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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)
M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended September 30, 200
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the transition period from to
Exact name of registrant as specified in its charte State or other
Commission jurisdiction of incorporation or organization, Address of principal IRS Employer
File Number executive offices and Registrant’'s Tephone Number, including area code Identification No
000-31709 NORTHERN STATES POWER COMPANY 41-196750!

(a Minnesota Corporation)
414 Nicollet Mall, Minneapolis, Minn. 55401
Telephone (612) 3:-5500
001-3140 NORTHERN STATES POWER COMPANY 39-050831!
(a Wisconsin Corporation)
1414 W. Hamilton Ave., Eau Claire, Wis. 54701
Telephone (715) 8:-2621
001-3280 PUBLIC SERVICE COMPANY OF COLORADO 84-029660!
(a Colorado Corporation)
1225 17" Street, Denver, Colo. 80202
Telephone (303) 5-7511
001-3789 SOUTHWESTERN PUBLIC SERVICE COMPANY 75-057540!
(a New Mexico Corporation)
Tyler at Sixth, Amarillo, Texas 79101
Telephone (303) 5-7511

Indicate by check mark whether the registrant (1) las filed all reports required to be filed by Sectio 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 month@®r for such shorter period that the registrant was required to file such reports),
and (2) has been subject to such filing requiremestfor the past 90 days. Ye# NoO

Northern States Power Co. (a Minnesota ceitpmr), Northern States Power Co. (a Wisconsin@@ton), Public Service Co. of
Colorado and Southwestern Public Service Co. nieetdnditions set forth in General Instruction K] )and (b) of Form 10-Q and are
therefore filing this Form 10-Q with the reduceddiosure format specified in General Instructio2)6 such Form 10-Q.

Indicate the number of shares outstandingaah of the issuer’s classes of common stock, teedhtest practicable date. All outstanding
common stock is owned beneficially and of recordogl Energy Inc., a Minnesota corporation. Shawgstanding at Oct. 31, 2001:

Northern States Power Co. (a Minnesota Corpora Common Stock, $0.01 par val 1,000,000 Shar
Northern States Power Co. (a Wisconsin Corpora Common Stock, $100 par val 933,000 Shart
Public Service Co. of Colorac Common Stock, $0.01 par val 100 Share

Southwestern Public Service C Common Stock, $1 par val 100 Share
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NSF-Minnesota, NSP-Wisconsin, PSCo and SPS are alllywbwned subsidiaries of Xcel Energy Inc. Xcel Egeis a registered holding
company under the Public Utility Holding CompanytABUHCA). Additional information on Xcel Energy @vailable on various filings with

the SEC.

Information contained in this report relattogany individual company is filed by such compamyits own behalf. Each registrant makes
representations only as to itself and makes na opgesentations whatsoever as to informatiortingjldo the other registrants.

This report should be read in its entiretp. dhe section of the report deals with all aspettee subject matter.
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PART 1. FINANCIAL INFORMATION

ltem 1. Consolidated Financial Statements

NSP-MINNESOTA AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended Nine Months Ended
Sept. 30 Sept. 30

2001 2000 2001 2000

(Unaudited)
(Thousands of Dollars)

Operating revenue:

Electric utility $765,60° $696,29( $2,034,08 $1,807,91
Gas utility 51,69 64,74 497,36: 300,01:
Total operating revenu 817,29¢ 761,03: 2,531,44. 2,107,93
Operating expense
Electric fuel and purchased pow 322,12 251,46¢ 806,98t 637,30°
Cost of gas sold and transpor 38,30¢ 44,47 392,82: 199,96:
Other operating and maintenance expe 189,47t 175,87: 580,89¢ 555,84"
Depreciation and amortizatic 82,53¢ 80,74: 249,13( 241,99:
Taxes (other than income taxi 27,80( 54,69 129,14: 158,84(
Special charges (see Note 0 59,05¢ 0 59,05¢
Total operating expens 660,24 666,30° 2,158,98 1,853,001
Operating incomi 157,05( 94,724 372,46:. 254,92:
Other income (deduction— net (2,609 (870 (2,270 (769
Interest charges and financing co:
Interest charge— net of amounts capitalize 21,19¢ 32,68 65,53" 93,487
Distributions on redeemable preferred securities of
subsidiary trus 3,93¢ 3,93¢ 11,81 11,81:
Total interest charges and financing ct 25,137 36,61¢ 77,35( 105,30(
Income before income tax 129,30: 57,23t 292,84 148,86:
Income taxe: 53,21« 32,07 118,17¢ 66,59(
Net income $ 76,09( $ 25,16: $ 174,66: $ 82,27:
I I | |

The Notes to Consolidated Financial Statementsiaiategral part of the Financial Statements.
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Operating activities

NSP-MINNESOTA AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Nine Months Ended

Sept. 30

2001

2000

(Unaudited)
(Thousands of Dollars)

Net income $ 174,66

Adjustments to reconcile net income to net caskigeal by operating

activities:
Depreciation and amortizatic 259,60°
Nuclear fuel amortizatio 31,84:
Deferred income taxe 7,532
Amortization of investment tax cred (6,109
Allowance for equity funds used during construct (4,676
Conservation incentive adjustme| (32,219
Change in accounts receival 71,01(
Change in inventorie (3,809
Change in other current ass 63,37¢
Change in accounts payal (74,007
Change in other current liabilitie (25,927
Change in other assets and liabilil (26,447
Net cash provided by operating activit 434,85t
Investing activities
Capital/construction expenditur (300,169
Allowance for equity funds used during construct 4,67¢
Investments in external decommissioning fi (42,559
Other investment— net (10,169
Net cash used in investing activiti (348,219
Financing activities

Shor-term borrowings— net (140,809
Proceeds from issuance of l-term debi 0
Repayment of lor-term debt, including reacquisition premiu (1,079
Capital contributions from pare 184,93«
Dividends and cash distributions paid to pa (123,29)
Net cash used in financing activiti (80,235
Net increase in cash and cash equival 6,40¢
Cash and cash equivalents at beginning of pe 11,92¢
Cash and cash equivalents at end of pe $ 18,33
|

$ 82,27:

254,21«
32,93
(3,477)
(6,149)

1,02t
19,96¢
15,41¢

(16,999
52,93
36,60¢

(22,26

(47,199

399,29°

(264,32)
(1,025)
(38,927)
(6,56E)

(310,83%)
155,99¢
96,12
(97,03¢)
0
(222,37¢)
(67,299
21,16¢
11,34«

$ 32,5U

The Notes to Consolidated Financial Statementamaiategral part of the Financial Statements.

3




Table of Contents

NSP-MINNESOTA AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable — net of allowance for bad gei$5,372 and
$4,952, respectivel
Accounts receivable from affiliate
Accrued unbilled revenue
Materials and supplies inventories at average
Fuel and gas inventories at average
Prepayments and oth

Total current asse

Property, plant and equipment, at ct
Electric utility
Gas utility
Other and construction work in progre

Total property, plant and equipme

Less: accumulated depreciati

Nuclear fue— net of accumulated amortization of $999,772 and
$967,928, respective

Net property, plant and equipme

Other assets
Nuclear decommissioning fund investme
Other investment
Regulatory asse
Prepaid pension ass
Other

Total other asse

Total Assets

LIABILITIES AND EQUITY

Current liabilities:

Current portion of lon-term debt

Shor-term debi

Accounts payabl

Accounts payable to affiliate

Taxes accrue

Dividends payable to pare

Other

Total current liabilities
Deferred credits and other liabilitie
Deferred income taxe
Deferred investment tax cred
Regulatory liabilities
Benefit obligations and oth
Total deferred credits and other liabiliti

Long-term debt

Sept. 30,
2001

Dec. 31,
2000

(Unaudited)
(Thousands of Dollars)

$ 18,33!

237,14
23,15
115,69:
107,27¢
52,16
57,891

611,65!

6,542,17.
692,52!
581,26¢

7,815,96:
(4,229,34)

85,07

3,671,69

552,61
26,99t
219,46:
168,27¢
58,65¢

1,026,01.

$ 5,309,36!

$ 303,88
218,38t
213,81

46,19¢
161,57¢
43,94¢
76,02:

1,063,82
672,73(
84,97¢
457,87(
140,25¢
1,355,83

1,043,86:

$  11,92¢

281,61:
49,69¢
194,54°
103,86:
51,77¢
44,84

738,26

6,388,69
666,07t
531,67¢

7,586,45:
(4,017,81)

86,49¢

3,655,13!

563,81:
24,89:
226,54
107,78
43,55(

966,58t

$ 5,359,98!

$ 303,77¢
359,18
303,05¢
30,96¢
130,87(
41,24¢
121,43¢

1,290,53:
678,84¢
91,08¢
496,31:
146,54:
1,412,79:

1,048,99!



Mandatorily redeemable preferred securities of slidny trust 200,00( 200,00(
Common stock — authorized 5,000,000 shares of §8adialue,

outstanding 1,000,000 shal 10 10
Premium on common stou 664,32: 479,38
Retained earning 1,001,56: 952,88t
Leveraged shares held by ESOP at (20,059 (24,617

Total common stockhold's equity 1,645,83 1,407,66!
Commitments and contingent liabilities (see Not

Total Liabilities and Equit $ 5,309, 36! $ 5,359,98!

.| .|

The Notes to Consolidated Financial Statementamiategral part of the Financial Statements.
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Operating revenue:
Electric utility
Gas utility

Total operating revenut
Operating expense
Electric fuel and purchased pow
Cost of gas sold and transpor
Other operating and maintenance expe
Depreciation and amortizatic
Taxes (other than income taxi
Special charges (see Note

Total operating expens
Operating incomi
Other income— net

Interest charges and financing cc

Income before income tax
Income taxe:

Net income

NSP-WISCONSIN

STATEMENTS OF INCOME

Three Months Ended

Nine Months Ended

Sept. 30 Sept. 30
2001 2000 2001 2000
(Unaudited)
(Thousands of Dollars)

$122,89° $111,41¢ $340,73. $315,98¢
9,08¢ 10,28« 96,61¢ 63,67
131,98! 121,70: 437,34° 379,65¢
65,53 53,84« 185,04¢ 159,94¢
6,381 7,051 76,32t 44,73¢
26,27¢ 25,825 76,827 75,69
10,28¢ 10,42 30,80 30,75¢
4,032 3,801 12,06¢ 11,69:

0 10,83: 0 10,83:
112,50° 111,77¢ 381,07 333,66«
19,47¢ 9,92 56,27« 45,99¢
31¢ 304 751 1,054
5,542 4,731 16,38: 14,07:
14,25¢ 5,491 40,64 32,97
5,62¢ 3,654 15,50¢ 14,33:

$ 8,627 $ 1,84 $ 25,13¢ $ 18,63¢
— — — —

The Notes to Financial Statements are an integulgd the Financial Statements.
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NSP-WISCONSIN

STATEMENTS OF CASH FLOWS

Nine Months Ended
Sept. 30

2001 2000

(Unaudited)
(Thousands of Dollars)

Operating activities
Net income $ 25,13 $ 18,63¢
Adjustments to reconcile net income to net caskigsea by
operating activities

Depreciation and amortizatic 31,57: 31,47:
Deferred income taxe 1,90: 1,08¢
Amortization of investment tax cred (614 (620)
Allowance for equity funds used during construct (1,117 (252)
Undistributed equity earnings of unconsolidatediafés (217) (259)
Change in accounts receival 15,15¢ 4,841
Change in inventorie (1,005 10z
Change in other current ass 20,73¢ 8,48¢
Change in accounts payal (36,22%) (1,679
Change in other current liabilitie 1,91¢ 4,031
Change in other assets and liabilit (6,762) (677)
Net cash provided by operating activit 50,48¢ 65,17¢
Investing activities
Capital/construction expenditur (45,847 (72,109
Allowance for equity funds used during construct 1,111 252
Other investment— net (98) 53€
Net cash used in investing activiti (44,829 (71,32)
Financing activities

Shor-term borrowings from affiliat— net (8,700 (3,600
Capital contributions from pare 25,00( 29,977
Dividends paid to parel (21,959 (20,259
Net cash provided by (used in) financing activi (5,659 6,12
Net increase (decrease) in cash and cash equis 0 (20
Cash and cash equivalents at beginning of p¢ 31 51
Cash and cash equivalents at end of pe $ 31 $ 31
L] L]

The Notes to Financial Statements are an integualgd the Financial Statements.
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NSP-WISCONSIN

BALANCE SHEETS

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable — net of allowance for bad slet$1,282 and $798,
respectively
Accrued unbilled revenug
Materials and supplies inventories at average
Fuel and gas inventories at average
Prepaid gross receipts t
Prepayments and oth

Total current asse

Property, plant and equipment, at ct
Electric utility
Gas utility
Other and construction work in progre

Total property, plant and equipme
Less: accumulated depreciati

Net property, plant and equipme

Other asset:
Other investment
Regulatory asse
Prepaid pension ass
Other

Total other asse!

Total Assets

LIABILITIES AND EQUITY

Current Liabilities:

Current portion of long term de

Shor-term debt— notes payable to affilial

Accounts payabl

Accounts payable to affiliate

Interest accrue

Dividend payable to pare

Accrued payrol

Purchased gas cost regulatory liabi

Other

Total current liabilities

Deferred credits and other liabilitie
Deferred income taxe
Deferred investment tax cred
Regulatory liabilities
Benefit obligations and oth

Total other liabilities

Long-term debi
Common stock —authorized 1,000,000 shares of $100 par valuetanding

Sept. 30 2001

Dec. 31 2000

(Unaudited)

(Thousands of Dollars)

31

38,28¢
13,28:
6,73¢
8,83(
9,56¢
1,49¢

78,23¢

1,118,42.
127,48t
113,30:

1,359,21.

