and shipments during the first quarter of
fiscal year 2020, customer cancellations of orders, or the failure to place orders consistent with
forecasts; changes with respect to our current expectations of future smartphone unit volumes;
any delays in the timing and/or success of customers’ new product ramps; failure to win new
designs or additicnal content as expected at Android customers; any changes in U.S. trade policy,
including potential adoption and expansion of trade restrictions, higher tariffs, or cross border
taxation by the U.S. government invalving other countries, particularly China, that might impact
overall customer demand for our products or affect cur ability to manufacture and/or sell our
praducts overseas; and the risk factors listed in our Form 10-K for the year ended March 31, 2018
and in our other filings with the Securities and Exchange Commission, which are available at
www.sec.gov. The foregoing information concerning our business outloock represents our outlook
as of the date of this news release, and we undertake no obligation to update or revise any forward-
looking statements, whether as a result of new developments or otherwise.

Cirrus Logic and Cirrus are registered trademarks of Cirrus Logic, Inc. All other company or product
names noted herein may be trademarks of their respective holders.
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Summary of Financial Data Below:

CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS
(unandited)
iin thousands, excepi per shiare duata)

Three Months Ended Twelve Months Ended
Mar, 30, Dhec, 2%, Mar, 31, Mar, 3, Mar. 31,
2012 018 2018 2019 201%
Q419 Q319 Q415 Q419 Q418

Fortab e products 3 07,099 8 1RG40 % 262,777 $ OLOZZO4% B 1363876
Nan-pertsble md ather products 33,342 35,655 AD 396 153,475 168,310
Mot sales 240,441 324,295 303,175 1,185,524 1,532,156
Cost of sales 115,802 161.11% 150,543 588.027 TILA4TD
Gross proft 124,639 163,150 152,630 597,497 760,716
Griss margin 51.8% 50,30 S0.3% 50.4% 49.6%
Resemch and development 92,251 BESTF 95,556 375,139 366,444
Selling, general and adminisiraive 30,154 30,364 36,307 126,502 131811

Gain on zale of sees {4,913} - - 4,913 -
Totod spaaling expenees 117,532 118,939 131,863 496,728 408238
Imcome from operations 7.107 44,241 0,767 100,769 262461
Intereat mcome 2,248 1,740 1,378 6,960 3,600

U.E. pension settlement - (13,768) = (13, 7a8) =
Oither expense (150} 101 {158) (217 {371)
Income b efore Income taxes 9,205 3r34 21,987 93,744 265,099
Provision for mcom ¢ tmies 3,048 1,381 9,943 3,733 103,104
Met in come § 6,157 £ 9,933 ] 12,004 5 §9.991 3 161,995
Busic emings per shame: H 010§ 050 % 0.1 3 1.50 % .55
Diluted enmings per share; H 010 5 D49 3 0.1% 3 146 § 2.46

Weighted merage number of shares:

Basic 19,031 511 62,654 6116 63,407
Diluted 60,199 0,783 64,572 61,583 65,951

Prepared (n accordance with Cemerally decgpted Accounfing Frinciples
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RECONCILIATION BETWEEN GAAP AND NON-GAAP FINANCIAL INFORMATION

(mnandited, in thonsands, except por share data)
(mod prepared in accordance with GAAF)

Norr-GAA P finansial information is ot meant ar o mbdtitide Bor G44P results, bid s included becgwse moragersent bolfeves ek information 5 usefil fo
our invastars Jor mybmatione! and comparative purposes. b eddifion, certamn now-GAAFR finenaal information 1 wsed infemaliy by meragement fo
evaluate and manage Hhe company, Ar a note, the now-GAAF fingncial information wred by Cirrur Logic may difer from that wsed by other comparies.
These non-CAAP measires Siould be considered in addition to, and not ar a substitute for, the results prepared in accordgnce with GAAP.

Net Saoome Reconoiliation

GAAP Net Income

Amortizdion of aoguisition inlangbles
Stod-based compeansion expense
UK. pension settlem et

i om assd sale

Avquizition-relaled ilems

Adjustment 00§ ncoem e faxes

Mon. GAAP Net Income

Earsings Fer Sfare Reconctliation

GAAP Diluied csmings por share

Effed of Amortizafion of acquizition infangibles
Effert of Stock-bazed compensation expenze
Effect of UK. pension settlement

Effedt of Guin on asse sale

Effedt of Acqisition-related items

Effect of Adustment fo income taxes

Mot GAAP Dilated carmings per share

Cperating Jicome Recondiliation

GAAP Op aalin g Income

CGAAR Jperating Frofit

Amortization of aoguis il on intaneibles
Sod-based compensation expense - COGS
Stod-based compensaion expense - R&D
Stod-based componsaion expenae - S0G8A4
Gain on assed @le

Aci siti on-related items

Non-GAAF Opernting Tncome

Now-GAA P Cperafing Frofit

Cperating Bxpanse Reconcilwation

CAAP Op aating Expenses

Amortization of coquisition intangibles
Stodi-based compaisition expense - R&D
Sodk-based compensiion cxpense - SG&A
CGraim om assd sl

