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Item 2.02. Results of Operations and Financial Caiition.

On July 28, 2011, the Registrant issued a presaselregarding results for the period ended Jun@@L. A copy of this pre
release is included as Exhibit 99.1 to this CurfReport on Form 8-K.

Iltem 9.01. Financial Statements and Exhibits.
(d) Exhibits

Exhibit 99.1 — Press release of the Registrangddatly 28, 2011, regarding results for the peeioded June 30, 2011.
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Center Bancorp, Inc. Reports Increase in Second Quizr 2011 Earnings

UNION, N.J., July 28, 2011 (GLOBE NEWSWIRE) -- Cenér Bancorp, Inc. (Nasdaq:CNBC)(the "Corporation”, or "Center"), parent
company of Union Center National Bank (“UCNB”), tydreported operating results for the second quanged June 30, 2011. Net income
available to common stockholders amounted to $3llibm or $0.21 per fully diluted common sharer the quarter ended June 30, 2011, as
compared with net income available to common stoldédrs of $1.9 million, or $0.13 per fully dilutedmmon share, for the quarter ended
June 30, 2010.

For the six months ended June 30, 2011, net in@aikable to common stockholders amounted to $6ll&>m or $0.39 per fully diluted
common share, compared to $2.0 million, or $0. 4y diluted common share, for the same perio@010.

Highlightsfor the quarter include:

« Net interest income increased to $9.8 million, carep to $8.7 million for the second quarter 2016t iNterest margin on a ful
taxable equivalerannualized basis increased 16 basis points to 3.88Atpared to 3.37% for the second quarter of 2@dden by ¢
lower cost of funds on the deposits mix and love¢es and volume on borrowing

« Focus on internal processes and expense contrtii@ fumproved operating efficiencyThe efficiency ratio for the second quarte
2011 on an annualized basis was 52.8% as compafed8% in the first quarter of 2011 and 65.9%hia $econd quarter of 201

o Deposits increased by $31.1 million at June 30,1201 3.33%, to $965.7 million from $934.6 milliat March 31, 2011 and
increased $163.2 million from the balance repoatedune 30, 2010. Growth occurred throughout agifremts of the deposit mix:
noninteres-bearing checking deposits, savings and money mdsqaisit account:

« At June 30, 2011, total loans amounted to $698lllomi a decrease of $17.9 million, compared talttdans at March 31, 2011. The
decrease occurred primarily in the real estatecangmercial loan portfolios

« Credit quality in the loan portfolio remained stgosuring the quarter. Non-performing assets, ctingi®f non-accrual loans,
accruing loans past due 90 days or more, otheestate owned (“OREQ”) and other nonperforming tassamounted to 0.88% of
total assets at June 30, 2011, compared to 1.0dar@h 31, 2011 and 0.98% at December 31, 2010JuA¢ 30, 2011, the
allowance for loan losses amounted to approxima&®Ig million, or 1.41% of total loans compared®®6 million, or 1.34% of total
loans at March 31, 2011, and $8.9 million, or 1.25%otal loans at December 31, 2010. The allowdacéan losses as a
percentage of total non-performing loans was 88a2%une 30, 2011 compared to 73.6% at March 311 a6dl 74.6% at December
31, 2010




« The Corporation successfully grew its capital Has&5.5 million in the second quarter as a resluliscsuccessful operations in the
second quarter and first half of 2011. The Tieevielage capital ratio was 9.50% at June 30, 2@dhpared to 9.83% at March 31,
2011, and 8.57% at June 30, 2010, exceeding regylgtidelines in all period:

"The results for the second quarter announced tadayeflective of the continued strength in camangs, despite the large cash position
held during the period. Center continues to demmatessustained momentum in gathering core depmsitgyenerating asset deployment
opportunities, while successfully managing cresiues. We saw improvement in our net interesinigcthis quarter, as a result of managing
the balance sheet. Our net interest margin rerdatable during the quarter, and the near-ternooktfor the margin is stable with
opportunities to expand the margin with asset deptnt. While outstanding loan balances declingghy during the quarter, we continue
to see lending opportunities, although we are sama¢wonstrained by the uncertain economic envirarinwe believe that we have healthy
pipelines to fuel expansion of the loan portfohcte third quarter,” remarked Anthony C. Weagkesgsident and CEO. “At June 30, 2011,
the Corporation had $169.2 million in overall utmissed loan commitments, which includes largelyseagucommercial lines of credit, home
equity lines of credit and available usage fronivactonstruction facilities. Included in the ovérahdisbursed commitments are the
Corporation's "Approved, Accepted but Unfundedgfiipe, which includes $32.9 million in commerciabdacommercial real estate loans and
$7.2 million in residential mortgages is expeciduind over the next 90 days.”

Mr. Weagley noted: “Center continues to strengtitebalance sheet, ending the second quarter vatioag Tier 1 risk-based capital ratio of
13.32%. Our efforts to continue to improve crediality coupled with our aggressive actions in resg existing problem credits continue to
produce significant results. Book value per comrsloare rose to $7.39 at June 30, 2011, comparegl 83 &t December 31, 2010 and $6.71
at June 30, 2010. Tangible book value per commaresiiso increased to $6.35 at June 30, 2011, cechpa$5.79 at December 31, 2010
and $5.54 at June 30, 2010.”

Mr. Weagley indicated, “Given our cash flow fronetimvestment portfolio, we expect to benefit frotitizing cash flows from this lower-
yielding portfolio to fund our high-yielding commercial and residential loan produstin doing so, however, we will remain committed t
our conservative underwriting philosophy.”

“The decrease in the second quarter’s loan losggiom was primarily related to a reduction in nkarge-offs in the construction loan
portfolio. At June 30, 2011, our non-performingrieaexcluding performing troubled debt restructysinvere 1.60% of total loans, up from
1.06% a year ago. Net charge-offs for the secomgitguwas an annualized 0.003% of average loanshvidiwell below industry peer
levels,” added Mr. Weagley.