(543,17

816,03

10,18:¢
39,31¢
25,907

3,28¢

78,69¢

$

972,96-

$

34
7,20(
12,67¢
13,34:
7,23C
10,52:
5,06:
3,09t
5,62¢

64,79:

119,11!
15,83¢
17,68
34,55¢

187,18t

313,06¢

$ 31

53,44"
29,11
6,54
8,021
11,51¢
4,451

113,12:
1,066,441
123,97¢
124,58:

1,315,001
(515,74%)

799,26:
9,867
38,53¢
18,56
6,72¢

73,69:

$ 986,07

$ 34

15,90(
37,98
25,20:
5,57(C
0
8,39¢
39C
5,59¢

99,06¢
115,68:
16,45:
18,81¢
32,78’
183,73t

313,00(



933,000 share 93,30( 93,30(

Premium on common stot 58,41¢ 33,41¢
Retained earning 256,20: 263,55:
Total common stockhold’'s equity 407,92: 390,26¢

Commitments and contingent liabilities (see Not
Total Liabilities and Equit $ 972,96« $ 986,07
] ]

The Notes to Financial Statements are an integulgd the Financial Statements.
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PUBLIC SERVICE CO. OF COLORADO AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended Nine Months Ended
Sept. 30 Sept. 30

2001 2000 2001 2000

(Unaudited)
(Thousands of Dollars)

Operating revenue

Electric utility $ 627,10t $607,02¢ $1,826,92. $1,441,08
Electric tradinc 315,70t 247,33l 1,035,98: 394,21!
Gas utility 153,85 91,52; 986,39: 501,10¢
Steam ultility 1,32t 1,37 11,79( 7,09¢
Total operating revenu 1,097,99 947,25( 3,861,09: 2,343,50:
Operating expense
Electric fuel and purchased pow 399,08: 378,28: 1,083,31! 773,79"
Electric trading cost 309,14¢ 238,70( 999,30t 371,53¢
Cost of gas sold and transpor 97,03¢ 35,02« 762,42. 296,01!
Steam cost 91t 754 8,52¢ 4,02(
Other operating and maintenance expe 120,80° 99,59/ 323,38! 287,31
Depreciation and amortizatic 59,08¢ 49,92: 175,36¢ 152,17:
Taxes (other than income tax 9,27: 19,34( 53,15 61,14¢
Special charges (see Note 0 64,81" 23,01¢ 64,817
Total operating expens 995,35: 886,43: 3,428,49! 2,010,811
Operating incom: 102,64: 60,81¢ 432,59° 332,68t
Other income (deduction— net (5,295 693 (4,207 4,56:
Interest charges and financing co:
Interest charge— net of amount capitalize 26,97¢ 38,39 86,14% 111,40:
Distributions on redeemable preferred securities of
subsidiary trus 3,80( 3,80( 11,40( 11,40(
Total interest charges and financing ct 30,77¢ 42,19: 97,547 122,80:
Income before income tax 66,57 19,31¢ 330,84 214.45:
Income taxe: 18,62¢ 11,47: 109,20! 76,92t
Net income $ 47,94 $ 7,845 $ 221,63 $ 137,52t
| | | |

The Notes to Consolidated Financial Statementamiategral part of the Financial Statements.
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PUBLIC SERVICE CO. OF COLORADO AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Nine Months Ended
Sept. 30

2001 2000

(Unaudited)
(Thousands of Dollars)

Operating activities
Net income $ 221,63t $ 137,52t
Adjustments to reconcile net income to net caskigsea by
operating activities

Depreciation and amortizatic 181,56t 157,67«
Deferred income taxe (27,89) 6,95¢
Amortization of investment tax cred (3,089 (3,370
Allowance for equity funds used during construct (52¢) 0
Write-off of pos-employment cost 23,01¢ 0
Change in accounts receival 63,58( (31,100
Change in inventorie (22,610 (4,100
Change in other current ass 261,54¢ (25,896
Change in accounts payal (266,47¢) 120,92.
Change in other current liabilitie 105,16( 17,20¢
Change in other assets and liabilit (17,909 3,74(
Net cash provided by operating activit 518,01( 379,55!
Investing activities
Capital/construction expenditur (294,30) (221,77))
Allowance for equity funds used during construct 52€ 0
Payment received for notes receivable from afél 0 75,00(
Other investment— net 1,781 1,45(
Net cash used in investing activiti (292,000 (145,32)
Financing activities

Shor-term borrowings<— net 105,07! (46,019
Proceeds from issuance of l--term debr 100,00( 97,31«

Repayment of long-term debt, including reacquisitio
premiums (241,249 (172,29)
Dividends paid to parel (166,92 (150,180)
Net cash used in financing activiti (203,09) (271,17)
Net increase (decrease) in cash and cash equis 22,91t (36,949
Cash and cash equivalents at beginning of pe 15,69¢ 51,73:
Cash and cash equivalents at end of pe $ 38,61 $ 14,781
| |

The Notes to Consolidated Financial Statementamiategral part of the Financial Statements.
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PUBLIC SERVICE CO. OF COLORADO AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

Sept. 30 2001 Dec. 31 2000
(Unaudited)
Thousands of Dollars)
ASSETS
Current asset:
Cash and cash equivalel $ 38,61 $ 15,69¢
Accounts receivable — net of allowance for bad s@t$15,723
and $11,352, respective 165,37 228,95
Accrued unbilled revenug 255,71¢ 369,01t
Recoverable purchased gas and electric energy 0 159,01:
Derivative instruments valuatic— at marke 49,29t 0
Materials and supplies inventories at average 40,45t 41,10¢
Fuel inventory at average cc 21,48 21,39¢
Gas inventory —replacement cost in excess of LIFO: $36,829
$106,790 respective 67,99( 44,81
Prepayments and oth 61,04¢ 15,97
Total current asse 699,97: 895,97!
Property, plant and equipment, at ct
Electric utility 5,155,16: 4,896,86.
Gas utility 1,390,611 1,345,38!
Other and construction work in progre 841,32. 876,33.
Total property, plant and equipme 7,387,09! 7,118,57!
Less: accumulated depreciati (2,713,059 (2,576,12)
Net property, plant and equipme 4,674,04. 4,542 44
Other asset:
Other investment 9,371 11,15¢
Regulatory asse 204,71( 251,15:
Prepaid pension asst 56,47( 43,36:
Other 61,30¢ 30,21
Total other asse 331,86¢ 335,88
Total Assets $ 5,705,87: $5,774,31.
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PUBLIC SERVICE CO. OF COLORADO AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS — (Continued)
Sept. 30 Dec. 31
2001 2000

(Unaudited)
Thousands of Dollars)

LIABILITIES AND EQUITY
Current liabilities:

Current portion of lon-term deb $ 102,88t $ 142,04
Shor-term debt 260,27! 155,20(
Derivative instruments valuatic— at marke! 46,20" 0
Accounts payabl 301,15: 575,94¢
Accounts payable to affiliate 54,89: 46,57:
Taxes accrue 127,50 54,71¢
Dividends payable to pare 54,34: 57,61t
Purchased gas and electric energy cost regulasdoiity 72,77¢ 27,06(
Other 132,96! 146,30¢
Total current liabilities 1,153,00: 1,205,46!
Deferred credits and other liabilitie
Deferred income taxe 544.,62! 543,71!
Deferred investment tax cred 80,71¢ 83,80¢
Regulatory liabilities 49,08t 45,025
Other deferred credi 21,87¢ 24,63:
Customer advances for construct 83,06¢ 70,71«
Benefit obligations and oth 88,35: 73,02¢
Total deferred credits and other liabiliti 867,72: 840,92(
Long-term debi 1,509,15 1,610,74
Mandatorily redeemable preferred securities of slidny trust 194,00( 194,00(
Common stock — authorized 100 shares of $0.01 alaey outstanding
100 share: 0 0
Premium on common stot 1,574,83! 1,574,83!
Retained earning 406,33¢ 348,35
Accumulated other comprehensive inca 827 0
Total common stockhold’s equity 1,982,00: 1,923,18I
Commitments and contingent liabilities (see Not
Total Liabilities and Equit $5,705,87! $5,774,31.
| |

The Notes to Consolidated Financial Statementamiategral part of the Financial Statements.
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SOUTHWESTERN PUBLIC SERVICE CO.

STATEMENTS OF INCOME

Three Months Ended Nine Months Ended
Sept. 30 Sept. 30
2001 2000 2001 2000
(Unaudited)
(Thousands of Dollars)
Electric utility operating revenu $387,21¢ $319,53( $1,088,17. $792,40:
Operating expense
Electric fuel and purchased pow 226,68’ 162,48t 679,00! 396,81
Other operating and maintenance expe 43,54¢ 38,827 129,21¢ 115,67
Depreciation and amortizatic 20,697 19,34¢ 61,50¢ 58,06:
Taxes (other than income taxi 10,60¢ 10,98¢ 35,68¢ 34,84:
Special charges (see Note 0 19,94: 0 19,94:
Total operating expens 301,54( 251,58t¢ 905,41 625,34(
Operating incom: 85,67¢ 67,94 182,76( 167,06«
Other income— net 1,96t 2,00z 8,25¢ 8,23¢
Interest charges and financing co:
Interest charge— net of amounts capitalize 9,31¢ 14,24¢ 34,20° 41,33
Distributions on redeemable preferred securitiesubfsidiary
trust 1,96: 1,96: 5,88¢ 5,88¢
Total interest charges and financing ct 11,28: 16,20¢ 40,09t 47,21¢
Income before income taxes and extraordinary 76,36: 53,73t 150,92( 128,08:
Income taxe: 28,65: 21,84 56,86( 49,29(
Income before extraordinary ite 47,70¢ 31,89: 94,06( 78,79
Extraordinary item, net of tax (See Note 0 (5,309 0 (18,960
Net income $ 47,70¢ $ 26,58¢ $ 94,06( $ 59,83:
I I | L]

The Notes to Financial Statements are an integulgd the Statements of Income.
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SOUTHWESTERN PUBLIC SERVICE CO.

STATEMENTS OF CASH FLOWS

Nine Months Ended
Sept. 30

2001 2000

(Unaudited)
(Thousands of Dollars)

Operating activities

Net income $ 94,06( $ 59,83:

Adjustments to reconcile net income to net caskigeal by operating

activities:
Extraordinary iter 0 18,96(
Depreciation and amortizatic 64,30: 60,59¢
Deferred income taxe (19,149 37,31
Amortization of investment tax cred (18¢) (18¢)
Change in accounts receival (5,56¢) 1,38:
Change in inventorie (632) 5,55¢
Change in other current ass 74,47" (156,346
Change in accounts payal (50,427 45,26
Change in other current liabilitie 27,41¢ 83¢
Change in other assets and liabilil (14,860) (22,607)
Net cash provided by operating activit 169,43! 50,61
Investing activities
Capital/construction expenditur (93,445 (73,157
Other investment— net 119,94. (6,316
Net cash provided by (used in) investing activi 26,497 (79,477
Financing activities

Shor-term borrowings— net (135,179 477,02
Repayment of lor-term debt, including reacquisition premiu 16¢ (380,26
Dividends paid to parel (64,56¢) (65,699
Net cash (used in) provided by financing activi (199,57) 31,057
Net (decrease) increase in cash and cash equis (3,639 2,19t
Cash and cash equivalents at beginning of pe 10,82¢ 1,532
Cash and cash equivalents at end of pe $ 7,187 $ 3,727
| |

The Notes to Financial Statements are an integulgd the Financial Statements.
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SOUTHWESTERN PUBLIC SERVICE CO.

BALANCE SHEETS

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable — net of allowance for bad gebt$2,081 and
$845, respectivel
Accounts receivable from affiliate
Accrued unbilled revenue
Recoverable electric energy co
Materials and supplies inventories at average
Fuel and gas inventories at average
Prepayments and oth

Total current asse

Property, plant and equipment, at ct
Electric utility
Other and construction work in progre

Total property, plant and equipme
Less: accumulated depreciati

Net property, plant and equipme

Other assets
Notes receivable from affiliai
Other investment
Regulatory asse
Prepaid pension ass
Other

Total other asse

Total Assets

LIABILITIES AND EQUITY

Current liabilities:

Shor-term debr

Accounts payabl

Accounts payable to affiliate

Taxes accrue

Interest accrue

Dividends payable to pare

Current portion of accumulated deferred incomesi

Derivative instruments valuatic— at marke!

Other

Total current liabilities

Deferred credits and other liabilitie
Deferred income taxe
Deferred investment tax cred
Regulatory liabilities
Derivative instruments valuatic— at marke!
Benefit obligations and oth

Total deferred credits and other liabiliti

Sept. 30,
2001

Dec. 31,
2000

(Unaudited)
(Thousands of Dollars)

$ 7,181

79,82¢
4,61¢
88,07¢
23,46(
13,79¢
1,391
5,757

224,121

3,001,31!
88,50¢

3,089,82(
(1,258,79)

1,831,02

0
11,38¢
69,20¢
77,22(
33,65¢

191,47-

$ 2,246,62:

$ 539,40t
48,79:
11,17:
60,84(
3,63¢
20,53¢
10,62¢
1,14¢
46,34

742,49t

363,37¢
4,53(
1,152
5,792
24,10¢

398,95!