Actl =it on-relared §tem 2

Non-GAAP Operating Expenses

ross Margin/Profit Reconciliation
GAAP Gross Profit

GAAF Grosr Margin

Sod-bazed compensaion expenze - COGS
Non- GAAP Gross Profit

Nof-FAAF Gross Margin

Effectree Teox Rate Recona liation
GCAAP Tux Expense

AP Efedive Tar Rate
Adjustments to income toces
MNoti- GAAP Tax Expense
Nom-GAAFP Effective Tox Rate

Tax Impact to EPS Revconciliation
GAAP Tax Expenve
Adjustments to income toces
Mon-GAAP Tax Expense
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Three Manths Ended Twelve Manths Ended
iar. M), Der 29, Nlar. 31, Miar. 30, Mar. 31,
2019 2018 2018 209 01
Q4'1e (o3 ) O 1% Q419 D4'E
§ €157 § 19933 § 12,004 5 89,001 £ 161,995
T.228 TE3D 13,266 A,991 AE,066
12,583 11,181 12,533 Lo 48,740
= 13,768 - 13,768 =
4,913) = s ,913) =
- - 279 . 4,327
1,202 (7,003) 4, 5020 {26,781) 17,254
5 !2i257 § S5809 § lﬁ,ﬂ; 5 ]65745 5 28 I,'JIL
5 L5 [ LEL I 1 0.1% 3 L46 § 146
0.2 .13 0.21 0.67 0.73
0.21 018 012 0.8 0.74
= 0,23 . 0.22 -
{0.08) - 0.08) -
. . . . .07)
0.02 0,12 (.08 ) 0. 44) 0.41
5 0.37 & hel & 0.51 3 264 8§ 4,27
— — —— 3 —
5 10T % 44241 § 0,767 3 100,769 § 262,461
3% 149 Fe | 8% 17
T.22B T30 13,266 40,991 4B, 066
288 220 412 877 1,474
82170 4,761 6,847 .113 26,136
4,015 4,200 5, 2ed 19,697 21,130
4,913 - - 1,913) 5
- - (279} . 4,327)
§ 22008 &  6308F & uim 5 196,536 % 154, 940
L] E ] 155 e 2
5 117,532 £ 115939 % 131,863 1 496,728 % 498 255
(7,228) {7630 (13,266) 0,991) {4%,066)
(B,270) 16,7610 6847 29.115) (26,136)
4,025) 4.200) 15, 264) (19.697) (21,13m)
4913 ) . 4,913 =
2 = P - 4,327
5 ‘ll!ini 5 1348 8 1&1&5 3 41 hsﬂ 5 407,280
H 124,680 & 163,080 % 152,630 5 207,407 % TEN 716
.88 0% S0.3% S0.4% 40.5%
188 110 422 877 1474
5 11&9‘27 3 lﬁli-i“ 13 lﬁilﬁ 5 598,374 S '-(alil}
3200 2% SO J0.5% 427
5 Liag £ 1381 % 9,953 3 1753 % 10X 104
33.1% 4% 45.4% 4,00 38,94
il,202) T.003 4,502 26,781 (27.254)
5 ﬁ&li £ !& £ H.d& 3 30.534 % TE, BS0
rT% 14.3% 30.5% FER- 2.2
5 0.0 4§ 015 5 LLE 1T 1 1.5
{002} 0.12 0.08 0.44 (041
S w0 5 e1s 8 03 5 oS 5 i
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CONSOLIDATED CONDENSED BALANCE SHEET

ASSETS

Curmeil ass els
Cash and eash equivalants
M arketable securities
Accounts receivable, net
Inventories
Onher eurrent asaets

Total current Assets

Long-term marketable securities
Property and equipament, net
Intangibyles, et
Croodwill
Deferred tax assct
Other assets

Total assels

LIABILITIES AND STOCKHOLDERS' BQUITY
Curmrent linbilities
Accounts payable
Accrued salaries and benefits
Onther accroed liabil ities
Total current labi Fties

Non-ciemend micome Lies
Onher lomg-term liabilities

Stockholders' equity:
Capital stock
Accummlated deficit
Accumulated other compreiensive income (loss)
Total stockholders' equity
Total liabilities and stockholders' equity

unaudited; in thousands

Mar. 30, Dec. 2%, Mar. 31,
2019 2018 2018

3 216172 % 219,319 5 235,604
70,183 50,703 26,397

130,656 142,135 100,801

164,733 167879 2008, 760

53,230 51,151 45,112

624,983 640,277 613,674

158,968 165,063 172,499

186,185 191,324 191,154

67,847 76,380 111,547

286,241 286,678 188718

8,727 13,1351 14,716

192,689 24,003 37,809

3 1,352,640 g 1,306 865 g 1,430,117
3 8308 8 108,022 1 50,850
29,289 3,566 35,721

37,853 38 175 34,638

115540 169,763 140,209

8,300 78,532 92,753

18,551 18,769 35427

1,363,736 1,349,941 1,312,434
(222,430 (217,871) (139,345)
(1,0646) (2,269 (11,3611

1,140,240 1,129,801 1,161,728

5 1352640 % 1,396,865 5 1.430,117

Prepared in accordanice with Generally Accepted Accounting Principles
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