Mr. Weagley noted, “Looking to the balance of 2044 previously discussed, we continue to see ev@ehsustained broad-based
improvements in underlying trends that point totoared strength in operations. While we are caustiasito the overall sustainability of these
improvements given continued market volatility. Weéel confident that there are bright opportunif@sCNBC and am confident that Center
is positioned to continue to grow and build shalééovalue."

Selected Financial Ratios
(unaudited; annualized where applicable)

As of or for the quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Return on average ass 1.1(% 0.9¢% 0.8% 0.72% 0.6%%
Return on average equi 11.1% 9.86% 8.34% 7.7/% 7.6(%
Net interest margin (tax equivalent ba: 3.5% 3.55% 3.1&% 3.3(% 3.31%
Loans / deposits rati 72.3(% 76.62% 82.3%% 83.81% 90.0%%
Stockholder equity / total asse! 9.95% 9.61% 10.02% 10.0(% 8.9&%
Efficiency ratio(1) 52.8% 54.8% 63.% 57.5% 65.9%
Book value per common shg $ 7.3¢ $ 708 % 6.82 $ 6.9C $ 6.71
Return on average tangible stockhol’ equity (1) 12.8t% 11.4% 9.6&% 9.14% 9.0¢%
Tangible common stockholders’ equity / tangiblectss

Q) 8.02% 7.7(% 7.92% 7.9%% 6.87%
Tangible book value per common sh(1) $ 6.3t $ 6.01 $ 57¢ % 58t $ 5.5¢

(1) Information reconciling non-GAAP measures to&AAmeasures is presented elsewhere in this priessee




Net Interest Income

For the three months ended June 30, 2011, totakisitincome on a fully taxable equivalent basiseased $542,000 or 4.34%, to $13.1
million, compared to the three months ended Jun@@D0. Total interest expense decreased by $7@6¢00.9.5%, to $3.1 million, for the
three months ended June 30, 2011, compared t@the period last year. Net interest income onlg fakable equivalent basis was $10.0
million for the three months ended June 30, 20idreiasing $1.3 million, or 14.8%, from $8.7 millitar the comparable period in 2010.
Compared to 2010, for the three months ended Jon203 1, average interest earning assets incré@8d million while net interest spread
and margin, on a tax-equivalent basis, increasethcamnualized basis by 22 basis points and 16 pasits, respectively. The Corporation’s
net interest income and margin were favorably ing@primarily by lower interest rates on depositd borrowings and changes in volume
mix.

The decrease in interest expense reflects the ingpdioe sustained low levels in short-term interages coupled with a favorable shift in the
deposit mix in spite of higher volumes of time dsig@ The combined positive effect was a decreéatiee average cost of funds, which
declined 45 basis points to 1.22% from 1.67% ferdbarter ended June 30, 2010 and on a linked stgaluguarter decreased 1basis point
compared to the first quarter of 2011.

For the quarter ended June 30, 2011, the Corpatatitet interest spread increased 22 basis poir@sA as compared to 3.18% for
same three month period in 2010, while the Corpamat net interest margin (net interest income geicentage of interestrning asset
increased by 16 basis points from 3.37% to 3.580%]licases on an annualized tax-equivalent basis.

For the six months ended June 30, 2011, net irteresme on a fully taxable equivalent basis amedrib $20.0 million, compared to $1
million for the same period in 2010. For the sixntioperiod ended June 30, 2011, interest incomeased by $722,000 while inter
expense decreased by $2.0 million from the samiegdast year. Compared to the same period in 268i&0the six months ended June
2011, average interest earning assets increas&4bd0llion while net interest spread and margiorégased on an annualized tguivalen
basis by 17 basis points and 17 basis points, césply. The Corporatiors net interest income and margin were favorablyaictgd primaril
by lower interest rates on deposits and borrowargschanges in volume mix.

Earnings Summary for the Period Ended June 30, 2011
The following presents condensed consolidatedrette of income data for the periods indicated.

Condensed Consolidated Statements of Incon

(unaudited)
(dollars in thousands, except per share date
For the quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Net interest incom $ 9,79¢ % 9,94t % 8,381 $ 8,38z $ 8,657
Provision for loan losses 25C 87¢ 2,04¢ 1,307 781
Net interest income after provision for loan ks 9,54: 9,067 6,33: 7,075 7,87¢
Other income (loss 1,732 1,597 1,30¢ 2,13¢ 1,482
Other expense 5,751 5,93t 5,997 5,442 6,26¢
Income (loss) before income tax expense (ber 5,51¢ 4,72¢ 1,64( 3,76¢ 3,09(
Income tax expense (benefit) 1,93¢ 1,711 (930 1,62¢ 1,07¢
Net income $ 3584 $ 3,01¢ $ 257C $ 2,13¢ $ 2,014
Net income available to common stockholc $ 3,43¢ $ 2,87: $ 2,42¢ $ 1,99 $ 1,86¢
Earnings per common sha
Basic $ 021 $ 0.1¢ $ 0.1t $ 014 $ 0.1:
Diluted $ 021 $ 0.1¢ $ 0.1t $ 014 $ 0.1:
Weighted average common shares outstani
Basic 16,290,70 16,290,39 16,289,83 14,649,39 14,574,83
Diluted 16,315,66 16,300,60. 16,290,07 14,649,39 14,576,22




Other Income
The following presents the components of otherrimedor the periods indicated.