$ 10,82¢

73,98¢
4,89:
87,48¢
104,24¢
13,50(
1,061
38

296,03

2,884,70:
115,21(

2,999,91;
(1,199,15)

1,800,75:

119,03¢
12,29t
74,35¢
61,35¢
28,79¢

295,84!

$ 2,392,63

$ 674,57¢
97,28¢
13,10%
19,141
7,13¢
22,35¢
36,30

0

57,12

927,03

362,20t
4,71¢
1,27¢

0
19,26¢

387,46



Long-term debr 226,68t 226,50t

Mandatorily redeemable preferred securities of slidny trust 100,00( 100,00(
Common stock —authorized 200 shares of $1.00 par value, outstg
100 share: 0 0
Premium on common stot 353,09¢ 353,09¢
Retained earning 429,84! 398,53(
Accumulated other comprehensive income (li (4,459 0
Total common stockhold’'s equity 778,48! 751,62¢
Commitments and contingent liabilities (see Not
Total Liabilities and Equit $ 2,246,62 $2,392,63!
.| .|

The Notes to Financial Statements are an integualgd the Financial Statements.
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In the opinion of management, the accompanyimudited consolidated and stand-alone finastééments contain all adjustments
necessary to present fairly the financial positélNSP-Minnesota, NSP-Wisconsin, PSCo and SPSeftolkly referred to as the Utility
Subsidiaries of Xcel Energy) as of Sept. 30, 2@0H Dec. 31, 2000, the results of their operatfonthe three months and nine months el
Sept. 30, 2001 and 2000, and their cash flowshi®mnine months ended Sept. 30, 2001 and 2000.®the seasonality of electric and gas
sales of Xcel Energy’s Utility Subsidiaries, quéasteand year-to-date results are not necessarilgpgmopriate base from which to project
annual results.

The accounting policies of NSP-Minnesota, NBBconsin, PSCo and SPS are set forth in Notethetdinancial statements in their
respective Annual Reports on Form 10-K for the ywated Dec. 31, 2000. The following notes shouldele in conjunction with such
policies and other disclosures in the Form 10-K'’s.

We reclassified certain items in the 200@ine statement and the 2000 balance sheet to condaime 2001 presentation. These
reclassifications had no effect on net income oniegs per share. Reported amounts for periods fiithe merger have been restated to
reflect the merger as if it had occurred as of 3a2000.

1. Merger to Create Xcel Energy (NSP-Minnesotd\SP-Wisconsin, PSCo and SPS)

On Aug. 18, 2000, New Century Energies INECCE) and Northern States Power Co. (NSP) mergedanted Xcel Energy Inc. Xcel
Energy, a Minnesota corporation, is a registerddihg company under the Public Utility Holding Coeamny Act (PUHCA). Each share of
NCE common stock was exchanged for 1.55 sharesef Ehergy common stock. NSP shares became Xcegjfgsbares on a o-for-one
basis. The merger was structured as a tax-freek-$to-stock exchange for shareholders of both cames (except for fractional shares), and
accounted for as a pooling-of-interests. Amounpered for periods prior to the merger have bestated for comparability with posterge!
treatment.

As part of the merger, NSP transferred iisteyg utility operations that were being conductictly by NSP at the parent company level
to a newly formed wholly-owned subsidiary of Xceldfgy named NSP-Minnesota. The results of NSP-Miotzefor periods prior to the
merger have been restated for comparability witstmeerger results. Xcel Energy has the followingilshowned public utility subsidiary
companies that are Registrants reported herein:MiBResota, NSP-Wisconsin, PSCo and SPS.

2. Special Charges (NSP-Minnesota, NSP-WisconsPSCo and SPS)

Merger Related —n 2000, Xcel Energy expensed pretax special clsanglated mainly to its regulated operations tota$199 million.
The total pretax charges included $52 million mditio one-time transaction-related costs incumezbnnection with the merger of NSP and
NCE. Also included in the total were $147 milliohpretax charges pertaining to incremental costsaofsition and integration activitis
associated with merging operations. Of the totatgt special charges recorded by Xcel Energy tiated to its regulated operations,
$159 million was recorded during the third quagE2000 and $40 million was recorded during thetloguarter of 2000.

During 2000, an allocation of approximateh88 million of merger costs was made to Xcel Energitility Subsidiaries and is reported
as special charges. This allocation was made teaheus operating utility companies using a basissistent with prior regulatory filings, in
proportion to expected merger savings for each emyand consistent with service company cost dilmecanethodologies utilized under
PUHCA requirements. The transition costs includests for severance and related expenses assowiigtestaff reductions of 721
employees, 686 of whom were released through 38p2001.
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A portion of these special charges was actasea liability at Dec. 31, 2000. The followinglasummarizes the change in the liability
(reported in other current liabilities) for speatalarges during the first nine months of 2001.

Accrual
Dec. 31, 2000 Adjustments Payments Sept. 30, 2001
Liability Expensed Against Liability Liability
Millions of Dollars

Employee separation & other related cc $ 48 — $(36) $ 12
Regulatory transition cos 5 — 2 3
Other transition and integration co 2 — 2 —
Total accrued merger co— Xcel Energy $ 55 — $(40) $ 15
NSF-Minnesota portiot $ 19 — $(13) $ 6
NSF-Wisconsin portior $ 3 — $ (2 $ 1
PSCo portior $ 2 — $ (2 $ —
SPS portior $ 1 — Q) $ —

Postemployment Benefits RSCo adopted accrual accounting for postemploylmemefits under Statement of Financial Accounting
Standards (SFAS) No. 112 — “Employer’s AccountingPostemployment Benefits” in 1994. The costdebe benefits were historically
recorded on a pay-as-you-go basis and, accordiR@Z0 recorded a regulatory asset in anticipati@btaining future rate recovery of these
transition costs. PSCo requested approval to reétsv€olorado retail natural gas jurisdictionattoan in a 1996 retail rate case and its retalil
electric jurisdictional portion in the electric eargs test filing for 1997.

In the 1996 rate case, the Colorado Publiitf€ommission (CPUC) allowed recovery of postdayment benefit costs on an accrual
basis, but denied PSGorequest to amortize the transition costs as @atmgy asset. PSCo appealed this decision to #mv& District Cour
In 1998, the CPUC deferred the final determinatibthe regulatory treatment of the electric juridainal costs pending the outcome of
PSCo's appeal on the natural gas rate case. Onibet999, the Denver District Court affirmed threzidion by the CPUC. On July 2, 2001,
the Colorado Supreme Court affirmed the District@alecision. Accordingly, PSCo wrote off $23 naitli of deferred postemployment
benefit costs during the second quarter of 2001.

3. Business Developments (NSP-Minnesota, NSPaabnsin, PSCo and SPS)

Independent Transmission Company (ITCPDr-Sept. 28, 2001, Xcel Energy and several otlestrét utilities applied to the Federal
Energy Regulatory Commission (FERC) to integraterations of their electric transmission systems ansingle system through the
formation of TRANSLink Transmission Co. LLC, a fprefit, transmission-only company. The utilitiedivparticipate in TRANSLink
through a combination of divestiture, leases aratating agreements. The applicants are: Alliantrgyis lowa companies (IES Utilities Inc.
and Interstate Power Co.), Corn Belt Power CooperavlidAmerican Energy Co., Nebraska Public Polestrict, Omaha Public Power
District and Xcel Energy. The participants askesl FERC to expedite consideration of their applargtrequesting action by early 2002. The
TRANSLInk proposal is subject to receipt of all uégd federal and state regulatory approvals.

TRANSLInk’s business will be the developmengintenance and operation of a transmission systgrable of meeting the increasing
energy demands both locally and throughout theoregiRANSLink will oversee 26,000 miles of transsiis lines, linking generators
producing 35,000 megawatts of electric power taaxamately 6.9 million customers in 14 states, magkit one of the largest transmission
companies in the nation.
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The participants believe TRANSLInk is the mnosst-efficient option available to manage trarssian and to comply with regulations
issued by the FERC in 1999 (known as Order No. P@@ require investor-owned electric utilitiesttansfer operational control of their
transmission system to an independent regionaditnegsion organization (RTO). TRANSLink will comphith these regulations by operati
independently of both buyers and sellers in thetetaty market, including the applicant utilitielss independent board of directors will also
be responsible for maximizing the value of the sraission system and increasing the efficiencysobfterations. Other options for complying
with the FERC regulations leave ownership withukikties, but do not allow the owners any openasibcontrol.

Under the proposal, TRANSLink will be respitates for planning, managing and operating both lacal regional transmission assets.
Transmission service pricing will continue to bgukated by the FERC, but construction and perngtéipprovals will continue to rest with
regulators in the states served by TRANSLInk. Tagigipants have also entered into a memoranduamdérstanding with the Midwest
Independent Transmission Operator, Inc. (MISO) Imicly they agree that TRANSLink will contract withI$D for certain other required
RTO functions and services.

NSP-Minnesota

Wind Power —n April 2001, NSP-Minnesota selected a developexdd more wind-generated electricity to its pdiafacChanarambie
Power Partners, LLC, will build wind turbines inutbwestern Minnesota to add another 80 megawatténaf power. Execution of this
contract will mean that NSP-Minnesota has fulfiled994 Minnesota legislative requirement, relatmthe authorization to store spent
nuclear fuel in dry casks outside the Prairie Idlanclear plant, to develop 425 megawatts of Mintewind energy.

PSCo

Fort St. Vrain Repowering 41 June 2001, PSCo completed the six-year, $28@n repowering of the Fort St. Vrain Generati@tatior
in Colorado. The phased repowering over the pasratyears has added 720 megawatts of electrighgtp PSCo’s system. Fort St. Vrain
utilizes three combined-cycle turbine generatorapgroximately 140 megawatts, powered by natural After producing electricity in the
newer turbine generators, waste heat is capturestdam production for the plant’s original 300-megtt generator. Fort St. Vrain, formerly
a nuclear power plant, was dismantled and decononisd as a nuclear facility in August 1996.

4. Restructuring and Regulation (NSP-MinnesotaNSP-Wisconsin and SPS)

NSP-Minnesota

North Dakota Rate Case 41 October 2000, NSP-Minnesota filed a request withNorth Dakota Public Service Commission (NDPSC)
to increase natural gas rates by approximately&8ent, or $1.4 million, annually. In June 200 NDPSC approved an increase of
approximately $860,000 annually.

NSP-Wisconsin

NSP-Wisconsin Electric Power Supply Rate Requdst May 2001, NSP-Wisconsin filed an applicationiwtiihe Public Service
Commission of Wisconsin (PSCW), requesting an iasedn its Wisconsin retail electric rates to rexaignificant increases in generating
plant fuel and purchased power costs. On June(#8,, 2he PSCW approved an interim fuel cost sugsh#irat would have increased NSP-
Wisconsin's revenue by approximately $5.6 million the last six months of 2001. On Oct. 18, 208&,RSCW issued its final order on the
interim fuel surcharge, which replaced the fuetharge with a corresponding increase in base @laates.
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NSP-Wisconsin General Rate CaséOn-June 1, 2001, NSP-Wisconsin filed its requiriechibial rate application with the PSCW
requesting no change in its Wisconsin retail eleetnd gas base rates. NSP-Wisconsin requestdi6#V to approve its application without
hearing, pending completion of the staff’'s audit. @der is expected by the end of the year.

Wisconsin Restructuring Fhe Wisconsin state budget included provisions diiatv for the establishment of “leased generation
contracts” between regulated utilities and themnegulated generation affiliates organized as atkiirLiability Company (LLC). The
provisions allow for a new approach in financing ttost of building new generating plants and aflosthe transfer of utility property;
however, existing generation facilities cannotia@msferred. The legislative changes were nece$saWisconsin Electric Power Company
(WEPCo) to implement its proposed Power The Fuypeoposal it had filed with the PSCW.

In a parallel ruling, the PSCW took the fisgp in approving leased generation contractppyoaing WEPCas declaratory ruling reque
for recovery of its pre-certification expenses tetbto the leased generation contracts. The PS@©ataber 2001 decision is viewed as the
first of a number of PSCW approvals necessaryudinf future rulings on “need” established throtigh Certificate of Public Convenience
and Necessity process and approval of the actasétegeneration contract between the regulatety atild the nonregulated affiliate and all
its financial components.

SPS

SPS Restructuring— In the second quarter of 2000, SPS discontimegdlatory accounting under SFAS No. 71 — “Accongtior the
Effects of Certain Types of Regulation” for the geation portion of its business due to the issuafigewritten order by the Public Utilities
Commission of Texas (PUCT) in May 2000, addres#iegimplementation of electric utility restructuginrSPS’ transmission and distribution
business continued to meet the requirements of SHA&s that business was expected to remain tegulauring the second quarter of 2(
SPS wrote off its generation-related regulatorgtssand other deferred costs totaling approxima&&8,3 million. This resulted in an after-
tax extraordinary charge of approximately $13.7iaril During the third quarter of 2000, SPS recdrde extraordinary charge of
$8.2 million before tax, or $5.3 million after tarelated to the tender offer and defeasance dfrfistgage bonds. The first mortgage bonds
were defeased to facilitate the legal separatiogeokration, transmission and distribution assdtg;h was expected to eventually occur in
2001 under restructuring requirements.

