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Item 5. Other Events
In August 1996, as part of its ongoing competition docket, the Staff of the Arizona Corporation Commission ("ACC") conducted another workshop on electric industry restructuring with interested parties on a number of options for introducing retail electric competition in Arizona. See Note 5 of Notes to Condensed Consolidated Financial Statements in Part I, Item 1 of the Pinnacle West Capital Corporation (the "Company") Quarterly Report on Form 10-Q for the fiscal quarter ended June 30, 1996. On August 28, 1996 the ACC Staff issued an initial draft of a proposed rule for introduction of retail electric competition in Arizona for comments by interested parties by September 12, 1996. A copy of the draft rule is incorporated herein by reference. At this time, the process is not part of a formal rulemaking procedure, and a procedural framework beyond the comment deadline has not yet been established. The Company cannot currently predict the process which will be used to initiate ACC rules for retail electric competition or the ultimate form of such rules.
In April 1996 an Arizona law established legislative and advisory committees to study electric utility industry restructuring issues and report back to the legislature by the end of 1997. Members of the committees have been appointed, and include a representative of Arizona Public Service Company.
Item 7. Financial Statements and Exhibits
(c) Exhibits
The Company hereby incorporates the following Exhibit pursuant to Exchange Act Rule 12b-32 and Regulation 201.24 by reference to the filing set forth below:

                                      Originally Filed                 Date
Exhibit No.     Description             as Exhibit         File No.    Effective
- - -----------     -----------         -------------------    --------    ---------

10.1            Proposed Rule       10.1 APS'              1-4473      8-30-96
                Retail Electric     August 30, 1996
                Competition-        Report on Form 8-K
                Docket No.
                U-0000-94-165
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