(in thousands, unaudited)

For the quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Service charges on deposit accol $ 326 $ 326 $ 427 $ 41 3 337
Loan related fee 14k 87 132 104 40
Annuities and Insurance commissic 33 6 4 3 23
Debit card and ATM fee 138 121 124 12z 12z
Bank-owned life insuranc 261 26C 26¢ 42¢ 264
Net investment securities gains (loss 801 76€ 31t 1,03: 657
Other service charges and fees 31 29 33 31 39

Total other income (loss) $ 1,732 3 1597 $ 1,30¢ 3 2,13t 3% 1,482

Other income increased $250,000 for the secondeyuair2011 compared with the same period in 200ring the second quarter of 2011,
the Corporation recorded net investment secumgiéss of $801,000 compared to $657,000 in net invest securities gains for the same
period last year. Excluding net securities gaine,Eorporation recorded other income of $931,00@h® three months ended June 30, 2011
compared to other income, excluding net securiass, of $831,000 for the first quarter of 2014 825,000 for the three months ended
June 30, 2010. The increase in other income isd¢lcend quarter 2011 when compared to the secarteq010 (excluding securities gains
and losses) was primarily from an increase of $1@%n fees from loan related fees.

For the six months ended June 30, 2011, total atlteme increased $4.3 million compared to the spem®d in 2010, primarily as a resul
net securities losses including impairment chargéen on investment securities in 2010. Excludieg securities gains and losses,
Corporation recorded other income of $1.76 millfonthe six months ended June 30, 2011 compareéttincome, excluding net securi
losses, of $1.72 million for the comparable peiim@010, an increase of $42,000 or 2.5%.

Other Expense

The following presents the components of other expdor the periods indicated.

(in thousands, unaudited)

For the quarter ended: 6/30/11 3/31/11] 12/31/1( 9/30/1( 6/30/1(
Salaries $ 225 $ 2,20t $ 2,132 $ 2,17t $ 2,10
Employee benefit 65C 65¢ 527 543 624
Occupancy and equipme 667 86¢€ 804 754 734
Professional and consultit 24E 241 272 158 422
Stationery and printin 99 101 74 68 a0
FDIC Insurance 52¢ 52¢ 54C 51C 45¢
Marketing and advertisin 65 21 34 36 10E
Computer expens 35C 33¢ 36€ 32C 34C
Bank regulatory related expens 10C 98 97 97 97
Postage and delive 51 76 69 65 74
ATM related expense 57 58 55 59 66
Other real estate owned expe - Q) 221 20 43
Amortization of core deposit intangikt 16 16 16 16 19
Loss on fixed asse - - - - 437
All other expenses 67€ 72E 79C 623 65€

Total other expense $ 5751 $ 593t $ 5997 $ 544 $ 6,26¢

Other expense for the second quarter of 2011 aradunt$5.8 million, which was approximately $17&a# 3.05 percent lower than ot
expense for the three months ended March 31, Z&hployee salaries and benefits increased by $340Q®@9 percent, primarily driven
additions to staff coupled with merit increasescampared to the March 31, 2011. Occupancy and Buerp decreased by $199,C
primarily driven by weather related expense inatiirethe first quarter 2011.




The decrease in other expense for the three mentsd June 30, 2011, when compared to the quaidedeJune 30, 2010 was approxime
$511,000 and was primarily associated with deceeat8437,000 from a one time loss recorded irsteond quarter of 2010 on fixed assets
due to a lease/sale transaction including the CGatjpm’s former operations facility and $177,000awer Professional and Consulting
expense.

For the six months ended June 30, 2011, total ctkpense decreased $968,000, or 7.65%, compatéeé same period in 2010. Decre:
primarily included $427,000 in one-time chargesuimed with the lease/sale of the Corporatiofdrmer operations facility, $210,000
Professional and Consulting fees, $111,000 in Margeand $594,000 from the early termination ofraicture repurchase agreement in
2010 period. These decreases were partially dfsein increase in Salaries and employee benefti8&6,000.

The efficiency ratio for the second quarter of 2@hlan annualized basis was 52.8% as compared&&054 the first quarter of 2011 and
65.9% in the second quarter of 2010. The Corpanatantinues to pursue efficient operations.

Statement of Condition Highlights at June 30, 2011
« Total assets amounted to $1.3 billion at June 8012

« Total loans were $698.1 million at June 30, 20ELrdasing $24.4 million, or 3.37%, from June 3A,R0Total real estate loans
declined $33.3 million or 6.24%, from the compaeapériod in 2010. Commercial loans increased $9ibm or 5.00%, year over
year.

« Investment securities totaled $419.0 million ateJ@A, 2011, increasing $8.6 million compared tod¥e31, 2011, and reflecting an
increase from June 30, 2010 of $124.7 million. Bgrihe second quarter, the Corporation bifurcatethvestment portfolio into
available for sale and held to maturity by trangifey approximately $35.6 million into held to matyr

« Deposits totaled $965.7 million at June 30, 20tdrgasing $163.2 million, or 20.3%, since June2BA0. Total Demand, Savings,
Money Market, and Cd’s < $100,000 deposits incré&i®4.2 million or 15.0% from June 30, 2010. Ticeetificates of deposit of
$100,000 or more also increased by $59.0 millioB37% from June 30, 2010. These increases weiewattble to continued core
deposit growth in overall segments of the depdmitse and in niche areas, such as municipal goveitnprévate schools and
universities

« Total deposit funding sources, including overnigifiurchase agreements (which agreements are cmtsiolert of the demand
deposit base), amounted to $998.1 million at JUh&B11, an increase of $152.9 million or 18.1%rfrdune 30, 2010. Increases of
$115.6 million or 18.4% in the Demand, Savings Brahey Market deposit portfolios were supplementgaét inflows of $47.6
million, or 27.5%, in Certificates of Deposit tirdeposits. The Corporati’s core deposit gathering efforts remain str¢

« Borrowings totaled $198.5 million at June 30, 20ddcreasing $50.4 million from June 30, 2010, prilpaue to repayment of
Federal Home Loan Bank advances and a structupenlafease agreement in 2010, coupled with a reduatiovernight repurchase
agreement activity

Condensed Statements of Condition
The following tables present condensed statemérmsralition as of the dates indicated.