In March 2001, the state of New Mexico enddégislation that delayed customer choice untl28nd amended the Electric Utility
Restructuring Act of 1999. SPS has requested regmfats costs incurred to prepare for customeichin New Mexico. If the request is not
approved, SPS has requested authority to establisbulatory asset in the amount of its transitiosts and to continue deferral of such costs
until future recovery is determined in a ratemakingceeding. A decision on this and other matteending before the New Mexico Public
Regulation Commission (NMPRC).

In June 2001, the Governor of Texas signgi$lation postponing the deregulation and restmirguof SPS until 2007. This legislation
amended the 1999 legislation, Senate Bill No. 7-{3Bwvhich provided for retail electric competitibeginning January 2002. Under the
newly-adopted legislation, prior PUCT orders issimedonnection with the restructuring of SPS wél tonsidered null and void. SPS’
restructuring and rate unbundling proceedings xaféhave been terminated. In addition, under tielegislation, SPS is entitled to recover
all reasonable and necessary expenditures madewred before Sept. 1, 2001, to comply with SB& required, SPS plans to file an
application during the fourth quarter of 2001, resfing a rate rider to recover these costs inciypreparing for customer choice.

As a result of these recent legislative depelents, SPS reapplied the provisions of SFAS 7itfgeneration business during the second
quarter of 2001. More than 95 percent of SPS’ Iretattric revenues are from operations in TexakMew Mexico. Because of the delays to
electric restructuring passed by Texas and New &3P Sprevious plans to implement restructuring, inclgdihe divestiture of generati
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assets, have been abandoned. Accordingly, SP&avillcontinue to be subject to rate regulation utdeatitional cost of service regulation,
consistent with its past accounting and ratemagiagtices. At this time, management is uncertainthdr restructuring will be completed in
2007 or later and what the transition plan to catitipa will be at that time. SPS has not restoregulatory assets or capitalized defeasance
costs previously written off in 2000. Due to thgukatory uncertainty regarding the recovery of éhessts in future rates, SPS has delayed the
restoration of regulatory assets until specifiautatpry recovery is determined. Consequently, S&Snot recognized any earnings impact for
financial reporting purposes as a result of itppdiaation of SFAS 71 through Sept. 30, 2001. Hosvefuture regulatory developments may
create earnings increases (should additional egstvery be provided) or decreases (should defeost$ not be fully recovered).

As of Sept. 30, 2001, SPS had incurred appraely $45 million of restructuring costs, incladi$8 million of debt defeasance costs
allocated to the generation business, which wasresgxd as an extraordinary item in the third quaft@000 and $37 million of other
restructuring costs, which have been deferred basethticipated future recovery in jurisdictionates. SPS anticipates regulatory
determinations for restructuring cost recoveryaite 12001 or early 2002.

SPS Texas Retail Fuel Factor and Fuel Surchargdiéatpn — SPS filed an application on Feb. 21, 2001, withPUCT to increase its
fixed fuel factor and to surcharge past fuel costar-recoveries. Intervenors in the proceedinggstetl SPS’ application and claimed SPS
should be crediting margins from certain wholesiaie sales to Texas retail eligible fuel expenddsarings were held in May 2001. A final
decision was issued by the PUCT on Oct. 24, 2001his decision, the PUCT granted SPS’ requesttount for wholesale firm sales
through the base ratemaking process and to contireupractice of revenue crediting margins from-fion sales to ratepayers as previously
approved by the PUCT.

5.  Commitments and Contingent Liabilities (NSF-Minnesota, NSF-Wisconsin, PSCo and SP<

Lawsuits and claims arise in the normal cewfsbusiness. Management, after consultation leghl counsel, has recorded an estimate of
the probable cost of settlement or other dispasibibthem.

Xcel Energys Utility Subsidiaries have been or are currentiyolved with the cleanup of contamination from agrthazardous substan
at several sites. In many situations, Xcel Enerdgtisty Subsidiaries are pursuing, or intend tague, insurance claims and believes it will
recover some portion of these costs through swimsl Additionally, where applicable, Xcel Energyslity Subsidiaries are pursuing, or
intend to pursue, recovery from other potentiadlgponsible parties and through the rate regulgtmgess. To the extent any costs are not
recovered through the options listed above, Xc@rgyis Utility Subsidiaries would be required tcognize an expense for such
unrecoverable amounts.

The circumstances set forth in Notes 12 @htbthe financial statements in NSP-MinnesotaSPNVisconsin’s, PSCo’s and SPS’
Annual Reports on Form 10-K for the year ended B3&¢2000, appropriately represent, in all mategapects, the current status of
commitments and contingent liabilities, includitgse regarding public liability for claims resugiifrom any nuclear incident, except for the
following updated developments.

NSP-Wisconsin

French Island— NSP-Wisconsin’s French Island plant generatestetity by burning a mixture of wood waste anflise-derived fuel.
The fuel is derived from municipal solid waste fisired under a contract with LaCrosse County, Wisicorin 1997, the U.S. Environmental
Protection Agency (EPA) found that the French Idlptant was a “small municipal waste combustor” tratefore not subject to EPA
regulations applicable to large combustors. In ©et@000, the EPA reversed its decision and fohatthe plant was subject to the large
combustor regulations. Those regulations becaneet@fe on Dec. 19, 2000. NSP-Wisconsin did not hedeguate time to install the
emission controls necessary to come into complianttethe large combustor regulations by the coergle date. As a result, on March 29,
2001, the EPA issued a
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finding of violation to the company. On April 2,20, a conservation group sent NSP-Wisconsin a@afiintent to sue under the citizen suit
provisions of the Clean Air Act. On July 27, 208e state of Wisconsin filed a lawsuit against N8Reonsin in the Wisconsin Circuit Co
for LaCrosse County, contending that NSP-Wisconsgteeded dioxin emission limits on numerous occasietween July 1995 and
December 2000 at French Island. NSP-Wisconsin ftices between $10,000 and $25,000 per day for eatdtion. NSP-Wisconsin is
working with the EPA and other parties to minimihese fines and has recorded an estimate of iigatioins under environmental
regulations.

On Aug. 15, 2001, NSP-Wisconsin received giftmte of Authority to install control equipmenecessary to bring the French Island
plant into compliance with the large combustor tatjons. NSP-Wisconsin began construction of the ai quality equipment on Oct. 1,
2001. NSP-Wisconsin has reached an agreementriciglg with LaCrosse County through which LaCroGseinty will pay for the extra
emissions equipment required to comply with the EEdulation.

In September 2001, NSP-Wisconsin receivelinpireary results of a stack test on French Islamdt @, which indicated that the unit's
emissions during the stack test exceeded its dioxih As a result, NSP-Wisconsin has stopped mgmefuse-derived fuel in the boiler until
it can complete the retrofit required for complianeith the federal large combustor requirementPM8sconsin expects that the retrofit w
also allow it to comply with the state dioxin stand.

6. Short-Term Borrowings and Financing Activities (NSF-Minnesota, NSF-Wisconsin, PSCo and SP¢

NSP-Minnesota

At Sept. 30, 2001, NSP-Minnesota had appreaseéfy $218 million of short-term debt outstandingaveighted average interest rate of
3.0 percent.

In April 2001, NSP-Minnesota filed a $600-koih long-term debt shelf registration with the SBGSP-Minnesota may issue debt under
this shelf registration during the fourth quarté®001 or first quarter of 2002.

NSP-Wisconsin

At Sept. 30, 2001, NSP-Wisconsin had appraxaty $7 million of short-term notes payable to N8Pnesota outstanding at a weighted
average interest rate of 3.0 percent.

PSCo

At Sept. 30, 2001, PSCo had approximatel\0%28lion of short-term debt outstanding at a wegghaverage interest rate of 3.3 percent.
SPS

At Sept. 30, 2001, SPS had approximately $6B8n of short-term debt outstanding at a weaghaiverage interest rate of 3.2 percent.

In October 2001, SPS issued $500 millioroafterm debt. The senior notes have a couponl@bHercent and mature in November
2006. The proceeds were used to repay short-tebtn de

7. Segment Information (NSF-Minnesota, NSF-Wisconsin, PSCo and SP<

Xcel Energy’s Utility Subsidiaries each hawe reportable segments, Electric Utility and Gdsityy, with the exception of SPS, which
has only an Electric Utility reportable segmentading operations are not a reportable segmentrielé@ding results are included in the
Electric Utility segment.
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SPS operates in the regulated electric wiifitlustry, providing wholesale and retail elecs@vice in the states of Texas, New Mexico,
Kansas and Oklahoma. Revenues from external cussomege $387.2 million and $319.5 million for theee months ended Sept. 30, 2001
and 2000, respectively. Revenues from externabousts were $1,088.2 million and $ 792.4 million iee nine months ended Sept. 30, 2001
and 2000, respectively.

All figures are in thousands of dollars.

NSP-Minnesota

Electric Gas Consolidated
Utility Utility All Other Total
Three months ended:
Sept. 30, 200:
Revenues fromr
External customer $ 765,42: $ 51,68¢ $ — $ 817,11(
Internal customer 18¢ 2 — 18¢
Total revenue 765,60 51,69: — 817,29¢
Segment net incorr $ 80,38: $ (4,20 $ (90) $ 76,09(
Sept. 30, 2000
Revenues fromr
External customer $ 696,11: $ 62,22 $ — $ 758,33!
Internal customer 17¢€ 2,51¢ — 2,69¢
Total revenue 696,29( 64,74 — 761,03:
Segment net incorr $ 31,68¢ $ (6,529 $ — $ 25,168
Nine months ended:
Sept. 30, 200:
Revenues fromr
External customet $2,033,54 $497,21! $ — $2,530,76:
Internal customer 532 14¢ — 67€
Total revenue 2,034,08. 497,36: — 2,531,44,
Segment net incorr $ 161,17: $ 13,83 $(341) $ 174,66:
Sept. 30, 200!
Revenues fromr
External customer $1,807,42 $298,48¢ $ — $2,105,91!
Internal customer 49¢ 1,522 — 2,01t
Total revenue 1,807,91 300,01: — 2,107,93I
Segment net incorr $ 75,61 $ 6,66( $ — $ 82,27
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NSP-Wisconsin
Electric Gas Consolidated
Utility Utility All Other Total
Three months ended:
Sept. 30, 200:
Revenues fromr
External customer $122,86. $ 8,56¢ $— $131,42°
Internal customer 35 522 — 558
Total revenue 122,89 9,08¢ — 131,98!
Segment net incon $ 10,64 $(2,016) $— $ 8,621
Sept. 30, 2000
Revenues fromr
External customer $111,38° $ 9,77( $— $121,15°
Internal customer 31 514 — 54¢&
Total revenue 111,41¢ 10,28¢ — 121,70:
Segment net incon $ 3,88 $(2,044) $— $ 1,84:
Nine months ended:
Sept. 30, 200:
Revenues fromr
External customet $340,60:- $95,20( $— $435,80:
Internal customer 12¢ 1,41¢ — 1,542
Total revenue 340,73: 96,61°¢ — 437,34°
Segment net incorr $ 22,17: $ 2,961 $— $ 25,13:
Sept. 30, 200(
Revenues fromr
External customer $315,87¢ $62,07¢ $— $377,95!
Internal customer 107 1,59¢ — 1,702
Total revenue 315,98¢ 63,67: — 379,65¢
Segment net incorr $ 17,74: $ 897 $— $ 18,63¢
PSCo
Electric Gas Consolidated
Utility Utility All Other Total
Three months ended:
Sept. 30, 200:
Revenues fromr
External customer $942,78: $153,30( $1,32¢ $1,097,40:
Internal customer 31 557 — 58¢
Total revenue 942,81 153,85’ 1,32¢ 1,097,99
Segment net inconr $ 44,48: $ 17¢ $3,28 $ 47,947
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Electric Gas Consolidated
Utility Utility All Other Total
Sept. 30, 200!
Revenues fromr
External customer $ 854,35t $ 91,52: $ 1,372 $ 947,25(
Internal customer — — — —
Total revenue 854,35t 91,52 1,37z 947,25(
Segment net incorr $ 7,63 $(11,39() $11,60¢ $ 7,841
Nine months ended:
Sept. 30, 200:
Revenues fromr
External customer $2,862,81. $984,71: $11,79( $3,859,31!
Internal customer 97 1,68( — 1,771
Total revenue 2,862,91. 986,39 11,79( 3,861,09:
Segment net incorr $ 171,83 $ 27,50! $22,30( $ 221,63
Sept. 30, 200!
Revenues fromr
External customer $1,835,30- $501,10: $ 7,094 $2,343,50:
Internal customer — — — —
Total revenue 1,835,30- 501,10: 7,094 2,343,50:
Segment net incorr $ 100,41 $ 13,46¢ $23,64( $ 137,52t

8. Adoption of SFAS 133 (NSP-Minnesota, NSP-Wisnsin, PSCo and SPS)

On Jan. 1, 2001, Xcel Energy’s Utility Subiaitbs adopted SFAS No. 133 — “Accounting for Dative Instruments and Hedging
Activity,” as amended by SFAS 137 and SFAS 138léctively referred to as SFAS 133). These stateseuire that all derivative
instruments be recorded on the balance sheetrataflaie. Changes in the derivative instrument’s¥alue must be recognized currently in
earnings unless specific accounting criteria areanspecific exclusions are applicable. Accounfimigqualifying hedges within the terms of
SFAS 133 allows a derivative instrument’s gains ksdes to offset related results on the hedgediitehe income statement, to the extent
effective. SFAS 133 requires that a company foryndticument, designate and assess the effectivehésssactions that receive hedge
accounting.