Condensed Consolidated Statements of Condition (unédited )

(in thousands)

At quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Cash and due from ban $ 109,46° $ 80,12¢ $ 37,497 $ 75,47¢ $ 97,65
Investment securitie

Available for salt 377,21 410,37¢ 378,08( 362,68 294,27

Held to maturity (fair value $42,12 41,80« — — — —
Loans 698,14¢ 716,09¢ 708,44 701,93¢ 722,52
Allowance for loan losse (9,836 (9,597 (8,867 (8,770 (8,595
Restricted investment in bank stocks, at 9,19/ 9,14¢ 9,59¢ 10,25t 10,707
Premises and equipment, | 12,57¢ 12,747 12,931 13,17¢ 13,34¢
Goodwill 16,80+ 16,80+ 16,80+ 16,80+ 16,80+
Core deposit intangibl 12: 13¢ 15E 17C 18€
Bank-owned life insuranc 28,42¢ 28,16 27,90 27,63¢ 26,83:
Other real estate ownt 0 0 0 1,927 1,78(
Other assets 23,51¢ 24,63¢ 24,83 19,98: 20,30:

Total assets $ 1,307,43 $ 1,28864 $ 1,207,38 $ 1,221,270 $ 1,195,81
Deposits $ 965,67t $ 934,64t $ 860,33: $ 836,90: $ 802,45¢
Borrowings 198,52¢ 202,07 218,01( 232,56¢ 248,88

Other liabilities 13,12¢ 27,34« 8,08¢ 29,65 37,05¢



Stockholders' equity 130,10 124,58 120,95 122,15 107,41¢
Total liabilities and stockholders’ equity $ 1,307,43 $ 1,28864 $ 1,207,38 $ 1,22127. $ 1,195,81




The following reflects the composition of the Corgtion’s deposits as of the dates indicated.
Deposits (unaudited)

(in thousands)

At quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Demand:

Non intere«-bearing $ 158,68¢ $ 15491( $ 14421 $ 147,210 $ 138,15:

Interes-bearing 190,99 179,99( 186,50¢ 176,72¢ 176,28«
Savings 204,05: 200,19! 196,29: 202,24. 189,92(
Money marke 191,27° 178,95¢ 159,20( 139,44( 125,05!
Time 220,66! 220,59! 174,12: 171,27¢ 173,04

Total deposits $ 965,67¢ $ 934,64t $ 860,33. $ 836,90: $ 802,45¢
Loans

While outstanding loan balances decreased durmgédhond quarter, lending opportunities continodattsteady and continued to fuel
pipelines. Lending activity has been somewhat taimed by the uncertain economic environment. Theporation continues to see
economic instability and has moved cautiously & phocess. Overall, the Corporation’s credit tremalge improved. Nevertheless, the
Corporation expects credit trends to be inconsigiger the next few quarters.

The Corporation experienced growth of $ 50.5 millio new loans and advances during the secondeguaut this was outpaced during the
second quarter by prepayments of $30.3 million teigvith scheduled payments and payoffs of $ 3dltiom

Average loans during the second quarter totaled $7@illion as compared to $718.1 million during econd quarter of 2010, representing
a 2.4 percent decrease.

The Corporation’s net loans in the second quaft@0tl decreased $18.2 million, to $688.3 milliedane 30, 2011, from $706.5 million at
March 31, 2011. The loan volume decreased by $hdl®&n in commercial and multi-family mortgage les and $1.9 million in residential
mortgage loans, were partially offset by an inceeafs$2.5 million in consumer loans. Commerciall iestate, commercial and construction
loans represented 78.4% of the loan portfolio aeJ80, 2011, compared to 78.0% at December 31,.2010

At June 30, 2011, the Corporation’s unfunded loammitments totaled $169.2 million, primarily in the@lowing categories $87.5 million in
commercial loan commitments, $14.1 million in constion loan commitments, and $10.4 million in coernial mortgage commitments and
$50.3 million in residential loan commitments.

The following reflects the composition of the Corgtion’s loan portfolio as of the dates indicated.

Loans (unaudited)

(in thousands)

At quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Real estate loan
Residentia $ 150,27. $ 147,83. $ 154,90¢ $ 165,53 $ 176,69
Commercia 310,47¢ 321,36° 301,28 295,001 299,69
Construction 40,42 46,31( 49,75: 52,51¢ 58,11¢
Total real estate loar 501,16° 515,51( 505,94! 513,05¢ 534,50¢
Commercial loan 196,46 200,01¢ 201,66 188,05: 187,10:
Consumer and other loans 434 361 577 44E 467
Total loans before deferred fees and ¢ 698,06! 715,88¢ 708,18! 701,55: 722,08(
Deferred costs, net 83 207 25¢ 38¢ 447
Total loans $ 698,14¢ $ 716,09¢ $ 708,44: $ 701,93t $ 722,52’




Asset Quality
The following presents the components of non-petfog assets and other asset quality data for thedseindicated.

(dollars in thousands, unaudited)

As of or for the quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Non-accrual loan: $ 10,137 $ 12,33¢ % 11,174 $ 8,33¢ $ 7,312
Loans 90 days or more past due and still accruing 1,01: 687 714 3,40z 33€
Total nor-performing loan 11,15( 13,02 11,88¢ 11,74: 7,64¢
Other noi-performing asset 327 327 - - -
Other real estate owned 0 0 0 1,92 1,78(
Total non-performing assets $ 11,470 % 13,35( % 11,88¢ $ 13,66¢ $ 9,42¢
Performing troubled debt restructured loans $ 8,22: $ 7,03t $ 7,03t $ 10417 $ 9,38¢
Non-performing assets / total ass 0.8&% 1.04% 0.9&% 1.12% 0.7<%
Non-performing loans / total loar 1.6(% 1.82% 1.6% 1.67% 1.0€%
Net charg-offs $ 5 % 154 $ 195 $ 1,13 % 32t
Net charg-offs / average loar(1) 0.00% 0.0¢% 1.12% 0.65% 0.1&%
Allowance for loan losses / total loa 1.41% 1.34% 1.25% 1.25% 1.1%
Allowance for loan losses / n-performing loan: 88.2% 73.€% 74.6% 74.1% 112./%
Total asset $ 130743 $ 1,288,641 $ 1,207,38" $ 1,221,27: $ 1,195,81
Total loans 698,14 716,09t 708,44 701,93t 722,52
Average loan: 701,05t 716,56¢ 692,16t 715,84¢ 718,07¢
Allowance for loan losse 9,83¢ 9,591 8,861 8,77( 8,59¢

(1) Annualized.