A fair value hedge requires that the effexfortion of the change in the fair value of ad#ive instrument be offset against the change
in the fair value of the underlying asset, lialiltr firm commitment being hedged through earnigsash flow hedge requires that the
effective portion of the change in the fair valdealerivative instrument be recognized in othenpmehensive income, and reclassified into
earnings in the same period or periods during wttiehhedged transaction affects earnings. Thedoti¥e portion of any derivative
instrument’s change in fair value is recognizedannings. Additionally, both the fair value changgsluded from the effectiveness
assessment and the time value component of opigets as cash flow hedges are recognized in earnings

Xcel Energy’s Utility Subsidiaries have agpliSFAS 133 to energy and energy related commsditiancial instruments, long-term
power sales contracts and long-term gas purchageacts used to mitigate variability in earning® do fluctuations in spot market prices,
hedge fuel requirements at generation facilitiess tarprotect investment in fuel inventories. SFAS3 Also applies to various interest rate
swaps used to mitigate the risks associated withements in interest rates.
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Xcel Energy conducts energy acquisition, wholesales and trading activities through its utilityeogtions. The primary objective of X«
Energy’s energy acquisition and trading operatisrie maximize asset value while minimizing pricigd credit risks. These activities are
subject to SFAS 133 as they typically meet thenili@din of derivative instruments. For the Xcel Egpgs regulated utility customers, Xcel
Energy acquires electric capacity and energy akagalatural gas supplies. Included in this openadire certain wholesale trading activitie
optimize asset utilization. Xcel Energy is exposedome level of market and credit risk under dgation to manage its retail electric
distribution and natural gas needs. Xcel Energgraribto derivative instruments to hedge fuel reguents, inventories, excess generation
capacity and purchase power contracts.

Xcel Energy’s Utility Subsidiaries formallypdument hedge relationships, including the ides#tfon of the hedging instrument and the
hedged transaction, as well as the risk manageoigettives and strategies for undertaking the h@digasaction. Derivatives are recorde
the balance sheet at fair value. Xcel Energy’sitytBubsidiaries also formally assess both at itioapand at least quarterly thereafter,
whether the derivative instruments being used @eyheffective in offsetting changes in either fag value or cash flows of the hedged
items.

The adoption of SFAS 133 on Jan. 1, 2001Xdsl Energy’s Utility Subsidiaries did not impaciraings. However, upon adoption of
SFAS 133, PSCo and SPS recorded net transitios/géisses) of approximately $1.6 million and ${2llion, respectively, which were
recorded in other comprehensive income. The imjpacther comprehensive income is related to exjstash flow hedges during increasing
price conditions. The adoption of SFAS 133 doesmpict NSP-Minnesota or NSP-Wisconsin.

The impact of SFAS 133 on Xcel Energy’s Wilsubsidiaries other comprehensive income is lbetan the following table (in millions
of dollars).

PSCo SPS

Net transition gain (loss), Jan. 1, 2( $ 1.€ $(2.€)

After-tax net unrealized losses related to derivatives@atted for as hedg (27.0 (2.9)
After-tax net realized losses on derivative tratisas reclassified into

earnings 26.2 0.4

Other comprehensive income (loss), Sept. 30, : $ 0 $4.49

| |

PSCo'’s earnings for the first nine month@®1 decreased by approximately $1 million (befarg.

Energy and energy related commodities PSCo is exposed to commodity price variabilitg &redit risk in its generation and retail
distribution. To manage these commaodity price ris&Co enters into financial instruments, which rtake the form of fixed price, floating
price or indexed sales or purchases, and optioieh, & puts, calls, basis transactions and swaga/diives designated to be hedges by PSCc
are accounted for as cash flow hedges and recasletkctric fuel and purchased power.

PSCo generally attempts to balance its figgde physical and financial purchase and saleswitments in terms of contract volumes,
the timing of performance and delivery obligatiohkese derivatives do not qualify for hedge accogrénd, accordingly, changes in the fair
value are reported in earnings.

At Sept. 30, 2001, PSCo had various commeeigted contracts extending through December 2BSZo0 expects to reclassify into
earnings during the next 12 months net gains frtmeracomprehensive income of approximately $1.8ionil

Interest rates— To manage interest rate risk, SPS has entetedniterest rate swaps that effectively fix theenest payments of certain
floating rate debt instruments. Interest rate sagq@ements are accounted for as cash flow hedge®eorded as interest expense. SPS
expects to reclassify into earnings during the d&xinonths net losses from other comprehensivaneoof approximately $0.7 million.
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Cash flow hedge quantitative disclosuresihe gain (loss) recognized in earnings for densainstruments that have been designatec
qualify as cash flow hedges are detailed in thiedohg table (in millions of dollars).

Derivatives Firm commitments
excluded from no longer
Hedge assessment of qualifying as cash
ineffectiveness hedge effectiveness flow hedges

Three months ended Sept. 30, 2C
Energy and energy related commaodities (P< $ — $(1.2) $ —
Interest rates (SP! — —

Nine months ended Sept. 30, 20
Energy and energy related commaodities (P< $(1.0) $ — $0.0z2
Interest rates (SP! —

9. Comprehensive Income (NSP-Minnesota, NSP-Wnsin, PSCo, SPS)
NSP-Minnesota and NSP-Wisconsin

For NSP-Minnesota and NSP-Wisconsin comprgilierincome equals net income for the quartersyaad-todate periods ended Sept.
2001 and 2000.

PSCo

The components of total comprehensive incareeshown below:

Three Months Ended Nine Months Ended
Sept. 30 Sept. 30

2001 2000 2001 2000

(Thousands of Dollars)
Net income $47,94° $7,847  $221,63¢ $137,52¢
Other comprehensive incorr

Cumulative effect of accounting cha-SFAS 132 — — 1,64¢ —
Net gains (losses) on derivatives (see Nol 92t — (822) —
Other comprehensive incor 92t — 827 —
Comprehensive incon $48,87: $7,847  $222,46! $137,52¢
| | | |

The accumulated comprehensive income in sldeer’s equity at Sept. 30, 2001, relates to w#unaadjustments on derivative financial
instruments and hedging activities.
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SPS

The components of total comprehensive incareeshown below:

Three Months Ended Nine Months Ended
Sept. 30 Sept. 30

2001 2000 2001 2000

(Thousands of Dollars)

Net income $47,70¢ $26,58¢ $94,06( $59,83:

Other comprehensive incorr
Cumulative effect of accounting chal-SFAS 132 — — (2,62€) —
Net gains (losses) on derivatives (see Not 34¢€ — (1,839 —
Other comprehensive income (lo: 34¢€ — (4,459) —
Comprehensive incon $48,05¢ $26,58¢ $89,60: $59,83:
| | | |

The accumulated comprehensive loss in stddkh's equity at Sept. 30, 2001, relates to vaturaidjustments on derivative financial
instruments and hedging activities.
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REPORTS OF INDEPENDENT PUBLIC ACCOUNTANTS
To Northern States Power Company — Minnesota:

We have reviewed the accompanying consolilatdance sheet of Northern States Power Compaijirresota (a Minnesota
corporation) and subsidiaries as of September @01 ,2he related consolidated statements of indomiie three and nine-month periods
ended September 30, 2001 and 2000, and the coatsalidtatements of cash flows for the nine-monttoge ended September 30, 2001 and
2000. These financial statements are the respditsitfithe Company’s management.

We conducted our review in accordance wisingards established by the American Institute ofifzal Public Accountants. A review of
interim financial information consists principaldy applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting mattdris $ubstantially less in scope than an audit notetl in accordance with auditing standards
generally accepted in the United States, the dbfeof which is the expression of an opinion regagdhe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our review, we are not aware ofraaterial modifications that should be made to thesolidated financial statements referred
to above for them to be in conformity with accoangtprinciples generally accepted in the Unitede3tat

We have previously audited, in accordancé witditing standards generally accepted in theddrfitates, the consolidated balance sheet
of Northern States Power Company — Minnesota abdidiaries as of December 31, 2000 (not presergegirf), and, in our report dated
March 2, 2001, we expressed an unqualified opiniothat statement. In our opinion, the informaten forth in the accompanying
consolidated balance sheet as of December 31, 20firly stated, in all material respects, irat&ln to the consolidated balance sheet from
which it has been derived.

ARTHUR ANDERSEN LLP

Minneapolis, Minnesota
November 13, 200
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To Northern States Power Company — Wisconsin:

We have reviewed the accompanying balancet stiéNorthern States Power Company — WisconsWigonsin corporation) as of
September 30, 2001, the related statements of iedonthe three and nine month periods ended Ségete80, 2001 and 2000, and the
statements of cash flows for the nine-month permuted September 30, 2001 and 2000. These finatatements are the responsibility of
the Company’s management.

We conducted our review in accordance wisingards established by the American Institute ofifzal Public Accountants. A review of
interim financial information consists principalyy applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting matteris substantially less in scope than an audit gotedl in accordance with auditing standards
generally accepted in the United States, the algof which is the expression of an opinion regagahe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our review, we are not aware ofraaterial modifications that should be made to tharfcial statements referred to above for
them to be in conformity with accounting principtgsnerally accepted in the United States.

We have previously audited, in accordancé witditing standards generally accepted in theddrifitates, the balance sheet of Northern
States Power Company Wisconsin as of December 31, 2000 (not presenteslrf)eand, in our report dated March 2, 2001, wgressed a
unqualified opinion on that statement. In our opimithe information set forth in the accompanyiatphce sheet as of December 31, 2000, is
fairly stated, in all material respects, in relatio the balance sheet from which it has been ddriv

ARTHUR ANDERSEN LLP

Minneapolis, Minnesota
November 13, 200
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To Public Service Company of Colorado:

We have reviewed the accompanying consolidastance sheet of Public Service Company of Cdtw(a Colorado corporation) and
subsidiaries as of September 30, 2001, the retatesblidated statements of income for the threenmeimonth periods ended September
2001 and 2000, and the consolidated statementsbfftows for the nine-month periods ended Septe®®e2001 and 2000. These financial
statements are the responsibility of the Compamgsagement.

We conducted our review in accordance wisingards established by the American Institute ofiféal Public Accountants. A review of
interim financial information consists principalyy applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting matteris substantially less in scope than an audit aotedl in accordance with auditing standards
generally accepted in the United States, the abgof which is the expression of an opinion regagahe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our review, we are not aware ofraagerial modifications that should be made to thrsolidated financial statements referred
to above for them to be in conformity with accoangtprinciples generally accepted in the Unitede3tat

We have previously audited, in accordancé witditing standards generally accepted in theddrifitates, the consolidated balance sheet
of Public Service Company of Colorado and subsiesaas of December 31, 2000 (not presented hegid),in our report dated March 2,
2001, we expressed an unqualified opinion on taément. In our opinion, the information set fdrttthe accompanying consolidated
balance sheet as of December 31, 2000, is faatgdt in all material respects, in relation to¢basolidated balance sheet from which it has
been derived.

ARTHUR ANDERSEN LLP

Minneapolis, Minnesota
November 13, 200
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To Southwestern Public Service Company:

We have reviewed the accompanying balancet stie&Southwestern Public Service Company (a Newibtecorporation) as of
September 30, 2001, the related statements of iedonthe three and nine-month periods ended Sdyaes0, 2001 and 2000, and the
statements of cash flows for the nine-month permuted September 30, 2001 and 2000. These finatatements are the responsibility of
the Company’s management.

We conducted our review in accordance wisingards established by the American Institute ofifal Public Accountants. A review of
interim financial information consists principalyy applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting matteris substantially less in scope than an audit gotedl in accordance with auditing standards
generally accepted in the United States, the algof which is the expression of an opinion regagahe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our review, we are not aware ofraaterial modifications that should be made to tharfcial statements referred to above for
them to be in conformity with accounting principtgsnerally accepted in the United States.

We have previously audited, in accordancé witditing standards generally accepted in theedrifitates, the balance sheet of
Southwestern Public Service Company as of DeceBihe2000 (not presented herein), and, in our regeted March 2, 2001, we expressed
an unqualified opinion on that statement. In ounigm, the information set forth in the accompamybalance sheet as of December 31, 2000,
is fairly stated, in all material respects, in tigla to the balance sheet from which it has beeivee.

ARTHUR ANDERSEN LLP

Minneapolis, Minnesota
November 13, 200
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ltem 2. Management’s Discussion and Analysis

Discussion of financial condition and liquidfor the Utility Subsidiaries of Xcel Energy aveitted per conditions set forth in general
instructions H(1)(a) and (b) of Form 10-Q for wiyaliwned subsidiaries. It is replaced with managdimerrrative analysis and the results of
operations as set forth in general instructions)@dj2of Form 10-Q for wholly owned subsidiariesdiieed disclosure format).

Forward-Looking Information

The following discussion and analysis by nggamaent focuses on those factors that had a magéfiait on the financial condition and
results of operations of Xcel Energy’s Utility Sidiaries during the periods presented, or are erpleto have a material impact in the future.
It should be read in conjunction with the accompagynaudited Financial Statements and Notes.