Mr. Weagley noted that “We continued to take aggjkesaction to resolve problem assets and succarededucing the level of non-
performing assets. During the second quarter o1 262.1 million of problem loans were paid off otd Further, $1.3 million of non-accrual
loans were returned to accrual status under “teodbbt restructurings”.

Nor-accrual loans decreased from $12.3 million at M&t, 2011 to $10.1 million at June 30, 2011. Loasast due 90 days or more and still
accruing increased from $687,000 at March 31, 201#1,013,000 at June 30, 2011. Other real estated (OREO) at June 30, 2011 was
$0. Troubled debt restructured loans, which aréopaing loans, increased from $7.0 million at Mag&1, 2011 to $8.2 million at June 30,
2011. Interest income reversed on loans placednimiwaccrual during the three and six months eddeé 30, 2011 amounted to $109,000
and $324,000, respectively.

At June 30, 2011, non-performing assets totaledSbilllion, or 0.88% of total assets, as comparét %11.9 million, or 0.98%, at
December 31, 2010 and $9.4 million, or 0.79%, aeJ80, 2010. The decrease from December 31, 2@sGacomplished notwithstanding
the addition of several new residential loans (togaapproximately $1.9 million) and commercial ts(totaling approximately $1.6 million)
into non-performing status. This was more thanetffsy decreases from pay-downs of $2.4 million, arbr net charge-offs of $159,000 of
existing loans and the transfer to performing ttedllebt restructured from non-accrual statusaframercial mortgage of $1.3 million. The
other non-performing asset represents a pendinligtaxassignment related to the Highlands partiaypaloan.




The allowance for loan losses at June 30, 2011 ateduo approximately $9.8 million, or 1.41% ofaidbans, compared to 1.19% of total
loans at June 30, 2010. The allowance for loarekas a percentage of total non-performing loarss88z22% at June 30, 2011 compared to
112.4% at June 30, 2010.

A discussion of the significant components of nenfgrming assets at June 30, 2011 is outlined helow

« Two non-accrual relationships secured by seniadessial liens totaling $714,000 and $614,000, eetipely, located in Morris and
Somerset counties in New Jersey are currentlyriecfosure; no loss to the Corporation is anticipagthough no assurance can be
made with respect to the outcome at this ti

« A $2.3 million nonaccrual loan, secured by a conuiaiproperty located in Essex County, New Jergepresents an expired
participation with Highlands State Bank. The Cogimn continues to aggressively pursue litigatiothis matter

« A $3.6 million non-accrual participation loan sesdiby an operating oceanfront property in Nassain@oNY, is currently being
marketed for sale by the lead bank. There have beatiple prospective purchasers interested irlpasing this note. An agreement
is currently being negotiated by the lead bank; éx@v, no assurance can be made with respect tutheme at this time

Capital

Anthony C. Weagley, President and CEO, stated, fideshe challenging economic climate, we haveiooed to increase capital levels
through sustained improved core earnings growthkekping with our commitment to build long-terracdtholder value, we are positioned to
build our capital internally and commence repaynuénhe Treasury’s Capital Purchase Program ("CR®§stment in partial payments of
25% of the total amount received under the proghi&ie.expect a payment to be made in the third quegtkicing the total amount
outstanding to $7.5 million."

At June 30, 2011, total stockholders' equity amednod $130.1 million, or 9.95% of total assets.diale common stockholders' equity was
$103.4 million, or 8.02% of tangible assets, coragdp 6.85% at June 30, 2010. Book value per conshare was $7.39 at June 30, 2011,
compared to $6.71 at June 30, 2010. Tangible bableyper common share was $6.35 at June 30, 20dpeared to $5.54 at June 30, 2010.

At June 30, 2011, the Corporation’s Tier 1 leveragpgital ratio was 9.50%, the Tier 1 risk-basedtahpatio was 13.33% and the total risk-
based capital ratio was 14.40%. Tier 1 capitaldased to approximately $122.1 million at June 8Q,12from $99.0 million at June 30, 2010,
reflecting the proceeds from the Corporation’s camrstock offerings in September 2010 and increasextained earnings.

At June 30, 2011, the Corporation's capital ratmstinued to exceed the minimum Federal requiregfnta bank holding company, and
Union Center National Bank's capital ratios congicitio exceed each of the minimum levels requiredlssification as a "well capitalized
institution" under the Federal Deposit InsurancepBmation Improvement Act ("FDICIA").

Non-GAAP Financial Measures

Reported amounts are presented in accordance edgtuating principles generally accepted in the ethibtates of America ("GAAP"). The
Corporation's management believes that the suppiieineon-GAAP information provided in this presteese is utilized by market analysts
and others to evaluate a company's financial cimmd#@nd, therefore, that such information is us&duhvestors. These disclosures should not
be viewed as a substitute for financial resultgeined in accordance with GAAP, nor are they nemély comparable to non-GAAP
performance measures which may be presented by aihganies.

“Return on average tangible stockholders’ equitydinon-GAAP financial measure and is defined aseeme as a percentage of tangible

stockholders’ equity. Tangible stockholders’ equstylefined as common stockholders’ equity lessdgalband other intangible assets. The

return on average tangible stockholders’ equitysueamay be important to investors that are intedeis analyzing the Corporation’s return
on equity excluding the effect of changes in intalegassets on equity.

The following presents a reconciliation of avertayggible stockholders’ equity and a reconciliatadmeturn on average tangible stockholders’
equity for the periods presented.




(dollars in thousands)

For the quarter ended: 6/30/1] 3/31/1] 12/31/1( 9/30/1( 6/30/1(
Net income $ 358, $ 3,01¢ $ 257C $ 2,13¢ $ 2,014
Average stockholde’ equity $ 128,390 $ 12249 $ 123,21t $ 110,54 $ 105,94
Less:

Average goodwill and other intangible assets 16,93¢ 16,95: 16,96¢ 16,98 17,00:
Average tangible stockholders’ equity $ 11145 ¢ 10554 $ 106,25( $ 93,56( $ 88,94¢
Return on average stockholc’ equity 11.1% 9.8t% 8.34% 7.7(% 7.6(%
Add:

Average goodwill and other intangible assets 1.7(% 1.56% 1.34% 1.4(% 1.4€%
Return on average tangible stockholders’ equity 12.86% 11.4% 9.6&% 9.14% 9.0€%

“Tangible book value per common share” is a non-®@Akancial measure and represents tangible stdd&rs equity (or tangible book
value) calculated on a per common share basisdiBlatosure of tangible book value per common shaag be helpful to those investors who
seek to evaluate the Corporation’s book value permoon share without giving effect to goodwill arttier intangible assets.

The following presents a reconciliation of bookusaper common share to tangible book value per camshare as of the dates presented.

(dollars in thousands, except per share dat¢

At quarter ended: 6/30/1] 3/31/11] 12/31/1( 9/30/1( 6/30/1(
Common shares outstandi 16,290,70 16,290,70 16,289,83 16,289,83 14,574,83
Stockholder’ equity $ 130,10 $ 124,58: $ 120,957 $ 122,157 $ 107,41¢
Less: Preferred stoc 9,741 9,721 9,70( 9,68( 9,66(
Less: Goodwill and other intangible assets 16,927 16,94: 16,95¢ 16,97/ 16,99(
Tangible common stockholders’ equity $ 103,43t $ 97,92. $ 94,29¢ $ 95,50: $ 80,76¢
Book value per common she $ 73 % 7.0t % 6.8: $ 6.9C $ 6.71
Less: Goodwill and other intangible assets 1.04 1.04 1.04 1.04 1.17
Tangible book value per common share $ 6.3t $ 6.01 $ 57¢ $ 5.8¢ $ 5.54

"Tangible common stockholders' equity/tangible &858 a non-GAAP financial measure and is defiasdangible common stockholders'
equity as a percentage of total assets minus gdicaivad other intangible assets. This measure maynpertant to investors that are interested
in analyzing the financial condition of the Corptiwa without consideration of intangible assetssimuch as tangible common stockholders'
equity and tangible assets both exclude goodwillather intangible assets.

The following presents a reconciliation of totasets to tangible assets and a reconciliation af &ibckholders' equity/total assets to tang
common stockholders' equity/tangible assets aseoflates presented.

(dollars in thousands)

At quarter ended: 6/30/1] 3/31/11 12/31/1( 9/30/1( 6/30/1(
Total asset $ 130743 $ 1,288,640 $ 1,207,38 $ 1,221,27: $ 1,195,81
Less: Goodwill and other intangible assets 16,921 16,94. 16,95¢ 16,97 16,99(
Tangible assets $ 1,290,551 $ 1,271,70. $ 1,190,42 $ 1,204,300 $ 1,178,82
Total stockholders' equity / total ass 9.95% 9.61% 10.02% 10.0(% 8.9&%
Tangible common stockholders'

equity / tangible asse 8.02% 7.7(% 7.92% 7.99% 6.85%

Other income is presented in the table below irinly@nd excluding net securities gains (losses)b@lieve that many investors desire to
evaluate other income without regard for securijass (losses).

(in thousands)

For the quarter ended: 6/30/11 3/31/11] 12/31/1( 9/30/1( 6/30/1(
Other income (loss $ 1,73:  $ 1,597 $ 1,30¢ $ 2,13t $ 1,482
Less: Net investment securities gains

(losses) 801 76€ 31k 1,03: 657
Other income, excluding net investment

securities gains $ 931 $ 831 $ 98¢ $ 1,102 $ 82¢




“Efficiency ratio” is a nonGAAP financial measure and is defined as other espa@s a percentage of net interest income on equixalen
basis plus other income, excluding net securit@sg(losses), calculated as follows:

(dollars in thousands)

For the quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Other expense $ 5751 $ 593t $ 5997 $ 544: $ 6,26¢
Net interest income (tax equivalent ba: $ 9,97« % 9,99( $ 839% $ 8,39: $ 8,68¢
Other income, excluding net investment
securities gains (losses) 932 831 98¢ 1,102 82&
Total $ 10,90¢ $ 10,827 $ 9,38: $ 9,49t $ 9,511
Efficiency ratio 52.&8% 54.8% 63.S% 57.2% 65.%

Condensed Consolidated Average Statements of Conidih (unaudited )

(in thousands)

For the quarter ended: 6/30/11 3/31/11 12/31/1( 9/30/1( 6/30/1(
Investment securitie
Available for sal $ 390,39: $ 410,01 $ 362,31: $ 301,31¢ $ 313,90!
Held to maturity 38,98t — — — —
Loans 701,05¢ 716,56¢ 692,16t 715,84 718,07¢
Allowance for loan losse (9,607 (9,139 (8,849 (8,739 (8,362
All other assets 180,75: 111,68t 149,37° 180,97 150,84
Total assets $ 130158 $ 1,229,13 $ 1,19501 $ 1,189,40. $ 1,174,46
Non interes-bearing deposit $ 157,00. $ 152,07« $ 151,03¢ $ 142,82¢ $ 139,75¢
Interes-bearing deposit 805,75: 737,19¢ 697,61¢ 685,83( 659,60t
Borrowings 202,90: 213,66« 216,48 238,26t 256,85«
Other liabilities 7,531 3,70t 6,654 11,93: 12,29¢
Stockholders’ equity 128,39: 122,49: 123,21¢ 110,54 105,94°
Total liabilities and stockholders’ equity $ 130158 $ 1,229,13 $ 1,19501 $ 1,189,40. $ 1,174,46.