Except for the historical statements contaiimethis report, the matters discussed in the¥alhg discussion and analysis are forward-
looking statements that are subject to certairsrigkcertainties and assumptions. Such forwardilgotatements are intended to be
identified in this document by the words “anticipdt‘estimate,” “expect,” “objective,” “outlook,” fossible,” “potential” and similar
expressions. Actual results may vary materiallyct®ig that could cause actual results to differemally include, but are not limited to:

« general economic conditions, including their imparctcapital expenditures and the ability of XcekEgy's utility subsidiaries to obtain
financing on favorable term

* business conditions in the energy industry;

« competitive factors, including the extent and tighaf the entry of additional competition in the kets served by the Utility
Subsidiaries of Xcel Energ

* unusual weather;

* state, federal and foreign legislative and regwaititiatives that affect cost and investment nemy, have an impact on rate structures,
and affect the speed and degree to which compettiders the electric and gas mark

« risks associated with the California power markeis]

« the other risk factors listed from time to timethg Utility Subsidiaries of Xcel Energy in repofiled with the Securities and Exchange
Commission (SEC), including Exhibit 99.01 to thisg®rt on Form 1-Q for the quarter ended Sept. 30, 2C

Market Risks

The Utility Subsidiaries of Xcel Energy abgesed to market risks, including changes in conityigutices, interest rates and currency
exchange rates as disclosed in Management’s Discuasd Analysis in their annual reports on ForrrKlfor the year ended Dec. 31, 2000.
Commodity price and interest rate risks for thditytSubsidiaries of Xcel Energy are mitigated ilmshjurisdictions due to cost-based rate
regulation. There have been no material changdgimarket risk exposures that affect the quaivéatnd qualitative disclosures presented
as of Dec. 31, 2000.

Pending Accounting Changes

SFAS 142— In June 2001, the Financial Accounting Stand&uiard (FASB) approved the issuance of Statemehtrancial
Accounting Standard (SFAS) No. 142 — “Accounting @oodwill and Other Intangible Assets.” This staéat will require different
accounting for intangible assets compared to gabdwiangible assets will be amortized over theipnomic useful life and reviewed for
impairment in accordance with SFAS 121 — “Accougtiar the Impairment of Long-lived Assets and famig-lived Assets to be Disposed
of.” Goodwill will no longer be amortized. Insteaghodwill and intangible assets that will not becatized should be tested for impairment
annually and on an interim basis if an event ocouis
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circumstance changes between annual tests thatadage the fair value of a reporting unit belowcisrying value. An impairment test is
required to be performed within six months of tlagedof adoption, and the first annual impairmest teust be performed in the year the
statement is initially adopted.

NSP-Minnesota, NSP-Wisconsin, PSCo and SR8 inamaterial amounts of unamortized intangibleetssand no amounts of goodwill as
of Sept. 30, 2001. Consequently, the adoption &SSE42 as required as of Jan. 1, 2002 is expeothdie an immaterial or no effect on the
results of operations or financial position of th@@mpanies.

SFAS 143— In June 2001, the FASB approved the issuan&F&S No. 143 — “Accounting for Asset Retirement iQations.” This
statement will require NSP-Minnesota to recordutsire nuclear plant decommissioning obligationa diability at fair value with a
corresponding increase to the carrying value ofdeted long-lived asset. The liability will becieased to its present value each period, and
the capitalized cost will be depreciated over theful life of the related long-lived asset. If tieeorded liability differs from the actual
obligations paid, a gain or loss will be currentdgognized.

NSP-Minnesota currently follows industry giee by ratably accruing the costs for decommidsipover the approved cost recovery
period and including the accruals in accumulatquet@ation. At Dec. 31, 2000, NSP-Minnesota recdraled recovered in rates $583 million
of decommissioning obligations and had total esémaiscounted decommissioning cost obligation8338 million.

If NSP-Minnesota adopted the standard on Ja2001, the initial value of the liability, inding cumulative interest expense through that
date, would have been approximately $705 millioithan offsetting increase to net plant assetgppf@imately $600 million. The resulting
cumulative effect adjustment for unrecognized deipt@®n and other expenses under the new stangagpiroximately $105 million.
Management expects that the entire transition atnwaald be recoverable in rates and, therefore ldvoecognize an additional regulatory
asset rather than reporting a cumulative effeetcobunting change in the income statement.

SFAS 143 will also affect the accrued plamhoval costs for other generation, transmissiondistdabution facilities of all of the utility
subsidiaries. We expect that these costs, whick kiat/to be estimated, will be reclassified frorauamulated depreciation to regulatory
liabilities based on the recoverability of thesstsadn rates. Xcel Energy’s Utility Subsidiariepert to adopt SFAS 143 on Jan. 1, 2003.

SFAS 144 —n October 2001, the FASB issued SFAS No. 144 —ctAmting for the Impairment or Disposal of Long-&il’/Assets, that
supercedes previous guidance for measurement@&fiagsairments under SFAS No. 121 and reportingtferdisposal of a segment of a
business under APB Opinion No. 30.

SFAS No. 144 retains the fundamental recagnand measurement provisions of SFAS No. 121 adsa provides specific guidance for
fair value measurement and disposal plan critélitionally, SFAS No. 144 broadens the reportinigecia to allow discontinued operations
treatment for any component of a entity with sefgyddentifiable operations not just segments bliainess, as under APB Opinion No. 30.
Under SFAS No. 144, the Utility Subsidiaries of KEaergy will be required to measure discontinupdrations at the lower of carrying
value or fair value less cost to sedit net realizable value as was previously required,discontinued operations will no longer include
operating losses that have not yet occurred.

SFAS No. 144 will be effective for the UgliSubsidiaries of Xcel Energy beginning Jan. 1,280d will be applied on a prospective
basis. Adoption of SFAS No. 144 is not expectelawee a material impact.
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NSP-MINNESOTA’'S MANAGEMENT'S DISCUSSION AND ANALYSI S
Results of Operations

NSP-Minnesota’s net income was approxima$dly4.7 million for the first nine months of 200bnepared with approximately
$82.3 million for the first nine months of 2000.

Special Charges

During the first nine months of 2000, NSP-h&sota expensed pretax special charges totalimgpxpmtely $59.1 million. The pretax
charges included expenses related to one-timegttinoe-related costs incurred in connection with tfierger of NSP and NCE and
incremental costs of transition and integrationvétes associated with the merger.

Conservation Incentive Recovery

Earnings for the first nine months of 200Trevimcreased due to the reversal of the MinnesokdidUtilities Commission
(MPUC) decision to deny NSP-Minnesota recovery3g8 conservation incentives.

In June 1999, the MPUC denied NSP-Minnesatavery of 1998 lost margins, load management disiscand incentives associated with
state-mandated programs for electric energy coatiery NSP-Minnesota recorded a $35 million changE999 based on this action. NSP-
Minnesota appealed the MPUC decision and in Dece2®@0, the Minnesota Court of Appeals reversedMR&C decision.

In January 2001, the MPUC appealed the lmeart decision to the Minnesota Supreme Court. €m B3, 2001, the Minnesota Supreme
Court declined to hear the MPUC'’s appeal. Durirgggbcond quarter of 2001, NSP-Minnesota filed WithMPUC a plan that carried out,
among other things, the court’s decision. On JB)2001, the MPUC approved the plan and issuedder ¢o that effect shortly thereafter.
As a result, the previously recorded liabilitiesapproximately $41 million (including carrying clgas) for potential refunds to customers
were no longer required and were reversed duriegétond quarter of 2001.

This accounting adjustment increased secoadey revenue by approximately $35 million andéased allowance for funds used during
construction (equity and debt) by approximatelyndiBion. The revenue increase relates to the elatiam of potential refunds of amounts
previously billed and collected, and the other meaepresents reversal of accrued carrying charges.

Electric Utility Margins

The following table details the change ircie revenue and margin. Electric production exgasitend to vary with changing retail and
wholesale sales requirements and unit cost chandasl and purchased power. Due to fuel clausé re@®very mechanisms for retail
customers in several states and the ability to wdrglesale prices with changing market conditionsst fluctuations in energy costs do not
affect electric margin. However, the fuel clausstaecovery in the Minnesota, North Dakota and B@#kota
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jurisdictions does not allow for complete recovefyall purchased power expenses and, thereforbehigurchased power costs, particuli
in periods of extreme temperatures, can adverstdgtaarnings.

Nine Months Ended
Sept. 30

2001 2000

(Millions of Dollars)

Electric retail, firm wholesale and other revel $1,90¢ $1,691
Shor-term wholesale revent 12¢ 117
Total electric utility revenu 2,03¢ 1,80¢
Electric retail and firm wholesale fuel and puradgowel 713 553
Shor-term wholesale fuel and purchased po 94 84
Total electric utility fuel and purchased pov 807 637
Electric retail, firm wholesale and other mar 1,19: 1,13¢
Shor-term wholesale margi 34 33
Total electric utility margir $1,227 $1,171
| |

Electric revenue increased by approximat@®bmillion, or 12.5 percent, in the first nine niomof 2001, compared with the first nine
months of 2000. Electric margin increased by apipnately $56 million, or 4.8 percent, in the firshe months of 2001, compared with the
first nine months of 2000. The increase in re@lenue was primarily due to an increase in purchps@er costs recovered in electric rates.
Retail electric revenue and margin also increasedtd sales growth, more favorable weather contitin the first nine months of 2001 and
the recovery of conservation incentives. As disedgweviously, the reversal of the MPUC decisiodéay NSP-Minnesota recovery of 1998
conservation incentives increased retail revengenaargin by $35 million. Additionally, more favorattemperatures during the first nine
months of 2001 increased retail revenue by apprataétp $27 million and retail margin by approximgt&R2 million. Retail revenue and
margin were reduced by approximately $7 milliorihia first nine months of 2001 due to a rate reduciin Minnesota agreed to as part of the
Xcel Energy merger approval process. A portiorhefincrease in revenue and margin was also atdhiotthe shared trading margins from
the Joint Operating Agreement (JOA) for the oparatitilities of Xcel Energy. The JOA was approved @laced into effect by the Federal
Energy Regulatory Commission as part of the NSPEN&rger in August 2000.

Gas Utility Margins

The following table details the change in gas&nue and margin. The cost of gas tends towdhychanging sales requirements and unit
cost of gas purchases. However, due to purchasedaga recovery mechanisms for retail customaustufhtions in the cost of gas have little
effect on gas margin.

Nine Months Ended
Sept. 30

2001 2000

(Millions of Dollars)

Gas revenu $ 497 $ 30C
Cost of gas purchased and transpo (393 (200
Gas margir $ 104 $ 10C

| |

Gas revenue for the first nine months of 2B@teased by approximately $197 million, or 65ergent, compared with the first nine
months of 2000, largely due to recovery of the bigtost of gas. Gas margin for the first nine memth2001 increased by $4 million, or
4.0 percent, compared with the first nine month2ad0. Cooler winter temperatures increased gas salthe first nine months of 2001,
increasing gas revenues by approximately $27 mibind gas margins by approximately $9 million. Tderable increase in margin due to
weather was partially offset by a revision to estietl purchased gas recovery accruals in Minnesota.
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Non-Fuel Operating Expense and Other Costs

Other Operating and Maintenance Expense asex by approximately $25 million, or 4.5 percémtthe first nine months of 2001,
compared with the first nine months of 2000. Tharge is largely due to timing of plant outagestéased bad debt reserves resulting from

higher energy prices and increased nuclear cogstablish the Nuclear Management Co. and to niaiatad improve operational excellence
at the nuclear plants.

Depreciation and Amortization Expense incegasy approximately $7 million, or 3.0 percent, fioe first nine months of 2001, compared
with the first nine months of 2000, primarily dueihcreased capital additions to utility plant.

Interest charges and financing costs decddagapproximately $28 million, or 26.5 percent, tioe first nine months of 2001, compared
with the first nine months of 2000. The changeargély due to lower average debt levels and lolwertgerm interest rates.

NSP-WISCONSIN'S MANAGEMENT'S DISCUSSION AND ANALYSI S

Results of Operations
NSP-Wisconsin’s net income was approxima$2y.1 million for the first nine months of 2001 nepared with approximately

$18.6 million for the first nine months of 2000.

Special Charges
During the first nine months of 2000, NSP-Wdissin expensed pretax special charges totalingaippately $10.8 million. The pretax
charges included expenses related to one-timeatttina-related costs incurred in connection witnitierger of NSP and NCE and

incremental costs of transition and integratiornvétes associated with the merger.

Electric Utility Margins

The following table details the change irc&ie revenue and margin. Electric production exgesntend to vary with the quantity of
electricity required and changes in the unit co$tsiel and purchased power. The fuel and purchpsegr cost recovery mechanism of the
Wisconsin jurisdiction does not allow for completeovery of all expenses and, therefore, dramatimges in costs or periods of extreme

Nine Months Ended

temperatures can adversely affect earnings.
Sept. 30
2001 2000
(Millions of Dollars)

Electric retail, wholesale and other revel $ 341 $ 31¢€
Electric retail and wholesale fuel and purchasesequ (18%) (160
$ 15€ $ 15€
| |

Total electric utility margir

Electric revenue increased by approximat@ly fillion, or 7.9 percent, in the first nine mositbf 2001, compared with the first nine
months of 2000. Revenue increased primarily becatisste and cost-sharing mechanisms that passedgih some of the effects of higher

electricity production costs to NSP-Wisconsin'stonsers. The primary causes of the increase indnélpurchased power expenses were
higher generating plant fuel costs and greatemaoigt expensive purchases of power from other gartie

Gas Utility Margins
The following table details the change in gas&nue and margin. The cost of gas tends towdhythe amount of gas purchased and the

unit cost of gas purchases. However, purchasedagisecovery
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mechanisms allow NSP-Wisconsin to pass throughgdem the cost of natural gas to retail custonsrdluctuations in the cost of gas have
little effect on gas margin.