About Center Bancorp

Center Bancorp, Inc. is a bank holding companyctvioiperates Union Center National Bank, its mabsgliary. Chartered in 1923, Union
Center National Bank is one of the oldest natidr@alks headquartered in the state of New Jersep@mndanks as the third largest nationa
in the state and is currently the largest commEkbaiak headquartered in Union County. Its primagrket niche is its commercial banking
business. The Bank focuses its lending activitttsammercial lending to small and medisimed businesses, real estate developers anc
worth individuals.

The Bank, through its Private Wealth Managementdinn, which includes its whollpwned subsidiary, Center Financial Group LLC, pd
financial services including brokerage servicesyrance and annuities, mutual funds, financialmtem estate and tax planning, trust, eld
and benefit plan administration.

The Bank currently operates 13 banking locationdnion and Morris Counties in New Jersey. Bankiagters are located in Union Towns
locations), Berkeley Heights, Boonton/Mountain Lekigladison, Millburn/Vauxhall, Morristown, Springfd, and Summit, New Jersey. The
Bank also operates remote ATM locations in the Bdatand Madison New Jersey Transit train statiand,the Boys and Girls Club of Un

While the Bank'’s primary market area is compris€tdimion and Morris Counties, New Jersey, the Caaion has expanded to northern and
central New Jersey. At June 30, 2011, the Corpmrdtiad total assets of $1.3 billion, total dephsiding sources, which includes overnight
repurchase agreements, of $998 million and stoddnslequity of $130 million. For further information ragling Center Bancorp, Inc., ple
visit our web site at http://www.centerbancorp.contall (800) 8623683. For information regarding Union Center NatioBank, please vis
our web site at http://www.ucnb.com

Forward-Looking Statements

All non-historical statements in this press rele@seluding statements regarding performance gdaédsy volume goals, earning assets mix
goals, potential growth in loan volume, increasetividy in the commercial sector of the loan polidpthe funding of Approved, Accepted
but Unfunded loans, the use of cash flows from stment securities to fund higher-yielding commeraia residential loan production,
general economic recovery, expectations regardiegesolution of non-performing assets and plan3 ARP repayment) constitute forward-
looking statements within the meaning of the Pev@&ecurities Litigation Reform Act of 1995. Theeenfard-looking statements may use
forward-looking terminology such as "expect,” "Igb%elieve," "plan," "anticipate,” "may," "will" psimilar statements or variations of such
terms or otherwise express views concerning trandsthe future. Such forward-looking statementslive certain risks and uncertainties.
These include, but are not limited to, the diretid interest rates, continued levels of loan dyalnd origination volume, continut



relationships with major customers including sosari loans, as well as the effects of internationational, regional and local economic

conditions and legal and regulatory barriers anactire, including those relating to economic reggwand the deregulation of the financial
services industry, and other risks cited in thep@aation’s most recent Annual Report on FormKLAnd other reports filed by the Corporat
with the Securities and Exchange Commission. Aatestilts may differ materially from such forwarasking statements. Center Bancorp,

Inc. assumes no obligation for updating any sucidod-looking statement at any time.
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CENTER BANCORP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CONDITION