Nine Months Ended
Sept. 30

2001 2000

(Millions of Dollars)

Gas revenu $97 $64
Cost of gas purchased and transpo (76) (45)
Gas margir $21 $19

| |

Natural gas revenue for the first nine momh8001 increased by $33 million, or 51.6 percemgr the first nine months of 2000, mostly
due to recovery of the higher natural gas costgh@ffirst nine months of 2001. Gas revenue andjmailso increased, due to more favorable

weather conditions, which increased gas sales.

Non-Fuel Operating Expense and Other Costs

Interest charges were $2.3 million greateirdythe first nine months of 2001 than they weuernty the first nine months of 2000. The
increase was primarily because $80 million of n@btchad been issued in October 2000 and part girtieeds had been used to pay off

short-term debt owed to its affiliate, NSP-Minnesot

PSCo’S MANAGEMENT'S DISCUSSION AND ANALYSIS

Results of Operations

PSCo’s net income was approximately $2216amifor the first nine months of 2001, comparedhsapproximately $137.5 million for
the first nine months of 2000.

Special Charges

During the first nine months of 2000, PSCpensed pretax special charges totaling approxign&&3.1 million. The pretax charges
included expenses related to one-time transacétaied costs incurred in connection with the meaj@dSP and NCE and incremental costs
of transition and integration activities associatgth the merger.

Earnings for the first nine months of 200Trevdecreased, due to a Colorado Supreme Couriaedthat resulted in a pretax write-off of
$23 million of deferred postemployment benefit scstt PSCo. For more information, see Note 2 td-thancial Statements.

Electric Utility Margins

The following table details the change irceie revenue and margin. Electric production exgesntend to vary with changing retail and
wholesale sales requirements and unit cost chandasl and purchased power. Electric margins oéflee impact of sharing energy costs
savings relative to a target cost per delivereawidtt-hour and certain trading margins under tlcentive cost adjustment (ICA). In addition
to the ICA, PSCo has other adjustment clausesattoat certain costs to be passed through to retstomers. The Qualifying Facilities
Capacity Cost Adjustment (QFCCA) provides for remgvof purchased capacity costs from certain Quialif Facilities projects not
otherwise reflected in base electric rates. Thediaeise
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cost recovery does not allow for complete recowdrall purchased energy costs and capacity coststherefore, higher costs can adversely
affect earnings.

Nine Months Ended

Sept. 30
2001 2000
(Millions of Dollars)

Electric retail and firm wholesale reven $1,28: $1,19:
Shor-term wholesale revent 544 24¢
Total electric utility revenu 1,82 1,441
Electric retail and firm wholesale fuel and puradgowel 65C 562
Shor-term wholesale fuel and purchased po 433 212
Total electric utility fuel and purchased pov 1,08: 774
Electric retail and firm wholesale marc 633 631
Shor-term wholesale margi 111 36
Total electric utility margir $ 744 $ 667
| |

Electric revenue increased by approximat&g8bmillion, or 26.8 percent, in the first nine nilomof 2001, compared with the first nine
months of 2000. Electric margin increased by apipnately $77 million, or 11.5 percent, in the firshe months of 2001, compared with the
first nine months of 2000. Retail margin was relglly flat for the first nine months of 2001. Incses in retail margin due to sales growth,
were partially offset by increased fuel and pureldlggower costs, which are not completely recoverfitbim customers in Colorado due to
cost sharing under various cost recovery mechaniBetsil revenue and margin were also reduced pyoapmately $6 million for the first
nine months of 2001, due to a rate reduction iro@alo agreed to as part of the Xcel Energy mengeroxal process.

Short-term wholesale revenue and margin ased due to the expansion of the wholesale magkepierations and favorable market
conditions, including strong prices in the westerarkets. It is not expected that short-term whaéeswrgins during the remainder of 2001
and 2002 will be as strong, due to softer markatlitns and a decline in the forward price cunvéhie energy market.

Gas Utility Margins

The following table details the change in gas&nue and margin. The cost of gas tends towdhychanging sales requirements and unit
cost of gas purchases. PSCo has a Gas Cost Adptstmeehanism for natural gas sales, which recogrtze majority of the effects of
changes in the cost of gas purchased for resaladjndts revenues to reflect such changes in ooststimely basis. Therefore, fluctuation:s
the cost of gas have little effect on gas margin.

Nine Months Ended
Sept. 30

2001 2000

(Millions of Dollars)

Gas revenu $ 98¢ $ 501
Cost of gas purchased and transpo (762) (29¢€)
Gas margir $ 224 $ 20&

| |

Gas revenue for the first nine months of 2B@teased by approximately $485 million, or 96eBgent, compared with the first nine
months of 2000, largely due to recovery of the bigtost of gas. Gas margin for the first nine memth2001 increased by approximately
$19 million, or 9.3 percent, compared with thetfitie months of 2000. More favorable temperatdrging the first nine months of 2001
increased gas revenue by approximately $32 millioth gas margin by approximately $11 million. Margias also increased due to higher
rates from a 2000 rate case, effective Feb. 1,.2001

37




Table of Contents

Electric Trading Margins

Trading revenues and cost of sales do ntidecthe revenue and production costs associatidewergy produced from generation assets
or energy and capacity purchased to serve natagt [bhe following table details the changes inteletrading revenue and margin. Trading

margins reflect the impact of the sharing certeading margins under the ICA.

Nine Months Ended
Sept. 30

2001 2000

(Millions of Dollars)

Trading revenu $1,03¢ $ 394
Trading cost of sale (999) (372
Trading margir $ 37 $ 22

| |

Trading revenue increased by approximate#2%@illion and trading margin increased by appratiely $15 million for the first nine
months of 2001, compared with the first nine momth2000. The increase in trading revenue and masga result of the expansion of
PSCo's electric trading operation and favorableksaconditions, including strong prices in the weestmarkets. It is not expected that
trading margins for the remainder of 2001 and 200be as strong, due to softer energy market @&wrss and a decline in the forward
energy price curve. Trading revenue and margin weataced under the provisions of the JOA for therafing utilities of Xcel Energy. The
JOA requires certain PSCo trading margins to besshaith NSP-Minnesota and SPS.

Non-Fuel Operating Expense and Other Costs

Other Operation and Maintenance Expense asee by approximately $36.1 million, or 12.6 petctar the first nine months of 2001,
compared with the first nine months of 2000. Tharge is largely due to increased bad debt reseegetting from higher energy prices,

increased costs due to customer growth and geoenahintenance overhauls.

Depreciation and Amortization Expense incegdsy approximately $23.2 million, or 15.2 percéat,the first nine months of 2001,
compared with the first nine months of 2000, priitgadue to increased amortization costs of softward increased depreciation resulting

from capital additions to utility plant.

Taxes Other Than Income decreased by appeai&iyn$8 million, or 13.1 percent, for the firshaimonths of 2001, compared with the
first nine months of 2000, primarily due to theitiign of a property tax refund from calendar year@00

Other income — net of deductions for thetfiriie months of 2001 decreased primarily due gidii nonutility costs in 2001 and higher
interest income from a note receivable during tfe¢ hine months of 2000. The note receivable wad pff in late 2000 and the cash proce
were used to lower short-term borrowings. The desavas partially offset by a $11 million gain ba sale of the Boulder Hydro facility

recorded in the first nine months of 2001.

Interest expense decreased by approxima®&y83million, or 22.7 percent, for the first nin@nths of 2001, compared with the first nine
months of 2000. The decrease was primarily duev@t interest rates and lower debt levels.
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SPS’ MANAGEMENT’S DISCUSSION AND ANALYSIS

Results of Operations

SPS’ net income was approximately $94.1 anilfior the first nine months of 2001, compared waitiproximately $59.8 million for the
first nine months of 2000.

Special Charges

During the first nine months of 2000, SPSexnged pretax special charges totaling approxim&Ey9 million. The pretax charges
included expenses related to one-time transacétaied costs incurred in connection with the meaj@dSP and NCE and incremental costs
of transition and integration activities associatgth the merger.

Extraordinary Iltem — Electric Utility Restructuring

During the second quarter of 2000, SPS wofftés generation-related regulatory assets ahdradeferred costs for an extraordinary
charge of approximately $19.3 million before tax$®3.7 million after tax. During the third quartr2000, SPS recorded an additional
extraordinary charge of $8.2 million before tax$6r3 million after tax, related to the tender offefeasance of approximately $295 million
of first mortgage bonds. For more information ostmecturing, including the reapplication of regolgtaccounting under SFAS 71, see Nc
to the Financial Statements.

Electric Utility Margins

The following table details the change irceie revenue and margin. Electric production exgesntend to vary with changing retail and
wholesale sales requirements and unit cost chandasl and purchased power. Fuel and purchasee@powsts are recoverable in SPS’
Texas jurisdiction through a fixed fuel factor, whiis included in rates. In the New Mexico retaiigdiction, fuel and purchased energy costs
are adjusted through a fuel clause and a fixedarfaator. In all other jurisdictions, SPS currgntcovers substantially all increases and
refunds substantially all decreases in fuel andhmsed power costs pursuant to monthly adjustmenses. Due to these fuel clause cost
recovery mechanisms for retail customers and tiiyaio vary wholesale prices with changing markenditions, most fluctuations in enei
costs do not affect electric margin. However, e £lause cost recovery does not allow for conepletovery of all variable production
expenses and, therefore, higher costs can advexffett earnings.

Nine Months Ended

Sept. 30

2001 2000

(Millions of Dollars)
Electric retail, firm wholesale and other revel $1,08¢ $78€
Shor-term wholesale revent 2 6
Total electric utility revenu 1,08¢ 792
Electric retail and firm wholesale fuel and puradgowel 67¢ 393
Shor-term wholesale fuel and purchased po 1 4
Total electric utility fuel and purchased pov 67¢ 397
Electric retail, firm wholesale and other mar 40¢ 393
Shor-term wholesale margi 1 2
Total electric utility margir $ 40¢ $39¢
| |

Electric revenue increased by approximat@§bmillion, or 37.3 percent, for the first nine mtios of 2001, compared with the first nine
months of 2000. Electric margin increased by apipnately $14 million, or 3.5 percent, for the firdhe months of 2001, compared with the
first nine months of 2000. Electric revenues inseshfor the first nine months of 2001, largely dmwécreased transmission revenue, more
favorable
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temperatures and customer growth. Retail revenderargin were reduced by approximately $3 millionthe first nine months of 2001, d
to rate reductions in Texas and New Mexico agreaabtpart of the merger approval process.

Non-Fuel Operating Expense and Other Costs

Other Operation and Maintenance Expensease by approximately $13.5 million, or 11.7 petcéar the first nine months of 2001,
compared with the first nine months of 2000. Tharge is largely due to increased transmission ¢aststhe Southwest Power Pool (which
are offset by increased electric revenue) and &sze bad debt reserves resulting from higher engiggs.

Depreciation and Amortization Expense incegdsy approximately $3.4 million, or 5.9 percent, the first nine months of 2001,
compared with the first nine months of 2000, priitgadue to increased depreciation from capital 8dds to utility plant.

Interest expense decreased by approxima¥elyrsillion, or 15.1 percent, for the first nine ntlas of 2001, compared with the first nine
months of 2000. The change is largely due to lanterest expense resulting from the use of moretabom debt until the issuance of long-
term debt in October 2001.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

In the normal course of business, variousliats and claims have arisen against the Utilitpssdiaries of Xcel Energy. Management,
after consultation with legal counsel, has recorale@stimate of the probable cost of settlementloer disposition for such matters. See
Notes 4 and 5 of the Financial Statements in thisnF1(-Q for further discussion of legal proceedings|uding Regulatory Matters and
Commitments and Contingent Liabilities, which aezdby incorporated by reference. Reference als@de to Item 3 of NSP-Minnesota’s,
NSF-Wisconsin’s, PSCo’s and SPS’ 2000 Form 10-K fdeacription of certain legal proceedings presgmiyding. There are no new
significant cases to report against the Utility Sidiaries of Xcel Energy and there have been nalbietchanges in the previously reported
proceedings, except as set forth below.

NSP-Minnesota

Light Rail Lawsuit —n February 2001, NSP-Minnesota filed a lawsuithi@ U.S. District Court in Minneapolis seeking rbumsement of
costs for relocating electric utility lines to alldor construction of a light rail line in downtowinneapolis, which is scheduled to open in
2004. The Minnesota Department of Transportatiahthe Metropolitan Council have requested the Corgeér NSP-Minnesota to
immediately begin the relocation or to post a deerfagnd of $330 million to cover the cost of potehtielays to the project. On May 24,
2001, the Court issued a preliminary injunctionesidg NSPMinnesota to move certain facilities. The decisi@nto who must pay the cost
relocation will be made after a trial in the sprisf2002. NSP-Minnesota has appealed the injundider to the Eighth Circuit Court of
Appeals in St. Louis, Mo. The Court of Appeals &gr¢o expedite its consideration of the appealaatargument was held on Oct. 18, 2(
The Court of Appeals refused to lift the prelimiparjunction; however, the Court required the Misot Department of Transportation and
Metropolitan Council to post a $8 million bond hetevent NSP-Minnesota is successful at trial. Pegnithe trial, utility line relocation has
commenced and NSP-Minnesota is capitalizing itéscdosurred as construction work in progress.