(Unaudited)
December
June 30, 31,
(in thousands, except for share dats 2011 2010
ASSETS
Cash and due from ban $ 109,467 $ 37,497
Investment securitie
Available for sal¢ 377,21 378,08(
Held to maturity (fair value of $42,122 in 2044d $0 in 2010 41,80« —
Loans 698,14 708,44
Less: Allowance for loan losses 9,83¢ 8,861
Net loans 688,31: 699,57
Restricted investment in bank stocks, at 9,19¢ 9,59¢
Premises and equipment, | 12,57¢ 12,931
Accrued interest receivab 5,22¢ 4,13¢
Bank-owned life insuranc 28,42¢ 27,90¢
Goodwill 16,80« 16,80«
Prepaid FDIC assessme 2,521 3,58z
Other assets 15,88¢ 17,27:
Total assets $ 1,307.43 $ 1,207,38
LIABILITIES
Deposits:
Nor-interest bearin $ 158,68¢ $ 144,21(
Interes-bearing:
Time deposits $100 and o 168,92! 119,65:
Interest-bearing transaction, savings ane tieposits $100 and less 638,06: 596,47
Total deposit: 965,67t 860,33:
Shor-term borrowings 32,374 41,85¢
Long-term borrowings 161,00( 171,00(
Subordinated debentur 5,15¢ 5,15¢
Accounts payable and accrued liabilit 9,321 8,08¢
Due to brokers for investment securities 3,80¢ -
Total liabilities 1,177,33. 1,086,42
STOCKHOLDERS’ EQUITY
Preferred stock, $1,000 liquidation value per shamhorized 5,000,000 shares; issued 10,000 s 9,741 9,70(
Common stock, no par value, authorized 25,000,0@0es; issued 18,477,412 shares at
June 30, 2011 and December 31, 2010; outstand@iy29Q@,700 shares at June 30, 2011
and 16,289,832 shares at December 31, ; 110,05¢ 110,05¢
Additional paid in capita 4,96( 4,941
Retained earning 26,96 21,63
Treasury stock, at cost (2,186,712 common shardsnat 30, 2011 and 2,187,580
common shares at December 31, 2( (17,697 (17,699
Accumulated other comprehensive loss (3,925 (7,675
Total stockholders’ equity 130,10« 120,95
Total liabilities and stockholder¢ equity $ 1,307,431 $ 1,207,38!
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CENTER BANCORP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
(in thousands, except for share data) 2011 2010 2011 2010
Interest income
Interest and fees on loa $ 8,95( $ 9,41¢ $ 18,167 $ 18,78’
Interest and dividends on investment securi
Taxable 3,42¢ 2,86¢ 6,80¢€ 5,87
Ta-exempt 351 56 43¢ 17¢
Dividends 40 27 81 54
Dividends on restricted investment in bank stc 10¢ 12z 252 272
Total interest income 12,87¢ 12,48¢ 25,74¢ 25,16(
Interest expense
Interest on certificates of deposit $100 or r 34¢ 34C 612 754
Interest on other depos 1,07z 1,23t 2,07¢ 2,49¢
Interest on borrowings 1,66t 2,25¢€ 3,32( 4,741
Total interest expense 3,08¢ 3,831 6,007 7,994
Net interest income 9,79: 8,651 19,73¢ 17,16¢
Provision for loan losses 25C 781 1,12¢ 1,721
Net interest income after provision for loan losse 9,54: 7,87¢€ 18,61( 15,44¢
Other income
Service charges, commissions and | 461 45¢ 91C 88¢
Annuities and insurance commissic 33 23 39 11€
Bank-owned life insuranc 261 264 521 52¢
Other 17€ 79 292 187
Other-thar-temporary impairment losses on investment secs (142 (70€) (237) (8,472)
Portion of losses recognized in other comprsive:
income, before taxes - — - 3,371
Net other-than-temporary impairment losses on
investment securiti¢ (142 (70€ (237) (5,095
Net gains on sale of investment securi 943 1,36: 1,80/ 2,40¢
Net investment securities gains (losses) 801 657 1,567 (2,687
Total other income (loss) 1,732 1,482 3,32¢ (967)
Other expense
Salaries and employee bene 2,90z 2,72 5,77C 5,38¢
Occupancy and equipme 667 734 1,53: 1,627
FDIC insurance 52¢ 45¢ 1,05¢ 1,07¢
Professional and consultit 24E 422 48€ 69€
Stationery and printin 99 a0 20C 174
Marketing and advertisin 65 10E 86 197
Computer expens 35C 34C 68¢ 68C
Other real estate owned, 1 - 43 Q) 43
Loss on fixed assets, r - 437 - 427
Repurchase agreement termination - — - 594
Other 90C 912 1,87: 1,76¢€
Total other expense 5,751 6,26¢ 11,69: 12,66(
Income before income tax expense (benef 5,51¢ 3,09( 10,241 1,81¢
Income tax expense (benefit) 1,93¢ 1,07¢ 3,64¢ (477)
Net Income 3,58¢ 2,014 6,60z 2,29t
Preferred stock dividends and accretion 14E 14€ 291 291
Net income available to common stockholdetr $3,43¢ $ 1,86¢ $ 6,311 $ 2,00¢
Earnings per common share
Basic $ 021 $ 0.1z $ 03¢ $ 0.14
Diluted $ 021 $ 0.1z $ 03¢ $ 0.14
Weighted Average Common Shares Outstandin
Basic 16,290,70 14,574,83 16,290,54 14,574,83
Diluted 16,315,66 14,576,22 16,309,02 14,577,89
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CENTER BANCORP, INC. AND SUBSIDIARIES
SELECTED QUARTERLY FINANCIAL AND STATISTICAL DATA

(in thousands, except for share date
Statements of Income Dat:

Interest incom
Interest expense
Net interest incom
Provision for loan losses
Net interest income after provision for ldesses
Other incom
Other expense
Income before income tax expense (ben
Income tax expense (benefit)
Net income

Net income available to common stockholders

Earnings per Common Share
Basic
Diluted
Statements of Condition Data (Period-End)
Investment securitie
Available for sal
Held for maturity( fair value $42,122, $thd $0)
Loans
Assets
Deposits
Borrowings
Stockholders' equit
Common Shares Dividend Date
Cash dividend
Cash dividends per she
Dividend payout rati
Weighted Average Common Shares Outstandin
Basic
Diluted
Operating Ratios
Return on average ass
Return on average equ
Return on average tangible eqt
Average equity / average ass
Book value per common share (pe-end)
Tangible book value per common share (p«-end)
Non-Financial Information (Period -End)
Common stockholders of recc
Full-time equivalent stai

(Unaudited)

Three Months Ended

6/30/2011 3/31/2011 6/30/201C
$ 12,87¢ % 12,867 $ 12,48¢
3,08¢ 2,92 3,831
9,79% 9,94¢ 8,651
25C 87¢ 781
9,54: 9,06 7,87¢
1,732 1,59 1,482
5,75 5,93¢ 6,26¢
5,51¢ 4,72¢ 3,09(
1,93¢ 1,711 1,07¢
$ 358/ § 3,01t $ 2,014
$ 3,43¢ $ 287: $ 1,86¢
$ 021 $ 0.1¢ $ 0.1z
$ 021 $ 0.1¢ $ 0.1:
$ 37721 $ 41037¢ $ 294,27
41,80 — —
698,14t 716,09¢ 722,52
1,307,43 1,288,64 1,195,81!
965,67t 934,64t 802,45
198,52¢ 202,07 248,88:
130,10« 124,58 107,41
$ 48¢ % 48¢ % 437
$ 0.0 $ 0.0 $ 0.0¢
14.22% 17.0%% 23.3%
16,290,70 16,290,39 14,574,83
16,315,66 16,300,60 14,576,22
1.1(% 0.9&% 0.6%
11.1%% 9.8€% 7.6(%
12.8% 11.4%% 9.0%
9.8€% 9.97% 9.02%
$ 73¢ % 708 $ 6.71
$ 6.3t $ 6.01 $ 5.54
57¢ 58¢ 592
167 16t 16z