U.S. Department of Energy (DOE) LawsuitGa June 8, 1998, NSP-Minnesota filed a complaithéCourt of Federal Claims against
the DOE, requesting damages in excess of $1 biliothe DOE’s partial breach of the Standard CaettrNSPMinnesota requested dama
consisting of the costs of storing of spent nucfaal at the Prairie Island nuclear generating fplanticipated costs related to the Private Fuel
Storage, LLC and costs related to the 1994 stgtslétion limiting the number of casks that carulsed to store spent nuclear fuel at Prairie
Island. On April 6, 1999, the Court of Federal @laidismissed NSP-Minnesota's complaint. On May12@9, NSP-Minnesota appealed to
the Court of Appeals for the Federal Circuit. OrgA@1, 2000, the Court of Appeals for the Fedeiadut reversed and remanded to the
Court of Federal Claims. On Dec. 26, 2000, NSP-Mgauta filed a motion with the Court of Federal @isito amend its complaint and renew
its motion for summary judgment on the DOE's liéthil These motions are pending before the CouReaferal Claims. On Jan. 9, 2001, the
DOE filed a motion with the Chief Judge for the @af Federal Claims asking that all cases agahesDOE arising out of alleged breaches
of the Standard Contract be reassigned to one judgeDOE also asked for the extraordinary remddyiraling parties not currently party to
an action before the Court of Claims to a detertionan the proposed consolidated action. Overctigrse of the summer of 2001, Judge
Wiese held a number of conferences with counsghi®DOE and the utilities. Judge Wiese has thusefased to consolidate actions and has
stated that the actions should continue beforewifft judges. He has consolidated aspects of disgodudge Wiese has also thus far refused
to bind parties not currently party to an actiofobe the Court of Claims. DOE has issued a numbsubpoenas to parties not currently party
to an action. Discovery is proceeding. A trial iBRFMinnesota’s suit against the DOE is not likelyptcur before the fourth quarter of 2002.

NSP-Wisconsin

Stray Voltage Case -©n Sept. 25, 2000, NSP-Wisconsin was served withngplaint in Eau Claire County Circuit Court, alleg that
stray voltage from NSP-Wisconsin's system harmedpthintiff's dairy
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herd, resulting in lost milk production, lost pitsfand income, property damage, and injury to #igydherd. The complaint also alleges that
NSF-Wisconsin acted willfully and wantonly, entitlindaintiffs to treble damages. The plaintiffs alldgem damages of approximately
$3.8 million. A 10-day trial, commencing Dec. 2,020 has been scheduled. NSP-Wisconsin plans teougly defend this complaint. The
financial impact, if any, of this case is not deterable at this time. Insurance coverage may niitfae impact of an adverse outcome, sh
it occur.

PSCo

Craig Station —n 1996, a conservation organization filed a conmplim the U. S. District Court pursuant to proeiss of the Clean Air
Act against the joint owners of the Craig Steanctie Generating Station, located in western Calordlri-State Generation and
Transmission Association, Inc. is the operatohef€raig station and PSCo owns an undivided intéresach of two units at the station,
totaling approximately 9.7 percent. In October 206@ parties, the EPA and the Colorado DepartroeRtblic Health and Environment
(CDPHE) reached an agreement in principle resolalhgir quality matters related to the facilityh& final agreement was negotiated during
the fourth quarter of 2000 and was filed with tioeit on Jan. 10, 2001. The final agreement reqtiresnstallation of additional emission
control equipment at a cost of approximately $10an (based on an estimate from Tri-State). Thaipment will be installed over a period
of several years. In addition, the settlement neguihe defendants collectively to pay a civil ggnaf $500,000 and to contribute $1.5 milli
to fund conservation activities. The contributiorconservation activities will be refunded if tHamt achieves a specified level of emissions
control. The agreement became enforceable aftepapipby the court on March 19, 2001. The costmsialling the new equipment at the
Craig Station is included in PSCo’s constructiopenditure projections.

Item 6.  Exhibits and Reports on Form 8-K
(a) Exhibits

The following Exhibits are filed with thispert:

15.01 Letter from Arthur Andersen LLP regarding unauditeigrim information for NS-Minnesota.
15.02 Letter from Arthur Andersen LLP regarding unauditesgrim information for PSCc

15.03 Letter from Arthur Andersen LLP regarding unauditesrim information for SP<

99.01 Statement pursuant to Private Securities LitigaRefiorm Act.

(b) Reports on Form 8-K

The following reports on Form 8-K were fileher during the three months ended Sept. 30, ,20{detween Sept. 30, 2001, and the date
of this report:

NSP-Minnesota

June 28, 2001 (filed July 17, 2001) Item e Events. Re: Disclosure of reversal of MPUCiglen to deny recovery of NSP-
Minnesota’s conservation incentives.

NSP-Wisconsin
None.
PSCo

July 2, 2001 (filed July 17, 2001) Item 5hét Events. Re: Colorado Supreme Court decisiogidgr?SCo recovery of deferred costs for
employees’ postemployment benefits.

SPS
Oct. 23, 2001 (filed Oct., 24, 2001) — Iterarwd 7. Other Events and Exhibits. Re: Disclos@ir@R5 $500 million bond offering.
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NORTHERN STATES POWER CO. (A MINNESOTA CORPORATION) SIGNATURES

Pursuant to the requirements of the Secariiichange Act of 1934, the registrant has dulpeduhis report to be signed on its behalf by
the undersigned thereunto duly authorized on N8y2001.

NORTHERN STATES POWER C(
(a Minnesota corporation)
(Registrant)

By: /s/

David E. Ripka
Vice President and Controller

By: /s/

Edward J. Mclintyre
Vice President and Chief Financial Officer
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NORTHERN STATES POWER CO. (A WISCONSIN CORPORATION) SIGNATURES

Pursuant to the requirements of the SecariEichange Act of 1934, the registrant has dulpeduhis report to be signed on its behalf by
the undersigned thereunto duly authorized on N8y2001.

NORTHERN STATES POWER C(
(a Wisconsin corporation)
(Registrant)

By: /s/

David E. Ripka
Vice President and Controller

By: /s/

Edward J. Mclintyre
Vice President and Chief Financial Officer
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PUBLIC SERVICE CO. OF COLORADO SIGNATURES

Pursuant to the requirements of the Secariiichange Act of 1934, the registrant has dulpeduhis report to be signed on its behalf by
the undersigned thereunto duly authorized on N8y2001.

PUBLIC SERVICE CO. OF COLORADO
(Registrant)

By: /s/

David E. Ripka
Vice President and Controller

By: /s/

Edward J. Mclintyre
Vice President and Chief Financial Officer
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SOUTHWESTERN PUBLIC SERVICE CO.

Pursuant to the requirements of the SecariEichange Act of 1934, the registrant has dulpeduhis report to be signed on its behalf by
the undersigned thereunto duly authorized on N8y2001.

SOUTHWESTERN PUBLIC SERVICE CO.
(Registrant)

By: /s/

David E. Ripka
Vice President and Controller

By: /s/

Edward J. Mcintyre
Vice President and Chief Financial Officer
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Exhibit 15.01

November 13, 200
Northern States Power Compe— Minnesota:

We are aware that Northern States Power CoyypaMinnesota has incorporated by reference iRégistration Statement (Form S-3,
File No. 333-59098) pertaining to debt securitied &s Form 10-Q for the quarter ended Sept. 30,12@hich includes our report dated
November 13, 2001, covering the unaudited cons@ifinancial statements contained therein. PutsisaRegulation C of the Securities £
of 1933, that report is not considered a part efrdgistration statement prepared or certifieddryFarm or a report prepared or certified by
our Firm within the meaning of Sections 7 and 1thefAct.

Very truly yours,

ARTHUR ANDERSEN LLP



Exhibit 15.02
November 13, 200
Public Service Company of Colorado:

We are aware that Public Service Companyaddi@do has incorporated by reference in its Reggish Statement (Form S-3, File No. 33-
37431) as amended on December 4, 1990, pertainitigetshelf registration of Public Service Co. oldZado’s First Mortgage Bonds, its
Registration Statement (Form S-3, File No. 33-5) J&#taining to the shelf registration of Public\Bee Co. of Colorado’s First Collateral
Trust Bonds, its Registration Statement (Form Bi&,No. 33-54877) pertaining to the shelf registma of Public Service Co. of Colorado’s
First Collateral Trust Bonds and Cumulative PreférStock and its Registration Statement (Form E#8,No. 333-81791) pertaining to the
shelf registration of Public Service Co. of ColavadSenior Debt Securities and its Form 10-Q ferdnarter ended September 30, 2001,
which includes our report dated November 13, 2@0%ering the unaudited consolidated financial statets contained therein. Pursuant to
Regulation C of the Securities Act of 1933, thaguomrt is not considered a part of the registratiamesnent prepared or certified by our Firm or
a report prepared or certified by our Firm withire tmeaning of Sections 7 and 11 of the Act.

Very truly yours,

ARTHUR ANDERSEN LLP



Exhibit 15.03
November 13, 200

Southwestern Public Service Company:

We are aware that Southwestern Public Se@arapany has incorporated by reference in its Regisn Statement (Form S-3, File
No. 33:-63254) pertaining to Southwestern Public Servioem@any’s Debt Securities, its Registration Statenlearm S-3, File No. 333-
05199) pertaining to Southwestern Public Servicen@any’s Preferred Stock and Debt Securities anéatsn 10-Q for the quarter ended
September 30, 2001, which includes our report ditecember 13, 2001, covering the unaudited findrsta@ements contained therein.
Pursuant to Regulation C of the Securities Act@83, that report is not considered a part of tigisteation statement prepared or certified by
our Firm or a report prepared or certified by ournFwithin the meaning of Sections 7 and 11 of Mg

Very truly yours,

ARTHUR ANDERSEN LLP



Exhibit 99.01
Utility Subsidiaries of Xcel Energy Cautionary Facbrs

The Private Securities Litigation Reform Acbvides a “safe harbor” for forward-looking statmts to encourage such disclosures
without the threat of litigation, providing thosatements are identified as forward-looking andeax@mpanied by meaningful, cautionary
statements identifying important factors that cozddse the actual results to differ materially frilvmse projected in the statement. Forward-
looking statements are made in written documendsosal presentations of the Utility Subsidiaries<akl Energy. These statements are b
on management’s beliefs as well as assumptiongnéomination currently available to management. Wheed in the Utility Subsidiaries of
Xcel Energy’s documents or oral presentationsythedls “anticipate,” “estimate,” “expect,” “projeatg objective,” “outlook,” “forecast,”
“possible,” “potential” and similar expressions arended to identify forward-looking statementsalddition to any assumptions and other
factors referred to specifically in connection wétiich forward-looking statements, factors thatd@aluse the actual results of the Utility
Subsidiaries of Xcel Energy to differ materiallpiin those contemplated in any forward-looking st&tets include, among others, the
following:

« Economic conditions, including inflation rates andnetary fluctuations;

« The risk of a significant slowdown in growth or tiee in the U.S. economy, the risk of delay in gtiowecovery in the U.S. economy
the risk of increased cost for insurance premiwsasurity and other items as a consequence of the Bg 2001 terrorist attack

* Trade, monetary, fiscal, taxation and environmepadicies of governments, agencies and similar mimgdions in geographic areas
where the Utility Subsidiaries of Xcel Energy havénancial interest

« Customer business conditions, including demandhfeir products or services and supply of labor mwaderials used in creating their
products and service

« Financial or regulatory accounting principles oligges imposed by the Financial Accounting Standd@dard, the SEC, the Federal
Energy Regulatory Commission and similar entitiéth wegulatory oversigh

« Availability or cost of capital such as changesiiterest rates; market perceptions of the utitigustry, Xcel Energy or any of its
subsidiaries; or security rating

« Factors affecting utility and nonutility operatiosisch as unusual weather conditions; catastropbathver-related damage; unscheduled
generation outages, maintenance or repairs; utigatiéd changes to fossil fuel, nuclear fuel or ggsply costs or availability due to
higher demand, shortages, transportation problerother developments; nuclear or environmentabiewcts; or electric transmission or
gas pipeline constraint

« Employee workforce factors, including loss or mtient of key executives, collective bargaining agrents with union employees, or
work stoppages

« Increased competition in the utility industry;

« State, federal and foreign legislative and regujataitiatives that affect cost and investment resry, have an impact on rate structures
and affect the speed and degree to which competinters the electric and gas markets; industtyuesiring initiatives; transmission
system operation and/or administration initiatives,overy of investments made under traditionalila&gon; nature of competitors
entering the industry; retail wheeling; a new pricstructure; and former customers entering theigdion market

* Rate-setting policies or procedures of regulatarjties, including environmental externalities, wiiniare values established by
regulators assigning environmental costs to eadhadeof electricity generation when evaluating gatien resource option




« Nuclear regulatory policies and procedures, inclgdiperating regulations and spent nuclear fuehgty

« Social attitudes regarding the utility and powetustries;

« Risks associated with the California power market;

« Cost and other effects of legal and administrgprezeedings, settlements, investigations and claims

» Technological developments that result in competitisadvantages and create the potential for inmgait of existing assets;

« Factors associated with nonregulated investmemthjding conditions of final legal closing, foreigovernment actions, foreign
economic and currency risks, political instabilityforeign countries, partnership actions, competitoperating risks, dependence on
certain suppliers and customers, domestic anddierenvironmental and energy regulations;

« Other business or investment considerations thgthealisclosed from time to time in the SEC filirgfghe Utility Subsidiaries of Xcel
Energy or in other publicly disseminated writtercdments

The Utility Subsidiaries of Xcel Energy untdéde no obligation to publicly update or revise émyvard-looking statements, whether as a
result of new information, future events or othessviThe foregoing review of factors should not tiestrued as exhaustive.

End of Filing
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